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Endorsement and Statement by the Board
of Directors and the CEO

The Condensed Consolidated Interim Financial Statements of Siminn hf. and its subsidiaries (together referred to as "Siminn" or the
"Company") for the period 1 January to 30 June 2022 are prepared and presented in accordance with International Financial Reporting
Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by the EU. The Financial Statements are neither audited or
reviewed by the Company's auditors.

Net profit for the first six months of the year 2022 amounted to ISK 1.251 million, compared to profit of ISK 3.502 million for the same
period in 2021, where profit from the sale and operation of Sensa ehf. amounted to ISK 2.124 million. Net profit from continued
operations for the first six months of the year 2022 amounted to ISK 963 million, compared to profit of ISK 718 million for the same
period in 2021. Total sales for the first six months of the year amounted to ISK 12.129 million according to the Income Statement,
compared to ISK 11.955 million for the same period in 2021. Total assets as at 30 June 2022 amounted to ISK 67.979 million and total
equity amounted to ISK 29.939 million according to the Statement of Financial Position. The Company's equity ratio was 44,0%.

On 18th of October 2021 Siminn hf. entered into exclusive negotiations with Ardian France SA on the sale of all its shares in Mila ehf.
Those negotiations ended on October 23rd with the signing of a share purchase agreement (SPA) on the sale of all shares in the
subsidiary Mila ehf. The sale is subject to traditional conditions regarding the approval of the Competition Authority. The Competition
Authority announced on 14th of March that the sale would be further investigated. The deadline for the Competition Authority to
complete the investigation was on July 27th 2022. The deadline was extended twice and is now until 15th of September 2022.

On July 22nd an announcement was made about changes in the SPA between Siminn hf. and Ardian France SA, where the main points
include a change in the enterprise value, which was previously ISK 78 billion as reported in an announcement by Siminn hf. on 23rd of
October 2021, including the financial obligations of Mila ehf., which the buyer takes over. It was agreed that the enterprise value should
now be ISK 73 billion which is a decrease of ISK 5 billion. According the amended SPA, Siminn hf. will receive ISK 35 billion in cash and ISK
19 billion in the form of three-year bond on the closing date. The bond was ISK 15 billion in the previous SPA. Those changes in the SPA
mean that the estimated capital gain is now ISK 41,8 billion, including the cost of the transaction, which is a decrease of ISK 4,6 billion
from previous announcement made on 23rd of October 2021.

The Annual General Meeting of Siminn approved on 10 March 2022 a share capital decrease to cancel own shares. The decrease
amounted to ISK 240 million in nominal value, share capital decreased from ISK 7.540 million to ISK 7.300 million. The Annual General
Meeting of Siminn also approved a share buyback program allowing buyback for up to ISK 730 million in nominal value and a proposal to
pay ISK 500 million in dividend to shareholders. The dividend was paid in April. Based on the approval of the Annual Genereal Meeting
held in 2022 the Company has purchased own shares for nominal value ISK 91 million, market value ISK 1.107 million. Previously the
Company purchased own shares for nominal value ISK 256 million, market value ISK 2.967 based on approval of the Annual General
Meeting held in 2021.

Statement by the Board of Directors and the CEO

According to the best of our knowledge the Condensed Consolidated Interim Financial Statements of Siminn hf. are prepared and
presented in accordance with International Financial Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by
the EU. It is our opinion that these Condensed Consolidated Interim Financial Statements give a true and fair view of the consolidated
financial performance of Siminn hf. for the six months ended 30 June 2022, its assets, liabilities and consolidated financial position as at
30 June 2022 and its consolidated cash flows for the six month period ended 30 June 2022. Further, in our opinion the Condensed
Consolidated Interim Financial Statements give a fair view of the development and performance of Siminn's operations and its position
and describes the principal risks and uncertainties faced by Siminn hf.
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Endorsement and Statement by the Board
of Directors and the CEO

The Board of Directors and the CEO have today discussed the Condensed Consolidated Interim Financial Statements of Siminn hf. for the
period 1 January to 30 June 2022 and confirm them by means of their signatures.

Reykjavik, 23 August 2022
Board of Directors

Jon Sigurdsson, Chairman

Sigrun Ragna Olafsdéttir, vice chairman Arnar Pér Masson

Bjarni borvardarson Bjork Vidarsdottir

CEO

Orri Hauksson
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Consolidated Income Statement and other comprehensive
income for the period 1 January to 30 June 2022

Notes 2022 2021* 2022 2021*
1.4.-30.6. 1.4.-30.6. 1.1.-30.6. 1.1.-30.6.

NEE SAIES .ttt sttt st sb e st sab e aeesate s 5 5.898 5.823 11.855 11.726
COSE OF SAIES vvvvevreeeeeeer et e eeeeeeeeeeeeeeeseeseeeeseeseeseseeeeeseseeseesessessesseeseesesanes 6 | 3.597) (  3.692) ( 7.359) (  7.475)
Gross profit 2.301 2.131 4.496 4.251
Other operating iNCOME .....coocviiiiiiie et 138 114 274 229
OPErating EXPENSES ...cccuveieeriieeiiiieeeireeesieeeeitteeesveeeetaeeesebeeesbaeeesateaessaeeens 7 1.757) ( 1.702) ( 3.514) ( 3.433)
Operating profit 682 543 1.256 1.047
FINQNCE INCOME et 90 62 290 226
FINGNCE COSE ittt ettt ettt et etae e e re e e e baeeeenneas ( 252) ( 140) ( 365) ( 290)
Net exchange rate differences ........ccccoeevveeeeciiicciiicccecceecee e ( 3) ( 21) 2 66)
Net fiNaNnCial ITEMS ...eiveiieeeerieee e 8 ( 165) ( 99) ( 73) | 130)
Profit Defore taX «.ovuieiie e 517 444 1.183 917
INCOME TAX 1reiiiiiiieiiie et e eetee ettt e e et e e e be e e s ba e e eateeeataeeesabeeessaeeesreaenns ( 107) ( 102) ( 220) ( 199)
Profit for the period ..........ccuiiiiiiiiiiiiiiiiiiiiiccnncneeecreeecreeereeeeseeeeeeeeseesseeeeee 410 342 963 718
Profit from discontinued operation, net of taxX ........cccceevvieeeviiieeccineecnnen, 13 95 276 288 2.784
Profit for the period .........cccciiiiiiiiiiiiiiiiiiiiiinneneeceeeeceeeeeeeeeeeeeeeeesseesseeesee 505 618 1.251 3.502
EBITDA oottt ettt et et e e e e e e e e e e e e e e e eeeeeeeeeeeeeeteaeeeseeeeeaeaeeeaeaeeeanes 1.399 1.318 2.726 2.592

Earnings per share

Basic earnings per share continued operations ........cccccceeevveeercveeeiieennnne 0,05 0,05 0,13 0,09
Diluted earnings per share continued operations 0,05 0,05 0,13 0,09
Basic earnings per share discontinued operations ..........cceccvevvvveveeneencneenne 0,01 0,05 0,04 0,35

The comparative information is restated, see Note 13
The notes on pages 8 to 13 are an integral part of these consolidated financial statements
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Consolidated Statement of Financial Posititon as at 30 June 2022

Notes 30.6.2022 31.12.2021
Assets
Non-current assets
Property, plant and EQUIPIMENT ......occiii ittt e e st e e e s tae e e sabeeesabaeassaeaeanns 2.195 2.219
RIGNT-OT-USE @SSEIS .uvviiiiiiiiiciii ettt et e et e e s e e st e e s sat e e e e ab e e esabaeeesbeeesabaeessreeesnsneas 690 753
[[aL T aT=d] o] LT 1Y =] PRSPPSO 19.191 19.403
Other financial assets ... . . 9 669 675
Non-current assets 22.745 23.050
Current assets
INVENTOTIES ettt ettt sttt e ettt e s e ab e e e bt e e e ab b e e sbbeesaabeeeebbeeesabeeeebbeeennnes 10 1.140 923
ACCOUNTES FECERIVADIES ..ottt st b e st e s bt e sat e e beesaaesbeesaaesntees 11 1.994 2.234
(014 =T O Y=Y OO OO USRS PPRTPRPRR 12 3.512 3.082
Cash and cash equivalents 1.365 3.509
ASSETLS NEIA FOI SAIE 1.uveiiiiiiiiceee e sttt st e st e e be e sat e e sbeesateebeesaneens 13 37.223 36.929
Current assets 45.234 46.677
Total assets 67.979 69.727
Equity
SHArE CAPITAl .eeeeiiiee e e e e e e et e e et a e e et e e e e ba e e e abe e e e taeeeebeeeebaeeeanraaeans 7.158 7.314
RESEIVES ...ttt e e st e e e s et e e e s e b e e e e s e s a et e e e s e raaeeeeeas 1.543 3.278
OTher STAtULOIY FESEIVE .....eiiiiiiecciiee ettt ettt e et e e et e e s ta e e e tte e e e taeeseabeeeebaaessteeesnaesensteeesnsaeeas 154 154
OTNEI FESEIVE ...eeiieetie ettt ettt sttt e sttt et e sae e st e e sae e e teesteesabeenbeesateenbeesaseenseesetesnseensaeenteesseesnseensen 2.347 2.020
RETAINEA BAIMINGS ...vviiiiie ettt et e et e e et e e e s bt e e e e tae e e abeeesabaeeesseeesnseeesasseeeansaeeanns 18.737 18.313
Equity 29.939 31.079
Liabilities
Non-current liabilities
BOTTOWINES ...ttt ettt ettt ettt st e e eat e e e abb e e e eab e e e e s e e e e s abe e e s neeeeeabaeesnabeeeeaneeeennneas 5.949 5.943
Lease liabilities ....... 594 653
Deferred tax liabilities ......coiviriieree e s et e e aee et naae s 14 406 604
Non-current liabilities 6.949 7.200
Current liabilities
BANK OGNS 1.ttt ettt st et e et e et e e e st e e aee e teeteeenteeneennneeteenn 332 1.518
ACCOUNTS PAYADIES ..ottt a e s te e b e s e e saeesate e aeesneeeteennneenne 2.621 2.141
Current maturities of 1ease Habilities ......cceecveeieeceere e 182 180
B I DT o3 <N o -1 o SRRSO 963 894
(04 o V=T =] oY1 [ AT =E RSSO SRRSO PRSP 15 1.161 889
Liabilities Neld fOr SAIE ..eiuiiriieee et sre e e e e s e e sse e e te e neeenaeenneas 13 25.832 25.826
Current liabilities 31.091 31.448
Total liabilities 38.040 38.648
Total equity and liabilities 67.979 69.727

The notes on pages 8 to 13 are an integral part of these consolidated financial statements
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Consolidated Statement of Changes in Equity 1 January to 30 June 2022

Other Translation-

Share statutory and other  Retained

capital Reserves reserve reserve earnings Total equity
Total equity 1.1.2021 ....oooiiiieiiiieeiieeceeee e 8.483 13.041 154 674 14.946 37.298
Net profit for the period .........ccccevvvvevievceeiieceeeeee, 3.502 3.502
Translation difference on foreign operation ............... 1 1
Payment of dividends (0,05953 per share) .................. ( 500) ( 500)
Share capital decrease ......ccocccevvcieeeeviieiniee e ( 890) ( 7.077) ( 7.967)
Buyback of ordinary shares ........cccccccevevvevienceeceennnne ( 127) ( 1.069) ( 1.196)
Other Changes ......ceecuveeiieiee e 697 ( 697) 0
Total equity 30.6.2021 ...ccoovviiiiieeiieeeieeeeeee e 7.466 4.895 154 1.372 17.251 31.138
Total equity 1.1.2022 ....ooviiiieiiieeeiieeeree e 7.314 3.278 154 2.020 18.313 31.079
Net Profit for the period ........ccccovveriiininieenceeeee, 1.251 1.251
Payment of dividends (0,069 per share) ........c.ccccuevuee ( 500) ( 500)
Buyback of ordinary shares .........ccccvivviiniiiiininennnn. ( 156) ( 1.735) ( 1.891)
Other Changes .......ccceieerericieerreeeeeee e 327 ( 327) 0
Total equity 30.6.2022 ....cccvveeiiiiiiiiieeeieeeeeee e 7.158 1.543 154 2.347 18.737 29.939

The notes on pages 8 to 13 are an integral part of these consolidated financial statements
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Consolidated Statement of Cash Flow 1 January to 30 June 2022

Notes 2022 2021* 2022 2021*
1.4.-30.6. 1.4.-30.6. 1.1.-30.6. 1.1.-30.6.
Cash flow from operating activities

OPErating Profit ...eccciieiiiieecciie e e 682 543 1.256 1.047

Operational items not affecting cash flow:

[DLT o T Tol - 4 [o] o NPT UPUPPPP 717 775 1.470 1.545

Gain on sale of fixed aSSETS ....c.ueeiviiiiiiiee e 0 0 ( 4) ( 1)
1.399 1.318 2.722 2.591

Changes in current assets and liabilitites:

Changes iN INVENTOTIES ...cc.veieeiiieeiiee ettt ettt eabe e e aae e 13 163 293) 43
Changes in OPerating @SSetS .........ceevvuiieeiiieeiiieeeiee et eeree e ire e 264 362) 6 460
Changes in operating Liabilities ........cccccoveeviiiiiiiiei e ( 109) 406 768 938
Changes in current assets and liabilitites 168 207 481 1.441
Cash generated by operation 1.567 1.525 3.203 4.032
INtErest iINCOME rECRIVEM ......ivvveerieeiierie et s 91 124 179 233
Interest expenses paid ( 242) ( 78) ( 355) ( 302)
PaymeENts Of TAXES ..eccuviiiiiiieiciie ettt e v e erae e e aeeeeaes ( 209) ( 219) ( 348) ( 439)
Net cash from operating activities 1.207 1.352 2.679 3.524

Investing activities
Investment in property, plant and equipment .........cccceecvvveeviieeciieeecieeen, ( 271) ( 218) ( 377) ( 498)
Investment in intangible assets .......cccccoevveeiiieeeciieeeen. ( 604) ( 426) ( 757) ( 831)
Proceeds from sale of property, plant and equipment ...........ccccceeeevveenns 0 0 4 7.692
Changes in other iNVeStMENt .........ccceiieiiiiciiiecceccee e ( 50) ( 166) ( 169) ( 261)
Payment of loan and decrease of capital in subsidiary ........cccoccvevvereennnen. 13 0 12.000 0 12.000
Investment in SUDSIIArIS ......cccverveerieereecee e 13 0 8.334 0 445
Sale Of SUDSIAIANIES ...oovveeeieeiieeeesee et 0 2.834 0 2.329
Changes in Other INVESTMENT ........covvveeiierie et 0 0 152 0
Investment activities ( 925) 22.358 ( 1.147) 20.876

Financing activities
DIVIAENA PN ..o es s es s ( 500) ( 500) ( 500) 500)
Buyback of ordinary shares .........ccccceveueeiienieeeieese e ( 961) ( 447) ( 1.891) ( 1.196)
Proceeds from the excercise of share options ........cccecveveevcireneenceeeceeneen, 0 7.968) 0 7.968)
NEW DOITOWINGES c..vveeitieeiiieieesiie et stee et e seesteeseeesete et esaeeeseeesaeeenseesaaesnneens 0 0 0 6.000
Payments of non-current [iabilities ........cceovvevverieeneenieeee e, 0 0 0 ( 15.429)
Payment of long termM l€ase ......ccvevieeriieeere e ( 47) ( 42) ( 93) ( 85)
Bank loans, (decrease) iNCrease ........ccueeeceeeeeiieeeeciee et e ( 1.168) ( 8.482) ( 1.186) 1.018
Financing activities ( 2.676) ( 17.439) ( 3.670) ( 18.160)
(Decrease) increase in cash and cash equivalents ........cccccevveeeriiiiiinnnes ( 2.394) 6.271 ( 2.138) 6.240
Effect of exchange rate fluctuations on cash held 0 5) ( 6) ( 12)
Cash and cash equivalents at the beginning of the period ..................... 3.759 697 3.509 735
Cash and cash equivalents at the end of the period ..........ccovverrerrinnnee 1.365 6.963 1.365 6.963

The comparative information is restated, see Note 13
The notes on pages 8 to 13 are an integral part of these consolidated financial statements
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Notes to the Consolidated Financial Statements

1. Reporting entity

Siminn hf. (the "Company") is a public limited liability company domiciled in Iceland. The address of the Company's registered office is
Armuli 25, Reykjavik. The condensed consolidated financial statements for the six months ended 30 June 2022 comprise the Company
and its subsidiaries (together referred to as "Siminn" or the "Company") and Siminn's interest in associated companies. The Company
is listed on Nasdag OMX Iceland.

2. Basis of accounting

Statement of compliance

These interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting, and should be read in
conjunction with the Company's last annual consolidated financial statements as at and for the year ended 31 December 2021. They
do not include all the information required for a complete set of IFRS financial statements. However, selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the changes in the Company's financial position
and performance since the last annual financial statements.

The Company's last annual consolidated financial statements is available on the company's website, www.siminn.is, and in the
company news release distribution network of Nasdaq Nordic: www.nasdagomxnordic.com.

These consolidated financial statements were approved and authorised for issue by the Company's Board of Directors on 23 August
2022.

Basis of measurement
These interim financial statements have been prepared on the historical cost basis.

Presentation and functional currency
These interim financial statements are presented in Icelandic Krona (ISK), which is the Company's functional currency. All financial
information presented in ISK has been rounded tho the nearest million.

Use of judgements and estimates

In preparing these interim financial statements, management has made judgements and estimates that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

3. Changes in accounting policies
The accounting policies applied in the consolidated financial statements are the same as those applied in the Company's consolidated
financial statements as at and for the year ended 31 December 2021.
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Notes to the Consolidated Financial Statements

4. Operating segments

An overview of operating segments is set forward in same manner as regular reporting to the Board of Directors.

The Company operates within six segments that sell services and equipment in different markets. The operating segments are as
follows:

Operating segment: Description:
MODBIlE: oo Revenue from mobile services in Iceland and abroad, whether traditional GSM service, satellite
service, wholesale mobile service or other mobile service.
FiXxed VOICE: .vvverrieeieiereeiesieeiesiens Revenue from fixed voice service,fees and traffic.
Internet & network: .......ccccveeenneen. Revenue from data service, incl. xDSL service, GPON, Internet, IP net, local loop and access
network.

TV e Revenues form TV broadcast (fees, traffic and advertisement), TV distribution and Siminn TV.
Equipment sales: .......coceeeevveeennnenn. Revenue from sale of telco equipment.
Other revenue: .......ccoocveevvenceeennnen. Revenue from i.e. sold telco service, IT and finance.
Operating segments 2022 Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
Revenue .....ccccceieiiii 2.882 745 3.728 3.274 941 559 12.129
EXPINSES ..eeuteeiutiette sttt ettt et e sttt et e bt st e e bt e et e s bt e s bt e b e e a et e bt e e R bt e b et ea Rt e b e e e R et e R e e eh Rt e AR e e eRE e e Rt e e RR e e b e e nhne e bt e e ne e e aEeenareeneennnenareeas ( 9.403)
[0S 10 PRSP SPPPPPRPRPRPRIRt 2.726
(DT o] =Tol T 1 4o o IO U PO STOPROPRTUPRN ( 1.470)
N T T ol oo ) AU P PPOPRUPROP ( 73)
TAXES uteeeeeeureetee st et e et et esa e e bt e s bt e et e e he e bt e e b te e e bt e b e e e a e e e b e e ea st e R e e SRRt e b e e Re e e R e e nh et SR e e REeeaE e e ne e e Rt e e e e nan e e neeen et e beenan e e reennne e beene ( 220)
[ goY {1 (o T 4 g T=l o T=T 4o o EE PSPPSR PRR PSPPI 963
Profit from discontinued 0peration, NEt OF TAX ......ccuiiieiriiriiee e e s e 288
Net earnings for the period Eeeeeeeeeeeeeeeeeeeeeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e et eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaaaaes 1.251
(0711 | BT [o 14T T o L3RRS ( 1.130)
AASSEES etiieieieiiittee et ettt ettt e e st te e e e e st e te e e e e s b —teeeee e aattteeee e e atbaeeeeeeanhba et eeeeaatataeeeee e st reaeeeeeaaabateeeeeennhhbeeeeeeeatrraeeeeeennnrrraen 67.979
[ 1] 4TSRS 38.040
Operating segments 2021 Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
Revenue .....ccccocviiiiiii 2.662 805 3.692 3.195 1.033 568 11.955
30T TSRS ( 9.363)
[0S 10 PP UPPPUPPPPPPPRPPPPPRPRt 2.592
(1Yo T - 1 4o PSS ( 1.545)
Net finance cost ( 130)
Share of earnings of associated companies 0
AKX utteiutieeetteeeetee e e etteeeeteeeeateeeeaateeeeasteeeaaseaeasseaeabeaeaaseseeanteeeeaateeeateseeasteeeesteeeasteeeesteeeateeeaateeeeateeeeasteeeataeeeanreeeanraeennarees ( 199)
oo Lo T 1 = o YT o o SR 718
Profit from discontinued operation, net of tax 2.784
Net earnings for the period 3.502
(07111 1T o 14T LSRR 6.363
AASSEES ttttititttietet ettt e et et et e et —e——— ettt e et atetetaatteaaataaaaaaaaaaataaaaeatataetettetetetttettteteteteaeteteaetateaeaeaaaaaaaaaeaaaaaaaaaaaaaaanenanaaaaan 69.615
LIADIIEIES .veeeeureieeetiee e et e eetee ettt e ettt e ettt e et e e e ettt e e euteeeeeteeeeeabeeeebaeeeatteaeabaeeeaabeeaatteaeanbaeeabaeeeaateeeaateeeeabeeeaasaeeeateeeeasaeeaanreaeans 38.477
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Notes to the Consolidated Financial Statements

5. Net sales 2022 2021
Sales of service and goods is specified as follows: 1.1.-30.6. 1.1.-30.6.
SAlES OF SEIVICE 1.nviiiiieiee ettt ettt sttt s b e sa e et e e s at e s bt e s b te st e e saeeeateesbtesabeenbeesateenbeeeabeensaenabeans 10.758 10.592
=11 o) il o To Lo TSRO 1.097 1.134

11.855 11.726

No customer comprises more than 10% of net sales.

6. Cost of sales
Cost of sales is specified as follows:

Salaries aNd related EXPENSES ......cueiiiiiieiiieeecite ettt e et e e e st e e etr e e e eabaeeabaeeesabeeesbaeesasteeeebbeeenbeeeataeeannres 429 387
Cost of service sold ... 4.549 4.623
INTEICONNECEING TEES ..veiiiiiieciie e e et e e et b e e e sabe e e s btee e tbeee s bbeeeastaeessseeesabaeesseeaennsns 351 321
(@701 ae) i -JoToTe EEYo] o IR SRS USRI 1.017 1.036
[0 o1 = LT =Te AV o PRSPPI ( 99) ( 102)
Depreciation cost of sold services 1.112 1.210

7.359 7.475

Cost of service sold consists of; material costs, service contracts, license fees, purchased services and telecommunications costs.

7. Operating expenses
Operating expenses is specified as follows:

Salaries anNd related EXPENSES ......c..eiiiuiii e et et e ettt e et e e e ste e e stbe e eeabeeesaaeeesabeeesbaeeeasteeesasseeennbeseasaeeennaes 1.678 1.624
Sales aNd MArKETING EXPENSES ....eevuviecieerieeiteerieeeeste et estte s e esteessteesaeessteenseesaeeeseesssesnseesseesnseenseeeseenseesnseenn 273 266
Housing and transSpOrtation EXPENSES ......ueeuiereerieerieeieeree et esteeseeesteesseesteessseesseesseeesseessseenseesssesnseessseenses 245 276
I o (o 1= K <L SO PPPUTPPPPPRNN 551 531
General and admMinNiSTratiVe EXPENSES .....cevveecueereeeiieerie et ereeereeseesteesteesaeesseesseeeseesaeeeteesseeenseesseessassseeanne 409 402
Depreciation OPErating EXPENSES .....cociiii ittt et e e et e e s eab e e e e bt e e e bbe e e s bt e e ebeeeesabeeesaneeesanbeeesnne 358 334

3.514 3.433

8. Financial income and expense
Financial income and finance costs are specified as follow:

Finance income

LT =2 g Tl ] 4 o = PP PP UPPSUPTN 175 224
(0] 4 YT {1 o T ol = I Tg Yoo o TSR 113 0
[TV Te 1= oo Yo Y 1YY o RS 2 2
290 226

Finance expense
T =TTy e g I o Yo T e LT V-SSR ( 165) ( 137)
LOAN WITEE-UOWNS .. .oiiiiiiieeeiie e ettt e ettt e ettt e e et e e e ettt e e eteeeeetseeeesesaaassaeeesseeeassasaansaseeansesessssaeansaeeesteseansanannsrnas ( 15) ( 9)
Interest expense from 18aSe ALY .....c.veceirieeiicee e e e eneens ( 20) ( 23)
Other finance expenses ( 165) ( 121)
( 365) 290)
Net eXChange rate dIffErENCES .......cvvviieciere et e s te e st e e te e seesnaeeneenneeensean 2 66)
NEL FINANCIAL TEEMS 1.vveeeii ettt ettt e e et e e s b e e be e s ta e e baestbesbeessaeesbeessseesbeestseenbeeasaeensaesssesnseeses ( 73) ( 130)
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Notes to the Consolidated Financial Statements

9. Other financial assets 30.6.2022 31.12.2021
Other financial assets are specified as follows:

INVESTMENT IN OThEI COMPANIES ..o.vviiiiiiie et ettt e e e st e e e s tb e e e s beeesbbeeesabaeesntaeeansaeaans 38 47
TV PFOZIAIMNS 1.ueuiitieeeeeieititeeeeessiitreeeeeesetareeeeeesasbareaeeesassstaaaeessssssbasaeeesasssessaeessassssasesessssssstsneeessnssssaeesennsssnen 312 237
NON-CUIMTENT FEVEIVADIES ..c.eveiiiieiiieiiecee ettt sttt e st e s b e e sbe e s s beesbeesabeesaeesabeenbeesnteesbeesabeenses 319 391
Other financial assets total . 669 675
10. Inventories

Inventories are specified as follows:

[T a1 aT=Te I -JoTo Yo L3P PPPP 564 369
LIV 1 =4 -T2 1P PPPPPPPPPPOt 576 554
[LaNY 210 o] AV o) - | EF RSP RPN 1.140 923
11. Accounts Receivables

Accounts receivables are specified as follows:

Accounts receivables . 2.101 2.341
Allowances for doubtful accounts ( 107) ( 107)
ACCOUNTES FECEIVADIES TOTAl 1iuviiiiiieiieeie ettt st e e sabe e beesateenbeesaseenseesanean 1.994 2.234
12. Other assets

Other assets are specified as follows:

Prepayments and aCCIUE INCOME ...coc.uiiiuieiieiiie ettt ettt e e e e e st e e te e saeesabeenseesnteesaeesnseesseesaseeseesnees 2.300 2.210
ONEI CUITENT @SSELS .uveiiuiritieeieeitee et esteeste e st e st e steesate e teesaeeeteessseeseesseeenseessseeseessseenseeanseenseesnsesnseessaeensennns 1.212 872
(0] 8 =T Ty £ e = SRS 3.512 3.082

13. Planned sale of subsidiary

On the 18th of October 2021 Siminn hf. entered into exclusive negotiations with Ardian France SA on the sale of all its shares in Mila
ehf. Those negotiations ended on October 23 with the signing of a SPA on the sale of all shares in the subsidiary Mila ehf. The sale is
subject to traditional conditions regarding the approval of the Competition Authority.

The value of the transaction (e. enterprise value) is ISK 73 billion, including the financial obligations of Mila ehf. which the buyer takes
over. According to the amended SPA, Siminn will receive ISK 35 billion in cash and ISK 19 billion in the form of a three-year bond on the
closing date. The estimated capital gain is ISK 41,8 billion, considering the cost of the transaction. A long-term wholesale agreement
was made for Siminn's purchase of Mila's services.

Mila ehf. is a wholesale company in the electronic communications market and Mila ehf. core business is to build and operate the
electronic communications infrastructure nationwide. Mila's role is to sell its wholesale solutions to companies and institutions
engaged in electronic communications activities. The company's specialization includes operations and consulting for the development
of electronic communications systems and the rental of facilities and masts. Mila ehf. systems are the basis for a wide range of
electronic communications services throughout the country.

Siminn hf. - Condensed Consolidated Interim Financial Statements 30 June 2022 11 All amounts are in millions of ISK



Notes to the Consolidated Financial Statements

13. Planned sale of subsidiary, contd.:
Due to the sale, the assets and liabilities of Mila ehf. are classified as assets and liabilities for sale in the financial statements 30.6.2022.

The operation of Mila ehf. is now specified in one line in the income statement as discontinued operations. Comparative figures for
2021 have been adjusted accordingly.

2022 2021
Results of discontinued operation: 1.1.-30.6. 1.1.-30.6.
REVEINUE ...ttt ettt e e bt e e ea bt e e bt e e e ab et e s bt e e s eab b e e ettt e e ea bt e e e bbeeeeabbeesanbeesennneeeaas 879 889
Elimination of iNtEr-SEZMENT FEVENUE ........eiiiiiiiiiie ettt et e eetee e e e s be e e e stae e e saaeeeeabeeesabaeaeanes ( 156) ( 85)
EXEEINAI FEVENUE ...veineiieiieeiee ettt sttt et sat e et sat e st esae e s ate e s b e e sabeebeesabe e bt e sabeebeesatesabeesseeenteanaeennne 723 804
EXDENSES «..uttiieiiie e citee ettt e ettt e ettt e e ettt e e sttee e e bt e e e eate e e e taeeeeabeee e bbeeetteee e abeeeaataeeatbeeeebeeeebaeeeanbeeeeabeeeantaeeenraeas ( 3.733) ( 3.347)
Elimination of expenses related to inter-segment sales . 3.374 3.372
EXEEINAI EXPENSES ....viiiiviieciiee ettt eetee sttt e e ettt e et e e e et a e e eeateeeabaee e abeeesabaeeasbeeesbbeeestaeeansbeeeeabeeeensaeeeanraeas ( 359) 25
Results from 0Operating aCTIVITIES .......ccciiiiiiiii et e et e s etb e e e etae e e taee e earaeeesaeeesnsneeenns 364 829
[aTeleY 1 0TI 7 D SRR PP ( 76) ( 169)
Profit from discontinued operations, Mila €hf. ..........cccuiiiiiiiiiiii e e e 288 660
Profit from discontinued operations, SENSa €f. ..........couiiiiiiiiiiii e e 0 2.124
Profit from discontinued operations, total 288 2.784
At period end, the assets and liabilities of Mila ehf. are as follows: 30.6.2022 31.12.2021
[CToTo Yo V71| RO T RS UP 10.927 10.927
T T g Y41 o] ST T Y=Y SRR 1.754 1.819
(0] o1=T ¢ 14T T= A T =1 £ PRSP P PRTOPPPTRP 21.526 21.336
NON-CUIMTENT FEVEIVADIES .. .veeiiieiieceie ettt et se e st s e et esteeesb e e sseessteesseeenseesaeesnseenseesnseesseesnseennen 73 85
INVENTOTIES .ttt ettt st e e ettt e e b bt e e e abe e e e b et e e e abe e e s aeeeeaabe e e e eabeeeeabeeeenbeeesanbeesanbaeeensneas 585 513
ACCOUNTS FECERIVADIES ...ttt et s e st e e s st e s te e aeeeneeessaesaseenseeenseenseeenseensaeenseans 1.835 1.345
Cash and cash equivalents .. 523 904
ASSEES NEIA FOI SAIE ...ttt st e et s e et e s ae e et e e ae e st e e aeeente e teesate e reenneeereens 37.223 36.929
BOTITOWINES ..ttt ettt ettt et e ettt e e e bt e e e bt e e e abt e e sabe e e e ab e e e e abbeeeeabe e e e abeeeenbeeeeaneeesanbeeeebeeeenas 23.350 23.609
Current liabilities .......... 2.482 2.217
Liabilities held for sale 25.832 25.826
14. Deferred tax
Analysis of movements in the net deferred tax balances during the period is as follows: 30.6.2022 31.12.2021
Deferred tax at the beginning Of the YA .........oiii e 604 670
Changes U 10 SAI......ccueieieeieeeee ettt e et e st e et e e s ae e et e e s seesateesseeeneeesseeenseenseesneeeseenneeennes 0 417
Income tax posted to the INCOME STATEMENT........coiiieiiecee e esaeesreennes 212 421
LI DT e 3N <IN o -1 SR ( 410) ( 879)
Prior year correction 0 25)
Deferred tax liability at the end of the Period...........ocuveiiiiiriieceee e 406 604
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15. Other liabilities

Other liabilities are specified as follows: 30.6.2022 31.12.2021
ACCTUB EXPEINSES ..cuvvieeurieeeiteeeeiteeeitteeesteeeesbeeestaeaassseeesseeeaasesaeastaeesasbaeeassasessssseasseesasteseassesesnsasesnsssessnns 543 458
Salaries and related EXPENSES .....ccccuiieiiiiieiiieeeeiie e et e e itteeeeteeeste e e setbeeesbaeeesabeeesabeeessaeeaasteeessseeeastaeeesseeens 319 152
LY L P PP PP PSP PP P PPPPPPPPPPPPPPPPPRY 286 266
Other ... 14 13
Other liabilities total 1.162 889

16. Legal proceedings
The Company is currently involved in several legal disputes that relate i.a. to Competition and Media Act.

Siminn and Syn hf. have been in a dispute regarding distribution of media content. The Competition Authority and Post- and
Telecommunication Authority (now Electronic Communication Office) ruled that Siminn breached against media act no. 10/2018 and
fined Siminn. The fine, 9 million ISK has already been payed. The Company believes that its actions are fully compliant with the
relevant Acts and appealed the decision to the District Court of Reykjavik. The Reykjavik District Court ruled on the matter and partially
annulled the decision and lowered the fine to 7 million ISK. Siminn, Syn and the PTA filed brought the case to the National Court, which
confirmed the PTA decisions and increased the fine to 9 mkr. Siminn has requested permission to appeal the case to the Supreame
Court. After the initial decisions of the PTA Syn hf. filed a claim against Siminn for compensation of 1.9 billion ISK. Siminn rejected the
claim and pointed out that in Syn hf. claim there are no arguments for compensation, nor an attempt to prove the alleged loss. Siminn
believes there is no base for the claim from Syn hf. and the District Court dismissed the case due the failure to state the reasoning for
the case. Syn hf. later filed a motion to appoint two Court appointed assessors and has filed a case against Siminn before the District
Court and claimed damages of 125 million ISK. Siminn has rejeceted this claim and has filed its written. Gagnaveita Reykjavikur filed a
claim against Siminn of 1.3 billion ISK. Siminn has rejected the claim and has pointed out that in the claim there are no arguments to
conclude that conditions for liability damages existed. Siminn believes there is no base for the claim. PTA and Syn have sued Siminn
before the District Court of Reykjavik in order to have the ruling of the Committee for Electronic Communications and Postal Affairs,
annulment, whereby the Committee annulled the PTA decision no 27/2019 where the PTA imposed a fine of 9 million ISK on Siminn.
Siminn will demand that the ruling of the Committee shall be confirmed. Despite the uncertain nature of the outcome of these cases,
it is the management opinion that the cases will not result in substantial financial cost. In those cases where the Company might be
forced to pay damages, the cost is estimated by the management and recognised in the financial statement.

The Competition Authority reached a decision that Siminn had infringed Competition Authority Decision no. 6/2015 and 20/2015 and
fined Siminn for 500 million ISK, which the Company paid. Siminn appealed the decision to the Competition Appeal committee in order
to have the CA decision annulled. The CAC annulled that part of the CA decision that related to alleged infringment of Decision no
6/2015 and lowered the fine down to 200 million ISK. The Company is of the opinion that the arrangements for the sale of the
Company's services are fully in accordance with the Competition Act and the decisions that the Company has made on the basis of the
Competition Act. Siminn has filed a lawsuit before the Reykjavik District Court with a claim for annulment of the part of the ruling of
the Competition Appeals Committee which concerned an alleged infringement of the Competition Authority's decision no. 20/2015.
The Competition Authority has also filed a lawsuit before the Reykjavik District Court, demanding that the part of ruling of the
Competition Appeals Committee in the case will be repealed, whereby Committee descided to annull part of the Competition
Authority's decision no. 25/2020 and reduced the fines originally imposed.

17. Subsequent event
There are no subsequent events to report.

Siminn hf. - Condensed Consolidated Interim Financial Statements 30 June 2022 13 All amounts are in millions of ISK



Quarterly Statements - unaudited

Summary of the Company's operating results by quarters:

1F 2F

2022 2022 Total

INET SIES .ttt ettt sttt et e sttt et e s bt e e teesh e e e b e e s bt e et e e s ae e e te e st e e sabeenaeeenteenaeeeas 5.957 5.898 11.855
(001 o) Y- | LTRSS ( 3.762) ( 3.597) ( 7.359)
(] o X ] o] | AR 2.195 2.301 4.496
Other OPErating INCOME ....uiii ittt e et e st e e e st e e e s tr e e e sbaeeebbeeessbaeesbbeeenstaaennnns 136 138 274
OPEIAtING EXPENSES ..eeeevieeeirieeeiieeeeteeeaitreeesreeesitteeestbeeesbreesasseeeasseeesaseeessaeeansseeessseesassesesnsseeans ( 1.757) ( 1.757) ( 3.514)
L] =T LA Ta Y- T o ) RN 574 682 1.256
NEt FINANCIA IEEMS 1ottt e et e e s b e e e e sba e e e sabee e sbaeeesstaeeennes 92 ( 165) ( 73)
Profit from discontinued operation, NEt Of taX .......cccccviiiiiiiiiiiiiee e 193 95 288
Profit before tax 859 612 1.471
[[aTele) 1[I 7 ) G PSPPSR ( 113) ( 107) ( 220)
Profit for the period ... 746 505 1.251
[0S 10 A PPt 1.327 1.399 2.726

1F 2F 3F 4F

2021 2021 2021 2021 Total

Net sales ......... 5.903 5.823 6.004 6.300 24.030
Cost of sales ( 3.783) ( 3.692) ( 3.766) (  4.292) ( 15.533)
Gross profit 2.120 2.131 2.238 2.008 8.497
Other operating iINCOME .....covvevieerieeieere et 115 114 120 164 513
OPErating EXPENSES ....evveveereieeieerieesieesteeseeeesteesseesseesseesseensaesseenees ( 1.731) ( 1.702) ( 1.518) ( 1.799) ( 6.750)
Operating profit 504 543 840 373 2.260
Net financial ItemMS ....c.oeeieiiei e ( 31) ( 99) 56 ( 40) ( 114)
Profit from discontinued operation, net of taX ........cccccevcverrvereenne. 2.508 276 323 371 3.478
Profit before tax ......ccccccceeiiiiiiinineeiniiinnneensseessseenn 2.981 720 1.219 704 5.624
INCOME TAX 1uviiieiiiee ettt e e et e e e e e e e e aaeeeenreee s ( 97) ( 102) ( 162) ( 50) ( 411)
Profit for the period .... 2.884 618 1.057 654 5.213
EBITDA oottt e e e e e e s eeeeeeeeaeeeeeeeeeeeaeeereaen 1.274 1.318 1.627 1.283 5.502
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