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Endorsement and Statement by the Board
of Directors and the CEO

The financial statements comprise the consolidated financial statements of Siminn hf. (the Company) and ist subsidiaries, as listed in
note 15, for the year 2019.

Operations in the year 2019

The total sales for Siminn hf. for the year amounted to ISK 29.071 million according to the Consolidated Income Statement, compared
to ISK 28.540 million for 2018. Net profit for the year 2019 amounted to ISK 3.070 million, compared to profit of ISK 282 million for
2018. Total assets as at 31 December 2019 amounted to ISK 65.521 million and total equity amounted to ISK 36.632 million according to
the Statement of Financial Position. The Company's equity ratio was 55,9%. The Company paid ISK 330 million in dividend to it's
shareholders in the year.

The Company secured the TV right for the English Premier League for the period 2019 - 2022. The season started in August and the
impact on the company's operations has been positive. The Company sold its real estate in Kringlan shopping centre and subsequently
discontinued operations there. The sales value of the asset was ISK 222 million. Mila ehf. has increased by 10,000 during the year in
number of active fiber-optic connections and by the end of the year about 32,000 homes now have an active fiber-optic connection..
Around 80,000 homes in Iceland now have the option of fiber optic cable from Mila.

The Annual General Meeting of Siminn approved on 21 March 2019 a share buyback program. From July to November the Company
purchased own shares of nominal value ISK 283 million, for ISK 1.310 million.

Share capital and articles of association
The number of shareholders at year end 2019 was 1,027, in the beginning of the year they were 1,002. At year end 2019 the ten largest
shareholders were:

Shares in ISK
million Shares in %

SEOGIT N ettt b e h et st she et b e a e b et e b e e bt et e b e et e bt et e nbesheenbeeneenne et 1.300 14,05%
Lifeyrissjédur verslunarmanna 1.095 11,83%
(O 1o T 11 =Y 4 £ o 1o 10 T SO TSRO PPPPTRRN 859 9,29%
Lifeyrissj.starfSm.rik. A-deild .......c.eoviiiiiiieeee et st 792 8,56%
Y oI L= ST e T LU PSPPI 426 4,61%
Birta lifeyrissjodur 360 3,89%
Sofnunarsjédur lifeyrisréttinda 277 3,00%
Bru LifeyrisSjOOUN StArfs SVEIL .....c.uiiueriiieiiesee ettt sttt st sie e et e st s n e seae b e e 276 2,98%
Lifeyriss].starfSm.rik. B-Aeild ........coooeeiieeiiesee ettt e e esre e e te e saaeeaeeseeesnnee e 263 2,85%
SEEFNIE = 1S L5 ettt ettt et e ettt ettt e et ettt ettt e ettt et et et en ettt etaes 259 2,80%

5.907 63,86%

At the Company's Annual General Meeting held on March 21, 2019, it was agreed to authorize the Board of Directors to purchase up to
10% of the nominal value of the Company's shares, cf. VIII. section of Act no. 2/1995 on Public Limited Companies. The authorization is
valid for up to eighteen months. With the approval of this proposal, the same authorization approved at the Company's Annual General
Meeting on March 15, 2018, expired.

The Board of Directors proposes a dividend payment to shareholders in 2020 of ISK 500 million. The Board proposes a share capital
reduction to cancel own shares of nominal value ISK 500 million. The Board also proposes a share buyback programme for amount up to
10% of equity.

The Company's share capital amounts to ISK 9.250 million, of which the Company ownes ISK 500 million. Shareholders are entitled to
one vote per share of one ISK.
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Endorsement and Statement by the Board
of Directors and the CEO

Corporate Governance

The Board of Directors is focused on practicing good Corporate Governance and that it consists with the Icelandic Corporate
Governance guidelines, issued by the Iceland Chamber of Commerce, Nasdag OMX Iceland and the Confederations of Icelandic
Employers. The Board of Directors has prepared Corporate Governance Statement in compliance the Icelandic Corporate Governance
guidelines which are described in full in the Corporate Statement in the consolidated financial statements.

The Board of Directors of Siminn has three men and two women and the company fulfills the provisions of the Act on the Gender Role
of the Board of Directors. The company's executive committee consists of four men (80%) and one woman (20%).

Further information on corporate governance is provided in the Corporate Governance Statement section, which is annexed to the
Annual Accounts.

Non-Financial Reporting

Non-financial information which are relevant and useful to assess the Company's policies regarding environmental matters, social and
employee aspects, respect for human rights, anticorruption and bribery issues are further discussed in the Non-Financial Reporting in
the consolidated financial statements.

Statement by the Board of Directors and the CEO

According to the best of our knowledge the Consolidated Financial Statements of Siminn hf. are prepared and presented in accordance
with International Financial Reporting Standards (IFRS) as adopted by the EU. It is our opinion that these Consolidated Financial
Statements give a true and fair view of the consolidated financial performance of Siminn hf. for the year 2019, its assets, liabilities and
consolidated financial position as at 31 December 2019 and its consolidated cash flows for the year 2019. Further, in our opinion the
Consolidated Financial Statements give a fair view of the development and performance of Siminn's operations and its position and
describes the principal risks and uncertainties faced by Siminn hf.

The Board of Directors and the CEO have today discussed the Consolidated Financial Statements of Siminn hf. for the year 2019 and
confirm them by means of their signatures.

Reykjavik, 20 Februar 2020.

Board of Directors

Jén Sigurdsson, Chairman

Helga Valfells Bjarni borvardarson

Kolbeinn Arnason Sylvia Kristin Olafsdéttir

CEO

Orri Hauksson
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Independent Auditor’s Report

To the Board of Directors and Shareholders of Siminn hf.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Siminn hf. ("the Group"), which comprise the consolidated statement of
financial position as at December 31, 2019, the consolidated statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the year then ended, and notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated financial position of
the Group as at December 31, 2019, and of its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) as adopted by the European Union and additional
disclosure requirements for listed companies in Iceland.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of consolidated financial statements in
Iceland and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matters How the matter was addressed in the audit

Evaluation of goodwill

At year-end 2019, the Group's goodwill amounted to ISK 28,5
million and is the single largest asset of the Company. Goodwill has
been allocated between the relevant cash generating units. Goodwill
must be tested annually for impairment and also other assets which
are not amortized and have an undefined useful life.

We in copperaton with our valuation specialists evaluated the
key assumptions used by management in calculating value of
goodwill in each cash generating unit. The audit work included
among other things:

¢ Key assumptions for projected cash flows and operating plans
were tested. This work included an evaluation of key
assumptions  regarding income, operating expenses,
contribution margin and investments for the projected period.
¢ Deviations from prior years' budgets are considered, among

Assessment of value of goodwill is one of key audit matters in audit
of the Group’s consolidated financial statements due to how large
proportion goodwill is of its total assets and that this asset is subject

to evaluation by management. Assessment of value of goodwill is
based on management’s expectations relating to present value of
future cash flows of cash generating units.

Information on impairment test performed on the Group's goodwill
at year-end is in note 14 and information on significant accounting
policies is in note 31.4.
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other procedures, in our assessment of the projected cash
flows and operating plans.

* Key assumptions regarding projected future growth following
the projected period were evaluated.

e The calculation model was tested and its functionality
evaluated.

e Key assumptions regarding cost of capital (WACC) for each
cash generating unit were reviewed and evaluated. WACC was
compared to the Company's finance expenses and other
market related assumptions.

e We observed the notes to the financial statements and
verified that information required in accounting policies were
included.



Independent Auditor’s Report, cont.

Key Audit Matters How the matter was addressed in the audit

Revenue recognition

The Group’s revenue recognition systems are complicated and
process a large number of transactions in many systems. The main
revenues are from connection and roaming charges, monthly fees,
installation fees, cable rentals, advertisements in television and sales
of goods and services. Revenue recognition of the Group is
explained in note 31.5.

Revenue recognition is one of key audit matters in the audit of the
Group’s consolidated financial statements due to the large number
of transactions and complicated recognition in the revenue
recognition system where supply and price of goods and services
changes on a regular basis.

Our audit procedures aimed at evaluating the design,
implementation and functionality of automatic controls
relating to revenue recognition and by performing relevant
substantive audit testing in order to verify the accuracy in the
Group’s revenue recognition and that revenue is recognised in
the appropriate period. This audit work included among other
things:

e The computer and information systems used for revenue
recognition were evaluated and the flow between revenue
systems and finance system. Furthermore, tests were
performed on the specific automatic controls embedded in the
process.

e Examination of employee access authorisation in the financial
systems.

e Examination of controls in invoicing which are designed to
ensure validity and accuracy of issued invoices.

¢ Analysis of monthly trend in revenues compared previous
periods and cut-off in revenue reviewed.

¢ Analytical tools were utilised in testing sales transactions in
order to detect unusual transaction for further examination.

Other information in the annual report

The Board of Directors and CEO are responsible for other information. Other information comprises the the annual report, but does
not include the consolidated financial statements and our auditor’s report thereon. Our opinion on the consolidated financial
statements does not cover other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read other information in the annual
report when it is available and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. The
annual report is not available at our reporting date but is expected to be made available to us prior to its publication.

Responsibilities of the Board of Directors and CEO for the Consolidated Financial Statements

The Board of Directors and CEO are responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs as adopted by the European Union and additional disclosure requirements for listed companies in Iceland, and
for such internal control as they determine is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors and CEO are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless they either intend to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Board of Directors and CEO are responsible for overseeing the Group’s financial reporting process.
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Independent Auditor’s Report, cont.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of the Board and CEQ's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors and audit committee regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Board of Directors and audit committee with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors and audit committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Independent Auditor’s Report, cont.

Report on Other Legal and Regulatory Requirements
Pursuant to the legal requirement under Article 104, Paragraph 2 of the Icelandic Financial Statements Act No. 3/2006, we confirm

that, to the best of our knowledge, the report of the Board of Directors accompanying the consolidated financial statements includes
the information required by the Financial Statements Act if not disclosed elsewhere in the consolidated financial statements.

The engagement partner on the audit resulting in this independent auditor’s report is Arni Claessen.

Reykjavik, 20 February 2020

KPMG ehf.
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Consolidated Income Statement for the year 2019

Notes 2019 2018
INEE SIES ettt ettt s e et e st et e e s a e s bt e s bt e et e e a e et e e s bt e e b e e bt e e teenhtesabe e beeeate e beeeteenaees 5 28.309 27.925
COST OF SAIES .netieeeiiie ettt ettt e et e e et e e e at e e e e tb e e e abe e e e ba e e e tbeeeebaeeeaabeeeantaeeeabeeeabaeeerbeeeas 6 14.906) ( 14.479)
(] o X ] o] | A 13.403 13.446
Other OPErating INCOME ......iiiiiiieiciee ettt e e st e e e stb e e e s be e e s baeeeebaeeeabeeeastaeeessbeeesbeeesnsseeeans 762 615
OPEIATING EXPENSES ...eeierieeeiiieeitieeiitteeeiteeeaitaeeestbeeestteaaasseaessbeeesasseeaastaeeasseseasbesesssseessseeesssseeessseeessssees 7 | 9.251) ( 9.154)
IMIPAITIMENT IOSSES ..veiiuiiiiieiiiie ettt e ettt ett e et e e et b e e e et e e e s taeeesabeeesbaeeeassaeeessbeseaabasaansseeeanbeeesseeeeasseaeans 14 0 2.990)
Operating profit . 4914 1.917
FINANCE INCOME ittt ettt st e s e bt e e bb e e e eab b e e sbb e e s anbbeesbbeessabeeeesreeeas 196 213
FINANCE COST ittt ettt ettt et e et e e e et e e eetb e e e attae e e abeeeeabaeeansaseeasbeeesasaeesassaeeansseeeanbeeeansaeaensseeas ( 1.227) ( 967)
Net eXchange rate diffErENCES ......ccvii i e sbr e e e eatee e etaeeenes ( 14) ( 34)
NET FINANCIAI TEEMIS 1ottt et e et e e et e e e tte e e ebbeeeeateeeentaeeesabeeesasaeeensreeannnes 9 1.045) ( 788)
Lo (1 o1l (o I - PSPPSR PRRUSRRRRRNt 3.869 1.129
[[aTele] 1 1[I 7 ) GO PSRN PRPRRP 10 799) ( 847)
Lo {1 B o o { LYY T RN 3.070 282
EBIT DA ettt et e et e e e e e e et e e e et e e e e t—e e e e bee e e ttee e ettt eeaataeeataeeeaabeeeabaeeearteeeeaaaeeeantaeeentaees 10.516 9.521
Earnings per share
BaSiC €arNINGS PEI SNAIE ...eiiiiicieeee ettt sttt st e et e st e e te e saae e seesnteenseesaeeeseesaeeeseennes 11 0,34 0,03
Diluted EarNINGS PEI SNATE ...ccvieiuieiieeeie et sttt ste e st e s e et esee e teesaeeeteesseesnseenseeenseesseesnseensaesnsesnseennes 11 0,34 0,03

*Restated, see in Note 3.
The notes on pages 12 to 36 are an integral part of these consolidated financial statements
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Consolidated Statement of Financial Posititon as at 31 December 2019

Notes 31.12.2019 31.12.2018
Assets Restated*
Non-current assets
Property, plant and @QUIPIMENT .....cccuiii ittt e tae s e s te e e s ar e e e sabae e snbaeaeeaneas 12 18.716 18.059
RIGNT-0F-USE @SSEES ..uviiiiiiii ittt et e e e e e be e e e ate e e s bbeeesabaeeebaeeesabeeessaeesasseeeenns 13 5.118 0
[a T a=] o] (I T Y =] £ USSP 14 34.265 32.473
Other financial assets ... . 16 472 424
Non-current assets 58.571 50.956
Current assets
INVENTOTIES ettt ettt et s bt e et bt e e b bt e e e bt e e e ab e e e s bt e e smbeeeeabbeesaabeeeeabneeennneees 17 1.751 1.437
ACCOUNTES FECEIVADIES ..ottt ettt et e st e s be e s ateebeesatesabeensaeenteas 18 4.188 4.313
(014 =T T £ OO OO UTOPRSTPOPN 19 794 882
Cash and cash equivalents 217 1.246
Current assets 6.950 7.878
Total assets 65.521 58.834
Equity
Share capital 8.750 9.033
RESEIVES ...ttt et e e e s e bt e e e s e s e et e e e e st e e e s e r et e e e s enanes 14.525 15.552
OTher STATULOIY FESEIVE ....eiiiiiiicciiieeciiee ettt ettt e e e st e e et e e e ett e e e sabaeeeabeeesbaeeesseeeebaeessseeeansaeaanes 154 154
OBNEI FESEIVE ..eineieeeieetee sttt ettt e et s e st e et e st e e s tee s et e ebeesateenseesateeaseesstesaseanseeenteenseesaseenseessnenn 456 456
RETAINE BAIMINGS ...uviiiiiiie ettt e e e et te e e eate e e sbbeeeaateeeersseeesabaeeensbeeeesseeessaeeeansaeeannnes 12.747 10.007
Equity 20 36.632 35.202
Liabilities
Non-current liabilities
BOTITOWINES ...ttt et ettt bt e e et e e ettt e e e ab e e e e bt e e e e abeeesneeeeaabbeesnbeeeenbeeaennneas 21 14.481 15.631
[T YN T o =TSSP 22 4.632 0
Payables ................. 353 0
Deferred tax liabilities 23 802 898
20.268 16.529
Current liabilities
BANK IO@NS 1.ttt et et sttt st e b e et e e te e saae e neenna e e teenaeeeneenen 600 450
ACCOUNTES PAYADIES ...ttt st e sa e s ee et e st et e sateebeen e e et e e nneeenneennes 3.533 2.997
Current Maturities Of DOITOWINGS .....iciieiieceece et e et s e e eseeeenneeenes 21 1.150 1.150
Current maturities of lease abilities ........ccevveerierriee e 22 600 0
I D T oI o TN o T o S 894 766
Other HADIIITIES ....eeeeeeeeeeiee et e et e e e e te e e e te e e e eabeeeeabaee s sseeeeasaeesneeasanseeaanns 24 1.844 1.740
Current liabilities 8.621 7.103
Total liabilities 28.889 23.632
Total equity and liabilities 65.521 58.834

*Restated, see in Note 3.
The notes on pages 12 to 36 are an integral part of these consolidated financial statements
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Consolidated Statement of Changes in Equity for the year 2019

Total equity 1.1.2018 .....ccovcieiiiiieieeeieee e,

Net profit for the year ........cccceeevveiviieecieecee e,
Payment of dividends (0,033588 per share) ..............
Buyback of ordinary shares .........cccccceevcieiiiieeennnnn.
Other changes .......ccuvecciiiecieecciee e
Share option charge for the period ........ccccevevvnenns

Share option excercised and vested during the period ........
Total equity 31.12.2018 .......oeveeiiieeieeeciiee e,

Total equity 1.1.2019 .....coooiiiiiiieeceeeeeeee e,

Net Profit for the year ......ccccvveriiiiiiieeeee,
Payment of dividends (0,036534 per share) ..............
Buyback of ordinary shares .........ccccceeveeriienneeneennnen.
Other Changes ........cocveeveieieeneereeeese e
Total equity 31.12.2019 .....covereeereeeereseeeeee s

Other Translation-

Share statutory  and other Retained
capital Reserves reserve reserve earnings  Total equity
9.247 16.406 201 1.041 9.386 36.281
282 282
( 311) 311)
280) ( 962) ( 1.242)
( 585) 585 0
18 18
66 108 ( 65) 65 174
9.033 15.552 154 456 10.007 35.202
9.033 15.552 154 456 10.007 35.202
3.070 3.070
( 330) ( 330)
283) ( 1.027) ( 1.310)
0 0 0
8.750 14.525 154 456 12.747 36.632

The notes on pages 12 to 36 are an integral part of these consolidated financial statements
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Consolidated Statement of Cash Flow for the year 2019

Notes 2019 2018
Restated*
Cash flow from operating activities
(0] o 1T 1410 =4 o] o] | AU SPPPPRROt 4914 1.917
Operational items not affecting cash flow:
(DL o] TolF- | A o]  HE PP RUPPUPPIIRt 5.602 7.604
Gain on sale of fixed assets 170) ( 105)
Other items not affecting Cash FIOW .......cooiiiiiii e e e s aae e 0 18
10.346 9.434
Changes in current assets and liabilitites:
Changes IN INVENTOTIES ...ccvveiiiiieeeiiee ettt ettt et e e st e e e te e e e stbeeesabeeesbaeeeaateeeebbeeesabaeaansseeesabeeesassesenntaeeans ( 312) ( 3)
Changes in operating assets 187 252
Changes in 0perating Liabilities ..........coiuiiiiiiiiiiiee ettt e et e e e sata e e e aaee s 44 7)
Changes in current assets and liabilitites ( 81) 242
Cash generated by operation 10.265 9.676
INTErEST INCOME FECEIVEA ..eovvieieiieiieeteeiee ettt ettt sttt e sttt e sateebeesate e teesaseesbeesateebeesaeeentaesaseenseennnes 195 217
INTErEST EXPENSES PAI ..ovviiieiiiieiiieeecieeeetee et e et e e e rte e e e st e e e e rbeeeeeabeeesataeeeesaeeesabaeeessesesssseessseeeansaeennnes ( 1.187) ( 967)
Payments of taxes ( 766) ( 345)
Net cash from operating activities 8.507 8.581
Investing activities
Investment in property, plant and EQUIPMENT .......cccviiiiiiiieiiie et e eaae e e aeee e 12 ( 4.200) ( 4.511)
INVeStMeNt iN iNtANGIDIE @SSELS ....cccuuiiiiiiie e e e e e e e e ebb e e e abe e e eareeesabeeeenaraeeas 14 2.366) ( 1.198)
Proceeds from sale of property, plant and eqUIPMENT ......cccuvecieriiiieeneeeee e 233 134
Changes iN OTNEI INVESTMENT .......viiiieiiiecieeeeree et e e e te e s aaeebeesaeeenteenseesnseensnesnneens ( 38) 29
INVESTMENT IN SUDSIIAMIES ...evveieeiiie ettt e e e et e e e tb e e e eabe e e eesaeaeeasaeeenbeeeenseeaannes 15 0 33)
Changes iN OTNEI INVESTMENT .....cuiiieieiieecieeeeree e et s e et e st e et e s aaesbeesaeeenteenseesnseesnesnseens 2 145
Investment activities ( 6.369) ( 5.434)
Financing activities
D11V Te 1= o o ' - o PR RSRPR ( 330) ( 311)
BUYDACK Of OFrdiN@ry SNATES .....cccveeiieeiieeieee ettt et st e s e be e srteesbeesaseenseesaseeneennes ( 1.310) ( 1.242)
Proceeds from the excercise of share options ... 0 174
Payments of NON-CUrrent [abilities ......c.eeveeecieerie et 21 ( 1.150) ( 1.150)
Payment Of [ONG tEIM IASE ..uvvieiieiieeie ettt et sttt e st e e nae e srteenbeesneeenteesaneens 22 552) 0
BaANK J0@NS, INCIEASE ...eeviie i et e et ettt e e e et e e et e e e et e e e e eteeeeeaseeeeataeeeasseeessseeeensasaesseeesnsaeasasenesantes 150 ( 50)
Financing activities ( 3.192) ( 2.579)
Increase (decrease) in cash and cash equivalents eereeeeeeeeeeeeeees ( 1.054) 568
Effect of exchange rate fluctuations on cash held 25 40)
Cash and cash equivalents at the beginning of the year 1.246 718
Cash and cash equivalents at the end of the year ...........ciiiiiiiieeiiiiiiiineeeee e 217 1.246

*Restated, see in Note 3.
The notes on pages 12 to 36 are an integral part of these consolidated financial statements
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Notes to the Consolidated Financial Statements

1. Reporting entity

Siminn hf. (the "Company") is a public limited liability company domiciled in Iceland. The address of the Company's registered office is
Armuli 25, Reykjavik. The consolidated financial statements for the year 2019 comprise the Company and its subsidiaries (together
referred to as "Siminn" or the "Group") and Siminn's interest in associated companies. The Company is listed on Nasdag OMX Iceland.

2. Basis of accounting

Statement of compliance

These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted by the EU and additional Icelandic disclosure requirements for consolidated financial statements of listed companies. A
summary of significant accounting policies is disclosed in Note 29.

The Group's last annual consolidated financial statements is available on the company's website, www.siminn.is, and in the company's
news release distribution network of Nasdaq Nordic: www.nasdagomxnordic.com.

The Group has applied IFRS 16 from 1. January 2019 in the financial statements. Changes to significant accounting policies are described
in note 3.

These consolidated financial statements were approved and authorised for issue by the Company's Board of Directors on 20 February
2020.

Basis of measurement
These financial statements have been prepared on the historical cost basis.

Presentation and functional currency
These financial statements are presented in Icelandic Krona (ISK), which is the Company's functional currency. All financial information
presented in ISK has been rounded to the nearest million.

Use of judgements and estimates

In preparing these consolidated financial statements, management has made judgements and estimates that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.
Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in

the financial statements are disclosed in Note 14.

3. Changes in accounting policies
The accounting policies applied in the consolidated financial statements are the same as those applied in the Group's consolidated
financial statements as at and for the year ended 31 December 2018, except for the changes listed below:

The Group has initially applied IFRS 16 effective from 1 January 2019.
The Group also changed it's accounting method for TV rights. Previously, TV rights were accounted as inventories under IAS 2 and
expensed as material expense. Due to major changes in the TV business environment and in the Group's business model in recent years

the Group's TV rights have been recognised as of 1 January 2019 as an intangible asset in accordance with IAS 38. The Group recognises
a depreciation charge for TV rights.

A number of other new standards are also effictive from 1 January 2019 but they do not have a material effect on the Group's financial
statements.
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3. Changes in accounting policies, contd.:

IFRS 16 Leases

The Group applied IFRS 16 using the modified retrospective approach, with right-of-use assets equal to lease liability at 1 January 2019.
Accordingly, the comparative information presented for 2018 is not restated —i.e. it is presented, as previously reported, under IAS 17
and related interpretations. The details of the changes in accounting policies are disclosed below. Additionally, the disclosure
requirements in IFRS 16 have not generally been applied to comparative information.

Definition af a lease

Previously, the Group determined at contract inception whether an arrangement was or contained a lease under IFRIC 4 Determining
whether an Arrangement contains a Lease. The Group now assesses whether a contract is or contains a lease based on the definition of
a lease, as explained in Note 29.16.

On transition to IFRS 16, the Group elected to apply the practical expedient to grandfather the assessment of which transactions are
leases. The Group applied IFRS 16 only to contracts that were previously identified as leases. Contracts that were not identified as
leases under IAS 17 and IFRIC 4 were not reassessed for whether there is a lease under IFRS 16. Therefore, the definition of a lease
under IFRS 16 was applied only to contracts entered into or changed on or after 1 January 2019.

As a lessee
The Group has recognised new assets and liabilities for its leases of buildings, cars and fiber optics. Under IFRS 16, the Group recognises
right-of-use assets and lease liabilities for most of these leases - i.e. these leases are on balance sheet.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially
measured at cost and after that at amortised cost adjusted with changes in lease liability arising from a change in an index or rate.

The Group presents right-of-use assets in 'property, plant and equipment’, the same line item as it presents underlying assets of the
same nature that it owns. The carrying amounts of right-of-use assets are as below.

On transition to IFRS 16, for these leases, lease liabilities were measured at the present value of the remaining lease payments,
discounted at the Group’s incremental borrowing rate as at 1 January 2019.

The Group used a number of practical expedients when applying IFRS 16 to leases previously classified as operating leases under IAS 17.
In particular, the Group:
—did not recognise right-of-use assets and liabilities for leases for which the
lease term ends within 12 months of the date of initial application;
—did not recognise right-of-use assets and liabilities for leases of low value assets;
— excluded initial direct costs from the measurement of the right-of-use asset at the date of initial application; and
— used hindsight when determining the lease term.

As a lessor
The transition to IFRS 16 has no effects on leases where the Group is a lessor.
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3. Changes in accounting policies, contd.:

Impact on financial statements

On transition to IFRS 16, the Group recognised additional right-of-use assets and additional lease liabilities. The impact on transition is
summarised below:

Adjustment
Consolidated Statement of Financial Posititon 31.12.2018 IFRS 16 1.1.2019
Property, plant and @QUIPIMENT .....cccuiiiiiiie ettt ere e st e e e stbe e e sbaeessreeaeeanes 18.059 0 18.059
RIGNT-OF-USE @SSEES ..vviiiiiiiiiiiee ettt et e e te e e et e e e ab e e e sbe e e e s abee e sabaeesataeaensaaaenns 0 5.567 5.567
OTher NON-CUITENT @SSELS ...iiiiuiiiiiiiiiiiiieeciteeeiieeesre e e ertveeesteeestaeeesbeeesbaeessaseeessseesssseeeasseeans 32.897 0 32.897
Non-current assets 50.956 5.567 56.523
CUTENT @SSELS .uvviiiiiiiiiiiiieee ittt e e e e ssrere e e e s esebtreeeesesatbtaeeeeesaartsaaeesssssssaeeeesssssstseaeesssnsssraneeens 7.878 0 7.878
Total assets 58.834 5.567 64.401
EQUITY +evvvrvreeeeeeeseeeeeeeseeseeeeseeseeessesseeeesessesseeesseseeeesseseeaesseseetetsesaeseeeeesesneessenaeesesesaeasesesaetesaessenns 35.202 0 35.202
(270 o 1V =PSRN 15.621 0 15.621
LEASE lIADIlITIES .eeeevveeeciiee ettt et e e e e e e te e e e rta e e e e b e e e erae e e ataeeeaaeas 0 5.021 5.021
Other non-current liabilities .. 908 0 908
Non-current liabilities 16.529 5.021 21.550
Current maturities of [ease l1abilities ........cccciieiiiiiiiiic e e e 0 546 546
Other current Habilities .......coouiiiiiiee ettt e st e e e eab e e e e areeeeaaeeeas 7.103 0 7.103
Current liabilities 7.103 546 7.649
Total liabilities 23.632 5.567 29.199
Total equity and liabilities 58.834 5.567 64.401

When measuring lease liabilities for leases that were classified as operating leases, the Group discounted lease payments using its
incremental borrowing rate at 1 January 2019. The weighted-average rate applied is 5,1%.

TV rights, a change in accounting policy

The Company's TV right is now presented as an intangible asset in Non-current assets but were previosly presented as inventories in
Current assets. Because of that change the comparative information 31.12.2018 is restated. ISK 763 million are now presented as
intangible asset but were previously presented as inventories and ISK 150 million are now presented in prepayments but were
previously presented as inventories.

Also in relation to this change, the comparative information for cost of sales changes for the year 2018. Cost of service sold, i.e.
material cost, is decreased by ISK 769 million and depreciation increases by the same amount. See note 6.

Treatment of domestic TV right's remains the same as before. They are presented as inventories and expensed on 12 months.
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4. Operating segments

An overview of operating segments is set forward in same manner as regular reporting to the Board of Directors.

The Company operates within seven segments that sell services and equipment in different markets. The operating segments are as
follows:

Operating segment: Description:
MODbIle: oo Revenue from mobile services in Iceland and abroad, whether traditional GSM service, satellite
service, wholesale mobile service or other mobile service.
Fixed VOICE: ..evvverreeierierrenieeeeienes Revenue from fixed voice service,fees and traffic.
Internet & network: .......cc.cceeunee. Revenue from data service, incl. xDSL service, GPON, Internet, IP net, core network, local loop and
access network.
TV e Revenues form TV broadcast (fees, traffic and advertisement), TV distribution and Siminn TV.
IT SEIVICES: wevvvveeeieecrrreeeeeeeecrreeenen Revenue from hosting and operations, advisor fees, sold service and IT related hardware sales.
Equipment sales: . ... Revenue from sale of telecommunication equipment.
Other revenue: .......ccccceevcuveeennennn. Revenue from i.e. sold telco service and hosting.
Operating segments 2019
Fixed Internet & Equipment Other

Mobile voice network TV  IT services sales revenues Total
Revenue .......c...... 5.772 1.803 8.573 5.621 4.162 1.932 1.208 29.071
EXPEINSES ...uteieetiieeeiee e ettt ettt e ettt e e ebeeeettaeeeeabeeeeaaeeeaatee e e aaeeeaabaee e bteeeaabeeeehbeeeaateeeetbeeeanbaeeetaeeeatteeeeaateeeanteeeeataeeeabaeeaarteeeanreeas ( 18.555)
EBITDA oottt ettt e et e e et et et et e e et et e e e e e e e e eeeteaeeeaeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeteeeteteeesesesesesesesesesesssesesssnsesssssssssnsssnsnsnanansnanes 10.516
Depreciation aNd @MOITISATION ......c...iiiiie ittt e et e et e e e rtae e e sabe e e e baeeesasaeeebaeeeesbasaassseeeasbaeesssseaassaeeersbeeeanbaeassseeans ( 5.602)
Net finance cost .. ISR | 1.045)
TAXES rtieiiuieeeeittee e ettt e ettt e e ettt e eibteeeatteeeeabeeeaataee e st aeeaabeeeebtaeeaateeeeabeeeataeeeaabeeeeteeeeatteeeateeeeaabeeeataeeeanbeeeebteeeanteeeentreeeabaeeanrraaens ( 799)
Net earnings for the period ........ccccecvvverreiiiiiiiinnneniiinsinneneennnn. . 3.070
(07 o1 = =T Lo 1 T Y T3S ( 6.333)
AASSEES ettt e et et e ettt et et et e ettt et ettt et et ettt et e e et et eeeaaeaeaeeeeeaeeeeeaeeteetetetetetetetetatetetetateaeieteaeanaaaaaeaaaaaaaanaaanaaan 65.521
LIADIIIEI®S vveeeiteeeeeie e ettt et et e ettt e et e e e ettt e eetteeeeateeeeeabee e e baee e taaeeahteeeaateeeatbeeeaateeeabeeeeantaeeataeeeaateeeataeeearbeeeaareeeaanreaeans 28.889
Operating segments 2018

Fixed Internet & Equipment Other

Mobile voice network TV  IT services sales revenues Total
Revenue ................ 6.132 1.882 8.872 4.803 3.735 2.052 1.064 28.540
EXPBIISES ..vveiuteeteeeteeiteeeteestee sttt eeteestseeteesabeesbeesase e saesaseeaseeasseersaeaase e beeeaseeabeeaaseenteeeaseeabeeaaae et eeaaseenbeeaaaeeabeeanaeenteenaseebeenraeereans ( 19.019)
EBITDA oottt ettt ee e et et et et et e e et et e e e e e s eeeeeseeeaeeeeeesaseeeeaeteeeeeeeaeeeteeeteeeteteresetesesesesesesesesesesesesasasssasasnsnsaanananananananes 9.521
(DY oY Yoi - 4o JO SO URSRRPPRUSIOY ( 7.604)
Net finance cost ( 788)
Share of earnings of associated companies 0
TAXES cuveeeureereeiteeeiseesteeaiseesteeaseeaseeaaseeaseaasse e saesase e beeaaae e b e eabeenbeebae et e eaeeesee s aeanbe e nee e teeheeanbeeseeeaae e beeanteetaenateereearaeereenareenres ( 847)
Net earnings for the period ........cccceevvvuriiriiiiiisssneeniisiinssnenenne. 282
(0T o] &= BT [e 114 T Y o L3RRS ( 5.575)
F Y= £ OO PR PP PO UPUPUPPPROPPIRE 58.834
LIAIIITEIES +veevveeeiieeteeite e ettt ete et e et e bt e st e e ete e st e e beeetaeesbe e beeeaseeseeaase e seesabeeabseanseeabaeaaseeabe e baeeab e e aeeeabe e baeeabeebeeeaaeenbaeenreenteenres 23.632
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5. Net sales 2019 2018
Sales of service and goods is specified as follows:

SAlES OF SEIVICE .nviiiiiiiie ettt et st et e st ebeesa b e e be e s bt e s beesbee e beesbbesabeenbaeenteesaseenseenbaesabeanne 24.039 23.868
Sales of g0ods from IT services and tEIECOM .......cuuiiiiiiiiiiiie et et e e e be e e earee e snraeas 4.270 4.057
28.309 27.925

No customer comprises more than 10% of net sales

6. Cost of sales

Cost of sales is specified as follows: Restated
Salaries anNd related EXPENSES ......c.uviiiiiiiiiiee et ert et e ettt e et e e ete e e erabe e e s taeeesabeeesbaeesbaeeeastaeeeabeeeantaeeeaaeas 3.385 3.426
Cost of service sold ... 3.574 3.385
INTEICONNECTING FEES ..vviiiiiieciee e e et e e e ta e e e et e e e e bb e e e s tbaeesbbeesastaeesssseeesabasesnsseaeannes 736 947
(@107 e} ilf-JoTo Yo Yo [ HNU OO SRR URPRN 3.878 3.670
CaAPILAlISEA WOTK ...ttt e e et e e et e e e tte e e e tbeeeeabaeeeataeaeasseeesabaeesastaeeensseeesnsasessaeasanns ( 844) ( 816)
Depreciation cost of sold services 4177 3.867

14.906 14.479

Cost of service sold consists of; material costs, service contracts, license fees, purchased services and telecommunications costs.

7. Operating expenses
Operating expenses is specified as follows:

Salaries anNd related EXPENSES ......c.ueiiiiiiiiiee ettt et et eertte e e st e e ete e e eeabee e s teeeeeabeeesbaeesasaeeeanraeeeabeeeantaeaanaeas 4,531 4,547
Sales aNd MArKETING EXPENSES .....eevueeeiierieeeieertie et eree st esteesteesteesaeeeteeseeesaseesseeenteesseesnseenseessseesseesnseenseesnsenns 592 553
Housing and tranSPOrtation EXPENSES .......ceceerieririeiieeiieesteeiteeseeeteesseeeeeesseesseesseesnseesseesseesseesseessesenseesseen 721 1.446
LI (o 1= o T T PP PP PPN 856 892
General and adMiNISTrAtiVE EXPENSES ......cevuiiriiereerieesie et ereesteesteeseeesteesaeeesseesseeenseesseeenseesseeenseesseesnseesseeanee 1.126 969
Depreciation OPErating EXPENSES ......cc.uii ittt et e st e st e s e bt e e ettt e s eabee e e bteeesabeeeseneeeeateeeennes 1.425 747

9.251 9.154

8. Salaries and salary-related expenses
Salaries and salary-related expenses is specified as follows:

SAIAMIES ettt h bbb e bbb e bt bbbt b e bt st e bt et e e bt e bt e bt ene e b e sae et s 6.476 6.521
Contributions t0 PENSION FUNDS .....cueeiieeiiecie et et e st e et e s e e s eeesneeenteesseesnseenneeensean 846 814
Other Salary-related EXPENSES ......cccveeieeiierie et eceese et e s e e st estessteesee e teesseeeseesseeenseesseeanseesseesnseenseesnseensanan 594 638

7.916 7.973
Average number of full year @QUIVAIENTS .......ccueeceerieeiece et e e seesneeenneeenes 647 699

75% of the Group's employees are men and 25% women.

Salaries and related expenses are specified as follows in the income statement:

COST OF SAIES .ttt sttt b e bt et e bt et e e bt e a e bt e Rt e bt e bt e e e e bt et e e b e e e e ebe et e besheenneeneen 3.385 3.426
OPEIAtiNG EXPEINSES ....eeieiieieee ittt e e e ettt e e e s et e e e s e s e e teeeses e s eeeeee e s s b e et e ee s e nss et eeesesannseneeeeesannneneeeeseannnnnnen 4.531 4.547
7.916 7.973
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9. Financial income and expense 2019 2018
Financial income and finance costs are specified as follow:

Finance income

INEEIEST INCOIME ...ttt sttt e et e e s bt e e e ab e e e e b bt e e eabe e e sabaeesaabeeeebbeesanbeesebneeennnes 192 208
D11V Te (=Y o o I =YY (Y=Y OO PSR RP PP 4 5
196 213
Finance expense
INTEIEST ON DOITOWINES ..eiiiiiieiiiie ettt ettt e et e e et e e st e e e satae e etbeeesabaeesabeeesabaeessbaeaassseeesbesesasaeessreeeans ( 868) | 942)
Interest expense from 1€ase lIability .......ccovuiiiiiiiiiie e et e e e eae e e ( 272) 0
Other fINANCE EXPENSES ...eccviiiiiiiie ittt ettt ettt e ettt e e et e e setbeeestaeeeeabeeesabaeeessaeesssseeestaeeansaeeessbeeessaaeensseaans ( 87) ( 25)
( 1.227) ( 967)
Net eXChange rate diffErENCES ......cccuviiiiiiiece et e e e e s ta e e s tbe e e sabae e eeateeesaaee s ( 14) ( 34)
NEE FINANCIAI IEEMIS .ottt e ettt e e et e e et ta e e eebeeeeetaeeeebaeeeesseeeenbaeeeasseeesseeeeasseeeanes ( 1.045) ( 788)
10. Taxes

Income tax is calculated and expensed. Income tax for the year 2019, to be paid 2020, amounts to ISK 873 million. Equalization tax for
the year 2019, to be paid 2020, amounts to ISK 21 million. Taxes to be paid at year end are ISK 894 million.

Reconciliation of effective income tax rate: 2019 2018

Profit DEfOre 1aX «uuiiiiie e 3.869 1.129
Income tax using the Company's taX rate ......c.ccccvvervreereeeneeneeeseenie e 20,0% ( 774) 20,0% ( 226)
Amortization, non-deductable ..........cccoviiiiiiiiri 0,0% 0 53,0% ( 598)
Non-deductable expenses 0,3% ( 11) 0,6% ( 7)
NON-taXable INCOME ...c.evviiiieieeee et 0,0% 0 (0,1%) 1
EQUAlIZAtION TAX .veetieiiiieiiecieciee sttt tee b e e re e s ae e sre e sabeesaeesraeebeanns 0,4% ( 17) 1,5% ( 17)
Other changes .......cccoeeeunue (0,1%) 3 0,0% 0
Effective INCOME taX Fate ....ccve et 20,7% ( 799) 75,0% ( 847)

11. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to equity holders of the Parent by the weighted average
number of outstanding shares during the year. The calculation of diluted earnings per share is calculated by dividing the net profit
attibutable to equity holders of the Parent by the weighted average number of outstanding shares with the diluting effects of expected
shares in stock options given to employees. No stock option agreementst were active at year end 2018.

2019 2018
Profit for the year attributable to equity holders of the parent company ........ccceecvvveereecierce e, 3.070 282
Share capital in the beginniNg Of TNE YEAI ...c..ei e eeee et es 9.033 9.247
Effects of trades With OWN CAPItal ....c.cociiiieeecee e e e e eeteesneeenes ( 325) ( 161)
Weighted average number of shares for the Year .........ocevvv e 8.708 9.086
BaSiC €AININGS PEI SNATE ....eeiiieeeieeeece ettt ettt e e e e e st e s te e ae e s ste e seesaseenseessteeneeanseenseesnsesseennes 0,34 0,03
Diluted EarninNgs PEI SNATE .....iiiiiiii ittt e et e e st e e e s bt e e e sataeeeabeeesabaeeesbeeesbeeesantaeeensreas 0,35 0,03
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12. Operating assets

Operating assets are specified as follow: Telecom Other

equipment Buildings equipment Total
Cost
Balance at 1.1.2018 ....c..ooviiiiieiieeieenite sttt s st s s 38.716 1.912 2.391 43.019
1Yo Lo [ 4o o Ty P U PPPPRRR 4,199 41 271 4,511
Sales aNd diSPOSAIS ..c.vviiiiiiieiiee e e ( 1.398) ( 33) ( 340) ( 1.771)
Balance at 31.12. 2018 ...c.uviiieiiie ettt et srae e 41.517 1.920 2.322 45.759
1Yo Lo [ 4o o Ty P U PPPPRRR 3.975 74 151 4.200
Sales aNd diSPOSAIS ..c.vviiiiiiieiiee e e ( 76) | 84) ( 89) ( 249)
Balance at 31.12.2019 ..ot e 45.416 1.910 2.384 49.710

Depreciation and impairment losses

Balance at 1.1.2018 ....c..ooviiiiieiieeieenite sttt s st s s 23.552 842 1.601 25.995
(DL o] Tol - | A o] o HE OO PUPPUPUPPNt 3.055 84 309 3.448
Sales and disposals ... v | 1.393) ( 15) ( 335) ( 1.743)
Balance at 31.12.2018 ....cc.eeeiieiieieeniie ettt s 25.214 911 1.575 27.700
DEPIECIATION ..uviiiiiiieiciee et et e e et e e e aa e e ata e e eraaa s 3.135 ( 306) 650 3.479
Sales and disposals ......... v | 76) | 26) | 83) ( 185)
Balance at 31.12.2019 ...cooiiiiieieeieeree ettt sttt s 28.273 579 2.142 30.994
Carrying amounts

A 0 0 1 OO SPR 15.164 1.070 790 17.024
N 0 20 1 0 = SRR 16.303 1.009 747 18.059
At 31.12.2019 17.143 1.331 242 18.716

The official real estate valuation of buildings owned by the Company is ISK 1.784 million (2018: ISK 1.917 million) and insurance value
ISK 3.538 million (2018: ISK 3.502). Insurance value of other equipment is ISK 20.681 million (2018: ISK 19.768 million). The Company's
operating assets are mortaged to secure debt.

Depreciation of operating asset and intangible assets are specified as follows in the income statement: 2019 2018
COST OF SAIES ettt bbbttt b e bbbt et b e bbbt et b e ne e et e reeane 4.177 3.867
OPEIATING EXPENSES ...nnneieieitieeett et e ettt e e ettt e e ettt e e aate e e s bt e e s aue e e e e b s e e e e abeeeeabeeeaabeeesaneeesanseeeansseeeeabeeeeaseeeeannaeas 1.425 3.737
o)1= 1SRRIt 5.602 7.604

Useful life is specified as follows:

Q=] =Tole] g g I =T o U1 3 =T o USRS 4 - 30 years
Buildings .....cccvvnen 15 - 33 years
3-10vyears

Other equipment
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13. Right-of-use assets

The Group leases buildings, cars and fiber optics. The leases typically run for a period between 5 - 20 years, with an option to renew the
lease after that date. Most leases provide for additional rent payments that are based on changes in local price indices. Previously,
these leases were classified as operating leases under. IAS 17.

Right-of-use assets are specified as follows: Telecom Other

equipment Buildings equipment Total
Right-of-use assets 1.1. 2019......cciieiiiiiiiiee et ree e . 156 5.350 61 5.567
(DL o (=ToIT- 1 4[] o FE PRSPPI ( 11) ( 615) ( 38) ( 664)
AQAITIONS 1eteitieeiieeee et sttt e st e bt e s ate e nteesateebeesaaesbeenae 13 40 31 84
REMEASUIEMENTS. ... eiiiiiiiteetee ettt e e 4 126 1 131
Right-of-use assets 31.12. 2019.......cccoiiiiiieiiiieeciee ettt 162 4,901 55 5.118
In Income statement: 2019
DePreciation Of RIGNT-0f-USE @SSEIS.....cciuiiiiiiie ettt e sbe e e st te e et e e e s eba e e e sabaeessbeeessbeeesbteesntaeessbeeesnbaeeasaeaans 664

In Cash flow statement:
PaYMENT OF [ONG TEIM IEASE.....cc ittt ettt e ettt e e et e e e e tbee e s bbe e e aseeesabeeeastaeeasseeeanbasasnssaeeanseeesasseeeassaeennes 552

14. Intangible assets

Intangible assets are specified as follow: Other

Goodwill Software intangibles Total
Cost
Balance at 1.1.2018 .....ooiciiieciiee ettt et e bae e e araa e 55.127 4.388 2.065 61.580
REBIOUPEA ...ttt ettt e et e s bt e e e eate e e etaeeeeabeeesnsaeaeas 0 0 712 712
1Yo Lo [ 4o o T PP PPPRRP 58 378 820 1.256
Sales and diSPOSAIS ....eeveeriieiiierie et 0 160) ( 117) ( 277)
Balance at 31.12. 2018 ......uviiieiie ettt et et e e e earae e 55.185 4.606 3.480 63.271
1Yo Lo [ 4o o T PRSP PR 0 497 2.753 3.250
Sales and diSPOSAIS ....eeveerieiiierieeeere e e 0 28) 0 28)
Balance at 31.12.2019 ... et et e e e arae e 55.185 5.075 6.233 66.493

Amortisation and impairment losses

Balance at 1.1.2018 .......oovieiiieieeieeriie ettt sttt nneas 23.692 2.932 295 26.919
DEPIECIATION ...eiieieee et e 2.990 364 802 4.156
Sales and disposals . 0 160) ( 117) ( 277)
Balance at 31.12.2018 26.682 3.136 980 30.798
DEPIECIATION ...eiieieee et e 0 415 1.043 1.458
Sales and diSPOSAIS ....ecveeiieeieere e 0 28) 0 28)
Balance at 31.12.2019 ...ccoiieiieeiieeecee et 26.682 3.523 2.023 32.228
Carrying amounts

P o 0 0 L TP PSRRI 31.435 1.456 1.770 34.661
AL 3L.12.2008 ...ttt e e e s e e e s e e e e e nnrneeeeeas 28.503 1.470 2.500 32.473
AL 31.12.2009 .o s e e e s e e s e e e e eean 28.503 1.552 4.210 34.265
Useful life is specified as follows:

R0 1Y [ PP 2 -7 years
(014 Y= T a1 = =T o] =TSSP 2 - 15 years

The Company's software is mortaged to secure debt.
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14.1. Annual test for impairment

Goodwill and other intangible assets that have indefinite life are tested for impairment at each reporting date. In performing the annual
impairment test of goodwill, an assessment is made as to whether the individual units of the company (cash-generating units) to which
goodwill relates will be able to generate sufficient positive net cash flows in the future to support the value of goodwill, trademarks
with an indefinite useful life and other net assets of the entity.

For the purpose of impairment testing, goodwill is allocated to units which represent the level the goodwill is monitored for internal
management purposes. The total carrying vale of goodwill was allocated to each cash generated unit (CGU) as follows:

2019 2018

GOOAWIll STMINN NF. Lo e e s e et e e s e e s sat e e e s bt e e sabeeeaataeeesabeeesbaeesnseeaennns 19.733 19.733
[CTeTo Yo 1NV 11NV 11 T =] o SO OTRPRSP 7.718 7.718
GOOAWIll SENSA ENF., IT SEIVICES wuvviiiiiiiiiiieie ettt ce ettt e e e e eetbb e e e eesabaeeeeseeesssaeeeeeesassbasesesesnssereees 1.022 1.022
Goodwill Radidmidun ehf., telecommuncation 30 30
28.503 28.503

Trademark classified as Other INtanNGIDIES .........cccuiiiiiii it 1.589 1.589

The recoverable amounts of cash-generating units was based on their value in use and were determined by discounting the future cash
flows generated from the continuing use of the CGU. Cash flows were projected based on actual operating results and a five to ten year
business plan. Cash flows beyond the forecast period were extrapolated using a constant nominal growth rate which management
believes is consistent with the long-term average growth rate for the markets in which Siminn operates. Discount rates which reflect
the risk-free interest rate with the addition of specific risks related to equity and liabilities are used to calculate recoverable amounts.

The forecast period used to calculate recoverable amount of each CGU is five years except for Mila were the forecast period is ten
years. Management believes that this forecast period was justified due to the long-term nature of Mila's business.

Measurement of trademarks is based on expected future cash flows for the trademarks on the basis of key assumptions about expected
useful life and relief from royalty rate and a theoretically calculated tax effect. A discount rate is used which reflects the risk-free
interest rate with the addition of specific and estimated future risks associated with the particular trademark.

The value in use were based number of key assumtions which represents the managements assessment of future trends in the market
and are based on both external and internal sources. The key assumptions used for value in use calculations are as follows:

2019 2018
Siminn
LONG tEIM rOWEN FALE .oiiuiiiii ittt s e et e e st e e e st e e e s baeesbteesastaeeensbeeessbeeessseesnsses 2,5% 2,5%
Weighted average revenue growth 2020-2024 / 2019-2023 .....ccoooveeeevriereeirenreeeesreeeesseeseessesssessesreessessesssees 1,3% 1,6%
EBITDA average growth 2020-2024 / 2019-2023 .......cceiirueriereeeeeeiesreriesieseesessessessessessesessessessessessesessessessensens 3,5% 3,3%
7,2% 9,6%
55,4% 40,6%
4,2% 5,1%
Mila
[ oY= =Y g I =440 1YY Y S 2,5% 2,5%
Weighted average revenue growth 2020-2029 / 2019-2028 ........ccceeeerriereeiierieeresreeeessesseessesseessesseessessesssenes 2,1% 2,1%
EBITDA average growth 2020-2029 / 2019-2028 .......cccveeueeieeriereerteeeeseesseessesseessessessessesssessessesssessssssessesssenses 2,1% 2,2%
L SRR 7,0% 9,5%
[DT=] oYl =1 Lo TN 55,4% 40,6%
T F g ol s oo ) A £ 1 (I USROS 4,2% 5,3%
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14.1. Annual test for impairment, contd.: 2019 2018
Sensa
Long term growth rate .......ceceevvieenienieeneenie e 3,5% 3,5%
Weighted average revenue growth 2020-2024 / 2019-2023 2,1% 2,6%
EBITDA average growth 2020-2024 / 2019-2023 ......cccveeeieiieeeeeeereeseeeireeeseeeereesseeeseesseeeseesseesseessesssseesseesnns 4,8% 5,4%
WWACC ettt ettt ettt et s e et sa e et s bt e st e e bt e e s teesht e e ab e e sbee s et e e bt e e abe et e e sabeebe e e Rt e e beenabe e beeshbeebeenateeteenareeas 10,0% 11,8%
Debt ratio .. 17,2% 9,8%
Finance cost rate 4,2% 5,1%
Radiémidun
LONG tEIM GrOWEN FATE .oicveiiiiiiiie ettt et e et e e eab e e e s abae e s abe e e sabaeesbaeeeastaeeesbeeesabaeaasseaennnes 2,5% 2,3%
Weighted average revenue growth 2020-2024 / 2019-2023 .......ccovveeireeireeeieecteeeeeesieeereesreesveesseesseensaesaneens 3,1% 1,5%
EBITDA average growth 2020-2024 / 2019-2023 ......cccveevieireeeeeeereeseeeireeeteeereesteeeseesseesseesseesseesseseseesseesnns 7,5% 2,9%
13,4% 14,9%
28,1% 24,0%
5,4% 6,7%

The recoverable amounts of the cash-generating units were estimated to be higher than carrying amounts and no impairment was
required.
2019 2018

IMPAIrMENT IN IMILA ENF. ..ooiieie e et e e e et e e e ba e e eeabeeeebaeeesaseeesabaeesasteaeennnes 0 2.990

In performing impairment test, management has to evaluate certain assumptions that are used performing the test. Those
assumptions always include some uncertainty that can have effect on the outcome of test if those assumptions prove to be wrong.
Management believes that no reasonably possible change in any of the above key assumptions would cause the carrying value of any
cash generating unit to exceed its recoverable amount.

15. Subsidiaries Principle place Ownership
Subsidiaries are as follows: of operation 2019 2018
Mila ehf. ........... Iceland 100,0% 100,0%
Radiémidun ehf. Iceland 100,0% 100,0%
=1 1Y- 1= o | PN Iceland 100,0% 100,0%
SNSA [T APS ettt ettt ettt e ettt e e ettt e e et e e e i b et e s b et e e a bt e e e b b et e e bt e e e bt e e e abe e e sbeeeeanteeeennreean Denmark 100,0% 100,0%
Farsimagreidslur ehf. . Iceland 100,0% 100,0%
16. Other financial assets 31.12.2019 31.12.2018
Other financial assets are specified as follows:

INVESTMENT iN OthEr COMPANIES ..ecuvieieiieiieee ettt e s e e et e s ree e teesnseenseesnseenseeeneeeseean 47 46
TV PrOSrams fOr SCIEENING ....veeeuiieteeeieeteesteereesteesteesteesteesaeeenteesseeeseesseeeseessseesseesseeenseenneeeseessseenseensensnsennn 143 149
=Y o Fo 1o = o T=T L S 40 15
NON-CUITENT FEVEIVADIES .....eeeieetieeieesee ettt ettt e et e e et e s e e ae e s st e e teesnseeseesseeenseenneeenseesneeenseennes 242 214
Other fiNANCIAl @SSETS TOTAI ..uveiiiiiieieeieee ettt et e e e e et e s ee e seesaeeeseesreeenseenneeenseenneeens 472 424

16.1. Investment
At the end of the year the Company owned shares in two foreign and four domestic companies where the ownhership was less than
20%.

16.2. Non-current receivables
Non-current receivables are trade receivables for periods longer than 12 months.
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17. Inventories 31.12.2019 31.12.2018
Inventories are specified as follows:

(a1 0T gT=To I ={o o e E3 OO RRPPPPR 1.232 1.333
TV Programs fOr SCIEENMING ......vviiiiuiiiiciiie ettt ettt e et e ettt e et e e e eta e e e rtb e e e sbaeasbbeeesabaeesasbeesastseesssbesesnbaeesnsseaennsns 519 104
[a1Y TN o) AV o) -] IO PP UPPTPPPRRRt 1.751 1.437

Cost of goods sold amounted to ISK 3.878 million (2018: 3.670 million). All finished goods has been pledged as security against
borrowings.

18. Accounts Receivables
Accounts receivables are specified as follows:

ACCOUNTES FECRIVADIES ...ttt e st e et e e e e ba e e e ab e e e eabaeessteeeessaeeesabeeeensaeessreas 4.345 4.508
Allowances for dOUDLUL @CCOUNTS .......ueiiiiiiiciie ettt e e e b e e e bt e e e eatae e etae e e eabeeeennaeeenneas ( 157) ( 195)
ACCOUNLS rECEIVADIES TOTAI ....uviiiiiiiecee e ettt e e et e e s ba e e e abeeeeataeeeeabeeesabaeessseeennrees 4,188 4,313

Movement in the allowance for doubtful accounts

Balance at the beginning Of The YEAI .....c...ii i et s e et e e sabae e e aaee s ( 195) ( 306)
Impairment losses recognised 0N rECEIVADIES ........cuiiiiiiiiiiiie ettt e e e e s be e e e are e e eanes ( 32) 31
Amount written off as uncollectable 70 80
Balance at the @Nd Of the YEAI .......ec it e e et e e e ta e e e s ab e e e sbaeeeaateeeensaeeas ( 157) ( 195)

In determining the recoverability of an account receivable, the Company considers any change in the credit quality of the accounts
receivables from the date credit was initially granted up to the reporting date. The concentration of credit risk is limited due to the
customer base being large and unrelated. See more information in note 25.

19. Other assets
Other assets are specified as follows:

Prepayments and accrued income .. 613 767
OTNEI CUITENT GSSELS ..uvieireeiieiieeiteesteeteeseeeteesteeeteesseesseesaeeesteesseesaseesseeenseesseeenseesssessseenseeenseesseesnseenseesnsenns 181 115
(04 T Y= £ o] - SRRSOt 794 882
20. Equity

20.1. Share capital

The Company's share capital amounts to ISK 9.250 million (2018: ISK 9.250 million) according to its Articles of Association. Shareholders
are entitled to one vote per share of one ISK. All shares are paid in full. The Company held own shares in the amount of ISK 500 million
at year end 2019.

20.2. Reserves
Reserves include the difference of; payments that the Group received in selling, bying and issuing own capital; and the nominal amount
of issued capital.

20.3. Other statutory reserve
Other statutory reserves is a statutory reserve based on legal requirements of the Icelandic Financial Statements Act No. 3/2006.
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20. Equity, contd.:
20.4. Translation and other reserve

Translation and other reserve is as follows: Trans-
lation Other
difference reserve Total
BalanCe @t 1.1. 2018 ....coooiiiiieeiieiieeiee sttt ettt sttt st et st e e b e b e ta e s te e bt e s aeenaae s 453 588 1.041
ChangES IN ThE VAN ....eeiiiee e et e e bae e e be e e s bbe e e s ataeessaee s 0 585) ( 585)
Balance at 31.12.2008 ......coovuiiriieieeniie ettt ettt et st st st s s e e te e sae e e abeenraesabeens 453 3 456
BalanCe @t 1.1. 2009 ....oiiiieiieeiee ettt sttt st b e st b e st e ae e s be e bt e s teenaae s 453 3 456
ChangES IN ThE VAN ....veiiee e e e bae e e te e e s eab e e e e ataeesaree s 0 0
Balance at 31.12.2009 ..coiieiiiiiieeieesiie ettt ettt st et st s s aa e e te e sae e sabeenraesabeens 453 3 456
21. Non-current liabilities
Borrowings are specified as follows: 2019 2018
Average Average
interest rates  Balance interestrates  Balance
[0 =T FE T T ) N 5,26% 15.621 5,56% 16.771
Finance lease [abilities .........cceeiriiiiiiiiiicc e 10 10
CUITENT MATUIITIES 1eouveiiieeee et ( 1.150) ( 1.150)
14.481 15.631
Changes in borrowings during the year are as follows: 2019 2018
2| T g Yol R 00 1 < USROS 16.781 17.931
REPAYMENT Of DOITOWINGS ..cc.eviiiiiiiieeee ettt et r e s sb e sneesaseesanesaneennnes 1.150) ( 1.150)
15.631 16.781
Aggregated annual maturities are as follows: 2019 2018
WILHIN 12 MONTNS ceentiiiieeiecee ettt sar e s bt e s bee st e e bt e e b e e sbeesabe e bt e sabeenbeesaseenbeenanens 1.150 1.150
12 - 24 MONTRS oottt ettt ettt a bt e bt e b e st e e bt e e ne e et e e bt e enbeeteenareeas 1.150 1.150
24 =36 MONTNS «.eeiiieieeee ettt s bt sttt s et bt e bt e bt e bt e s bt e bt e sh e e sabe e beesnbe et e e eheeenreebeens 1.150 1.150
36 = A8 MONTNS ..ttt ettt et e st e bt e sht e sab e e bt e sab e s bt e s be e sa b e e be e e at e et e e nh b e eabe e beenaresneennee 1.150 1.150
A8 - 50 MONTNS ..ottt sttt st et e s et st e e bt et e s bt e s ab et enh e e s bt e bt e shbe s bt e nneeenbeenheeenreebeenaneeas 1.150 1.150
MOTrE than B0 MONTNS .....eeiiiiiiieie ettt et e st s bt e bt e st e bt e st e e bt e sabesabeesateeateesasesaseenanes 9.881 11.031
Total borrowings, including CUrreNt MATUIITIES ...ocuveiiiiiieiiieecee et este e e seneas 15.631 16.781
22. Lease liabilities
Changes in lease liabilities during the year are as follows: Telecom Other
equipment Buildings equipment Total
Lease liabilities 1.1. 2019.....cccccevueriierieeieeriee et 156 5.350 61 5.567
Repayment of lease liabilities ( 7) | 506) 39) ( 552)
Ao [o 14T o T3ROS PP P PP PPVSPPRTPN 13 41 32 86
Remeasurements... 4 126 1 131
Lease liabilities 31.12. 2019.....ccccuerriieriieieente ettt 166 5.011 55 5.232
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22. Lease liabilities, contd.:

Maturity analysis is as follows: 2019
ATV o1 2 4 To T o TP PURRUPPUPPPRRRIRt 600
A 3T o o LTSRS UPRP 336
D e {3 4o 0 4 SRS TRPSPRPPPPP 324
36 - 48 months. 341
e Y0 1o 4 o - TP PRRPPI 351
MOTE than B0 MONTNS. ... ..eiiiiiieiiiee ittt e e e e e e e rtb e e e sbeeeesateeeeataeeeeabeeesasseeasseeessseesassseeassseeesnbaeaanssaeessseeesnsseesassneensns 3.280
Lease liabilities, iNCIUdING CUITENT MATUITIES.....ccciiiiiiie ettt e e ea e e et e e e e ba e e e eabeeesabaeeesaeeesabaeeenteaeanseeas 5.232
In Income statement:

Interest expense 0N 1€aSE lADIlITIES........cccuii it e e et e e e e b e e et e e e e ta e e e sabe e e sbaeeenareeeannee 272
In Cash flow statement:

PaYMENT OF [ONG TEIM IEASE.....ccceiiiieiiiecee ettt e et e e e et e e e e tbeeesbbe e e aseeesbbeeeassaaeesseeeaabasasnssaeeansaeesasseeeassaeennes 552

Extension options

Most of the Group's property leases contain extension options exercisable by the Group up to one year before the end of the non-
cancellable contract period. The Group assesses at lease commencement date whether it is reasonably certain to exercise the extension
options. The Group reassesses whether it is reasonably certain to exercise the options if there is a significant event or significant
changes in circumstances within its control.

The Groups property leases for Armdili expire at year end 2020. Those leases have extension option for up to 5 years. If extended for 5
years, The Group has estimated that lease liabilities will increase by 979 million.

23. Deferred tax
Analysis of movements in the net deferred tax balances during the period is as follows:

Deferred tax at the beginNiNg Of the YEAI......c.cov i 898 817
Income tax posted to the INCOME STATEMENT.....c.ciiiiiiieee e ee e seeeeees 778 825
Taxes to be paid.....ccceceeeierceeeieereeeeeeeeeene ( 874) ( 744)
Deferred tax liability at the end of the period 802 898
The deferred tax liability is allocated as follows:
[ geTo YT AVAF: [ Te I=Yo [T o) o o T=T o | F SR ( 323) ( 338)
L0 T T4 o LI T £ USSR ( 473) ( 532)
CUITENT @SSES. .. utiieiitiieeeitteeeetee e e ittt eeetteeeetteeeeaeeeeeateeeabaeeeasseeesbaeeaassseeassseseaasesaanssseeassesessssesassaesasseeeansasaanssnas ( 33) | 32)
[T TSP PPN 23 0
L [T Pl Y=Y oY 4 4
( 802) ( 898)
24. Other liabilities
Other liabilities are specified as follows:
ACCTUBT EXPENSES ...vvveiveeeieeteesteesteesseesteesseesseeasseesseeaseessesanseesseeanseesseessseesseesnseesseesssessseesnseensesssseenseesseesnsenns 888 836
Salaries anNd related EXPENSES ......cccverieeieree et eree sttt e s et e s e e steesee e teessaeeseesseeeteesneeeseesseeenseenneeenseenneenn 327 330
RV U PP UPUUTTSPPPUUPTOPPRIRY 618 562
Other ... 11 12
Other abIlIIES TOTAI ...c.eieieiieieeee ettt b e b e bt et s bt et e e b e et e sbeeaeesbesaeensesbeens 1.844 1.740
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27. Legal proceedings

The Company is currently involved in several legal disputes that relate to Competition, Media and Telecommunication Act. Syn hf.
(Vodafone) has sued Siminn for damages due to alleged margin squeeze. The amount of the claim is around 900 million ISK. Inter, an
association of ISP, sent the Company a letter in 2015 claiming damages in the amount of three billion ISK due to alleged infringement of
the Competition Act. Three companies within the association have requested the appointment of a court appointed assessor to
estimate the alleged damages. They also changed the claimed damages to 300 million ISK. Siminn rejected liability. Télvun has filed a
case before the Disctrict Court and claimed damages in the amount of 7 million ISK, Snerpa as also filed a case before the District Court
and claimed damages in the amount of 40 million ISK. Hringidan sued Siminn as well and claimed damages in the amount of 899 million
ISK. TSC ehf. has sued Siminn for damages in the amount of one hundred million ISK plus costs and interest due to alleged infringement
of the Competition Authority’s decision no 10/2005. The District Court of Reykjavik has concluded that Siminn should pay ISK 50 million
plus costs and interest. Siminn has rejected the claims in all cases and countersued Vodafone. In the case of Vodafone against Siminn
and Siminn's countersue against Vodafone, the District Court acquitted both companies. The case will be appealed to National Court.
Siminn also appealed the District Court ruling in the case of TSC ehf. to the National Court and TSC has countersued the case to the
National Court. In the case regarding Tolvun, Snerpa and Hringidan Siminn will file its written arguments in due time whereby all claimes
are rejected.

Siminn and Vodafone have been in a dispute regarding distribution of media content. The Competition Authority and Post- and
Telecommunication Authority ruled that Siminn breached against media act no. 10/2018 and fined Siminn. The fine, 9 million ISK has
already been payed. The Company believes that its actions are fully compliant with the relevant Acts and will appeal. Subsequently
Vodafone has filed a claim against Siminn for compensation of 1.9 billion ISK. Siminn rejected the claim and pointed out that in
Vodafone claim there are no arguments for compensation, nor an attempt to prove the alleged loss. Siminn believes there is no base
for the claim from Vodafone and the District Court dismissed the case due the failure to state the reasoning for the case. Vodafone later
filed a motion to appoint two Court appointed Assessors. Gagnaveita Reykjavikur has filed a claim against Siminn of 1.3 billion ISK.
Siminn has rejected the claim and has pointed out that in the claim there are no arguments to conclude that conditions for liability
damages existed. Siminn believes there is no base for the claim. Vodafone filed a complaint to the Competition Authority regarding the
sale of broadcast from the English Premier League and demanded a wholesale access obligation on SiminnSport. The Competition
Authority published its statement of objections in December believed that certain arrangments could be an infringments against the
Competition Authority Decision no 6/2015 and 20/2015. The Competition Authority considers that the imposition of penalties or
remedies on the basis of Article 16 may be considered, without providing any further information thereof. The statement of objections
does not constitute a binding administrative decision, but is written for the purpose of Siminn being able to exercise its right of
opposition pursuant to Administrative law and for the matter to be fully investigated before a decision is made. The Company is still of
the opinion that the arrangements for the sale of the Company's services are fully in accordance with the Competition Act and the
decisions that the Company has made on the basis of the Competition Act.

Despite the uncertain nature of the outcome of these cases, it is the management opinion that the cases will not result in substantial
financial cost. In those cases where the Company might be forced to pay damages, the cost is estimated by the management and
recognised in the financial statement.

30. Subsequent event
There are no subsequent events to report.

32. Standard issued but not yet effective
A number of new standards are effective for annual periods beginning after 1 January 2019 and earlier application is permitted;
however, the Group has not early adopted the new or amended standards in preparing these consolidated financial statements.

The following amended standards and interpretations are not expected to have a significant impact on the Group’s consolidated
financial statements.

— Amendments to References to Conceptual Framework in IFRS Standards.
— Definition of a Business (Amendments to IFRS 3).

— Definition of Material (Amendments to IAS 1 and IAS 8).

—IFRS 17 Insurance Contracts.

Notes 25, 26, 28,29 and 31 are not translated into English.
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Summary of the Company's operating results by quarters:

1F 2F 3F 4F
2019 2019 2019 2019 Total
NET SAIES .oeieeiiiecee e et 6.773 6.808 6.958 7.770 28.309
COSE OF SAIES .ot ( 3.425) ( 3.591) ( 3.523) ( 4.367) ( 14.906)
(] fo X33 1 e] | SR 3.348 3.217 3.435 3.403 13.403
Other operating iNCOME ........cocviiiiiiiieciieecee e 189 307 140 126 762
OPErating EXPENSES ....cccuveeeeirieeeiiieeeeireeeeireeesiteeeesreeesveeeessaeeenanes ( 2.430) ( 2.246) ( 2.208) ( 2.367) ( 9.251)
Operating Profit .......cccieiiiiiiiiiiiiiiinnieneeeerreeeeeeeeereeeeeeseesseeeeeee 1.107 1.278 1.367 1.162 4914
Net financial itemMS ....c.veiiiiiiicieece e ( 313) ( 269) ( 232) ( 231) ( 1.045)
Profit before tax 794 1.009 1.135 931 3.869
INCOME TAX 1etiiiiiiieeiie ettt et et e e e e bee e e br e e e saeaeesanes ( 179) ( 211) ( 238) ( 171) ( 799)
Profit for the year .........eeiieieeeieiiienieeeeneeeeeeeceeeeeeeeeeeeeeeeeeeeeen 615 798 897 760 3.070
EBITDA ottt ee e e ee e e e e ereseeaeeseeeeeaeeeanens 2.369 2.602 2.817 2.728 10.516
1F 2F 3F 4F
2018 2018 2018 2018 Total
NET SAIES .o e 6.756 6.921 6.828 7.420 27.925
Cost of sales ... o | 3.302) ( 3.610) ( 3.371) ( 4.196) (  14.479)
(] fo T3 1 o] { | RO 3.454 3.311 3.457 3.224 13.446
Other operating iNCOME ........ccccveiieiiiiecciee et 118 232 141 124 615
OPErating EXPENSES ....veerererrirerieerieerieenteeseeeneeessreesseesseesseeseennes ( 2.275) ( 2.280) ( 2.156) ( 2.443) ( 9.154)
IMPAIrMENT [OSSES .uveeiieeiieeieeree ettt 0 0 0 ( 2.990) ( 2.990)
Operating Profit .....ccccceeiiiiiiiinnneniniiiieessssseeen 1.297 1.263 1442 ( 2.085) 1.917
Net financial itemMS ....c..vveeeieeeee e ( 182) ( 190) ( 211) ( 205) ( 788)
Profit (loss) before tax ..... 1.115 1.073 1.231 ( 2.290) 1.129
INCOME TAX 1etiiiiiie ettt ettt e e st e e e e e tr e e e enree e eannes ( 228) ( 220) ( 253) ( 146) ( 847)
Profit (loss) for the year ..........cccccuuuuu.... . 887 853 978 ( 2.436) 282
EBITDA ettt et e e e e e e e et e e e enrae s 2.404 2.386 2.607 2.124 9.521

*Restated, see in Note 3.
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