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Endorsement and Statement by the Board
of Directors and the CEO

The Condensed Consolidated Interim Financial Statements of Siminn hf. and its subsidiaries (together referred to as "Siminn" or the
"Company") for the period 1 January to 31 March 2021 are prepared and presented in accordance with International Financial
Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by the EU. The Financial Statements are neither
audited or reviewed by the Company's auditors.

Net profit for the first three months of the year 2021 amounted to ISK 2.884 million, compared to profit of ISK 764 million for the
same period in 2020. Net profit from continued operations for the first three months of the year 2021 amounted to ISK 744 million,
compared to profit of ISK 762 million for the same period in 2020. Total sales for the first three months of the year amounted to ISK
6.408 million according to the Income Statement, compared to ISK 6.309 million for the same period in 2020. Total assets as at 31
March 2021 amounted to ISK 65.968 million and total equity amounted to ISK 39.434 million according to the Statement of Financial
Position. The Company's equity ratio was 59,8%.

Siminn hf. and Crayon Group AS signed a binding agreement for the sale of Siminn's subsidiary Sensa ehf. on 2 December to Crayon.
The final closing of the transaction took place in the end of March and the selling price was paid in full in April. Selling price is ISK 3.726
million and gain on the sale is ISK 2.073 milllion. See further in Note 13.

The impact of the COVID-19 pandemic on the Group's operations, financial position and cash flow in the first three months is
negligible. Demand for the Group's core products has so far remained strong, but if the recession will last longer in the economy, it is
unclear what the impact will be.

Re-financing of the Company was completed on 6 April. On 23 March Siminn signed a loan agreement with Arion banki for the amount
of ISK 6 billion, ISK 2 billion in credit line and ISK 8 billion in bridge financing. On 24 March the Company's long-term loans of ISK 15,4
billion were refinanced with the above loans. On 29 March, Mila signed a loan agreement with islandsbanki hf. for the amount of ISK
20 billion and ISK 1 billion in credit line. On 6 April the loan was paid to Mila, which then refinanced its loan to Siminn of ISK 16 billion.
On the same day Siminn's bridge loan and credit line with Arion banki were repaid.

The Annual General Meeting of Siminn approved on 12 March 2020 a share buyback program allowing buyback up to ISK 875 million
in nominal value. In accordance with the Annual General Meeting's approval, the Company has purchased in the first quarter of the
year own shares for nominal value of ISK 84 million, market value ISK 749 million. Based on this approaval the Company has in total
purchased own shares for market value I1SK 2.500 million.

The Annual General Meeting of Siminn approved on 11 March 2021 a share capital decrease to cancel own shares. The decrease
amounted to ISK 316 million in nominal value, share capital decreased from ISK 8.750 million to ISK 8.434 million. The Annual General
Meeting also approved a proposal of capital decrease by cash payment to shareholders for ISK 8.000 million. The reduction amounted
to ISK 894 million in nominal value. Share capital after reductions amounts to ISK 7.540 million. Those changes were implemented in
April. The Annual General Meeting of Siminn also approved a share buyback program allowing buyback up to ISK 754 million in
nominal value and a proposal to pay ISK 500 million in dividend to shareholders. The dividend was paid in April.

Statement by the Board of Directors and the CEO

According to the best of our knowledge the Condensed Consolidated Interim Financial Statements of Siminn hf. are prepared and
presented in accordance with International Financial Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted
by the EU. It is our opinion that these Condensed Consolidated Interim Financial Statements give a true and fair view of the
consolidated financial performance of Siminn hf. for the three months ended 31 March 2021, its assets, liabilities and consolidated
financial position as at 31 March 2021 and its consolidated cash flows for the three month period ended 31 March 2021. Further, in
our opinion the Condensed Consolidated Interim Financial Statements give a fair view of the development and performance of
Siminn's operations and its position and describes the principal risks and uncertainties faced by Siminn hf.
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Endorsement and Statement by the Board
of Directors and the CEO

The Board of Directors and the CEO have today discussed the Condensed Consolidated Interim Financial Statements of Siminn hf. for
the period 1 January to 31 March 2021 and confirm them by means of their signatures.

Reykjavik, 27 April 2021
Board of Directors

J6n Sigurdsson, Chairman

Sigrin Ragna Olafsdéttir, vice chairman Arnar bér Masson

Bjork Vidarsdattir

Bjarni borvardarson

CEO

Orri Hauksson
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Consolidated Income Statement and other comprehensive
income for the period 1 January to 31 March 2021

Notes 2021 2020*
1.1.-31.3. 1.1.-31.3.

Net sales ......... . 5 6.299 6.177
Cost of sales 6 3.215) ( 2.964)

Gross profit 3.084 3.213
Other OPErating INCOME .....ooi ittt e et e e st e e s bt e e e s abb e e sabeeasabbeessabeeesbaeeennteaesans 109 132
OPEIATING EXPENSES .ecoveviieeiiieeiiieeeiteeeeteeeaitteeesbeeesbaeeassaeeesbeeesasaeeaastsseassseeesssaeeansasesasseeessseeensseeessseens 7 | 2.071) ( 2.154)
(0] =T LA TaY = T e 1 RN 1.122 1.191
FIN@NCE INCOME ittt e e e et e e e e e st b e e e e e s e s abtaaeeeee s ssbaaeeeessnssbeaaaeesessssssaeeeessnns 59 46
FINANCE COSE ittt ettt e ettt e e et e e eett e e e e bee e e tbeeeeabeeeassaeeesseeessseesassaeeesseeeasseeeanseeennnsens ( 202) ( 254)
Net eXchange rate diffErENCES ......ccvviiiiiii e e e e e e sbe e e s eateeeeaaeeens ( 44) ( 25)
NEt fINANCIAT TEEMS ..eeeeieeee ettt et e st e b e s bt e s b e e s ae e ebeesene s st esnaeenneenanenane 8 ( 187) ( 233)
o] {1 o1y (o o S - ) PP PUTUPPPON 935 958
Income tax ( 191) ( 196)
Profit for the period .. 744 762
Profit from discontinued operation, NEt Of TaX ........cccviiiiiiiiiiiiie e e et 13 2.140 2
Profit for the period .. 2.884 764
EBITDA oottt e e eee e eeeeeeeeeeseaeeaseseseeeeeseseeee st seeeeeseeneaeeeseneseeaesseseeeseeseeeseesaeeeeeenenesaeeneseeaeeneneeaseen 4 2.540 2.638
Earnings per share

2 ol s T s 11 a Y o 1= gt - [ PRSPPI 0,34 0,09
Diluted EarNiNGS PEI SNATE ...cecuvieiieeiieeteee ettt ettt e se st e e s e e beesaeeeteesaaeenbeesseeenteenseeeseensaennseens 0,34 0,09

The comparative information is restated, see Note 13
The notes on pages 8 to 13 are an integral part of these consolidated financial statements
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Consolidated Statement of Financial Posititon as at 31 March 2021

Notes 31.3.2021 31.12.2020
Assets
Non-current assets
Property, plant and EQUIPIMENT ......ccciiiiiiiec ettt et e e e st e e e s ta e e e eabeeesabneeeaseeeans 19.067 18.991
2T =d 0 Bo VT <= XYY TSP 5.179 5.378
Intangible assets ..... 32.122 32.544
Other financial assets 9 520 544
56.888 57.457
Current assets
INVENTOTIES ...ttt ettt e e et e e e s ettt e e e e e s assbeeeeeessnnreeeeeesenanssbeeeesesnnnbeeeeesannnnes 10 1.399 1.127
ACCOUNTES FECEIVADIES «..eiveeiieiiiete ettt st sttt e st be e saaesbeesateebeesanesabeenaee 11 2.166 3.147
Other assets ............... w12 4.818 834
Cash and cash equivalents 697 735
F XY E =] o I o T Y- Y[ USSR 13 0 1.906
Current assets 9.080 7.749
Total assets 65.968 65.206
Equity
) [ oY1 - | ST SPU ORI UPO PR PRUPPURIRt 8.399 8.483
RESEIVES ..ttt e e st e e st e e e s e a e e e e e e s e et e e e s e snrnaees 12.376 13.041
OLher SEAtULONY FESEIVE ....eiiieiiieeiie ettt ettt ettt e st st e b e sab e seesabeesseesnneessnesaneenne 154 154
(04 =T g Y=Y oSSR 1.060 674
Retained earnings 17.445 14.946
Equity 39.434 37.298
Liabilities
Non-current liabilities
BOTITOWINES ...ttt ettt ettt e ettt e ettt e e sttt e e bt e e e sabe e e s mbeeaembeeeeanbeeeeabeeeeneeeeanneeas 6.010 14.289
LEASE [TADIIILIES ..veenveeeeeieiieetee ettt et s s b e nneeearees 4.880 5.066
Deferred tax liabilities 14 558 670
Non-current liabilities 11.448 20.025
Current liabilities
2 Y01 Q8 [0 T LRSS 10.000 500
ACCOUNES PAYADIES ..ttt e e st e e st e e s sstaeesabeeesataaeesseeesabaeesntaesnnsneas 2.000 2.554
Current Maturities Of DOITOWINGES ....ocviiiieeie et saeesaneens 0 1.150
Current maturities of lease liabilities 476 513
LI DT o3 <3N o -1 o U 932 850
(018 =T 1Y o 11 L o[- OO OO P PP S U P U PTOTRRRTPTUPRON 15 1.678 1.540
Liabilities Neld fOr SAIE ...iuiiiieie et e e e s e et e e sne e e aeesnaeenneenne 13 0 776
Current liabilities 15.086 7.883
Total liabilities 26.534 27.908
Total equity and liabilities 65.968 65.206

The notes on pages 8 to 13 are an integral part of these consolidated financial statements
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Consolidated Statement of Changes in Equity 1 January to 31 March 2021

Other Translation-

Share statutory and other  Retained

capital Reserves reserve reserve earnings Total equity
Total equity 1.1.2020 ..ccceeveerieiiienieeieenieesiee e 8.750 14.525 154 456 12.747 36.632
Net profit for the period ..........ccceveveivevceeceeceeees 764 764
Translation difference on foreign operation ... 1 1
Total equity 31.3.2020 ...coovieieiiieiiieeeieeeeeee e 8.750 14.525 154 457 13.511 37.397
Total equity 1.1.2021 ..cccovviirieiieenieeiee e 8.483 13.041 154 674 14.946 37.298
Net Profit for the period ..........ccceveveeieveercieeee s 2.884 2.884
Translation difference on foreign operation .............. 1 1
Buyback of ordinary shares ........ccccceeeverenneneniienene ( 84) ( 665) ( 749)
Other Changes .......ccceevereeiereceesre e 385 ( 385) 0
Total equity 31.3.2021 ...oooviiiiiieeeieeeeee e 8.399 12.376 154 1.060 17.445 39.434

The notes on pages 8 to 13 are an integral part of these consolidated financial statements
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Consolidated Statement of Cash Flow 1 January to 31 March 2021

Notes 2021 2020*
1.1.-31.3. 1.1.-31.3.

Cash flow from operating activities

[0 o T=T = YA g~ 0T 1 S 1.122 1.191

Operational items not affecting cash flow:

[DL<] o] C=Tol - A o] o KPP PSETUPUPURTPUPTIRY 1.418 1.447

GaiN 0N SAIE OF FIXEA @SSELS ..eiuviiieiiiieciie e s e st e et e e et e e e s beeeetbeeesabaeesnbeeessraeeenns ( 1) 0
2.539 2.638

Changes in current assets and liabilitites:

Changes IN INVENTOTIES ...ccvveiiiiieeeiiie ettt ete e et e et e e et e e e e staeeeeabeeesbbeeesateeessbeeeeabaeaansseessabeeessseeensteeeanes ( 304) 9
Changes iN OPErAtiNG @SSELS ....ciiiiiiiiiiiiei ittt ettt e sttt e st e e sttt e e sabeeessbbeeesabteesnbeessntaeesnnnen 934 185
Changes in 0perating LIabilities ........cccciiiiiiiie ittt e e e et e e e ba e e e eabe e e e aaea e e ( 159) 548
Changes in current assets and liabilitites 471 742

Cash generated by operation 3.010 3.380

INTErESt INCOME MECEIVEM ... .vviiiiiiieeiie ettt et et e e st e e s abe e e sba e e s sabaeesntbeeesabaeesnseaesnnseeas 58 44
INTEreSt EXPENSES PAIT ..iiiviieeiiiie et cctee et e ettt e e et e e et e e e stb e e e ebtee e bteeeastaeeeesbeeesabasaesteeeessseessbeeannsaeeanres ( 273) ( 254)
PaYMENTS OF TAXES ...ueeeiieiiieiie ettt ettt et st e b e st st e s b e e b s ar e s b e e ne e e areenrresaneenee ( 221) | 125)
Net cash from operating activities 2.574 3.045

Investing activities

Investment in property, plant and QUIPMENT ........cociiiiiriiiiieeee e e ( 863) ( 1.098)
INVeStMENt iN iNtANGIDIE @SSELS ....cccuiiiiiiiie et eta e e s e e e bt e e e abe e e eareeesabaeeensaaeeas ( 424) ( 694)
Proceeds from sale of property, plant and equIPMENt ......c.c.ooiiiiiiieeniee e 2 1
Changes iN OTNEI INVESTMENT ....c..eiiiiiieieeeeriee ettt ettt e e e st e et e e seeesabeessee s teesseesnneenseesnseenseennes ( 90) ( 60)
INVESTMENT IN SUDSIAIAITES ...uveeieeiiieiie ettt ettt ettt st et esar e b e sareeabeesnneeneees 71 277
Sale of subsidiaries, NEt Of CASN .........oouiiii e e et eerae e e e ree e e ( 505) 0

Investment activities ( 1.809) ( 1.574)

Financing activities

BUYDACK Of OFrdiN@ry SNATES .....cccueiiiieieeeeee ettt st e s ae et e srteesbeesateenseesaseeneennes ( 749) 0
NEW DOITOWINES ©eeiietiiiiiiieeitieeeiiee ettt ste e st e e s e e e e sbe e e sbteesasbbeesasbeessataaeassseessabeesssaaesassaeessbeessnsaeeansseens 6.000 0
Payments of NON-CUrrent [abilities ........eevieerieeiie e e ( 15.429) ( 192)
Payment Of ONG tEIM IASE ...vviiueieiie ettt ettt ettt et e st e st e e te e st e e taesabeeseesaseensaessseensaesaneans ( 118) ( 138)
BaANK [0@NS, INCIEASE ...eicueiieiciiiee ettt et e et e ettt e e et e e e ste e e e ta e e e ebeeeebaeeeesbeeessseeeanseseansseeesnsasessseaeansnen 9.500 ( 200)

Financing activities ( 796) ( 530)
(Decrease) increase in cash and cash eqUIValeNts ........cccccveeeeeeiiiiirieeeieeeiccrneeesee e cnneeesesssesnnneeens ( 31) 941
Effect of exchange rate fluctuations on cash held ( 7) 6
Cash and cash equivalents at the beginning of the period .........ccccoeiiiiiiiiiiiiiiiiiiniiiirrrrrrccee, 735 217
Cash and cash equivalents at the end of the period ..........ceeeeeeeeeeeeeeeeeeeeneneeeeeeeeeeeeeeeeenneeeeeessnsessssssenes 697 1.164

Fjarfestingarheyfingar an greidsluahrifa
SAlA 8 SENSA BNF. e ettt sttt st s bt e et et e st e e beesabeebeenas 13 3.726 0
Sala a Sensa ehf., krafa 4 kaupanda 12 3.726) 0

The comparative information is restated, see Note 13
The notes on pages 8 to 13 are an integral part of these consolidated financial statements
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Notes to the Consolidated Financial Statements

1. Reporting entity

Siminn hf. (the "Company") is a public limited liability company domiciled in Iceland. The address of the Company's registered office is
Armuli 25, Reykjavik. The condensed consolidated financial statements for the three months ended 31 March 2021 comprise the
Company and its subsidiaries (together referred to as "Siminn" or the "Company") and Siminn's interest in associated companies. The
Company is listed on Nasdag OMX Iceland.

2. Basis of accounting

Statement of compliance

These interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting, and should be read in
conjunction with the Company's last annual consolidated financial statements as at and for the year ended 31 December 2020. They do
not include all the information required for a complete set of IFRS financial statements. However, selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the changes in the Company's financial position
and performance since the last annual financial statements.

The Company's last annual consolidated financial statements is available on the company's website, www.siminn.is, and in the company
news release distribution network of Nasdaq Nordic: www.nasdagomxnordic.com.

These consolidated financial statements were approved and authorised for issue by the Company's Board of Directors on 27 April 2021.

Basis of measurement
These interim financial statements have been prepared on the historical cost basis.

Presentation and functional currency
These interim financial statements are presented in Icelandic Krona (ISK), which is the Company's functional currency. All financial
information presented in ISK has been rounded tho the nearest million.

Use of judgements and estimates

In preparing these interim financial statements, management has made judgements and estimates that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

3. Changes in accounting policies
The accounting policies applied in the consolidated financial statements are the same as those applied in the Company's consolidated
financial statements as at and for the year ended 31 December 2020.

Siminn hf. - Condensed Consolidated Interim Financial Statements 31 March 2021 8 All amounts are in millions of ISK



Notes to the Consolidated Financial Statements

4. Operating segments

An overview of operating segments is set forward in same manner as regular reporting to the Board of Directors.

The Company operates within six segments that sell services and equipment in different markets. The segments were seven but after
the sale of Sensa ehf., IT services are no longer part of operating segments. The operating segments are as follows:

Operating segment: Description:

1Y/ [o] oY1 L= Revenue from mobile services in Iceland and abroad, whether traditional GSM service, satellite
service, wholesale mobile service or other mobile service.

Fixed VOICE: ..oovevveeeeeieeieeeee e Revenue from fixed voice service,fees and traffic.

Internet & network: .......cccceevvvveenenn. Revenue from data service, incl. xDSL service, GPON, Internet, IP net, core network, local loop
and access network.

TV s Revenues form TV broadcast (fees, traffic and advertisement), TV distribution and Siminn TV.

Equipment sales: . Revenue from sale of telco equipment.
Other revenue: .......cccocceevvercieeneennne. Revenue from i.e. sold telco service and IT.

Operating segments 1.1.-31.3. 2021

Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
REVENUE ....ovviiiiieiiiieeeeeeeee e 1.363 403 2.239 1.622 517 264 6.408
EXPBINSES ..eeiieeiieettette st ettt et ettt st et e sa et e bt e e a et et e sab e e b e e a et e b et e a st e R e SRRt e bt e e RE e e R R et e ab e e a b e e eR Rt e b e e eae e e bt nhn e e b e e ene e et e e naneeneennneeareea ( 3.868)
EBITDA 2.540
(DT oY= T- 4 o] o SRR URRRURPRRRPPPRROt ( 1.418)
L T T ol oo ) AP PP PS PSR ( 187)
TAXES rtteeiuiee e ettt e eet e e e et eeeetteeeeetteeeaareeeeareeeaataeaatteeeabaaeettaeeaataeeeaabeeeataeeeatteeeaabeeeeasteeeatteeeaateeeataeeeatbaeeebteeeanteeeentbeeeabaeeanrraeeans ( 191)
Net earnings for the period ........c.cccovvvmreeriiiiiiscneeniiicnne 744
(011 = BT Lo 14T T o K3 USSR ( 1.285)
ASSES ittt b et e e b et e a b et s a e e e b et e e b b e e s b et e s b e e e e e b et e e b et e e b et e e R b et s b a et e Rt et e e b bt e e beeeeraeeeas 65.968
(I ] o] 1 4TSRS 26.534
Operating segments 1.1.-31.3. 2020

Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
REVENUE ..ovvieieierieeieneeeie et 1.386 445 2.180 1.583 419 296 6.309
EXPBIISES ..vviiuteetieeteeitee ettt esteeeteesteesse e seesase e seeease e saesaseanseeasseessaeaaseenseesRseeabeeeRaeensaeeabe e beeeaaeenteeanseebeeease e beeaneeeseeanaeebeearaeereen ( 3.671)
S 10 PSP UPPPPPRPPPPPPPPPNY 2.638
1= ot Yo - 1 o SR ( 1.447)
N L0 (T T T ol o 1] AU PRSP RSP ( 233)
Share of earnings of asSOCIATEA COMPANIES ......ieciieiiieieerie ettt e te et e s te e steesee e teesseeeteessaeenseesseeenseesneeenseenseennseans 0
TAXES tuvverureereestreeireeateeiseesteeaseeaseeetseeaaeeaase e baeaareebeeaaae e haeaabeebeeeaaeebeeaateeteeaAseebeeaaaeeteeenreebeeataeebeenneeeseeataeeabeereeeteenreeereeraes ( 196)
Net earnings for the period ........cccccevvverriiiiiiiinscnenniinccssseneenene. 762
(011 BT o 14T o S ( 1.791)
FAR Y= (RSP TOUPPPPPTN 65.716
LIADTTTEIES weeuveetteeteestee ettt ettt et st ettt e s bt e s a e e bt e e ab e bt e sa b e e bt e e R bt et e e e h bt e bt e be e e Rt e e he e et e e nhaeeab e e beeeate e baeeabeebeenareen 28.319
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Notes to the Consolidated Financial Statements

5. Net sales 2021 2020
Sales of service and goods is specified as follows: 1.1.-31.3. 1.1.-31.3.
SAIES OF SEIVICE 1.ttt ettt sttt e s a e e s he e s abe e beesat e e beesabeesbeesabeenbeesateenbeesabeenbeesateenbeenane 5.713 5.708
L1113 o T Yo L3S 586 469

6.299 6.177

No customer comprises more than 10% of net sales.

6. Cost of sales
Cost of sales is specified as follows:

Salaries and related expenses 574 570
COSt OF SEIVICE SOIU ...eiiiieiieeite ettt s et sb e s bt e s bee s beesbeesabeesbeesabe e baesateesbeesaseenbeesasesbeennee 1.021 926
T =T el oo T=T ot ] Y =TSSR 162 175
(@107 o) ilf-JoToTe E3Yo] [ HNU USSR SRR UPRRRPRRRRRt 545 430
CAPITAlISEA WOTK ...ttt st b e st e s a e s bt et e e sab e e bt e s me e et e e san e e bt e nnneebeeenneenns ( 200) ( 251)
Depreciation COSt Of SOIA SEIVICES ......iiiiiiiiiiiecciee ettt ettt e ett e e e st e e e str e e eeabeeeebaeeeeabeeessaeessseaennnns 1.113 1.114

3.215 2.964

Cost of service sold consists of; material costs, service contracts, license fees, purchased services and telecommunications costs.

7. Operating expenses
Operating expenses is specified as follows:

Salaries and related expenses 923 1.017
Sales and marketing expenses 123 121
Housing and tranSpOrtation EXPENSES ......cccuviiiiieiiiiirieeiieeerieeeesteeestreessbeesstsesassseesssbtesssseessssssesssseesssssessnsses 174 168
LI (o 1= K <L PO P PR O PUPPPTPPPRE 303 267
General and admMiNIStratiVe EXPENSES .....ccuiiiiiiiieiiiitiiieeerreeesiteeesteeestaeessbeeessseeessbeeesasseesastsessssseessseessnsseenns 242 248
Depreciation OPErating EXPENSES .....cocuiii ittt ettt e e st e e sbb e e s sae e e e s bt e e s aabe e e e bt e e esaseeesnaeesaneeeeennneas 306 333
2.071 2.154
8. Financial income and expense
Financial income and finance costs are specified as follow:
Finance income
[N T g =F]  a Tl ] o =S PP RTPPPTPTN 57 44
Dividend received 2 2
59 46
Finance expense
INEEIEST ON DOITOWINES ...eeveeiieeieestie et e st e e et este et e st e e e e s see e seesaeeesteesseeenseenseesnseenseeaneeenseesnseenseesseesnsennnenanen ( 91) ( 181)
LOGN WHIEE-UOWNS ...veitieeieeciee et ettt et e et e e teesteeeabe e beesbe e taesaseeabeessseesseassseanseesssesaseenseeenseesssesaseenseessseessesnseenses ( 6) 0
Interest expense from 18ase HADIlItY ......ccveeeieceeiieee et enes ( 62) ( 64)
OhEr fINANCE EXPENSES ..veevveeieeiteeite ettt ettt e st e sttt esteesaeesteestseesbeestseabeesseeeseesssesaseeseessseessessseesaessseeseessseesanns ( 43) ( 9)
( 202) ( 254)
Net eXChange rate diffErENCES .......cvveiieiie e e et e e e s e e ae e seesnteesseesseeenseesnneenes ( 44) ( 25)
NEL FINANCIAL TEEMS ..veetieeie ettt ettt et e e st e et e e sab e et e e s aae et e esasesabeessaeeabeesaeesaseesaeseseenseesnseensaesnseenses ( 187) ( 233)

Siminn hf. - Condensed Consolidated Interim Financial Statements 31 March 2021 10 All amounts are in millions of ISK



Notes to the Consolidated Financial Statements

9. Other financial assets 31.3.2021 31.12.2020
Other financial assets are specified as follows:

INVESTMENT IN OThEI COMPANIES ....viiiiiiiiecee e e e e e et e e et e e e e tae e esabeeesbaeeessbaeesbbeeenstneenanes 47 54
TV PrOZrams fOr SCIEENING ....vvecueieieieiieeitee et estee et esteesteeteesae e teessseeseesseeesseessseeseessseanseassseeseessseeseesssennsennns 135 209
Prepaid expense ................. . 10 12
Non-current reveivables 328 269
Other fINANCIal @SSETS TOTAl ..iiiuiiiiiiiie ittt e et e e s e e e ebb e e e sabaeesabeeesabaeesnseneeannes 520 544
10. Inventories

Inventories are specified as follows:

T a1 aT=Te I -JoTo Yo L3OO PPN 939 698
TV PrOZrams fOr SCIEENING ....vvecuiieitieiieeitie et estee st et e ste e bt e s ae e teessseeseesseeesseessseasseessseanseessseeseessseeseesssennsennns 460 429
(eI 2T Y (o] AV o] - | KPP 1.399 1.127
11. Accounts Receivables

Accounts receivables are specified as follows:

ACCOUNTES FECERIVADIES ...ttt sttt s e e be e site e bt e saeeeteeseeesabeenseeenteesseesnseensnesnsaens 2.324 3.280
Allowances for doUDTfUl @CCOUNLS ......coviiiiiiiiieieee et sn e saeesareea ( 158) ( 133)
ACCOUNTES FECEIVADIES TOTAl ..ueviiiieiiiieiiee ettt ettt et e sa e e et e e saeeenteesaeesaseensaesnteanaeennee 2.166 3.147
12. Other assets

Other assets are specified as follows:

Prepayments and accrued income 566 389
ONEI CUITENT @SSELS .uveeuiieiieeitiieie et ettt sttt et et e st st e s st e et e e s ae e s bt e s beesabe e beeeaseebeesane e beesmbeenbeesaseenseenanens 526 445
Y= AT = o Y= T V4o [ USRI 3.726 0
Other @SSEES TOTAI ...uvieeieiiieie e ettt sttt sa bt e bt e et e s bt e sab e e bt e sat e e be e st e e beesareeneeenee 4.818 834

13. Sale of subsidiary

In December, Siminn hf. and Crayon Group AS signed a binding agreement on the sale of Siminn's subsidiary Sensa ehf. to Crayon. The
transaction took place in the end of March and the selling price is paid in full in April. Selling price is ISK 3.726 million. The aim of the sale
is to expand cooperation with the Crayon Group as a whole and provide companies with a more comprehensive telecommunications
and IT service in one package, as well as reducing the company's operating costs. Sensa was classified undir IT revenues in segment
reports.

The operation of Sensa ehf. is now specified in one line in the income statement as discontinued operations. Comparative figures for
2020 have been adjusted accordingly.
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13. Sale of subsidiary, contd.: 2021 2020
Results of discontinued operation: 1.1.-31.3. 1.1.-31.3.
REVEINUE ...ttt ettt e e ab e e ettt e e bt e e e e s b et e s aab e e e e ab bt e s abe e e e bt e e s nbeeesbeeesanbeeeennneas 1.058 979
Elimination of iNter-SEEMENT FEVENUE ......cc.eieiiiiiecieectee ettt s te et e et e s e e e sreeeteesnaeenseesseessseenneeenees ( 46) ( 42)
External revenue 1.012 937
EXIEINSES «.uvtieiiiieeiiieecitteeeette e e ettt e e s bt e e e tbeeeatbaeeeabbeeaastae e e abe e e st e ee e bbaeeaabaee e bbeeeaataeeeabee e e baeeeatteeeabaeeearbaeeantaeaann ( 1.097) ( 1.139)
Elimination of expenses related to iNter-segMENT SAIES .........cceeriieiieiie et sreeeeeeas 169 204
EXEEINAI BXPENSES ..eeiveiiieriieeitee sttt et stt e et estte s abe e ttesabeesbeesabeebeesat e e beesaseenbeesatesabeesaseenbeesheesabeenbeesnteenaeenas ( 928) ( 935)
Results from 0perating aCtiVITIES ......uiicciiiiiiiiiecie ettt e et e e s bb e e e sabe e e e bbeessabeeesbaeeesataeeanens 84 2
Lo Tole) 0 o TN 7 D PSR POPPPN ( 17) 0
Gain on sale of diSCoONTINUEd OPEIATION ......cccuiiiiiiiie et et e e e ba e e e abe e e ebeeesateeeeanneens 2.073 0
Profit from discoNtinUEd OPEIAtIONS ........uviiiiiiiiciie ettt e et e et e e e s baeeesabeeesabeeesaaeeeansaeeans 2.140 2

Due to the sale, the assets and liabilities of Sensa ehf. are classified as assets and liabilities for sale in the financial statements
31.12.2020.

At year end 2020, the assets and liabilities of Sensa ehf. are as follows: 31.12.2020
[T YT V71| RPN 1.072
(0] 1= =Y 4 a2 F Y=Y PP PPPPRN 219
Inventories................. .. 84
Accounts receivables 508
DETEITE 1AX @SS ..eeuttiieeiieeiie ettt sttt et st et e s ae e et e sat e e e bt e bt e ea b e e s bt e e a bt e sae e sab e e be e e R bt e nbeesab e e neesan e e heeenb e e beenaneeneennee 23
F XY R V=1 o I o T Y- Y[ SUSRUSRRPRNE 1.906
(00T =Y o1 A 1= o1 =SSR 776
Liabilities NEIT fOr SAlE....ei ettt sttt e st et eshe e et e s bt e sa b e e e bt e e st e e sht e sab e e be e et e e e hr e e bt e nneenabeeeneeennes 776
14. Deferred tax

Analysis of movements in the net deferred tax balances during the period is as follows: 31.3.2021 31.12.2020
Deferred tax at the beginning Of the YEar.........oo i ae e 670 802
Changes U 10 SAIE......cccueeiieeiiecie ettt e s e et e st e e e sr e e e seesseeeateesaeeenteesseeenseesseeenseesneeenseenseennneens 0 9
Income tax posted to the income statement 185 693
QI DL CET eI <N o -1 o SR ( 297) ( 829)
S To Y= T oto g £ =Tot (o 1o FH PRSP 0 5)
Deferred tax liability at the end of the PEriod.........cociieiieiie e 558 670
15. Other liabilities

Other liabilities are specified as follows:

ACCIUBH EXPENSES ...vvveuveeeurieeeerteeaseeseeesseesseesseesseesssesasseaseesssessseessessssesssesanseessessssesssesssseessesssseensessssessseesseenses 790 737
Salaries aNd related EXPENSES .....ccccuiiiiiiie ittt et eeerree e st e e e ste e e sbe e e ssateeesstaeeesabeeesabaeessseesassaeessseesantaeeassens 228 313
TS P PRPRPRPRPRNt 638 479
(01 =T O OO O OO PRSP PO PRTRRUPPTPTONt 22 11
(018 =T T =Y o 11 =Ty o) = SRSt 1.678 1.540
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16. Legal proceedings

The Company is currently involved in several legal disputes that relate i.a. to Competition and Media Act. Siminn and Syn hf. have been
in a dispute regarding distribution of media content. The Competition Authority and Post- and Telecommunication Authority ruled that
Siminn breached against media act no. 10/2018 and fined Siminn. The fine, 9 million ISK has already been payed. The Company believes
that its actions are fully compliant with the relevant Acts and appealed the decision to the District Court og Reykjavik. The Reykjavik
District Court ruled on the matter and partially annulled the Decision and lowerd the fined to 7 million ISK. After the initial Decisions of
the PTA Syn hf. filed a claim against Siminn for compensation of 1.9 billion ISK. Siminn rejected the claim and pointed out that in Syn hf.
claim there are no arguments for compensation, nor an attempt to prove the alleged loss. Siminn believes there is no base for the claim
from Syn hf. and the District Court dismissed the case due the failure to state the reasoning for the case. Syn hf. later filed a motion to
appoint two Court appointed Assessors and has filed a case against Siminn before the District Court and claimed damages of 125 million
ISK. Siminn has rejeceted this claim and has filed its written. Gagnaveita Reykjavikur filed a claim against Siminn of 1.3 billion ISK. Siminn
has rejected the claim and has pointed out that in the claim there are no arguments to conclude that conditions for liability damages
existed. Siminn believes there is no base for the claim.

IHM has sued Siminn for 337 million ISK plus interest for unpaid expenses from 2009. Siminn has rejected this claim and filed its written
arguments.

Despite the uncertain nature of the outcome of these cases, it is the management opinion that the cases will not result in substantial
financial cost. In those cases where the Company might be forced to pay damages, the cost is estimated by the management and
recognised in the financial statement.

The Competition Authority reached a decision that Siminn had infringed Competition Authority Decision no. 6/2015 and 20/2015 and
fined Siminn for 500 million ISK, which the Company paid. Siminn appealed the Decision to the Competition Appeal ommittee in order
to have the CA decision annulled. The CAC annulled that part of the CA decision that related to alleged infringment of Decision no
6/2015 and lowered the fine down to 200 million ISK. The Company is of the opinion that the arrangements for the sale of the
Company's services are fully in accordance with the Competition Act and the decisions that the Company has made on the basis of the
Competition Act. The Company is still considering to bring the case before the District Court.

17. Subsequent event
There are no subsequent events to report.
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Quarterly Statements - unaudited

Summary of the Company's operating results by quarters:*

1F 2F 3F 4F 1F

2020 2020 2020 2020 2021

NET SAIES .evreeeee et e et e e e e e s be e e e e e e ra e e e e e eanes 7.120 7.169 7.119 7.988 7.138
COST OF SAIES .oeiieiieeeiiee e e ( 3.802) ( 4.118) ( 3.819) ( 4.753) ( 3.942)
GroSS Profit ceceeiicccsceeeeiiiiisisinnrereiissssnnreessssssssnnse e s essssssnnnsessssssssnns 3.318 3.051 3.300 3.235 3.196
Other operating iNCOME ........cccviiiiiiieciee et e 126 107 106 204 282
OPErating EXPENSES ....veeieeeeieereieeiteeseeesteeseeseeesseesseesseessaeeseesseesnses ( 2.214) ( 2.743) ( 1.997) ( 2.107) ( 2.270)
Operating profit .. 1.230 415 1.409 1.332 1.208
Net financial ItemMS ....cveeeeeiee e ( 270) ( 178) ( 149) ( 105) ( 189)
Share of profit (l0ss) in asSOCIAteS .....cceeevveeeiiieeeiiiiecee e 0 0 0 0 2.073
Profit Defore taxX .......cccccccceriiiiiiiseeeeneiiisnseee s s ssnnneens 960 237 1.260 1.227 3.092
INCOME TAX 1etriiiiiiieeiiee ettt e ere e et e e e eab e e e sbae e eaaeeeens ( 196) ( 154) ( 246) ( 172) ( 208)
Profit for the period .... 764 83 1.014 1.055 2.884
EBI T DA ettt bt bt —tanaraaanee 2.735 1.938 2.933 2.894 2.674

* In quarterly statements, Sensa's operations are included.
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