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Key figures

Operating revenues Profit before unrealised financial items
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Key figures - notreviewed

Management’s presentation of the operation of Landsvirkjun

Amounts are in USD thousand

Operation

Operating reVENUES .......c.ccuecveceeeeeeererereeereesenea
Realised hedges .......cceeececeeeeeceeeeeeeeeeene
Total operating revenues
Operating and maintainance expenses...........
EBITDA
Depreciation and impairment loss ...................
EBIT
Financial items .......ccoceeerreneeeeeeeeene
Profit before unrealised financial items.....

Unrealised financial items:

Fair value changes in embedd. derivatives ....
Fair value changes in other derivatives ...........
Unrealised foreign exchange difference..........

Profit before income tax
INCOME TAX .ot
Profit for the period

Balance sheet

TOtal @SSEtS ..o
Total EQUILY et
Total Liabilities ...ccecveeeeeeeeeeeeeeee e
Net debt*

Cash flow

Funds from operation (FFO) ......cccecovrecvrenennnnee
Cash flow from operating activities .................
Investing activities .......coceceeeerereeenneceeeen
Financing activities .........ccocvveevervenenenenreeennes

Liquidity

Cash and cash equivalents.........cccceeeeeerevenennen.
UNdrawn Loans .......ccucceeeeeeecieeeeeeeeseceeeeeeeenens
Total LiQUIdITY coueeeeeveieeeeeeeeeeeeeee e

Key ratios
Return on equity ™ ..o
EQUITY ratio ettt
Interest cover (EBITDA/net interest exp)™™ ....
FFO / net debt**
FFO / interest expense™ ........veverenecenvenene
Net debt / EBITDA**

Credit rating without state guarantee at the end of June

Standard & POOI'S ...

*Net debt is interest bearing liabilities less cash and cash equivalents

** Key ratios based on the past 12 months

2022 2021 2020 2019 2018
1.1.-30.6. 1.1.-30.6. 1.1.-30.6. 1.1.-30.6. 1.1.-30.6.
392,933 276,983 223,281 255,523 273,946

( 53,666) ( 15,020) 3,819 4,195 ( 4,402)
339,267 261,963 227,100 259,718 269,544

( 75,040) ( 65962) ( 59,745) ( 61,525) ( 71,789)
264,227 196,001 167,355 198,193 197,755

( 71,210) ( 68,907) ( 63,848) ( 67,400) ( 61,839)
193,017 127,094 103,507 130,793 135,916

( 27684) ( 27,802) ( 30,344) ( 34,402) ( 49,192)
165,333 99,292 73,163 96,391 86,724
49,799 21,400 ( 19,626) 765 ( 29,133)

( 4878) ( 38,871 ( 29) ( 3,431) 14,046
12,567 942 9,824 8,419 10,037
57,488 ( 16,529) ( 9,831) 5,753 ( 5,050)
222,821 82,763 63,332 102,144 81,674

( 78274) ( 27662) ( 19,770) ( 33,586) ( 27,167)
144 547 55,101 43,562 68,558 54,507
30.6.2022 30.6.2021 30.6.2020 30.6.2019 30.6.2018
4512401 4,462,475 4,332,388 4,355,140 4,486,572
2,384,666 2,234,624 2,201,115 2,191,134 2,099,502
2,127,735 2,227,851 2,131,273 2,164,006 2,387,070
1,353,280 1,591,137 1,631,302 1,758,546 1,992,640
1.1.-30.6. 1.1.-30.6. 1.1.-30.6. 1.1.-30.6. 1.1.-30.6.
238,835 166,179 138,561 166,178 154,955
234,883 163,540 129,654 159,892 149,239

( 30,909) ( 56,808) ( 40,201) ( 32,255) ( 96,656)
( 141,793) ( 10,692) ( 92,586) ( 165,788) ( 66,682)
30.6.2022 30.6.2021 30.6.2020 30.6.2019 30.6.2018
159,346 189,412 105,523 76,547 111,802
180,000 190,000 180,000 346,417 379,224
339,346 379,412 285,523 422,964 491,026
10.7% 41% 41% 6.4% 6.2%
52.8% 50.1% 50.8% 50.3% 46.8%
8.65x 6.44x% 5.43x 5.70x 477X
32.5% 18.5% 17.5% 18.6% 15.2%
7.56x 5.28x 4.31x 4.58x 3.71x
2.74x% 4.48x 4.69x 4.51x 5.30x
BBB+ BBB+ BBB BBB BBB
Baal Baal Baal Baa2 Baa2
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Endorsement and Statement of the Board of Directors and CEO

Landsvirkjun’s objective is to operate in the energy sector and to engage in other business and
financial operations according to the decision of the Board of Directors at each time. The
Company’s condensed consolidated financial statements for the period from 1 January to 30 June
2022 are prepared in accordance with IAS 34 Interim Financial Reporting and additional
requirements in the Icelandic Financial Statement Act and include, in addition to the parent
company, four subsidiaries, Landsnet hf., Orkufjarskipti hf., Icelandic Power Insurance Ltd. and
Landsvirkjun Power ehf.

According to the income statement, the Group’s profit for the period from January to June 2022
amounted to USD 144.5 million while during the same period in 2021 the Group’s profit amounted to
USD 55.1 million. The change between periods is USD 89.4 million. The Group’s operating revenues
amounted to USD 339.3 million during the period compared to USD 262.0 million during the same
period in the previous year. The increase is mainly due to the increase in the global market price of
aluminium and electricity price on the Nord Pool power market. The fair value change of derivatives
was positive and amounted to USD 44.9 million during the period January to June 2022 compared
to a negative difference of USD 17.5 million during the same period in the previous year and
currency exchange difference was positive and amounted to USD 10.5 million compared to a
positive difference in the amount of USD 0.8 million during the same period in 2021. Cash flow from
operations amounted to USD 234.9 million during the period compared to USD 163.5 million during
the same period in the previous year. At the end of June 2022, the Group’s cash and cash
equivalents amounted to USD 159.3 million and undrawn loans amounted to USD 180.0 million, a
total of USD 339.3 million. The Group’s equity at the end of June amounted to USD 2,384.7 million
according to the balance sheet compared to USD 2,368.8 million at year end 2021.

Statement by the Board of Directors and the CEO

According to the best knowledge of the Board of Directors and the CEQ, the financial statements
are in accordance with |AS 34, Interim financial statements, as adopted by the EU and additional
requirements in the Icelandic Financial Statement Act. According to the best knowledge of the
Board of Directors and the CEO the financial statements give a fair view of the Group’s assets,
liabilities and financial position as at 30 June 2022 and the Group’s operating results and changes
in cash flow during the period from January to June 2022.

Furthermore, it is the opinion of the Board of Directors and the CEO that the interim financial
statements and the Endorsement by the Board of Directors for the period from January to June
2022 give a fair view of the Group’s results, financial position and development and describe the
main risk factors faced by the Group.

The Board of Directors and the CEO have today discussed the condensed consolidated interim
financial statements for the period 1 January to 30 June 2022 and confirm them by means of their
sighatures.

Reykjavik, 30 August, 2022.

The Board of Directors:
Jonas bor Gudmundsson
Jon Bjorn Hakonarson
Alfheidur Ingadottir

Gunnar Tryggvason

Soffia Bjork Gudmundsdottir

The CEO:
Hordur Arnarson
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Independent Auditors’ Review Report

To the Board of Directors and owners of Landsvirkjun

We have reviewed the accompanying condensed consolidated interim financial statements of
Landsvirkjun, which comprise the endorsement by the Board of Directors, the consolidated
statement of financial position as at 30 June, 2022 and the consolidated income statement,
statement of comprehensive income, statement of changes in equity and cash flow statement for
the six-month period then ended, and a summary of significant accounting policies and other
explanatory notes.

The Board of directors and CEO’s responsibility for the Interim Financial Statements

The Board of Directors and CEO are responsible for the preparation and fair presentation of this
interim financial information in accordance with International Financial Reporting Standard, IAS 34,
as adopted by the EU and additional requirements in the Icelandic Financial Statement Act.

Auditors’ Responsibility
Our responsibility is to express a conclusion on this interim financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements, ISRE
2410. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information does not give a true and fair view of the
financial position of the Group as at 30 June 2022, and of its financial performance and its cash
flows for the six-month period then ended in accordance with International Financial Reporting
Standard, IAS 34, as adopted by the EU and additional requirements in the Icelandic Financial
Statement Act.

Reykjavik, 30 August, 2022.

Deloitte ehf.

Birna Maria Sigurdardottir
auditor

Pétur Hansson
auditor
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Income Statement

Operating revenues
Power sales
Realised hedges
Transmission
Otherincome

Operating expenses

Energy generation costs
Transmission costs
Cost of general research
Other operating expenses

Operating profit..............cccoooeeviiiievicecee e

Financialincome and (expenses)
Interestincome
Interest expenses
Profit from sale of shares
Foreign exchange difference

Fair value changes in other derivatives

Associated companies

Profit beforeincometax...........cccoccvvvvviiiiinnnnnnn.

Income tax

Net profitforthe period..............c.ccoccveirnenn.n

Attributable to:
Owners of the parent company
Subsidiaries minority interest

Fair value changes in embedded derivatives

Notes 2022 2021 2022 2021
1.1.-30.6. 1.1.-30.6. Q2* Q2*

6 332,564 228257 168,868 117,879
( 53,666) ( 15020) ( 25830) (  9,902)

6 54,659 42,832 30,564 21,531
5,710 5,894 865 1,747
339,267 261,963 174,467 131,255
72,720 72,742 37,017 35,827

37,121 31,234 21,441 16,263

9,815 8,849 5,282 4,886

26,594 22,044 12,285 10,883
146,250 134,869 76,025 67,859
193,017 127,094 98,442 63,396

812 318 534 168

( 26612) ( 27,869) ( 13346) ( 14,221)
94 0 94 0

10,509 773 9,552 (  4,391)
49,799 21400 ( 112444) 18,276

( 4878) ( 38871) 57,241 ( 26,784)

7 20,724 ( 44,249) ( 58,369) ( 26,952)
80 ( 82) 36 ( 82)

222821 82,763 40,109 36,362

( 78274) ( 27,662) ( 10,770) ( 12,214)
144,547 55,101 29,339 24148
137,677 49,292 25,042 21,572

6,870 5,809 4,297 2,576
144,547 55,101 29,339 24148

* Quarterly financial statements have not been reviewed by the auditors of the group.

Notes 1to 12 are an integral part of these interim financial statements.
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Statement of Comprehensive Income

2022 2021 2022 2021
1.1.-30.6. 1.1.-30.6. Q2 Q2
Profitforthe period.............cccccoovevriiiirne, 144 547 55,101 29,339 24,148

Items transferred to equity that will not be reclassified subsequently to profit or loss:

Pension obligation after income tax, change ............... ( 1,437) ( 1,886) ( 996) ( 1,234)

Demolition obligation after income tax, change.......... 1,504 664 ( 419) 1,030

Items transferred to equity that may be reclassified subsequently to profit or loss:

Transl. diff. due to subsid. and assoc. companies ....... ( 225) 472 ( 439) 453
Total operating items moved to equity ( 158) ( 750) ( 1,854) 249

Total Comprehensive Income for the period .. 144,389 54,351 27,485 24,397

Attributable to:

Owners of the parent company ........cccceeveeveevennen. 137,030 48,083 23,407 21,397
Subsidiaries minority interest .........ccococeeveiecveenen. 7,359 6,268 4,078 3,000
144,389 54,351 27,485 24,397

* Quarterly financial statements have not been reviewed by the auditors of the group.

Notes 1to 12 are an integral part of these interim financial statements.
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Balance Sheet

Assets Notes 30.06.2022 31.12.2021
Non-current assets
Property, plant and equipment ...........ccovevieerrnninieneeeeesee e 3,869,637 3,916,273
Projects under CONSLrUCTION ......ccvcoviveieieieeeeeeeee e 88,959 83,432
Developement COSL ...ttt nees 130,579 131,521
Other intangible aSSEts ... 50,446 49,702
Derivative financial inStruments ... 8 87,948 27,290
Associated COMPANIES ......cceoveieieeeeeee et aeas 2,367 2,081
Deferred taxX aSSEt ...ttt 50 44
Other NON-CUIMTENT ASSETS ....oouveeeereeeecteetececeeeeteeee ettt 652 622
Total non-current assets 4,230,638 4,210,965
Current assets
INVENTOTIES ..ttt ettt sat e enbeesaeeenes 6,216 5,825
Accounts receivables and other receivables.........cooeveevevecnnennne 93,148 100,085
Derivative financial inStruments .........cooeeeeeieeeeiceeeeceeeeeeeeeveene 8 23,053 31,946
Cash and cash equIValents .........cccoceeeeinineneneneeeee e 159,346 97,560
Total current assets 281,763 235,416
Total assets 4,512,401 4,446,381
Equity and liabilities
Equity
OWNErs’ CONtIDULIONS ....eeieeiieeeeeeeeeeeeee e 586,512 586,512
Revaluation aCCOUNT ..ot 167,658 169,952
RESTIIICIEA FESEIVES ...ttt ee 70,864 71,143
Translation diffErE€NCE ...t ( 42781) ( 42,597)
OTNEr EQUITY oottt ettt a et nean 1,437,435 1,417,648
Equity of the owners of the parent company 2,219,688 2,202,658
MINOFITY INTEIEST ..ttt es 164,978 166,109
Total equity 2,384,666 2,368,767
Long-term liabilities
Interest bearing LIabilities .......ccveeeieiieeeeeeeeee e 9 1,251,570 1,449,195
Accrued pension Liabilities .........ccoeeeeeeerereieeeereeeeeeeeeee s 39,761 39,574
Deferred income tax liability ......ccceeeeeeeececeeeeeeeeeeee e 250,592 217,109
Lease ObLIgatioN ... 6,298 5,899
Obligation due to demOoLlitioN .......cccceeeeeeeeeceeeee e 14,060 15,631
Prepaid iNCOME ...ttt see s 2,337 2,409
Derivative financial inStruments ... 8 16,257 13,777
1,580,875 1,743,594
Current liabilities
Accounts payable and other payables ........coooveeeceeeeceeeeceeeeee, 166,239 75,826
Interest bearing LIabilities .......ccocceviverieeneeeeeeee e 9 261,056 149,151
INCOME taX PAYADLE ... 44,266 42,775
Derivative financial iNnStruments ... 8 75,299 66,268
546,860 334,020
Total liabilities 2,127,735 2,077,614
Total equity and liabilities 4,512,401 4,446,381

Notes 1to 12 are an integral part of these interim financial statements.
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Statement of Equity

Equity
attributable to
Owners’ Revaluation Restricted Translation Other  the owners of Minority Total
contribution account reserves difference equity the company interest equity
1 January to 30 June, 2021
Equity at1January, 2021..........cccccvvernenee. 586,512 147,161 59,178 (42,232) 1,341,726 2,092,345 142,790 2,235,135
Translation difference.........cccocoeeeveviecencnnnns 247 247 225 472
Demolition obligation, change..................... 430 430 234 664
Pension obligation, change...........ccceuuu....... (1,886) (1,886) 0 (1,886)
Profit for the period.........ccecvevveeeeeneceens 49,292 49,292 5,809 55,101
Total comprehensive profit........cccoceeeeuennene 430 247 47,406 48,083 6,268 54,351
Dividend.......coeeeeeeceeeeeeee e (50,000) (50,000) (4,863) (54,863)
Share of profit of subsidiaries
and associated companies transferred... 1,839 (1,839) 0 0 0
Revaluation transferred
to other eqUItY.....cceceeveeeeieeeeeeeee, (2,881) 2,881 0 0 0
Equity at 30 June, 2021.........ccoeveeereeereerennns 586,512 144,710 61,017 (41,985) 1,340,175 2,090,429 144,195 2,234,624
1 January to 30 June, 2022
Equity at1January, 2022 ..........cccceeeeverennee 586,512 169,952 71143 (42,597) 1,417,648 2,202,658 166,109 2,368,767
Translation difference.........ccccceveeveeceenenenee. (183) (183) (42) (225)
Demolition obligation, change..................... 973 973 531 1,504
Pension obligation, change...........ccceuuu....... (1,437) (1,437) 0 (1,437)
Profit for the period.........ccecveveveeieeneceenns 137,677 137,677 6,870 144,547
Total comprehensive profit........cccoceeeenennene 973 (183) 136,240 137,030 7,359 144,389
Dividend.......coueeeeieeeeeeeeeee e (120,000) (120,000) (8,490) (128,490)
Share of profit of subsidiaries
and associated companies transferred... (279) 279 0 0 0
Revaluation transferred
1o other EqUItY....ceeveeeeeeteeeeeeeeene (3,267) 3,267 0 0 0
Equity at 30 June, 2022.........cccoeeverererennne 586,512 167,658 70,864 (42,781) 1,437,435 2,219,688 164,978 2,384,666

Notes1to 12 are an integral part of these interim financial statements.

Consolidated Interim Financial Statements of Landsvirkjun, 30 June 2022 10 Amounts in USD thousand



Statement of Cash Flows

Operating activities
Operating Profit .......ccoceceeveeenenenenereceeeeeeeens
Depreciation and impairment loss ........c.ccocuuu...
Pension obligation, change .........cccoeeveeivceeciennne
Other Changes ...
Working capital from op. before fin. items
Operating assets, change .......ccccoeeeveeeveeeennenne.
Operating liabilities, change ........ccccocevvevennennee.
Cash flow from operating act. bef. fin. items
Interestincome received ........vnevncnnennn.
Interest exp. and foreign exch. diff. paid ...........
TaXES PAId ..ottt
Cash flow from operating activities

Investing activities
Power stations in operation .........ccoceeveevvcieennne.
TranNSMISSION ..ottt
Power plant preparation Cost ........coceveeeeveceennnne
Purchased shares .........coeeveeeeeriecieeeeeeeeeee,
SOld SNArES ...
Otherinvestments ........cveeeeeeeeeeeeeceeereceeeeenns
ASSETS SOLA e
Investing activities

Financing activities

Dividend paid to OWNEers ......ccccoceveeereveenrenienieneene

NEW LOANS ...

Amortisation of long-term debt ...........................
Financing activities

Change in cash and cash equivalents ..................

Effect of exchange diff. on cash and cash equiv ...

Cash and cash equiv. at the beginning of the year

Cash and cash equiv. at the end of the period .......

2022 2021 2022 2021
1.1.-30.6. 1.1.-30.6. Q2* Q2*
193,017 127,094 98442 63,396
71,210 68,907 36,331 34,779
1,115) ( 1,072) (  587) (  561)
7 ( 945) ( 7) ( 939)
263,105 103,984 134179 96,675
6,741 ( 1,007) 6,200 5,510
567 9,650 ( 21,651) ( 6,881)
270,413 202,627 118728 95,304
771 305 530 174
25343) (  27,501) ( 9,262) ( 10,429)
10,958) ( 11,801) ( 6137) ( 6,952)
234,883 163,540 103,859 78,097
6,630) (  10,987) ( 2,927) ( 5,244)
17,215) (  42,865) ( 8132) ( 26,057)
1,306) ( 712) ( 870) ( 122)
353) ( 305) ( 315) ( 15)
248 0 248 0
5,715) ( 3,349) ( 3,507) ( 1,380)
62 1,410 62 1,395
30,909) (  56,808) ( 15441) ( 31,423)
68,490) (  29,862) ( 60,000) ( 25,000)
20,000 179,910 0 59910
93,303) ( 160,740) ( 7,634) ( 45,050)
141793) (  10,692) ( 67,634) ( 10,140)
62,181 96,040 20,784 36,534
395) 1,409 (  1,716) 1,077
97,560 91,963 140278 151,801
159,346 189,412 159,346 189,412

* Quarterly financial statements have not been reviewed by the auditors of the group.

Notes 1to 12 are an integral part of these interim financial statements.
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Notes

1. Reporting entity
Landsvirkjun is a partnership which operates in Iceland and has its headquarters at Haaleitisbraut 68,
Reykjavik, Iceland. Landsvirkjun operates according to the Act on Landsvirkjun no. 42/1983. The
Company’s main objective is to engage in operations in the energy sector. The interim financial
statements include the consolidated financial statements of the Company and its subsidiaries.

2. Statement of IFRS compliance
The consolidated interim financial statements have been prepared in accordance with International
Financial Reporting Standard IAS 34 Interim Financial Reporting as adopted by the EU and additional
requirements in the Icelandic Financial Statement Act. They do not include all of the information
required for full annual financial statements, and should be read in conjunction with the consolidated
financial statements of the Group for the year ended 31 December, 2021.

3. Significant accounting policies

The interim financial statements are prepared using the same accounting policies as for the year 2021
except that the Group has adopted new International Accounting Standards, as adopted by the EU, for
the accounting period beginning 1 January, 2022, changes to the standards and new interpretations.
The Group has not adopted new or improved standards which have been issued but have not yet taken
effect. It is management’s opinion that the adoption of new and improved standards and
interpretations which are not in effect will not have significant effects on the consolidated interim
financial statements. The Group’s financial statements for the year 2021 can be found on its website
www.landsvirkjun.com and the website of NASDAQ OMX Iceland; www.nasdagomxnordic.com.

The interim financial statements are presented in USD, which is the parent Company’s functional
currency. Amounts are presented in USD thousand unless otherwise stated.

4. Use of estimates and judgements
The preparation of the interim financial statements in conformity with IFRS requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ from
these estimates.

5. Segmentinformation

Electricity Electricity Other
Operating segments 1.1.-30.6.2022 generation transmission segments  Adjustments Total
Income from third party .................. 283,410 55,055 802 339,267
Income within the Group ................ 12,216 32,466 1,747 ( 46,429) 0
Segmentincome .........occeeeeveeennens 295,626 87,521 2,549 ( 46,429) 339,267
Segment operating expenses........ ( 81,751) ( 38,207) ( 1,511) 46,429 ( 75,040)
EBITDA ..o 213,875 49,314 1,038 264,227
Depreciation and impairm.loss.... (  54,327) ( 16,598) ( 493) 208 ( 71,210)
Segment earnings, EBIT .................. 159,548 32,716 545 208 193,017
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Notes, contd.:

5. Segmentinformation contd.:

Electricity Electricity Other
generation transmission segments  Adjustments Total
Segment assets 30.6.2022 ............ 3,799,028 1,026,285 20,015 ( 335,294) 4,510,034
Shares in assoc. companies .......... 427 4,846 1,940 ( 4,846) 2,367
Total assets 30.6.2022 ................... 3,799,455 1,031,131 21,955 ( 340,140) 4,512,401
Segment liabilities 30.6.2022 ....... 1,566,266 563,798 8,804 ( 11,133) 2,127,735
Total liabilities 30.6.2022 .............. 1,566,266 563,798 8,804 ( 11,133) 2,127,735
Operating segments 1.1.-30.6.2021
Income from third party .................. 218,011 43,237 715 261,963
Income within the Group ................ 7,556 29,898 1,794 ( 39,248) 0
Segmentincome. .........cccceeeeveeennen, 225,567 73,135 2,509 ( 39,248) 261,963
Segment operating expenses........ ( 73,985) ( 29,417) ( 1,808) 39,248 ( 65,962)
EBITDA ..ot 151,582 43,718 701 196,001
Depreciation and impairm. loss .... ( 53,610) ( 15,034) ( 471) 208 ( 68,907)
Segment earnings, EBIT .................. 97,972 28,684 230 208 127,094
Segment assets 31.12.2021 ........... 3,744,745 1,015,309 21,447 ( 337,201) 4,444 300
Shares in assoc. companies .......... 426 4,868 1,655 ( 4,868) 2,081
Total assets 31.12.2021 ................... 3,745,171 1,020,177 23,102 ( 342,069) 4,446,381
Segment liabilities 31.12.2021 ....... 1,529,360 549,619 10,099 ( 11,464) 2,077,614
Total liabilities 31.12.2021 .............. 1,529,360 549,619 10,099 ( 11,464) 2,077,614
6. Operating revenues 2022 2021
1.1.-30.6. 1.1.-30.6.
Power sales are specified as follows:
Retail sales COMPANIES ......cocveieieieeeeeeeeeeeee ettt ae s ses 42107 30,672
POWET INTENSIVE USEIS ...ttt ettt ere et s et essenssenseessensenns 290,457 197,585
POWEY SALES TOTAL ..ot ettt e v eesneeeeenns 332,564 228,257
Revenues from transmission are specified as follows:
TrANSIMISSION ...ttt et et ettt eete e eete e e e beesesseesbeebeessesseesseeseenseessenseessenseenes 40,260 37,720
Transmission losses, grid service and other transmission revenues................ 14,399 5112
TranSMISSION TOTAL ....ocueiiieeieiececteceeeceete ettt et ere et eaeeaeeaeenseenean 54,659 42,832
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7. Financialincome and (expenses) 2022 2021
Financial income and (expenses) are specified as follows: 1.1.-30.6. 1.1.-30.6.
INEEIESTINCOME ...ttt ettt ettt ere et easeeaeensesaeensene 812 318
INTEIEST EXPENSE ..ottt ettt ettt e et e et e e sseseesassesassesansesans ( 26,521) ( 28,880)
GUATANTEE TEE .ttt ettt et e s ae st e st e st esae st e snsssesnsessesssensean ( 351) ( 844)
[gTo 1= rE=\ T oY o [F USRS ( 1,902) ( 981)
The effect of the present value of demolition obligation ..........ccccevevevennenenee. ( 309) ( 262)
Capitalised fINANCE COST ...ttt b e sae s 2,471 3,098
TOtal INTErESt EXPENSE ...ttt et ane ( 26,612) ( 27,869)
Profit from Sale Of SNAIES ...t 94 0
Realised foreign exchange difference ........cccocoecececieiceeeceeceeeeeeeeeenne ( 2,058) ( 169)
Unrealised foreign exchange difference ... 12,567 942
Total foreign exchange differenCe .........coovveiveinennee e 10,509 773
Fair value changes in embedded derivatives .........ccocvevvvcrcnienenenenieseieenen. 49,799 21,400
Fair value changes in other derivatives ... ( 4.878) ( 38,871)

Financial income and (expenses) 29,724 ( 44,249)

8. Derivative financial instruments in the balance sheet
Derivative financial instruments in the balance sheet are specified as follows:

30.06.2022 31.12.2021

Assets:

Embedded derivatives in power CONtracts .......oceeveeeeieeiecieciereeeeeeeeeeeeeee e 86,935 37,135

CoMMOAITY NEAGES ...ttt et b b bennn 23,242 20,212

CUITENCY SWAPS ..euveuireirietiieteienteesteesteesee e stetsbe st ssests e st ese st esesteseste et esessesessesesseneane 824 1,889
111,001 59,236

Derivative financial instruments are divided as follows:

Long-term component of derivative agreements ........ccoccceveevvenevenrceneeccneenene 87,948 27,290

Short-term component of derivative agreements .........coccoceeveeeeereneneceeneecnne. 23,053 31,946
111,001 59,236

Liabilities:

CoMMOAITY NEAGES ...ttt s e re et esre bbb naan 91,556 80,045
91,556 80,045

Derivative financial instruments are divided as follows:

Long-term component of derivative agreements .........ccoccceveeeveneveneceneeccneenene 16,257 13,777

Short-term component of derivative agreements .........cccceeveeeeevenierieveseeneene. 75,299 66,268
91,556 80,045
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9. Liabilities

Interest bearing long-term debt is specified as follows by currencies:

30.06.2022 31.12.2021
Maturity Average Remaining Average Remaining
date interest balance interest balance
Liabilities iN ISK ....ccooeeveeeieieenen 2034 5.0% 36,539 5.0% 36,690
Liabilities in CHF ......ccoeeeeeeieeenene 2022 0.0% 0 0.0% 3,210
Liabilities in EUR .......ccccveveeveeierennne. 2026 0.0% 155,753 0.0% 169,741
Liabilities iNUSD .....ccccecvvvereeeinnee 2022-2035 3.7% 1,320,334 3.5% 1,388,705
1,512,626 1,598,346
Current maturities of long-term debt ........ccooeveeeeecreiceceieee (261,056) (149,151)
Total long-term debt ..o 1,251,570 1,449,195

Interest rates on the loans range between 0.0-5.0%. Nominal interest rates for the period were on
average 3.4%, taking into account the state guarantee fee (2021:3.6%).

According to loan agreements, the maturities of long-term debt are as follows:

30.06.2022
1.7.2022-30.68.2023 ...ttt ettt ettt ettt ettt ettt ettt 261,056
1.7.2023-31.12.2023 ...ttt sttt sttt sttt sttt ettt ettt ettt ettt ees 67,084
2024 e bbbt b bbbt a et bbb neate 58,950
2025 sttt ettt 195,097
2026 ..t b bbb bbb bbb bbb et bbbttt benebeseate 297,036
2027 ettt ettt e b bbb bbb 89,435
LATEE ettt et s et a et nea et ne 543,968
1,512,626
10. Comparison of fair value and book value
30.06.2022 31.12.2021
Book Book

value Fairvalue value Fair value
Interest bearing long term liabilities ...................... 1,512,626 1,607,075 1,598,346 1,764,683

Fair value of other financial instruments is equal to book value.

Fair value of interest bearing liabilities is calculated by discounting the expected cash flows with the

underlying currencies yield curve.

Interest rates are specified as follows:

Interest bearing LiabilitieS INUSD ...ttt nas
Interest bearing liabilities other than iNUSD ...

0.0t0 0.99%

30.06.2022 31.12.2021

0.2t01.7%
-0.7t00.7%

2.3t03.3%
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11. Fair value classification
The table shows the level categorisation for items in the interim financial statements recognised at fair

12.

value.
Level 2 Level 3 Total
30.06.2022
Embedded derivatiVes .........erireneeeeeeeeeeeeeee e 86,935 86,935
Other dEIIVATIVES ....oeeeeeeeeeeeeeeeeeeteee ettt ettt e s ens ( 67,490) 67,490)
Revaluation of property, plant and equipment .........ccccceevevenenee. 252,271 252,271
Shares in other COMPANIES .....cc.coveveieieieeeeeeeeeee e 652 652
( 67,490) 339,858 272,368
31.12.2021
Embedded derivatiVES ... 37,135 37,135
Other deriVatiVES ......occeeveeieeeeeteeeeteete ettt ( 57,945) 57,945)
Revaluation of property, plant and equipment .........cccceevevenneee. 258,595 258,595
Shares in other COMPANIES ......c.ccvecieiriecieereeeereeee e 622 622
( 57,945) 296,352 238,407

Other matters

The Icelandic Minister of Tourism, Industry and Innovation appointed a workgroup in 2019 to assess the
viability of transferring ownership of Landsnet within an acceptable timeframe, wholly or partially, to
the state. Landsnet operates the Icelandic electricity transmission system. Landsvirkjun owns 64.7% of
Landsnet” s shares. On 1 July 2021 a legal amendment to the law about the foundation of Landsnet hf.
no 75/2004 took effect stating that the transmission company shall be directly owned by the Icelandic
state and/or municipalities. According to the law no 37/2022 the amendment was postponed until 31

December 2022.
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