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Endorsement and Statement by the Board
of Directors and the CEO

The Condensed Consolidated Interim Financial Statements of Siminn hf. and its subsidiaries for the period 1 January to 30 June 2020
are prepared and presented in accordance with International Financial Reporting Standards (IFRS) for Interim Financial Statements
(IAS 34) as adopted by the EU. The Financial Statements are neither audited or reviewed by the Group's auditors.

The total sales for Siminn hf. the first six months amounted to ISK 14.522 million according to the Consolidated Income Statement,
compared to ISK 14.077 million for the same period 2019. Net profit for the first six months amounted to ISK 847 million, compared to
profit of ISK 1.413 million for the same period 2019. The Competition Authority reached a decision on 28 May that Siminn had
infringed Competition Authority Decision no. 6/2015 and 20/2015 and fined Siminn for 500 million ISK, which the Company has
expensed in the second quarter of the year. That decision of the Competition Authority has led to a reduction in the Company's
EBITDA forecast for 2020, as announced to the Icelandic Stock Exchange on May 28. Total assets as at 30 June 2020 amounted to ISK
64.654 million and total equity amounted to ISK 36.530 million according to the Statement of Financial Position. The Company's equity
ratio was 56,5%.

In January the Company purchased all shares in Huxrad ehf. The acquisition has very little impact on the Company's operations and
financial position.

The Annual General Meeting of Siminn approved on 12 March 2020 a share buyback program allowing buyback for up to ISK 875
million in nominal value. The Company's dividend policy has been changed and dividends and buyback of own shares shall now be a
minimum of 50 percent of profit after tax. In accordance with the Annual General Meeting approval, the Company purchased in May
to June own shares of nominal value ISK 75 million, for ISK 450 million. The Company paid ISK 500 million in April in dividend to it's
shareholders.

The impact of the COVID-19 pandemic on the Group's operations, financial position and cash flow in the first six months is negligible.
Demand for the Group's core products has remained strong so far, but if the recession will last longer in the economy, it is unclear
what the impact will be. The Company has reviewed its projections for the year and assessed the impact of the COVID-19 epidemic on
projected operations, balance sheets and cash flows and at this time does not consider it necessary to change the company's earnings
forecast. The Company has exercised an option in its loan agreement to postpone the repayment of the company's loans for the
remainder of the year.

Statement by the Board of Directors and the CEO

According to the best of our knowledge the Condensed Consolidated Interim Financial Statements of Siminn hf. are prepared and
presented in accordance with International Financial Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted
by the EU. It is our opinion that these Condensed Consolidated Interim Financial Statements give a true and fair view of the
consolidated financial performance of Siminn hf. for the six months ended 30 June 2020, its assets, liabilities and consolidated
financial position as at 30 June 2020 and its consolidated cash flows for the six month period ended 30 June 2020. Further, in our
opinion the Condensed Consolidated Interim Financial Statements give a fair view of the development and performance of Siminn's
operations and its position and describes the principal risks and uncertainties faced by Siminn hf.

The Board of Directors and the CEO have today discussed the Condensed Consolidated Interim Financial Statements of Siminn hf. for
the period 1 January to 30 June 2020 and confirm them by means of their signatures.

Reykjavik, 25 August 2020

Board of Directors

Jén Sigurdsson, Chairman

Helga Valfells, vice chairman Bjarni borvardarson

Kolbeinn Arnason Sylvia Kristin Olafsdéttir
CEO

Orri Hauksson
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Consolidated Income Statement and other comprehensive
income for the period 1 January to 30 June 2020

Notes 2020 2019 2020 2019
1.4.-30.6. 1.4.-30.6. 1.1.-30.6. 1.1.-30.6.

NEE SRS ittt st sttt 5 7.169 6.808 14.289 13.581
COST OF SAIES ..eiieiiieciiee e e 6 4.118) ( 3.591) ( 7.920) ( 7.016)
(] o X33 T o] | SR 3.051 3.217 6.369 6.565
Other operating iNCOME ......ccccviiiiiiiie et eerre e e saaee e 107 307 233 496
OPErating EXPENSES ...ccccuviieeiiieeiriieiitreeeiteeeerreeesteeessareeessbeeeserseeesssaeessseas 7 ( 2.743) ( 2.246) ( 4.957) ( 4.676)
0perating Profit ......ccciiiiiiiiiiiiiiiieerreereeeeeereeeeeeeeeeeeeeeee s s s s s sssssasaes 415 1.278 1.645 2.385

Finance income 44 46 91 96
FINGNCE COST vttt ettt e e e av e e e s bae e ebaeeeeanes ( 203) ( 301) ( 459) ( 657)
Net exchange rate differences ..........ccocveveeiiiiecie e ( 19) ( 14) ( 80) ( 21)
Net fiNanCial ITEMS ..cocuvveiiieeecee e e et 8 | 178) ( 269) ( 448) ( 582)
Profit DEfOre taX ...cueecciieeciee e e 237 1.009 1.197 1.803
INCOME TAX 1reiiiiiiieiiiie et e et e et e et e e e tae e e st e e e sbae e eateeesataeeesaseeesaraeessreaaas ( 154) ( 211) ( 350) ( 390)
Profit for the period .. 83 798 847 1.413
(12T 1D P PPPPPTPPPRE 1.938 2.602 4.673 4.971
Earnings per share

Basic €arnings Per Share ........ccovcveveevieeiie et 0,01 0,09 0,10 0,16
Diluted earnings Per SNAIE ........ccccveveeeceerieeeeeseeeee e see et e saeeeeeeseaees 0,01 0,09 0,10 0,16
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Consolidated Statement of Financial Posititon as at 30 June 2020

Notes 30.6.2020 31.12.2019
Assets
Non-current assets
Property, plant and @QUIPIMENT .....cccuiii ittt et e are s et e e s ar e e e sabae e enbaeaenaneas 19.017 18.716
RIGNT-OF-USE @SSEES ..uviiiiiiii ittt ettt et e e e st b e e e bt e e e e baeeesabaeesnsbeeesabeeesnsaeesassaeeans 4.833 5.118
INTANGIDIE @SSEES ..vviiiiiiiieiiie ettt e ettt e e s e et b e e e bt ee e s ta e e eabeeesbaeeeabeeeebaeeeateeeanraaeans 33.959 34.265
Other financial assets ... e 9 458 472
Non-current assets 58.267 58.571
Current assets
INVENTOTIES ettt et ettt e e bt e e bb e e e s bt e e e bt e e e sabbeesambeeeenbbeeeaabeeeebbeeennnees 10 1.620 1.751
ACCOUNTES FECERIVADIES ...eoviiiiiieiii et sttt sbe e st e e sbe e sabeenbeesateebeens 11 3.027 4,188
(014 =T o T £ OO P UOSPURRPRRP 12 764 794
Cash and cash equivalents 976 217
Current assets 6.387 6.950
Total assets 64.654 65.521
Equity
Share capital 8.675 8.750
RESEIVES ...ttt e e st e e e e s e et e e et b et e e e e s e e e e e e s raaeeeeesans 14.150 14.525
OTher STATULOIY FESEIVE ....eiiiiiiieciiieecitee ettt ettt e e e st e e et e e e eate e e sataeeeabeeesbaeessseeessaeesssaeeansaeaanns 154 154
OBNEI FESEIVE «.eineii ettt ettt et st e et e st e e bt e sae e s bt e s st e esteesaeesaseesaaeenbeesaeeenseesasesnseensneenteesaeesnse 454 456
RETAINEA BAININGS . .viiiiiiie ettt et e e et e e e e br e e sbaeeeettaeeetbeeeeabeeeessaeaeansaeessseeeassaeaannes 13.097 12.747
Equity 36.530 36.632
Liabilities
Non-current liabilities
BOTITOWINES ...ttt ettt ettt st e e et e e ettt e e et e e e e bt e e e e abe e e s neeeeaabbeeenbeeeenbeeeenneas 14.864 14.481
[T YN [T o =TSRSS 4.398 4.632
Payables .......cccceevvrnennns 0 353
Deferred taxX lADIlTIES .....c.eiceerie ettt e e e e e neas 13 675 802
Non-current liabilities 19.937 20.268
Current liabilities
BANK OGNS 1.ttt et ettt st e e e et e e te e saee e neennee e teenaeeereenen 0 600
ACCOUNTS PAYADIES ..ttt e et st e et e sa e e teesaeeenbeesaeeenteesaneereennes 3.599 3.533
Current Maturities Of DOIrTOWINGS .....ccviiiiicce e e e enes 575 1.150
Current maturities of lease abilities ........cceeverrieeiiee e e 600 600
LI T o3 o TN o T o PR 996 894
Ol [ADIlITIES ...veeeeeeeeeee ettt e et e e e et e e et e e e e beeeesaeeeenseeeeseeeeasraeeannes 14 2.417 1.844
Current liabilities 8.187 8.621
Total liabilities 28.124 28.889
Total equity and liabilities 64.654 65.521
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Consolidated Statement of Changes in Equity 1 January to 30 June 2020

Other Translation-

Share statutory and other  Retained

capital Reserves reserve reserve earnings Total equity
Total equity 1.1.2019 ...oooiiiiiiiiieeieeeee e 9.033 15.552 154 456 10.007 35.202
Net profit for the period ..........cccevveiviviiiiiiiiieciee e, 1.413 1.413
Payment of dividends (0,0365434 per share) ............... ( 330) ( 330)
Other ChaNnEES ......ueevuieriienierieeeesteee e 6 ( 6) 0
Total equity 30.6.2019 ....cccceevviiirieeieerieeieenee e 9.033 15.552 154 462 11.084 36.285
Total equity 1.1.2020 ...cceevieriieiienieeneeeieenee e 8.750 14.525 154 456 12.747 36.632
Net Profit for the period .........ccccevevvecievceecieeeeee e, 847 847
Translation difference on foreign operation ................ 1 1
Payment of dividends (0,057144 per share) ................ ( 500) ( 500)
Buyback of ordinary shares ..........cccocoverececninncnennens ( 75) ( 375) ( 450)
Other changes ........cccocvviiiiniininiiciic, ( 3) 3 0
Total equity 30.6.2020 ....ccccvveeiriiiiiiiieeiieeeeee e 8.675 14.150 154 454 13.097 36.530
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Consolidated Statement of Cash Flow 1 January to 30 June 2020

Notes 2020 2019 2020 2019
1.4.-30.6. 1.4.-30.6. 1.1.-30.6. 1.1.-30.6.

Cash flow from operating activities

OPErating Profit ....icccieiiiiiieciiie e e 415 1.278 1.645 2.385

Operational items not affecting cash flow:

(DL o] TolF- 4 o] o HE O PSPPSRI 1.523 1.324 3.028 2.586

Gain on sale of fiXed ASSES ....ccueeevviiiiiitece e ( 4) ( 165) ( 5) ( 165)
1.934 2.437 4.668 4.806

Changes in current assets and liabilitites:

Changes iN INVENTOTIES .....c.ueeeeiieeciiieeciee et e e te e e aaee s 303 52 186 ( 124)
Changes in 0Perating assets ........ccccccveieeiiiieeiiiieeeiiee e e e eines 448 268 1.201 ( 130)
Changes in operating Liabilities .........ccccoveeiiiiiiiiiiiciiie e 410 ( 670) 774 | 403)
Changes in current assets and liabilitites 1.161 ( 350) 2.161 ( 657)
Cash generated by operation 3.095 2.087 6.829 4.149
Interest income received 44 44 89 91
Interest eXPenses PAid ....cceecciieeeiiie e et ( 222) ( 309) ( 480) ( 619)
PaymeENts Of TAXES ..eccviiiiiiiieieiie ettt et et e e e e bre e eearee e ( 250) ( 87) ( 375) ( 175)
Net cash from operating activities 2.667 1.735 6.063 3.446

Investing activities
Investment in property, plant and equipment ( 914) ( 1.187) ( 2.048) ( 2.185)
Investment in intangible assets ........cccccviiieiiiiiiiee e, ( 424) ( 537) ( 1.118) ( 717)
Proceeds from sale of property, plant and equipment ..........c.ccceeeeineennne 4 2 8 3
Changes in other INVESTMENT ......cevvierieeeeree e ( 2) 0 ( 62) 28
Changes in other INVESTMENT .....ccevviieriieeeree e 0 0 ( 51) 2
Investment activities ( 1.336) ( 1.722) ( 3.271) ( 2.869)

Financing activities
DIVIAENT PRI ..ot en s seeseeee e ( 500) ( 330) 500) 330)
Buyback of ordinary Shares .........cccceevceerienceeneenie e ( 450) 0 ( 450) 0
Payments of non-current [iabilities ........ccccceevieeriienieieeneeeeee e 0 288) ( 192) ( 575)
Payment of long termM l€aSe .....cocvvviieiiiiieeree e ( 145) ( 133) ( 289) ( 264)
Bank [0aNs, INCIEASE ....ccuvveeeiiieceiie ettt et e e st eebae e e eare e e ennes ( 400) 277 | 600) ( 173)
Financing activities ( 1.495) ( 474) ( 2.031) ( 1.342)
Increase (decrease) in cash and cash equivalents .........ccccccceeiiiiciicnnnns ( 164) ( 461) 761 765)
Effect of exchange rate fluctuations on cash held ............ccccoveririiiinnnee ( 8) 5 2) 29
Cash and cash equivalents at the beginning of the period ..................... 1.148 966 217 1.246
Cash and cash equivalents at the end of the period ........ccccccueerririiinnnnee 976 510 976 510
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Notes to the Consolidated Financial Statements

1. Reporting entity

Siminn hf. (the "Company") is a public limited liability company domiciled in Iceland. The address of the Company's registered office
is Armuli 25, Reykjavik. The condensed consolidated interim financial statements as at and for the six months ended 30 June 2020
comprise the Company and its subsidiaries (together referred to as "Siminn" or the "Group") and Siminn's interest in associated
companies. The Company is listed on Nasdag OMX Iceland.

2. Basis of accounting

Statement of compliance

These interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting, and should be read in
conjunction with the Group's last annual consolidated financial statements as at and for the year ended 31 December 2019. They do
not include all the information required for a complete set of IFRS financial statements. However, selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the changes in the Group's financial position
and performance since the last annual financial statements.

The Group's last annual consolidated financial statements is available on the company's website, www.siminn.is, and in the company
news release distribution network of Nasdaq Nordic: www.nasdagomxnordic.com.

These interim consolidated financial statements were approved and authorised for issue by the Company's Board of Directors on 25
August 2020.

Basis of measurement
These interim financial statements have been prepared on the historical cost basis.

Presentation and functional currency
These interim financial statements are presented in Icelandic Krona (ISK), which is the Company's functional currency. All financial
information presented in ISK has been rounded tho the nearest million.

Use of judgements and estimates
In preparing these consolidated financial statements, management has made judgements and estimates that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

3. Changes in accounting policies
The accounting policies applied in the consolidated financial statements are the same as those applied in the Group's consolidated
financial statements as at and for the year ended 31 December 2019.
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Notes to the Consolidated Financial Statements

4. Operating segments
An overview of operating segments is set forward in same manner as regular reporting to the Board of Directors.
The Company operates within seven segments that sell services and equipment in different markets. The operating segments are as

follows:

Operating segment: Description:

MODbIlE: woovveeeieeeieeiee Revenue from mobile services in Iceland and abroad, whether traditional GSM service, satellite
service, wholesale mobile service or other mobile service.

Fixed VOICE: ..ocovevreereeierieeiecreeiens Revenue from fixed voice service,fees and traffic.

Internet & network: ..................... Revenue from data service, incl. xDSL service, GPON, Internet, IP net, core network, local loop
and access network.

TV s Revenues form TV broadcast (fees, traffic and advertisement), TV distribution and Siminn TV.

IT SEIVICES: uvveeeeeeeciiieee e, Revenue from hosting and operations, advisor fees, sold service and IT related hardware sales.

Equipment sales: . .. Revenue from sale of telco equipment.

Other revenue: ......cccocceevvciveeeneen. Revenue from i.e. sold telco service and hosting.

Operating segments 1.1.-30.6. 2020

Fixed Internet & Equipment Other

Mobile voice network TV  IT services sales revenues Total
Revenue ............... 2.704 876 4,344 3.083 2.189 914 412 14.522
EXPEINSES ...teieiiiieeeieee ettt e eetee e ettt e e ettt eeeetteeeetaaeeeaabaeeaataee e abee e e baseattaeeabaeeeahtaeeatbeeeabeeeebaeeatteeeatteeeaabeeeataeeeasbeeeaaraeeeaareeeanns ( 9.849)
EBITDA oottt e e et e te e et et et et et et e e et et eaeaeaeaeaeeeaeeeeeeeeeeeeeeeeeteteeeteeeeeeeeeseteteteseeesetesesesesenesesesesssnsesssnsssnsssnsnsnanananas 4.673
Depreciation and @MOITISATION .........iiiiiiieciiee et cte et e e ete e e e stbe e e etbeeeesateeeateeeessbeeeaasaeeeasseeesasaeeeassseeansseesansaeeasseesannes ( 3.028)
INET FINANCE COST .uutiiiiiiiiiiee ettt ettt e ettt e e et e e e e tt e e e e abee e e baeeesabeeeeaseeeassaeeensseeesasaeeanseaeeassseesssaeeansaeessseeesasaeeensseeeannes ( 4438)
TAXES uvteeettieeeieeeeetteeeeteeeettaeeeebeeeeateeaaareeeaaaeeeastaeeaatbeeeaabaeeetaeeaanteeeaaeeeeartaeeantaeeeaateeeebaeeaanteeeabeeeeaateeeataeeeaabeeearaeeaaraeeeane ( 350)
Net earnings for the period PP 847
[0 o1 =1 =T Lo 14 oY T3S ( 3.158)
F X EY= £ PP PPP PPN 64.654
[ o1 RSP 28.124
Operating segments 1.1.-30.6. 2019

Fixed Internet & Equipment Other

Mobile voice network TV  IT services sales revenues Total
Revenue ............... 2.785 924 4.278 2.631 1.872 865 722 14.077
EXPEISES .eveeuveeiureeiteeiteeereesteeeteesteesbeesseeasse e seeaase e saesaseaseesseersaeassean s e e saeeas s e beeeRseesaeeaseenbaeeaae e beeanseebeeeaseebeeanaeenteentaeareeren ( 9.106)
EBITDA .... 4,971
Depreciation ....... TSR | 2.586)
N L= T Y ot oo 1) ARSI ( 582)
Share of earnings of associated companies 0

TAXES cuuveeteeereeitee ittt ettee sttt e teestae e beessae et e e aaae e beeataeeabe e aae et e etteaabeetaeerbeehteeateehaeeaseebee et eeeateanseeateeeaseebeearaeeseenseeteeanreeraens ( 390)

Net earnings for the period 1.413
[0 o1 &1 BT [e 114 T Y o LTRSS ( 2.899)
L] SO PP PO OPPPPPPN 64.475
LIADTIIEIES +eeuvteeeteetee sttt ettt et s bttt e sa e et e st e eu bt e bt e sa b e e bt e e a b e e b e e sh b e e be e eh et et e e eht e e b e e nhaeeabeeeat e e beenhae e beenbaeentees 28.190

Siminn hf. - Condensed Consolidated Interim Financial Statements 30 June 2020 8 All amounts are in millions of ISK



Notes to the Consolidated Financial Statements

5. Net sales 2020 2019
Sales of service and goods is specified as follows: 1.1.-30.6. 1.1.-30.6.
SAIES OF SEIVICE c.iveiiieeiiteite ettt ettt et sab e e sbe e s et e e s beesab e e beesatesabeesseesnbeesasesabeenbaesnseenseennee 12.179 11.742
Sales of goods from IT services and tEIECOM ........iiiiiiiiiiiiic e e aa e e sata e e eaaeas 2.110 1.839

14.289 13.581

No customer comprises more than 10% of net sales

6. Cost of sales
Cost of sales is specified as follows:

Salaries and related EXPENSES .....cccuviiiiiie it eeiieeerree e siteeeste e e steeeeebeeestaeesstbeeesabaeessteeeasseesassesesstaeeansreeas 1.716 1.773
Cost of service sold ... 2.062 1.720
INEEICONNECTING TEES ..viiiiiiii et e e e e et e e e s ba e e e abe e e sbaeeesstaeeessbeeesabaeessaeaennseeens 333 365
(@11 ae) if-JoTo Yo E3E-Yo] o IR USSR URRROPRPRRNt 1.936 1.706
(0o T = LY =Te RV o OO TSP PPP ( 445) ( 424)
Depreciation cost of sold services 2.318 1.876

7.920 7.016

Cost of service sold consists of; material costs, service contracts, license fees, purchased services and telecommunications costs.

7. Operating expenses
Operating expenses is specified as follows:

Salaries and related EXPENSES .....cccuiiiiiuiie it eeie e ecree e et e e e et e e e ere e e sebeeestaeeestaeeesbaeeesteeeasaeeeasseseataeessseeas 2.362 2.292
Sales aNd MArKETING EXPENSES ...veeuviereieeieeeieeieeree et e steeeeesteebeesaeesteesseeenteesseesnseenseesnseesseesaseenseesssesnseennen 231 289
Housing and transportation EXPENSES .......cecuieceereeriieeieeeieesteesreesteesteesteesaeenseesseeeseesseeesessseesnseesseesnsesnns 335 364
I (o 1= K <L TSP ORPPTPPPRN 341 455
General and admMiNiSTrative EXPENSES ......cccuiererrieerieeieereeseesteesee et esteesteesteesaeesseenseessseenseesneeeseesnseenses 978 566
Depreciation OPerating EXPENSES ......c.uiiiiiiiiiiie ettt e st e st e e e bt e e ettt e e sbe e e e nt e e e sbeeesaaneeeeaneeean 710 710

4.957 4.676

8. Financial income and expense
Financial income and finance costs are specified as follow:

Finance income

[ g Lo=T = o o Tol o] o 4 TSSO PR PO PPN 89 92
TRV Te 1=Y o o I Yo=Y Y=Y SRRSO 2 4
91 96

Finance expense
INEEIEST ON DOITOWINES ..evveiiieeiieeeeee ettt e et e st e e e e sa e e ee e s seeesseesseesnteesseesneeeseesnseenseesneeeseennneanen ( 318) ( 456)
Interest expense from 1€ase HaDility ......c.veceerieiii e s ( 125) ( 137)
(08 T T T ol =3 o 1= g YL SRR ( 16) ( 64)
( 459) ( 657)
Net eXChange rate diffErENCES .....ccviviieie et e s e e e saeesrte e seesneeenseeas ( 80) ( 21)
NEE FINANCIAL FEEIMS 1..vviiiieeieeiee ettt e et e et e e s te e et e e beeeabeesbeesabeebeesrseeseessseesseesaseenseessneensenns ( 448) ( 582)
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Notes to the Consolidated Financial Statements

9. Other financial assets 30.6.2020 31.12.2019
Other financial assets are specified as follows:

INVESTMENT IN OthEI COMPANIES ...vviiiiiiectie et et e e et e e e stb e e e s baeeeabeeesabaeessstaeeensaees 47 47
TV programs for screening 126 143
PrEPAid EXPENSE .. .uviiieiiie ettt eiee ettt et e e et e et e e e et e e e etb e e e e ata e e e tb e e e e bt e e e abeeeabbeeeaabaeeataeeeatbeeeebreeeatreeeanres 12 40
Non-current reveivables .. 273 242
Other financial assets total 458 472
10. Inventories
Inventories are specified as follows:
R T a1 g T=To I ={o o e F3 SRR PRPRPPPN 1.075 1.232
TV Programs fOr SCTEENMING ......uiiiiiieiiiiie ettt e ettt e este e e ettt e eeteeeeta e e e stbeeesbbeeesstseesbaeesaabeeaansseeessbaeessaeesnssaeann 545 519
INVENTONY TOTAI c..eiiiiiiiie et et e e et e e e b e e e bt ee e eataeeeeabae e e taeeeasseeesasaeeeassseeensseeennsaeassreaans 1.620 1.751
11. Accounts Receivables
Accounts receivables are specified as follows:
ACCOUNTS FECEIVADIES ..ottt st et e st e e bt e s aeessbeesaeeeabeesaeesnseenseesnseenaeesseensnas 3.196 4.345
Allowances for dOUDLULl @CCOUNTS ........iiiiiiii ettt e e e et e e e ta e e e eabee e sbaeeeneaeeans ( 169) ( 157)
ACCOUNTES FECEIVADIES TOTAl ..cueiiiiiiiiiieiiece et et sa e et e e st e et e e saeeeteesasesbeessaeenseens 3.027 4.188
12. Other assets
Other assets are specified as follows:
[ a=Y M0 o TY a1 [ Vo B Tolol g UT=Yo I T ol o o1 S 523 613
OTNEI CUIMTENT SSELS ..uuvievieeireeitieeteesee et eseeseeesteesateesseesateeseesseeenseesaseenseessaeenseessseenseesseesnseensesenseesseesnseensen 241 181
(0] 4 V=T Ty £ o - USSP 764 794
13. Deferred tax
Analysis of movements in the net deferred tax balances during the period is as follows:
Deferred tax at the beginning Of the YEar.....c..o v 802 898
Income tax posted to the INCOME STATEMENT........iiciirieeeere et e eeeennee s 339 778
Taxes to be Paid......cccceeveereeeieereeeeeree e | 466) ( 874)
Deferred tax liability at the end of the period 675 802
14. Other liabilities
Other liabilities are specified as follows:
ACCTUBT EXPENSES ....vveeuieereieeteeseeeeteesseeesteesseeaseesseesseessesaseesssesnseesseesseessessnseensesssseenseesseensesssseesseesnsesnsennns 1.146 888
Salaries and related EXPENSES .....cccviecieiieriiere et ree st e st e s e e s e et esseesteesseesneeenseeenseesseesneeenseesnseenseesseens 717 327
543 618
11 11
2.417 1.844
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Notes to the Consolidated Financial Statements

15. Legal proceedings

The Company is currently involved in several legal disputes that relate to Competition, Media and Telecommunication Act. Inter, an
association of ISP, sent the Company a letter in 2015 claiming damages in the amount of 3 billion ISK due to alleged infringement of
the Competition Act. Three companies within the association have requested the appointment of a court appointed assessor to
estimate the alleged damages. They also changed the claimed damages to 300 million ISK. Siminn rejected liability. Tolvun has filed a
case before the Disctrict Court and claimed damages in the amount of 7 million ISK, Snerpa as also filed a case before the District
Court and claimed damages in the amount of 40 million ISK. Hringidan sued Siminn as well and claimed damages in the amount of
899 million ISK. TSC ehf. has sued Siminn for damages in the amount of 100 million ISK plus costs and interest due to alleged
infringement of the Competition Authority’s decision no 10/2005. The District Court of Reykjavik has concluded that Siminn should
pay ISK 50 million plus costs and interest. Siminn has rejected the claims in all cases. Siminn appealed the District Court ruling in the
case of TSC ehf. to the National Court and TSC has countersued the case to the National Court. In the case regarding Télvun, Snerpa
and Hringidan Siminn has filed its written arguments whereby all claimes are rejected. IHM has claimed Siminn for 337 million I1SK
plus interest for unpaid expenses from 2009. Siminn has rejected this claim.

Siminn and Vodafone have been in a dispute regarding distribution of media content. The Competition Authority and Post- and
Telecommunication Authority ruled that Siminn breached against media act no. 10/2018 and fined Siminn. The fine, 9 million ISK has
already been payed. The Company believes that its actions are fully compliant with the relevant Acts and appealed the decision to
the District Court og Reykjavik. The Reykjavik District Court ruled on the matter and partially annulled the Decision and lowerd the
fined to 7 million ISK. After the initial Decisions of the PTA Vodafone filed a claim against Siminn for compensation of 1.9 billion ISK.
Siminn rejected the claim and pointed out that in Vodafone claim there are no arguments for compensation, nor an attempt to prove
the alleged loss. Siminn believes there is no base for the claim from Vodafone and the District Court dismissed the case due the
failure to state the reasoning for the case. Vodafone later filed a motion to appoint two Court appointed Assessors and has filed a
case against Siminn before the District Court and claimed damages of 125 million ISK. Siminn has rejeceted this claim and will file its
written arguments soon . Gagnaveita Reykjavikur has filed a claim against Siminn of 1.3 billion ISK. Siminn has rejected the claim and
has pointed out that in the claim there are no arguments to conclude that conditions for liability damages existed. Siminn believes
there is no base for the claim.

Despite the uncertain nature of the outcome of these cases, it is the management opinion that the cases will not result in substantial
financial cost. In those cases where the Company might be forced to pay damages, the cost is estimated by the management and
recognised in the financial statement.

The Competition Authority reached a decision that Siminn had infringed Competition Authority Decision no. 6/2015 and 20/2015 and
fined Siminn for 500 million ISK, which the Company has already paid. Siminn appealed the Decision to the Competition Appeal
Committee in order to have the CA decision annulled. The Company is of the opinion that the arrangements for the sale of the
Company's services are fully in accordance with the Competition Act and the decisions that the Company has made on the basis of
the Competition Act.

16. Subsequent event
There are no subsequent events to report.
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Quarterly Statements

Summary of the Company's operating results by quarters:

1F 2F

2020 2020 Total

INEE SAIES .ttt ettt e sa e et ste e st e bt e ea e e s bt e st e e be e sate e bt e sabe e taesabeebeenaees 7.120 7.169 14.289
COST OF SAIES ettt e ettt e e et e e e e be e e e ba e e e ab e e e ebaeeeataeeeaaee s ( 3.802) ( 4.118) ( 7.920)
(] o XX ] o] | SRR 3.318 3.051 6.369
Other OPerating iNCOME ......ccoiiiiiiiii ettt et e et e e e rtb e e e s be e e sbaeeesbaeeseabeeesntaeasnnns 126 107 233
OPEIAtING EXPENSES ..eeeivvieeiiiieeiitieeeetteeeireeesiteeeestteeesteeessbeeestseeesabeeesabseeaassseesnsseeennsaeasnsres ( 2.214) ( 2.743) ( 4.957)
(0] T=T - 1A TaY -4 T o) 1 AN 1.230 415 1.645
Net fINANCIAl ITEMS .o sbbe e e sabe e e s bb e e eeabesesbaaeenanes ( 270) ( 178) ( 4438)
Profit before tax 960 237 1.197
[[aTele] 1[I 7 ) G PP PSPPI ( 196) ( 154) ( 350)
Profit for the period ............... . 764 83 847
[0S 10 AP PPPPPPPRt 2.735 1.938 4.673

1F 2F 3F 4F

2019 2019 2019 2019 Total

NET SAIES .ot e 6.773 6.808 6.958 7.770 28.309
Cost of sales ( 3.425) ( 3.591) ( 3.523) ( 4.367) ( 14.906)
Gross profit 3.348 3.217 3.435 3.403 13.403
Other operating iNCOME .......ccccvviiiiiiiciee e 189 307 140 126 762
OPErating EXPENSES ...veereeeeieereeeiteereeseeeneeseeenteesseenseeseeenseens ( 2.430) ( 2.246) ( 2.208) ( 2.367) ( 9.251)
Operating Profit .....cccccceeeiiiniiiiinneniiininsesseeane. 1.107 1.278 1.367 1.162 4,914
Net financial items ( 313) ( 269) ( 232) ( 231) ( 1.045)
Profit before tax .. 794 1.009 1.135 931 3.869
INCOME TAX 1reiiiiiieeiiiie ettt e et e et et e e e e e e e etaee e eree e snaeeennseeeennns ( 179) ( 211) ( 238) ( 171) ( 799)
Profit for the period ............... . 615 798 897 760 3.070
EBITDA oottt ee e eeeeeeeeee e e s e s e e e eeseeeeeeeseeesesesesaeaaanaes 2.369 2.602 2.817 2.728 10.516
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