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LHV Group 
Strong volume growth, profitability impacted by lower interest rates

• Revenues slightly above plan, 
expenses in line with plan. Profitability 
impacted by falling interest rates

• Strong month for loan growth

• Quality of loan portfolio remains 
strong. One major credit risk case 
was resolved in LHV Pank, leading to 
reduction in impairments

• LHV Bank launched retail banking 
business line

• LHV Group issued 50 EURm AT1 
bonds in April and called 15 EURm 
AT1 bonds in May

• Financial plan holds

* ROE is based on net profit and equity attributable to the owners of AS LHV Group



LHV Pank 
Positive month in loan and deposit volumes
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• Loan and deposit volumes are slightly 
ahead of plan. Falling interest rates are 
reducing interest income, while deposit 
rates are declining more slowly

• Expenses in line with plan

• Loan growth was strong at 83 
EURm, incl. 51 EURm in corporate 
loans and 32 EURm in retail loans. 
One of the two major non-performing 
exposures was resolved

• Very strong month for retail banking 
deposits, with 88 EURm increase. In 
corporate banking, decline by 170 
EURm, though less than expected

• Monthly net profit 10.5 EURm, 
offsetting the shortfall from the 
beginning of the year
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• Retail Banking MVP – including mobile 
app, accounts, payments, cards and 
deposits – was launched on 21 May, 
alongside the part of marketing 
campaign. Further development of the 
offering continues with the next set of 
products

• Loan portfolio grew by 21 EURm. 
Several loan disbursements were 
deferred to the following period. Loans 
approved by the credit committee but 
not yet disbursed total 206 EURm

• Business volumes in the financial 
intermediaries segment remained stable 
and in line with plan

• Profit was lower, mainly due to higher 
marketing expenses and participation in 
the Money20/20 conference

LHV Bank 
Retail Banking offering has been launched to the market



5

• Insurance contracts signed in May 
amounted to 3.15 EURm. Strong 
result was supported by successful 
MOD campaign in cooperation with 
Jazz Pesulad

• Claims paid totalled 2.2 EURm, with 
12,500 new claims registered

• As at the end of May, number of 
active insurance contracts stood at 
274,000, reflecting monthly increase 
of 3,000 policies

• Loss ratios for major insurance 
products remained at very favourable 
level, ensuring strong profitability

LHV Kindlustus 
Stable revenue growth continues



LHV Varahaldus 
Major pension funds continued to grow in value, strong market performance
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• Fund volumes and customer 
numbers are slightly below plan, net 
profit exceeds plan due to strong 
investment performance

• Largest funds, L and XL, grew by 
1.2% and 2.3% in May, with year-to-
date returns of 5.1% and 7.5%, 
respectively

• Financial markets showed strong 
recovery – LHV Pension Fund Index 
rose by 5.6% in May, but remains 
down 0.9% since the beginning of 
the year

• Merger of green pension funds with 
other funds and the introduction of 
new fund names will take effect in 
early September
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