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6$72 LV RQH RI )LQODQG V ELJJHVW UHQWDO KRXVLQJ s' GHUV DQG DQ H[SHUW LQ )LQQLVK
KRXVLQJ ZLWK \HDUV RI H[SHULHQFH :H RZQ QHDUO\ 6$372KRPHV LQ

J)LQODQG V ODUJHVW JURZWK FHQWUHY LQ WKH +HOVLQNA OTIWUR?R@.YVD\Q "BWy?.DPSI-jUH DPJ'G ZN N"mez J]
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VXVWDLQDEOH HYHU\GD\ FKRLFHY :H DUH LQYROYHG LQ FUHDWLQJ VDIH DQG GLYHUVH
QHLIJKERXUKRRGY HQMR\HG E\ RXU UHVLGHQWYV

‘H EXLOG DQG PDLQWDLQ 6%$72 KRPH EXLOGLQJV LQ D ILQDQFLDOO\ YLDEOH PDQQHU :H
PLQLPLVH WKH HQYLURQPHQWDO LPSDFWV RI RXU RSHUDWLRQV DQG HQVXUH WKDW RXU
EXLOGLQJV ZLOO ODVW IRU IXWXUH JHQHUDWLRQV /RQJ WHUP SURILWDEOH EXVLQHVV HQDEOHYV
RXU VXVWDLQDEOH RSHUDWLRQV
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oyvz TV~ GjT 'z yVv, V

2YHUVXSSO\ LQ WKH UHQWDO KRXVLQJ: PDWNHWKSIBUVLVWEBGDQO\ZH RSHQHG WKH 6$72 ZHEVKRS IRU UHQWDO KRP
SUHYLRXVO\ DQWLFLSDWHG WR EH RQO\ D WHPSRUDU\ VRWNDWLRQ \SIDRY 8@ RBIU MXE ROHVLHIVHQ RI 6$72 KRPH
WR EH D ORQJHU WHUP FKDOOHQJH IRU XV RSHUDWLQJ LVOKWIRG WD & KR R\WOQLALIQ H WWROVRAXU LQYHVWPHQWYV LQ URX 1
FRPSHWLWLRQ IRU JRRG UHVLGHQWY FRQWLQXHG LQ DOWHFHGE¥HGVDPIUMHHW ZIHOHFIRWPH -W LV LPSRUWDQW IRU XV

UHQWLQJ D KRPH WKURXJK WKH ZHEVKRS D IXWXUH WHQI

&RQVLGHULQJ WKH FLUFXPVWDQFHV ZH VXFFHHGHG ZH%QJﬁl\ﬁww\h@-bwgy722§w#|lf$@|$%q4m LQ SHUVRQ DV SDUW R i
RFFXSDQF\ UDWH ZDVDQG WKH DYHUDJH PRQWKO\ UHQW RI 6$72KRPHV

URVH WR (85b 2XU RSHUDWLQJ SURILW LQPUBDVYRG WR &8 WKH \HDU XQGHU UHYLHZ 6%$72 V VXVWDLQDELOL
7KH IDLU YDOXH RI RXU LQYHVWPHQW SURSHUWLHDW @F WHRBVH® RGHDPIFOHYHO 3XEOLVKHG LQ 2FWREHU WK
PLOOLRQ %HQFKPDUN *5(6% DVVHVVPHQW UHVXOWY JDYH 6$72 WK

WKH ODQDJHPHQW FRPSRQHQW DQG UDQNHG 6$72 ILUVW [

‘H FRQWLQXHG WR LPSOHPHQW RXU VWUDWHI\ RI SURILWRBE@KDWREWKURSGDRF DNIBHHAVWDWH FRPSDQLHV 7KLV
DOPRVW ~ DSDUWPHQWYV IURP WKH 23 5HQWDO <LHOG 3XQPuQ XE8b o kW HBKSBWBWANIRRWY FDUULHG RXW E\
SURSHUWLHV ZKLFK DUH RI KLIK TXDOLW\ DQG LQ OL G LMy RIHs WPWYHIY W k QuHBBE RS Lw\ 0RUH GHWDLOV
HQHUJ\ FODVV WRRN WKH WRWDO QXPEHU RI 6$72KRPHV a%R ® R BBAPWHP WKLY UHSRUW DQG LQ RXU 6XVWDLOQI

0DUFK
7KHUH ZHUH QR QHZ 6%$72 SURSHUWLHVY FRPSOHWHG GXULQJ WKH \HDU XQGHU UHYLHZ DQG

WKHUH DUH QR QHZEXLOGV FXUUHQWO\ XQGHU FRQVWUX%RWLERQ jHVKREHD & B 2 vVIXO HITRUWY WR GHYHORS
FRQWLQXHG WKH GHYHORSPHQW RI RXU SORW UHVHUYHY, s @O RH RHY R IHUBWER & @ SR YRWKH \HDU XQGHU
WKDW RQFH SHUPLWWHG E\ WKH PDUNHW VLWXDWLRQ ZhgkQbPRVRFRIDEIY WRSBRURFHK DQG GHPRQVWUDWHG
QHZEXLOG SURGXFWLRQ DQG FRQVWUXFW UHQWDO KRPHMWRYUW IS HVANH G URW RURGKRY @ RRQVHFXWLYH \HDU 6872
LQWHUQDWLRQDOLVLQJ JURZWK FHQWUHV 8QWLO WKHQg fHwAYHFBWORY LRIFX BWBHY Lw LV EDFNHG E\ UHVHDUF
RSSRUWXQLWLHV IRU SURILWDEOH JURZWK DQG IRFXVLQJoRG PP WRVPR @Y Qb RIMHHERYYWRA ZH ZHUH UDQNHG WK
KRXVLQJ VWRFN DQG LPSURYLQJ LWV HQHUJ\ HIILFLHQF\RUNSODFHV OLVW GXULQJ WKH \HDU XQGHU UHYLHZ

/DVW \HDU V PRVW VLIQLILFDQW HQHUJ\ LQYHVWPHQWYV WRRN S0 RREHRUWHM ¢ Y, NLWK DQOLYHUVDUL $V D V
OHWURSROLWDQ $UHD :H VZLWFKHG WR JHRWKHUPDO KH/RW YRl R § B RRIUMS BY PQBFWRU ZH DUH ORRNLQJ Wi
LQVWDOOHG VRODU SRZHU V\VWHPYV IRU\NKHBS]?EZOE:)XLCDJBN_I%_VMB-@_PGHPDQG IRU UHQWDO KRPHV LQ JURZWK FHQWU

SRZHU RXWSXW JHQHUDWHG ORFDOO\ DW RXU SURSHUW k& VT X0 9 H G yW K H D SHVGR0 @AY L RW
FRQVXPSWLRQ RI PRUH WKDQ  DSDUWPHQWV

0\ ZDUPHVW WKDQNV JR WR 6$72 VWDII PHPEHUV RXU SD

‘XULQJ WKH \HDU ZH FRQWLQXHG WKH ZRUN IRU RXU FXBYHRYW R¥ 4P R¥HYWRYWKHLU HIFHOOHQW FRRSHUDW
FXVWRPHUV :H PDGH SURFHVVHV VPRRWKHU DQG WHVWHG $— RSSRUWXQLWLHV

$QWWL $DMHRLGHQW DQG &(2
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7KH SULRULWLHV RI WKH FRPSDQ\ V VWUDWHJ\
DUH FXVWRPHU H[SHULHQFH VXVWDLQDELOLW\
VXVWDLQDEOH KRXVLQJ DQG 6%72 HPSOR\HHV
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3Vvimy~ m\ ~*V mGyTGje\s_ YDQZmY z

'VVYyG~_j] Vj,_ymjiVj~
7KHUH ZHUH QR PDMRU FKDQJHV LQ 6$72 V RSHUDWL QJ MOWRQUKHERD GWUXGWLRQ DFWLYLW\ KDV FOHDUO\ GHFO
DGGLWLRQ WR WKH JHQHUDO HFRQRPLF XQFHUWDLQW\ IMXWHW BIERLQH W\WL® &/ IO VHF\WRBEADUN R1 VXEVLGLVHG UHQ
LQFUHDVHG E\ JHRSROLWLFDO FKDOOHQJHV WKH ZDU LQX@GH D LKRDQ VM REDW LW & Q SWHRMNIB DAME &/ DDEG R V W UHQWI
SROLF\ GHFLVLRQV XQGHU FRQVWUXFWLRQ LQ WKH +HOVLQNL OHWURSROLWD

KRXVLQJ SURGXFWLRQ DUH H[SHFWHG WR UHGXFH WKH LP
)LQODQG V HFRQRPLF JURZWK KDV UHVXPHG PRUH VORZQXg\Ié(CP\QJﬁL%IjFl\NUQD@E;FRUGLQJ WR

WKH '"HFHPEHU IRUHFDVW RI WKH %DQN RI )LQODQG )LQODQG V HFRQRP\ LV HPHUJLQJ :
IURP D SKDVH RI VORZ JURZWK EXW WKHUH LV QR VW URTQKHHYSIFQ QIGR DOV BBD WK W B EHUDJIH UHQWYV RI QRQ VXEVI
VHHQ LQ WKH LPPHGLDWH \HDUV DKHDG 7KH RXWORRN IRHFHFDYRPLE WMKRZ WHKOMLQNL OHWURSROLWDQ $UHD IRU W
RYHUVKDGRZHG E\ WLJKWHQLQJ WUDGH SROLF\ DQG X Q FHUHWBIL DWW BV FLLQN HGWS-RNQHOWL RM® ORU UHQW LQFUHDVHV Z
UHODWLRQV DV ZHOO DV DQ\ DGGLWLRQDO ILVFDO FRQVRW LZODWQRW BRDVXEGIN WRQHUD®VIHU WKH KLJKHU PDLQW
JRYHUQPHQW ILQDQFHY UHPDLQHG GHHSO\ LQ GHILFLW GXQWM WKH \HDU XQGHU UHYLHZ

&RQVXPHU H[SHFWDWLRQV UHJDUGLQJ )LQODQG V HFRQRPEMD GHYIORBE FRW WHPOHWY N® URQJO\ LQ )LQODQG V JUR
VXEGXHG WKURXJKRXW WKH \HDU XQGHU UHYLHZ DQG VRUGZ® KFRYWKPNUYJ BODAH LQ WKH +HOVLQNL PHWURSROL
FRQFHUQLQJ WKHLU RZQ ILQDQFHV ([SHFWDWLRQV FRQRBHBQLE}IPRKH WKDHUDO GHYHZOBBPH@MQWY EIHYLHZXULDU
RI XQHPSOR\PHQW UHPDLQHG SHVVLPLVWLF DQG WKH SHHURDODOLWKSROMOBWLRQ LQFUHDVHG E\ 7KLV PDUNHC
XQHPSOR\PHQW ZDV UHJDUGHG DV IDLUO\ KLJK 7KH LQFVWDRB J. QURZMKD I KRRXK HK RODG JH FLWLHY SRSXODWLRQ
UHDO LQFRPHV ZDV VORZHG GXULQJ WKH \HDU XQGHU UISYIHVZ EXD \HDWN HPSOR\PHQW
VLWXDWLRQ DQG FXWV LQ VRFLDO EHQHILWYV &KDQJHV PDGH WR WKH KRXVLQJ DOORZDQFH DOVR
DIIHFWHG WKH UHQWDO KRXVLQJ PDUNHW ORUH WKDQ KDOI RI WKH KRXVHKROG GZHOOLQJ XQLWV L
ZKROH RI )LQODQG UHQWHUV DFFRXQW IRU DURXQG RI
-QIODWLRQ ZLOO UHPDLQ PRGHUDWH JRLQJ IRUZDUG WRRXVKKRMDW E2HDRYIHG GRZ Y WE EREKRAHGULRQ \HDU GHF(
LQ DQG LV H[SHFWHG WR UHPDLQ DOPRVW XQFKDQVHGQLOLFDQW %\ FRQWUDVW WKH DYHUDJH GZHOOLQJ VL
\HDU XQGHU UHYLHZ 7KH JURZWK LQ RQH SHUVRQ KRXVH
7KH RYHUVXSSO\ RI UHQWDO KRPHV DQG LQWHQVH FRPSHWENLERRG! B 1 RIS MRKOPOWB00RZDOFH FKDQJHV DQG s UMM

FRQWLQXHG SDUWLFXODUO\ LQ WKH ODUJH JURZWK FHQWHY bRuWIH cRPAV YR Y 6 10 URKBS LYURR 0H DOVR PRYH Ml
$UHD 7XUNX DQG 7DPSHUH 7KH RYHUVXSSO\ LV PDLQW R Q& ik MK RBZF%LOG

FRQVWUXFWLRQ YROXPH RI SUHYLRXV \HDUV ZKLFK H[FHHGV WKH ORQJ WHUP KRXVLQJ
GHPDQG
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4~yG~V]*t $V~ zGgVz GjT vym\_~

6$72 LV D KRXVLQJ LQYHVWPHQW FRPSH@W WX KW PRAQVQ WKH FRQVROLGDWHG QHW VDPHYOAHRUH 28HUDWLQJ SURI
+HOVLQNL OHWURSROLWDQ $UHD 7DPSHUH DQG 7XUNX ZRY FRP SORQ\OW VRVQ D'WHJIR SRIEDWHMJ SURILW ZLWKRXW WK
RQ WKH FRQWLQXRXV LPSURYHPHQW RI WKH FXVWRPHU R|SIHUMH\NFPRH Q@YW 8XRWDUYRIEVOLM® CFKH FKDQJH LQ IDLU $V~ 7 G g \V 7
VXVWDLQDEOH KRXVLQJ DQG RQ 6%72 HPSOR\HHV ZDV (85 PLOOLRQ

ZLWK D VXFFHVVIXO FXVWRPHU H[SHULHQFH WKURXJKRXW WRHQO LRH L&EOMKFHORE DURP RSHUDWLRQV IUHH FDVK I
FRQVWDQWO\ H[SORULQJ RSSRUWXQLWLHY WR WDNH FD WHFRIXWKQQ FPK EQ XWVRIXQ VBIOY N D MX\-PE IR R@W B G QLR X8 55 H
2XU ORQJ WHUP SURILWDEOH EXVLQHVYV HQDEOHV RXU VXKIMDH QBIEGIH &SHUDWLRQV DQG

LQYHVWPHQWYV LQ ERWK H[LVWLQJ DQG QHZ KRXVLQJ VWRFN " I
iGiQ_Gg vmz_~ mj GjT \_jGjQ_j] 83 I_gg_m]

‘H ZDQW WR EH SUHVHQW LQ RXU FXVWRPHUV GDLO\ OLYHW VIRQWRBWQZH R DY \S VWARXE BERWE KCHEEFS LW EHIRUH WD[HV 3 4 73 I M ‘

V
6$72 VWDII PHPEHUV DUH RXU PRVW LPSRUWDQW UHVRXL}EH #ES\?_IEB'EQEB\HMVGZ 8o &4 VK P Q/OWR @ D O WHBK(8 5 Q G
LQVSLULQJ HPSOR\HH H[SHULHQFH DQG FRDFKLQJ OHDGHAJvaJ_gHIﬂJQ%Jg%L Y53 PRy IpRlb (TXLW\ SHU VKDUH ZDV
PHPEHUV WR GHYHORS WKHPVHOYHV DQG WKH FRPSDQ\ DQG WR EXLOG WKH 6$$2 Rl WKH
IXWXUH
. 7KH *URXS V HTXLW\ UD RDZ\,DWKH HQG RI WKH PHDWO L BG .
‘H PHDVXUH RXU VXFFHVV ZLWK VWUDWHJILF LQGLFDWRULVQ .§H L%ﬁm Pns_g)% Iﬁ U ZD%GLWGUBDQHQF\ U D W © g GJQV ZAVV"‘
UHVLGHQWY 1HW 3URPRWHU 6FRUH 136 PDLQWDLQ RXU - YHV\H{?\I \Q\KVH*HBEHRF W VDWLQI [ rxs v UHWXUQ
DQG DFKLHYH D UHWXUQ RQ HTXLW\ LQ OLQH ZLWK WKH WRUJH &IQ/& YOYHVWHG FDSLWDO ZDV “ \ 4 T
2XU VWUDWHJILF JRDO 5HDOLVDWLRQ LQ \ &DVK DQG FDVK HTXLYDOHQWY DW WKH HQGPRIOBER®EHU S
&RQWLQXRXVO\ LPSURYLQJ 136 GXULQJ UHVLGHQFH - QWHUHVW EHDULQJ OLDELOLWLHYV DW WKH HRIG® BLRHFHP
8QLIRUP VHUYLFH H[SHULHQFH DR\ BHWVHEWH3URPRWHU 6FRURI ZKLFK ORDQV VXEMHFW WR PDUNHW WHUPV DFF
HYHU\GD\ OLYHV RI 6$72KRPH UBANVYGHQWYV PLOOLRQ 7KH ORDQ LWHPLVDWLRQ LV LQ QRWH RI WK g g ||| J

WKH HQG RI WKH UHSRUWLQJ \HDU WKH DYHUDJHKWDQ L
ILQDQFLQJ FRVWYV WRWDOD®IHID (§KH DYHUDJH PDWXULW\ R

7KH FUHGLW UDWLQJ KHOSV XV ﬁg% fexes WBLQHG RXAb ¢ U Kb Wy

ILQDQFLQJ EDVH DQG ORZHU R 1‘16’ FRZ\)WW D VWDEOH
7KH FDOFXODWHG LPSDFW RI FKDQJHV LQ WKH PDUNHW Y

S5SHWXUQ RQ HTXLW\ ZDV (85 PLOOLRQ7KH SURSRUWLRQ RI XQVHFXUHG ORDQV Q :t G
WKH HQG RI WKH \HDU WKH SURSRUWLRQ RI XQH( X y _m

2XU UHWXUQ RQ HTXLW\ WDUJHWRM WP MWK H2XW WIHWKIY Q ﬁ?q \WT?&LE\BODQFH VKHHW - A" 4

ODLQWDLQLQJ WKH FUHGLW UDWLQJ

SHULRG LV ZDV
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Gz™ VGyj_jlz = -3 83 i_gg_mj GgGjQVvV zAVV~S8 83 i_gg_mj 47"GyV*"mgTVyzY¥% Vxe_ ~18 83 i_gg_mj
4VQeyVT zmg,VjQf yG~_m§ On xe ~t yG~_m3s O 4mg,VjQt yG~_ms O
JURP 4 WKH NH\ ILJXUH LV FDOFXODWHG EDVHG RQ WIXWJHRRIN 7DUJHW

YDOXHV RI VHFXUHG ERUURZLQJV LQVWHDG RI QRPLQDO YDOXHV
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8jVjQ+iPVYyVT GzzV~z5 On VP~ vmy~\mg_ms$ jmi_jGg ,GgeVz ‘= VQ ¢Z+"S§
~m~Gg 83 ¢8+“e™ | _gg_mj

B &8RPPHUFLDO SDSHUV

B &RUSRUDWH ERQGYV

M %DQN ORDQV

B QWHUHVW VXEVLGLVHG

6WDWH VXEVLGLVHG $5%9%

[ | Rl ORDQV ZLWKRXW DVVHW
7DUJHW 2
1RW LQFOXGLQJ XQGUDZQ FUHGLW IDFLOLWLHV
i~VyVz~ Qm,VyG]V yG~_m —3ee- #Gey-tvym ¢m TVPS 83i _gnj

B 2WKHU ORDQ\
&RUSRUDWH E

j I M &RPPHUFLDO

7DUJHW ! [
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ymeyv Z...y.Q....yV SURFHVVHY DQG LPSURYHG RXU FXVWRPHU FRPPXQLFDWLGQ_?Q"GGGQ_JVNDO VHUYLFHV IRU RXU

6$72 &RUSRUDWLRQ LV WKH SDUHQW FRPSDQ\ RI 6$72 *URX\éW§ H\HX ﬁBbQFgIWh\HDU XQGHU UHYLHZ 7KH FRUH SXUSRVH RI RXU EXVLQHVV RSHUDWLRQV LV WR

UHSRUWLQJ \HDU WKH SDUHQW FRPS‘DX}EW.DBG.EDUWI-R\WBQJB)&I—'_FDLBB\ ZH RSHQHG D ZHEVKRS IRU UHQWDO DSDUW§QHW@H%WLVFK7E':‘ 685¥H%JX%W%:N LV IRFXVVHG RQ DUHEL

EXVLQHVVY RSHUDWLRQV OHUJHUV WRRN SODFH GXULQJ BVEHdW%léé@F&ngadM% FR@Q'%LWMK\I-'_'DU $W WKH HQG R [%Iﬁ WEQUWI%Q'IHF}’_%L\@H(‘QHﬁlDQG LQ WKH ORQJ WHUP 7KH I

*URXS VWUXFWXUH 6$72KRPHV ZDV DOUHDG\ UHQWHG RQOLQH EDVHG RQ OLIH F\FOH SODQV DQG UHSDLU QHHG VSHFLILF

6372 &RUSRUDWLRQ V PDMRULW\ VKDUHKROGHU LV %DOGHUY pleQ Wik ZHPMoRG K RULPRERACYS rRxu FxvwrPHUV AR IRE B\ YRR BloX § USRI ESTUR BHRUWDICHVH R Q(8 5

FRPSDQ\ LV )DVWLJKHWYV $% %DOGHU ZKLFK LV TXRWHGRQ WKH,§WRFIFRP B XEMERAHU VHUYLFH sw 6872 SURSHUWLHULERBRBRER VW KB HUKP BUf V& YWHEYROXH RILQYHVWPH

(IFKDQJH IDPLOLDU +RXVH ([SHUWV 7RJHWKHU ZLWK WKH PDLQWRBBEEHAPRPIONWRKEHAWKRPRE GLYHVWPHQWYV 1RQ OWKIR Q.
. . . . SHUWV PDNH VXUH 6$72 KRPH EXLOGLQJV UHPDLQ FRPIRUWDEOH DQG LQ JRRG

3Vj~Gg GjT "mez_j] Pez jVzz . © © O5 Lo

FRQGLWLRQ 2XU RZQ &XVWRPHU 6HUYLFH WHDP DQG RX R vV
2XU EXVLQHVV IRFXVHV RQ UHQWDO DFWLYLWLHV FXVWRPHeSSYHROFAH O YHYEPH PORDUVRHOWDLODEOH WR Rxé{J]Kj I%gggbm?}éiicégfﬁ&givLZFIL\;R;(G(DDSSR?QE;I:TJSQZS \I/DV?((;QL%

DQG PDLQWHQDQFH 2XU JRDO LV WR JXDUDQWHH IDVW DQG UHOLDEOH UHQWLQJ RI RXU
DSDUWPHQWY DQG D VWHDG\ FDVK IORZ IRU WKH *URXS : H PIHDH XSWHHEH WIKIHQ FXGV W R PSHUR W[ SHUB HQ FH VAR B RYW LF D@ Ex UL QU

ILUVW FODVV FXVWRPHU H[SHULHQFH LQ HYHU\ HQFRXQWHBPRWHKURSHR PXVWRP HAXULQJ UHD/QIGWWHWDDQVDFWngH%Mgg%E{ SHU )L ODQG 2\ -// LVVXHV D ELDC

O H
7KH ODWWHU ILJXUH LV EDVHG RQ VFRUHV SURYL%OEB% H )§Y|\<X/ D OYL $72 WKH DSSURSULD)

$W WKH HQG RI WKH \HDU XQGHU UHYLHZ DSSUR[LPDWH@RXFKSRHBHAH OBV QXDOVWRPHU 6HUYLFH SKRQH FDOOV R BBLQWHBRRAH: i & KEI\TJr)Bd((yIf\N\ DOG FUHGLELOLW\
6$72KRPH DQG RXU HFRQRPLF RFFXSDQF\LQDMWHHZABIVU XQEHUWY DSDUWPHQWYV RIIHUV PDGH E\ 6372 6DOHV DQ%%)F§§ WM_R}% -Y/}"?/ZJJB%’H W VWDWHPHOW ZDV LVVXHG ROQ
UHYLHZ 30HQW\ RI QHZ UHQWDO KRPHV KDYH EHHQ FRPESEBHEBWWGRIQR MKHDPPH KB W RReYHEHQNZQ HQFRXQWHUV LQGLERWEY, # KK ABY W XY LBYRU WKH GHWHUPLQDWLRQ RI
\HDUV ZKLFK KDV LQFUHDVHG WKH RSWLRQV DYDLODEOH [FHb B H %G i RY/HOEHGL HRR i W IRW LIRIROIKRW X v VXU Y H\ ZLWK 7K DM NIDGE B Wiy WR WKH FRQVROLGDWHG 1LODG
VXLWDEOH FXVWRPHUV EHWZHHQ RSHUDWRUV LQ WKH VIHPWRY R OHRD RVUIIBAMK SHOS HROWHRWEP @XVWRPHUV LQ HDFK HQFRXQWHU ZLWK WKHP 7KH

KRPHV FRQWLQXHG DQG WKH FRPSHWLWLYH VLWXDWLRQLBWEZHWRUWKRMD B %REYHORI SURKLGHUYV SW WKH HQG RI WKH \HDU WKH +HOVLQNL PHWURSROLWD:
UHPDLQHG LQWHQVH LQ DOO RI RXU RSHUDWLQJ DUHDYV DFFRXQWH >DPSHUH IR DQG 7XUI RI WKH

6$72 V HIWHUQDO WHQDQW WXUQRYHU UDWH IRU UHQWDVDB;(HHWPHHV\OYNf,lr_)'}sWV

‘H VWUHQJWKHQHG RXU SURSHUW\ PDLQWHQD&FIXBO LN YPVOLIRWKHR\HDU XQGHU UHYLHZ 5HQ 'MMGQFRWIDQQAUVHDVHG E\
SURSHUW\ PDLQWHQDQFH DQG UHJXODU SUHYHQWLYH Ipdgdd LWp FBLRE Hvk H OAHUD Y| N\PLRGHRIOADPH QW RI 6$72 V UHQWDO KRPHV ZDV
FRPIRUW DQG WKH JRRG FRQGLWLRQ DQG YDOXH UHWHQWERQ RIHRISPUWHRHR WX H HQG RI WKH \HDU XQGHU UHYLHZ 1HW UHQWDO LQFRPH

LURP DSDUWPHOWY LQFUHPLO® WRR (85D "
"XULQJ WKH \HDU XQGHU UHYLHZ ZH SLORWHG WKH 5HQRYDWLRQ ([SHUW FRQFHSW ZLWK

H[FHOOHQW RXWFRPHV DQG HQGHG XS LQWURGXFLQJ SHQR‘Vjél\I R@ u_s»\-}%
GD\ WR GD\ OLIH *RLQJ IRUZDUG 6$72 V RZQ 5HQRYDWLRQ3)[SH ZLO V\E/Zc

uw

IRU SDUW RI RXU DSDUWPHQW UHQRYDWLRQV VWDLUFD Hl_li)'(:UHII:?I_E\}/—I

VSHFLILF UHSDLUV -Q DGGLWLRQ WR FRVW VDYLQJV W H VI\-/IlOQiL\(SigLIJ:' (5 SQ%P&WWH . .
YR R QYU HQG RI WKH \HDU QRIHQMBYV\yVV TG gt g \V _|j "miVz

U
B&,
PDLQWHQDQFH RI 6372 KRPHV DQG WKH PRGHO KDV DOVR" Eﬁh %%DPPQE \
FXVWRPHU H[SHULHQFH :H ZLOO DOVR FRQWLQXH FRRSHUIDW (ﬁ?WW RYO ERES YR B MHH RROEMUXFMGRCGHVWHG N ™
UWPHQWYV zDV V,Vyt~" ] ...myfz Gz _~ z"megT

SDUWQHUYV DSD

XSDUWViilEqu ,Vyt TGS ...V ..myf ~m VjzeyV ~"G
S R T yVz_TVj~z m\ 4 7'"miVz QGj Vjem#

‘H DUH ZRUNLQJ HYHU\ GD\ IRU 6$72KRPH UHVLGHQWYV W&ISEH DIIDElOCho\kI QéPVHVEIyl?IyIVI UHSDLULQJ DQG XSJUDGLQJ DSDUWPHQWV XULQJ

HYHU\GD\ OLYHV LQ WKHLU KRPHV ZLWK HYHU\WKLQJ ZR 'N'ﬂé’fﬁsq_‘% 9 lﬁoDOLHHIQLl?BDWQRWP}mePmNHG IRU

RRY
XQLIRUP FXVWRPHU H[SHULHQFH LQ HYHU\ HQFRXQWHU ?LWIB&?(W%\%/%EI—%( \? gaﬂdﬂJWé{H
RX

WKH YDULRXV GHYHORSPHQW SURMHFWYV ZH FRQWLQXHG WR ILQH WXQH U VHUYLFH
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6$72 _ 5HSRUW RI WKH %RDUG_RI)LQBHEMDWYVWDWHPRIYYHWWDQFH

*URXS NH\ LQGLFDWRUV 3O0RW UHVHUYHYV

1HW VDOHV (85 PLOOLRQ 30RW UHVHUYHV (85 PLOOLRQ

2SHUDWLQJ SURILW (85 PLOOLRQ B3ORWV SXUFKDVHG (85 PLOOLRQ

2SHUDWLQJ SURILW DV SHUFHQWDJH RI QHW VDOHYV 7TRWDO SHUPLWWHG EXLOGLQJ YROXPH LQ WKH SORW UHVHUYH IORRU P
(TXLW\ UDWLR 2ZQHG SORWV WUDQVIHUUHG WR SURGXFWLRQ RU VROG (85 PLOOLRQ

SHWXUQ RQ HTXLW\ 52(
3HUVRQQHO DYHUDJH
6DODULHV DQG UHPXQHUDWLRQV (85 PLOOLRQ 1HZ SURGXFWLRQ

&RPSOHWHG XQLWYV
5HQWDO DSDUWPHQWYV

8QGHU FRQVWUXFWLR R 'HFHPEHU XQLWYV
.H\V ILOQDQFLDO LQGLFDWRUV 7TDUJHW Q Q Q RQ Q

5HQWDO DSDUWPHQWYV

$YHUDJH ORDQ PDWXULW\ \HDUV
8QVROG RZQHU RFFXSLHG DSDUWPHQWYV RQ 'HFHPEHU XQLWYV

$YHUDJH LOQWHUHVW IL[LQJ SHULRG \HDUYV
$YHUDJH LQWHUHVW UDWH DW WKH HQG RI WKH SHULRG
BURSRUWLRQ RI IL[HG UDWH GHEW !

6$72 V REMHFWLYH LV WR NHHS WKH LQWHUHVW IL[LQJ SHULRG EHWZHHQ WR
DQG EHWZHHQ WR \HDUV ZKHQ PDUNHW UDWHV DUH RU EHORZ

([FOXGLQJ VKRUW WHUP GHEW

5HSDLU LQYHVWPHQWYV (85 PLOOLRQ
5HSDLU VXEVLGLHY UHFHLYHG (85 PLOOLRQ

5HQWDO DFWLYLWLHYV

$YHUDJH UHQW Rl UHQWDO PRODWWKP HDQWW KH8H ®G Rl WKH UHYLHZ SHULRG
(FRQRPLF RFFXSDQF\ UDWH
(IWHUQDO WHQDQW WXUQRYHU RI UHQWDO DSDUWPHQWYV

6$72KRPHV

1XPEHU RI SURSHUWLHV

7RWDO QXPEHU RI DSDUWPHQWYV

$YHUDJH VL]H RI DSDUWPHQWYV P

)DLU YDOXH RI LQYHVWPHQW SURSHUWLHV (85 PLOOLRQ
1HW UHQWDO LQFRPH (85 PLOOLRQ
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t~VyjGg ~VjGj~ ~eyjm,Vys O Qmjmi_Q mMQQ-vGjQt yG~V m\ yVj~Gg Amez_j]§ oM 211 _J,Vz=iVj~z GJT T_,Vz~iVj~zs 83 i_gg_mj

| T e

Bl QOQYHVWPHC MBl 'LYHVWPHQWYV

4 7%z m..jVT yVj~Gg "miVz ‘= VQ +ZBV§_@jGg T_z~y_Pe~_mj m\ ~*V *mez_jlyypy ~\mguym ‘j° v¥Qivi+“§ythvvy~1 vmy~\mg _m ,GgeV3 83 i _gg_mj

O O

B K B K B K B +HOVLONL PHW BBUKDNX UHJLRQ
B K K M 7DPSHUH UHJLRM 2WKHUV
7RWDO KRXVLQJ SRUWIROLR (85 PLOOLRQ
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6$72 _ 5HSRUW RI WKH %RDUG_RI)LQBHEMDWYVWDWHPRIYYHWWDQFH

j,Vz~iVj~z8 T_,Vz~iVj~z GjT vymvVy~1 TWU L\pgmlw\yljnu XQGHU UHYLHZ ZH FRQWLQXHG GHYHOR

~QYHVWPHQW DFWLYLWLHY DUH XVHG WR PDQDJH WKH GQ%’SKHR% J sqa%{/\)(l\ﬁLd\‘Lh% é“\é'f'JRH%BPPL -Q 7XUWROD 2
WKH JURXQG IRU SURILWDEOH JURZWK B6LQFH 6372 O&YEU MRS IR B V& JHLQ WKH FLWA ZLWKLQ RX
WKDQ (85b bELOOLRQ LQ QRQ VXEVLGLVHG UHQWDO DSDW\%HFF‘QLW\MHF DETRPURVLERE BRABNRIGPDWHON QHZ UHQW

UHQWDO DSDUWPHQWY DQG HQWLUH UHQWDO EXLOGLQIV DRGNHKREX PPNV BRRE bWHERY B 8RED0 PDVWHU SO _J] _J ,,VZ ~ 1 VJ ~Z
ZH DOVR FRPPLVVLRQ WKH FRQVWUXFWLRQ RI QHZ UHQWRO FXLO BLbY HIH RUGbBeR BW{HdRsHe £\ 6572 LQ FRO
® ™

3URSHUW\ GHYHORSPHQW DOORZV IRU QHZ LQYHVWPHQWV UM %%@b?&&%‘ﬁ WY PPRARY ODQGRZQHUV LQ WK
UHQWDO SRWHQWLDO DQG YDOXH RI H[LVWLQJ UHQWDO B BBWﬁ 8? KD Y v B e v RuREkSG kPREHUQ  FRPIRU
UHQRYDWLRQ DFWLYLWLHV ZKLFK DOVR LQFUHDVH UHVIENIWESY PERBYUW S 6V ERKERRKWS VLFﬁUHO"QH

HITLFLHQF\ ~Q DGGLWLRQ 6$72 KDV VHYHUDO RWKHU GHYHORSPHQW 8 3 g g m J

6$72 V EXVLQHVV IRFXVHV RQ JURZWK FHOWUHV xQcHUJRIQYNAN R YIRSt rZWRNRREPPL 7DPSHUH 7XUNX DQC

+HOVLQNL OHWURSROLWDQ $UHD DV ZHOO IW LQUMN WEG,AARSHNRHRDU ZH VWUHQIWKHOHG RXU SORW UHVHUY
(85b  PLOOLRQ LQ UHQWDO DSPYWHWRHRHQWYV LQ WKH +H@VdQMNly | o wkH /DVLK\WWL DUHD RI .DXNODKWL (VSRR /

OHWURSROLWDQ $UHD DFRRDQWHE YHYWPHQWV GXULQJ W& SEIFEFF DB WL wH RI /DVLK\WWL ZLOO EHFRPH D UH N3 o= VB e=EERE o e | O (i I Y
UHYLHZ -QYHVWPHQWYV LQ QHZ DSDUWPH®RW W KH SURW B QWHE 5 —
DGGLWLRQ 6$72 V ELQGLQJ SXUFKBNHPEHLHWRNDOD D@/
(85b PLOOLRQXULQJ WKH SHULRG XQGUHUQWHDYLBBEDUWPHRW\WUHD GHYHORSHG DQG DFTXLUHG E\ 6$72 FRQVLVWYV . . . TM
ZHUH GLYHVWHG ZLWK WKH YDOXH RIOWKRQH WRWDOOLBDPE&HD WR EXLOG D WRWDO RI QHZ UHQWDO DQG RZ
‘H RITHU RXU UHVLGHQWY D UHVSRQVLEOH ZD\ Rl OLYLQJIXDQ G JH® KR X\ DIUH X ISHR QRO UHQWDO KRPHV ZHUH FH . .
VXVWDLQDEOH HYHU\GD\ FKRLFHV VXFK DV UHF\FOLQJ DQRZWUIVUWLQ ZH QHIXLDBEPZDWWWH G RU XQGHU FRQVWUXFWL 8 3 g g m J
EXLOG DQG PDLQWDLQ 6$72 KRPH EXLOGLQJV LQ D ILQD GAUDQQ\WKREEHUPRQXOYEBRQRE®HYLHZ DIKIB WPWRIRQYADMQRYD
PLQLPLVH WKH HQYLURQPHQWDO LPSDFWV Rl RXU RSHUFWPBOMWEMB®HDQV LQFOXGLQJ
LQYHVWPHQWY LQ ORFDOO\ SURGXFHG JHUR HPLVVLRQ HQHUJ\

7KH LQGXVWU\ ZLGH YROXPH RI QHZ FRQVWUXFWLRQ SUR

7KH ERRN YDOXH RI 6$72 RZQHG SORWPUROHBYQBEW ZDKH(86RZ OHYHO LQ UHFHQW \HDUV 7KHUH LV VWLOO DQ RYHU G y ”G g o\/ m\ j”Vz ~iVj
HQG RI WKH \HDU XQGHU UHYLHZ 7KH YDOXH RI QHZ SO RMMN. N TWR WHKEH G HRIM2LRQWHKDGHQ® 2FWREHU DQG IRU E T
AV 4
(o TM
6$72 KDV SHUPLWWHG EXLOGLQJ YR®PHY IRQ WKRXSORWVIWRWMBIE RI QHZEXLOG FRQVWUXFWLRQ ZH DUH FRPPLW S . .
FRPSDQ\ V KRXVLQJ SRUWIROLR 2XU ORQJHU WHUP DLP HMLWRHRIFNHR XRKURHW K/ IHHUVIVIREBHUWLHY DQG LQFUHDVL

RI " HFHPEHUWRWDOOHGP(BBOLRQ DQ\ QHZ FRQVWUXFWLRQ SURMHFWYV
LQIUDVWUXFWXUH FUHDWH D GHQVHU XUEDQ VWUXFWXWHOPRQH EAR QHP B WPHR UHVOLERMWRXAORYHUWRHIILFLHQF\ ZR 8 3 I g g j

VHUYLFHY DQG JRRG SXEOLF WUDQVSRUW OLQNV VHFWLRQ RI WKLV UHSRUW RQ SDJH

:H WDNH SDUW LQ XUEDQ GHYHORSPHQW WRJHWKHU ZLWK FLWLHY DQG RWKHU DFWRUV LQ WKH
VHFWRU 7KH GHYHORSPHQW RI XUEDQ GLVWULFWV VHUYHV QRW RQO\ WKH IXWXUH UHVLGHQWYV RI
WKH QHZ KRPHV EXW DOVR FXUUHQW UHVLGHQWY OLYLQJ LQ WKH DUHD DV VHUYLFHV ZLOO
LPSURYH DQG WKH XUEDQ HQYLURQPHQW ZLOO HYROYH $V D ORQJ VWDQGLQJ SURSHUW\

RZQHU KRXVLQJ LQYHVWRU DQG UHQWDO KRXVLQJ SURYLGHU 6%$72 LV GHWHUPLQHG WR EXLOG
SOHDVDQW VDIH DQG GLYHUVH QHLJKERXUKRRGYV

6$72 $QQXDO 5HSRUW




6$72 _ 5HSRUW RI WKH %RDUG_RI)LQBHEMDWYVWDWHPRIYYHWWDQFH

Qez7~G JGP g_ ~% 6$72 DLPV WR LQFUHDVH LWV HQHUJ\ HIILFLHQF\ DQG WK} R P BEI$ U2RH RISHOORWIDIOVKIRP BVVHVVHG WKURXJK DQ DQQXD

6$72 V VXVWDLQDELOLW\ ZRUN LV JRYHUQHG E\ RXU VWLHWHRJR/Q({/WBL%%%E&\LE\R%\{? EF% %%8; $W WKH HQG RIUMR N LDV DO@GE B UDWH WIDWZL RQKHIMK WK H &RGH RI1 (WKLFV |
&RGH RI (WKLFV 2XU VXVWDLQDELOLW\ SULRULWLHYV DQéHbJ QXDO I!’-'IQIX\(B(%IE\}/? DU\{-| LE%EQBVVQ$ é) RU & DFFRXQWDQU QRU D SSIURKIP BARWDO RIRE/R72 HPSORVHHY FRPSOHW

[)
WKHPHV RI RXU 6XVWDLQDELOLW\ 3URJUDPPH IRU VQ \BBL I%\IF’I%J/_&)VH %ﬁ'ﬁ\ﬂ_ PI\EHHU RI'KRFHV FODVVLILHG $ AJ7T<L:| &XIIJQRFSUHHDDVZEPEP\LVVLR V RPOLEXV SURSRVDO DGRSW
HQYLURQPHQWDO VXVWDLQDELOLW\ FRPPXQLWLHV ZH%%DEL',-W%G' VRFESBL{/X DL(?éJELOLW\ DQG GHFL(VLR v P%GH Lo WKH SXWXPQ FROILUPHG WKDW 6$72
VXVWDLQDEO\ SURILWDEOH HFRQRPLF DQG ILQDQFLDO = N Q Q Q Q $

PDQGDWRU\ UHSRUWLQJ XQGHU WKH &RUSRUDWH 6XVWDL!
&65'" 6%$72 KDG KRZHYHU DOUHDG\ VWDUWHG SUHSDUDW
&65" UHTXLUHPHQWY DQG D GHFLVLRQ ZDV PDGH WR FRQ)

SROLFLHV VHW RXW LQ RXU 6XVWDLQDELOLW\ 3URJUDPH
'HYHORSPHQW *RDOV

%

PHDVXUHV EDVHG RQ RXU FDUERQ URDGPDS :H LQYHVWH® FQ DWRHEZPEWHR Q
SURGXFHG HQHUJ\ VRODU SRZHU V\VWHPV DQG JHRWKHUB®D RFBWUTKPONY WRHHRRMALQJ FRPSDQ\ EHORZ

'XULQJ WKH \HDU XQGHU UHYLHZ ZH DGYDQFHG RXU VXVWDLQDELOLW\ ZRUN XU IRU \;VKKHH\;\"NUDVWGE’)VL'J‘;: \I/_v?mw DWU*:'HP;F;V);EU?_';;"IDF\{NUHELYDZO;VJL[
WDUJHWYV LQ DOO DUHDV 7KH UHDOLVDWLRQ RI WKH DQQXDO PHDVXUHV LQ C NK WKH Q $
6XVWDLQDELOLW\ 3URJUDPPH LV SDUW RI WKH UHPXQHUF(‘V”' RQ RI 6$72 H[HFX DI ( &OLPDWH FKDQJH
DV D ZKROH
) ( :DWHU
-Q WHUPV RI HQYLURQPHQWDO VXVWDLQDELOLW\ ZH FROWLQXHG WKH HQHU. ( %LRGLYHUVLW\ DQG HFRV\VWHPYV
(

5HVRXUFH XVH DQG FLUFXODU HFRQRP\

SURGXFHG ORFDOO\ DW RXU SURSHUWLHV ZH DUH DEOH WR UHGXFH WKH XVH RI SXUFKDVHG 6 22Q ZRUNIRUFH
HQHUJ\ DQG WR FXW GRZQ JUHHQKRXVH JDV HPLVVLRQV HRP \RX F RGEWUQPXH R RXU6BRYN WR SURPRWH ELRGLYHUVL®\:BEHHUHYRNMNKE A XH EEDWR ORVY
DLPV WR EH FDUERQ QHXWUDO E\ WKH HQG RI LQ WHUBWRKIHLEXX DRV HIHULUVRQPHQW :H XSGDWHG RXU SURSHUWS @RHR\ONMXPBRQG BOGOMFHR RQAYYV
FRQVXPSWLRQ 'XULQJ WKH \HDU XQGHU UHYLHZ ZH LQVMDOGBEGQWHROFRGWEZEXNHAWWIAY WWDLQLQJ DQG VKDUHG EHVW SUDFWLFHV IURP VHYHUDO SLORW
SURSHUWLHV ZKLFK KDYH D WRWDO RI 6$72 UHQWDIWORERBMALHY ZKHUH ZH WHVWHG QDWXUH EDVHG VROXWLRQV VXFK DV FUHDWLQJ PHDGRZV
DQG SODQWLQJ EHUU\ EXVKHV RQ WKH JURXQGV RI 6372 KRN BRHPsEHBRWY kB yiPGH LQ -XQH E\ WKH 6372 %RI
1XPEHU RI 1XPEHU JHQHUDWHG JRRG IHHGEDFN IURP UHVLGHQWYV DQG ZLOdJEﬁRIyR W\/[%Qﬁ@ﬁ?ﬁu"m WRAWYV VXVWDLQDELOLWY ZRUN I
(QHUJ\ VRXUFH DSDUWPHQWYV LRSDUWPHQW XVWDL OLW\ UKSREAMR BQDQFH ZLWK WKH (XURSHDQ €
6RODU SRZHU $V UHJDUGV VRFLDO VXVWDLQDELOLW\ RXU IRFXV LQ WﬁHSHBWb@GWMDM%Q ABY¥6RGQ ODUFK 7KH UHSRUW ZLO
*HRWKHUPDO KHDW VXSSRUWLQJ RXU VWDII V ZHOOEHLQJ DW ZRUN LQ FRRSHUDMAROX Y HWKHWXIHIR P EXRIOWERYDIOV ZLOO EH SDUWLDOO
+\EULG KHDW SXPS KHDOWKFDUH SURYLGHU DQG RQ VWUHQJIJWKHQLQJ RXU KHDOWK DQG VDIHW\ DW ZRUN RULHQWHG
DQG GLVWULFW KHDW FXOWXUH DQG ZD\V RI GRLQJ WKLQJV WKURXJK HIIRUWYV BSJROAOL P @NIRG 1 B{RBHES RR VW R WKH ODQDIJHPHQW FRPS

ZLWK JXLGDQFH LQ RUGHU WR LQFUHDVH WKH QXPEHU RIVWHOD MR\ SREAWHRINIPELROW P HE QKPP UN  *5(6% DVVHVVPH(
7KH ORFDOO\ SURGXFHG VRODU HOHFWULFLW\ LV XVHG W BRRGHG W6 $:7Q HFOWWRL F WWD\WUMRKWGS S UBBUHBWLRQV IRU WKKIFKHVW SBYEbBEABAMMFRUHAVRLY KVINPE-QDELOLW\ PDQDJHP
LQFOXGLQJ OLJKWLQJ DQG YHQWLODW LZRHQVREIL WERKPROQWIRIRDVS URPRWLQJ SD\ WUDQVSDUHQF\ 7KH ZRUN ZLOO EH WKREYRRE G CXOXBWNGUXYRSHDQ UHDO HVWDWH FRPSDQ
JHRWKHUPDO KHDWLQJ DW ILYH SURSHUWLHYV ZLWK D WRWDO RI UHQWDO KRPHV 2XU *5(6% DVVHVVPHQW LQ FRQVHFEXWLYH \HDUV
SURSHUW\ HOHFWULFLW\ GLG QRW JHQDBIW DWKH BIQHMBLZWR@KHMQLHOG RI JRRG JRYHUQDQFH DQG HFRQRPLF VXVWDLQDELOLW\ ZH FRQWLQXHG WR
SXUFKDVHG FDPH IURP ZLQG SRZHU GHYHORS FRQVLVWHQF\ DQG WUDQVSDUHQF\ GXULQJ WK& {3 DU R 8MRU SKERLILY XK W2 ROEBAWH WUDQVLWLRQ SODQ

UHFHLYHG WUDLQLQJ RQ GDWD SURWHFWLRQ DV ZHOO DV Sb® WiKIWEROWRILRREY REW L R STRIWV ‘H ZLOO GLVEFX\
7KH \HDU VDZ XV LQVWDOO DSDUWPHQW VSHFLILF ZDWH g PHMWBY VL@ v n Y VW @8 HRMRES ik W B GNVIK@! ([WHQGHEQ PRUH GHWDLO LQ RXU 6XVWDLQDELOLW\ 5HSRUW S)

KRPHV 7KHVH PHWHUV HQDEOH RXU UHVLGHQWY WR PRQBWBY LMK AWM LW E b BROVKASVEBRFRDOG —QYHVWPHQWRWEBE D W VRYH BRIYFH 6WDWHPHQW &RGH RI (WKLFV D

UHDO WLPH RQ WKH 2PD6$72 VHUYLFH YXOQHUDEOH WR FRUUXSWLRQ DQG EULEHU\ 7KH RQOLJH W E b LIRXRCRRQUWRMDIZAREPLLARKK) DY W L R Q
DQG EULEHU\ JXLGHOLQHV ZDV FRPSXOVRU\ IRU WKHVH IXQFWLRQV ZLWK RI WKHP
FRPSOHWLQJ WKH FRXUVH 7KH NQRZOHGJH DQG XQGHUVWDQGLQJ RI FRPSOLDQFH PDWWHUYV
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6$72 _ 5HSRUW RI WKH %RDUG _RI) QMG VW DW HPRYHUN DQFH
47 ~Gt \maZ~-vy_j~
7GtVz ~m PV vG_T Tey_j] ~"V \_jGjQ_Gg IMBIWz ~m PV vG_T Tey_j] ="V \_jGi@1+Gg fMCPV yVi_~~VT Te$ _j] ~~"V \_jGjQ_Gg fVGy

_yVQ~S~@®8BVizgg_mj iT_yvQs ~-83tNzmgg_mj 83 i_gg_mj

j*Z+*8 ..V VG _T G ~m~Gg
m\ 83-™qgg mj
j ~GtVz j _jgGjT™

Tm~Gg

‘“™IZ gg_

B . QFRPH WDJ[ (85 PLOOLROQ B (QHUJ\ DQG LQVXUDQFH WDJ (85 PLOO B 7D[ ZLWKKHOG RQ VDODULHV (
B (PSOR\HU FRQWULEXWLRQV (85 M 937 LQFOXGHG LQ LQYHVWPHQWYV WKDW M 1HW 9$7 RQ VDOHV (85 PLOC
[ 7UDQVIHU WD[ RQ LQYHVWPHQW [ 987 LQFOXGHG LQ SXUFKDVHV WKDW LV 1

M 3URSHUW\ WDJ (85 PLOOLRQ
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6$72 _ 5HSRUW RI WKH %RDUG_RI)LQBHEMDWYVWDWHPRIYYHWWDQFH

V,VgmviVj~ GQ~_, ~ Vz 3 2f iG|G]ViVj~ 3_2fz yVgG~-VT ~m Qg_iG-V Q"Gj]V

‘H DUH FRQWLQXRXVO\ GHYHORSLQJ RXU RSHUDWLRQV SUWRN HP\D\G-DVJ IDROMY HWVGHG WR HQVXUH WKDW ULVNV LPSGHRLO &+ @ € RRPLBY DY G PYL ¢ WLIDWLQJ FOLPDWH F
SUDFWLFHV $Q\ QHHGV IRU GHYHORSPHQW DQG FKDQJHB WHJ HGEHOML LLGHQ WDIQ B GHE\ BOT2PRQLWRUHG 7KH PDLQ AIRMNEHH BEHARGAHQR SRR LFSRFW WKH FRQGLWLRQ RI DS
VWDIl PHPEHUV GHDOLQJ ZLWK WKLQJV RQ D GDLO\ EDV UM VDYGUWE B IMH G RPEB HWKHQEXVLQHVYV HQYLURQPHQW DQGH'EK)‘H?;SFEBB‘“U‘\R/\M/UHSDLU QHHGY DQG UHGXFH DSDUWPH

GHYHORSPHQW LV D NH\ SDUW Rl 6$72 V VWUDWHJ\ KDYH D QHIJDWLYH LPSDFW RQ WKH IDLU YDOXH RI LQYHVY
4 7'z fVi y_zfz GyV>» S .

6$72 V GHYHORSPHQW DFAWEXVWGHRQLQHYHUDO SURMHFWYV LPSURYLQJ WKH 3_zfz yVgG~VT ~m yVj~_j] GvGy~iVj~z

FRPSDQ\ V RSHUDWLQJ PRGHOV DQG EXVLQHVV -Q DGGLMYRQ WER FWRGYMIY|-ChiLWRG Tz VOmjmit TKH PRVW VLIQLILFDOQW ULVNV LQ WKH UHQWLQJ Rl DSDN

VHUYLFHV DQG WRROV ZH LQYHVWHG LQ WKH FXVWRPH S 2 LGyl FAEQEW PRCHPES MERWLERQVL L GHERQG DQG VXSSOV +LJt
W o SAEAN @ REEs PR FWLRIGHLQbBOG Vv HFRQRPY GHWHULRUDWLQJI HPSOR\PHOW VLWXDWLR

XQLIRUP VHUYLFH H[SHULHQFH DEWLYLWY FDQLOEUHDYVH WKH VXSSO\ RI UHQWDO KRXVLG
DQG XQFHUWDLQW\ VXUURXQGLQJ WKH HFRQRPLF RXWORRN DUH LESDFWILOJ FROVXPHUY

GHEDOG 7KLV OHDGY WRIUHOWDO KRXVLQJ YDFDQFLHV D

SXUFKDVLQJ SRZHU $ ZHDNHU WKDQ H[SHFWHG HFRQRPLF VEWXDWLRQ LOIEOQROS FRV '\ RoG KRXVLOJ SR

3URJUHVV ZDV PDGH LQ GLIJLWDOLVDWLRQ DQG VIVWHP &§ YRS QWP RRRY VR XPD UNHW WKURXJIK GHFUHDVHG POUNHW GHPDGE UHEXFHG

RUIDQLVDWLRQ :H UHYDPSHG HOHPHQWY LQFOXGLQJ WK AFRPBXQWRY MOBY HPo FRNOHAHEXFURGLW ORVVHY ORZE B PPN HIWDWHRWY 3 R Q GVRRIQNENHEWEB UNHW FRXOG KDY

D QHz GDWD SODWIRUP DQG GRFXPHQW PDQDJHPHQW D QP FAPEMH BHPOoOWR HDABOWHPRIS $72 v KRXVLQJI DVVHWY  ppyuNHW YDOXH RI 6$72 V KRXVLQJ SRUWIROLR -Q DFFRU
GHYHORSHG RXU SURSHUW\ GDWD DQG HQWHUSULVH UHVRXUFH SODQQLQJ VIVWHP .R7L 7RROV REXVVHY LWV LOYHVWPHOWY RO JURZWK FHQWUNHY DOG ¢
SURYLGLQJ WKH EHVW SRVVLEOH VXSSRUW IRU RXU EXVEZQWVY$URFHYVHE \WPRB W KgrR] WK H HILVWLOJ KRXVLOJ SRUWIROLR 7KLY HOVXUHY DSDUWPHC
HYHU\GD\ ZRUN RI 6$72 VWDIlI DQG RXU FRRSHUDWLRQ ZLWE$R2W SCRUWQEUWVVHWY DUH QRW PDLQWDLQHG V\VWELHQWbIZRQI%gﬂgRIQG LQ D WLPHO\ DQG

FRQWUROOHG PDQQHU WKLV PD\ OHDG WR QHJDWLYH LPSDFWV RQ 6%72 V UHSXWDWLRQ DQG
$ ODUJH QXPEHU Rl 6872 VWDII PHPEHUV ZHUH LQYROYHG Q GHIWBEELRW\WEEGO80EFLQI RI WKH DSDUWPHQWY QG VGHERUEL Wis YDOXH

ZHEVKRS ZKLFK ZDV RSHQHG LQ )HEUXDU\ DQG VFDOHG (%(ﬁY%\bl-hLéﬁNMW\I-hQL{NIKQ' BVVHWV 7KLV PD\ DOVR KDYH D %'Rb%WHV"'LbP@IQLFMIB@ @#y*éalﬁ\ﬁlw?\bv DOG OHJILVODWLRO

FRQWUROOHG EXW GHWHUPLQHG PDQQHU 2XU FXVWRPHUYKRYY BARFREHEWKKH ZHEVKRS

DQG DW WKH HQG Rl WKH \HDU DOUHDG\ RQH LQ WHQ RI 6$72KRPHV ZDV UHQWHG RQOLQH -W LURYPLL\jVRKHFf’H PVI?/\DKDGYTNEX\(/L;QL(IsLngVWEI)_(F\)/?_DT-lV\\;VR%V\;EHP:H:
LV LPSRUWDQW WR XV DQG RXU FXVWRPHUV WKDW HYHQ ZKHQ yERWO@ELD KRRH ERPLQH WKH FSDQJH\?DQQG DO?/R Y I(D?W\:;HQWLR V\?R ZKDW$LW FRQQ
FXVWRPHU PHHWV D SURIHVVLRQDO 6$72 VWDII PHPEHU Py HIHO RO MK H R QWU REVBIURE D\OG ILQDQFLQJI FRVWYV BHE UL R oY KDUSOV DQG WKH PDUNH\%

Q
VLWXDWLR GRHV '_QRW DOORZ WKH LQFUHDVHG FRVWVY WR EH IXOO\ SDVVHG RQ WR UHQWV $V D

-Q ZH ORRNHG LQWR PDNLQJ XVH RI $- LQ WKH YDULRZW, &EYQ YVH§W%H'6W\V\S%%URSHUW\ PDLQWHQDQFH UH&DHUY §XYVWiEH SRYWSRQHG DQG

r(aoeere Rxy snuvRoono v perstwmars Le poo xooplNGRRN B e HTIY oD T A LU e ke e RB0 vLvi Ly vunnor €1 w
PV RPER Y 58 RPSEWLERS YRLER YW R WLy H o\ LPSDFWVk RGFXSRO D sSRWYMG E\ 6572 V %RDUG RI 'LUHFWRUV 2XU

SLORWV ZHUH WRRN LQWR XVH WKH ILUVW $— WRROV PDNLQJ WKH HYHU\GD\ OLYHV RI 6$72 VWDII SULOFLSOHY DUH GHILOHG LO WKH WUHDVXU\ SROLFL 2x0

PHPEHUV VPRRWKHU :LWK RXU $- DPEDVVDGRU SURJUDPGH Ay HO\GEH G WKPW RXU $- DHODWH WR OLTXLG LWL UHILODOFLOJ DOG LOWHUHVW UG
FRPSHWHQFH ZLOO LQFUHDVH WKURXJKRXW WKH RUJDQ lgVRW R &\ DL WK DWH W HRENY W kDWW RW¥EHMIRZO 6 XH WR WKH 7DI§L'J:LL§J8UNLL{R\IL\PE\DGQ_@HRLﬁAIS\LL 3 WKH ILQDQFLOJ VRX
gl

ZLOO WDNH URRW LQ RXU RSHUDWLRQV 7R DFFHOHUDWI]iLVbI'f_IwglI_-Jl\Yi:IIQ(Bl%ﬂ_I-':Q\,V\// d’@GWI%dﬁ\WLy'IQI‘szgRVVLEO\ VHW Egg{t\ﬁf’h % J&é%WHh%Y}E&} 69|Y|'|'_'|: HOW OLTXLGLWY UHV

DOVR RUJDQLVHG RXU ILUVW $- KDFNDWKRQ ZKHUH WHRRYFRPSHIW G Rd Pw RYLEWY RI EXVLQHVY HOYLURQPHQ
GHYHORSPHQW SURMHFWV PUHGLW IDFLOLWLHV DQG RWKHU ORQJ WHUP ILQDQFLQJ |

tPVy y_zfz YDOLG (85 ELOOLRQ (XUR OHGLXP 7HUP 1RWH (071 SUF

2Vj~z G\~Vy ~*"V yV, V... vWVy_mT &\EHUFULPH KDV LQFUHDVHG ULVNV UHODWHG WR EXVLQHYVERQVLRNE WS Q2R MKEIGRYY RILG LW\ ULVN DW 6872 L
1R VLIQLILFDQW HYHQWYV DIWHU WKH HQG RI WKH UHSRUWL®JLEROLREBND -W FDQ WDUJHW IRU H[DPSOH VIVWHRM FULWLFRC MR WEB PFLRBVHQ ¥ ' & 8 by ¢ .oog. av DHRR R P HeLs!
EXVLQHVV RU SHUVRQDO GDWD 7KH FRQVHTXHQFHV RI Iy f 5V EYRMBDY FP RIEGEY KD H LQFUHDVH WKH DPRXQW |

LQWHUUXSWLRQ RI RSHUDWLRQV WKH ZHDNHQLQJ RI WK SRS YHIREEWPHNGHQ RYRZE U REMHFWLYH LV WR
LPSRVHG E\ DXWKRULWLHYV RI WKH QH[W PRQWKV FRYHUHG E\ FRPPLWWHG DJUHHP#F
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6$72 _ 5HSRUW RI WKH %RDUG_RI)LQBHEMDWYVWDWHPRIYYHWWDQFH

JORDWLQJ UDWH ORDQV IRUP DQ LQWHUHVW UDWH ULVN ZKIGE{\ZA MRRPVH B\ E§APQHI®L WKH mii_~~VV ‘e~gmmf

VKDUH RI IL[HG DQG IORDWLQJ UDWH ORDQV HLWKHU E\ ITXI\-I/XGLI&JUII-'HLﬁ%éJIPW 9'5%5%\;

LOWHUHVW UDWH KHGJIHV FERUGLOJ WR RXU WUHDVXUS, 8 Da/LIJ_IiE ﬁRPPVI\_IWIEINHH FRQVLVW\Q RV KUHHBSHUYB Q/WQWHQNV IRR BBHAQYW 6$72 V EXVLQHVV DFV
Q $ Q IR % bB\JJ%l{NF\F%I—!JFI-W(LR B JLU&/HLFHG LQ WKH ERRRQVXWHU VR QIH B HRQF H2F QR SBXKWFKDVLQJ SRZHU UHQW D

G
UDWLR RIIL[HG UDWH ORDQV DW RYHU RI WKH GHEW SRUWIRQHE: BUVER RYW Y GRW W' BTG L %W WKHLU QRPL QB VU W HOWKW P MKHWHIQIKGF B LIORV WYV \D @G WKH FRPSHW L\

WKH HQG RI WKH UHYLHZ SHULRG WKH IL[HG UDWH SRUW%@A BhﬂNoglg)l?Jﬁe\%WﬁSlBﬁK%lgv(y#U OHYHO

KHGJLQJ ZDVH[FOXGLQJ FXUUHQW ORDQV

7KH IRXUWK DQG ILIWK ODUJHVW VKDUHKROGHUV RI WKHHVSRSDHRSHF@PWREROY WKHKHQLVK HFRQRP\ GLG QRW
f PRUH GHWDLOHG GHVFULSWLRQ RI ULVNV DQG ULVN PRQIMFRHRW ARG GRIBXSS A NMNTS opoNLOD GLG QRW H[$1QUFH.V W DV IQMLILH @ RIFH @IDWILRD WR. MK WIVGBIQSR OLF\ DQG WK H
RYHUQDQFH VHFWLRQ RI WKLV UHSRUW FRQVHTXHQWO\ WKH ULJKW WUDQVIHUUHG WR WKH VL[WKODPWDHQYWG/RRQYHMKRBG HFD X WLIRQH QR FHUWDLQW\ LV DOV
OViT | ViGa G . LQYHVW /WG 7KH &RPPLWWHH FRQVLVWHG Rl UHSUHVHQWHFEWUY WV R WXKDHNVILRRIO RBFIFRUGLQJ WR WKH 'HFHPEHU IRU
JT_j1 gV]Gyg Q~_mjz VKDUHKROGHUV %DOGHU )LQVND 2WDV $% (ULN 6HOLQ JWBRVAWKW QYJOHSR L WRUE I$ 3V X6WWWU D W HJ QF JURZWK ZLO
6$72 KDV QR RIILFLDO SURFHGXUHV OHJDO DFWLRQV RUsRHBELWWRHWLR QRROR ol G LRIV IBRDXAXDO 3HQVLRQ —QMXUDQWR &RPSRQWKH. NRQDO \HDU RI WKH IRUHFDVW SHUL
WKDW ZRXOG KDYH D VLIQLILFDQW LPSDFW RQ WKH FRP R % R DA B 0 EURDCLOYHRMY /WG -DUL 3XVVLQHQ RXW DW
SURILWDELOLW\ DQG 6$72 LV QRW DZDUH RI DQ\ WKUHDW RI VXFK SURFHHGLQJV

MmGyT m\ yVQ~myz38 ' GjT GeT_~myz 3ULYDWHFRQVXPSWLRQ KDV EHHQ FXUEHG E\ ORZ FRQVXI

47"GyVz 6$72 V $QQXDO *HQHUDO OHHWLQJ KHOG RQ O0DUFK RIS S WD WS WRRB &YV HISHFWHG WR SHUN XS D
2Q b'HFHPEHU WKH VKDUH FDSLWDO RI 6$72 &RUSRUDWRR® ZR¥WRUYV FRQVLVWV RI VL[ PHPEHUV 5H HOHFWHG WRWWKEHR QoY RV EWFRNXZRlyfPIH PRG VDODUY HDUQ
DQG WKHUH ZHUHVKDUHV 7KH FRPSDQ\ KDV RQHRFH W HYLR!6HOLQ DQG RUGLQDU\ PHPEHUV (VD /DJHU 7ROMDY RRVEHY BWEUBAWHREY &RQVXPSWLRQ JURZWK L

VKDUHV 7KH VKDUHV DUH LQFOXGHG LQ WKH ERRN HQWHp¥\YWhlf (DL QM- DHPwK\ QXY RDYHPYHFWHG DV D QHZ ERBYE L bR U UHS&BE%%?%%E’F\WR WKH %DQN RI )LQODQC
)LQODQG 2\ EWHOLXV JURZ WKDQNV WR IDFWRUV LQFOXGLQJ JUHHQ LQYHVWPHC
KRZHYHU UHPDLQ VXEGXHG LQ WKH LPPHGLDWH \HDUV Dk

6872 &RUSRUL®LRQ KRMUHDVXU\ VKDUHV 7KLV UHSUHVHQWVy,rRDBE RYIOLUHFWRUV FRQYHQKIE % RDIURHY ZRUN LV Yk ¥SHWERQ KROGV EDFN QHZEXLOG KRXVLQJ FRQVWUXFW
VKDUHV DQG WKH YRWHV WKH\ FRQIHU E\ WKH +5 DQG 5HPXQHUDWLRQ &RPPLWWHH JUDGXDOO\ RQFH FRQVXPHU LQFRPHV DQG FRQILGHQFH Jl

2Q ODUFK WKH *HQHUDO OHHWLQJ DXWKRULVHG WKih WRBYGF WL $HHEWRUWWeWR 7HFK  zDV 6$72 V 3UHVLGHOW DIQgRR&YK HFRQRP\ ZLOO FRQWLQXH LWV VORZ UHFRYH
GHFLGH RQ D VKDUH LVVXH 7KH QXPEHU Rl VKDUHV LVVXHG EDVHG RQ WKH DXWKRULVDWLRQ EDODQFH LQ WKHLU ILQDQFHV DQG FRQVXPSWLRQ ZLOO E

FDQQRW H[FHHG VKDUHV 7KH PD[LPXP QXPEHU RI$VKDKH \FFRIDAGNVS DXGLWRU WKH $QQXDO *HQHUDO 0H HVQOLYQHV WHRIIDRWWHGL & H OM R LB IJLWIPGXDO O\ UHYLYHG 2QFH
VRPH RI WKH QXPEHU RI WKH FRPSDQ\ V UHJLVWHUHG' WERUWWH 2\ ZKLFK DSSRLQWHG $3$ $SOHNVL ODUWDPR MNP SVK\ DXGWWRO D ®EKR UM ERRWWHG 7KH ZHDN HPSOR\F

DXGLWRU V WHUP LQ RIILFH LV WKH ILQDQFLDO \HDU D Q@BRW.IPH DRGH WBUIKBEWE XY LHQG DW WKH
2Q b'HFHPEHU WKH %RDUG PHPEHUV RU WKH &(2 Rl 637 &RYSEY RWWRR ©HFW $0QXDO *HQHUDO OHHWLQJ

QRW GLUHFWO\ KROG DQ\ VKDUHV LQ WKH FRPSDQ\ $ PRUH GHWDLOHG GHVFULSWLRQ RI WKH &RQVWUXFWLRQ RI QHZEXLOG KRPHV UHPDLQV DW D ORZ
VKDUHKROGLQJIV RI WKH PHPEHUV RI WKH %RDUG LV JLYBY/{R Wil &RYSRORMWHHARXHHOEREN #GjG]ViVj~ yRWKH YROXPH RI LQWHUHVW VXEVLGLVHG KRXVLQJ FRQ)
6WDWHPHQW 'XULQJ WKH UHSRUWLQUKIHERRSRUDWH 0DQDJHPHQW *URKXE RV Vi xWXUQ LQ SURMHFWY VWDUWHG $W \HD
OVvzmiiVv $QWWL $DUQLR &(2 $UWR $DOWR (93 -QYHVWPHQwV PP HRINDYBWR QLG /iUy BHQRWDO KRXVLQJ XQGHU FF
C
y Vg /DDPDQHQ &&2 DQG (OLQD 9DXUDVDOR (93 +RXVLQJ %XA1WYEFYROLWDQ SUHD 7KH QXPEHU RI DSDUWPHQWYV FRPS
$W WKH HQG RI '"HFHWEHUWURXS HPSGRWSOH RI ZKRP EXW WKH QHZEXLOG FRQVWUXFWLRQ YROXPH RI SUHY
KDG D SHUPDQHQW HPSOR\PHQW FRQWUDFW 7KH DYHUGINVIXAEGY R ~yGjzGQ~_mjz ORQJ WHUP KRXVLQJ GHPDQG LV PDLQWDLQLQJ DQ RYHU\
« - JURZWK FHOQWUHY 7KH VKULONLQJ RLWKH RYHUVXSSO\ KI

SHZVSSF?XHOHﬁ?)SVSL%H SEU;%JG;A/KHOE:SRUWLQJ \HDU  7TKH SYRES WP P ™po \HDU 6$72 KDG QR VLIQLILEDQW UHGOEI\?NPHSGH%V?\»JVVLVI\?WILJRDUQ\jBEGLR QVD&)F\eNuv EROWLOXHY

Q Q |WDQ (186 Q PRUH GHWDLOV VHH QRWH Rl WKH FRQVROLGDWHG ILGOGFLDO VWoWhRBHWY DL oRWIP @ &Y

WKH SDUHQW FRPSDQ\ V ILQDQFLDO VWDWHPHQWYV
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'HQVH XUEDQ KRXVLQJ LV VWLOO EHFRPLQJ LQFUHDVLQJO\ ARGX DU~ D Pj Wi N UFALE B D QG

IRU UHQWDO KRPHV LQ JURZWK FHQWUHYV ZLWK DFFHVV Y"§ JLRR6~ s>g\EGO|_F WUD_IQ\>/SRUW OLQNV DQG

FORVH WR VHUYLFHV 7KH GHPRJUDSKLF FKDQJH FRXSOH Y \6\& é’LYLI—IplgGHYX{ﬂZORSPHQW

FUHDWH D VWDEOH IRXQGDWLRQ IRU UHQWDO KRXVLQJ GHPHRHPEHWUSHFLDOO\ LQ WKH +HOMWLRNR| VKDUHV

OHWURSROLWDQ $UHD 7DPSHUH DQG 7XUNX %DOGHU )LQVND 2WDV $% )DVWLIJKHWYV $% %DOGHU

6WLF RVLWDU\ $3* 6WUDWHJLF 5HDO (VWDWH 3RRO
(.}

BUEDQLVDWLRQ WKH LQFRPH GHYHORSPHQW RI ZDJH DQ&Y
KRXVLQJ GHPDQG RI KRXVHKROGV DQG WKH GHFUHDVH L&CSH ROVWUX
LQFUHDVH KRXVLQJ GHPDQG JRLQJ IRUZDUG 7KH KRXVLj Eé«‘ﬁ’&%ﬂw QLR XR
PD\ KRZHYHU VWHHU FRQVXPHUV WRZDUGVY ORRNLQJ IROUPEANB FHRYEYWo W ErxvL o
IOH[LELOLW\ DQG FRQYHQLHQFH RI UHQWDO KRXVLQJ DO@%V#QNﬁﬁWR%Q&@WMBl:\)()ﬁl(\ﬁH%(\‘P%%QDU\ 'LVHDVHYV

RSWLRQ IRU WKRVH ZKR KDYH SUHYLRXVO\ RSWHG IRU KRB H2RRYSRMARWLRQ

JLQQLVK 3DSHU :RUNHUV 8QLRQ
:LWK JUHDWHU FKRLFH DYDLODEOH IRU WKRVH ORRNLQJ IRMXD KRFPHQ WKHKNNDROH RI D VXFFHVVIXO
FXVWRPHU H[SHULHQFH KDV EHFRPH HYHQ PRUH LPSRUWRQW $7R YDV WURQJIO\ LQYHVWHG

LQ LQFUHDVLQJ LWV SUHVHQFH FORVH WR FXVWRPHUV D& kUG LILWRS VR EERY v

[ =Y lIf\A AVe
v

K
Ofxwp% SURQFH BBPSDQ)

-Q OLQH ZLWK LWV PDMRULW\ VKDUHKROGHU %DOGHU )LZQQND RFMHP\E 3% WIS HURXNI. @DEGRGHWHKDUHKROGHUY HQWHUHG LQ WKH ERRN HQWU\
6$72 &RUSRUDWLRQ ZLOO QRW SXEHDWKQLQIYDJRH BQUMIMNLVWHU 7KH WXUQRYHU RI 6$72V G QD MWLKRR WHSBRDWH Q Z D
FRPSDQ\ Rl %DOGHU )LQVND 2WDV $% LV )DVWLJKHWYV $%HPDOGHU ZKLFK LV TXRWHG RQ WKH
6WRFNKROP 6WRFN ([FKDQJH 5
ji*Gg VjVyGg-#VYV~_j]

OymvmzGg m\ ~*V mGyT m\ _yVQ~myz \nxy $JOKDD *BeyuDPcHHMYQMRI Y™ RRYSRUDWLRQ ZLOO EH KHOG LQ +HOVLQNL RQ
2Q b'HFHPEHU WKH SDUHQW FRPSDQ\ V GLVWULEXWDEOHKKEXGW\ zDYRYFK

Rl ZKLFK SURILW IRU WKH SHULRG7XMV (85
FRPSDQ\ KDG RXWVWDQGLQJ VKDUHV HQWLWOLQjWR Q_NYEGH)dﬁé\}J)I(&)lSJ\

7KH %RDUG RI 'LUHFWRUV SURSRVHV WR WKH $QQxD0 *H3H 8 & YBRWA YRRk oW R&C R! P FWRUV

VKDUH LV SDLG LQ GLYLGHQGV IRU WKH ILQDQFLDO \HDU (85 VKDUH IRU
(85 LQ WRWDO DQG WKDW (85 EH WUDQVIHUUHG WR UHWDLQHG
HDUQLQJV

1R PDWHULDO FKDQJHV KDYH WDNHQ SODFH LQ WKH FRPSDQ\ V ILQDQFLDO SRVLWLRQ VLQFH
WKH HQG RI WKH ILQDQFLDO \HDU

6572 5QQXDO SHSRUW N



_iGjQ _Gg z~G~ViVj~z




mjzmg TG~VT \_ jGjQ_Gg z~G~ViVj~zSs

mjzmg_TG~VT _jQmiV z~G~ViVj~§ 34

(85 PLOOLRQ IRWH-DQ  'HF -DQ

"HF

6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

34

mjzmg_TG~VT z~G~ViVj~ m\ QmivyV~ Vjz _
(85 PLOOLRQ

,V _jQmiVs
IRWH-DQ 'HF -DQ

34
"HF

1HW VDOHV
BURSHUW\ PDLQWHQDQFH H[SHQVHYV

I1HW UHQWDO LQFRPH

)DLU YDOXH FKDQJH RI LQYHVWPHQW SURSHUWLHY UHDOLVHG

)DLU YDOXH FKDQJH RI LQYHVWPHQW SURSHUWLHY XQUHDOLVHG
6DOHYV PDUNHWLQJ DQG DGPLQLVWUDWLYH H[SHQVHYV

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVHV

6KDUH RI SURILW RI DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV

2SHUDWLQJ SURILW

J)LQDQFLDO LQFRPH
J)LQDQFLDO H[SHQVHV

2WKHU FRPSUHKHQVLYH LQFRPH

-WHPV WKDW PD\ EH UHFODVVLILHG WR LQFRPH VWDWHPHQW
&DVK IORZ KHGJHV

5HODWHG WD][

-WHPV WKDW PD\ EH UHFODVVLILHG WR LQFRPH VWDWHPHQW WRWDO

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WDJ[

7TRWDO FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
(TXLW\ KROGHUV Rl WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVW

1HW ILQDQFLQJ H[SHQVHV

BURILW EHIRUH WD]

-QFRPH WD[ H[SHQVHYV

BURILW IRU WKH SHULRG

3URILW IRU WKH SHULRG DWWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO

(DUQLQJV SHU VKDUH DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW

%DVLF (85
'LOXWHG (85

$YHUDJH QXPEHU RI VKDUHV PLOOLRQ SFV

6$72 $QQXDO 5HSRUW

7TRWDO



6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

mjzmg_ _TG~VT z~G~ViVj~ m\ \ _jGjQ_Gg vmz_~ mjs 34

(85 PLOOLRQ 1RWH 'HF 'HF (85 PLOOLRQ 1RWH 'HF 'HF
$VVHWYV /ILDELOLWLHYV
1RQ FXUUHQW DVVHWYV 1RQ FXUUHQW OLDELOLWLHYV
-QYHVWPHQW SURSHUW\ '"HIHUUHG WD[ OLDELOLWLHYV
7DQJLEOH DVVHWYV BURYLVLRQV
- QWDQJLEOH DVVHWYV /HDVH OLDELOLWLHV
-QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHVY DQG MRLQW YHQWXUHYV '"HULYDWLYH OLDELOLWLHV
2WKHU QRQ FXUUHQW LQYHVWPHQWYV /IRQJ WHUP LQWHUHVW EHDULQJ OLDELOLWLHV
2WKHU ULJKW RI XVH DVVHWYV 7TRWDO
'"HULYDWLYH UHFHLYDEOHYV
1RQ FXUUHQW UHFHLYDEOHYV &XUUHQW OLDELOLWLHYV
'"HIHUUHG WD[ DVVHWYV $FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV
7TRWDO BURYLVLRQV
/HDVH OLDELOLWLHV
&XUUHQW DVVHWYV &XUUHQW WD[ OLDELOLWLHYV
$FFRXQWYV DQG RWKHU UHFHLYDEOHYV 6KRUW WHUP LQWHUHVW EHDULQJ OLDELOLWLHYV
&XUUHQW WD[ DVVHWYV 7TRWDO
&DVK DQG FDVK HTXLYDOHQWYV
7TRWDO 7TRWDO OLDELOLWLHYV

7TRWDO VKDUHKROGHUV HTXLW\ DQG OLDELOLWLHYV

7TRWDO DVVHWYV

6KDUHKROGHUV HTXLW\ DQG OLDELOLWLHYV

(TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV Rl WKH SDUHQW
6KDUH FDSLWDO

)DLU YDOXH DQG RWKHU UHVHUYHYV

5HVHUYH IXQG

5HVHUYH IRU LQYHVWHG QRQ UHVWULFWHG HTXLW\
5HWDLQHG HDUQLQJV

7RWDO

1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO VKDUHKROGHUV HTXLW\
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(85 PLOOLRQ IRWH-DQ 'HF -DQ 'HF

6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

(85 PLOOLRQ IRWH-DQ 'HF -DQ 'HF

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV
3URILW IRU WKH SHULRG

$GMXVWPHQWYV

1RQ FDVK LWHPV LQFOXGHG LQ WKH SURILW

*DLQV DQG ORVVHV RQ VDOHV RI LQYHVWPHQW SURSHUWLHV DQG IL[HG DVVHWYV
2WKHU DGMXVWPHQWYV

~QWHUHVW H[SHQVHV DQG RWKHU ILQDQFLDO H[SHQVHV

~QWHUHVW LQFRPH

'LYLGHQG LQFRPH

—~QFRPH WD[HV

&DVK IORZ EHIRUH FKDQJH LQ QHW ZRUNLQJ FDSLWDO

&KDQJH LQ QHW ZRUNLQJ FDSLWDO

&KDQJHV LQ DFFRXQWYVY UHFHLYDEOH DQG RWKHU UHFHLYDEOHV
&KDQJH LQ DFFRXQWYVY SD\DEOH DQG RWKHU OLDELOLWLHV

- QWHUHVW DQG RWKHU ILQDQFLDO H[SHQVHV SDLG

- QWHUHVW UHFHLYHG

7D[HV SDLG

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV
~QYHVWPHQWY LQ LQYHVWPHQW SURSHUWLHYV

1HW LQYHVWPHQW LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV

&DVK UHFHLSWV IURP ORDQV UHFHLYDEOH DQG GHEW VHFXULWLHYV
/RDQV JUDQWHG DQG LQYHVWPHQWY LQ GHEW VHFXULWLHYV
‘LVSRVDOV RI LQYHVWPHQW SURSHUW\

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

6$72 $QQXDO 5HSRUW

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

6KDUH LVVXH

5HSD\PHQWYV ZLWKGUDZDOV RI FXUUHQW ORDQV
'LWKGUDZDOV RI QRQ FXUUHQW ORDQV

5HSD\PHQWYV Rl QRQ FXUUHQW ORDQV

5HSD\PHQWY Rl OHDVH OLDELOLWLHYV

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG
&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG
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6$72

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

$SWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

)DLU YDOXH DQG RWKHU S5HVHUYH IRU LQYHVWHG 1RQ FRQWUROOLQJ
(85 PLOOLRQ 6KDUH FDSLWDO UHVHUYHYV 5HVHUYH INDQR® UHVWULFWHGSHWRMWQAHG HDUQLQJV 7TRWDO LOQWHUHVWY 7RWDO HTXLW\
6KDUHKROGHUV HTXLW\ -DQ
&RPSUHKHQVLYH LQFRPH
&DVK IORZ KHGJHV QHW RI WD|
BURILW IRU WKH SHULRG
7RWDO FRPSUHKHQVLYH LQFRPH
7TUDQVDFWLRQV ZLWK VKDUHKROGHUV
6KDUH LVVXH
'LYLGHQG
7TUDQVDFWLRQV ZLWK VKDUHKROGHUV WRWDO
2WKHU DGMXVWPHQWYV
7RWDO RI HTXLW\ PRYHPHQWYV
6KDUHKROGHUV HTXLW\ 'HF

$WWULEXWDEOH WR RZQHUV RI WKH SDUHQW

)DLU YDOXH DQG RWKHU SHVHUYH IRU LQYHVWHG 1RQ FRQWUROOLQJ

(85 PLOOLRQ 6KDUH FDSLWDO UHVHUYHYV 5HVHUYH IQR® UHVWULFWHGSHWDMWQHG HDUQLQJV 7TRWDO LOQOWHUHVWY 7RWDO HTXLW\

6KDUHKROGHUV HTXLW\ -DQ
&RPSUHKHQVLYH LQFRPH

&DVK IORZ KHGJHV QHW RI WD]
URILW IRU WKH SHULRG

7TRWDO FRPSUHKHQVLYH LQFRPH
7TUDQVDFWLRQV ZLWK VKDUHKROGHUYV
6KDUH LVVXH

'LYLGHQG

7TUDQVDFWLRQV ZLWK VKDUHKROGHUV WRWDO
2WKHU DGMXVWPHQWYV

7RWDO RI HTXLW\ PRYHPHQWYV

6KDUHKROGHUYV HTXLW\ 'HF

6$72 $QQXDO 5HSRUW
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e TM #G~Vy_Gg GQQm']"‘_J] Vy_jQ_VgVZ '"HFHPEHU 7KH QRWHV WR WKH FRQVROLGDWHG ILQDQFIRBMHYVDWMWHPHQWN DEFREQWRHGQRU LQ WKH FRQVROLGDWH

FRPSOLDQFH ZLWK WKH )LQQLVK DFFRXQWLQJ SULQFLSORD/QREIE BSRUIYR U DBHHG OBQQNVIODUA) BRIQMDRHEDNNG EV UHFRJIQL!

6$72 V DVVHWV DQG OLDELOLWLHV LQ WKH DUUDQJHPHQW

ViVyGg QmivGjt _j\myiG~_mj 7KH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWV LV YWOWHEELQ PKWPPERBY R LWY UMW HEKMIHY G H[SHQVHV LQ
6$72 QRUSRUNWL RIQQREVKF OLPLWHGRPRPBEORE LQ +HOVLRWHVHQWHG LQ WKHVH ILQDQFLDO VWDWHPHQWY KDYH B QOHYBXQCHE LRRDOWIPAWWAIHIHN @ ZKLFK WKH *URXS D
J)LQOD®@%72 V UHIJLVWHUBB @GBNUHVYV LV +HOVLEIRZ )LQD®REG WKHUHIRUH WKH VXP RI ILIXUHV SUHVHQWHG LQGERIFNKPRP L HDREHY GG Wy HPRFROW B 6 ZKLFK JLYH WKH *U
&RUSRUDWLRQ DQG LWV VXEVLGLDULHV WRJHWKHU IRUPSWHKWHRONR YIXEDWHGCUBI$72 *URXS WKH DUUDQJHPHQW DUH FRQVROLGDWHG LQ 6$72 V FRQV

6872 RU WKH *URXS 6$72 &RUSRUDWLR Q6 ¥ CP®HAR YLAWMNDKDUHKROGHU LV DEFRUGDQFH ZLWK -)56 L H E\ WKH HTXLW\ PHWKRG
2WDV ¥KRVH SDUHQW BRPWDQKHW YV $24 BAKOGH UXRW H G R7d<WI§ILIIHSDUDWLRQ Rl -)56 ILQDQFLDO VWDWHPHQWY UHTXLUHV MXGJHPHQW E\ WKH

6WRFNKROP 6WRFN ([FKDQJH PDQDJIHPHQW LQ DSSOI\LQJ WKH DFFRXQWLQJ SULQFLSOHY BRESRPNLQRI FRHYWRL BV TPV RMyv 1) QeyyVjiQ _Vz
DQG DVVXPSWLRQV WKDW DUH VXEMHFW WR XQFHUWDLQW\ - - - - -

7KH ILQDQFLDO VWDWHPHQWY RI WKH *URXS HQWLWLHV D
7KH %RDUG Rl 'LUHFWRUV DSSURYHG WKH FRQMROLGDWHG ILQDQFLDO VWDWHPHQWV « QbQ y Q H HERORPLE HQYLUR o
YHEUXD U\ $ FRS\ Rl WKH FRQVROLGDWHG ILQDQFLDO™RWIRVHP H QviRJ REAPNE BRR vk L HH ' Q RQ NHY DUHDV ZKHU WXRE A0 TR WX MR 8 b HE WY W Q Q QPHG

K, U UUHQF\ RI WKH ILQD
DW WKH DIRUHPHOWLROHG DGGUHVY DQG DW 72z vDWR NQFBUWDLQW\ IDFWRUV LQ HVWLPDWHV DQG DVVXPSWLRPHBBWER v KW kIU B ¥ ERVYBRWHRAQ & Q QDC
HITHEWY RQ WKH ILJIXUHV SUHVHQWHG ZKLFK LV DOVR WKH IXQFWLRQDO FXUUHQF\ RI WKH SDUH¢

6$72 SURYLGHV KRXVLQJ VROXWLRQV DQG LWV RSHUDWLRQV SULPDULO\ FRQVLVW RI

; : . 7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHYV DUH WUDQVODW
* mjzm TG~ _m
LOQYHVWPHQW LQ KRXVIKRH SRIROHEWWHKW *URXS V RSHUDWYRHY IMINE WRHQ M| g_ _mj XVLOJ WKH HFLFKDQJH UDWH RL WKH GDWH RI WUDQVDFWLF
ODUJHVW JURZWK FHQWUHV DGR3 DWYURIJYPOWREBQW SURKHUMRGWROUGDWHG ILQDQFLDO VWDWHPHQWY DUH D FR% MRS DLt SR,JQWé(SO',DL%E,Q&LRRODVVHWV DQOG OLDELOLW
VLBI HQW FRPSDQ\ DQG WKH VXEVLGLDULHY 6XEVLGLDULHY DUH
LQ WKIDVLQNL OKHLRMVW Rl WKH RSHUDWLRQV DUH PDLQONDRIEBWRHW VLB MWK HWH HQ Q\ DQ EXOURGE 89 DUT WOBEYahWhc. LowR HXURY DW WKH FoOF
DQG 7XUNX FRPSDQLHV RYHU ZKLFK WKH SDUHQW FRPSDQ\ KDV FRQWURO &RQWURO RYHUD VXEVLGLDU\
HIFKDQJH IDLOV ROG ORVVHV UHODWHG WR WKH SULPDU)
LV SUHVXPHG WR H[LVW ZKHQ WKH LQYHVWRU LV H[SRVHG. RU KDV ULIKWY chngf: YPULBEOH \ Oy OYHVWPHOW U
6$72 V KRXVLQJ LQYHVWPHQWY LQFOXGH ERWK SULYDWHMWKQBQFRWR D QW WWEPWROYHEMb®LYHEK WKH LQYHVWHHDDSGOEBVH\%/KSU%EW%hV%EVVMFé DDIVIHDéNMXVKVF\QI\F(H WV WR LOYHYV
KRXVLQJ DVVHWV -Q UHVSHFW RI WKH ODWWHU 6$72 V EXWXYDYVWRURKHEW WG ERYBUFRPIPU WKH LQYHVWHH Q Q Q
JDLQV DQG ORVVHV DUH UHSRUWHG XQGHU ILQDQFLDO LQ

FKDUDFWHULVWLFV Rl QRQ SURILW RSHUDWLRQV ZKLFK DUH WKH UHVXOW RI UHVWULFWLRQV VHW RQ
WKH FRPSDQ\ V EXVLQHVV E\ VWDWH VXEVLGLVHG KR XV LSFT ¥ ROWGV ¥ X EWLRIQD WikHHV RUH SUFFIQWGHG LQ WKH FRQVROIFEBR &G 1P6BY AL QD YR PIWER WKIR W UDQVODWLRQ R
UHVWULFWLRQV DIIHFW RZQHU RUJDQLVDWLRQV WK U R X MK Ity FERDON HR RAKITVX LYK WK B QVWHRWIVORWKH FRQWURO HQGYWH SR YWHH & WiKspleQ RRPHIUMWMRYE B Xt (§RUHDOLVHG JD
GLVWULEXWLRQ RI SURILWY GLYHVWPHQW DQG ULVN WDKK J LD @ A DRODYWRRMHPHEWWKKYVLQJI WKH DFTXLVLWLRQ FRE W G X RRY H Wi W H ¢y IHQu & VR bk RRPSUHKHQVLYH
SURKLELWLRQ RQ OHQGLQJ DQG SURYLGLQJ FROODWH UDDF TXRMWIGQERRSDQV R W IWKHVBBTXLVLWLRQ GDWH DUH ERRNHG DW. WKH IDLU YDOXH Rl WKH ODQG

SURSHUW\ VSHFLILF IL[HG WHUP UHVWULFWLRQV ZKLFKDD SO\ W6 FEDW WG UGV X $K DAL WAH RQM R1 UHDO SURSHUWVYFIH VikioMYBYYYwhHowHe bV

DQG KDQGRYHU RI DSDUWPHQWY WKH VHOHFWLRQ RI W IOHF THWLAHRQY PIQY WKW VWWRM. QJ RI $V GHILQHG LQ WK V6P HQ W WDRSHDUME\ LQYHVWPHQW SUF
UHQW -Q WKH H[HUFLVH Rl QRQ SURILW DFWLYLWLHV 6$72 LV VXSHUYLVHG E\ WKH IROORZLQJ SURSHUWLHV Rl ZKLFK WKH *URXS UHWDLQV SRVVHVVLRQ
DXWKRULWLHV WKH +RXVLQJ )XQG RI )LQODQG $5% wWKH BWSRWH B UYBSeu VY YUY BEWLRR Y RRWHUQDO UHFHLY ESCSH BIQIGNVE RYD E Q HAD QUQH DIEEA. W K R RKWRJ B URRIWR FFXSLHG

WKH (QYLURQPHQW DQG FRQFHUQLQJ WKH VHOHFWLRQRR bRAVAYRPR VW BRE Y B FLR RN UR Q¢ HYKH GLVWULEXWLR @ SH UEURILRW VE HVRAH HRU *URAB EQ VBRI IRMGLQDUN FRXUVH R
DUH HOLPLQDWHG DV SDUW Rl WKH FRQVROLGDWLRQ SUBBNRVLQFOXGH ULJKW RI XVH DVVHWVY WKDW DUH FODVVL

ViVyGg GQQme+j~ jl vy_jQ _vgVz RQ WKHLU QDWXUH ULJKW RI XVH LQYHVWPHQW SURSHUW
- - c- XWXDO SURSHUW) DQLHV DQG KRXVLQJ FRPSDQLHV LQ ZKLFK WKH ULJKWV Rl FRQWURO
L

0 FRPS
SV$K7:V g;aﬁzg'ﬁ_i\ggg I)IL%?)%TZILDD% \;n/SD}\?NUHVSFQQJWg/WKDDQYGHDEgﬂﬁuyﬁ L s%'ﬁWM—% \/@\ng)wl\l%geﬁ?wHupLQHG E\ VK 3WHK® OV LDO VU HRRH QLWHIRQH ® DYHGRL@YWHVWPHQW SURSHU
- SHUI L CODQFLDO VWDWWYPERM VZ K [[o] WG IR\B WEI$SH KBVWY 6XEVHTX
i Reole) R F 10 IMRA.M HAULDDAQLRDGE WISR @

VV
R R

U
e
Q DLER\%/WH%@D
8QLRQ ZLWK REVHUYDWLRQ Rl WKH VWDQGDUGV DQG LQWI‘:'W \6\|/_|\I/II-'|_WW YQ'TBR?QEOLJDWLRQV IRU WKH OLYDEQOH @ DAY IPILW KD OXH RQJB PHRWG D)@E B VELD/OKK H $F5H D \DXQUEH
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*DLQV DQG ORVVHV IURP FKDQJHV LQ IDLU YDOXH DUH U$® RQFHE WHKHRW IKURGRILW\ DCGEBBMFRIQLVHG IURP WKR KRB D QUAH KWK HRH W \ZHK Q' VLRWIW WKKOOR® WA RVH FODVVLILHG D
LQ WKH SHULRG ZKHQ WKH\ DUH LQFXUUHG 7KH IDLU YD®RXHURR WD @ KHXY MAWKHPIHRQYWH GSWRERWWSURSHUW\ LV SHUPDQ HE WRAQULINPRY HE WKRIP VIWHWHPE @QW RI1 ILQDQFLDO SRVLWLRER
UHSUHVHQWY WKH SULFH WKDW ZRXOG EH UHFHLYHG IRUXWKKM I HRKRIQRW L E X\DHQ FOUGEHH G\[SHFWHG IURP WKH KD QG RINHLO LM{H SQROXWGY @IQBQORVYYLMALDO GLUHFW FRVWY DQCGC
WUDQVDFWLRQ WDNLQJ SODFH LQ WKH ORFDO SULQFLSID® PP®WNHW BMQW K HRUHSHRRRWIDQIVGIDWA WKH XVH RI LQ YHNMHLHOW SNRG WUWWAHOMWBUGHSUHFLDWHG RYHU WKHLU HJ[¢
FRQVLGHULQJ WKH FRQGLWLRQ DQG ORFDWLRQ Rl WKH SURYHOWAHG RQ VHSDUDWH OLQHV LQ WKH SURILW DQG GIRRQ DFIFRX®QW LV HVWLPDWHG VHSDUDWHO\ IRU HDFK DV

OHDVH DQG RWKHU NH\ WHUPV Rl WKH FRQWUDFW VXFK D
6RPH RI 6$72 V LQYHVWPHQW SURSHUWLHV DUH VXEMHFW QYR _PHIV VO RPIMLY A DQG XVDJH LIl DSSOLEDEOH 7KH ULJKW RI XVH DVVHWY FODVVLILHG D

UHVWULFWLRQV 7KH VR FDOOHG QRQ SURILW UHVWULFWBRGYERIS BV WRVW U R 2RI-EXAHRBAPRKH RULILQDO DF T XVEWHTR(H @ R\OW ROHDANVX D FASX B WOIDWH & DOXH VHH VHFWLRQ
DQG WKH VR FDOOHG SURSHUW\ VSHFLILF UHVWULFWLRQWUBFHP) MR WEH 6L VPIBL IR WoRAR SV KHU WDQJILEOH DMVHH @ M DDAHH OGIDEW B E WD VN GU AEW KQWYHG LQ WKH VWDWHPH

7KH QRQ SURILW UHVWULFWLRQV LQFOXGH SHUPDQHQW W} B\ P QW IR @ WHKKRGREPRQ@ WK HLU HVWLPDWHG HFRERRDP GWR MAK HZ & L W IE FDXUGHWIAG | ROIDREGW YDOXH RI IXWXUH
RSHUDWLRQV GLVWULEXWLRQ RI SURILW OHQGLQJ DQG SURYLVLRQ RI FROODWHUDO DQG WKH

GLYHVWPHQW RI LQYHVWPHQWY 7KH SURSHUW\ VSHFLILEDFKYQHUFWORBONTXQBE®HMQW WKH XVH RI \HDUV -1 DQ\ HIWHQVLRQ RU SXUFKDVH RSWLRQV DUH LQFOXGHG
DSDUWPHQWV WKH VHOHFWLRQ RI UHVLGHQWYVY WKH VHIMWWHKU WDQBIOBN B @ \GHWMVWPHQW RI \HDUV DVVHVVHV ZKHWKHU VXFK DQ RSWLRQ LV UHDVRQDEO\ FH!
DSDUWPHQWY DQG WKH\ DUH IL[HG WHUP FRQVLGHUV LWV HIIHFW RQ WKH HFRQRPLF OLIH DQG FRV)

7KH HFRQRPLF OLIH DQG UHVLGXDO YDOXH RI DVVHWY DUH UHDVVHVVHG DW HDFK \HDU HQG

~QYHVWPHQW SURSHUWLHYV ILQDQFHG ZLWK $5$9$% ORD Q¥ KIDIG HL\D W& UMHK/IW | X WEWIHG HFRGRPREFQBHQHILWY IRXQG L Q7 WHK H UIRXEH B8 B B Q MV DWKHHWUICHNARG QIOMLRR Q H[HPSWLRQV DOO
DUH LQLWLDOO\ PHDVXUHG DW DFTXLVLWLRQ FRVW LQFDKERXQQ W EH DEUWDXYWDLFQN LW RHF RFR@YRPLF OLIH DQG UHVLEXFEA JILOXHYR R WK HVBNAPH @D Bl DILIWHHBBGWY DQG OHDVF
6XEVHTXHQWO\ WKH\ DUH YDOXHG DW WKH DFTXLVLWLRQRRRAHW SO, QF FMRROMOME DQG GLYHVWPHQWY RI WDRQLERH DWDMWMP HDQUW ER RNH® EQDWKSRVLWLRQ /HDVHV ZL
LOYHVWPHQWY DQG OHVV DFFXPXODWHG GHSUHFLDWLR (G DRIG W PSDGE ORNYWVF FRXEXL W ® SCEVHQWHG DV RWKHUDUGIFRRE VR G E UH 6 MQWRHUWRW BN PL GHHMVOHDVH SD\PHQWYV (U

DQG GHYHORSPHQW SURMHFWYV ZKRVH UHDOLVDWLRQ LVRSGRHWNLRIQY DUH YDOXHG DW FRVW RU H[SHQVHG LQ SURILW DQG ORVV RYHU WKH OHDVH WHUP
SUREDEOH YDOXH ZKLFKHYHU LV ORZHU LI WKHLU IDLU YDOXH FDQQRW EH GHWHUPLQHG
UHOLDEO\ i~Gjl]_PgV GzzV~z 'VGzV G]lyVViVj~z -4 7' Gz G gVzzmy-

$Q LQWDQJLEOH DVVHW LV UHFRJQLVHG LQ WKH EDODQ FHH @ WHHOWL R O RP HL |1 WM LDQMHWWPW QW SURSHUWLHY LV UHF]
SLIKW RI'XVH LQYHVWPHQW SURSHUWLHV DUH PHDVXUHG QW R VYW XS R QLW HARVWHEB QW PRBVXUHG UHOLDEO\OBQBH WHIM RENHDG WHBDWH D @ HESHE WH® VDOHV LQ WKH L

DQG VXEVHTXHQWO\ DW IDLU YDOXH LQ DFFRUGDQFH ZLWKSRBE F E0Q% S8 D WWRPIESKRHFEDOH WR WKH DVVHW ZL @6 710 R 2 WERWMKH HBHRXRWY FODVVLILHG DV ILQDQFLDO OHI
7KH YDOXDWLRQ LV EDVHG RQ WKH SUHVHQW YDOXH RI IXWXUH FRQWUDFWXDO OHDVH SD\PHQWYV

ZKLFK LV GHHPHG WR UHSUHVHQW WKH IDLU YDOXH RI W&® LQWBOW JR ERWHDYVWAMWIW DXUWOLYX QG DMRRVKH RULJLQDO DRV VY WLHRQ FRVW OHVV DPRUWLVDWLRQ DQG

WKH OHDVH DJUHHPHQWYV DQ\ LPSDLUPHQW -QWDQJLEOH DVVHWYV FRQVLVW ODUJRQ\ \§k fRPSE W W YR WERBER WikdF S HYLRG DQ DVVHVVPHG

VXEMHFWHG WR VWUDLJKW OLQH DPRUWLVDWLRQ RYHU | oHRPBWLRQ WKDW DQ DVVHW PD\ EH LPSDLUHG LV PDGH
7KH IDLU YDOXHV RI RZQHG LQYHVWPHQW SURSHUWLHV DUH EDVHG RQ WKH IROORZLQJ
UHFRYHUDEOH DPRXQW IURP WKH DVVHW LWHP LV HVWLPE

'VGzV G VViVj~z -4 7' Gz G VzzVV-
WKH LQFRPH YDOXH PHWKRG XVHG IRU LQYHVWPHQW S RSHUW[]_ Y WKDW DUH F UUHQW%\ OHW FDUU\LQJ YDOXH H[FHHGV WKH UHFRYHUDEOH DPRXQW $C(
6812 DSSOLHVHDAHY LWV DEFRXQWL Q) IRU OHDVH DJIUH K BHQMRYL i KU BRY§
WR WHQDQWV DQG FDQ EH VROG ZLWKRXW UHVWULFWLRQV RUCWKDW FDOEH VROG DV HQWLEDH
PDNHVY DQ DVVHVVPHOW RT ZKHWKHU DQ DJUHHPHQW LV D OHDVH DJUHHPHQW LQ WKH VFRSH
SURSHUWLHY DQG WR D UHVWULFWHG JURXS RI EX\HUV. DQG
RI WKH VWDQGDUG DQG UHFRJQLVHY DW WKH FRPPHQFHRHQW @G RWSDRURKEOW BRVN LV ERKNMWHG WKH HFRQRPLF O
PV QRARERFL W\ H[FHSW IRU VKRB WHAIKUPVWLRI)HV DBGVOHYVHGE RIKHRZPSDLUPHQW ORVV

LQWHUHVW VXEVLGLVHG ORDQV DV ZHOO DV XQEXLOW BBQRG BREyGHYHORSPHQW SURMHFWYV FDOFHOOHG LI WKHUH LV DQ LOFUHDVH LQ WKH YDOXH RI
ZKRVH UHDOLVDWLRQ LV XQFHUWDLQ WKH UHFRYHUDEOH DPRXQW IURP WKH DVVHW LWHP +RZH
%DVHG RQ WKHLU SXUSRVH ULJKW RI XVH DVVHWV DUH UHERIGEN Y@ BRW S HK b & QRW WPHAMS WKH FDUUVLQJ YD
6HH IXUWKHU LQIRUPDWLRQ RQ LQYHVWPHQW SURSHUW\SWRSXEWILKY p\WMR MK HHIWE QW yOWHcWKHY DUH FODVVL|LHG DYpHQXA YK D ¥ QW B REERWO LBH G Q
DVVXPSWLRQV IDQQRWHYV RWKHU OHDVHG DVVHWYV
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_iGjQ_Gg _jz~ye*iVj~z $W LQLWLDO UHFRJQLWLRQ ORDQ UHFHLYDEOHYV DUH P HDHAXIHDGN D WHND LIR IY Z®X AKL QA G X6 IDFF RRQWLQJ LV QRW DS
6372 V ILQDQFLDO DVVHWY DUH FODVVLINH® AR DEFRUGCHEPR VR WKLRQFRVWY DQG WKH\ DUH VXEVHTXHQWO\ PRIRWXYUHG DW DPRUWLVHG FRVW XVLQJ
~QVWUXAMAWRVWKH IROORZLQJ FDWHJRULHV ILQDQFLDOVYA BW G DN YHL QWO W kR kP HWKRG 6KRUW WHUP DFFRXQWVY UHFHLYDEOHV DUH LQLWLDOO\

SURILW DQG ORVV )973/ ILQDQFLDO DVVHWY DW IDLU YUt Wk ¥ W Kt (WP RYPEWHRIRQUROHH JRU LPSDLUPIYW RIZDARRIXQWYV UHFHLYDEOH WKH

LQFRPH )972&- DQG ILQDQFLDO DVVHWYV DW DPRUWLVHGEYRREPW SAGH-HY N IV EBRARGHS PHTYRDFK DOORZHG EBUFOGLVILRQGMBEHLWHPRNHWEQ ZKHQ WKH *URXS KDV D OH
DW WKH WLPH RI WKH LQLWLDO UHFRJQLWLRQ DQG LV ERPVNE RGP WXWY Rk O 00w R Wb PRHUISY RWY ik FUHGLW ORVVMHUHRXOW R IDFERWQWHQWNVHILW ED S DREDEOH WKDW VHW

LQVWUXPHQW DQG WKH *URXS V EXVLQHVV PRGHO IRU WHRF{\YHSRUWER & A DWH. PRFUKB Wiy B Q WKLV DVVHVYVP HPWP UHW RIQ IFWDXW RV R B HFRMIRFAHFQMWR VY DQG WKH DPRXQV
WKURXJK SURILW DQG ORVV

J)LQDQFLDO OLDELOLWLHY DUH FODVVLILHG DV ILQDQFLDO OLDELOLWLHY DW DPRUWLVHG FRVW DQG 7KH *URXS UHFRJQLVHV D SURYLVLRQ IRU VWDWXWRU\ 1\
ILQDQFLDO OLDELOLWLHYV DW IDLU YDOXH WKURXJK SURFARWIHHPE S &PV K HENLYDBH QWM RUH FRPSULVHG RI FDVK RRDIMEPG QBDWQ M RIFE RKIQW YV DHDA) SURYLVLRQ LV PHDVXUHC
LQVWUXPHQWYV DUH FODVVLILHG DW WKH WLPH RI WKH L8EWLDD LEHAFRIWE R WY EoNH ERXWKWLHY RI WKUHH PROYWKW RD CQNVDWDRQWKHVEBWH REQQLIWMLDRQY -Q DGGLWLF
SXUSRVH RI WKH LQVWUXPHQW 6DOHV DQG SXUFKDVHV RITRIREWILRE LHYWUKPRIGWEPRRRRY RI EDQN DFFRXQW® QWKWK B QJ RF R UGLUIDL RQI RF LLOHYWHQXHHIURP WKH SURMHFW
WKDQ WKRVH DVVRFLDWHG ZLWK GHULYDWLYHV DUH ERRRHZXRH kR FOUBHBY FULBBWH Wigy 7KH FDVK DQG FBURWHIWLRQ@ QM @EDVHRE QRQSSURUW[SHULHQFH RI WKH DFW:
GHULYDWLYHV DUH ERRNHG RQ WKH EDODQFH VKHHW RQF RAKSOR bIBYS @ GHWHSW VHSDUDWH IURP WKRVH RI FRPSDQEHFLORAWUY X B M HF/D BWRHGR W RS WRIH V8 UR M H F W
UHVWULFWLRQV
_jGjQ_Gg GzzV~z GjT g_GP_g ~ Vz G~ \G_y ,Gge*V ~*yme+]* vym\_~ GjT gmzz $ SURYLVLRQ IRU RQHURXVY FRQWUDFWY LV UHFRJQLVHG Z
7KH FDWHJRU\ LQFOXGHV GHULYDWLYH LQVWUXPHQWYV ZL)MIGMQEJQ@RQM‘%%HWWKWF‘%’Q@ﬂWVRQK/VIiﬂ ?mz* VHWWOLQJ WKH REOLJDWLRQV H[FHHG WKH EHQHILWYV UHI
KHGJH DFFRXQWLQJ LQ DFFRUGDQFH ZLWK -)56 DQG DUHUHIHP RIHPAELPHYW LY Wi WwEbWEBPOV UHFRJIQLVHG DW IDLU YDOXH RI WKH SURFHHGV OHVV.
SRUWIROLR 7KHVH LOVWUXPHOWY DUH YDOXHG DW |D L UMD FVG& Q oIS ¥ DU o RVEVRTSHRW Y LQWHUHVW EABLIQ1\AVELBL wiRWMbBY HY VI He Dwn |
IURP FKDQJHV LQ WKH IDLU YDOXH ERWK UHDOLVHG DQ®&RRUMPILY B VWUXVERE MG VHETEW bWiHL QW HUHVW PHWXKRGUHNIFRDQEVHY WKREIHOL WRRIFHDIWMHPYV WKDW DUH QRW |
LQFRPH VWDWHPHQW IRU WKH SHULRG LQFOXGHG LQ QRQ FXUUHQW DQG FXUUHQW OLDELOLW LBAW IDQGED W& HAFFRUGSH Q § W R UMK/ kY LEHHYDOHIQ QR BE-PRIQX M LRRPS
QRQ LQWHUHVW EHDULQJ -QWHUHVW LV DFFUXHG LQ WKIRQYKIURFM VVEZDbWK@EBGHRRURWYKWKH UXOHV LQ -$6 UHJC
_jGjQ_Gg GzzV~z G~ \G_y ,Gg*V ~*ymes]® m~*Vy QmivyPFFPRMXQWLQJQSHIWLRG E\ WKH HIIHFWLYH LQWHUHVW PHWKRIOLHG WR WKH VDOH RI LQYHVWPHQW SURSHUWLHV 8C
JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH DUH SULQFLSDOO\ DSSOLHG WR GHWHUPLQH ZKHQ DQG DW ZKLFK DPRXQW I
VWRFNV DQG VKDUHV DQG WKH\ DUH SUHVHQWHG LQ WK XwBwaPHo® RI"M BIYof LRMs kvl LR LQ PDNHV DQ DVVHVVPHQW RI WKH SHUIRUPDQFH REOLJDWLR
RWKHU QRQ FXUUHQW LQYHVWPHQWY —-QYHVWPHQWV LQ%8PVRHE YRWX Y HY 1OMH RN YIERBQ®' ERRNGHG DW IDLU Y DOWH WD WKWKK MQEREH GV WHFRIQIDAHG ZKHQ RU DV FRQW
ILQDQFLDO VWDWHPHQWY DW WKH SULFHV TXRWHG LQ DHYXENWT¥HPHBON B ROY wUW LHPMo RRAY Y 5@ REH DFFRXQWL@H WRUHDW BHORL W LUQRWWWH DQG
WKH UHSRUWLQJ SHULRG 8QOLVWHG VKDUHV WKH IDLUSYDOMH FBEHAHRRVEFBR QR RWHQGHG XVH RI WKH GHULYDWLYHV 7KH *URXS GREXPHQWV WKH _
GHWHUPLQHG UHOLDEO\ DUH YDOXHG DW DFTXLVLWLRQGRYW QRIHRE0R VK Gk Rd 1RV WY WAHQWY WR KHGIHG LWHPMDRRGVEDRHY QN \DYVRWIPHQWPVMY 2GgVz m\ _j,Vz:
YDOXH RI WKH DVVHWY LQ WKLV FODVV DUH ERRNHG LQ W IZKS WKH UM K H SHYHY PYRABY %Y & IRU KHGILQJ DUHSROHVORHWHKAWURK S @ ¢ RYDIWWEH@WHSURSHUWY QRUPDOO
DOORZDQFH IRU WKH GHIHUUHG WD[ $FFXPXODWHG FKDBYSRQ I 1B UWWKHRAY K UR RAAMRE AN HEHGIHG LWHPV  7KREQLHPWLRIQQ MRV LK LEFK YLRIZRIGHERWUKHFRIQLVHG DW D SR
IURP WKH IDLU YDOXH UHVHUYH WR SURILW DQG ORVV X&K1@ MWKRUMIWEH KW GIL QR HQC DW HDFK UHSRUWLQD\GBMHLY RHUIDQYUINDORE WIRGMIH YEDWHY HE$72 DVVHVVHYV |
LV FDOFXODWHG E\ GLVFRXQWLQJ WKH FRQWUDFWXDO FERRWUREW FZRFROPEH W BWXH WK ISHYWHIADQFH REOLIDWLRQ
_jGjQ_Gg GzzV~z G~ Gimy~_zVT Qmz-~ UDWH RSWLRQV LV FDOFXODWHG E\ XVLQJ WKH PDUNHW FRRIR$RIQHQW WKQ GE 6 8 Wl P MK W KD WS EMWHG LQFRPH 1L
JLQDQFLDO DVVHWY DW DPRUWLVHG FRVW DUH QRQ GHURS$BWRQHYDOXBW\ R R UP RIGIHFKY W KKHHFDWRKXS WUHDWYV GHULYOWLWHR (RO BHU IRY FDY KH ®RED KHBMHRQV LV UHFRJQLVH
IORZV FRQVLVW RI SD\PHQWV RI SULQFLSDO DQG LQWHUHRWWIORDWSEQd LUDW b HD RIDAY AL P BUWHW LYDWLYHV ZKLFK GHRSE R W LIRHHRAQ WWH E B QAIMWHRI Y RI KHGJH
QRW KHOG IRU WUDGLQJ SXUSRVHV 2Q WKH VWDWHPHQWFERMQWREIDXQGRVLWIRQ &KOMIBVH Q WKH YDOXH RI GHULYDWLYHV VXEMHFW WR KHGJH _
LQFOXGHG LQ QRQ FXUUHQW UHFHLYDEOHV DFFRXQWV DRFRXQMEMY DYE HWRKRIWGHIGE HQ YW KHY RRIPSUHKHQVLY H VY QIFk P8 Vil v bQB 1Y AR b g mi \my 2GgVz m\ jv.. 7
FDVK DQG FDVK HTXLYDOHQWY DFFRUGLQJ WR WKHLU WMUPQVIHUUHG WR WKH LQWHUHVW H[SHQVHV LQ WKH LQFRPRPVWHERAMPEW b R Rkii4 ¢BFH LY Y BRRIQLVHG DW D
WKH LQWHUHVW H[SHQVHV RQ WKH KHGJHG LWHP $Q\ LOWMH¥ROPHPYYHW RY DVKREYIGYUHG WR WKH EX\HU 7KH V
UHODWLRQVKLS LV ERRNHG LPPHGLDWHO\ LQ ILQDQFLDOVIR[$RYK PvV kEBPIPV Y RYBBRXRHRREOLIDWLRQ -Q UHVSH
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

FRQVWUXFWLRQ WKH ULVNV DQG EHQHILWY DUH GHHPH@WR Eij WPV jHWIWHGS RQ WKH $V.. GjT GiVJjTVT z~GjTGyTz Gvvg_VT _j ~*"V \_|jGj

FRPSOHWLRQ GDWH RI WKH SURSHUW\ ZKHUHDV IRU FRREZFQHWHX KREGYW MHIVLRGHDUUDQIHPHQWY DUH FODVVLILHG -D % 6GHWDYXHED BRYWDRPERWPRQWY WR VWDQGDUGYV DQG

WUDQVIHUUHG RQ WKH VDOH GDWH DUUDQJHPHQWY &RQWULEXWLRQV WR GHILQHG FRQWULE@WRRI® SFHORDRQ-DQ XD QI H P HIQDW\H XRW KDG DQ\ PDWHUL]
UHFRUGHG DV H[SHQVHV LQ SURILW DQG ORVV IRU WKH SHULRG ZKHQ WKH\ DUH LQFXUUHG 7KH

JQmiv lymi zVy,_QVz URXS KDV QR OHJDO RU DFWXDO REOLJDWLRQ WR PDNH IXUWKHD jso\P oW VCJITWR VRV Tsze®iTGyTz GjT _j~V
—~QFRPH TURP VHUYLFHV VXFK DV SURSHUW\ PDQDJHPHQ?M \)VKI—P@BBS WHCLOW Y S EoH WREEHUIRUP wkH sDVPHQW RR WkuilH' s HOIMA 2E & HYHG Y& v

LV SHUIRUPHG )56 3UHVHQWDWLRQ DQG 'LVFORV X WHVIDG GLOQUDE) E Y DHD | 61\F
jQmiv ~GtVz DQQXDO UHSRUWLQJ SHULRGY EHJLQQLQJ RQ RU DIWHU

myym. i1 Qmz~z —QFRP HV L%;_%XGH WD[HV EDVH RQ WKH W D [DE OHFXU R H QMBS i & B{HQAV DYULRHQ R/l VB F2 DD B W\DNWH/R IDQ WWK H L

WD
%RUURZLQJ FRVWY DUH FDSLWDOLVHG DV SDUW RI DQ DY X Vi bW DV Bk WoTHY Qe FKDQIHBELQ EXMDYHG 3D [HW GRWULKRR MDY WKH UHFRIQLWLR
L

U
GXH WR DFTXLVLWLRQ FRQVWUXFWLRQ RU PDQX'DFWXUBNH% XcPé)é'bLL%JePéft’ L OFXbDWHG TURP WK HUBITHUH B QW \E W ZIHWH Q RVWK H [WiDF MMIGRYB KDY H VLJIQLILFE
DVVHW LV RQH Rl ZKLFK WKH FRPSOHWLRQ IRU LWV LQW@S(()E ﬁVX&/I DQ/Q/I)/\BQFIB V\M

PHY D06 WKHLU FDULSUEY HOWRMAL K@ ®RH ULQBEFYRA WOIRUBPWWLRQ 6$72 LQWHC
WDNH D VXEVWDQWLDO SHULRG RI WLPH 2WKHU ERUURZLQJFRMMEVER Y HIR! WHbWHPHOW GDWH LV XV HMH VR @EHWRHWOGCH S WWB GGDMGYHBW D[@WHUSUHWDWLRQV

ILQDQFLDO \HDU ZKHQ WKH\ KDYH EHHQ LQFXUUHG "LUHFY, Ve\{szQ\(/\?rfNVb%%f W W HBRR YU GLITHUHQFHY DULVH NHEW LENHVWPHQW SURSHUWLHV

UDLVLQJ RI' ORDQV ZKLFK FDQ EH DWWULEXWHG WR D SBUW{EERRYSRRBR uBHIH Y RAWEGR LIk SYEH w boc ORVYV DQG IURP ILQDQFLDO LQVWUXPHQWYV

FRVW Rl WKH ORDQ DQG DPRUWLVHG DV DQ LQWHUHVW W[ﬁggyﬁ'H)&VbWﬂﬁyﬁW VOV WK R RV R WKW U FrPsUHKHQIYWH Y R R) 58 MYRRGPWS YD PIHRGPHQWY WR VWDQGDU
UDWH PHWKRG DUH UHFRUGHG XS WR WKH DPRXQW IRU zKLFK Lw LV oLRHBFWkDWR2kRY RN BY B RAVDYbEOoH DUH QRW HI[SHFWE
0+Pg Q JyGj-z LQFRPH LQ WKH IXWXUH DJDLQVW ZKLFK WKH WHPSRUDBRAVKNHUHBER FDQ EH XVHG

JRU 6$72 WKH PDLQ IRUP RI SXEOLF VXSSRUW LV VWDW%VX_S?@&JW@I& L?dVIHWVW VXEVLGLVHG

ORDQV DQG $5$9% ORDQV LQ ZKLFK VWDWH EDFNHG KRXVI-IT\%JUIH%W(Ig(? 8!4':R\ %RLZVL\%W#Q/FXHéV\{?I q(HW VDOHV OHVV SURSHUW\ PDLQWHQDQFH H[SHQVHYV
GHEW VXEVLGLVHG E\ WKH JRYHUQPHQW 7KH UHDO LQWHUHVW H ORDQV LV ORZHU W

WKH LOQOWHUHVW H[SHQVHV ZRXOG EH RQ ORDQV ZLWK PDVN'S}@'WW?PV\SIHY‘KH LQWHUHVW EHQHILW

REWDLQHG WKURXJK SXEOLF VXS;SRUW Lv WKH*UH'RUH QY Wb%k%W%&F@lWWULH\/VWKWSQFHWv\fu}%EWDLQHG IURP QHW UHQWDO LQFRPH E\ DGGLQJ JDLQV
?FFRUGDQFH ZEWKRXIBFWLQJ IRU *RYHUQPHQW *UDQWYV D?&Rﬁ‘\é Y/W’P"h%{/vv RI LQYHVWPHQW SURSHUWLHV WKH VKDUH RI WKH SURILW RI MRLQW
RYHUQPHQW SV@GVIWDQRW VHSDUDWHO\ SUHVHQWHG DV LWHY, bR FBVVRFLDWHG FRPSDQLHV DQG RWKHU RSHUDWLQJ LQFRPH DQG GHGXFWLQJ

2WKHU GLUHFW SXEOLF JUDQWVY VXFK DV LQYHVWPHQW WHHMPPHYUF BYRERYERS DRYCURSKEQMRUYPWLYH HI[SHQVHV ORVVHV IURP GLYHVWPHQWYV RI

LQ WKH ERRN YDOXHV RI WKH VXEVLGLVHG DVVHWV 7KH-QUBYWE UQW L YRSTWWLOM I BEE BWEKMHRSHUDWLQJ H[SHQVHV $OVR LW LQFOXGHV WKH JDLQ RU
WKH RULILODO DETXLVLWLRO FRVW RI WKRVH DVVHwWy ORVV IURP XQUHDOLVHG IDLU YDOXH FKDQJHV RI LQYHVWPHQW SURSHUWLHV ([FKDQJH JDLQV

DQG ORVVHV DUH LQFOXGHG LQ RSHUDWLQJ SURILW ZKHQ WKH\ DULVH IURP LWHPV UHODWHG WR
RUGLQDU\ EXVLQHVV RSHUDWLRQV ([FKDQJH JDLQV DQG ORVVHV DWWULEXWDEOH WR ILQDQFLQJ
DUH UHFRUGHG LQ ILQDQFLDO LQFRPH DQG H[SHQVHYV

<G~ =T
(@)
QT
=
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

™ #GjG]ViVj~ esT]ViVj~z GjT fVi Vz~ iGVYXNG|TGCEtz GN~Gamj~_mijz 7KH DPRXQW RI SURYLVLRQV UHFRJQLVHG RQ SURSHUW\
«jTVygt j] ~*V Qmjzmg_TG~VT \_jGjQ_GgVHLRPWYY\PREZDVVXPSWLRQV XQGHUO\LQJI WKH ILQDQFLBBTWBIM B MY WRONUH D WHIEHRRER kP WLRQYV DULVLQJ

3UHSDULQJ ILQDQFLDO VWDWHPHQWY UHTXLUHV MXGJHPHREBPVHEVRWp B S EVVERIE BRI XHSHY RBQYFH WKH EHVW DYDHYFBEANDRUSHRYRO-BRN X Wk VHG RQ WKH PDQDJH‘
WR EH PDGH LQ FHUWDLQ PDWWHUV DIIHFWLQJ WKH DPEXGWW R 1PN WKW W LD EV L RW GRAWVHQ8QRG RWKHU IDFWRUVVERFEKI BN %L[gmyw'@m@%mwrﬁ'ﬁ%L?:*\SQFES;;\?V':(EZWDLQR(
FROGLWLRQDO OLDELOLWLHV RQ WKH FRQVROLGDWHG vIWEH BMOUY WK B BYHLDBRYA Gt HEQUEP YRBREOH xQCHIPFXUYNRTANL GRX AR BAERYE St Wk © B0 S0 RIDS 228
DV WKH DPRXQW RI LQFRPH DQG H[SHQVHV LQ WKH LQFRWHKH WRWHPURLR Wi LY R VS QWX DO DPRXQWYV PD\ GLIFHAMOWWU PYoG Q0 RBY WKH HWW KD AY

HVWLPDWHV DQG DVVXPSWLRQV WKDW KDYH WKH PRVW FYWE DY 11 HRWAR R'P R Y QYT DWW r/FH FKDQJIHV LQ HVWLPDWHV DVVXPSWLRQV DQG WKH

RI WKH ILQDQFLDO VWDWHPHQWYV DUH SUHVHQWHG LQ WREWRBYRZ[HHWLQJ WKHP DUH IROORZHG LQ WKH *URXS E\ XVLQJ ERWK LQWHUQDO DQG
HIWHUQDO VRXUFHV Rl LQIRUPDWLRQ

#GjG]ViVj~ e*T]ViVj~z
5 LVLRithli?\l/ DFFQR_XQWLQJ HVWLPDWHY DUH UHFRUGHG IRU WKH SHULRG LQ ZKLFK WKH
VvV U

HY
—-Q WKH SURFHVV RI DSSO\LQJ WKH *URXS V DFFRXQWLQ‘?—H§ A Qﬁ%PEIQ\XyKlI(ﬂDIyKDQJH LQ WKH HVWLPDWH RQO\ DIITHFWV WKDW SHULRG -1 WKH

B5
PDGH WKH IROORZLQJ MXGJHPHQWYV ZKLFK KDYH D PDWE%b%QI—ﬁLI&WIPT%WFPBMXBWIYFWV ERWK WKH SHULRG LQ ZKLFK LW LV PDGH DQG VXEVHTXHQW
UHFRJQLVHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDW'%PHHUQ_W&V WKH HIIHFW DULVLQJ IURP WKH FKDQJH LQ WKH HVWLPDWH LV FRUUHVSRQGLQJO\

&ODVVLILEDWLRQ RI DFTXLVLWLRQV 7KH *URXS DFTXLYHVRMENG & Qo UX H Y HRD RCE Y FYBId XHQW SHULRGV

HVWDWH $W WKH WLPH RI DFTXLVLWLRQ WKH *URXS Fﬁ(%vhﬁ\HHV\/%IF#M#\}J 5‘85}%9\5;55%\% R/Q ZKLFK DUH FRQVLGHUHG WR LQYROYH D PDWHULDO

*
UHSUHVHQWV WKH DFTXLVLWLRQ RI D EXVLQHVV RU W'fJFIl\}\l E>I(LFVDL>W/LL%Q] BIIPDVVVI-WLWLVDd}E)%Mg(Q/ HQW LQ IXWXUH SHULRGYV DUH GHVFULEHG EHORZ
FRQVLGHUV ZKHWKHU WKH DFTXLVLWLRQ UHSUHVHQWY D EXVLQHVYV DV GHILQHG LQ -)56

%NXVLQHVV FRPELMDWKRYKHU DQ LOQWHJUDWHG VHW RI DARML MWL H ¥ QGRS URFWHMMAIP"HOQW SURSHUW) LV GHWHUPLQHG XVLQJ UHFRJQLVHG YDOXDWLRQ
LV DFTXLUHG LQ DGGLWLRQ WR WKH SURSHUW\ :KHQ W KHERT{TWHNL B Q AR WK XEY U GH RIUSH ¥ X HR D H DBBHIWRH@KMH 1D FW

GRHV QRW UHSUHVHQW D EXVLQHVV LW LV DFFRXQWHG WxpwVPpBONHW XS WYILMWARRBISURYRYWLHY DUH QRW REVHUYDEOH RQ D TXRWHG PDUNHW WKH
RI DVVHWY DQG OLDELOLWLHV 7KH FRVW RI WKH DFTXLYpWR® bXH PRRVRUHIFGH &YW VRUH LYW \VHRWWY P@W SURSHUW\ LV SHUIRUPHG XVLQJ LOQGLUHFW
OLDELOLWLHYV DFTXLUHG EDVHG RQ WKHLU UHODWLYH IDAROXBAARY WREKOR HEHRG AKPAWRIHTXLUH WKH XVH RI VHYHUDO DVVXPSWLRQV E\ WKH *URXS
GHIHUUHG WD[ LV UHFRJQLVHG PDQDJHPHQW )RU WKH PDMRULW\ Rl WKH *URXS V LOYHVWPHQW SURSHUW\ WKH IDLU
&ODVVLILFDWLRQ RI SURSHUWLHV 7KH *URXS GHWHUPLQ®DYXKHPHONXWDHEHRIMHUWEGRWYH ZLWK WKH LQFRPH YDOXH PHWKRG ZKHUHE\ WKH

FODVVLILHG DV DQ LQYHVWPHQW SURSHUW\ RU D WD QJLIE[®H DWW EW X WX YHVIMDPHKQM IBAMR 8H WMMKH DVVHWY DUH GLVFRXQWHG WR WKHLU SUHVHQW YDOXH
FRPSULVHY ODQG DQG EXLOGLQJV SULPDULO\ KRXVLQJ XKIQHL WD Vi KORZ D B H HFMW WR¥ RMESTDHAH PDNLQJ HVWLPDWHYV DQG DVVXPSWLRQV FRQFHUQLQJ
IRU XVH E\ WKH *URXS RU IRU LWV RSHUDWLRQV QRU IRWY KD OHWIXQ bv KH ®RW B © QRUARPRIX V\DHF RQF\ RSHUDWLQJ H[SHQVHV DQG UHQRYDWLRQ QHHGV RI
EXVLQHVV EXW DUH KHOG SULPDULO\ WR HDUQ UHQWDOWKIFRBPRITQIWEB Y L WD ®IS\GRRAMQWWIDRGH LV FRPSULVHG RI WKH HVWLPDWHG \LHOG DQG WKH
7KHVH EXLOGLQJV DUH VXEVWDQWLDOO\ UHQWHG WR WH®RDOWWLRQRSMMXR'S W@ RYD QRUEHD H QRVRWWLRQ RQ WKH PHWKRGV DQG DVVXPSWLRQV XVHG
FRPSULVHV RWKHU WKDQ LQYHVWPHQW SURSHUWLHV D®&&E WHKH ¥ WRIHSRIFF XBLY ¢ DRX EX WP BEVXUHPHQW RI LQYHVWPHQW SURSHUW\ DUH SUHVHQWHG
WKH *URXS RU IRU LWV RSHUDWLRQV LQ QRWH
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

‘™ 3Vzeg~ mj T _zvmzGg m\ j,Vz~iVj~ vymvVy~ Vz '™ '~AVy mvVyG~_j] _jQmiV GjT VtvVjzVz
(85 PLOOLRQ -DQ "HF -DQ "HF (85 PLOOLRQ -DQ "HF -DQ "HF
*DLQV DQG ORVVHV RQ VDOHV RI LQYHVWPHQW SURSHUWLHV

2WKHU RSHUDWLQJ LQFRPH
6DOHV LQFRPH QHZ SURGXFWLRQ
1HZ SURGXFWLRQ H[SHQVHYV
2WKHU LQFRPH

7RWDO

*DLQV RQ VDOHV RI LQYHVWPHQW SURSHUWLHYV

/RVVHV RQ VDOHV RI LQYHVWPHQW SURSHUWLHV
7TRWDO

BURFHHGV IURP WKH GLVSRVDO RI LQYHVWPHQW SURSHUWLHY LQFOXGH WKH GLVSRVDO SULFH UHFHLYHG QHW RI GLVSRVDO FRVWYV 7KH FDUU\LQJ

YDOXH RI GLVSRVHG RI DVVHWV LQFOXGHV WKH IDLU YDOXH UHFRJQLVHG RQ WKH SULSRSUP?_g%IT_F\I)?G VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DQG BS\
FDSLWDOLVHG H[SHQVHV IRU WKH SHULRG ( Q -

"HF -DQ  'HF
2WKHU RSHUDWLQJ H[SHQVHYV
6SHFLILFDWLRQ RI VLJQLILFDQW LQYHVWPHQWY DQG GLVSRVDOV DUH SUHVHQWHG L& BRWFHEWYIMEURVHES & S WK B WRC
3RVW FROOHFWLRQ LQFRPH
2WKHU H[SHQVHV
(85 PLOOLRQ -DQ 'HF  -DQ 'HF TRWDO
6DOH RI UHVLGHQWLDO LQYHVWPHQW SURSHUWLHV
3URFHHGV IURP GLVSRVDO RI UHVLGHQWLDO LQYHVWPHQW SURSHUWLHV “™ 0VyzmjjVg VIvVjzVz
&DUU\LQJ YDOXH RI LQYHVWPHQW SURSHUWLHV VROG
S RWDO (85 PLOOLRQ -DQ  'HF -DQ  'HF
3HUVRQQHO H[SHQVHV
6DODULHY DQG ZDJHV
(85 PLOOLRQ DQ  'HF DQ  HF ‘"HILQHG FRQWULEXWLRQ SHQVLRQ SODQV
6DOH RI ODQG SORWV 2WKHU SHUVRQQHO H[SHQVHV
3URFHHGV IURP GLVSRVDO RI ODQG SORWYV 7TRWDO
&DUU\NLQJ YDOXH RI ODQG SORWV VROG ODQDJHPHQW HPSOR\HH EHQHILWV D U3H S D WAHHGQ S\THLGN I\ QMOHRUIDWIF VX RBWU RI SHUVRQQH
7TRWDO WKH SHULRG KDV EHHQ
7RWDO "M T ~myz- \VVz
(85 PLOOLRQ -DQ  'HF -DQ  'HF
$XGLWRUV IHHV
$XGLW
2WKHU DXGLW UHODWHG DVVLIQPHQWYV
7RWDO

'"HORLWWH 2\ $XWKRULVHG 3XEOLF $FFRXQWDQWY KDYH DFWHG DV 6%$72 V DXGLWRUYV

7KH DXGLW IHHV LQFOXGH IHHVY UHODWLQJ WR DXGLWYV RI 6$72 2\M LWV VXEVLGLDULF
*URXS 2WKHU DXGLW UHODWHG DVVLIQPHQW IHHV LQFOXGH DVVXUDQFH DQG RWKHU
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™ VVYVQ G~ mjs Gimy~_zG~_mj GjT _ivG_yiVj~ Q"Gy]Vz
(85 PLOOLRQ 1IRWH-DQ "HF -DQ "HF

6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

—™ jQmiV ~GtVz
(85 PLOOLRQ 1IRWH-DQ "HF -DQ "HF

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW FKDUJHV E\ DVVHW FODVV
7DQJLEOH DVVHWYV

- QWDQJLEOH DVVHWYV

2WKHU ULJKW RI XVH DVVHWYV

-QFRPH WD[HV UHFRJQLVHG LQ LQFRPH VWDWHPHQW
&XUUHQW WD[ IURP DFFRXQWLQJ SHULRG

&XUUHQW WD[ IURP SUHYLRXV SHULRGYV

&KDQJHV LQ GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV

7TRWDO

-™ iGjQ_Gg _jQmiV GjT VtvVjzVz
(85 PLOOLRQ -DQ "HF -DQ "HF

J)LQDQFLDO LQFRPH

-QWHUHVW LQFRPH RQ ORDQV

~QWHUHVW LQFRPH RQ GHULYDWLYHV

'LYLGHQG LQFRPH IURP RWKHU QRQ FXUUHQW LQYHVWPHQWV
YRUHLJQ H[FKDQJH JDLQV

2WKHU ILQDQFLDO LQFRPH

7TRWDO

(85 PLOOLRQ -DQ  'HF -DQ  'HF

JLODQFLDO H[SHQVHYV

~QWHUHVW H[SHQVH RQ ILQDQFLDO OLDELOLWLHV PHDVXUHG DW DPRUWLVHG FRvwe*Z ™

- QWHUHVW H[SHQVH RQ GHULYDWLYHV
-QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV
JRUHLJQ H[FKDQJH ORVVHV

)J)DLU YDOXH ORVVHV ILQDQFLDO LQVWUXPHQWYV
2WKHU ILQDQFLDO H[SHQVHYV

7TRWDO

JLODQFLDO LQFRPH DQG H[SHQVHV QHW

7TRWDO

5HFRQFLOLDWLRQ EHWZHHQ WKH LQFRPH WD[ H[SHQVH UHFRJQLVHG LQ LQFRPH VWDW
FRUSRUDWH WD[ UDWH RI WKH SDUHQW FRPSDQ\

(85 PLOOLRQ -DQ  'HF -DQ  'HF

BURILW EHIRUH WD[HV

-QFRPH WD[ FDOFXODWHG ZLWK GRPHVWLF FRUSRUDWH WD[ UDWH RI WKH SDUHQW
1RQ GHGXFWLEOH H[SHQVHVY DQG WD[ H[HPSW LQFRPH

7D[HV IURP SULRU SHULRGYV

2WKHU LWHPYV

7TRWDO DGMXVWPHQWYV

—-QFRPH WD[ H[SHQVH LQ LQFRPH VWDWHPHQW

$W WKH HQG RI WKH UHSRUWLQJ SHULRG 6%$72 KHOG

(INTHFWLYH WD[ UDWH

Gyj_jlz vVy z"GyV

8QGLOXWHG HDUQLQJYV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ SDUHQW FRPSDQ\ SU
DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ 7KH WRWDO QXPEHU RI 6%$72 V VKDUHV D
RI LWV RZQ VKDUHYV

-DQ  'HF -DQ  'HF

BURILW DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW (85 PLOOLRQ
"HLIJKWHG DYHUDJH RI VKDUHV PLOOLRQ SFV

(DUQLQJV SHU VKDUH (85

-QFOXGHV WKH ILQDQFLDO H[SHQVH FRPSRQHQW IURP OHDVH DJUHHPHQWYV UHFRJQO{EQMJSFLQ DFFRUGDQFH ZLWK -)56 /HDVHVY 6HH QRWH

IRU IXUWKHU LQIRUPDWLRQ

6$72 $QQXDO 5HSRUW
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

ee™ 1 VZz~iVj~ vymvVy~ Vz
(85 PLOOLRQ 1RWH

7KH KRXVLQJ SURSHUWLHY DUH ORFDWHG LQ WKH ODUJHVW JURZWK FHQWUHYV ZLWK D
7KH TXDOLW\ RI LQYHVWPHQW SURSHUWLHYV LV PDLQWDLQHG E\ UHQRYDWLRQ DQG UHS

)DLU YDOXH RI LQYHVWPHQW SURSHUWLHV  -DQ 7KH FKDQJH LQ WKH IDLU YDOXH RI 6$72 V LQYHVWPHQW SURSHUW\ ZDV PDLQO\ GXH WF

$FTXLVLWLRQV RI SURSHUWLHV PHDVXUHPHQW JURXS WR DQRWKHU ZKHQ OHJDO UHVWULFWLRQV HQGHG DQG FKDQJHV
1HZ FRQVWUXFWLRQ DQG RWKHU LQYHVWPHQWYV LQ SURSHUWLHYV YDOXDWLRQ PHWKRG VHH EHORZ VHFWLRQ —-QFRPH YDOXH PHWKRG
'LVSRVDOV RI LQYHVWPHQW SURSHUWLHYV

&DSLWDOLVHG ERUURZLQJ FRVWYV

5HFODVVLILHG IURP RWKHU LWHPV

*DLQV DQG ORVVHV LQ SURILW DQG ORVV IURP FKDQJHV LQ IDLU YDOXH
5HPHDVXUHPHQW RI ULJKW RI XVH LQYHVWPHQW SURSHUWLHY QR 3/ HIIHFW

6RPH RI WKH UHVLGHQWLDO LQYHVWPHQW SURSHUWLHY DUH VXEMHFW WR OHJLVODWL?
DSSO\ WR WKH RZQLQJ FRPSDQ\ DQG WKH VR FDOOHG SURSHUW\ VSHFLILF UHVWULFWLI
UHVWULFWLRQV LQFOXGH SHUPDQHQW OLPLWDWLRQV RQ WKH FRPSDQ\ V RSHUDWLRQV
DQG WKH GLYHVWPHQW RI LQYHVWPHQWY 7KH SURSHUW\ VSHFLILF UHVWULFWLRQV LQ

)DLU YDOXH RI LQYHVWPHQW SURSHUWLHV ‘HF VHWWLQJ Rl UHQWV DQG GLYHVWPHQW RI DSDUWPHQWY DQG WKH\ DUH IL[HG WHUP

4 1j_\_QGj~ GQx*_z_ ~ _mjz m\ _j,Vz~iVj~ vymvVy~ Vz Tey j] ~AV vVy mT>7KH YDOXDWLRQ RI LQYHVWPHQW SURSHUWLHV LQ 6$72 V RZQHUVKLS LV EDVHG RQ D P

%DVHG RQ D SUHOLPLQDU\ FRQWUDFW FRQFOXGHG RQ -XO\ 6$72 &RUSRUDWLR QR BDEDWRRHZBYWE PRYEHYG SRYWR BIRHULW $B3¥BRHQWON -// 7KH H[WHUQDO H[SHUW VH
1RUGLF $E DQG -RNLUDQWDNLLQWHLVW W 2\ VLJQHG WKH ILQDO FRQWUDFW IRU WKA3FE T YPOKDPG-RQ ® EWKEBEM[ WKH P IHRAEHPIMAIBY b K VREHHRY RILQIRUPDWLRQ X}
EORFNV LQ .DXNODKWL (VSRR RQ -XQH 7KH QHZ JRQLQJ SODQ IRU WKH EORFNYBOXBYWBRRFRWRELNMNY e VRKH HPWHRRDO HKHUW DOVR UHYLHZV HDFK 6372 V SURSHUW\ F
EORFNV ORFDWHG DORQJ +\WWLPHVWDULQWLH KDYH UHVLGHQWLDO EXLOGLQJ ULJKWVYHRU @ YR LPLU YDGXH BEYBYWHHRHRW DUH DSSURYHG E\ WKH &RUSRUDWH 0DQDJHPI
SHULRGLFDO FKDQJHV DUH DQDO\VHG 7KH UHVXOW RI WKH YDOXDWLRQ DQG WKH SHUL
2Q -XO\ 6$72 VLIJQHG D SXUFKDVH DJUHHPHQW ZLWK WKH 23 5HQWDO <LHOG )Xx®§ HRUHSRUYWH & \OR kiieH & REER BR W QP QP RHPHQW *URXS DQG %RDUG RI "LUHFWRUYV

LQFOXGHYV UHVLGHQWLDO SURSHUWLHYVY ORFDWHG LQ WKH +HOVLQNL OHWURSROLWDV? $UHD 7XUNX 7DPSHUH 3LUNNDOD -\Y{VN\O| DQG 2XOX
$ LQFHSWLRQ RZQHG LQYHVWPHQW SURSHUWLHV DUH UHFRJQLVHG DW DFTXLVLWLR

4 1j_ \_QGj~ T_zvmzGgz m\ _j,Vz~iVj~ vymvVy~ Vz Tey j] ~*V vVy _mT> WKH\ DUH UHFRUGHG DW IDLU YDOXH *DLQV DQG ORVVHV IURP FKDQJHV LQ IDLU YDO)

%DVHG RQ D SUHOLPLQDU\ FRQWUDFW FRQFOXGHG RQ 1RYHPEHU 6%$72 &RUSRUZDKVQI_'LQRSHE) \GD-UOHS %FPXLUZU\F\?LJ)DI*CEJ %EﬁﬁEQ%ODQ LQYHVWPHQW SURSHUWY UHSUHVHQWYV

FRQWUDFW IRU WKH VDOH RI D UHVLGHQWLDO DSDUWPHQW EXLOGLQJ SORW LQ /DX\l\ﬂl{?&(\?IS;DIl:'J|I__| U+FhFd_k}I6\Y)$:!\ELR;%%qRWK?b8)%88{—|UW\ Jfl?HD%I:%LlJ]%y’éjﬂgﬁ \ggB VDFWLRQ WDNLQJ SODH
D W

IRU WKH SORW WKDW ZDV VROG ZLOO HQDEOH WKH FRQVWUXFWLRQ RI DQ DSDUWPH%\IIQVQEV)}'LGOHGULL%DJJZVY VéLLIBDQW%%? O%FSDDVL\jb\ﬁD H SURSHUW\ BQEXLOW ODQG DQ
UH YDOXH DW FRVW RU SUREDEOH YDOXH ZKLFKHYHU LV ORZHU LI WKHLU IDLU YD

%DVHG RQ D SUHOLPLQDU\ FRQWUDFW FRQFOXGHG RQ -XQH 6$72 &RUSRUDWLRQPHYEKRAGWRH 6H7 22V RZRBEW- QY HYMS MW BUbT FRG WY PR LQFRPH YDOXH PHWKRG
IRU WKH VDOH RI D UHVLGHQWLDO DSDUWPHQW EXLOGLQJ SORW LQ 2XOXQN\O! +HOVLQNL RQ -XQH —Q FRQQHFWLRQ ZLWK WKH VDOH 6$72 DOVR
VROG SDUNLQJ VSDFH VKDUHV LQ .LLOWHLVW, 2\ -RNLQLHPHQWLHQ 3\V!N.LQWL 6$72 V ULJKW RI XVH LOYHVWPHQW SURSHUWLHYV LQFOXGH ODQG SORWYV OHDVHG IRU
DFFRXQWHG IRU DV ULJKW RI XVH DVVHWY FODVVLILHG DV LQYHVWPHQW SURSHUW\ D
%DVHG RQ D SUHOLPLQDU\ FRQWUDFW FRQFOXGHG RQ -XQH 6$72 &RUSRUDWLRQ DQHDYFBV (VB G |—&%R P L QY M VIDRHHEQ WK SHUIR 1D OWARVW@E UIRW 7KH\ DUH YDOXHG DW WKH
WKH VDOH RI D UHVLGHQWLDO DSDUWPHQW EXLOGLQJ SORW LQ /DDMDODKWL (VSRR K@ GHIXOX\QN DJURKIP NRWE FKRWKL DV FRENE GOHUHGL BHRQMH. BITXLYDOHQW WR WKHLU IDL
DSDUWPHQW EXLOGLQJ SODQQHG IRU GHPROLWLRQ $V SDUW Rl WKH WUDQVDFWLRQ RRYUNMIRIOLR RO WHKSIU H DISQ WW B HIONVY RWRHFDWHG LQ WKH EXLOGLQJ ZDV
WUDQVIHUUHG WR 953 (WHO! 6XRPL 2\
jQmiv ,GgeV iV~"mT
6$72 GLG QRW PDNH DQ\ VLJQLILFDQW GLVSRVDOV RI FRPSOHWHG LQYHVWPHQW SURSI9BWWHR| GKKH O U RXKSHVSHQYREWPHQW SURSHUWLHY WKDW DUH FXUUHQWO\ OHW WR WH(
PHWKRG LV EDVHG RQ D FDVK IORZ DQDO\VLYV ZKHUHE\ WKH HVWLPDWHG FDVK IORZV
jnVZz~iVj~ vymvVy~1% ,GgeG~_mj vy _jQ_vgVz WR WKHLU SUHVHQW YDOXH 7KH FDVK IORZV DUH EDVHG RQ IRUHFDVWV RQ UHQW OH"
6$72 V LQOYHVWPHQW SURSHUWLHV PDLQO\ FRPSULVH Rl UHVLGHQWLDO SURSHUWLHV RIQMKGGS WR KIQU WILKHHV L G K H VE\LFVHF@W B RIDHWUMW LW VF RO EO0KGHG R1 WKH \LHOG DQG WKH LQI
FRPPHUFLDO SUHPLVHV SDUNLQJ VSDFHV XQEXLOW ODQG DQG GHYHORSPHQW SURMI@RWDWRR @ H D DHDIVQUEL WKHAF IRQ LXFVHO LIDR GG WP HFROQV RS UR IS H LBW RFBWH U W L H V
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

$Q H[WHUQDO H[SHUW -// KDV LVVXHG D VWDWHPHQW UHJDUGLQJ WKH 6$72 V YDOXBW}|RQ~PHWKR GG i3t WK MW D WHPHQIW j-V FRRVVYWH QW ZYWIGgeVzE jOmiV ,GgeV
WKH YDOXDWLRQ RI LQYHVWPHQW SURSHUWLHV LQ WKH FRQVROLGDWHG ILQDQFLDO MWDWHBBRRWY) WDEOH LOOXVWUDWHY KRZ FKDQJHV LQ NH\ SDUDPHWHUV XVHG LQ IDI

ZRXOG DIIHFW WKH IDLU YDOXH RI WKH SURSHUW\ SRUWIROLR ZKHQ RQH SDUDPHWHU

7KH IROORZLQJ WDEOH SUHVHQWYV WKH NH\ LQSXWV XVHG LQ YDOXDWLRQ RI LQYHVWRHRNyHURSHIYMY-U \b B 1 L GRFST 0@ X P H & KRG VMRV KDQ RQH SDUDPHWHU VLPXOWD:
"HFHPEHU

$YHUDJH &KDQJH

<LHOG UHTXLUHPHQW <LHOG UHTXLUHPHQW (85 PLOOLRQ

/RQJ WHUP HFRQRPLF RFFXSDQF\ UDWH *URVV UHQWDO LQFRPH (85 PLOOLRQ
2SHUDWLQJ H[SHQVHV (85 Pt PRQWK

*URZWK DVVXPSWLRQ RI RSHUDWLQJ H[SHQVHYV &KDQJH SRLQWYV

*URZWK DVVXPSWLRQ RI PDUNHW UHQWYV (FRQRPLF RFFXSDQF\ UDWH (85 PLOOLRQ

—-QIODWLRQ DVVXPSWLRQ

$00 6%72 V LQYHVWPHQW SURSHUWLHY DUH FODVVLILHG LQ KLHUDUFK\ OHYHO XQGH

Qxe_z_~_mj Qmz~ OHYHO DUH PHDVXUHG XVLQJ LQSXW GDWD ZKLFK LV QRW EDVHG RQ REVHUYDEOH PI
3URSHUWLHYV IXQGHG ZLWK $5$9% ORDQV RU LQWHUHVW VXEVLGLVHG ORDQV DUH YDOXHG DW FRVW OHVV DQ\ LPSDLUPHQWYV ZKLFK LV HVWLPDWHG

WR UHSUHVHQW WKHLU IDLU YDOXH 8QEXLOW ODQG DQG GHYHORSPHQW SURMHFWYV ZKRVH UHDOL]DWLRQ LV XQFHUWDLQ DUH YDOXHG DW FRVW RU
SUREDEOH YDOXH ZKLFKHYHU LV ORZHU LI WKHLU IDLU YDOXH FDQQRW EH GHWHUPLQHG UHOLDEO\

(85 PLOOLRQ 1RWH 'HF 'HF

-QYHVWPHQW SURSHUW\ FODVVLILHG E\ YDOXDWLRQ PHWKRG
-QFRPH YDOXH PHWKRG
$FTXLVLWLRQ FRVW

2ZQHG LQYHVWPHQW SURSHUW\ WRWDO
5LJKW RI XVH LQYHVWPHQW SURSHUWLHYV

-QYHVWPHQW SURSHUW\ WRWDO
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6$72

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

ee™ 7Gj] _PgV GzzV~z '™ | ~Gj]_PgV GzzV-~z
o7 et o7t
ODFKLQHU\ DDWBKHU WDQJLEOH —QWDQJREMXHHU LQWDQJLEOH
(85 PLOOLRQ 1RWH HTXLSPHQW DVVHWYV 7TRWDO (85 PLOOLRQ 1RWH ULJKWYV DVVHWYV 7TRWDO
$FTXLVLWLRQ FRVW -DQ $FTXLVLWLRQ FRVW -DQ
$GGLWLRQV $GGLWLRQV
'LVSRVDOV 'LVSRVDOV
7UDQVIHUV EHWZHHQ LWHPV 7UDQVIHUV EHWZHHQ LWHPV
$FTXLVLWLRQ FRVW 'HF $FTXLVLWLRQ FRVW 'HF
$FFXPXODWHG GHSUHFLDWLRQ -DQ $FFXPXODWHG DPRUWLVDWLRQ -DQ
'LVSRVDOV 'LVSRVDOV
'"HSUHFLDWLRQ DQG LPSDLUPHQWYV IRU WKH SHULRG $PRUWLVDWLRQ IRU WKH SHULRG
7UDQVIHUV EHWZHHQ LWHPV 7UDQVIHUV EHWZHHQ LWHPV
$FFXPXODWHG GHSUHFLDWLRQ '"HF $FFXPXODWHG DPRUWLVDWLRQ '"HF
&DUU\LQJ YDOXH -DQ &DUU\LQJ YDOXH -DQ
&DUU\LQJ YDOXH 'HF &DUU\LQJ YDOXH 'HF
.Z.' .Z.,
ODFKLQHU\ DDWBKHU WDQJLEOH —QWDQJREMXHHU LQWDQJLEOH
(85 PLOOLRQ 1RWH HTXLSPHQW DVVHWYV 7TRWDO (85 PLOOLRQ 1RWH ULJKWYV DVVHWYV 7TRWDO
$FTXLVLWLRQ FRVW -DQ $FTXLVLWLRQ FRVW -DQ
$GGLWLRQV $GGLWLRQV
'LVSRVDOV 'LVSRVDOV
7UDQVIHUV EHWZHHQ LWHPV 7UDQVIHUV EHWZHHQ LWHPV
$FTXLVLWLRQ FRVW 'HF $FTXLVLWLRQ FRVW 'HF
$FFXPXODWHG GHSUHFLDWLRQ -DQ $FFXPXODWHG DPRUWLVDWLRQ -DQ
'LVSRVDOV 'LVSRVDOV
'"HSUHFLDWLRQ DQG LPSDLUPHQWYV IRU WKH SHULRG $PRUWLVDWLRQ IRU WKH SHULRG
7UDQVIHUV EHWZHHQ LWHPV 7UDQVIHUV EHWZHHQ LWHPV
$FFXPXODWHG GHSUHFLDWLRQ '"HF $FFXPXODWHG DPRUWLVDWLRQ '"HF
&DUU\LQJ YDOXH -DQ &DUU\LQJ YDOXH -DQ
&DUU\LQJ YDOXH 'HF &DUU\LQJ YDOXH 'HF
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

™M IVGZVZ VDOHV PDUNHWLQJ DQG DGPLQLVWUDWLYH H[SHQVHV 7RWDO FDVK RXWIORZV IRU WK
.- PLOOLR
3_]"~"m\"ezV GzzV~2z Q
oZe" IVGzV g GP _g_~ _Vz
5LJKW RI 2ZWKHU ULJKW RI XVH (85 PLOOLRQ "HF "HF
LQYHVWPHQWVVHWY RMIKFHJ ULJKW RI XVH
(85 PLOOLRQ 1RWH SURSHUWLHV SUHPLVHV DVVHWV FDUV 7RwWDO 1RQ FXUUHQW
&DUU\LQJ YDOXH -DOQ JURP ODQG OHDVH DJUHHPHQWYV
$GGLWLRQV JURP RWKHU OHDVH DJUHHPHQWY RIILFH SUHPLVHV
'LVSRVDOV JURP RWKHU OHDVH DJUHHPHQWY FDUV
5HPHDVXUHPHQW RI OHDVH DJUHHPHQWYV TRWDO
&KDQJHV RI IDLU YDOXH LQ SURILW DQG ORVYV
"HSUHFLDWLRQ IRU WKH SHULRG &XUUHQW
&DUU\LQJ YDOXH HE JURP ODQG OHDVH DJUHHPHQWYV
3 JURP RWKHU OHDVH DJUHHPHQWYV RIILFH SUHPLVHV
*Le JURP RWKHU OHDVH DJUHHPHQWYV FDUV
5LJKW RI XWKHU ULJKW RI XVH 7RWDO
LQYHVWPHQWVVHWY RMWIKFHIJ ULJKW RI XVH
(85 PLOOLRQ IRWH SURSHUWLHV SUHPLVHV DVVHWV FDUV 7RWDO
&DUU\LQJ YDOXH  -DQ 7RWDO OHDVH OLDELOLWLHV
$GGLWLRQV
'LVSRVDOV o TM J.....VyVZ....Z _J m..../\Vy VJ~_~_VZ

5HPHDVXUHPHQW RI OHDVH DJUHHPHQWYV
&KDQJHV RI IDLU YDOXH LQ SURILW DQG ORVYV

ymev Qmivmz_~_ mj
'"HSUHFLDWLRQ IRU WKH SHULRG

6$72 KDV VXEVLGLDULHV WKDW DUH LQGLYLGXDOO\ PDWHULDO WR WKH *URXS 6
DQG WKH\ DUH FRQVROLGDWHG WR WKH *URXS 7KHUH DUH QR PDWHULDO QRQ FRQWU

5LJKW RI XVH LQYHVWPHQW SURSHUWLHV DUH PHDVXUHG DW IDLU YDOXH DQG SUHVHQWHG XQGHU LQYHVWPHQW SURSHUWLHYV LQ WKH VWDWHPHQW RI
ILODQFLDO SRVLWLRQ 6HH IXUWKHU GHWDLOV LQ QRWH OXWXDO SURSHUW\ FRPSDQLHV DQG KRXVLQJ FRPSDQLHV LQ ZKLFK WKH ULJKWV RI Fi

E\ VKDUHKROGLQJY DUH WUHDWHG DV MRLQW RSHUDWLRQV LQ WKH FRQVROLGDWHG

6$72 UHFRJQLVHY OHDVHV LQ DFFRUGDQFH ZLWK WKH -)56 /HDVHV VWDQGDUG 6% 72PN\ UR@RYB WKk WRXSv rRRLOM BYVHRWLRR Y EARGH IRFRXQWHG IRU LQ WKH FRQVRO
WKH VWDQGDUG XQGHU LQYHVWPHQW SURSHUWLHV WR WKH H[WHQW WKDW WKH\ DUWMiKHoDWOLILHRE@W BEEYRQWHRIHAWYURKERQ R UGLEk W HARIREVLQJ 6372 V DVVHWY DQG O

&DUUVLQJ YDOXH 'HF

LQYHVWPHQW SURSHUWLHY VHH QRWH DQG RWKHUZLVH XQGHU D EDODQFH VKHHWRE®XW D MR\ RQGKM- RE QUHVBPYHWQRG LWV UHYHQXH DQG H[SHQVHV LQFOXGLQJ LV

7KH ULJKW RI XVH LQYHVWPHQW SURSHUWLHY LQFOXGH ODQG OHDVH DJUHHPHQWV & R Dl?l?O'E)?\/W'GW\)vH ﬁ%?EﬁQEWLV\S}BHL YW%%&W%SR&MSWLERPSDQ\ LV SUHVHQ

$W WKH HQG RI WKH UHSRUWLQJ SHULRG WKH DYHUDJH UHPDLQLQJ OHDVH WHUP RI le\r 29/96 VHY ZZDV \HDUV 7KHLU

OHDVH SD\PHQWYV DUH LQGH[ GHSHQGHQW 2WKHU ULJKW RI XVH DVVHWV LQFOXGH OHDVHV_ V\IIDLV e U 6$ RZQ XV 9 EDU OHDYHY iV WULEWLROV OLPL

$00 OHDVH DJUHHPHQWYV IRU 6$72 V RZQ XVH SUHPLVHV PDWXUH LQ OHVV WKDQ WH(% (E WKH\{ (0] 8 \QFP Wv 6EMFL L'REB r3e! Q
QIRUPDW RQ RI WKH UHVWULFWL Qv DUH sQRY OWHG LQ QRWH 6KDUHKROGHUV

6$72 V FDU OHDVH DJUHHPHQWY PDWXUH LQ OHVV WKDQ ILYH \HDUV

m L~ 'VJ, -Usz Gj
-Q WKH FXUUHQW SHULRG WKH *URXS KDV UHFRUGHG (85 PLOOLRQ RI OHDVHGI%[;SZ \} &%k WRE VK
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o” TM

e VQVIiPVy eZe"

)DLU YDQBHU

WKURXJK RWWHKU

FRPSUHKHQ®IYRHL

(85 PLOOLRQ 1RWH LQFRPH O

_jGjQ_Gg GzzV~z GjT g _GP_g ~ Vz P QG~V]my+t

6$72

‘e VQVIiPVy «Z¢’

)DLU YDOXH KLHUDUFK\

HO/HYHO/HYHO

(85 PLOOLRQ 1RWH

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

)DLU YDOXH KLHUDUFK

HO/HYHO/HYHO

1RQ FXUUHQW ILQDQFLDO DVVHWYV
2WKHU QRQ FXUUHQW LQYHVWPHQWYV
'"HULYDWLYH DVVHWYV

1RQ FXUUHQW ILQDQFLDO DVVHWYV
2WKHU QRQ FXUUHQW LQYHVWPHQWYV
"HULYDWLYH DVVHWYV

7TRWDO

&XUUHQW ILQDQFLDO DVVHWYV
$FFRXQWYV UHFHLYDEOH
'"HULYDWLYH DVVHWYV

&DVK DQG FDVK HTXLYDOHQWV

7TRWDO

&XUUHQW ILQDQFLDO DVVHWYV
$FFRXQWYV UHFHLYDEOH
'"HULYDWLYH DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO

I1RQ FXUUHQW ILQDQFLDO OLDELOLWLHYV
&RUSRUDWH ERQGV

2WKHU ORDQV

'"HULYDWLYH OLDELOLWLHYV

7TRWDO

I1RQ FXUUHQW ILQDQFLDO OLDELOLWLHYV
&RUSRUDWH ERQGV

2WKHU ORDQV

'"HULYDWLYH OLDELOLWLHYV

7TRWDO

&XUUHQW ILQDQFLDO OLDELOLWLHYV
2WKHU ORDQV

'"HULYDWLYH OLDELOLWLHYV
$FFRXQWYV SD\DEOH

7TRWDO

&XUUHQW ILQDQFLDO OLDELOLWLHYV
2WKHU ORDQV

'"HULYDWLYH OLDELOLWLHYV
$FFRXQWYV SD\DEOH

7RWDO

7TRWDO

7KH FDVK IORZ KHGJLQJ GHULYDWLYHV DUH YDOXHG DW IDLU YDOXH WKURXJK RWKHU

7KH IDLU YDOXHV RI DVVHWY DQG OLDELOLWLHY DW IDLU YDOXH KLHUDUFK\ OHYHO L
EDVHG RQ GLVFRXQWHG FDVK IORZV ZLWK PDUNHW UDWHYV DV FDOFXODWLRQ LQSXW

6$72 $QQXDO 5HSRUW



6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

ee™ "~AVy imj"QeyyVj~ j,VZz~iV|j~2z o—™ AGjlVZz _j TV\VYyyVT ~Gt GzzV~z GjT g_GP_g_~_Vz

(85 PLOOLRQ HE HE

2WKHU QRQ FXUUHQW LQYHVWPHQWYV e

2WKHU KROGLQJV 5HFRJQLVHG WKURXJK

7RWDO 5HERJQLVHG WKWRHM%RPSUHKHQVLYH
(85 PLOOLRQ -DQ SURILW RU ORVV LQFRPH "HE

6$72 SUHVHQWV LWV RWKHU QRQ FXUUHQW LQYHVWPHQWYV FDWHJRULVHG LQWR TXRWH G YKRERYpP @G WK U KROG
JDLQV DQG ORVVHV IURP RWKHU QRQ FXUUHQW LQYHVWPHQWY DUH UHFRJIQLVHG LQ §WKHYWIRG BT FHRYd ¥ FDloRF Y WUXPHOWY DW IDLU YDOXH

DIWHU DFFRXQWLQJ IRU WD[ HIITHFWV 2WKHU KROGLQJV LQFOXGH VKDUHV LQ XQOLV\QM&L'@'&T?/%V\/LL'}{VQ%%%WNPE%%DU\ GLIIHUHQEHYV
IDLU YDOXH FDQQRW EH UHOLDEO\ GHWHUPLQHG

7RWDO
=™ $mj"QeyyVj~ yvQVvV_,GPgVz
(85 PLOOLRQ "HF "HF
1RQ FXUUHQW UHFHLYDEOHV

2WKHU QRQ FXUUHQW UHFHLYDEOHYV
7TRWDO

'"HIHUUHG WD[ OLDELOLWLHV
9DOXDWLRQ RI LQYHVWPHQW SURSHUWLHV DW IDLU YDOXH
9DOXDWLRQ RI ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH

S5HFODVVLILFDWLRQ RI KRXVLQJ SURYLVLRQV DQG
GHSUHFLDWLRQ GLIIHUHQFHV

SBHULRGLVDWLRQ DQG WHPSRUDU\ GLITHUHQFHV
$OORFDWHG DFTXLVLWLRQ FRVWV

7TRWDO
.Z.'
5HFRIJQLVHG WKURXJK
S5SHFRJQLVHG WRKWRMUKFRPSUHKHQVLYH
(85 PLOOLRQ -DQ SURILW RU ORVV LQFRPH 'HF

'"HIHUUHG WD[ DVVHWYV
9DOXDWLRQ RI ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH

SBHULRGLVDWLRQ DQG WHPSRUDU\ GLITHUHQFHV
7TRWDO

'"HIHUUHG WD[ OLDELOLWLHV
9DOXDWLRQ RI LQYHVWPHQW SURSHUWLHV DW IDLU YDOXH
9DOXDWLRQ RI ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH

5HFODVVLILFDWLRQ RI KRXVLQJ SURYLVLRQV DQG
GHSUHFLDWLRQ GLIITHUHQFHYV

SHULRGLVDWLRQ DQG WHPSRUDU\ GLITHUHQFHV
$OORFDWHG DFTXLVLWLRQ FRVWYV
7TRWDO
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

«Z™ QQmej~z yVQV_,GPgV GjT m~~Vy yVQV_,GPgVz

(85 PLOOLRQ 1RWH "HF "HF (85 PLOOLRQ 1RWH "HF "HF
$FFRXQWV UHFHLYDEOH DQG RWKHU UHFHLYDEOHYV 6SHFLILFDWLRQ RI SUHSDLG H[SHQVHV DQG DFFUXHG LQFRPH
$FFRXQWYVY UHFHLYDEOH 5HODWHG WR UHQWDO VHUYLFHV
3UHSDLG H[SHQVHV DQG DFFUXHG LQFRPH 5HODWHG WR QHZ FRQVWUXFWLRQV
2WKHU UHFHLYDEOHYV 3UHSD\PHQWYV
7RWDO ~QWHUHVW UHFHLYDEOHYV
. VQVIPVy eZe" HULYDWLYH DVVHWYV
2WKHU

([SHFWHG FUHGL&DUU\LQJ 7rRwWDO
(85 PLOOLRQ *URVV DPRXQW ORVV DPRXQW
$JLQJ VWUXFWXUH RI DFFRXQWYV UHFHLYDEOH
1RW GXH DQG OHVV WKDQ RQH PRQWK RYHUGXH ee™ GzA GjT QGz” Vxe_,GgVj~z

WR  PRQWKV RYHUGXH (85 PLOOLRQ 1RWH "HF "HF

ORUH WKDQ PRQWKV RYHUGXH &DVK DQG FDVK HTXLYDOHQWYV
TRWDO 7RWDO
'+ VQVIiPVy <z’ 7KH FDVK DVVHWYV Rl JURXS FRPSDQLHV VXEMHFW WR QRQ SURILW UHVWULFWLRQV DU

([SHFWHG FUHGL&DUU\L

QJ $W WKH UHSRUWLQJ GDWH VXFK UHVWULFWHG FRPSDQLHV FDVK DVVHWVY WRWDOOHG
(85 PLOOLRQ *URVV DPRXQW ORVYV DPRXQW

$JLQJ VWUXFWXUH RI DFFRXQWY UHFHLYDEOH

1RW GXH DQG OHVV WKDQ RQH PRQWK RYHUGXH
WR PRQWKVY RYHUGXH

ORUH WKDQ PRQWKYV RYHUGXH

7TRWDO

6$72 UHFRJQLVHVY WKH DOORZDQFH IRU EDG GHEWV IRU DFFRXQWYV UHFHLYDEOH DFFRUGLQJ WR —-)56 JRU PHDVXUHPHQW RI WKH LPSDLUPHQW
RI DFFRXQWYVY UHFHLYDEOH WKH *URXS DSSOLHV WKH VLPSOLILHG DSSURDFK DOORZHG E\ WKH VWDQGDUG ZKHUHE\ LW PDNHV DQ DVVHVVPHQW
RI WKH OLIHWLPH H[SHFWHG FUHGLW ORVVHV IRU LWV DFFRXQWY UHFHLYDEOH DW HDFK UHSRUWLQJ GDWH DQG EDVHG RQ WKLV DVVHVVPHQW
UHFRJQLVHV WKH LPSDLUPHQW WKURXJK SURILW DQG ORVV 7KH UHFRUGHG DOORZDQFH IRU EDG GHEWY DPRXQWHG WR (85 PLOOLRQ DWwW
WKH HQG RI WKH SHULRG
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

ee T™M 4AGyVAmgTVyZ VX‘_“‘:I: IDLU YDOXH UHSRUWHG LQ WKH LQFRPH VWDWHPHQW 3DUW RI WKH *URXS FRPSDQLHYV

DFFRUGLQJ WR ZKLFK D FRPSDQ\ LV DOORZHG WR GLVWULEXWH RQO\ D UHJXODWHG D
(85 PLOOLRQ -DQ  'HF -DQ  'HF

7KH IROORZLQJ GLYLGHQG DQG UHSD\PHQW RI FDSLWDO ZHUH GHFODUHG DQG SDLG @GV iVj~ m\ QGv_~Gg z~yeQ~eyV
WKH SHULRG 7KH DLP RI 6$72 V PDQDJHPHQW RI FDSLWDO VWUXFWXUH LV WR VXSSRUW WKH JURZW

‘'LYLGHQGV (85 SHU VKDUH $QRWKHU DLP LV WR HQVXUH 6$72 V SURVSHFWV Rl RSHUDWLQJ LQ WKH HTXLW\ PDUNI
7TRWDO YDOXH LV DW OHDVW $W WKH HQG RI WKH SHULRG 6$72 V HTXLW\ UDWLR PHDVXUH
1R FDSLWDO UHSD\PHOQWY ZHUH PDGH E\ 6872 LQ RU 'LUHFWRUV UHYLHZV DQG DVVHVVHV 6$72 V FDSLWDO VWUXFWXUH UHJXODUO\

VzOy v~ _mj m\ _~Viz | zAGYyVAmMgTVyz% Vxe ~ 6RPH RI 6$72 V LQWHUHVW EHDULQJ ILQDQFLDO DJUHHPHQWY LQFOXGH FRYHQDQWV U

6$72 FRPSOLHG ZLWK WKH FDSLWDO VWUXFWXUH DQG SURILWDELOLW\ FRYHQDQW\

4"GyVz GjT z"GyV QGv_~Gg

$V DW  'HFHPEHU WKH VKDUH FDSLWDO RI 6$72 &RUSRUDWLRQ WRWDOOHG (85 IXOO\ SDLG DQG GLYLGHG WR

VKDUHV 7KH QXPEHU RI RZQ VKDUHV KHOG E\ WKH FRPSDQ\ DW WKH UHSRUWLQJ GDWH ZDV 6$72 KDV RQH FODVV Rl VKDUHV HDFK
Rl ZKLFK HQWLWOHV WR RQH YRWH DW WKH $QQXDO *HQHUDO OHHWLQJ 7KH VKDUHV GR QRW KDYH D QRPLQDO YDOXH

2Q O0DUFK WKH *HQHUDO OHHWLQJ DXWKRULVHG WKH %RDUG RI 'LUHFWRUV WR GHFLGH RQ D VKDUH LVVXH 7KH QXPEHU RI VKDUHYV
LVVXHG EDVHG RQ WKH DXWKRULVDWLRQ FDQQRW H[FHHG VKDUHV 7KH DXWKRUL]DWLRQ LV YDOLG XQWLO WKH HQG RI WKH QH[W $QQXDO
*HQHUDO OHHWLQJ EXW LQ DQ\ FDVH QR ODWHU WKDQ -XQH DQG UHYRNHV WKH DXWKRUL]DWLRQ JUDQWHG E\ WKH $QQXDO *HQHUDO
OHHWLQJ RQ O0DUFK 7KH %RDUG RI 'LUHFWRUV KDV QRW GHFLGHG RQ D VKDUH LVVXH XQGHU WKH DXWKRUL]DWLRQ E\ 'HFHPEHU

3VzVy,V \¢jT
5HVHUYH IXQG LQFOXGHV VKDUH SUHPLXP IXQG

G_y ,Gge*V yVzVy,Vz
)DLU YDOXH UHVHUYHV LQFOXGH FKDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY XVHG LQ FDVK IORZ KHGJH DFFRXQWLQJ DQG IDLU YDOXDWLRQ
RI DYDLODEOH IRU VDOH ILQDQFLDO DVVHWYV

3vzVy,V \my _j,Vz~VT jmj'yVz~y_Q~VT Vxe_~*#
5HVHUYH IRU LQYHVWHG QRQ UHVWULFWHG HTXLW\ LQFOXGHV RWKHU HTXLW\ LQYHVWPHQWY DQG WKH VXEVFULSWLRQ SULFH RI VKDUHV WR WKH
H[WHQW WKDW LW LV QRW UHFRUGHG LQ VKDUH FDSLWDO

_._TVjTz

$IWHU WKH EDODQFH VKHHW GDWH '"HFHPEHU WKH %RDUG Rl 'LUHFWRBHHKDY SURSRVHG GLYLGHQG GLVWULEXWLRQ RI (85

VKDUH

3Vz~y_Q~_mjz QmjQVyj_jl 4 7'%z z"GyV "mgTVyz¥% Vxe_~1%

6$72 V UHWDLQHG HDUQLQJV DW WKH HQG RI WKH SHULRG (85 PLOOLRQ LQFOXGHG GLVWULEXWLRQ UHVWULFWHG FDSLWDO WRWDOOLQJ
(85 PLOOLRQ DWWULEXWDEOH WR VXEVLGLVHG QRQ SURILW EXVLQHVVHV 7KH ILJXUH LQFOXGHY WKH VKDUH RI WKH FKDQJH LQ WKH
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™ _JGjQ_Gg g_GP_g_~_Vz

(85 PLOOLRQ 'HF

"HF

1RQ FXUUHQW
&RUSRUDWH ERQGYV

%DQN ORDQV

~QWHUHVW VXEVLGLVHG ORDQV
6WDWH VXEVLGLVHG $5%$9% ORDQV

6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

o™ Vy G~_,Vz
G vy ,Gg*Vz m\ TVy_,G~_,V _jz~yeiVj~z

F
(85 PLOOLRQ SRVLWLYHIJDWLYH 1HW 3RVLWLYHJIJDWLYH 1HW

1RQ FXUUHQW
~QWHUHVW UDWH VZDSV FDVK IORZ KHGJH
~QWHUHVW UDWH VZDSVY QRW LQ KHGJH DFFRXQWLQJ

7RWDO

(85 PLOOLRQ "HF

"HF

&XUUHQW
%DQN ORDQV

~QWHUHVW VXEVLGLVHG ORDQV
6WDWH VXEVLGLVHG $5$9% ORDQV
&RPPHUFLDO SDSHUV

7TRWDO

&XUUHQW
-QWHUHVW UDWH VZDSV FDVK IORZ KHGJH
-QWHUHVW UDWH VZDSV QRW LQ KHGJH DFFRXQWLQJ

7TRWDO

7TRWDO

7TRWDO

(85 PLOOLRQ 'HF 'HF

7TRWDO

'XULQJ WKH UHSRUWLQJ SHULRG D WRWDO RI (85 PLOOLRQ
DYHUDJH LQWHUHVW RQ WKH 6%72 GHEW SRUWIROLR ZDV

JRU SXUSRVHV RI VKRUW WHUP ILQDQFLQJ 6%$72 KDV D FRPPHUFLDO SDSHU SURJUDPPHPRIO@BERQ
ZHUH XQXVHG FRPPLWWHG FUHGLW OLPLWV RI (85
XQXVHG DQG D QRQ FRPPLWWHG FXUUHQW RYHUGUDIW OLPLW RI (85

PLOOLRQ

YHEUXDU\
DQG FDUU\LQJ D IL[HG DQQXDO FRXSRQ RI
UDWLQJ IURP 6WDQGDUG 3RRU V

PLOOLRQ

6$72 $QQXDO 5HSRUW

1RPLQDO YDOXHV RI GHULYDWLYH LQVWUXPHQWYV
-QWHUHVW UDWH VZDSV FDVK IORZ KHGJH
-QWHUHVW UDWH VZDSV QRW LQ KHGJH DFFRXQWLQJ

RI'QHZ ORQJ WHBR,gHEW ZDV GUDZQ $W WKH UHSRUWLQJ GDWH WKH

DQG WKH DYHUDJH PDWXULW\ ZDV \HDUV
&KDQJH LQ IDLU YDOXH RI GHVLIQDWHG LQWHUHVW UDWH KHGJHV ERRNHG WR KHGJH

PLOOQRGIUHVW BRDWKL¥ED®S DUH XVHG WR KHGJH LQWHUHVW FDVK IORZ
PLOOLRQ DOVR RHGKHF¥KV(8S LQWRUBGWRQDWH UEWNHLWK IRUZDUG VWDUW VZDSV 2Q WKH UHSH

RLERLRK (85 LPRARELRQO YDDKHH XQXNUIBYW UDWH KHGJHV KDYH PDWXULWLHV UD
DJUHHPHQWYV DUH DSSOLHG WR GHULYDWLYH FRQWUDFWV KRZHYHU WKH FRQWUDFW"
&RUSRUDWH ERQGV LQFOXGH WKH IROORZLQJ ERQGV LVVXHG E\ 6$72 &RUSRUDWLRQ7 k85 p 1w PHO RL R XRQYHWHWAR & kD% BRMXURILRBoW LPSDFW RO ILJIXUHV RQ UHSRU\

DQG FDUU\LQJ D IL[HG DQQXDO FRXSRQ RI DQG (85 PLOOLRQ XQVHFXUHG ERQG PDWXULQJ RQ  -XQH

7KH ERQGY DUH OLVWHG RQ WKH -ULVK 6WRFN ([FKDQJH DQG KDYH D SXEOLF %% % FUHGLW



6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

«“™ Qym, zZ mjz "™ QQmej~z VGIGPgV GJT m~~"Vy g GP _g_~ Vz
(85 PLOOLRQ (85 PLOOLRQ 1RWH "HF "HF
BURYLVLRQ IRU UHIXQG FODLPV -DQ $FFRXQWYVY SD\DEOH DQG RWKHU OLDELOLWLHV
-QFUHDVHYV $GYDQFHV UHFHLYHG
BURYLVLRQV XVHG $FFRXQWV SD\DEOH
5HYHUVDOV 2WKHU OLDELOLWLHYV
BURYLVLRQ IRU UHIXQG FODLPV '"HF $FFUXHG H[SHQVHVY DQG SUHSDLG LQFRPH
7RWDO
(85 PLOOLRQ "HE "HE
1RQ FXUUHQW SURYLVLRQV (85 PLOOLRQ 1RWH 'HF '"HF
&XUUHQW SURYLVLRQV $FFUXHG H[SHQVHYVY DQG SUHSDLG LQFRPH
7RWDO BHUVRQQHO H[SHQVHV

7KH SURYLVLRQ IRU UHIXQG FODLPV LQFOXGHYV JXDUDQWHHYVY UHODWHG WR QHZ FRQV_\,QLVJV,\UFL{!\!#LV%l_k[,‘?\!;'!_qgv!-ﬂ.xl DQG D \HDU ZDUUDQW\ SHULRG

FRPSOHWLRQ Rl WKH ZRUN 7KH SURYLVLRQ IRU UHIXQG FODLPV LV PHDVXUHG EDVHG RGN R LR EWH XSV BWE bo DVVHVVPHQW RI SUHYLR

H[SHULHQFH 7KH SURYLVLRQ IRU UHIXQG FODLPV ZLOO EH XVHG LI DSSOLFDEOH zLWARWHGHYHE\RHRFRRVWYKEWLRRYI cbwH 6$72 KDV OQF
RWKHU SURYLVLRQV RQ '"HFHPEHU 5SHODWHG WR UHQWDO VHUYLFHYV
2WKHU DFFUXHG H[SHQVHV

2WKHU
7TRWDO
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

ee™  1GJQ_Gg y_zf iGjJG]VIiV]~ *yyVvijQit y_zf
7KH JRDO RI 6$72 V ILQDQFLDO ULVN PDQDJHPHQW LV WR SURWHFW WKH FRPSDQ\ IURW S8 DWW DEDHR KIPYQARVEREERUYVMHOPWKRE FXFBHFQADOULYNY RU FXUUHQF\ ORDQV
PDUNHWY 7KH PDLQ SULQFLSOHV RI ILQDQFLQJ DQG ILQDQFLDO ULVN PDQDJHPHQW DUH VHW RXW LQ WKH 7UHDVXU\ 3ROLF\ DSSURYHG E\ WKH
%RDUG RI 'LUHFWRUV 6$72 7UHDVXU\ LV UHVSRQVLEOH IRU WKH PDQDJHPHQW RI |Ld)d/Q_FQMoqu\§NV LQ DFFRUGDQFH ZLWK WKH 7UHDVXU\ 3ROLF\
6$72 7UHDVXU\ UHSRUWV WR WKH &)2 ZKR LV UHVSRQVLEOH IRU RUJDQLVLQJ DQG PBWDIVLY XY EKN2L KD VD QRRIAW B R\ & KR KP Wl EbID\OERE M FW WR D VLIQLILFDQW SULF
DQG ILQDQFLDO ULVN PDQDJHPHQW DV ZHOO DV HQVXULQJ FRPSOLDQFH ZLWK WKH SU\I7$FLSOHVfVHW LQ WKH 7UHDVXU\ 3ROLF\

y _~y_z
i~VyVz~ yG~V y_zf 6$72 LV QRW H[SRVHG WR VLJQLILFDQW FRQFHQWUDWLRQV RI FUHGLW ULVN 7KH PDM
7KH PRVW VLJQLILFDQW RI 6$72 PDUNHW ULVNV LV WKH LPSDFW RI PDUNHW LQWH U H VW FUID-WPREQ@XE WS W IKPY R Y w H U HWHWR WPk O RN P HR VBY) QWR W KH ULVN HQWDLOHG L
LQWHUHVW UDWH ULVN WKH SURSRUWLRQV RI IL[HG DQG IORDWLQJ UDWH LQVWUXPNMgWUbWN EDOSRDOAWM & i BUGHORKH B Wik\HWARIDHVE bYK Y LMV R VM RFF R WH G gLWK UHQW UHFHLY|
LQWHUHVW H[SHQVHV LV RQ DQ DFFHSWDEOH OHYHO DQG OLTXLGLW\ LV VHFXUHG -QWHUYIPOW QW \RH uLVN LWRISUHRMAL® | © ARPHL EXQVPE B HWMER @ DWW NHAVEDVHEQFWLRQV VX

ORDQV EXW WKH LQWHUHVW UDWH ULVN RI RWKHU W\SHV RI ILQDQFLDO OLDELOLWLHYVWUKBVRWR QLARRHET D FRXQWHUSDUW\ ULVN ZKLFK LV UHGXFHG E\ FDUHIXO VHO
FRQWUDFWY DPRQJ D QXPEHU RI FRXQWHUSDUWLHYV
ODUNHW EDVHG ORDQV DUH SULPDULO\ GUDZQ DW IORDWLQJ UDWHV -Q DFFRUGDQFH ZLWK WKH 7UHDVXU\ 3ROLF\ WKH LQWHUHVW UDWH ULVN DULVLQJ

I[URP WKHVH FRQWUDFWYV LV KHGJHG XVLQJ GHULYDWLYH LQVWUXPHQWY PDLQO\ LQWHUHVW YDWH2AfZDSVY DQG RSWLRQV VR WKDW ZKHQ KHGJLQJ LV

DSSOLHG WKH IL[HG UDWH SRUWLRQ H[FHHGV RI WKH QRPLQDO YDOXH RI WKH WKW DQ FORD RRR/WWHIRW DR PR L WRIFW REKH DPRXVOKWHRLIHGDQFLQJ GHPDQGHG IRU EXVLQ
UDWH SRUWLRQ RI WKH ORDQ SRUWIROLR DIWHU KHGJLQJ ZDV H[FOXGLQJ VKRMWEMHNPYRB B QWL Q @® & Kl DFHPWINDIQFPIW X DKW \FDIK I0RZ RI RSHUDWLYH EXVLQHVYV
\HDUV DFWLYLWLHV

6$72 XVHV LQWHUHVW UDWH GHULYDWLYHV WR KHGJH DJDLQVW FKDQJHV LQ WKH I XWXUH. & QW\HIUWH ¥ W QI\HP ¢l @ WWAO WK HORRZIVPRIIU @ R WIHIHPUORDRIMDPPH RI1 (85 PLOOLRC
&DVK IORZ KHGJH DFFRXQWLQJ DFFRUGLQJ WR WKH -)56 VWDQGDUG LV DSSOLHG WRLWEHRRDMRULWIQR3 G K O LYMPLLYWHW H & RF U@ 1Ll WFOVLLPALHMWH V(8 KDV PLOOLRQ $W "HF I

RFFXUUHG DV WKH KHGJHG LWHPV DQG WKH KHGJLQJ LQVWUXPHQWY KDYH WKH VDPBHPRXWMWHEG/WRSHIBLRGCW LOGILRQHFW RIQFERRUEM A Q@ POXMNHMWH FUHGLW IDFLOLWLHYV LQ
LQWHUHVW UDWHV RQ QHW ILQDQFLDO H[SHQVHV LV H[DPLQHG LQ WKH VHQVLWLYLWDRODRPHQOW WMDINEOH WIHRRD LIOWR DWE KK QR WWKWXP MEWM VDMMH@WKLRK *URXS FRPSDQLHV
WKH FRQGLWLRQV IRU DSSO\LQJ KHGJH DFFRXQWLQJ DUH QRW PHW RU 6$72 KDV GH¥XEWGGQR W R\R \VDASISW H KAKEIH. ®IFFRE GWE93) ORD I \L QB O GIHHGWQ/VHSDUDWHO\ DQG DOORH

ILQDQFLDO DVVHWYV RU OLDELOLWLHYVY PHDVXUHG DW IDLU YDOXH WKURXJK SURILW DQG ORVV
6WDQGDUG 3RRU V KDV DVVLJQHG 6%$72 ZLWK %% % FUHGLW UDWLQJ ZLWK D VWDEOH

&KDQJHV LQ PDUNHW LQWHUHVW UDWHV DIIHFW LQWHUHVW H[SHQVH RQ LQWHUHVW §&72VDGEV HEROARGRNY WRHHYGWH \LW RUQ Wb \DWD & X\ER/ 1L GU WHE WO BDRVWIGHSHQGHQF\ RQ |
VXEVLG\ LV UHFHLYHG IRU WKH SDUW H[FHHGLQJ WKH GHGXFWLEOH UDWH VR WKH ULVN RI LQFUHDVHV LQ LQWHUHVW UDWHV IRU LQWHUHVW VXEVLGLVHG
ORDQV DUH FRQVLGHUDEO\ ORZHU WKDQ IRU PDUNHW EDVHG ORDQV 7KH GHGXFWLE®H 2 N¥WXQEd Q& WHWHHH/R\H Q WA/ EBQWHPE @ kB & i QUW HRO P WIZW G ODWLQJ WR WKH *URX

WR DQG RQ WKH VR FDOOHG LQWHULP PRGHO LQWHUHVW VXEVLG\ ORDQV IXKtYE FORNNYHY VHWyR UDWLR RI XQGHRHFNMREHBHAGBYDVVHWY WR WRWDO DVVHWY DW OHI

RI WKH LQWHUHVW VXEVLGLVHG ORDQV LV WLHG WR ORQJ UHIHUHQFH UDWHYV UDQJINROMKP\ WRWLRHDRN-PXFHRVYR WK P QXARWRYHVV G B YdIR®IH UDWLR RI DW OHDVW D
UHIHUHQFH UDWHV WKH LQWHUHVW UDWH ULVN RQ WKHVH ORDQV LV QRW PDWHULD®HDVW $W WKH UHSRUWLQJ GDWH WKH UDWLR RI XQHQFXPEHUHG DVVHWV ZDV
WKH VHFXUHG VROYHQF\ UDWLR ZDV WKH LQWHUHVW FRYHUDJH UDWLR ZDV

-Q RSHUDWLRQV ILQDQFHG ZLWK VWDWH VXEVLGLHV UHQWY DUH EDVHG RQ DEVRUSYJWHFXBMY GCHEW KZDQFH DQ\ LQWHUHVW ULVN FDQ EH WUDQVIHUUHG
WR WKH UHQWY 7KH LQWHUHVW RQ VWDWH VXEVLGLVHG $5$9% ORDQV LV SHJJHG WR FKDQJHV LQ )LQQLVK FRQVXPHU SULFHV 7KH $5%$9% UDWH LV

IL[HG LQ DGYDQFH IRU WKH IROORZLQJ ILQDQFLDO SHULRG DQG KHQFH WKHUH LV QR XQFHUWDLQW\ RI WKH IROORZLQJ SHULRG LQWHUHVW H[SHQVH
6RPH VWDWH VXEVLGLVHG ORDQV KDYH DQ LQWHUHVW UDWH FDS WKH OHYHO RI ZKLFK LV EDVHG RQ WKH LQWHUHVW UDWH RI JRYHUQPHQW \HDU
ERQGYVY $ ULVN LQ VWDWH VXEVLGLVHG $5%$9% ORDQV LV D VXEVWDQWLDO LQFUHDVH LQ LQWHUHVW ZKLFK ZRXOG EH GLIILFXOW WR WUDQVIHU LQ LWV
HQWLUHW\ WR UHQWY ZLWKRXW GHOD\
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6WDWH VXEVLGLVHG $5%$9% ORDQV
$FFRXQWY SD\DEOH
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5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

7TRWDO

JLOQDQFLDO OLDELOLWLHV
ODUNHW EDVHG ORDQV

- QWHUHVW VXEVLGLVHG ORDQV
6WDWH VXEVLGLVHG $5%$9% ORDQV
$FFRXQWYV SD\DEOH

7TRWDO

'"HULYDWLYH FRQWUDFWYV
-QWHUHVW UDWH GHULYDWLYHYV

7TRWDO

/HDVH OLDELOLWLHV

JURP ODQG OHDVH DJUHHPHQWYV

JURP RWKHU OHDVH DJUHHPHQWY RIILFH SUHPLVHYV
JURP RWKHU OHDVH DJUHHPHQWYV FDUV

7TRWDO

'"HULYDWLYH FRQWUDFWYV
- QWHUHVW UDWH GHULYDWLYHV

7RWDO

/HDVH OLDELOLWLHYV

JURP ODQG OHDVH DJUHHPHQWYV

JURP RWKHU OHDVH DJUHHPHQWY RIILFH SUHPLVHV
JURP RWKHU OHDVH DJUHHPHQWY FDUV

7RWDO

ODWXULW\ DQDO\VLY RQ ILQDQFLDO LQVWUXPHQWY WRWDO

7TRWDO

ODWXULW\ DQDO\WLYV RQ ILQDQFLDO LQVWUXPHQWY WRWDO

7KH DERYH ILJXUHV UHSUHVHQW FRQWUDFWXDO QRQ GLVFRXQWHG FDVK IORZV LQFO
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e—™ $m~Vz ~m ~*"V QGz” \gm... z~G~ViVj~
(85 PLOOLRQ 1RWH "HF "HE

6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

e—™ mggG~VyGgs Qmii_~iVj~z GjT Qmj~_j]VjQ_Vz
(85 PLOOLRQ ‘HE "HE

1RQ FDVK LWHPV LQFOXGHG LQ WKH SURILW
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

*DLQV DQG ORVVHV IURP FKDQJHV LQ IDLU YDOXH RI LQYHVWPHQW SURSHUWLHYV
&KDQJH LQ SURYLVLRQV

6KDUH RI SURILW Rl DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHV

7TRWDO

(85 PLOOLRQ

&KDQJHV LQ LQWHUHVW EHDULQJ GHEW GXULQJ WKH SHULRG

- QWHUHVW EHDULQJ GHEW -DQ

&DVK FKDQJHV LQ LQWHUHVW EHDULQJ GHEW GXULQJ WKH SHULRG WRWDO
1RQ FDVK FKDQJHYV

-QWHUHVW DFFUXHG E\ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG

ORUWJDJHVY DQG SOHGJHV IRU VHFXUHG ERUURZLQJV
6HFXUHG ERUURZLQJV
30HGJHV DQG PRUWJDJHV SURYLGHG IDLU YDOXH

*XDUDQWHHV IRU RWKHUV
5V JXDUDQWHHYV

2WKHU FROODWHUDO SURYLGHG
ORUWJDJHVY SURYLGHG WR VHFXUH SD\PHQW RI UHQW DQG VWUHHW PDLQWHQDQFH
*XDUDQWHHY DQG PRUWJDJHV SURYLGHG WR VHFXUH SD\PHQWYV RI ODQG XVH FRQWU

%LQGLQJ SXUFKDVH DJUHHPHQWYV

7UDQVIHUV RI GHEW WR EX\HUV XSRQ GLVSRVDOV RI LQYHVWPHQW SURSHUW\ DQG RWHKUWH Y OIGMXY¥YWPRQWWRI LQYHVWPHQW SURSHUWLHV

- QWHUHVW EHDULQJ GHEW 'HF

30HGJHV IRU ODQG XVH SD\PHQWYV RQ JRQHG SORWYV
/HWWHUV Rl LQWHQW RQ SURSHUWLHV XQGHU GHYHORSPHQW IRU ZKLFK WKHUH LV D ]JRQ

6372 $5QQXDO SHSRUW N



6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

‘Z™ 3VgG~VT vGy~%t ~yGjzGQ~_mjz (85 WKRXVDQGV -DQ  'HF -DQ  'HF
6$72 *URXS V UHODWHG SDUW\ FRQVLVWYVY RI 6$72 &RUSRUDWLRQ LWV SDUHQW FRPSBRP SHQMWDML RRQPSIDLGE. MR WXEVREBRBH UMV I WRKID W RBIWG Rl 'LUHFWRUV DQG WKH
DQG DVVRFLDWHG FRPSDQLHV 6$72 V UHODWHG SDUW\ LQFOXGHV VKDUHKROGHUV WXPHW KBRS L &FW RU LQGLUHFW FRQWURO RU MRLQMW U

VLIJQLILFDQW LQIOXHQFH RU LV D PHPEHU RI WKH NH\ PDQDJHPHQW SHUVRQQHO RI WHKBARDASRU WUHFWBWLW\ RU RI D SDUHQW RI WKH UHSF

HQWLW\ RU LV D FORVH IDPLO\ PHPEHU Rl WKH NH\ PDQDJHPHQW SHUVRQQHO 6KDUHKRROMNGEHHOLZKRVH KROGLQJ LV RU PRUH DUH

DXWRPDWLFDOO\ FRQVLGHUHG DV D UHODWHG SDUW\ RI 6$72 :KHQ RZQHUVKLS LV EHORZDJIJHWKDUHKROGHUYV DUH FRQVLGHUHG DV D UHOD)

SDUW\ ZKHQ WKH\ KDYH FRQVLGHUDEOH LQIOXHQFH RI WKH UHSRUWLQJ HQWLW\ IRU7BDWE GH NWKQRXQIK D SRVLWLRQ LQ WKH %RDUG RI 'LL
7LPR BWHQLXV WLOO ODUFK

6KDUHKROGHUV WKDW DUH FRQVLGHUHG DV 6%72 V UHODWHG SDUW\ LQ DUH %DOUHRJD)L)((gd‘ %qﬁvd,) D\b/WORIvaﬁﬂﬂFU DOGHU JURXS FRPSDQI
o o o . B A AN PAA am B A

SDUHQW FRPSDQ\ )DVWLJKHWYV $% %DOGHU (ULN 6HOLQ )DVWLJKHWHU $% 6WLFK\/V|R\k\b HQDNLWDQ‘L\/\ GSL?\IVKIﬁLUWW‘LLd_O nuokbd)éwuvvn 3RRO

ZLWK LWV SDUHQW FRPSDQ\ DQG DVVHW PDQDJHU SDUHQW FRPSDQ\ 6WLFKWLQJ 3Hg‘\/LRh IRQGV f/uoobUFKDVVHVV PDODIHU $3* $VVHW

ODQDJHPHQW 19 DQG (OR OXWXDO 3HQVLRQ —-QVXUDQFH &RPSDQ\
Q Q Q ( Q Q -Q Q Q 6KDUDP 5DKL

7KH PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV RI 6$72 &RUSRUDWLRQ WKH &(2 DQG RWKHRWPK®PPEHUV RI WKH (( WHQGHG &RUSRUDWH
ODQDJIJHPHQW *URXS DQG WKHLU FORVH IDPLO\ PHPEHUVY DQG WKH HQWLWLHV FRQWUR%/%H % I@LY\/Q\ FROQWUROOHG E\ WKHP DQG MRLQW YHQWXUH
69 $VXQQRW 2\ DUH FRQVLGHUHG DV 6$72 V UHODWHG SDUW\ 7KH ([WHQGHG &RUSRU RXS FRPSULVHV RI 6$7

&RUSRUDWLRQ V 3UHVLGHQW DQG &(2 (93 —-QYHVWPHQWY &RPPHUFLDO 'LUHFWRU 3RPYR QHB?PﬁbH?HE\:ﬁWZ9§’R3<R$x9953Q%>‘(‘§/§8h9 WHSQERWH UHPXQHUDWLRQ ZKHQ VI

*
‘LIJLWDO 21ILFHU 93 +XPDQ 5HVRXUFHV 'LUHFWRU %XVLQHVV 'HYHORSPHQW DQG 9'%\/943 OBCERYG LB URXS FRPSDQ\ 7KH PHPEHUV RI 6872 V &RUSRUDWH O0DQDJHPH
FRYHUHG E\ DQ DQQXDO LQFHQWLYH VFKHPH EDVHG RQ 6$72 V SURILW DQG IXOIL

2Q ODUFK 6$72 &RUSRUDWLRQ KDV UHFHLYHG DQ XQVHFXUHG UHYROYLQJ FUHMIHY SBRIVGEWO FWRP )DVWLIKHWYV $% %DOGHU LQ WKH
DPRXQW RI (85 PLOOLRQ ZLWK WKH PDWXULW\ DW ODUFK 1R ZLWKGUDZDOV IURP WKH IDFLOLW\ ZHUH PDGH GXULQJ WKH
SHULRG -Q DGGLWLRQ WR WKH PHPEHUV Rl WKH &RUSRUDWH ODQDJHPHQW *URXS WKH LQFHQ!

H[HFXWLYH PDQDJHULDO DQG H[SHUW UROHV 7KH WHUPV DQG FRQGLWLRQV RI WKH L

7KH WHUPV DQG FRQGLWLRQV XVHG LQ WKH UHODWHG SDUW\ WUDQVDFWLRQV DUH HEXQXMBW®WHVRS\E KR YHIGU RV VKIK/H @& R B WBURIQ\L B FWWWROY EHKWZRHR RI WKH LQFHQWLYH V

LQGHSHQGHQW SDUWLHV VKDUHKROGHUV PDQDJHPHQW DQG NH\ SHUVRQV EROVWHU WKH FRPPLWPHQW RI NH\
ORQJ WHUP ILQDQFLDO VXFFHVV

(85 PLOOLRQ -DQ  'HF -DQ  'HF

(IWHQGHG ODQDJHPHQW *URXS HPSOR\HH EHQHILWYV fe™ myym.._j] Qmz~z

6DODULHY DQG RWKHU VKRUW WHUP HPSOR\HH EHQHILWV 1IRWH HE HE
7RWDO &DSLWDOLVHG H[SHQVHV RI ERUURZLQJ FRVWV GXULQJ WKH SHULRG (85 PLOOLRQ

JLOQODQFLDO H[SHQVH LQGH]

‘™ 4ePzVxXeVj~ V,Vj~2
1R VLIJQLILFDQW HYHQWY DIWHU WKH HQG RI WKH UHSRUWLQJ SHULRG
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

M 4ePz _T_Gy_Vz m...jVT Pt ~*V ymev GjT vGyVj~ QmivGjt

*URXS3MMUHQW FRPSDQ\ V *URXS3UHQW FRPSDQ\
'"HFHPEHU KROGLQJ KROGLQJ '"HFHPEHU KROGLQJ KROGLQJ

+ROGLQJ SHUFHQWDJHV DUH WKH VDPH DV YRWLQJ ULJKWV $V 2\ 1!'NLQNXMD

$V 2\ 1!VLQODLQH
6XEVLGLDULHYV KHOG E\ 6$72 & RUSRUDWLRQ $V 2\ BHOWRKXKWD
6DWR $VXQQRW 2\ $V 2\ 7XUXQ 7DOOJUHQLQNDUWDQR
6DWR 5DNHQQXWWDMDW 2\ $V 2\ BUKHLOXNDWX
6DWR -RXVWR.RWL 2\ $V 2\ 9DOWDSRONX
6DWR +DOOLQWRSDOYHOXW 2\ $VXQWR 2\ OLQMD
6DWR 3DOYHOXW 2\ $VXQWR 2 < .DVDUPLNDWX %RVWDGV $ % .DV!UQJDWDQ
6DWR 3\VIN,LQWL 2\ $VXQWR 2 < /LQMDOD
6$72NRWL 2\ $VXQWR 2 < 3LKODMDWLH 1 R
6$72NRWL 2\ $VXQWR 2\ $JULFRODQNXMD
6XRPHQ 6DWRNRGLW 2\ $VXQWR 2\ $JULFRODQNXMD
9DWURWDORW 2\ $VXQWR 2\ $JULFRODQNXOPD
8XVL 6DUIYLN 2\ $VXQWR 2\ $OEHUWXV
6DUIYLNLQ 9HVLDOXH 2\ $VXQWR 2\ (UNLQWDOR

$VXQWR 2\ (VSRRQ +DVVHO
-RLQW YHQWXUHV DQG DVVRFLDWHG FRPSDQLHYV $VXQWR 2\ (VSRRQ +RQNDYDDUDQWLH
69 $VXQQRW 2\ $VXQWR 2\ (VSRRQ —QWHULRU

$VXQWR 2\ (VSRRQ .DXSLQNDOOLRQWLH
2ZWKHU VKDUHYV $VXQWR 2\ (VSRRQ .LYHQKDNNDDMDQNXMD
$VXQWR 2\ .LUNNRQXPPHQ 6DUYYLNLQWLH $VXQWR 2\ (VSRRQ .XXQNLHUURYV
-HVNXV 6DWR 2\ $VXQWR 2\ (VSRRQ 0\,W!'WXXOHQP!NL
LLQWHLVW, 2\ (VSRRQ $DOORQULYL $VXQWR 2\ (VSRRQ 1LLWW\KXLSSX
.LLQWHLVW, 2\ .LUNNRQXPPHQ 6DUYYLNLQSRUWWL $VXQWR 2\ (VSRRQ 1RVWRY'!HQNXMD
LLQWHLVW, 2\ 2XWDNHVVD $VXQWR 2\ (VSRRQ 1XPHUVLQNDWX

$VXQWR 2\ (VSRRQ 1XPHUVLQNDWX
&RPSDQLHYV KHOG E\ VXEVLGLDULHV $VXQWR 2\ (VSRRQ 2PHQDSXX

$VXQWR 2\ (VSRRQ 3DUDWLLVLRPHQD
6DWR $VXQQRW 2\ $VXQWR 2\ (VSRRQ 3XURSXLVWR
$V 2\ (VSRRQ 6XYLN\W Y| $VXQWR 2\ (VSRRQ 5DVWDVSXLVWRQSRONX
$V 2\ . XKDNDUWDQR $VXQWR 2\ (VSRRQ 5DVWDVSXLVWRQWLH
$V 2\ 7TDPSHUHHQ +HUYDQWDM|]UYHQ .RURQHLNL $VXQWR 2\ (VSRRQ 5LVWLQLHPHQWLH
$V 2\ 7DPSHUHHQ .XLNDQNDWX $VXQWR 2\ (VSRRQ 5XRULNXMD
$V 2\ . RWLSLHQQDU $VXQWR 2\ (VSRRQ 6DWRNDOOLR
$vV 2\ ODWLQUDLWWL $VXQWR 2\ (VSRRQ 6DXQDO\VKW\
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6$72

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

*URXS 3DUHQW FRPSDQ\ V *URXS3DUHQW FRPSDQ\

'"HFHPEHU KROGLQJ KROGLQJ '"HFHPEHU ROGLQJ KROGLQJ
$VXQWR 2\ (VSRRQ 6RNHULOLQQDQWLH $VXQWR 2\ +HOVLQJLQ .XOWDUHXQD
$VXQWR 2\ (VSRRQ 6!WHULQNDWX $VXQWR 2\ +HOVLQJILQ .XXVLKRYL
$VXQWR 2\ (VSRRQ 9DQKDUDLGH $VXQWR 2\ +HOVLQJLQ .\O!NLUNRQWLH
$VXQWR 2\ (VSRRQ 9DVDUDW, UP! $VXQWR 2\ +HOVLQJILQ . \VLNXMD
$VXQWR 2\ (VSRRQ <O!'NDUWDQRQSLKD $VXQWR 2\ +HOVLQJLQ /DLYDODKGHQNDDUL
$VXQWR 2\ (VSRRQ =DQVHQLQNXMD $VXQWR 2\ +HOVLQJILQ /HLNRSLKD
$VXQWR 2\ +DDJDQ 3DSSLODQWLH $VXQWR 2\ +HOVLQJLQ /HLNRVDDUHQWLH
$VXQWR 2\ +DNDQLHPHQUDQWD $VXQWR 2\ +HOVLQJLQ /HLNRYXR
$VXQWR 2\ +DQQDQSLKD $VXQWR 2\ +HOVLQJILQ /. QQURWLQNDWX
$VXQWR 2\ +DUMXOHKPXV $VXQWR 2\ +HOVLQJLQ ODULDQNDWX
$VXQWR 2\ +HONDOD] $VXQWR 2\ +HOVLQJLQ OHUHQN!YLM!
$VXQWR 2\ +HOVLQJLQ $NDDVLD $VXQWR 2\ +HOVLQJLQ 0LQQD &DQWKLQNDWX
$VXQWR 2\ +HOVLQJLQ $SROORQNDWX $VXQWR 2\ +HOVLQJLQ OXVWDQNLYHQUDLWWL
$VXQWR 2\ +HOVLQJLQ $UDELDQ .RWLUDQWD $VXQWR 2\ +HOVLQJLQ 0\OO\SHOORQSRONX
$VXQWR 2\ +HOVLQJLQ $UDELDQNDWX $VXQWR 2\ +HOVLQJLQ 0\0O0O!UL
$VXQWR 2\ +HOVLQJLQ &DVD &DQDO $VXQWR 2\ +HOVLQJLQ 1DXWLOXV
$VXQWR 2\ +HOVLQJILQ &LUUXYV $VXQWR 2\ +HOVLQJILQ IXNNHUXXVXQNXMD
$VXQWR 2\ +HOVLQJLQ &RURQD $VXQWR 2\ +HOVLQJLQ 3DVLODQWRUQLW
$VXQWR 2\ +HOVLQJLQ (LUDQUDQQDQ (VWHOOD $VXQWR 2\ +HOVLQJILQ 3HUXVWLH
$VXQWR 2\ +HOVLQJLQ (OLHO 6DDULVHQ 7LH $VXQWR 2\ +HOVLQJLQ 3LUWD
$VXQWR 2\ +HOVLQJLQ )LQQLO!QWDOR $VXQWR 2\ +HOVLQJLQ 3RUWKDQLQNDWX
$VXQWR 2\ +HOVLQJLQ )ROORZ $VXQWR 2\ +HOVLQJILQ 3XPSSXWHKGDV
$VXQWR 2\ +HOVLQJLQ *HUEHUD $VXQWR 2\ +HOVLQJILQ 3XXVNDULQQH
$VXQWR 2\ +HOVLQJLQ *UDQLLWWLNDOOLR $VXQWR 2\ +HOVLQJLQ 3!LY O!'QWLH
$VXQWR 2\ +HOVLQJLQ +DSSLQHVV $VXQWR 2\ +HOVLQJLQ 5DXWDKHSR
$VXQWR 2\ +HOVLQJLQ +LOGDQNXOPD $VXQWR 2\ +HOVLQJLQ 5HIJLQDQNXMD
$VXQWR 2\ +HOVLQJLQ -VRSXUMH $VXQWR 2\ +HOVLQJLQ 5RVDV
$VXQWR 2\ +HOVLQJLQ .DLYRQNDWVRMDQWLH $VXQWR 2\ +HOVLQJILQ 5XXVXWDUKDQWLH
$VXQWR 2\ +HOVLQJLQ .DOHYDQNDWX $VXQWR 2\ +HOVLQJLQ 6DWRDDOWR
$VXQWR 2\ +HOVLQJLQ .DOOLROLQQD $VXQWR 2\ +HOVLQJLQ 6DWRULQQH
$VXQWR 2\ +HOVLQJLQ .DQDYDUDQWD $VXQWR 2\ +HOVLQJILQ 6HULFD
$VXQWR 2\ +HOVLQJILQ .HUWWXOLQNXMD $VXQWR 2\ +HOVLQJLQ 6RODUXV
$VXQWR 2\ +HOVLQJLQ .RNNRVDDUHQNDWX $VXQWR 2\ +HOVLQJLQ 6ROQDQWLH
$VXQWR 2\ +HOVLQJLQ .RUDOOL $VXQWR 2\ +HOVLQJILQ 6WSKOEHUJLQWLH
$VXQWR 2\ +HOVLQJLQ .RURLVWHQWLH $VXQWR 2\ +HOVLQJLQ 6XPSSDUL
$VXQWR 2\ +HOVLQJLQ .RWLKLLVL $VXQWR 2\ +HOVLQJLQ 7DSDQLQNXOR
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6$72

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

*URXS 3DUHQW FRPSDQ\ V *URXS3DUHQW FRPSDQ\
'"HFHPEHU KROGLQJ KROGLQJ '"HFHPEHU ROGLQJ KROGLQJ
$VXQWR 2\ +HOVLQJLQ 7LOD $VXQWR 2\ .XXVLKDOPH
$VXQWR 2\ +HOVLQJLQ 7TRSHOLXNVHQNDWX $VXQWR 2\ .XXVLWLH
$VXQWR 2\ +HOVLQJILQ 7XQWXULQOLQQD $VXQWR 2\ .XXVLWLH
$VXQWR 2\ +HOVLQJLQ 7,,0.Q 2VFDU $VXQWR 2\ /DSLQQLHPHQ 3DOORSXUMH
$VXQWR 2\ +HOVLQJLQ 9DQKD 9LHUWRWLH $VXQWR 2\ /DSLQWDOR
$VXQWR 2\ +HOVLQJILQ 9DQKD 9LHUWRWLH $VXQWR 2\ /DXWWDVDDUHQWLH
$VXQWR 2\ +HOVLQJLQ 9DQKDQOLQQDQWLH $VXQWR 2\ /LHODKGHQWLH
$VXQWR 2\ +HOVLQJILQ 9DVNLVHSS! $VXQWR 2\ /!QWLQHQ %UDKHQNDWX
$VXQWR 2\ +HOVLQJLQ 9LOOD .XRKX $VXQWR 2\ ODQQHUKHLPLQWLH
$VXQWR 2\ +HUYDQQDQ -XKDOQL $VXQWR 2\ ODQQHUKHLPLQWLH
$VXQWR 2\ +LLKWRP!HQWLH $VXQWR 2\ ODQQHUKHLPLQWLH
$VXQWR 2\ +XPDOQLHPHQWLH $VXQWR 2\ ODQQHUKHLPLQWLH
$VXQWR 2\ —LGHVUDQWD 7DPSHUH $VXQWR 2\ ODQQHUKHLPLQWLH
$VXQWR 2\ -XNRODQQLLWW\ $VXQWR 2\ OHOOXQVXVL
$VXQWR 2\ -XVVLQKRYL $VXQWR 2\ OHVVHQLXNVHQNDWX
$VXQWR 2\ -\Y!VN\O!Q .LSLQ!PLNNR $VXQWR 2\ OHVVLO!
$VXQWR 2\ -'!UYHQS!'Q $OKRQULQQH $VXQWR 2\ OXRWLDODQWLH
$VXQWR 2\ .DDULQDQ .DWDULLQDQNDOOLR $VXQWR 2\ 0\OO\VDODPD
$VXQWR 2\ .DDULQDQ .LXUXQSXLVWR $VXQWR 2\ 1DDQWDOLQ .DVWRYXRUHQULQQH
$VXQWR 2\ .DDULQDQ .XOWDULQWD $VXQWR 2\ 1HXODSDGRQWLH
$VXQWR 2\ .DDULQDQ ODWWHOSLKD $VXQWR 2\ 1IRNLDQ OLKDULQWLH
$VXQWR 2\ .DDULQDQ 9HUNDSDWUXXQD $VXQWR 2\ 1IRUGHQVNL,OGLQNDWX
$VXQWR 2\ .DODVDWDPDQ JUHJDWWL +HOVLQNL $VXQWR 2\ 11 \WWHOLM!QWLHQ 3LVWHWDORW
$VXQWR 2\ .DVDUPLQNDWX $VXQWR 2\ 2VNHODQWLH
$VXQWR 2\ .DXNRWLH $VXQWR 2\ 2VNHODQWLH
$VXQWR 2\ .DXQLDLVWHQ .RQVXOL %RVWDGV $E $VXQWR 2\ 2WDYDQWLH
$VXQWR 2\ .HWWXULQQH $VXQWR 2\ 2XOXQ /DXNND
$VXQWR 2\ .LUNNRVDOPHQWLH $VXQWR 2\ 3HQJHUNDW X
$VXQWR 2\ .LYLVDDUHQWLH $VXQWR 2\ 3LUNNDODQ 9DQDPR
$VXQWR 2\ .ROHKPDLVHQWRUL $VXQWR 2\ 3BRKMDQSRLND
$VXQWR 2\ .XOPDYXRUHQULQQH $VXQWR 2\ 3BRXWXQWLH
$VXQWR 2\ .XSLWWDDQ .RWND 7XUNX $VXQWR 2\ 3XLVWRNDDUL
$VXQWR 2\ .XSLWWDDQ .XUNL 7XUNX $VXQWR 2\ 5DLNXULQQH
$VXQWR 2\ .XSLWWDDQ 3HLSSR 7XUNX $VXQWR 2\ 5DLVLRQ 7DVRQWRUQL
$VXQWR 2\ .XSLWWDDQ 6DWDNLHOL 7XUNX $VXQWR 2\ 5DLVLRQ 7RULSXLVWR
$VXQWR 2\ .XXVHODQSXLVWR $VXQWR 2\ 5DQWDVHQWWHUL
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6$72

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

*URXS3DUHQW FRPSDQ\ V *URXS 3DUHQW FRPSDQ\
'"HFHPEHU KROGLQJ KROGLQJ '"HFHPEHU ROGLQJ KROGLQJ
$VXQWR 2\ 5LVWR 5\WLQ 7LH %RVWDGV $E $VXQWR 2\ 7XUXQ (WHO!UDQWD ——-—
$VXQWR 2\ 5LVWRODQWLH $VXQWR 2\ 7XUXQ (WHO!UDQWD -9
$VXQWR 2\ 5LYLXKNROD $VXQWR 2\ 7XUXQ )UHIJDWLQUDQWD
$VXQWR 2\ 5\\WLNXMD $VXQWR 2\ 7XUXQ ),ULQUDQWD --
$VXQWR 2\ 6DDUHQNHVNXV $VXQWR 2\ 7XUXQ —-SQRNVHQULQQH
$VXQWR 2\ 6DOSDNROPLR $VXQWR 2\ 7XUXQ .DDVXNHOORQDXNLR
$VXQWR 2\ 6DWDNDOOLR $VXQWR 2\ 7XUXQ .LYLPDDQULYL
$VXQWR 2\ 6DWRVRUVD $VXQWR 2\ 7XUXQ /LQQDQKXLSSX
$VXQWR 2\ 6DYLODQNDWX E $VXQWR 2\ 7XUXQ /LQQDQSXLVWR
$VXQWR 2\ 6ROQDQWLH $VXQWR 2\ 7XUXQ OHUHQQHLWR
$VXQWR 2\ 6RPSDVDDUHQ 3ULNL $VXQWR 2\ 7XUXQ OHULSRLND
$VXQWR 2\ 6XONDSRONX $VXQWR 2\ 7XUXQ 3HUQRQ .DUWDQRQODDNVR
$VXQWR 2\ 6!!VW NDUWDQR $VXQWR 2\ 7XUXQ 3XXWDUKDNDW X
$VXQWR 2\ 7DDSXUL $VXQWR 2\ 7XUXQ 6LSLPHWV!
$VXQWR 2\ 7DOOEHUJLQ 3XLVWRWLH $VXQWR 2\ 7XUXQ 8QLNNRQLLWW\
$VXQWR 2\ 7DPPLWLH $VXQWR 2\ 7XUXQWLH
$VXQWR 2\ 7DPSHUHHQ &KDUORWWD $VXQWR 2\ 7XUXQWLH
$VXQWR 2\ 7DPSHUHHQ +DDSDOLQQDQ $QWLQWDOR $VXQWR 2\ 7XXVXODQ 1DDYDQNLHUWR
$VXQWR 2\ 7DPSHUHHQ .DQMRQLQNDWX $VXQWR 2\ 7,,0,Q (VWUDGL +HOVLQNL
$VXQWR 2\ 7DPSHUHHQ .RNLQSHOORQULQQH $VXQWR 2\ 7,,0,Q *DDOD
$VXQWR 2\ 7DPSHUHHQ .ULVWLLQD $VXQWR 2\ 8B0OSXNNDQLHPL
$VXQWR 2\ 7DPSHUHHQ .\O!OHQL $VXQWR 2\ 9DDVDQNDWX
$VXQWR 2\ 7DPSHUHHQ .\\KN\ $VXQWR 2\ 9DOOLQN\\KN\
$VXQWR 2\ 7DPSHUHHQ 5DQWDWLH  ( * $VXQWR 2\ 9DQWDDQ $OEHUW 3HWUHOLXNVHQ .DWX
$VXQWR 2\ 7DPSHUHHQ 5DWLQDQ 6DWDPD $VXQWR 2\ 9DQWDDQ .LOWHULQSXLVWR
$VXQWR 2\ 7DPSHUHHQ 5RWNRQUDLWWL $VXQWR 2\ 9DQWDDQ .RUWWHHUL
$VXQWR 2\ 7DPSHUHHQ 6LLUWRODSXXWDUKDQNDW X $VXQWR 2\ 9DQWDDQ .!U'M!NXMD
$VXQWR 2\ 7DPSHUHHQ 6WUDGD $VXQWR 2\ 9DQWDDQ O0DDULQULQQH
$VXQWR 2\ 7DPSHUHHQ :DOWWHUL $VXQWR 2\ 9DQWDDQ ODDUXNDQULQQH
$VXQWR 2\ 7DSLRODQ -W!NDUWDQR (VSRR $VXQWR 2\ 9DQWDDQ OLQNNLNXMD
$VXQWR 2\ 7DSLRODQ 7XXOLQLLWW\ (VSRR $VXQWR 2\ 9DQWDDQ 0\\WULQ 7!KWL
$VXQWR 2\ 7DUNNDPSXMDQNDWX $VXQWR 2\ 9DQWDDQ 2UYRNNLWLH
$VXQWR 2\ 7DVDWXRPR $VXQWR 2\ 9DQWDDQ 3DNNDODQULQQH
$VXQWR 2\ 7HUKRNXMD $VXQWR 2\ 9DQWDDQ 3DNNDODQUXXVX
$VXQWR 2\ 7XUXQ $VHPDQOLQQD $VXQWR 2\ 9DQWDDQ 5DYXULQP!NL
$VXQWR 2\ 7XUXQ (WHO!UDQWD —— $VXQWR 2\ 9DQWDDQ 7DOYLNNLWLH
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6$72

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

*URXS 3DUHQW FRPSDQ\ V *URXS3DUHQW FRPSDQ\
'"HFHPEHU KROGLQJ KROGLQJ '"HFHPEHU ROGLQJ KROGLQJ
$VXQWR 2\ 9DQWDDQ 7DPPLVWRQ 7ULQJD %RVWDGV $E OXQNVQ!V 1 R  $VXQWR 2\
$VXQWR 2\ 9DQWDDQ 7DPPLVWRQNDWX %RVWDGV $E 6SDUJ!GGDQ $VXQWR 2\
$VXQWR 2\ 9DQWDDQ 7XXUDNXMD %RVWDGVDNWLHERODJHW /,QHJURSHQ B6NLGEDFNVY!JHQ
$VXQWR 2\ 9DQWDDQ 7!KNL, -\Y!VN\O!Q )DQHHULQ 3DUNNL 2\
$VXQWR 2\ 9DQWDDQ 9DULNRQDDUUH .LLQWHLVW, 2\ (VSRRQ $QQD 6DKOVW«QLQ NDWX
$VXQWR 2\ 9DQWDDQ 9LUWDNXMD LLQWHLVW, 2\ (VSRRQ $QQD 6DKOVW«QLQ NDWX $

$VXQWR 2\ 9DVNLYXRUHQWLH
$VXQWR 2\ 9LLGHV /LQMD
$VXQWR 2\ 9LLNLQNLVDQNDUL
$VXQWR 2\ 9LOKRQYXRUHQNDWX
$VXQWR 2\ 9XRPHUHQ 6DOSD
$VXQWR 2\ 9XRUDVWLOD
$VXQWR 2\ 9XRUHNVHQ 9HJD 7DPSHUH
$VXQWR 2\ 9XRVDDUHQ OHULSLKND +HOVLQNL
$VXQWR 2\ 9]ON\QNDOOLR

$VXQWR 2VDNH\KWL, $PRV

$VXQWR 2VDNH\KWL, $SUDELDQ 9DOR +HOVLQNL

$VXQWR 2VDNH\KWL, JUHGULNLQNDWX
$VXQWR 2VDNH\KWL, +DDJDQ 7DORQWLH
$VXQWR 2VDNH\KWL, .ULVWLDQLQNDWX
$VXQWR 2VDNH\KWL, .XOPDNDWX
$VXQWR 2VDNH\KWL, .XXVLWLH

$VXQWR 2VDNH\KWL, OHULPLHKHQNDWX
$VXQWR 2VDNH\KWL, 0LQQD &DQWKLQ .DWX
$VXQWR 2VDNH\KWL, 0XUVX

$VXQWR 2VDNH\KWL, THUYDQGHULQNDWX
$VXQWR 2VDNH\KWL, 2WDYDQWLH
$VXQWR 2\ /DDMDODKGHQWLH

$VXQWR 2\ ODQQHUKHLPLQWLH
$VXQWR 2\ ODULDQNDWX

$VXQWR R\ 7XUXQ /LQQDQNDWX D
$VXQWR 2\ 8OYLODQWLH E

$VXQWR 2\ 9DQWDDQ +HUWWXDQWLH
%RVWDGV $E %M UQHERUJVY!JHQ
%RVWDGV $E .DMDQHERUJ
%RVWDGV $E .YDUQK\GGDQ

6HQLRULWDOR 9DQWDD

%RVWDGV $E 9LOKHOPVEHUJVJIDWDQ

%RVWDGVDNWLHEROD]J

LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
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(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ

(ORVDODPD

+HQWWDDQ SXLVWRNDWX
+HQWWDDQ SXLVWRNDWX
+RSHDYLOODNNR
+\WWLPHVWDUL
-RXVHQNDDUL
-RXVHQNDDUL

.DOD ODLMD
.DSSHOLULQQH
.DVNHQNDDWDMDQWLH
.DVNLYXRUHQNXMD
.DVWHYXRUHQ 3DOYHOXWDOR
.LORQNDOOLRQNXMD
.LOYRLWXNVHQWLH
.LVNRWWDMDQNXMD
XXQVLUSSL

AMKNAWPINL

AMKNVWPINL

/IDQVDQWLH
ILNXVWHULNDWX
/ILQQXVWDMDQWLH
0DJQHHWWLNDWX
ODMXULQNDWX
ODWLQN\O!Q 3RXWDSLOYL
ODWLQQLLW\QNXMD
OHULWXXOHQWLH
1ILKWLVLOODQNXMD ( *
1ILLWW\PDDQWLH
1ILLWW\PDDQWLH
1ILLWW\VLOODQNXOPD &'
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F
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LLQWHLVW,
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LLQWHLVW,
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LLQWHLVW,
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LLQWHLVW,
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(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ
(VSRRQ

3HUNNDDQNXMD
3RUDULQNDWX ' (
3RUDULQNDWX )
3XLNNDULQP!NL
5XPPXQO\ M!QNDWX ' (
5XQRUDWVXQNDWX
5XQRUDWVXQNDWX
5XXVXOLQQD
6HSHWODKGHQWLH
6LQLKHLQ!

6RXNDQNDDUL
6RXNDQQLHPHQWLH
7DLYDOP!NL
7DLYDOULQQH

7'KWLP, WLH
9LKHUODDNVRQUDQWD
9LKHUODDNVRQUDQWD

(VSRRQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ

=DQVHQLQNXMD

$PLUDDOLQNDWX
$QVDULWLH
$QVDULWLH
$QVDULWLH

$UKRWLH
$WODQWLQNDWX
$XULQNRWXXOHQNDWX
&DSHOODQ SXLVWRWLH
&DVWUHQLQNDWX

(XUD ———
*DGROLQLQNDWX
*UDQLLWWLWLH MD
+DNDQLHPHQNDWX
+LWVDDMDQNDWX
+'PHHQSHQJHU

-GD $DOEHUJLQ 7LH $
-GD $DOEHUJLQWLH E
~W!ODKGHQNDWX

LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
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LLQWHLVW,
LLQWHLVW,
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LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW, 2\
LLQWHLVW, 2\
LLQWHLVW, 2\
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+HOVLQJLQ
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+HOVLQJLQ
+HOVLQJLQ
+HOVLQJLQ

-RNLQLHPHQWLH
-RNLQLHPHQWLH
-XKDQL $KRQ 7LH
-XQRQNDWX
.DDUHQMDOND
.DQJDVSHOORQWLH
.DXVWLVHQSRONX
.HLQXODXGDQWLH
.LLOOHNXMD
.LUMDOD
.ODDYXQWLH
.RLUDVDDUHQWLH
.RLUDVDDUHQWLH
_RUSSDDQP!HQWLH
_RUSSDDQP!HQWLH
.ULVWLDQLQNDWX
. XOPDYXRUHQSLKD

XWRPRWLH D

XWRPRWLH D

XWRPRWLH $

XWRPRWLH D

/IDSSRQLD
/IDXWWDVDDUHQWLH
/JHLULNXMD
ILQWXODKGHQSXLVWR
/RQWRRQNDW X
ODDNDDUHQNXMD $
ODDNDDUHQNXMDQ 3\V!N,LQWL
0DODJDQNDWX
OHFKHOLQLQNDWX
OHULSHOORQKRYL

OHVWDUL

0\OO\PDWNDQWLH
1IDYLJDWRUWDOR
ILLWWDDMDQNDGXQ .ODDYD
1LOV :HVWHUPDUFNLQ NXMD
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5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH
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LLQWHLVW,
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+HOVLQJLQ 1!NLQNXMD
+HOVLQJLQ 1'\WWHOLM!QWLH
+HOVLQJLQ 3DMDP!HQWLH
+HOVLQJLQ 3DMDP!HQWLH
+HOVLQJLQ 3DNLODQWLH
+HOVLQJLQ 3LLVSDQWLH
+HOVLQJLQ 3LLVSDQWLH
+HOVLQJLQ 3LLVSDQWLH
+HOVLQJLQ 3LLVSDQWLH
+HOVLQJLQ 3!'VN\O!QULQQH
+HOVLQJLQ 5LNKDUG 1\PDQLQ WLH
+HOVLQJLQ 5LRQWI!KWL
+HOVLQJLQ 5XVWKROODULQNXMD
+HOVLQJLQ 6DWHHQNDDUL
+HOVLQJLQ 6LOWDYRXGLQWLH
+HOVLQJLQ 6QHOOPDQLQNDWX
+HOVLQJLQ 6WHQE!FNLQNDWX
+HOVLQJLQ 6!KN WW!'M!QNDWX
+HOVLQJLQ 7LONDQNDWX
+HOVLQJLQ 7LONDQNDWX
+HOVLQJLQ 7LONDQNDWX
+HOVLQJLQ 7XOLVXRQWLH
+HOVLQJLQ 9DQKD 9LHUWRWLH
+HOVLQJLQ 9DQKD 9LHUWRWLH
+HOVLQJLQ 9HQHPHVWDULQWLH
+HOVLQJLQ 9HUYL

+HOVLQJLQ 9HWHOLQWLH
+HOVLQJLQ 9LXOXWLH
+HOVLQJLQ 9RQ 'DHKQLQ NDWX
+HOVLQJLQ 9XRVDDUHQ +HOPL
+HOVLQJLQ 9!0OVN!ULQNDWX
-'lUYHQS!'!Q .RWRNDUWDQR
.DDUHQMDOND J

.DDULQDQ $XUDQSLKDW
.DQJDVDODQ 8QLNNRQLLWW\
.DSHOOLPHVWDULQSDUNNL

LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
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.DXQLDLVWHQ 5DWDSRONX
HLQOXODXGDQWLH K

.HUDYDQ 3DSLQWLH

.LUNNRQXPPHQ 6DUYYLNLQSRUWWL
.LUNNRQXPPHQ 6DUYYLNLQULQQH
/HPS!'O!Q ORLVLRQDXNHD
ODQQHUKHLPLQWLH

OHOOXQSXLVWRQ 7TRQWWL 6 +ROGLQJ
OHOOXQSXLVWRQ 7TRQWWL 6 +ROGLQJ
1HNDODQSXLVWR

ILLWW\NXPPXQ +XLSSXSDUNNL

1RNLDQ 9LUUDQ 5LWDUL

3HOOHUYRQ 3\VIN,LQWL

3LUNNDODQ 3HUHHQWLH
5DLNXNXMD —-

6DPPRQ 3DUNNL

7DPSHUHHQ $LWRODKGHQWLH
7DPSHUHHQ $LWRODKGHQWLH
7DPSHUHHQ $ODSHXVRQNDWX
7DPSHUHHQ $WDQY!\O! $

7DPSHUHHQ $WDQY!\O! %

7DPSHUHHQ +DQQXODQSRONX
7DPSHUHHQ +HLWWRQLLW\Q 3DUNNL
7DPSHUHHQ +HLWWRQLLW\QNXMD
7DPSHUHHQ +HUYDQQDQ 3XLVWRNDOOLR
7DPSHUHHQ +!UP!0O!QUDQQDQ $XULQNRNDOOLR
7DPSHUHHQ +!UP!0!QUDQQDQ 6LVX
7DPSHUHHQ -LGHVUDQWD

7DPSHUHHQ -DQNDQSXLVWR
7DPSHUHHQ .DLGDQS!!W\

7DPSHUHHQ .DXSSD DXNLR

7DPSHUHHQ /LQQDQKHUUD

7DPSHUHHQ OHHVDNDWX

7DPSHUHHQ 3DSSLODQ +HUUD
7DPSHUHHQ 3XLVWRIDVDDQL
7DPSHUHHQ 5XRYHGHQNDWX
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5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH
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7TDPSHUHHQ
7TDPSHUHHQ
7TDPSHUHHQ
7TDPSHUHHQ
7TDPSHUHHQ

6DPPRQ .DOHUYR
7TDUPRQNDWX
7TLHWHHQNDWX
7TXLVNXQNDWX
9RLPDNDWX

7TRKORSLQNRQWX

7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ
7XUXQ

*U'QVEDFNDQNXMD
-RXWVHQSXLVWR
.DLYRNDWX

XRYL

. XSLWWDDQ .\\KN\
ODDULDQSRUWWL
ODUPRULULQQH
OHWDOOLNDWX
3U\WVLQNDWX
5DWDYDKGLQULQQH
5DXKDQNDWX
5DXQLVWXODQWLH
6DWR .RWR
6RUDNDW X
6XNNXODNRWL
7HUYDSRUYDUL
8XGHQPDDQOLQQD
9HLVW!P, QWRUL
"HVWSDUNLQ (HEHQ
"HVWSDUNLQ 7XLMD

7XXVXODQ 3DWDOMRRQDQWLH
8XGHQPDDQWXOOL
9DOOLNDOOLRQSRONX

9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ

$DSUDPLQWLH
+DYXNRVNHQNDWX
+HSRULQQH
+HUQHWLH
+LHNNDKDUMXQWLH
+RUVPDNXMD D

9DQWDDQ .DDUHQNXQQDV

LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
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2\
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2\
2\
2\
2\

9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ
9DQWDDQ

.DDUHQOHKPXV
HVIQLLWW\
HY!WSXUR
LYLYXRUHQWLH $ %
LYLYXRUHQWLH &
.UDVVLSXLVWR
XNLQNXMD

U U\

/HNVDQNXMD
ILQFROQLQDXNLR
IXPPHSLKD
ODUWLQS!!VN\
O\WULQKDXNND
O\WULQPXWND
2ULWLH
2UYRNNLNXMD D
2UYRNNLNXMD E
3DNNDODQSRUWWL
3DNNDODQULQQH
3HOWRODQWLH
3LSDUPLQWWX
3URQVVLNXMD
5DLNXNXMD %
5DXGLNNRNXMD
5XELLQLNHK! %
5XRVWHNXMD
6LSXOLWLH
6RONLNXMD
6RONLNXMD
6RPSDNXMD
7DOYLNNLWLH
7DOYLNNLWLH
7HPSR
7HRGRUD
7HUKRNXMD
ZA\NNLNXMD

$ %
* o+



6$72

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

*URXS 3DUHQW FRPSDQ\ V *URXS3DUHQW FRPSDQ\
'"HFHPEHU KROGLQJ KROGLQJ '"HFHPEHU ROGLQJ KROGLQJ
.LLQWHLVW, 2\ 9DQWDDQ 7\NNLNXMD 6$72NRWL 2\
.LLQWHLVW, 2\ 9DQWDDQ 8RPDULQQH $VXQWR 2\ 9DQWDDQ 1HXODQVLOP!
.LLQWHLVW, 2\ 9DQWDDQ 9DULNNRNDDUUH
.LLQWHLVW, 2\ 9DQWDDQ 9LKYLO!WLH 9DWURWDORW 2\
.LLQWHLVW, 2\ 9DQWDDQ 9LUWDNXMD $VXQWR 2\ +HOVLQJLQ /DLYDODKGHQSRUWWL
.LLQWHLVW, 2\ 9DQWDDQ 9!LQ, 7DQQHULQ WLH $VXQWR 2\ +HOVLQJLQ 7RLQL OXRQDQ .DWX
.LLQWHLVW, 2\ <O M!UYHQ 9LOMDYDLQLR $VXQWR 2\ .LUNNRQXPPHQ 5LLKLSRONX
7\.Y'HQ $VXQWR RVDNH\KWL, 5DXKD $VXQWR 2\ .\O!QS!'QSHOWR
"PVHVLGLJD )DVWLJKHWYVY $E ODOPHNHQ $VXQWR 2\ /IDDNDYXRUHQWLH
$VXQWR 2\ OHULUDPVL
6DWR 3\VIN LQWL 2\ $VXQWR 2\ OHUL 5DVWLODQ 7LH
.LLQWHLVW, 2\ $ORLWWDMDQ 3DUNNL $VXQWR 2\ OHUL 5DVWLODQ 7LH
.LLQWHLVW, 2\ (VSRRQ .RWNDWLHQ 3\V!N,LQWL $VXQWR 2\ 1XUPLM!UYHQ .\O!QS!!QNDDUL
.LLQWHLVW, 2\ (VSRRQ 1LKWLSDUNNL $VXQWR 2\ 1XUPLM!UYHQ .\O!QS!'QQLLWW\
.LLQWHLVW, 2\ (VSRRQ 3HJDVRV 3\V!N LQWL $VXQWR 2\ 9DQWDDQ 5DYXULQSXLVWR

LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,
LLQWHLVW,

2\
2\
2\
2\
2\
2\
2\
2\
2\

(VSRRQ 3HLMLQNXMDQ 3\V!N_LQWL
JLQQRRQVLOODQ 3DUNNL

+HOVLQJLQ -RNLQLHPHQWLHQ 3\V!N LQWL
+HOVLQJLQ .!VN\QKDOWLMDQWLHQ 3\V!N,LQWL
3XKDOWDMDQ 3DUNNL

3XXWRULQ 3\VIN,LQWL

5XQRUDWVXQ 3\VI!N,LQWL

6NDQVVLQ $XWRSDUNNL

9DQWDDQ /LQFROQLQDXNLRQ 3\V!N,LQWL

LUXXQOXYXRUHQ 3DUNNL 20

6DWR -RXVWR.RWL 2\
$VXQWR 2\ +HOVLQJLQ .!VN\QKDOWLMD
$VXQWR 2\ +HUYDQWDM!UYHQ +HOPL 7DPSHUH

$VXQWR RVDNH\KWL, 7DOLQ (VWHOOH

.LLQWHLVW, 2\

6$72NRWL 2\
LLQWHLVW, 2\
LLQWHLVW, 2\

+HOVLQNL
(VSRRQ +XPLVHYDQSRUWWL

-GD $DOEHUJLQWLH
7TRKORSLQNRQWX

6DWR 5DNHQQXWWDMDW 2\
$VXQWR 2\ .LUNNRQXPPHQ +HOPL
$VXQWR 2\ .LUNNRQXPPHQ 6DUYYLNLQWLH

.LLQWHLVW, 2\ .LUNNRQXPPHQ 6DUYYLNLQSRUWWL

6DUIYLNLQ 9HVLDOXH 2\
8XVL 6DUIYLN 2\
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

_]jG6jJQ_Gg z~G~ViVj~z m\ ~*V vGyVj~ QmivGjts 4

0OGyVj~ QmivGjt _jQmiV z~G~ViVj~§ 4

(85 IRWH-DQ  'HF

_DQ

"HF

(85 1RWH

"HF

"HF

1HW VDOHV
2WKHU RSHUDWLQJ LQFRPH

ODWHULDOV DQG VHUYLFHV

3HUVRQQHO H[SHQVHYV

'"HSUHFLDWLRQ DQG LPSDLUPHQW FKDUJHV
2WKHU RSHUDWLQJ H[SHQVHYV

&XUUHQW DVVHWYV
~QYHQWRULHYV

/RQJ WHUP UHFHLYDEOHV JURXS

/RQJ WHUP UHFHLYDEOHV H[WHUQDO
6KRUW WHUP UHFHLYDEOHV JURXS
6KRUW WHUP UHFHLYDEOHV H[WHUQDO
&DVK DQG FDVK HTXLYDOHQWYV

2SHUDWLQJ SURILW ORVYV

JLODQFLDO LQFRPH DQG H[SHQVHYV

7TRWDO

BURILW ORVV EHIRUH DSSURSULDWLRQV DQG WD[HV

*URXS FRQWULEXWLRQ

—~QFRPH WD[HV

BURILW IRU WKH SHULRG

OGyVj~ QmivGjt PGgGjQV z~rVV~§ 4
(85 1RWH '"HF

"HF

7TRWDO DVVHWYV

6KDUHKROGHU V HTXLW\ DQG OLDELOLWLHYV

6KDUHKROGHUV HTXLW\
6KDUH FDSLWDO
S5HVHUYH IXQG

2WKHU IXQGYV
5HWDLQHG HDUQLQJV
3URILW IRU WKH SHULRG

$VVHWV

1RQ FXUUHQW DVVHWYV

- QWDQJLEOH DVVHWYV

7DQJLEOH DVVHWYV

+ROGLQJV LQ *URXS FRPSDQLHYV
+ROGLQJV LQ DVVRFLDWHG FRPSDQLHYV
2WKHU KROGLQJV DQG VKDUHYV

7TRWDO

/ILDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHV H[WHUQDO
&XUUHQW OLDELOLWLHV JURXS
&XUUHQW OLDELOLWLHV H[WHUQDO

7TRWDO

7RWDO

6KDUHKROGHU V HTXLW\ DQG OLDELOLWLHY WRWDO

6$72 $QQXDO 5HSRUW



OGyVj~ QmivGjt%z QGz”» \gm... z~G~ViVj~$§

(85

-DQ

4

"HF

6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

-DQ  'HF (85 -DQ  'HF -DQ  'HF

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
1HW SURILW IRU WKH ILQDQFLDO \HDU
$GMXVWPHQWYV

'"HSUHFLDWLRQ

JLODQFLDO LQFRPH DQG H[SHQVHV
—QFRPH WD]

SURFHHGYV DQG ORVVHV RQ VDOHV RI QRQ FXUUHQW DVVHWYV

*URXS FRQWULEXWLRQ
2WKHU DGMXVWPHQWYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV
~QYHVWPHQWYVY LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV
—-QFRPH IURP GLVSRVDOV Rl WDQJLEOH DVVHWYV

2WKHU LQYHVWPHQWY WR VXEVLGLDULHV
3ODFHPHQWY LQ RWKHU LQYHVWPHQWYV

/RDQV JUDQWHG

~QVWDOPHQWY RQ ORDQ UHFHLYDEOH
~QYHVWPHQWYV LQ GHEW VHFXULWLHYV

&DVK UHFHLSWV IURP GHEW VHFXULWLHYV

&DVK IORZ EHIRUH FKDQJH LQ ZRUNLQJ FDSLWDO

&KDQJH LQ ZRUNLQJ FDSLWDO

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV %

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

'HFUHDVH LQFUHDVH LQ FXUUHQW QRQ LOWHUHVW EHDULQJ UHFHLYDEOHYV 3DLG VKDUH LVVXH

'"HFUHDVH LQFUHDVH LQ LQYHQWRULHYV
'HFUHDVH LQFUHDVH LQ FXUUHQW ORDQV

/RDQV WDNHQ
3D\PHQWVY RQ ORDQV

&DVK IORZ EHIRUH ILQDQFLDO LWHPV DQG WD[HV

-QWHUHVW SDLG

'LYLGHQGV UHFHLYHG

- QWHUHVW UHFHLYHG
2WKHU ILQDQFLDO H[SHQVHYV
'LUHFW WD[HV SDLG

&KDQJHV LQ VKRUW WHUP FDVK SRRO OLDELOLWLHY DQG UHFHLYDEOHYV
*URXS FRQWULEXWLRQV FRQWULEXWLRQ EDVHG

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV &

&KDQJH LQ FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV $

6372 $5QQXDO SHSRUW N



6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

$m~Vz ~m ~*V vGyVj~ QOQmivGjt¥%z \ jGjQ_Gg z~G~ViVj~z8 4

™ 0GyVj~ QmivGjt GQQmej~_ j] vy_jQ _vgVz

Gz _Q _j\myiG~_mj OVjz_mj Qmz~z
6$72 &RUSRUDWLRQ LV D )LQQLVK SXEOLF OLPLWHG FRPSDQ\ GRPLFLOHG LQ +HOVLQMNH JHHOWRR BB YHY BHIURWS FRE SPGBy viW LK/DREREWVEHH[WHUQDO SHQVLRQ LQVXU
+HOVLQNL )LQODQG UHFRJQLVHG DV FRVWV LQ WKH LQFRPH VWDWHPHQW RQ DQ DEFUXDO EDVLV

6$72 &RUSRUDWLRQ DQG LWV VXEVLGLDULHV WRJHWKHU IRUP WKH FRQVROLGDWHG 6¥7,V guRXidV j6$ MT &R JFRYBYWN RQ V PDMRULW\ VKDUHKROGHU

Z1K VKDUHKROGLQJ LV %DOGHU )LQVND 2WDV $% ZKRVH SDUHQW FRPSDQ\ LV )DVMMH®RWNVHEH W RQ FNUD UK LIFKKF RV JXRVWGHBVRIQ SWKGVHY LQ WKH LQFRPH VWDWHPHQW LQ
6WRFNKROP 6WRFN ([FKDQJH 6%$72 *URXS RSHUDWLRQV SULPDULO\ FRQVLVW RI LQYHVWPHQW LQ KRXVLQJ SURSHUWLHY DQG PRVW RI LWV
LQYHVWPHQW SURSHUW\ LV ORFDWHG LQ WKH +HOVLQNL UHJLRQ =GgeG~_mj m\ _j,Vj~-my_Vz

_ _ -QYHQWRULHVY KDYH EHHQ UHFRJQLVHG DW WKH ORZHU Rl FRVW RU SUREDEOH VDOHV
ViVyGg vy_jQ_vgVz

6DWR &RUSRUDWLRQ V ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQ/WH Z0GWK WKkzH SURYLVLRQV RI WKH )LQQLVK $FFRXQWLQJ $FW

DQG WKH )LQQLVK /LPLWHG /LDELOLW\ &RPSDQLHV $FW -~ QWHUHVW UDWH GHULYDWLYHV DUH XVHG IRU KHGJLQJ DJDLQVW WKH LQWHUHVW UD
H[SHQVHV EDVHG RQ GHULYDWLYH LQVWUXPHQWY DUH DOORFDWHG RYHU WKH DJUHHF

jQmivV yvVvgG~VT ~m yVj~Gg mvVyG~_mjz GjT QmivVjzG~_mj \my GTi_j_z~yG~_mj Qmz-~z

-QFRPH UHODWHG WR UHQWDO RSHUDWLRQV DQG FRPSHQVDWLRQ IRU DGPLQLVWUDWKRJ RRYWQ kP YHERMEHG & RD @I B BAYXDIR EWH VIDW &R Y IR IMKKHGHULYDWHY DV D Q

DJUHHPHQW SHULRG VKHHW 1R GHIHUUHG WD[ DVVHWYV KDYH EHHQ UHFRUGHG IURP WKH GHULYDWLYH OLD

=GgeG~_mj m\\_tVT GzzV~z "HULYDWLYHV KDYLQJ SRVLWLYH IDLU YDOXHV DUH QRW HQWHUHG LQWR WKH EDODQF

7DQJLEOH DQG LQWDQJLEOH DVVHWY DUH UHFRJQLVHG LQ WKH EDODQFH VKHHW pw KUY HVolB WEFKIMARARP ERAMPYHY Y @M ¥uHFLDWLRQ DEFRUGLQJ WR

SODQ DQG SRVVLEOH LPSDLUPHQW 'HSUHFLDWLRQV DFFRUGLQJ WR SODQ DUH FDOF&Q\HW#@VD%VMW%%L%m%LWL?H%HbﬁLP%M%Q%KMD%QIVEM% &“KWFXVVHG XQGHU WK

HVWLPDWHG XVHIXO OLIH RI WKH DVVHWYV

'"HSUHFLDWLRQ SHULRGYV

2WKHU LQWDQJLEOH ORQJ WHUP H[SHQVHV \HDUYV
%XLOGLQJV \HDUYV
BWUXFWXUHYV \HDUYV

ODFKLQHU\ DQG HTXLSPHQW \HDUV

2WKHU WDQJLEOH DVVHWYV \HDUYV
6KHOWHUYV \HDUYV

9HKLFOHV \HDUYV

6KDUHV LQ VXEVLGLDULHY DUH YDOXHG EDVHG RQ DFTXLVLWLRQ FRVWY OHVV SRVVLEOH LPSDLUPHQWYV
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$m~Vz ~m _jQmiV z~G~ViVj~

™ $V~ 4GgVz

6$72

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

"™ #GjG]ViVj~ zGgGy _Vz GjT QmivVjzG~_mjz

(85 -DQ 'HF -DQ '"HF (85 -DQ '"HF -DQ '"HF
5HQWDO LQFRPH DQG FRPSHQVDWLRQ FKDUJHV 3UHVLGHQW DQG PHPEHUV RI WKH %RDUG RI 'LUHFWRUV
2WKHU LQFRPH ™ vV G V . PV \ vV V
ODQDJHPHQW VHUYLFH FKDUJHV ¢ ZVYGIV jei y my vvyzmjjvg
7RWDO -DQ  'HF -DQ  'HF
(PSOR\HHV
‘™ '~AVY mvVYyG~_j] _jQmiV
(85 DO 'HF DO 'HF -™ VvyVQ_G~_mjs Gimy~_zG~_mj GjT _ivG_yiVj~ Q"Gy]Vz
2WKHU RSHUDWLQJ LQFRPH (85 -DQ '"HF -DQ '"HF
B3URILW RQ VDOHV RI IL[HG DVVHWYV - QWDQJLEOH DVVHWYV
7TRWDO 7DQJLEOH DVVHWYV
7RWDO
'™ #G~Vy _Ggz GjT zVy,_QVz
__TM '_A - i
(85 DO HF DO HF Vy mvVyG~_j] VtvVjzVz
ODWHULDOV DQG FRQVXPDEOHV (85 -DQ '"HF -DQ '"HF
3XUFKDVHV 5HQWYV
&KDQJH LQ LQYHQWRULHYV ODLQWHQDQFH H[SHQVHV
7RWDO 2WKHU IL[HG H[SHQVHV
2WKHU RSHUDWLQJ H[SHQVHYV
.. . /IRVVHV RQ VDOHV RI IL[HG DVVHWYV
“« T™
OVyzmjjVg VtvVjzVz T RWDO
(85 -DQ  'HF -DQ  'HF

6DODULHY DQG ZDJHV
3HQVLRQ H[SHQVHV
2WKHU SHUVRQQHO H[SHQVHYV

7TRWDO

$XGLW IHHV ZHUH (85

6$72 $QQXDO 5HSRUW

DQG DXGLW UHODWHG DVVLIQPHQW IHHV ZHUH (8



.ZTM

_jGjQ_Gg _jQmiV GjT VtvVjzVz

(85 -DQ  'HF -DQ

"HF

- QWHUHVW LQFRPH DQG RWKHU
JURP *URXS FRPSDQLHYV
JURP RWKHUYV

&KDQJH RI GHULYDWLYH IDLU YDOXHV

ILQDQFLDO LQFRPH RQ ORQJ WHUP LQYHVWPHQWYV

7TRWDO

(85 -DQ "HF -DQ "HF
-QWHUHVW H[SHQVHYV DQG RWKHU ILQDQFLQJ H[SHQVHYV

7R *URXS FRPSDQLHV

7R RWKHUV

- QWHUHVW H[SHQVHV

2WKHU ILQDQFLDO H[SHQVHYV

~-PSDLUPHQW RI LQYHVWPHQWY XQGHU QRQ FXUUHQW DVVHWYV

&KDQJH RI GHULYDWLYH IDLU YDOXHYV

7TRWDO

JLQDQFLDO LQFRPH DQG H[SHQVHV WRWDO

ee™ ymev Qmj~y Pe~ mjz

(85 -DQ  'HF -DQ  'HF
*URXS FRQWULEXWLRQV UHFHLYHG

7TRWDO

ee™ JQmMiIV ~GTVz

(85 -DQ "HF -DQ '"HF
-QFRPH WD[HV EXVLQHVV RSHUDWLRQV

7TRWDO

6$72 $QQXDO 5HSRUW

6$72 5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

$m~Vz ~m PGgGjQV z~VV~

P

j~Gj]_PgV GzzV-~z
(85

2WKHU ORQJ WHUP H[SHQGLWXUH

$FTXLVLWLRQ FRVW  -DQ

$GGLWLRQV

"LVSRVDOV

7UDQVIHUV EHWZHHQ LWHPYV

$FTXLVLWLRQ FRVW "HF

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW
$FFXPXODWHG GHSUHFLDWLRQ RI GLVSRVDOV
'"HSUHFLDWLRQ FXUUHQW \HDU

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW "HF

-DQ

%RRN YDOXH 'HF

- QWDQJLEOH DVVHWV WRWDO

'™ 7Gj]_PgV GzzV~z
(85

/DQG DQG ZDWHU DUHDV
$FTXLVLWLRQ FRVW  -DQ
$FTXLVLWLRQ FRVW "HF

%RRN YDOXH 'HF

%XLOGLQJV DQG VWUXFWXUHV

$FTXLVLWLRQ FRVW -DQ
$FTXLVLWLRQ FRVW 'HF
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW -DQ
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW 'HF

%RRN YDOXH 'HF



6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

(85 «*™ mgT jlz _j ymev QmivGj_Vz
&RQQHFWLRQ IHHV (85
$FTXLVLWLRQ FRVW  -DQ $FTXLVLWLRQ FRVW  -DQ
$FTXLVLWLRQ FRVW "HF $GGLWLRQV
%RRN YDOXH HE 7UDQVIHUV EHWZHHQ LWHPV
$FTXLVLWLRQ FRVW "HF
ODFKLQHU\ DQG HTXLSPHQW %RRN YDOXH HE
$FTXLVLWLRQ FRVW  -DQ
$GGLWLRQV
'LVSRVDOV "™ mgT jlJz j GzzmQ_G~VT QmivGj_Vz
$FTXLVLWLRQ FRVW "HF (85
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW -DQ $FTXLVLWLRQ FRVW -DQ
$FFXPXODWHG GHSUHFLDWLRQ RI GHFUHDVHV $FTXLVLWLRQ FRVW "HE
'"HSUHFLDWLRQ FXUUHQW \HDU %RRN YDOXH "HE
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW "HF
%RRN YDOXH "HF
ee™ '~AVy z~mQfz GjT z"GyVz
2WKHU WDQJLEOH DVVHWYV (85
$FTXLVLWLRQ FRVW -DQ $FTXLVLWLRQ FRVW -DQ
$FTXLVLWLRQ FRVW "HF $FTXLVLWLRQ FRVW "HF
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW -DQ $FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW -DQ
'"HSUHFLDWLRQ FXUUHQW \HDU $GGLWLRQV
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW 'HF $FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW "HF
%RRN YDOXH "HF %RRN YDOXH "HF
$VVHWV LQ SURJUHVYV —QYHVWPHQWY WRWDO
$FTXLVLWLRQ FRVW -DQ
$GGLWLRQV . .
7UDQVIHUV EHWZHHQ LWHPYV =™, V]j-my_Vz
$FTXLVLWLRQ FRVW "HF (85
%RRN YDOXH "HF /DQG DUHDV DQG ODQG DUHD FRPSDQLHYV
2WKHU LQYHQWRULHYV
7DQJLEOH DVVHWV WRWDO %RRN YDOXH "HF
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

e— ™ $mj"QeyyVj~ yvVQV_,GPgVz

(85 "HF "HF (85

"HF "HF
5SHFHLYDEOHV IURP *URXS FRPSDQLHV SHFHLYDEOHV IURP RWKHUYV
1RWHYV UHFHLYDEOH $FFRXQWY UHFHLYDEOH
7RWDO 3UHSDLG H[SHQVHV DQG DFFUXHG LQFRPH
/RDQ DJUHHPHQWY EHWZHHQ JURXS FRPSDQLHV IROORZ QRUPDO WHUPV DQG FRQGLJF¥SUDDQG WKH ORDQV DUH XQVHFXUHG 7KH LQWHUHYV
UDWH ZDV DQG WKH DYHUDJH PDWXULW\ ZDV \HDUV
&XUUHQW UHFHLYDEOHV WRWDO
(85 "HF "HF
SHFHLYDEOHV IURP RWKHUV SHFHLYDEOHV WRWDO
3UHSDLG H[SHQVHV DQG DFFUXHG LQFRPH FDSLWDO GLVFRXQW RI GHEW VHFXULWLH ‘HE ‘HE
7RWDO 6SHFLILFDWLRQ RI SUHSDLG H[SHQVHYV DQG DFFUXHG LQFRPH
&XUUHQW WD[ UHFHLYDEOHV
1RQ FXUUHQW UHFHLYDEOHV WRWDO &DSLWDO GLVFRXQW RI GHEW VHFXULWLHYV
5HODWHV WR WKH ERQG LVVXHG GXULQJ WKH ILQDQFLDO \HDU - QWHUHVW UHFHLYDEOHYV
2WKHU
«Z™ eyyVj~ yvVQV_,GPgVz 7RWDO
(85 'HF "HF
5HFHLYDEOHV IURP *URXS FRPSDQLHV
$FFRXQWY UHFHLYDEOH
/IRDQV
2WKHU UHFHLYDEOHYV
3UHSDLG H[SHQVHV DQG DFFUXHG LQFRPH
7RWDO
~QFOXGHV UHFHLYDEOHYV IURP LQ KRXVH EDQN DFFRXQWYV WRWDOLQJ HXURV 7KH LQWHUHVW UDWH ZDV
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oo™ ANGYV A mMgTVyz% Vxe ~1%

6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

'™ ANGYV QGvVv_~Gg GJT z*"GyVz

(85 ‘HF "HF
6KDUH FDSLWDO  -DQ 7RWDO QXPEHU RI VKDUHV
6KDUH FDSLWDO HF 6$72 &RUSRUDWLRQ KDV RQH FODVV RI VKDUHV HDFK Rl ZKLFK HQWLWOHV WR RQH YF
KDYH D QRPLQDO YDOXH 7KH VKDUH FDSLWDO RI WKH FRPSDQ\ WRWDOOHG (85
SHVHUYH 1XQG  -DQ IXOO\ SDLG 7KH FRPSDQ\ KHOG RI LWV RZQ VKDUHV DW WKH ILQDQFLDO VWDWH]I
5HVHUYH IXQG "HF
2Q O0DUFK WKH *HQHUDO OHHWLQJ DXWKRULVHG WKH %RDUG RI 'LUHFWRUV WR C
2WKHU IXQGV  -DQ LVVXHG EDVHG RQ WKH DXWKRUL]DWLRQ FDQQRW H[FHHG VKDUHV 7KH DXWKRL
2WKHU IXQGV HE *HQHUDO OHHWLQJ EXW LQ DQ\ FDVH QR ODWHU WKDQ -XQH DQG UHYRNHV WKF
OHHWLQJ RQ ODUFK 7KH %RDUG RI 'LUHFWRUV KDV QRW GHFLGHG RQ D VKDUH L)
~QYHVWHG XQUHVWULFWHG HTXLW\ IXQG -DQ
6KDUH LVVXH . .
.’TM ' - _~
—QYHVWHG XQUHVWULFWHG HTXLW\ IXQG "HF 'mj]"~Vyi g_GP_g_~_Vz

5SHWDLQHG HDUQLQJV -DQ

(85 'HF 'HF

5HWDLQHG HDUQLQJV 'HF

3URILW IRU WKH SHULRG

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV
%RQGV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV
'"HULYDWLYH OLDELOLWLHV

6KDUHKROGHUV HTXLW\ WRWDO 'HF

ee™ GgQegG~_mj m\ T_z~y Pe~GPgV \¢jTz
(85 "HF

"HF

7TRWDO

2WKHU IXQGV

~QYHVWHG XQUHVWULFWHG HTXLW\ IXQG
5SHWDLQHG HDUQLQJV

3URILW IRU WKH SHULRG

'LVWULEXWDEOH IXQGYV 'HF

6$72 $QQXDO 5HSRUW

/IRQJ WHUP OLDELOLWLHVY WRWDO

ORUH LQIRUPDWLRQ RQ *URXS ILQDQFLDO VWDWHPHQWY QRWH



4Vijz_~_, ~%1 GjGgtz_z8 _j~VyVz~ yG~V y_zf

“
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6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

o*™ eyyVj~ g GP_g ~ _Vz

(85 "HF "HF
/IRDQV WR *URXS FRPSDQLHYV

(85 $FFRXQWV SD\DEOH

-QWHUHVW UDWH VZDSV 2WKHU OLDELOLWLHYV

7TRWDO $FFUXHG H[SHQVHV DQG SUHSDLG LQFRPH WR RZQHG KRXVLQJ FRPSDQLHV
7RWDO

Oym\_~ GjT Imzz «Z+’ (85 HE HE

(85 /RDQV WR RWKHUV

-~QWHUHVW UDWH VZDSV /RDQV IURP ILQDQFLDO LQVWLWXWLRQV

7RWDO $GYDQFHV UHFHLYHG

+HGJH DFFRXQWLQJ LV QRW DSSOLHG RQ 6$72 &RUSRUDWLRQ OHYHO WKHUHIRUH W K&F FROQWW ISAWEBHDO\VLY LV SUHVHQWHG RQO\ RQ WKt

DQG /RVV 2WKHU OLDELOLWLHV
$FFUXHG H[SHQVHV DQG SUHSDLG LQFRPH

(85 "HF "HF 7RWDO

/RDQV PDWXULQJ LQ PRUH WKDQ ILYH \HDUYV

&XUUHQW OLDELOLWLHYVY WRWDO
vVy_,G~_,Vz Q

(85 "HF "HF

/ILDELOLWLHVY WRWDO

1IRPLQDO YDOXHV RI GHULYDWLYH LQVWUXPHQWYV

—QWHUHVW UDWH VZDSV &XUUHQW OLDELOLWLHY LQFOXGH GHULYDWLYH OLDELOLWLHYV (85 PLOOLRQ

1HW YRU SXUSRVHV RI VKRUW WHUP ILQDQFLQJ 6$72 KDV D FRPPHUFLDO SDSHU SURJUDPP

(85 HE HE PLOOLRQ ZHUH XQXVHG FRPPLWWHG FUHGLW OLPLWV RI (85 PLOOLRQ
XQXVHG DQG D QRQFRPPLWWHG FXUUHQW RYHUGUDIW OLPLW RI (85 PLOOLRQ

)DLU YDOXHV RI GHULYDWLYH LQVWUXPHQWYV

-QWHUHVW UDWH VZDSV (85 HE HE

SRVLWLYH 6SHFLILFDWLRQ RI DFFUXHG H[SHQVHV DQG SUHSDLG LQFRPH

i:::\JNDWLYH ‘DJHV DQG VDODULHV LQFOXGLQJ HPSOR\HH EHQHILWYV

-QWHUHVW SD\DEOH
-QWHUHVW UDWH ULVN DULVLQJ IURP IORDWLQJ UDWH ORDQV RI *URXS FRPSDQLHV LWKHEGIWMWG XVLQJ GHULYDWLYH LQVWUXPHQWY LQ DFFRL
ZLWK WKH 7UHDVXU\ 3ROLF\ 7KH KHGJH UDWLR FRPSOLHV ZLWK WKH 7UHDVXU\ 3ROL&X UUAHERW GLR[J OB ZIKOEW IVAKH UDWLR RI IL[HG UDWH OR
WKH HQWLUH ORDQ SRUWIROLR LV NHSW DERYH 7UHDVXU\ DLPV WR RSWLPL]H WKHARMMNWHUHVW ULVN E\ PDLQWDLQLQJ WKH DYHUDJH LQW'
IL[LQJ SHULRG EHWZHHQ WR \HDUV ZKHQ PDUNHW LQWHUHVW UDWHV (&% NH\ UDWH DUH DERYH DQG EHWZHHQ WR \HDUV ZKHQ
PDUNHW LQWHUHVW UDWHY DUH HTXDO WR RU EHORZ

1R GHIHUUHG WD[ DVVHWV KDYH EHHQ UHFRUGHG LQ UHODWLRQ WR GHULYDWLYH OLDELOLWLHY 7KH GHIHUUHG WD[ DVVHW DV Rl 'HFHPEHU
ZRXOG KDYH EHHQ (85
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"™ mggG~VyGgzs Qmj~_j]Vj~ g_GP_g ~ Vz GjT m~~"Vy Qmii_~iVj~z

(85 "HF "HF
*XDUDQWHHV

*XDUDQWHHV IRU GHEWY DQG GHULYDWLYHV RI *URXS FRPSDQLHYV

%DQN JXDUDQWHHV IRU *URXS FRPSDQLHYV

7RWDO

(85 ‘HF "HF
2WKHU FRPPLWPHQWYV

/HDVH DJUHHPHQWYV IRU RIILFH SUHPLVHV DPRXQWV GXH LQFO 9$7

:LWKLQ RQH \HDU

/DWHU WKDQ RQH \HDU EXW ZLWKLQ ILYH \HDUV

2YHU ILYH \HDUYV

/JHDVH DJUHHPHQWYV IRU FDUV ELF\FOHV DQG RWKHUV DPRXQWV GXH LQFO 9$7
:LWKLQ RQH \HDU

/IDWHU WKDQ RQH \HDU EXW ZLWKLQ ILYH \HDUV

2YHU ILYH \HDUYV

SWLOLWLHY DQG RWKHU FRPPLWPHQWYV

30HGJHYV DQG FRQWLQJHQW OLDELOLWLHY WRWDO

6$72

6$72 KDV JUDQWHG D FRPPXQLW\ JXDUDQWHH LQFOXGHG LQ EDQN JXDUDQWHH IRU 6DWR $VXQQRW 2\

5DNHQQXWWDMDW 2\

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

6$72NRWL 2\ DQG 6DWR

6$72 V IXQGLQJ DIJUHHPHQWY FRQWDLQ FRYHQDQW FODXVHV UHODWLQJ WR WKH *URXS V FDSLWDO VWUXFWXUH DQG LQWHUHVW SD\PHQW FDSDFLW\

7KHVH FODXVHV VHW D UDWLR RI XQHQFXPEHUHG DVVHWYV WR WRWDO DVVHWYVY DW OHDVW D VROYHQF\ UDWLR PD[LPXP RI D VHEXUHG
VROYHQF\ UDWLR PD[LPXP LQWHUHVW FRYHUDJH UDWLR RI DW OHDVW DQG XQHQFXPEXUHG DVVHWYV WR HQVHFXUHG GHEW DW OHDVW
$W WKH UHSRUWLQJ GDWH WKH UDWLR RI XQHQFXPEHUHG DVVHWYV ZDV WKH VROYHQF\ UDWLR ZDV WKH

VHFXUHG VROYHQF\ UDWLR ZDV WKH LQWHUHVW FRYHUDJH UDWLR ZDV
XQVHFXUHG GHEW ZDV

6$72 $QQXDO 5HSRUW

DQG WKH UDWLR RI XQHQFXPEXUHG DVVHWYV WR



6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

4 1jG~eyVz ~m ~*V _jGjQ_Gg 4~-G~ViVj~z G)T ~*V yVvmy~ m\ ~*V mGy]

7KH ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH DFFRXQWLQJ UHJXODWLRQV SURYLGH D WUXH DQG IDLU YLHZ RI WKH

DVVHWY OLDELOLWLHYV ILQDQFLDO SRVLWLRQ DQG SURILW RU ORVV RI ERWK WKH FRPSDQ\ DQG WKH HQWLWLHY LQFOXGHG LQ LWV FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWYV

5HSRUW RI WKH %RDUG RI 'LUHFWRUV LQFOXGHVY D GHVFULSWLRQ WKDW SURYLGHV D WUXH DQG IDLU YLHZ RI WKH GHYHORSPHQW DQG UHVXOWYVY RI WKH

EXVLQHVV DFWLYLWLHYV RI ERWK WKH FRPSDQ\ DQG WKH HQWLWLHYV LQFOXGHG LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV ZHOO DV D
GHVFULSWLRQ RI WKH PRVW VLJQLILFDQW ULVNVY DQG XQFHUWDLQWLHY DQG RWKHU DVSHFWV FRQFHUQLQJ WKH FRPSDQ\

Vgz _jf_§“ VPyeGyt oZe”

(ULN 6HOLQ (VD /DJHU 7DUMD 3!!NN,QHQ
6KDUDP 5DKL 0LQJ (QJ XKD -XQWXQHQ

$QWWL $DUQLR
3UHVLGHQW DQG &(2

7KH DXGLWRUV QRWH
2XU UHSRUW RQ WKH FRQGXFWHG DXGLW KDV EHHQ LVVXHG WRGD\
+HOVLQNL JHEUXDU\
'"HORLWWH 2\

$XWKRULVHG 3XEOLF $FFRXQWDQWYV

$OHNVL ODUWDPR
$XWKRULVHG 3XEOLF $FFRXQWDQW
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y T_ ~m y ] Z7U%MD\me|'WKH )LQQLVK 2ULJLQDO

7R WKH $QQXDO *HQHUDO OHHWLQJ RI 6%$72 2\M

3Vvmy~ mj ~*V T _~ m\ ~*"V _jGjQ_Gg 4~G~ViVj~z

v_j_mj

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWYV RI 6$72 2\M EXVLQHVV LGHQWLW\
7KH ILQDQFLDO VWDWHPHQWY FRPSULVH WKH FRQVROLGDWHG EDODQFH VKHHW

LQFRPH VWDWHPHQW RI FKDQJHV LQ HTXLW\ VWDWHPHQW RI FDVK IORZV DQG QRW

DV ZHOO DV WKH SDUHQW FRPSDQ\ V EDODQFH VKHHW LQFRPH VWDWHPHQW VWDW|

-Q RXU RSLQLRQ

WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU YLHZ RI Wk
FDVK IORZV LQ DFFRUGDQFH ZLWK —-QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDC

WKH ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU YLHZ RI WKH SDUHQW FRPS
DFFRUGDQFH ZLWK WKH ODZV DQG UHJXODWLRQV JRYHUQLQJ WKH SUHSDUDWLRQ
VWDWXWRU\ UHTXLUHPHQWYV

2XU RSLQLRQ LV FRQVLVWHQW ZLWK WKH DGGLWLRQDO UHSRUW VXEPLWWHG WR WK

Gz_z \my 'v_j_mj
‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH LQ )LQ
DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRU V 5HVSRQVLELOLWLHV IRU WKH $XGLW F

‘H DUH LQGHSHQGHQW RI WKH SDUHQW FRPSDQ\ DQG RI WKH JURXS FRPSDQLHV LQ L
DSSOLFDEOH LQ )LQODQG DQG DUH UHOHYDQW WR RXU DXGLW DQG ZH KDYH IXOILO
WKHVH UHTXLUHPHQWYV

6$72 5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

Vi T ~ #G~~Vyz

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJPHQW
VWDWHPHQWY RI WKH FXUUHQW SHULRG 7KHVH PDWWHUYV ZHUH DGGUHVVHG LQ WKH |
ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WKHUHRQ DQG ZH GR QRW SURYLGH D VHSDUD

‘H KDYH DOVR DGGUHVVHG WKH ULVN RI
ZDV HYLGHQFH RI PDQDJHPHQW ELDV WKDW UHSUHVHQWHG D ULVN RI

PDQDJHPHQW RYHUULGH RI LQWHUQDO FRQW!
PDWHULDO PLV\

+RZ RXU DXGLW DGGUHVVHG WKH NH\ D

.H\ DXGLW PDWWHU

9DOXDWLRQ RI LQYHVWPHQW SURSHUWLHY KDYH DVVHVVHG DQG FKDOOHQJHG WKH
5HIHU WR QRWH WR WKH FRQVROLGDWRHONKREYBISEMLHG LQ WKH IDLU YDOXH PHI
VWDWHPHQWV DXGLW SURFHGXUHV LQFOXGHG WKH IROOR
&RQVROLGDWHG ILQDQFLDO VWDWH P H QMWD TS/HB/ RRIHIQRY-HFRE BUKEH DSSURSULDWHQHVYV
LQFOXGH LQYHVWPHQW SURSHUWLHV PRRXIQRAGANQ D VR W&SH UHDVRQDEOHQHVV RI
PLOOLRQ DVVXPSWLRQV
DO F IVHHV MHRIMW K DESOLHG YDOXDWLRQ PRG
~QYHVWPHQW SURSHUWLHV DV GHILQH nggpgélg 5\\% H
PHDVXUHG DW IDLU YDOXH LQ DFFRUGD RBLWR ) RI WKH YDOXDWLRQ Rl LOYH
DJOL QYW HIWHUQDOO\ DYDLODEOH PDUNF
)DLU YDOXH PHDVXUHPHQW RI LQYHVWPHQW SURSHUWLHYV
UHTXLUHV PDQDJHPHQW MXGJPHQW DQG &VQ%%%WI?'@Q RIVYEH DSSURSULDWHQHVYV
PDUNHW SULFHV IRU LQYHVWPHQW SURSHOWIBV®YHERWOXDWLRQ
DYDLODEOH LQ SXEOLFO\ WUDGHG PDUNHWYDOXDWLRQ RI WKH FRPSHWHQFH DQG R
H[WHUQDO YDOXDWLRQ H[SHUW XVHG E\ V
7KLV PDWWHU LV UHJDUGHG DV VLJQLIRRSeMA B/ S kBB MVUERdOWUROV IRU RSHUD!
PLVVWDWHPHQW LQ DFFRUGDQFH ZLWIQ (BISREWU W BSHBNYDWLRQ
$UWLFOH SbubJUDSK F ‘H KDYH DVVHVVHG WKH DSSURSULDWHQHV"
JHBHRAWYWHERW. &Y HQ WKH FRQVROLGDWHG IL
JLWLHV LQ DFFRUGDQFH ZLWK

-Q RXU EHVW NQRZOHGJH DQG XQGHUVWDQGLQJ WKH QRQ DXGLW VHUYLFHV WKDW ZH KDYH SURYLGHG WR WKH SDUHQW FRPSDQ\ DQG JURXS
FRPSDQLHV DUH LQ FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV DSSOLFDEOH LQ )LQODQG UHJDUGLQJ WKHVH VHUYLFHV DQG ZH KDYH QRW
SURYLGHG DQ\ SURKLELWHG QRQ DXGLW VHUYLFHV UHIHUUHG WR LQ $UWLFOH RI UHJXODWLRQ (8 7KH QRQ DXGLW VHUYLFHV WKDW
ZH KDYH SURYLGHG KDYH EHHQ GLVFORVHG LQ QRWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG LQ QRWH WR WKH SDUHQW
FRPSDQ\ V ILQDQFLDO VWDWHPHQWYV

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ

6$72 $QQXDO 5HSRUW



.H\ DXGLW PDWWHU +RZ RXU DXGLW DGGUHVVHG WKH NH\ [

)DLU YDOXH PHDVXUHPHQW RI GHULYDWLIXWH DM SRREWEXUHV LQFOXGHG [
DQG DSSOLFDWLRQ RI KHGJH DFFRXQWLQ@QIWHUQDO FRQWURO HQYLURQPHQW
5HIHU WR QRWH WR FRQVROLGDWHG IKIQ®IH DFE RMXQIVV IR HEORFX PHQWDW LR Q
DQG IDLU YDOXH PHDVXUHPHQW
'"HULYDWLYH UHFHLYDEOHV DV RI '"HFHPEHU LQ WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWVKDFRXIOW RRVEHVVHG WKH SURFH
PLOOLRQ DQG GHULYDWLYH OLDELOLW LHWHBPRXWWHWR QE6JHPHQW LQ IDLU Y
PLOOLRQ
‘H KDYH DVVHVVHG WKH DSSURSULD
ODQDJHPHQW HVWLPDWHYV DUH XVHG LQ WHKIMW KRGVYDO@XHMFFRXQWLQJ SROLFL
PHDVXUHPHQW RI GHULYDWLYHY DQG LQ WHHXDEHOHRDMWLRBOWLQ -)56 DQG
KHGJH DFFRXQWLQJ 7KHVH HVWLPDWHV FRQWRQQGDWHG ILQDQFLDO VWDWH
PDQDJHPHQW DVVXPSWLRQV ‘H KDYH FRPSDUHG WKH DVVXPSWLF
PDQDJHPHQW LQ YDOXDWLRQ DJDLQ
PDUNHW GDWD
:H KDYH DVVHVVHG WKH H[LVWHQFH
RXWVWDQGLQJ GHULYDWLYH FRQWU
FRQILUPDWLRQV IURP WKH FRXQWH
‘H KDYH DVVHVVHG WKDW ILQDQFLD
LQ KHGJH UHODWLRQVKLSY DUH DFF
DFFRUGDQFH ZLWK -)56 LQ WKH FF
VWDWHPHQWYV

‘H KDYH DVVHVVHG WKH DSSURSULDW
WDWLRQ IRU GHULYDWLYH ILQDQFLDO
DFFRXQWLQJ DSSOLHG LQ WKH FRQVR
VWDWHPHQWYV

3Vzvmjz P g _~ Vz m\ ~~V mGyT m\ _yvQ~myz G|jT ~"V

6$72 5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

T _~my-z 3Vzvmjz P _g ~ Vz \my ~*V T ~m\ _|jGjQ_Gg 4~G
2XU REMHFWLYHYVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH RQ ZKHWKHU WKH ILQDQ

PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXGLWRU V U

Q DVVHVé{P@K |
DOG SIU\ée al gﬁYMV\?II(I—PVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXF

H I HE R4 WY o@RW RNk & PP HULDO PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWYV FD
PDWHULDO LI LQGLYLGXDOO\ RU LQ DJJUHIJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFW

RQ WKH EDVLV RI WKH ILQDQFLDO VWDWHPHQWYV
GXUHV DQG DVVXPSWLRQV

DOXH B DWW RH®W DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH ZH H[HUFLV}

VNHSWLFLYVP WKURXJKRXW WKH DXGLW :H DOVR
WHQHVYV RI YDOXDWLRQ

_H)\ésxv":gﬁcg\}v?y\v\b&’é'BVVva WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLD
PHOWyY DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH ULVNV DQG REWDLQ DXC
OV XVHBURYLGH D EDVLV IRU RXU RSLQLRQ 7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO PL

VW H[WR Qb BHYXOWIQIDIWE® HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQV

RI LQWHUQDO FRQWURO
DDFQV\?VF:%PEW%H@V?&SB}LIUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LG
USDUWLHQL/”UVM}&&'Q PVWDQFHV EXW QRW IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ R

0 LovwUXBXD W RYHYLOPFRQWURO

"RXQWHGY DOXD@H WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDV
RQVROLGRWHERN-RPERV P& H E\ PDQDJIHPHQW

&RQFOXGH RQ WKH DSSURSULDWHQHVV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 0DQ

HQHVV RFRRIQYMMRYHRRG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHUL
LQVWUWKB®WADODOBVRHBUBQLILFDQW GRXEW RQ WKH SDUHQW FRPSDQ\ V RU WKH JURXS V I
OLGDWHR dFORQHLWRDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUH UHTXLUHG WR GUDZ D
GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWY RU LI VXFK GLVFORVXUHV DUH LQTE

EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS WR WKH GDWH RI RXU DXGLWRU V U
#GJG]FhkVvH YNHQOSDPMHQWNFRPSBM RU WK HQ URXG WR G+DVHWR-ZRQWLQXH DV D JRLQJ F

7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUH UHVSRQVLEOH IRU WKH JYBOXDWWLWRHRR FRQODMEA O LSALHY @ WLIBQMDIR-Q D OWMINXKBFWNH BHDMMG FRQWHQW RI WKH ILQD
WKDW JLYH D WUXH DQG IDLU YLHZ LQ DFFRUGDQFH ZLWK —-QWHUQDWLRQDO )LQDQFLDW K5HH SIRQUDANQLF).D & VWDNRBED KW SH/Q WS &) HIBW IDGHRG W MK B\ XWQIGH U \DQLWUDQVDFWLRQV DQG |
RI'  LQDQFLDO VWDWHPHQWY WKDW JLYH D WUXH DQG IDLU YLHZ LQ DFFRUGDQFH ZLWKDVKHYQCBZY DQG UHJXODWLRQV JRYHUQLQJ WKH SUHSDUDWLRQ RI

ILQDQFLDO VWDWHPHQWYV LQ )LQODQG DQG FRPSO\ ZLWK VWDWXWRU\ UHTXLUHPHQWYV 33k BRRBUSHBIRUBHEWIR Y Y S pW 6 v TR R p £ AR Y LW DSSURSULDWH DXGL
DOVR UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWURO DV WKH\ GHWHUPLQH LV QHFHVVDhHWRWHQRERH MKH SN KGR WYRA Rk LR AR ALPPR XYY BWHP BB WW WKEBWRUPLQJI DQ RS

DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU UHVSRQVLEOH IRU WKH GLUHFWLRQ VXSHUYLVLRQ DQG UHYLHZ RI WKH DXGLW ZRU?
HP D VROH HVSROQVL IRU RXU DXGLW RSLOLR
—Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH %RDUG RI 'LUHFWRUV DQG WKH OD%DJng'LuﬂF\?/\?H PR GUVERG VR E RS PR S BILS S Rk 1

SDUHQW FRPSDQ\ V DQG WKH JURXS V DELOLW\ WR FRQWLQXH DV JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUV UHODWLQJ WR JRLQJ
FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ 7KH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG XVLQJ WKH JRLQJ FRQFHUQ EDVLYV
RI DFFRXQWLQJ XQOHVV WKHUH LV DQ LQWHQWLRQ WR OLTXLGDWH WKH SDUHQW FRPSDQ\ RU WKH JURXS RU FHDVH RSHUDWLRQV RU WKHUH LV QR
UHDOLVWLF DOWHUQDWLYH EXW WR GR VR

6$72 $QQXDO 5HSRUW



6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ DPRQJ RWKHLLRWW@\J/VeryH. S?PWQ.VF}I}QVI—F\PP.GZWLPLQJ RI WKH
DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLIJQLILFDQW GHILFLHQFLHVY LQ LQWHUQDO FRQWURO WKDW ZH LGHQWLI\ GXULQJ RXU DXGLW

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHPHQW WKDW ZHjKmYHGRPEBLAGEeWIGOHOHNDQE |NWKLFDO UHTXLUHPHQWYV

UHJDUGLQJ LQGHSHQGHQFH DQG FRPPXQLFDWH ZLWK WKHP DOO UHODWLRQVKLSV DGz RWi HUURBWHEERY SR Y 5P \o bR WRQNED\ Vi K HWEFRIRE® “MRHUDO 0HHWLQJ RQ 0D
EHDU RQ RXU LQGHSHQGHQFH DQG ZKHUH DSSOLFDEOH UHODWHG VDIHJIJXDUGV SHULRG RI XQLQWHUUXSWHG HQJDJHPHQW RI HLJKW \HDUV

JURP WKH PDWWHUVY FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH ZH G-&WWVPLQMW@KV%PDWWHUV WKDW ZHUH RI PRVW

VLIQLILFDQFH LQ WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SH_(U}Q_ (‘}/IQS&GDF%'I mWWBH%géHWRH\O%%% DWLWI—'I*I}WRU D(EJHVFH\I7§HQVLEOH IRU WKH |
WKHVH PDWWHUV LQ RXU DXGLWRU V UHSRUW XQOHVY ODZ RU UHJXODWLRQ SUHFOX\EEM ﬁﬁggb%%v\mgﬁv/x&lgu% I§IXVKL}/¥I H-, %%&&%QRlBPDWLRQ LOFOXGHG LQ WKF
H[WUHPHO\ UDUH FLUFXPVWDQFHY ZH GHWHUPLQH WKDW D PDWWHU VKRXOG QRW EUV\?&\EE%% \AP\y\IIS' QN JVVEUEB§VW\«/P%H KDYH REWDLQHG WKH UHSR
FRQVHTXHQFHV RI GRLQJ VR ZRXOG UHDVRQDEO\ EH H[SHFWHG WR RXWZHLJK WKH Sé§8|:6VII-?8 Ll]J é/ &IH%IESI(J;V%VVKﬁI@é)bF%DFRfHPg(FQ& LVY/LIET%HFWHG WR EH PDGH DYDLODEO

2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY GRHVY QRW FRYHU WKH RWKHU LQIRUF

-Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWYVY RXU UHVSRQVLE
DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ L«
NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\
'LUHFWRUV RXU UHVSRQVLELOLW\ DOVR LQFOXGHYV FRQVLGHULQJ ZKHWKHU WKH UHSH
FRPSOLDQFH ZLWK WKH DSSOLFDEOH SURYLVLRQV

-Q RXU RSLQLRQ WKH LQIRUPDWLRQ LQ WKH UHSRUW RI WKH %YRDUG RI 'LUHFWRUV L\
VWDWHPHQWY DQG WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV KDV EHHQ SUHSDUHG L

-1 EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG RQ WKH RWKHU LQIRUPDWLRQ WKDW ZH
ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW RI WKLV RWKHU LQIRUPL
QRWKLQJ WR UHSRUW LQ WKLV UHJDUG

+HOVLQNL )HEUXDU\

'"HORLWWH 2\
$XGLW )LUP

$OHNVL ODUWDPR

$XWKRULVHG 3XEOLF $FFRXQWDQW .+7
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L,V tVGy T _QG~myz

.HV ILOQDQFLDO LQGLFDWRUYV

6$72 _ 5HSRUW RI WKH %RDUG RLQDNHFVDROUVYWDWHPREWWQDQFH

1HW VDOHV (85 PLOOLRQ
1HW UHQWDO LQFRPH (85 PLOOLRQ

2SHUDWLQJ SURILW (85 PLOOLRQ

1HW ILQDQFLQJ H[SHQVHV (85 PLOOLRQ

3URILW EHIRUH WD[HV (85 PLOOLRQ

%DODQFH VKHHW WRWDO (85 PLOOLRQ
6KDUHKROGHUV HTXLW\ (85 PLOOLRQ
~QWHUHVW EHDULQJ OLDELOLWLHV (85 PLOOLRQ
5HWXUQ RQ LQYHVWHG FDSLWDO 52-&

SHWXUQ RQ HTXLW\ 52(

(TXLW\ UDWLR

6ROYHQF\ UDWLR

—QWHUHVW FRYHU UDWLR 5

8QHQFXPEHUHG DVVHWYV UDWLR

6HFXUHG VROYHQF\ UDWLR

3HUVRQQHO DYHUDJH

3HUVRQQHO DW WKH HQG RI WKH SHULRG

.H\ LQGLFDWRUV SHU VKDUH
(DUQLQJV SHU VKDUH (85

(TXLW\ SHU VKDUH (85

1XPEHU RI VKDUHV RXWVWDQGLQJ PLOOLRQ SFV

2SHUDWLRQDO NH\ ILJXUHVY DQG QHW DVVHW YDOXH
2SHUDWLRQDO HDUQLQJV (85 PLOOLRQ
2SHUDWLRQDO HDUQLQJV SHU VKDUH (85

1HW DVVHW YDOXH (85 PLOOLRQ

1HW DVVHW YDOXH SHU VKDUH (85

&DVK HDUQLQJV &( (85 PLOOLRQ

&DVK HDUQLQJV SHU VKDUH &(36 (85

—~QFOXGLQJ VHDVRQDO HPSOR\HHV
(TXLW\ H[FOXGLQJ QRQ FRQWUROOLQJ LQWHUHVWYV
JURP 4 WKH NH\ ILJXUH LV FDOFXODWHG EDVHG RQ WKH ERRN YDOXHV RI VHFXUF

~Viz _ivGQ~_j] QmivGyGP_g_~t
6$72 V HTXLW\ DQG WKH QXPEHU RI VKDUHV KDYH LQFUHDVHG DIWHU WKH ULJKWV RIIt
QRW EHHQ UHVWDWHG
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6$72

myiegGz «zVT | QGgQegG~_ mj

I1HW UHQWDO LQFRPH (BHW 6DOHV

BURSHUW\ PDLQWHQDQFH H[SHQVHYV

2SHUDWLQJ SURILW

5HWXUQ RQ LQYHVWHG-—FBSEWDS [

50_g %DODQFH VKHHW WRWDO DYHUDJH GXULQJ WKH SHULRG
QRQ

LQWHUHVW EHDULQJ GHEW DYHUDJH GXULQJ WKH SHULRG

URILW IRU WKH SHULRG
5HWXUQ RQ HTXLW\ 52¢

6KDUHKROGHUV HTXLW\ DYHUDJH GXULQJ WKI-{ SHULRG

6KDUHKROGHUYV HTXLW\
(TXLW\ UDWLR

%DODQFH VKHHW WRWDO [

6ROYHQF\ UDWLR

I1HW DVVHW YDOXH
-QWHUHVW EHDULQJ OLDELOLWLHYV + &DVKbDQGb&DVKb(TXLYDOHQWYV
%DODQFH VKHHW WRWDO + &DVKbDQGb&DVKb(*XLYDOHQWV

2SHUDWLQJ SURILW )DLU YDOXH FKDQJH RI LQYHVWPHQW SBRSKWMILHILQIV &(
- QWHUHVW FRYHU UDWIXRUHDOLVHG &DUUVLQJ YDOXH RI LQYHVWPHQW SURSHUWLHV VROG
IHW ILQDQFLQJ H[SHQVHYV

SOHQFXPEHUHG DVVHWALBSRQEH VKHHW WRWDO 30HGJIHV DQG PRUWJIDJIHV SURYLGHG IDLU YDOXH
" %DODOFH VKHHW WRWDO

6HFXUHG ERUURZLQJV
6HFXUHG VROYHQF\ UDWtR

‘%DODQFH VKHHW WRWDO [
3URILW IRU WKH SHULRG DWWULEXWDEOH WR RZQHUV Rl WKH SDUHQW
(DUQLQJV SHU VKDUH {85
IXPEHU RI VKDUHV

%DVLF DYHUDJH GXULQJ WKH SHULRG

(TXLW\ SHU VKDUH (85

6KDUHKROGHUYV HTXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
1XPEHU RI VKDUHYV

%DVLF DW WKH HQG RI WKH UHSRUWLQJ SHULRG

6$72 $QQXDO 5HSRUW

2SHUDWLRQDO HDUQLQ3BWR(85 IRU WKH SHULRG

5HSRUW RI WKH %RDUG RLQNHFVWOPRUVYWDWHPREWYQDQFH

-)56

*DLQV DQG ORVVHV IURP YDOXDWLRQ RI
BURILW RQ VDOHYV RI
/RVV RQ VDOHV RI

LOYHVWPHQW SUR
LQYHVWPHQW SURSHUWLHYV

LQYHVWPHQW SURSHUWLHYV
3URILW RQ VDOHV RI QHZ DSDUWPHQWY DGMXVWHG ZLWK V
PDUNHWLQJ H[SHQVHV

URILW RQ VDOHV RI ODQG DUHDV

)DLU YDOXH FKDQJH RI ILQDQFLDO LQVWUXPHQWYV
'"HIHUUHG WD[HV RI DERYH LWHPV

1RQ FRQWUROOLQJ LQWHUHVWYV

(856 KDUHKROGHUV HTXLW\ DWWULEXWDEOH WR RZQHUV RI WKH

YDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY QHW QHW RI W
"HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV QHW

(82SHUDWLQJ SURILW
'"HSUHFLDWLRQV

*DLQV DQG ORVVHV IURP YDOXDWLRQ RI
'"HSUHFLDWLRQV

&KDQJH Rl SURYLVLRQV
"HILQHG EHQHILW SODQV

&DVK EDVHG ILQDQFLDO LQFRPH DQG H[SHQVHYV
&DVK EDVHG WD[HV

2WKHU LWHPYV

LQYHVWPHQW SUR



m,Vy|GJQV

6$72 V JRYHUQDQFH LV EDVHG RQ )LQQLVK OHJI
DQG 6%72 V $UWLFOHV RI $VVRFLDWLRQ 6%$72 D
ZLWK WKH &RUSRUDWH *RYHUQDQFH &RGH L
WKH )LQQLVK 6HFXULWLHY ODUNHW $VVRFLDWLI




6$72 _ 5HSRUW RI WKH %YRDUG R)LQDRFWRO WWDWHMRYGWQRDQFH

3_zf iGjG]ViVj~ 3 zf iGjG]ViVj~ ztz~Vi

7KH SXUSRVH RI ULVN PDQDJHPHQW LV WR DGYDQFH WK 1ZdIVoB@o® R1M$Z 26 VWuBiwHGiE]IViV]~
DQG EXVLQHVV REMHFWLYHV :H DVVHVV RSSRUWXQLWLHN\DQGGHIOLBWY WKDW DULVH LQ RXU

RSHUDWLRQV LQ UHODWLRQ WR RXU VHW REMHFWLYHV :H PAVR Q@ BHYWH MYKFRGHOVE @& LKW RRAY DWLRQV

RSHUDWLRQV SURGXFH LQIRUPDWLRQ WR VXSSRUW EXVLQ&HRVGVHGRWFIV\Y}%IBFQIV DQG PDLQWDLQ WKH
RUJDQLVDWLRQ V XQGHUVWDQGLQJ RI WKH RSSRUWXQLWLHY DQG XQFHUWDLQWLHV RI RXU

RSHUDWLQJ HQYLURQPHQW 7UHDVXU\ SROLF\

5LVN DQG FULVLV PDQDJHPHQW SROLF\
6$72 V ULVN PDQDJHPHQW LV EDVHG RQ WKH ULVN DVVHVVPHQW HPEHGGHG LO WKH ,
EROWURQPRGHO JRY SUREXUHPHQW DQG SDUWQHU PDQ.
VWUDWHJILF DQG DQQXDO SODQQLQJ SURFHVV 7KLV DVVHVVEHQW DOVR FRYHUV WKH ULVNV RI
VXSSOLHOY VHOHEWLRQ RI VXSSQUHUY FULWHULD IRU |
WKH ILQDQFLDO UHSRUWLQJ SURFHVV 7KH ULVN DVVHVVPHQW LQFOXGHV DFWLRQV WR PTWLJIDWH :
WKH ULVNYV ~QVXUDQFH PDQDJHPHQW V\VWHP HYDOXDWLRQ DQG U

-QWHUQDO FRQWURO V\VWHP
%XVLQHVV ULVNV LQFOXGH VWUDWHJLF DQG RSHUDWLYH ULVNV DV ZHOO DV ILQDQFLQJ DQG PDUNHW

ULVNV -Q RUGHU WR HQVXUH WKDW VWUDWHJILF DQG RSHUDWLRQDO ULVNV DUH KDQGOHG
FRPSUHKHQVLYHO\ NH\ 6872 HPSOR\HHV WDNH spuw Lo WEHANM %4 LEHBWIMFD WIAY SurFHVY :
2ZQHUVKLS RI NH\ SURFHVVHV PRQLWRULQJ DQG GHYH{

|.y vaymGQ/\ LQGLFDWRUYV

‘H KDYH ODLG GRZQ UHVSRQVLELOLWLHV IRU HYDOXDWLQJ.8 (g Pé?p&iLd\llﬁ’.Urthf\/W H UI‘HngVD\W\}_I‘%g'*RI']
UHFRJQLVHG ULVNV :KHQ UHTXLUHG ZH LQLWLDWH ULVN_A’D JH \/{I PHDVXUHV—ZLWK WyKH =

JRDO RI SUHYHQWLQJ ULVNV IURP EHLQJ UHDOLVHG RU WR%I-D| P&gHHSWWIZI%Fﬁ%WIQSIl‘& IQIQISE‘ ODJJILQJ LQGLFDWRU i
FHUWDLQ DUHD ODQDJHPHQW FDQ DOVR EH VWUHQJWKHQHG E\ SUHSDULQJ RSHUDWLQJ &
PRGHOV IRU YDULRXV ULVN VLWXDWLRQV

‘H FRQWLQXRXVO\ PRQLWRU FKDQJHV LQ RXU RSHUDWLQJ HQYLURQPHQW DQG WKH
VXIILFLHQF\ Rl ULVN PDQDJHPHQW RQ ERWK WKH *URXS OHYHO DQG IRU HDFK ULVN DUHD
XQGHU WKH UHVSRQVLELOLW\ Rl WKH GHVLJQDWHG SHUVRQ

6$72 $QQXDO 5HSRUW



6$72 _ 5HSRUW RI WKH %YRDUG R)LQDRFWRO WWDWHMRYGWQRDQFH

#GjG]ViVj~ m\ fVi y_zfz

5LVN '"HVFULSWLRQ RI ULVN &RQWURO PHDVXUHYV
&RQWLQXRXV FRPPXQLFDWLRQ ZLWK DXWKRULWLHV
ULVN WKDW DFWLRQV E\ DXWKRULWLHY SROLWLFDO GHFLVLRQV RU OH L F UV XUEDQ GHYHORSPHQW DQG
5HIXODWRU\ ULVN  ° © © SEVREDFE T KRYO1EY ERBEH Q QW e

FRPSURPLVHYV 6%72 V RSHUDWLRQDO SUHUHTXLVLWHYV
$FWLYH PRQLWRULQJ Rl OHJLVODWLYH FKDQJH LQLWLDWLYHV

&HQWUDOLVHG -7 GHFLVLRQ PDNLQJ
$ ULVN WKDW -7 VIVWHPV EHFRPH XQDYDLODEOH IRU VHYHUDO GD\V KD

&\EHU ULVN ORVV RI FULWLFDO LQIRUPDWLRQ VXFK DV SHUVRQDO GDWD WR DQ H[W ,%PIJ bUR?RV&IgRK%lEFERH L#ngli—bll'( LIUFi)gg\ é%%lw%\/%\:fl\,‘\qﬁg\] VRIWZDUH XV

FRXOG LQFOXGH RSHUDWLRQDO GLVUXSWLRQ GDPDJH WR WKH FRPSDQ\S/HQJN@RH/%WE@WHFYUVWBQWKHSW\VN@'M(ZMKEPQQJ@W\LMN/ XVH RI WKLUG SDUW
EUHDFKHV

$ ULVN WKDW 6$72 V KRXVLQJ DVVHWV DUH QRW PDLQWDLQHG V\VWHPDWHPONH Qg(g,DLV\g_@J\Aﬁ_lP@,@QpQ,@Lf,fz@wggp@g@,f@\pQHu
7KH UHSDLU EDFNORJ EKERPHY WRRG WR QHIJDWLYH LPSDFWV RQ 6$72 V UHSXWDWLRQ DQG WKH § Eg \'éD}é?G § LF§§/JF$:RI W’g § l_\%
ODUJH DQG WKHUHIRUH WKH YDOXH GHYHORSPHQW RI WKH DVVHWV 7KLV PD\ ng W’ 'Q@gﬁ W \JH/ EPITEW A ||_-'IU\E SDUWLDO UHSDLUV

FRPIRUW DQG KHDOWK 'LYHVWPHQW RI LQGLYLGXDO SURSHUWLHV

&ORVH PRQLWRULQJ RI WKH FLW\ SODQQLQJ GHYHORSPHQW DQG FRQVWU>
$ ULVN WKDW WKH FRQVWUXFWLRQ RI QHZ DSDUWPHQWY FRXOG OHDG WRABRLN WFHEHRY d RIHP B AV vk IRF DYW@GRFRWLRQ RI QHZ LQYHVWPHQWYV
ODUNHW ULVN YDFDQFLHV LQ UHQWDO DSDUWPHQWY DQG FUHDWHY SUHVVXUH WR HYH@RXWLRU &K M UHQREY W QRWQ @ HRY H LWWWSIHFIL ERBV LR U BDAKHHROGLQ OLQH ZLW
KRXVLQJ SRUWIROLR 7DUJHWHG PDUNHWLQJ PHDVXUHV
&DUHIXO SULFLQJ Rl ERWK QHZ DQG H[LVWLQJ FRQWUDFWYV
6XIILFLHQW ILQDQFLDO UHVHUYHY DQG OLTXLGLW\ EXIIHUV
'"HYHORSPHQW RI WKH KRXVLQJ SRUWIROLR LQYHVWPHQWYVY SURFXUHPHQ
6HQVLWLYLW\ DQDO\VHV
ke

GQD ZHDNHU WKDQ H[SHFWHG HFRQRPLF VLWXDWLRQ LQ )LQO%C—hEb%?dEd—! I¥I (EQ'IQF%W%\}\QPVMIEI-\WgFQi\{:WORI%BMW& VWUDWHJ\

FHG PDUNHW GHPDQG ZHDNHQHG VROYHQF\ DPRQJ WKH FXVWRPHU EDVH \§FUHDVHG FURGLW
HWRUHOWYV DQG FRQVHTXHQWO\ D GHFOLQH LQ WKH YDOXH&RIV&ERE RV RKQEEY bR WG FHVY DQG DFWLYH PRQLWRULQJ RI SD\PHQW E
&DUHIXO SULFLQJ RI ERWK QHZ DQG H[LVWLQJ FRQWUDFWYV

ORUH HIILFLHQW GHEW UHFRYHU\
&XVWRPHU DGYLVRU\ VHUYLFHYV

J)LQODQG V HFRQRPLF Y L

X
ZHDNHQV DQG DIIHFWV W ;S:Fi E(U
o

X

PDUNHW DQG FXVWRPHUV
PHHW WKHLU REOLJDW 56

&RPSOLDQFH ZLWK WKH GDWD SURWHFWLRQ SROLF\ LQ WKH FRPSDQ\ V DC

&[WH% 8 RSHUDWLQJ PRGHO WR SDUWQHUYV DFWLYLWLHYV
$ ULVN WKDW 6%$72 V UHSXWDWLRQ LV GDPDJHG IRU H[DPSOH GXH WR QRQ F FH ZLWK GDWD SURWHFWLRQ

UHJXODWLRQV GXH WR SDUWQHUV QRW RSHUDWLQJ LQ DFFRUGDQFH ZL\/’R"/'RJQ%OI'%UVX&I-@MUM#FQWQGWE&ﬂ'—\BQF@H%b\NM\Y\{-&‘G” ORQJ WHUP UHQRYDW
SHSXWDWLRQ ULVN UHSDLUV OHDGLQJ WR KHDOWK LVVXHV IRU FXVWRPHUV $ ULVN WKDW 6$FWGQRH\ @ PWFRIIGDIMWH PHW ERGYVREOVRUWDKRWELOLW\ SURJUDPPH DQG |
LUUHVSRQVLEOH DFWLYLWLHV LQ WKH UHDO HVWDWH VHFWRU UXLQ WK HEDN §XGWOQVY RQ NRH KRIOG HQ VEILDIO R DGKVWU\ $ ULVN WKDW D PDMRU

SOD\HU RU SOD\HUV LQ WKH VHFWRU IDFH ILQDQFLDO GLIILFXOWLHV ZKLBKGRAPIE PO RIRER Pk MKIRYR B X R RE BWMES MUY ILODQFLDO VLWXDWLR
VWDNHKROGHUV KRXVLQJ DVVHWYV
5HIJXODU FRPPXQLFDWLRQ ZLWK SDUWQHUV PDQDJHPHQW WHDPV
&RQWLQJHQF\ SODQQLQJ IRU SDUWQHUV SRWHQWLDO SUREOHP VLWXDWL
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6$72 _ 5HSRUW RI WKH %YRDUG R)LQDRFWRO WWDWHMRYGWQRDQFH

5LVN '"HVFULSWLRQ RI ULVN &RQWURO PHDVXUHV
$ ULVN WKDW KXPDQ UHVRXUFHV DUH QRW PDQDJHG HIILFLHQWO\ RU WK BWUER IWKHQSRE P$ Ad RV UHERIG T WY K-S o P MY i) IPW B LU D FWLFHV
3HUVRQQHO ULVN SHUVRQQHO ZLWK WKH ULJKW NLQG RI H[SHULHQFH DQG FRPSHWHQFH $(QKWDN MLIQD\WVKRIPGHNE HFQM GV FRQFHQWUDWHG DQG WKH

UHODWHG NH\ SHUVRQQHO ULVN —QWHUQDO WUDLQLQ]J

$ ULVN WKDW WKH FRVWV Rl PDLQWHQDQFH FRQVWUXFWLRQ DQG ILQDQFKOEY B RARYWHYLEY BRLERVRY pBDRYWMIRRLW X R RY VERIQWY RQ D FDVH E\
6LIOLILEDOW L I:UHDV%RW %% IRU WKHVH LQFUHDVHG FRVWVY WR EH IXOO\ SDVVHG RQ WR &REWM QpvRX W HIMKIDA UVQLYH QW R H 2w Y 1O @/ Hs SR RIS BIW W\ VWUDWHJ\
Q Q Q Dlr-% %%FH UHSDLUV PXVW EH SRVWSRQHG DQG WKH QXPEHU RI DSD§MPHMWPBHES WHOD b@RURIDYRY ) KLY POBIRSYLW R ®DQV IRU LQGLYLGXDO SU

GHFOLQH LQ FXVWRPHU VDWLVIDFWLRQ ZKLFK LQ WXUQ UHVXOWYV LQ D gﬁé%lﬂd?JFEéaggﬁ\Nlﬂplw%LWK VLIJQLILFDQW UHSDLU QHHGV

$ ULVN WKDW FXUUHQW IXQGLQJ VRXUFHV DUH XQDEOH WR PHHW 6872 v L Q¢ 04 S+ R PR RUPHLYNY LQFOXGH UHGXFHG
6LIJQLILFDQW GLIILFXODW.IHMODE VOKM/\ R ILQDQFLQJ DQG D GUDPDWLF VXUJH LQ WKH ILQDQFLQ$ERVALA @WH L@R GRLDHD REFHYWNYLQ WKH PDUNHW

DYDLODELOLW\ DQG SHHFHLRRQRD@FLEHDNHQHG OHQGLQJ FDSDFLW\ RI EDQNV DQG GHFUHDVIG LOWPHRLQGE & Q &R W YGRRHIOLE PREGH FUHGLW UDWLQJ
LQWHUQDWLRQDO ERQG PDUNHWYV

S8WLOLVLQJ FROODWHUDO LQ VHFXULQJ ILQDQFLQJ

-GHQWLI\LQJ DQG DVVHVVLQJ FOLPDWH UHODWHG ULVNV DQG RSSRUWXQL

XSGDWLQJ UHVLOLHQFH DQG VFHQDULR DQDO\VHYV
&OLPDWH UHODWHG ULVNV DUH GLYLGHG LQWR SK\VLFDO ULVNV DQG WUDQVLWLR8 ULVNV_ 3K\VLFDO ULVNV LQFOXGH ORQJ WH

o) up
FKDQJHV LQ ZHDWKHU SDWWHUQV FKURQLF ULVNV VXFK DV SHUPDQHQ®PEREVIRI Wbl R DAWHEKE Y bRRHRWHHBW BE W RADY VSDFH HIILFLHQR\
SLVNY UHVXOWLOSJ 'UREY'#QQ%,IS I?_EFXWH ULVNV VXFK DV VWRUPV RU IORRGLQJ 7UDQVLWLRQ UZWPR VHWHB QLR U WA Y HUNREE © W M@ U WKV R X YFHVL | WQWR%XB U@L WKH LQF UL
FKDQJH 6R off RQ VRFLHW\ VXFK DV FKDQJHV LQ WHFKQRORJ\ OHJLVODWLRRDWREUFBRVXPWD PWWHWXGEHYXLGHOLQHV IRU EXLOGLQJVY DQG UHQRYDW
UHVLOLHQW SODQQLQJ

ORUH GHWDLOHG GHVFULSWLRQV RI WKH ULVNVY DUH SUHVHQWHG LQ 6$7%§/H%)b\M%IjQLD§IOC?_IQVM\Z‘SLI-WIB%W72 V VXVWDLQDELOLW\ SURJUDPPH DQG FRPF

ORUH GHWDLOHG PHDVXUHV DUH SUHVHQWHG LQ 6$72 V 6XVWDLQDELOLW\ 5
*HRSROLWLFDO ULVNV LQFOXGH IRU H[DPSOH ZDUV WHQVLRQV EHWZHHX YWRWHY LHEDQH 6 6UHQWHYRQPWLRQDO FRPPLWPHQWYV

DWWHPSWV WR UHVKDSH WKH LQWHUQDWLRQDO V\VWHP LQ RSSRVLWLRQJQ/R \ DL&)\I}_&H\]%%\?V %%%VX@SE%W hQFGLJ;I-Yé(;@DO

*HRSROLWLFDO ULVN 0] g\)IDL L LQJ
REMHFWLYHV EURDG LQIOXHQFH HIIRUWYVY DQG QHZ PHWKRGV RI LQWHUI Lh? H K D }8 L%? X I?:%QJ L llj V\}JL%\% Q
GDWD DQG WHFKQRORJ\ (QVXULQJ F\AEHUVHFXULW\

$ ULVN WKDW GLVDGYDQWDJH H[FOXVLRQ DQG JDQJ DFWLYLW\ LQFUHDVH DQG EHFRPH FRQFHQWUDWHG LQ VSHFLILF SURSHUWLHV
6HIUHJDWLRO ULVN RU QHLJKERXUKRRGY OHDGLQJ WR VLWXDWLRQV WKDW PD\ SRVH VDIHW)ROQRZRYV SARREH VNG MEW ¥ LD O VMWW § Ol R LWDOIY DQG FXVWRPHU V

UHVXOW LQ KLJKHU WXUQRYHU UDWHV ORZHU RFFXSDQF\ UDWHV GHF O LRYRYLEHQWNRPR®D X EWKkBIWHOL®IGHFUHDVH LQ SURSHUW\
YDOXHV
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6$72 _ 5HSRUW RI WKH %YRDUG R)LQDRFWRO WWDWHMRYGWQRDQFH

4¢2~G _jGP g _~tf iGjG]ViVj-~

6$72 V VXVWDLQDELOLW\ HITRUWY DUH JXLGHG E\ LWV VW BXWW D\L Q/IXE/WDD. MQ DOEDL@DL. WHUS RO UHMWVB®RQ@ VLEOH IRU WKH L
&RGH RI (WKLFV 7KH IRFXV DUHDV DQG DQQXDO DFWLR@M N XWWDMHEE RQLWKHE BXN WK BEVWIDWQDELOLW\ ODQDJH
3URJUDPPH 2XU VXVWDLQDELOLW\ REMHFWLYHV DQIG DO §O¢IRE QWW W WIKHRBIOWWH EHDVXUHYV LQ DFFRUGDQF#E
IDWLRQV 6XVWDLQDEOH '"'HYHORSPHQW *RDOV SURJUDPPH VXSSRUWY WKH XQLWV LQ VXVWDLQDELOLW\

HQKDQFHPHQW RI VXVWDLQDELOLW\ H[SHUWLVH ZLWKLQ V__e

6372 UHSRUWYV RQ VXVWDLQDELOLW\ YROXQWDULO\ LQ D®d-3R FH® W MW K GreoX WP RERMBHU O\ WR 6372 v 0DQ
IROORZLQJ D GHFLVLRQ PDGH E\ WKH %RDUG RI 'LUHFWRUV LQ -XQH 7KH

VXVWDLQDELOLW\ UHSRUW GRHV QRW FRYHU DOO GLVFORWXYMNVWHIXQ D EPGHIQM W WHWM LELQU KR XS DGGUHVVHV VXV
VWDQGDUG 7KH UHSRUW KDV EHHQ SDUWLDOO\ DVVXUHGRXU WR VL[ WLPHV D \HDU DFURVV RUJDQLVDWLRQDO ER
DFKLHYHPHQW RI WDUJHWV DQG GLVFXVVHV VXVWDLQDEL
4ez~G_jGP_g_~F iGjG]ViVj~ GjT _ivgViVj~G~_mj HPSOR\HHV 7KH VXVWDLQDELOLW\ VWHHULQJ JURXS VXSS
7KH %RDUG RI 'LUHFWRUV LV WKH KLJKHVW JRYHUQLQJ PG WHUWAS RQ\EL /D HR U XX WPDQQEEDQWWZRUN IRUZDUG L
ZLWKLQ WKH 6%72 *URXS 7KH %RDUG PDNHV VWUDWHJILFZ&EROHV 7RKGIV6R QW DILY B ELDUVGHODLQBIM U FRRUGLQDWHV WK
UHODWHG WR VXVWDLQDELOLW\ DSSURYHV WKH 6XVWDLQDELOLW\ 3URJUDPPH DQG VHWV WKH
SROLFLHV WKDW JXLGH WKH *URXS V RSHUDWLRQV DQG 8BWHUGTRS FRPWERE Y 7XCoRHUEORP PHQW WDUJHWYV DUH
UHVSRQVLEOH IRU RYHUVHHLQJ WKH SURFHVV RI PDQDJRIHPH{KQLYO £B5DF WY HURRRVWRGEIC EV XQLW KHDGV WH
RSSRUWXQLWLHV E\ GHFLGLQJ RQ WKH *URXS vV vwWUDWHYWVHBELEOR QY Bt r-$RPOGLHMGEQ WR WKH VXVWDLQDELOL
PRQLWRULQJ WKHLU LPSOHPHQWDWLRQ 7KH %RDUG DO VR WHY HEA YA F R B (FISR10 IXRFMHRRPA W BB R\ WKDW SURP
DFFRXQW ZKHQ PDNLQJ LOQYHVWPHQW GHFLVLRQV UHSRUW RQ WKHLU ZRUN DQG SURJUHVV WRZDUGV WDUJH
JURXS 7KH LPSOHPHQWDWLRQ RI DQQXDO DFWLRQV VHW
7KH &(2 DQG WKH 0DQDJHPHQW *URXS DUH UHVSRQVLEORURUUDPPHHP\HQWQRH GVWHR WKH UHPXQHUDWLRQ RI PDQD]
VXVWDLQDELOLW\ REMHFWLYHV DSSURYHG E\ WKH %RDUBPBQ&\HHV U 68RW /IL@D EW R LMWK HJ h&DWE RQQIRUPDWLRQ L
PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV 7KH RDQDQHPBHWURQURXS R¥ML HQW WKRDO FRPPXQLFDWLRQYV
VXVWDLQDELOLW\ JRDOV PRQLWRUV WKH LPSOHPHQWDWLRQ Rl VXVWDLQDELOLW\ PHDVXUHV DQG
UHJXODUO\ DVVHVVHV VXVWDLQDELOLW\ UHODWHG LPSDFWV ULVNV DQG RSSRUWXQLWLHV LQ
ODQDJHPHQW *URXS PHHWLQJV :LWKLQ WKH ODQDJHPHQW *URXS WKH &KLHI )LQDQFLDO
21ILFHU LV UHVSRQVLEOH IRU 6$72 V VXVWDLQDELOLW\ HIIRUWV 7KH &)2 RYHUVHHV WKH
VXVWDLQDELOLW\ WHDP ZKLFK LV LQ FKDUJH Rl SUDFWLFDO VXVWDLQDELOLW\ ZRUN LWV
GHYHORSPHQW DQG WKH LPSOHPHQWDWLRQ RI VXVWDLQDELOLW\ UHSRUWLQJ

6$72 $QQXDO 5HSRUW



6$72 _ 5HSRUW RI WKH %YRDUG R)LQDRFWRO WWDWHMRYGWQRDQFH

myvmyG~V m,VyjGiD¥V 4~G~ViVj~

e™ j-ymTeQ~_m] *™ VZQy_v=_mjz QmiQVYj_j] Qmyvmy G~V LAY QYUK GLDORIXH ENWZHHQ VKDUNKROGHL
7KH JRYHUQDQFH RI 6$72 &RUSRUDWLRQ 6$72 RU &RPSRQW UIROEDYG GRRQAIUQDQFH LQ WKH &RPsDQ\ DUH cLYLANE ERWZHHBKRR A KSHOKDYY « Il § o Q
| %RDU I WKH %RDUG PHPEHUV D

OHJLVODWLRQ DSSOLFDEOH LQ )LQODQG DQG 6$72 V $UVOHHIHAQ B | WKWR% RDW GRR) 'LKH RRREDODQG WKH 3UHVLGHOWSHPEBY G 3ngLf-|VL\gﬁ5\4va X
DOVR FRPSOLHV ZLWK WKH UHFRPPHQGDWLRQV RI WKH &R D 3PSDW FH@W M QI RIS RIREBMLYH EXVLQHVV zLWK WKH TRREVADORA R WRGRBRE &7 VKLS PXVW EH SUHVHQV
LVVXHG E\ WKH )LQQLVK 6HFXULWLHY ODUNHW $VVRF L DVOIDR® JBSBIQW HURK SV KH) B/HRIIDEXDKG LW zKLFK UHSRUWW IR GHH % REU B RVEERERRGELERWPHQW LV PDGH
FRQFHUQLQJ UHPXQHUDWLRQ RI WKH 3UHVLGHQW DQG &UHPEHRQLREXHGIRY LQWHUQDO DXGLWLQJ ZKLOH DXGLW RHM, D UH Y SR A% EAH, |RY oKk oH [WIHB{QRRO W 7DV DWYV
UHFRPPHQGDWLRQ VHH EHORZ DV ZHOO DV ZLWK 6$7DXGLOWHUQDO JXLGHOLQHV 7KH VKDUHKROGHUV UHSUHVHOWLOQJ RI WKH &RPSDQ\ V V
&RUSRUDWH *RYHUQDQFH &RGH LV DYDLODEOH RQ WKH )LQQLVK 6HFXULWLHV ODUNHW PLOXWHV RI WKH $+*0 DUH DYDLODEOH IRU UHYLHZ RQ WKF
$VVRFLDWLRGZHEMILWBDQG IL HQ 1]+Gg VijVyGg #VV~_]J] *RYHUQDOQFH - $QQXDO *HQHUDO OHHWLQJ

7KH JHQHUDO PHHWLQJ RI VKDUHKROGHUV LV 6%$72 V KLJKAHVW JRYHUQLQJ ERG\ 7KH
o D S TS P, LLLSEE SRR RGeS e o no i e ALY SHRRGUL ) v
A *RYHUQDQFI—?&RGH Q oroxG s DERG) HWIAVRYWERQ WS ILEWD@'IZLEV&'éﬁU/Y_lﬁé-Q$\6K|ﬁWUDRL‘JGLQDw\ng%U@QV%Ié@WEQFgQVKQQL(PFI?F(H KHRE HVWDEOLVK D 6KDU

2RIG RGN U ME G R RTDBOBY WKH %RDUG RI "LUHFWRUYoRY WH XSG E D E9GHNHY KRy v UXOHV RI SURFHGXUH 7

IRU WKH &(2 V UHPXQHUDWLRQ :KLOH 6372 GRHV QRW SYBRYR WkHdwiPs GLORTOLMRWKPEWQLHY $FW  &RPSDQL R .
SUHSDUHV D UHPXQHUDWLRQ VWDWHPHQW LQ DFFRUGDQFH ZLWK WKH &RUSRUDWH Wk $¥ispun SURSRVDOV IRU WKH $70 FRQFHUQLQJI WKH G

*RYHUQDQFH &RGH 7KH SDUHQW FRPSDQ\ RI 6$72 ) DAMLSKMH WM FILIG HAD R G HWK H WDWWHUV WKDW 1000 zLwWKLQ LW ERY SHWHS B ERYE RUxWURFWRHY DSSRLQWPHQW RI
OLVWHG RQ WKH 6WRFNKROP 6WRFN ([FKDQJH DQG LW SE@RSBDBAVHVK$F WO X\WFRWHLRRFSBROVFEHWLFOHV RI $VVR'|—LLU6W|$§}§JV7KQ-R/ g Po&%PHXBEHQWEﬁﬁ RI'%RDUG PHPEHUV
DQG UHSRUWYV UHJDUGLQJ WKH UHPXQHUDWLRQ RI PD QDR HRHKGWE R R SDHT X\ WIHGED B\F 6 DIDGHQDWHPHQWYV DQG FRQVROL SN T BB E A DY 9RDWH PG I §RHEH R O SHEE W RAHE VL
OHJLVODWLRQ DQG &RUSRUDWH *RYHUQDQFH &RGH DW DXQHIRY MK MV SRIR | 2 LEFKRZD\ D@ WKH EDODQFH VKHHW W KH RO H RI WKH PHPEHUV RI WKH

LQFOXGH LQIRUPDWLRQ RQ WKH UHPXQHUDWLRQ RI 6$72%RPDQIRNIHRMAWWRUYV DQG WKH 3UHVLGHQW DQG &(2 IURP,QLROEL QLW WK W HE B HUAW ERQERSCoV Lo 2FWREHU H.

DSSRLQWPHQW Rl WKH PHPEHUV DQG &KDLU RI WKH %RDWE;HURGEWFY kDR QRPLQDWHG WKHLU UHSUHVHQWDW
6$72 KDV LVVXHG FRUSRUDWH ERQGV ZKLFK DUH OLVWH @ RQx (SWRHIW 3 Uik W 5k §RR&D Q) OHIW $10 7KH VKDUHKROGHU VKDOO ORPLODWH DV PHPEF

FRPSOLHV ZLWK WKH UXOHV DQG UHJXODWLRQV RI WKH H[FKDQJH IRU OLVWHG ERQGV DV ZHOO DV WW H 0y HSHOGHOW RI WKH FRP
ZLWK WKH (8 ODUNHW $EXVH 5HIXODWLRQ VHFXULWLHV PCHJRHWW LQQHIJRPYODWY R @G DVORXWKIRWKHU PDWWHUV ZKLFQV&&HLWWRFP&%SD%%I—ZT{}%H:% |D%(Iéi Q Q

UHJXODWLRQV RI VXSHUYLVRU\ DXWKRULWLHYV WR EH GHDOW ZLWK DW D JHQHUDO PHHWLQJ VXFK DV V'/Kla-PE'KLDVL}/I—?(P&_'RCP&I:FéL\)”leBSDR/\/LLV&}éH&RPF’LWWHH FRQVLVWYV

&RPSDQ\ V RZQ VKDUHY DQG DPHQGPHQWYVY WR WKH $UW V, vV RF
6$72 SUHSDUHV LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWNQE Y ARRIOHRYS fUY & RWEKY LRI W BSRHMMV zKLFK D t’ﬁﬁ&g&ﬁgﬂ@%ﬁﬁgﬁf@%gvggjggvgg::z;wgmﬁ;

DQG KDOI \HDU ILQDQFLDO UHSRUWYV LQ DFFRUGDQFH ZLWK, M&H, 7@V B DMIeRQADD B RPWESBODY SURYLGHG LQ P H y H |
5HSRUWLQJ 6WDQGDUGV -)56 DSSURYHG LQ WKH (8 7KK UHERHM & IPMKWEERAEBOHVYSXEOLVKHG DV D VWRFEN H[%ﬁ%ﬁ?&yggg%&%@éaﬁm;b;bWU;::ZV VKDVL\J,EEF;

%RDUG Rl 'LUHFWRUV DQG WKH ILQDQFLDO VWDWHPHQWMBOWKHOS BHKIQ WHRRPISOR RI 6872
*URXS DUH SUHSDUHG LQ DFFRUGDQFH ZLWK )LQQLVK DFFRXQWLQJ OHJLVODWLRQ $Q (UNND 9DONLOD GLG QRW H[HUFLVH WKHLU QRPLQDWLRQ
V&M QDUIHVW VKDUHKROGHU 7L

LQGHSHQGHQW H[WHUQDO DSSUDLVHU LV FRPPLVVLRQHGSWR KDV XH V0L ¢ WIHVHIPBIIQAW RQ WKCHUJHV  (DFK VKDUH FRQW—ilﬂR/Qﬁ(b'?-iuyoﬂi'\ﬁHWlﬁzm)NﬁﬂH
YDOXHV Rl 6$72 V KRXVLQJ SRUWIROLR DQG WKH DSSUR PHLEDMLIQQ H VK HR U MIKRY PRV B RGWHRGHIH QHUDO PHHWLQJV SRRABR Bl YREVFKRIOSHOGWRR VOV KUYHY RQ WKH EKDUHK
WR DVVHVV WKH YDOXHV HQWHUHG LQ WKH UHJLVWHU RI VKDUHKROGHUV PDLQWDLGRE ENTRYNFBRBEMN oOTQ &REPHNW HH HOHFWY RQH RT |

ZRUNLQJ GD\V EHIRUH WKH JHQHUDO PHHWLQJ 7KH &RPSPRLH, §HWRRAHR TR OMALIDWLRO &RPPLWWHH FROVLVWE

7KLV VWDWHPHQW LV SXEOLVKHG VHSDUDWH IURP WKH S{SRYW RIQWKHRERASBRY Y SRPAYHRBIUHILVWHUHG VKDUHKR v
'LUHFWRUV DQG LW ZDV FRQVLGHUHG E\ WKH %RDUG RIpKYHAWMZUV DW LWV PHHWLQJ RQ FRUHVHOWEWEREY GRBLIEWHE 2\ wikh 1ROORZLQI VKDU

YHEUXDU\
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6$72 _ 5HSRUW RI WKH %YRDUG R)LQDRFWRO WWDWHMRYGWQRDQFH

%DOGHU )LQVND 2WDV $% KROGLQJ RQ 2FWREHU PHPEHVKDRUHNVKH %RDUG RI 'LUHFWRUV DUH FRQVLGHUHG KK GKXSH GG HQYIVWRH WIRD KR PBIORIWEYRWKHGFEBRXSH EXVL
(ULN 6HOLQ &KDLU )RU PRUH LQIRUPDWLRQ RQ WKH PHPBRIKBUZ KSLOFKKDIVHGWHISH QVKHHQW/DEIOW K B$VRIQLILFDQW VKDUHKRWGBWWJI\ DQG PRQLWRULQJ LWV LPSOHPHQWDWLRQ DGR
%RDUG RI 'LUHFWRUYV EXGJHW DQG WKH EXVLQHVY SODQ GLVFXVVLQJ WKH &RP!

7KH %RDUG Rl 'LUHFWRUV FRQGXFWHG LWV DVVHVVPHQW, R B Q% R § HREEUE It IRILWISEWR UV DV ZHOO DV WKH L«
6WLFKWLQJ '"HSRVLWDU\ $3* 6WUDWHJILF 5HDO (VWDWH 3RROEHKRG 8L YIKRFO RPAREKGUHFWRUYV DW LWV PHHWLQJ KGHRIF IBYOSHIRIWMA P RPLRRULQJI WKH VXVWDLQDELOLW
VKDUHV 0LQJ (QJ )RU PRUH LQIRUPDWLRQ R WkH BAPEHUPEHUV RI WKH %RDUG RI "LUHFWRUV DU QPG E SROVFR DY EHLQDQFLDO WDUJHWY RUJDQLVLQ.
SOHDVH VHH WKH WDEOH 6$72 %RDUG RI 'LUHFWRUV  &RPSDQ\V (VD /DJHU 7DUMD 3;iNN,QHQ DQG -XKD -XQWXQRhQyRYE P ¥RFWERS HRIGTRIWRUQDO DXGLW PDNLQJI GHI
WKH VLIQLILFDQW VKDUHKROGHUV 0LQJ (QJ LV QRW LQGhHRSHIAYY BHEPVIRRQ VKDY VKRG EYQW LQYHVWPHQWYV

(OR OXWXDO 3HQVLRQ —QVXUDQFH &RPSDQ\ KROGLQJ RQPV FFWREHGSOR\HG E\ RU KROGV D SRVLWLRQ ZLWK 6WLFKWLQJ 'HSRVLWDU\ $3* 6WUDWHJILF

VKDUHYV 1LNR 6\UMIQHQ +HDG RI (TXLWLHV 5HDO (VWDWH 3RRO 6KDUDP 5DKL DQG (ULN 6HOLQ DUH TR % RIBHE RO GLHIHE VRR WK BOVR DSSRLQWYV DQG GLVPLVVE

VLIQLILFDQW VKDUHKROGHUV DV WKH\ DUH HPSOR\HG E\&RU KR® GZRHIRQHWHR @ ZLW KM KHLU GHSXW\ DV ZHOO DV W
ZUDGHND LOYHVW /WG KROGLQJ RQ 2FWREHU ) R LIKHWY $%_pppOGHU -Q DGGLWLRQ 6HOLQ LV D PHPEEDJIRIPWEW %RONS RQG BHAWRIPL@HY WKH WHUPV RI WK
3XVVLOHQ &(2 )DVWLIKHWYV $% %DOGHU ZHOO DV WKHLU UHPXQHUDWLRQ VFKHPHV

(KH ERRSDQ\ V %RDUG RILUHEWRUY VKDOO VHH WR WKAKMHGE K QL \RW WWKML B [RIGVRH' EERREWRUY LV WR SURPRWH W
7KH 6KDUHKROGHUV 1RPLQDWLRQ &RPPLWWHH PDGH LWV GHELVIRQY LO BOH PHHWIOJ KHOG

DQG WKH DSSURSULDWH RUTDQLVDWLRQ RI LWV RSHUDWARRID QWD QG VDICKD G.XWY\ \RY DIUKIHK RIRBHIEY R BW WKH &RPSDQ\
GXULQJ WKH WHUP RI RIILFH VWDUWLQJ RQ 2FWREHU 00 PHPEHUV RI WK H

'LURFWRUV WR SURPRWH WKH LOWHUHVWV Rl WKH &RPSDQHFQR DD G R QR W KOHHKRHEHW WKH LOWHUHVWYV RI WKH
&RPPLWWHH SDUWLFLSDWHG LQ WKH GHFLVLRQ PDNLQJ

DSSRLQWPHQW WR WKH %RDUG
\ 7KH %RDUG RI 'LUHFWRUV FRQYHQHG WLPHV LQ $Q DYHUDJH RI RI %RDUG

mGyT m\ _yvVQ-myz PHPEHUV DWWHQGHG WKH PHHWLQJV %RDUG PHPEHUV DRHWHRGD® RH DLW HFMHR BWWUQRYPY DQ DQQXDO LQWHUQI
7KH PHPEHUV RI 6872 V %RDUG RI '"LUHFWRUV DUH HOHFWYHG PW WEBRRRXBPN'BRBEEO 0LQJ (QJ (VD /DIJHDFWLY LADIUHAMD D' MWM @D\V RI ZRUNLQJ 7KH SXUSRVH RI

OHHWLQJ KHOG HDFK \HDU 7KH $UWLFOHV RI $VVRFLDWLRQ Gk QRYb EPKILI\ D SRRWLEIAXOHQ PHPEHU RI WKH WRID YR DUGFH SHUDRBRDQFH GXULQJ WKH \HDU DQG WR VF

SURFHGXUH IRU WKH QRPLQDWLRQ RI %RDUG PHPEHUV DFFRUGRI WP AVEWPYWL SBHPBHU RI WKH %RDUG XQWL®RDOBGUFEBURFHGXUHV 7KH %RDUG RI 'LUHFWRUV FRQGXF
$VVRFLDWLRQ WKH JHQHUDO PHHWLQJ DSSRLQWV QR IHZHU WKDQ ILYH DQG QR PRUH WKDQ LQ -DOXDU\ DOG WKH VXPPDU\ RI WKH DVVHVVPHQ

QLQH PHPEHUV WR WKH %RDUG RI 'LUHFWRUV DQG DSSR&QWEROM RHWKHULR2 W& H XURDHUEW LVVXHV DQG D UHSRBWRQ WKH | WAGRHKRDY & ROL YALRX BUW KH

RI 'LUHFWRUV WR VHUYH DV &KDLU Rl WKH %RDUG 7KH XRPHDDO PHHBUGY BQWR G MR GHY\WRQQJV RI WKH %RDUG RI 'LUHFWRUV IRU WKHLU

WKH UHPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRUV 7KH BFROWG BSBRILGWY -RQH RIVWMH/ IRFXV LQ %RDUG ZRUN ZDV RQW/KH PROLWRVLQI®RYy WHKH _yVQ-~myz

PHPEHUV WR VHUYH DV '"HSXW\ &KDLU 7KH WHUP RI RIILER RI DK H/ FEXR/EIQWW \RISWRH WDELOLW\ DQG ILQDQFLDO SRYVLR@ uTK DX B WKR Uk bLRERRIVURBWRUYV VXSSRUWY \
%RDUG RI 'LUHFWRUV H[SLUHV DW WKH FORVLQJ RI WKH SU6I VHOWWHGROBREKQINRIOWIGURT 'LUHFWRUV LQ FRQQHFWERQ 17d Wdp Wt DR WkKYDWLIR QBRI MK RI WKH &RPSDQ\

DSSRLQWPHQW ILQDQFLDO VWDWHPHQWY LQWHULP UHSRUWV DQG KDOIZ\HAY H QIKQF RS W& RRUMUHFWRUV E\ JLYLQJ YRLFH WR W

HJG>\§VFKDHWL)I?\%/DO EDFNJURXQGYV DQG GLIIH
%S PH D%G WKH PDQDJHPHQW RI LWV
R1 'L HFW

D
7KH $0 Rl ODUFRSSRLQWHG VL[ PHPEHUV WR WKH %RDB$G2RV %RBEWRUVLYEOWRUV KDV DGRSWHG UXOHV RI SURFHG?
DSSRLQWHG PHPEHUV ZLWK WKH H[FHSWLRQ RI -XKD -X@WHWHQJ BODRWEF N DQHEG CHA LARIROGPDNLQJ SURFHGXUHY RY

PHPEHUV SULRU WR WKH $0 7KH *HQHUDO OHHWLQJ HO MK WWG (¥ DM \6 RO LSO R HEGKOLLHU [RU HVECHD L O D E G NG/ WRKH &R BSDQY
%RDUG DQG WKH %RDUG DSSRLQWHG (VD /DJHU DV 'H S XMWREKBXYRHKH @ B Q EHXRIOEGLRIWRI PDWWHUV IRU GHFLVLRRQ oW $RAWS BYsRRSRVDO WR WKH $*0 FRQFHUQLQJ W
WKH %RDUG PHPEHUV DV DW DUHFSIPHEWHIQWHG LQ WKH WHERWHH GWHG ZLWK XS WR GDWH LQIRUPDWLRQ RQ WKH &BRBRRYUY BREHUPNHBRAVVEAP AR.BA DSSRLOWHG DV PHPEF

%RDUG RI '"LUHFWRUYV SRVLWLRQ DQG ULVNV DW LWV PHHWLQJV 6KDUHKROGHUV 1RPLQODWLRQ &RPPLWWHH PXVW WDNH LG
GLYHUVLWY 7TKH &RPRLWWHH PXYW HYDOXDWH WKH UHTXL
7KH PDMRULW\ Rl WKH %RDUG RI 'LUHFWRUV PXVW EH LQ@HBEQGWRRQRW RV KW \& BXSDLGN X\@GHU WKH )LQQLVK /LPLWHG /LDELOLW) &RPSDOLHV $FW _WKH
YRDUG PHPERUV DOCWKHLU FRPSHW QFH E\ WKH &RPSDC
OHDVW WZR %RDUG PHPEHUV ZKR DUH LQGHSHQGHQW R I9%RIOK G FRR S DIQN FAVK R WVDIDOARREGIHFLGHV RQ PDWWHUV ZKLFK FRQVLGHULOJ WKH HIWHOW DQG VL
LQWR BEERXQW DVSHFEWY Y XFK D M H[SHULHQFH RI Wk
LQGHSHQGHQW RI WKH VLIQLILFDQW VKDUHKROGHUV LQRW K B RRIFDXG\ V7RSHYRMLE QY KDYH FRQVLGHUDEOH LPSRUWDQFH IRD WKH “URXS V
NQRZOHGJH RI 6$72 V EXVLQHVV WKHLU HGXFDWLRQ DQG

'LUHFWRUY DVVHVVHV WKH LQGHSHQGHQFH RI LWV PHPEEPUIW. QRBVGHFODUHYVY ZKLFK RI WKH
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6$72

GLVWULEXWLRQ $ PHPEHU RI WKH %RDUG RI 'LUHFWRUV6BXY Wo RDYE RIKH BHRAMWRBVOR®/\ WRFHPEHU
GHYRWH D VXIILFLHQW DPRXQW RI WLPH WR %RDUG ZR

PXVW EH VXIILFLHQW
LPSOHPHQWDWLRQ RI WKH &RPSDQ\ V FXUUHQW VWUDWHJILF WDUJHWV $ IXUWKHU NH\ GXW\ RI
WKH %RDUG LV WR VXSSRUW DQG FKDOOHQJH 6%$72 V PDQDJHPHQW IURP YDULRXYV

SHUVSHFWLYHYV &KDLU RI WKH
(EURLUNQ6HOLQ P PHPEHU RI WKH

7KH UHTXLUHPHQWYV IRU GLYHUVLW\ KDYH EHHQ LPSOHP H@W& GvkQoWw i @B SRV W1 RYRR |

1R VKDUHKROGLQJV LQ
*
sroue ri EKEARIRYY L0 TURXS

%RDUG Véjbéil WLROQ

6HOLQ KROGYV

G

(ULN 6HOLQ )DVWLJKHWHU $%

RI WKH YRWHYV

5HSRUW RI WKH %RDUG RJLQDRFWRQ WWDWHRYGHWQDQFH

UN 7KH OXPEHU RI %YRDUG PHPEHUV
%RDUG PHPEHUV PXVW KDYH GLY iy 5ROH 6KDUHKROGLQJ ~—QGHSHQGHQF\

6$72 *URXS FRPSDQLHV
FRPSDQLHV WKURXJK FRQWUROOHG HQWLWL|
VHULHV % VKDUHV LQ )DVWLJKHWYV $% %DOG

B Q GHBW IQWE\H DKAR @ O WK HQFHR

VHULHV % VKDUHV DQRQ LQGHSHBGHHQWSRI LW

' % 9
6$72 V %RDUG RI 'LUHFWRUV 7KH PHPEHUV RI 6%$72 V %RDUGJ+$}R\L‘QHQWVE|QMS/%|E)%%%W(?\P\IHUHFWRU )DVX@DJW\I{/)\/&%%DVWLJKHWV $% %DOGHU UHSUMKBOMWHROGHUWI WKH VK

DQG VXSSRUWLYH H[SHULHQFH DQG HGXFDWLRQ UHODWLHVHRRRPKRY LU FROO®BHEHM 7K

PHPEHUV RI 6$72 V %RDUG KROG GHJUHH LQ WHFKQRORJ\ EXVLQHVV HFRQRPLFV RU ODZ

7KH %RDUG PHPEHUV KDYH H[SHULHQFH LQ PDQDJHPHQW IXQFWLRQV DQG %RDUG

PHPEHUVKLSV DW PDMRU FRPSDQLHV DV ZHOO DV FRPSDQLHV RSHUDWLQJ LQWBUQBWLRABPARDUG VL OFH

(IWHQVLYH H[SHULHQFH LQ KRXVLQJ LQYHVWPHQW ILQDBFROIDIP FRQVXPHU EXVLQHVV LV

UHSUHVHQWHG RQ 6%$72 V %RDUG %RWK JHQGHUYV z G BHQ OHQLRU 3RUWIROLR oporm EQWROGLQJV LQ
WFK ODVOLRRQ . ) ROGLQJV LQ *URXS

UHSUHVHQWHG RQ WKH %RDUG RI 'LUHFWRUV DQG WKH Iaﬂ,léb?jH/p,%%WGﬁ’:lﬂﬁE%g/W%@iMVRSH $3* $VV

IURP  WR 7KH PHPEHUV KDYH VHUYHG RQ WKH %RDUG IRU DQ DYHUDJH RYRRBLHPHQW

\HDUV “XKD -XQWXQHQ P OHPEHU RI WKH %RDUG VLQRH 1\ iKkROGLOIV LO
- ERUQ )'-?Q'-VK 1R KROGLQJV LQ *URXS
mii_~~VVz m\ ~~V mGyT m\ _yVvVQ~myz QDWLRQDO % 6F QCDU\QMiO QR

$W WKH LQDXJXUDO PHHWLQJ KHOG DIWHU WKH $*0 WKH %RDUG DSSRLQWV WHREHWURRYEH®RDUG LQ WKH

DQG 5HPXQHUDWLRQ &RPPLWWHH 7KH FRPPLWWHH LV FREBRWHARWRIpP PHPE;%’[B\PUG VLQFH ~ &KDLU RI WKH

VHOHFWHG E\ WKH %RDUG IURP DPRQJ LWV PHPEHUV ZLWRURQH PH)FEQ}QUL\M«U/WB?%DVQ%KH HSXWA &K]fg'“éggg':g'j\?f'éQfJR;%
FKDLU QDWLRQDO 0 6F (FRQ

%RDU
n

fal
o VvV

SURIHVVLRQDO // 0

WKH %RDUG VLQFH

7KH UXOHV RI SURFHGXUH IRU WKH FRPPLWWHHYV DW DQ\ JLYHQ WLPH DUH
0, ' 11
%RDUG RI 'LUHEWRUV 7KH FRPPLWWHHV KDYH QR LQGHSE%% ﬁ'g Vi TR VKDUHKROGLQIV LO
DXWKRULW\ b

D
P

<
=
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x

unNn
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1 QHP RI

doﬁ/oi?/v"ﬁ%ﬁqo
7TKHLU GXW\ LV WR SUHSDUH PDWWHUV IRU GHELVERPSR\UY v % BRibEvEH UMW RGP D Q /WEGRDKRO BROIVGLQ *URXS
DQG WKH $*0 DQG WKH\ UHSRUW FRQVWDQWO\ RQ WKHL BEW LR W B XV H. BGRIUG \RIRQD O // 0
'LUHFWRUV 7KH UXOHV RI SURFHGXUH DUH DDQBWROH RQ WKH 6$72 Z LWH DW

SURFHGXUH - *RYHUQDQFH

HEV
1R VKDUHKROGLQJV LQ

1R KROGLQJV LQ *URXS

-Q WKH +5 DQG 5HPXQHUDWLRQ &RPPLWWHH FRQVLVWHG R &KBKY (BLN 659804 PRF WwkH %RDUG VS‘;%Q_ DP 5DKL KROGYV
PHPEHUV 0LQJ (QJ DQG 7DUMD 3}!NN,QHQ $00 &RPPLWWEH(PFHPEHUV DUH bDOGHU

LQGHSHQGHQW RI WKH &RPSDQ\ DQG DGGLWLRQDOO\ 7D WMHE G MN QD)L RQ DONEX W\ & (2 )DVWLJKHWV@%%%&WGH
LQGHSHQGHQW RI WKH VLJQLILFDQW VKDUHKROGHUV 'XULQJ WKH &RPPLWWHH KHOG RQH
PHHWLQJ $00 PHPEHUV DWWHQGHG WKH PHHWLQJ

SUHVHQW

6$72 GRHV QRW KDYH DQ DXGLW FRPPLWWHH LQVWHDG WKH HQWLUH %RDUG RI 'LUHFWRUV LV
UHVSRQVLEOH IRU FDUU\LQJ RXW WKH PDQGDWRU\ DXGLW UHODWHG GXWLHV W\SLFDOO\ DVVLJQHG
WR DQ DXGLW FRPPLWWHH

6$72 $QQXDO 5HSRUW

$% %DOGHU DQG D PHPEHU RI LWV %RDUG
XOWLPDWH SDUHQW FRPSDQ\ RI 6$72 &RUS

-Q DGGLWLRQ D FRPSDQ\ ZKROO\~.
VHULHV % VKDUHV LQ )DVWLJ§§

(ULN 6HOLQ LV WKH &(2 Rl )DVWLJ
)DVWLIKHWYVY $% %DOGHU

HSHQGHQW RI WKH FR

FRASDOLHY WKUR S@%& CYUETRL AY R

6$72 *URXS FRPSDQEBABHSHQGHQW RI WKH FR
FRPSDQLHV WKUR X JIKQBRIQMW R D DO & KHIQUMLKVRIO

6$72 *URXS FRPSDQELBBHSHQGHQW RI WKH FR
FRPSDQLHV WKUR X JIXKQBRIQMW R D DOl &/ KHIDUMLK/RIO

6$72 *URXS FRPSDQEBABHSHQGHQW RI WKH FR
FRPSDQLHV WKUR X JIKQBRIQMW R D DO & KHIQUMLKVRIO

6$72 *URXS FRPSDQLHYV
FRPSDQLHV WKURXJK FRQWUROOHG HQWLWL|

VHULHV % VKDUHY i%é%}@%&%&%%{&

RI WKH VKDUH F RI WKH Y

LQ )DVWLIKHWYV $% %DOGHU 6KDUDP 5DKL LV WKH "HSXW\ &(2 RI
J)DVWLIJKHWYV $% %DOGHU
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6$72 _ 5HSRUW RI WKH %YRDUG R)LQDRFWRO WWDWHMRYGWQRDQFH

OyVz_TVj~ GjT 7°V myvmyG-~V #GjG]ViV)IQWiRdMy my e«
7KH 3UHVLGHQW DQG &(2 LV UHVSRQVLEOH IRU WKH PDQQ
*URXS V EXVLQHVV RSHUDWLRQV DQG IRU WKH DWWDLQ SRVLWLRQ (GXFDWLRQ ERDUHKROGIEQY
UHVSRQVLEOH IRU SUHSDULQJ PDWWHUV IRU WKH %RDUGGW WU BBWRUR pwwHOWLROUEREBARWP IR L2 S0 o Ws, o TR KROGLODY 1O URXS FRESDOLHY WKL
0,
B oue e ot s SRnam gt Lo D Rb O OE e cn Lo xer ey ogg ROBRRIHNEI U vi P
M LYVWUAFWLRUYV DUYULUL RUGRAUYV

1R VKDUHKROGLQJV LQ 6%72 *URXS FRP:

JLYHQ E\ WKH %RDUG RI 'LUHFWRUV 7KH 3UHVLGHQW DQBUYR $YPOWRY BV &KDLU KPWKIQRYHVWPHQWYV PHPEHUO/(BI((X\{]KH Q Q

1R KROGLQJV LQ *URXS FRPSDQLHV WKL
&RUSRUDWH ODQDJHPHQW *URXS 7KH %RDUG RI 'LUHFWRERRMBssrRLQWY DQG GLVPOPRP/HPHQW *URXS VLQFH HQWLWLHV

WKH &RPSDQ\ V 3UHVLGHQW DQG &(2 &KLHI )LQDQFH 2IILFHU UHVSRQVLEOH IRU

ODUNNX +RQNDVDOR P VXVWDLQDELOLW\ PDWWHUV/ WK 0C!EDQDJHPHQ
6LQFH 'HFHPEHU 6$72 V 3UHVLGHQW DQG &(2 KDV EHRUQEQWWL $DUQLR *URXS PHPEHU RI WKH 0DQD PHB 0

*URXS VLQFH
myvmyG~V #GjG]ViVj~ ymev 1R VKDUHKROGLQJV LQ 6%$72 *URXS FRP:

/DXUD /DDPDQH | &KLHI &RPPHUFLDO 2IILFHU PEHU RI WKH
7KH &RUSRUDWH 0DQDJHPHQW *URXS DVVLVWV WKH 3UHIGHRW DQG%(?LQ WKH 588894 QHow *URXS VLOFH dafﬂ 1R KROGLQJV LQ *URXS FRPSDQLHV WKL

VKDUHKROGLQJV LQ 6%72 *URXS FRP:
R KROGLQJV LQ *URXS FRPSDQLHV WKL
HOQWLWLHV

DQG PDQDJHPHQW RI RSHUDWLRQV DQG LQ GHFLVLRQ PDNLQJ 7KH &RUSRUDWH HQWLWLHV
ODQDJHPHQW *URXS GHDOV ZLWK DOO NH\ LVVXHV IRU W(HLBDBIDIXIPHRYOR! F$72 {JBXSRXVLQJI EXVLQHVV OHPEHU RI WKH ig ngg?g?\??—gQ*Jl}/R;% €|‘>:$R7P28*DUQRLXHSVFV\F;}?L!

VXFK DV PDWWHUV UHODWHG WR WKH VWUDWHIJ\ EXGIJHWRQH LQYHVWPHQWYV EXVOD@QDVWHPHQW *URXS VLQFH

HQWLWLHYV
SODQQLQJ DQG ILQDQFLDO UHSRUWLQJ

7KH &RUSRUDWH O0DQDJHPHQW *URXS V GXWLHV LQFOXGH WKH LPSOHPHQWDWLRQ RI WKH . , \HB Y X Q GAl VLHZ WKH %RDUG Rl 'LUHFEWR

GHFLVLRQV RI WKH %RDUG RI 'LUHFWRUV XQGHU WKH OHDMMZWXYs ¥rwiwjZumvlcHjowWyd& g2Qmj~ymg Verf@L'\FI]'WZ @j'l;< Vv q'('S_B 0

7KH &RUSRUDWH 0DQDJHPHQW *URXS KDV QR DXWKRULW\WG@GHUyALZ RV\ WKMBUWLEIHMGRIG ]V IV ] zfz~Vi FULVLV FDQDJHFHQW SROLFI QG D ULVN DQG FULVLV PD
y WL J HVWDEOLVKHG 7KH JURXS OHDGV DQG FRRUGLQDWHV ULV

$VVRFLDWLRQ LW VHUYHV DV D ERG\ WR DVVLVW WKH 3UHVLGHQW DQG &(2 7KH VKDUHKROGLQJV

RUJDQLVDWLRQ DQG VXSHUYLVLRQ RI ULVN PDQDJHPHQW
RI WKH PHPEHUV RI WKH &RUSRUDWH 0DQDJHPHQW *URXS RUH §U WEHG BQy AL ,

, v - _ y Vv ~_Jl &RPSDQ\ V %RDUG RI 'LUHFWRUV DQG WKH 3UHVLGHQW DG
&RUSRUDWH ODQDJHPHQW *URXS WDEOH DV DW HFHPEHU

TKH ILQDQFLDO UHSRUWLQJ RI 6$72 LV EDVHG RQ 6$72 VLRNQGDUGDPE FR PRGRO VKSESRUW WKH %RDUG RI 'LUHFWRUYV
-Q WKH &RUSRUDWH 0DQDJHPHQW *URXS FRQYHQHG ZHRRBFIROQ ¥ MVRWH¥oRRWKH "URXS LV UHSRUWHG DQG DQUXGHUNA YRRHUQDOO RQ D PRQWKO\
PHHWLQJV OHHWLQJV ZHUH DOVR DWWHQGHG E\ 93 *HQRRYVaRXBYHD ILRDQRkERHG UHSRUWLQJ LQFOXGHV LQWHULP UHSRUWV WKH KDOI \HDU ILQDQFLDO
SHVRXUFHV 'LUHFWRU %XVLQHVV 'HYHORSPHQW DQG &¥tfARYUW R Wi F4Q@D@RLDO VWDWHPHQW UHOHDVH ZKLFKVWKE 8% RIUG WM UHFWRUV DSSURYHV

IRU SXEOLFDWLRQ ~QWHUQDO FRQWURO DLPV WR HQVXUH WKH HIIHFWLYH S
7KH IRFXV DUHDV Rl WKH &RUSRUDWH 0ZE&DHHPHQWV*DRGS LQ WKH *URXS DQG FRPSOLDQFH ZLWK OHJLVODWLRQ DQG R!
RFFXSDQF\ UDWH PDLQWHQDQFH FRVWV UHSDLU LQYHVW¥MQWW...umyRrxUM1QIZ fvk@ DMy rozhva~Viz DFWLYLWLHV 6$72 LV PRUHRYHU JXLGHG E\ LWV LQWHUQI

PDWWHUVY LPSURYHPHQW RI FXVWRPHU H[SHULHQFH D Q83 XKW\ QL]DNW PRQ RIHPHGQW DB EDWHBQRQ WKH ULVN DVVHYWRHRW GI$EHGHEHHNGY L@ RWHKGIV X UH WKDW DOO 6$72 HPSOR\H
WKHUH DUH PDQDJHPHQW JURXSV LQ WKH YDULRXV DUHNWBD WX\ L8 H\Q/GDIEQ MM® GPIDAIQLQJ SURFHVV 7KLV DV VHNIWCHIMML RQV D 6 B YHWLM WIKHO H VVNYS®ILFDEOH WR WKHLU
ZKLFK IRFXV RQ WKH PRQLWRULQJ GHYHORSPHQW DQG WXSH LLYQAD/Q RIQD R UWMHKSHRLUUWW B Y SHIRRWFIHWH/  7KH ULVN DVVHV\RRHQW LIMHRO M B HYO DWW B Q VOW R JPR W LLIPWHIU QDO LQVW U X F W
DUHDV Rl UHVSRQVLELOLW\ WKH ULVNV %XVLQHVV ULVNV LQFOXGH VWUDWHJLF DQGHBERHDRWLLYY QHY NP DORAHE RQERDQBQEUIQJ
DQG PDUNHW ULVEDUWQFXODU DWWHQWLRQ ZDV SDLG WR PRQLWRULQJ DQG
FROQWUROOLQJ ULVNV UHODWHG WR ILQDQFLQJ 7KH *URXS V LQWHUQDO FRQWURO V\VWHPV VHUYH DPRQ.
ILQDQFLDO UHSRUWY GLVFORVHG E\ WKH &RPSDQ\ SURYLC
DQG DFFXUDWH LQIRUPDWLRQ DERXW WKH *URXS V ILQDQ
SULQFLSOHV DQG SROLFLHV ZKLFK IRUP WKH EDVLV IRU L
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6$72 _ 5HSRUW RI WKH %YRDUG R)LQDRFWRO WWDWHMRYGWQRDQFH

E\ WKH *URXS IRU LWV NH\ DUHDV RI RSHUDWLRQV (DFK'RMESZNY/ GXVEQMWY| GRL WM KDVRWP Y vym, TVT _jizAWY GA+G ~2V y\Bj~ m]
RZQ FRQWUROOHU IXQFWLRQ WR HQVXUH WKDW ILQDQFLDO UHSRUWLDJ LV'LQ OLOH ZLWK UHJXODWLRQV T 6$72 V UXOHV FRQFHUQLOJ LQVLGHU WUDGLQJ DUH EDVHG
DQG *URXS LQVWUXFWLRQV 5HIJXODWLRQ 035 DQG WKH )LQQLVK 6HFXULWLH\

I~VyjGg G-T_~ FRPSO\ ZLWK WKH VWDQGDUGY RI WKH )LQQLVK JLQDQFLD
7KH RUJDQLVDWLRQ RI LQWHUQDO FRQWURO LV WKH UHVRQMLED O LW GR MWWHKGIKD BP H G W K H- GoHRAWIRSUN | 'LUHFWRUVJxﬁ_I-él{_'IBH H\g \'/?VIKth\ﬁwﬁ\é\ﬁ/IGWRFN (WKDQJH WR WKH H
oDQ D KH

F

DQG WKH 3UHVLGHQW DQG &(2 ZKR LPSOHPHQWYV WKH %RX$E VYECHERYLRQW HURDWOGDXGLW DFWV LQ DFFRUGDQFHZLMK W |—§8§\9xoo RSWHG E\

PHPEHUV DUH SURYLGHG ZLWK UHJXODU UHSRUWYV RQ Wk DURXSI VLILIQEWQRUD O $XREMIVWRR R HFWY DUH VHOHFWHG LQ DFFRUGDQFH ZLWK WKH *URXS V

RSHUDWLQJ HQYLURQPHQW 7KH %RDUG RYHUVHHV WKH VMBIEW HY HIQ MAOW R W Q WHINAQ DD RRHEWWIRKAN YV DQG IRFXV DYRRAVLQVLGHU JXLGHOLQHV LOFOXGH DPRQJ RWKHU WKLQ
DQG WKH DFFXUDF\ RI ILQDQFLDO UHSRUWLQJ 5HVSRQVLELOLW\ IRU WKH SHUIRUPDQFH RI LO 6$72 V ILODOFLDO LOVWUXPHQWY 6$72 KDV QR SHUPD:
LQWHUQDO FRQWURO LV KHOG E\ WKH RSHUDWLRQDO RUJI® QL VEMWRER OWPRHE H\Y viF DWHY b B R XX M WKk H H[WHQVL]Q,% W LOVLGHUV $ SURMHFW
D ZD\ WKDW *URXS HPSOR\HHV DUH UHVSRQVLEOH WR WKRIGHFRQ[HRAWR\UDERG &YOONVWEPMALFRO QUKW VHVVHYV WKH HIHEWLVHQHVY, HBB' P AFKH 3UHVLGHOW DQG &(2 |
VXSHUYLVLRQ Rl WKHLU SDUWLFXODU VSKHUH RI UHVSROGEERSIMWMPWHQHVV RI WKH *URXS V PDQDJHPHQW DQG JRYHUQRBBHHR()NCUREY SW e 0P Q% n &%2 ~Q SDUWLFXODU

DNH,

WKH EXVLQHVV SURFHVVHV DQG ULVN PDQDJIHPHQW —Q [ WY UHSRUWY | QWHAURDO RGN A S WR IXOILO WKI
7KH FRQWHQW RI WKH ILQDQFLDO UHSRUWLQJ SURFHVV DRQERPRAFBDQIFRIQILIRIU WHIK QPWURRNPHQW RI VIVWHPV ROG SURE

ROGVFRQVWLWXWHV LQVLGHU LQIRUPDWLRQ $\
DUH WKH UHVSRQVLELOLW\ RI WKH *URXS )LQDQFH 7KH *URXS V ILQDQFLDO UHSRUWLQJ
SURFHVV FRPSOLHV ZLWK WKH *URXS V RSHUDWLRQDO JXK8HRFEMHWLHYE BURGWVIW QDO DXGLW LV WR SURYLGH Uﬂ%QRObe%WD%&%%QD\ﬁFkaLWkHH\bF%&%'ﬁLFQ WKH PHDQLQJ
GHVFULSWLRQV &RQWURO PHDVXUHV WR HQVXUH UHSRKRW ILIQ DIXLPIOVR ©6 HE X YLOGIYVHUHRRUWLQI WKH DssuURs U DWW H BRGD FH P HOW WRWK P QG WKH 3UHVLGHQW DQG &(2
FRQWUROV RQ WKH UHSRUWLQJ SURFHVV KDYH EHHQ GH&RAFDQHG RV HWMY BOGLY KRH BOREAQRGY RI WKH &RPSEP&CVWWLWWEQ\BVB&\D%\@LWL@&HG DV GHILQHG LQ 0S5
ULVN DVVHVVPHQW PDWUL[ 7KH W\SHV RI FRQWUROV LQF@WHHARPWH FRQM-FNOVR SURPRWH WKH GHYHORSPHQW RI Y ¥ RRYOIHAIM k ELwHG 1URP WUDGLQJI LO 6872
UHFRQFLOLDWLRQV DQG DXGLWV RU DFWLRQV FDUULHGSRR WO\ BIGHYGIHPHRYW VRHH DGRIWVIRIQULQ FKDUJH RI LQWHUQR G RXGLW UHSRUNY WR WKH EBELHlv 05 6D\v suLrRU w
SDUW\ 5HVSRQVLEOH SDUWLHV KDYH EHHQ GHVLJQDWHGLRRRFRBRX GRIOTHIQ & WK WVIF BWWY LOQWHUQDO DXGLW 1L QGLQIN MR WKEWAPHIEG GV RY PE8G 2 P Ynsruw poc Hoal
UHVSRQVLEOH IRU WKH LPSOHPHQWDWLRQ DQG HIIHFWL¥HORVRW KWK M RRYOW BROWHFWRUV GD\ $OVR SHUVRQV ZKR SDUWLFLSDWH LQ WKH SUHSDUD\

. . VWDWHPHQWY RU LQWHULP UHSRUWY DUH SURKLELWHG IL
7KH PRQLWRULQJ DQG DSSOLFDWLRQ RI DFFRXQWLQJ VWODWOEGUYT WY EHH GRYD+ Gm G L
Q Q Q Q Q Q W@ Sz Q LOVWUXPHOWY GXULQJ WKH FORVHG SHULRG $ VHSDUDW|

R
WKH KDQGV RI WKH *URXS )LQDQFH ZKLFK PDLQWDLQV RKHUDNAIQMIL GXIDDHOV QML IBHBFIHY WKH 6$72 &RUSRUDWLRQ BHARWAK 3 RRWE QYWY XENWEROYPEY W HvH SHUVROV
GHVFULSWLRQV FDOFXODWLRQ PDQXDOV DQG FRQW U R OURHSRKDMR MViPH G bl VUAHUBLIS WY H B Q3D B RVQ AHWMA W FWLRQV WR WI%W@‘I%EI?IS)\BN&;QSEHbWQQJP)Z\% HOR YWY 85 Woe wkH )LooL
ILQODQFLDO UHSRUWLQJ DQG LV LQ FKDUJH RI WKH DV V REFH DX E B L MOWKIRSX MHU FIRPPUFLED VEIURRY W R XQGHUWDNLQIWKH UHQRWH G §B UMW) LY BEWR R VRO 0 G XFWHG ZLWK 68

7KH *URXS )LQDQFH DOVR RYHUVHHV FRPSOLDQFH ZLWK WKHVH LQVWUXFWLRQV DQG
SURFHGXUHYV ~Q WKH FDVH Rl PDMRU WUDQVDFWLRQV WKH %RDUG RIWIKHFWRRWNARICENE RE W ERHW KRRV RWLRQ

DSSURYH WKH UHSRUWHG UHODWHG SDUW\ WUDQVDFWLRQ. —-Q WKH FDVH Rl WUDQVDFWLRQV WKDW
7KH PRQLWRULQJ RI WKH EXGJHWLQJ DQG UHSRUWLQJ SOBHHY 6DV WVREBYHAS \RQHUKB DURXS/VQHVY RU PLQRU WubQ—vBFWLRQv YDOXHG DW OHVV WKDQ
UHSRUWLQJ SULQFLSOHV ZKLFK DUH GHILQHG DQG FHQW85DOO\ PD$ QWIDLIM & 0E) WK H HERES G E\ WKH &KDLU RI WHEH o8 kD B &S RHGWHUIRH ifswsBBEP QY D VLQJIOH DXGLWRU
)LQDQFH 7KH SULQFLSOHV DUH DSSOLHG XQLIRUPO\ WKERXRURWWHWI)H *URXS DQG D DSSURYHG E\ $XGLWRU 2YHUVLJKW DW WKH )LQQLVK 3DWt
VWDQGDUGLVHG *URXS UHSRUWLQJ VIVWHP LV LQ XVH 7KH *URXS V WUHDVXU\ SROLF\ DXGLWRU V WHUP RI RIILFH LV WKH ILQDQFLDO SHULRG D(

DGRSWHG E\ 6$72 V %RDUG RI 'LUHFWRUV LV REVHUYHG7Kd WKRH\DO DY FRIRQ-OM RWM. 8bbRWIHI HVW DUH REVHUYH® WQWEKHFE O RNQ QIDRIL &YX He RZHMHW W RROORZLQJ WKHLU DS
ULVNV DSSURYDO LV UHTXLUHG IRU RUGLQDU\ FRQWUDFWV FRQFHUQLQJ WKH OHDVLQJ RI DSDUWPHQWYV

'KHQ FRQVLGHULQJ GHFLVLRQV DFFRXQW LV WDNHQ RI Wil FORMMIRY VTR WIHKR HLRRRE WA SRYWRE TRLWWH 2\ ZLW
6$72 V -7 PDQDJHPHQW LQ FRRSHUDWLRQ ZLWK WKH EXVHQDWW XQUWIS BQIEVWKH VLIH RI WKH WUDQVDFWLRQ 2WXHUYHPORMRP Br G3E O uRE BERSHQ PXCLWRU 7KH DXGL
F\EHUVHFXULW\ JRYHUQDQFH PRGHO WR PRQLWRU LQIRUPHW.DRQ K@ FXURW\PDUWKKY FRQGLWLRQV ZKHWKHU WKH YVRPRGEBPWIRBWRPH QY YW RP f7oHUQDQFH RI WK &RP S|

oo

RUJDQLVDWLRQ -QIRUPDWLRQ VHFXULW\ DW 6$72 LV ULYONRKBVH G DIQG EWVILQ RY W UXKHNV@KE\UDWKHUH DUH 1LQDQFPEELYRRQBIRRYWK A\ v BY PPFEWi8Rq LQ DXGLWLQJ |
VWHHULQJ JURXS -QIRUPDWLRQ VHFXULW\ DXGLWV DU HDRYGH ZKIHWKIH Z WK H WHI® QAR PRQRWRW DFFHSWDEOH IURFRWEHYW VHYSAES Y RiT @R YoHG MRsDXGLWLQJ DQG (85 LG
LQIRUPDWLRQ VIVWHP XVH VHUYLFHV LQFOXGLQJ DOO FRPSDQLHV EHORQJLQJ WR W|
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3ViejVyG~_mj 2ZG*~ViVj~

¢ ™ #ViPVyz m\ 4 7'z mGyT m\ _yVQ~myez™ OyVZ_TVj~ GjT ! GjT m~~Vy ymeyv iG]@*]W ljJG RI 'LUHFWRUY DSSURYHV WKH FULWHULD IRU |
L™, . . A Y Z MmiTiGf il vvmOVTevV FRYHUHG E\ WKHP DQG WKH SD\PHQW RI WKH ERQXV -Q \
™ VQ_z_mj iGi_j] vyimQVTeyV Q_z_m] —JlvymQ y VHIPHQWYV D% XDO ERQXVHVY DUH SDLG LQ WZR SDUWV V
7KH UHPXQHUDWLRQ SD\DEOH WR WKH PHPEHUV "HSXW\RKDWHDBRG RIKIHR §O0R\HK@WRO W UYLFH RI WKH 3UHVLGHQW H§ SQ %m_;
R F
o}

8' I—ﬁJWRKé-l 6HP¥V$'G SDUW WZR \HDUV DIW
RI 'LUHFWRUV RI 6372 &RUSRUDWLRQ KHUHLQDIWHU 6$PDQRVHPHRVEMBREASWKIHEE§$22 WKHLU UHPXQHUDWLRQ DQG (3/\{3 Z(JJJ g\/ @I IQ XBQoR\ RI 6572 DW WKH W

;ddé

VKDUHKROGHUV DW WKH $QQXDO *HQHUDO OHHWLQJ 7KHERG@PKYARYBAWHRO® GG FOFRYIDWYHUP LQFHQWLYH VFKHPHV DV ZH DV WKH DPR

WRJHWKHU ZLWK D SURSRVDO IRU WKH DSSRLQWPHQW RERROW ISHPRBEOY BQGVWKHERNDY RRWKH VFKHPHYV DQG W4yH E%Q(fd D %%P RI VZ VG T ~o[A oL AV OyVZ

WKH %RDUG RI 'LUHFWRUV LV SUHSDUHG E\ WKH 6KDUHIBROBHQUW RIRWKE M W IER® X RiPY IDMWHGHFLGHG E\ 6$72 V %RDUG RI 'EUHEWRUYV Ré WKH ED

FRQVLVWLQJ RI UHSUHVHQWDWLYHV RI 6%$72 V IRXU ODURH W REKRBUMNER &G MKH F3ID QW HHIPE QHUW WH RQ &RPPLWW YHVLGHQW DQG &(2 SQWWL $DUQLR ZDV SPILBKRRKDOD UL
PRQHWDU\ VDODU\ DFFRXQWHG IRU (85 DQG IULQJH |

ERRN HQWU\ VIVWHP DW 2FWREHU SURYLGHG WKH VDLG VKDUHKROGHUY KDYH DFFHSWHG
WKH DVVLIQPHQW —QGLYLGXDOV HPSOR\HG E\ 6$72 *URXS GR QRW UHFHLYR ®OMWHR® UKW EDPREBHO VD WRRYY RI (85

IRU VHUYLQJ DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUV RU DV &(2 LQ WKH VXEVLGLDULHV RI
6$72 V $QQXDO *HQHUDO OHHWLQJ $*0 KHOG RQ ODUWKH *“UBMBELGHG WKDW WKH

IROORZLQJ DQQXDO UHPXQHUDWLRQ EH SDLG IRU WKH WHUP RI RIILFH VWDUWLQJ DW WKH FORVH . '
RI WKH $*0 DQG HQGLQJ DW WKH FORVH RI WKH $*0 LQ *™< 4Vy,_QV Qmj~yGQ~ m\ ~*"V 0yVz_TVj~ GjT

&KDLU RI WKH %RDUG RI 'LUHFWRUV (85 $ ZULWWHQ VHUYLFH FRQWUDFW KDV EHHQ FRQFOXGHG EHWZHHQ 6$72 DQG LWV 3UHVLGHQW
'"HSXW\ &KDLU RI WKH %YRDUG RI 'LUHFWRUV (85 DRDGG & (2 $QWWL $DUQLR $FFRUGLQJ WR WKLV FRQWUDFW WKH 3UHVLGHQW DQG &(2 UHFHLYHV D
RWKHU PHPEHUV RI WKH %RDUG RI 'LUHFWRUV (85 PROWKO\ VDODU\ GLYLGHG LQWR D PRQHWDU\ FRPSRQHQW DQG FXVWRPDU\ IULQJH EHQHILWYV

7KH 3UHVLGHQW DQG &(2 LV FRYHUHG E\ WKH DQQXDO ERQXV DQG RU ORQJ WHUP LQFHQWLYH
-Q DGGLWLRQ WKH $*0 UHVROYHG WKDW D PHHWLQJ IHH/RKkH®HV LBHIODHHWLR BEH P B Q\ JLYHQ WLPH DV GHFLGHG E\ 6$72 V %RDUG RI
WR WKH &KDLU 'HSXW\ &KDLU DQG PHPEHUV Rl WKH %RDUGHRWRYYFWRUV IRU PHHWLQJV RI
WKH %RDUG RI 'LUHFWRUV DQG LWV FRPPLWWHHV 7KLV UHPXQHUDWLRQ LV LQ OLQH ZLWK WKH
UHPXQHUDWLRQ SDLG WR %RDUG PHPEHUV IRU WKH SUHYKRXHX WWHOPVRI RRIQWK QRWLFH SHULRG ZKHQ WKH VHUYLFH FRQWUDFW LV WHUPLQDWHG E\ WKH
3UHVLGHQW DQG &(2 -1 WKH FRQWUDFW LV WHUPLQDWHG E\ 6$72 $DUQLR LV HQWLWOHG WR VL]
e™e VVZ VG_T ~m iVIiPVyz m\ «2v mGyT m\ _yVAROWKX \jDODU\ IRU WKH QRWLFH SHULRG DV ZHOO DV VHYHUDQFH SD\ HTXDO WR VL[ PRQWKYV
7KH IROORZLQJ IHHV ZHUH SDLG WR PHPEHUV RI 6$72 V ¥RODE\RI 'LUHFWRUV GXULQJ WKH

ILQDQFLDO SHULRG RI
‘™ 3ViejVyG~_mj zQ" ViVz

(ULN 6HOLQ &KDLU RI WKH %RDUG 7KH REMHFWLYH RI LQFHQWLYH VFKHPHV LV WR DOLJQ WKH REMHFWLYHV Rl VKDUHKROGHUV DQG
(VD /DJHU "HSXW\ &KDLU RI WKH %RDUG NH\ LQGLYLGXDOV WR LQFUHDVH WKH FRPSDQ\ V YDOXH LPSURYH WKH *URXS V
0LQJ (QJ FRPSHWLWLYHQHVV DQG HQVXUH ORQJ WHUP ILQDQFLDO VXFFHVV
7DUMD 3!!NN,QHQ
6KDUDP 5DKL 6$72 KDV LQ SODFH WKH IROORZLQJ UHPXQHUDMIERQ VFKHPH FRQFHUQLQJ
“XKD -XQWXQHQ IURP ODUFK PHPEHUV Rl WKH &RUSRUDWH 0DQDJHPHQW *URXS DQG FHUWDLQ GHVLJQDWHG NH\
7LPR 6WHQLXV XQWLO ODUFK LQGLYLGXDOV RI WKH *URXS DUH FRYHUHG E\ DQ DQQXDO ERQXV VFKHPH 7KH ERQXYV
VFKHPH IRULQFOXGHYV *URXS OHYHO WDUJHWYV DQG LQGLYLGXDO WDUJHWYV
JHHV SDLG WR %RDUG P MPEEMDU QMG (85 'XULQJI WKERQRQUF Y Qu k 1

RQXV UHTXLUHV WKH ORZHU OLPLW Rl DOO *URXS OHYHO WDUJHWV WR EH
PEH

E
SHULRG QR VKDUHV RU VKDUH EDVHG ULJKWV ZHUH LVVB}HSFWﬁ %RDUG PH Uv DV IHHYV
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[E57b _ [EHSRUW RT WKH %ROUG RILQDAEWRO YWD W HERYGWQD QFH

y f 4Vg_j zG !G]Vy 47"GyGi 3G"_
ERUQ % 6F (FRQ %RDUG PHPEHU VLQFH &QKDLIERU@KH WRDU® BEQFRRQ %RDUG PHPEHU VLQFH QKPWQ RI WXRDMEDRIGPEHU VLQFH LQGHSHQGHQW RQ W
0DUFK LQGHSHQGHQW RI WKH FRPSDQ\ QRQ LQGHSHQGHQW' R$XW\VEKDILQ Rl WKH %RDUG DQG LQGHEHOBGHQMWQOR WKWV PDLQ VKDUHKROGHUV
VKDUHKROGHUYV FRPSDQ\ DQG LWV PDLQ VKDUHKROGHUV
JDVWLIKHWYV $% %DOGHU &(2 DQG %RDUG OHPEHU VLQFH xwRAGPEK BIWHURYAR wrR WwKH &(2 (HExwiyH ICPHYEI KUY W 7 BT HI ( Q
FRPSDQLHV LQ UHDO HVWDWH EXVLQHVV J)LQDQFLDO 21ILFHU (IHFXWLYH 9LFH BUHVLGHQW RI )LQDQFH DOG
0D LQ SRILWLERQV RL WYXV W

$GPLQLVWUDWLRQ &RUSRUDWH 7UHDVXUHU OB PEHU RIWKH %RBUG I1RU VHYHUDO %DOGHU FRPSDQLE

O0DLQ SRVLWLRQV RI WUXVW .DQVDOOLV %DQNLQJ *URXS YDULRXV VSHFLDOLVW DQG PDQD LDO SRVLWLRQV LS °

DQDJ
6/3 6ZHGLVK /RJLVWLF 3URSHUW\ $% &KDLU RI WKH %RPUE RIHEYHBY REYYUDWLRQV RI WKH +HDG 2IILFH DQG /RQGRQ %UDQF
%ULQRYD )DVWLIKHWHU $% &KDLU RI WKH %RDUG Rl '"LUHFWRUYV

. )DVW +ROGLQJ $% &KDLU RI WKH %RDUG RI 'LUHFWRGPLQ SRVLWLRQV RI WUXVW
, *5. —QIUD 2\ OHPEHU RI WKH %RDUG RI 'LUHFWRUV DQG WKH DXGLW FRPPLWWHH
6NDQGUHQWLQJ $% &KDLU RI WKH %RDUG RI 'LUHFWRUV

1RULRQ %DQN $% &KDLU RI WKH %RDUG RI 'LUHFWRUV
+HGLQ ORELOLW\ *URXS $% OHPEHU RI WKH %RDUG RI 'LUHFWRUV
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Es7b _ [Erspuw RIT WKH %rIUG RICQDREWROWWDW HERYGWQD Q FH

7GyeG 0JJffpjVij # i1 il NG ej~ejV]j
ERUQ 3K ' &RUS 6WUDWHJILHV 0 6F &RQVW $UFKERWHFW XU 6B RDDGDIMPEHIQW 6FLHQFH %RDUG PHPEHU ¥RQRH % @EHIHQREAEWULQ) %RDUG PHPEHU VLQFH
VLQFH LQGHSHQGHQW RI WKH FRPSDQ\ DQG LWV PDLRI WKCHJARROBGUQRQ LQGHSHQGHQW RI LWV PDLQ VKDUARRR®BGHUNQG LWV PDLQ VKDUHKROGHUV

3ULPDU\ ZRUNLQJ H[SHULHQFH 3ULPDU\ ZRUNLQJ H[SHULHQFH 3ULPDU\ ZRUNLQJ H[SHULHQFH

%RDUGPDQ /WG ([HFXWLYH 3DUWQHU %UDQG &RPSHYY RURERUKREYR 0DQDIHU 5HDO (VWDWH (XURSH $3* VWA @ 0BBEWMRHHOW 7kPPDWDU (QHUJ\ &22 2X0;
3RVWL *URXS 6HQLRU OLFH 3UHVLGHQW &RUSRUDWH 6DQHYKRR®SIOENHWLQI QG FHPERER3\vwW /LVWHG 5HDO (vwDwHHHURRSIR QRU 3G ed#BooH, ~ 7HFKQRSROLV 30F
([HFXWLYH %RDUG IRNLD &RUSRUDWLRQ PHPEHU &y WKiip AP 8B BBIMe How _QYHVWPHQW $QDOWRSHUBMLRR s

%RDUG RI 1RNLD ORELOH 3KRQHV DQG VHYHUDO JOREDO 6HQLRU 9LFH 3UHVLGHQW SRVLWLRQV

LQ (XURSH WKH 86%$ DQG $VLD OHFUDVWRU 2\ 33&| PRRVIWARIY RI wuxvw

ODLQ SRVLWLRQV RI WUXVW

&RQVXOWDQW .LHQEDXP .PE+ *HUPDQ\ ODQDJHPHQW &RQVXOWDQW
9DQWDDQ 9DOR *3 /WG &KDLU RI WKH %RDUG VLQFH

ODLQ SRVLWLRQV RI WUXVW
$QGLDWD 2\ $GYLVRU %RDUG &KDLU

3DQRVWDMD 2\M OHPEHU RI WKH %RDUG RI 'LUHFWRUV
8QLWHG %DQNHUV 2\M OHPEHU RI WKH %RDUG DQG 5HPXQHUDWLRQ &RPPLWWHH

*5. -QIUD 2\ OHPEHU RI WKH %RDUG RI 'LUHFWRUY DQG &KDLU RI WKH 3HUVRQQHO
DQG 5HPXQHUDWLRQ &RPPLWWHH
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Es7b _ [Erspuw RIT WKH %rIUG RICQDREWROWWDW HERYGWQD Q FH

myvmyG~V #GjG]ViV]j~ ymeyv

j~~_ Gyj_m g_jG =GeyGzGgm #Gyffe mjfGzGgm

BUHVLGHQW DQG &(2 ([HFXWLYH 9LFH 3UHVLGHQW +RXVLQJ %XVLQHVV &KLHI )LQDQFLDO 2IILFHU

ERUQ 0 6F 7HFK KDV ZRUNHG IRU 6%$72 VLQFH ERUQ 0 6F KDV ZRUNHG IRU 6%$72 VLQFH ERUQ /' 0 HO%$ KDV ZRUNHG IRU 6%$72 VLQFH

BULPDU\ ZRUNLQJ H[SHULHQFH 3ULPDU\ ZRUNLQJ H[SHULHQFH BULPDU\ ZRUNLQJ H[SHULHQFH

6$72 &RUSRUDWLRQ 3UHVLGHQW DQG &(2 VLQFH SFWEQRI GRUYRGDAWRRR G[REXWRPEH 9LFH 3UHVLGHQW +RXV 687 26&R/Y DRYIWLRE H&KLHE HlUYRRALDO 21ILFHU VLQFH

(93 +RXVLQJ %XVLQHVYV 9LFH 3UHVLGHQW +RXVLQRYHEMWLR HMX DR R&I % XVLQHVV 6 *URXS 'HYHOR$PHQW 0DQBBRREHW &RUSRUDWLRQ &)2 SDXWDUXX

-QYHVWPHQWYV 'LUHFWRU -QYHVWPHQWY DQG GLYKIWVWWRPHQRWM[sHIPHEMNH S5HSIDRRWLFV .LLSXOD 9RFDWILRODNR¥MNO WRUSRUBWLRQ 'LUHFWRU $GPLQLVWUDW

DQG 6W 3HWHUVEXUJ 1RUGLF 5HDO (VWDWH 3DUWRWUYHRY 8RXWLQIXVLQHVY DGPLQLVWUDWLRQ 'L QR WISRYMWIWRQYV LQ WKH EDQNLQJ VHFWRUV

LQYHVWPHQWY DQG LQYHVWPHQW PDQDJIJHPHQW PDQDJLQJvELYSEFWRYXR! SHWERL oRWMIPSRUW EXVLQHVYV .HVNR &RUSRUDWLRQ

DVVRFLDWLRQV 6372 &RUSRUDWLRQ +RXVLQJ LQYH\WRERWYW bYPWRY &%TVAWRPHU H[SHULHQFH DQDOPRLRVSRVLWLR@YgRI WUXVW

$VXQQRW S5HDO HVWDWH PDQDJHU %XLOGLERQVROWIMY 0DQDIHPHQW &RQVXOWDQW &XVWRPHU PBBBEHPHYWKB JPRBRWEHRU VHYHUDO 6$72 *URXS FRPSDQL
BURMHFW HQJLQHHU $GPLQLVWUDWLYH EXLOGLQJ PDQDJHU "LUHFWRUV IRU —QGH[ +HOVLQNL 2\

ODLQ SRVLWLRQV RI WUXVW ODLQ SRVLWLRQV RI WUXVW 6KDUHKROGLQJ LQ 6%72

OHPEHU RI WKH %RDUG IRU VHYHUDO 6%$72 *URXS FRPSDQUHPEHU RI WKH %RDUG IRU VHYHUDO 6$72 *URXS FRPSDQLHYV

+2. (ODQWR OHPEHU RI WKH %RDUG 5DNOL &KDLU RI WKH +RXVLQJ ODQDJHPHQW 7HDP

+HOVLQNL 5HJLRQ &KDPEHU RI &RPPHUFH 5HJLRQDO DQG KRXVLQJ FRPPLWWHH FKDLU

6KDUHKROGLQJ LQ 6%$72
6KDUHKROGLQJ LQ 6%72
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Es7b _ [Erspuw RIT WKH %rIUG RICQDREWROWWDW HERYGWQD Q FH

IGeyG '!GGIiGjV] y~m Gg~m

&KLHI &RPPHUFLDO 2IILFHU ([HFEXWLYH 9LFH 3UHVLGHQW —-QYHVWPHQWYV

ERUQ 0$ KDV ZRUNHG IRU 6%$72 VLQFH ERUQ % (QJ KDV ZRUNHG IRU 6%$72 VLQFH

3ULPDU\ ZRUNLQJ H[SHULHQFH 3ULPDU\ ZRUNLQJ H[SHULHQFH

6$72 &RUSRUDWLRQ &KLHI &RPPHUFLDO 2IILFHU VLQFH6%72'kBUEWBDWQCBONHWEWDQK 9LFH 3UHVLGHQW —-QYHVWPHQWYV VLQFH 'LUHFWRU

&RPPXQLFDWLRQV 23 )LQDQFLDO *URXS %XVLQHWYHVINWGECHQWWDISIO QOQHYI DQG SURMHFWYV 'LUHFWRU LQYHVWPHQWY DQG SURMHFWYV
+ 1HDUOH 6HUYLFHV &02 + :XQGHUPDQ +HOVLQNL 58Q0LRQWO 'LUHFWRU 2XOX DQG -\Y|VN\O| 5HILRQDO 'LUHFWRU

6HUYLFH 'LUHFWRU + %O\N 6HUYLFHVY %UDQG DQG@XBXLJQ /HD G RQWIWUXFWLRQ 0ODQDJHU &RQVWUXFWLRQ (QJLQHHU

ODQDJHU + 6DWDPD —- QWHUDFWLYH &OLHQW ODQDJHU+05 2\ 3URMEAWQUHFWRU 6W 3HWHUVEXUJ

([SRUW 0DQDJHU +

ODLQ SRVLWLRQV RI WUXVW
ODLQ SRVLWLRQV RI WUXVW OHPEHU RI WKH %RDUG IRU VHYHUDO 6%$72 *URXS FRPSDQLHV

7KH &RQVWUXFWLRQ 4XDOLW\ $VVRFLDWLRQ 5%$/$ U\ OHPEHU RI WKH %RDUG
6KDUHKROGLQJ LQ 6%72

6KDUHKROGLQJ LQ 6%$72
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