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LQFOXGHG LQ WKH UHWPXOWLRIN (85
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oyVz TVj~ GjT ' j~~ Gyj_m ~Q ODUFK FRQVXPHU FRQILGHQFH ZHDNHQHG WR LWV ORZYVW\PHY HO\MBEQRET*SUKGY GZ © ‘e« #Gy oZ«"
6$72 V JURZWK FRQWLQXHV —Q ODUFK ZH LQYHVWHG L HPZRVUﬁR\ﬁEB%QLQdH%QNHD}S RZQ ILQDQFHV DW SUHVHQW DQG H[SHFWDWLRQV FRQFHUQLQJ

DSDUWPHQWY WKH HFRQRPLF RFFXSDQF\ UDWH RI zZKLFRHYFRAQLRPQFYY PQGH-QODQG V HFRQRPY ZHUH YHULA SRRY LQ QPUFK . &RQVXPHU
Q Q Q YLHZXLH_'%V\I&D%H}EQEQ\I?G JERRP\ FROFHUOQLQJ XQHPSOR\P RIW & FQJQDZQéJ\/gE \Mlyl-m"XD-QN RI

QXPEHU RI 6%72 DSDUWPHQWY LQFUHDVHG WR DOPRVWL

QODQG IRUHFDVW WKH XQHPSOR\PHQW UDWH IRU R BYRMUFOPHHE R7 2 K RUSREPWLRQ V FRQVROLGDWHG QH
7KH HFRQRPLF RFFXSDQF\ UDWH RI RXU KRXVLQJ SRUWIRQLROKBPSERIFGQWAH RROWPRQ LV H[SHFWHG WR SHUN X SPLLIOW k R @ 2iSdiUDL R SRV L WPP U LB 2SHUDWLQJ SURI
-W ZDV DW WKH HQG RI WKH SHULRG XQGHU UHYLHZs HIEQXGLQJ WKH LPSDFW ZLWKRXW WKH FKDQJH LQ WKH IDLU YDOXH RI LGLIOOWRBCG
RI WKH SRUWIROLR DFTXLUHG RQ  O0DUFK 7KH XQUHDOLVHG FKDQJH LQ IDLU YDOXH WKURXJK S

6$72 V DYHUDJH UHQW SHU VTXDUH PHWUH LQFUHDVHGA KK QXFFHUDYFT RABBRBIHE ZLWK SD\PHQW GHIDXOW UHFRIOGY FRQWLQXHG WR JURZ EXW

XQFKDQJHG IURP WKH FRUUHVSRQGLQJ SHULRG OoDVW YWOUJIJYRAWY HDWIHHLWHOMFEHOLQJ 7KH QXPEHU RI WKRVH UHFHLYLQJ WKHLU ILUVW SD\PHQW

VTXDUH PHWUH ZD\SH85BHU PRQWK DW WKH HQG RI WK&HUIPXQMzHQWU\ WRRN D GRZQWXUQ LQ 1IHW ILQDQFLQJ H[SHQVHV WRWDIOROHGUBSLW EHIRUH WD[H

SHULRG (85 PLOOLRQ &DVK IORZ IURP RSHUDWLRQV IUHH FDVK
$FFRUGLQJ WR WKH &RQIHGHUDWLRQ RI )LQQLVK &RQVWNPFROXICR @ J- ® €& X ¥ WHM H o GBS ¥ DIDEHRK Q@ HG WRRBOOLRQ

IHW VDOHV LQFUHDVHG GXULQJ WKH UHYLHZ SHULRG RREBSDYHE WRWKE SYH BRI 2088 FRQWLQXH WR GHFOLQH WIHLMOIHDY BEG ZKOOH 2NBHUBBDLQ DW

DQG DPRXQWHG WRLMBGLRQ +RZHYHU QHW UHQWDO LQRBRPH, GRLQESBB\ 0RZ OHYHO QH[W \HDU 7KH ZHDNHVW VLWXDWLRQ LV VWLOO VHHQ LQ KRXVLQJ

PDLQO\ GXH WR KLJKHU KHDWLQJ FRVWV FRPSDUHG WR WKHyYHIHVHRF H SHYLREVRQC  oHz vwbuwy SURMHFWH G K40 GE ¥ mMizd V~D omi DG FHN Q[ G | Q ]

WRWDOOHGRBOOLRQ EHORZ KRPHV IRU WKH SDVW WKUHH \HDUV ZKLOH Wil ORQIRY H B WHPE) £ 3 FRUFRBRAFKDIWR 8D O DAL GYKIER B Q
'XH WR RYHUVXSSO\ LQ WKH KRXVLQJ PDUNHW WKH FRQVWUXFWLURHRISGHZ\MBQWIXH QXPEHU Rl KRPHVY FRPSOHWHG %?XLWWFEWWUél—PG_(DMRQ (TXLW\ SHU VKDUH ZDV

KRPHVY RQ PDUNHW WHUPVY VWLOO UHPDLQV DW D KLVWRR WRKWO\ ORZHIHHHO 7KH RYHUVXSSO\ 7KH *URXS V HTXLW\ UDMDILFEEDN WKH HQG RI
VLWXDWLRQ KDV EHHQ SURORQJHG E\ VWDWH VXEVLGLVHG UHQWDO KRXVLQJ SURGXFWLRQ

'"HVSLWH WKH GRZQWXUQ LQ QHZ FRQVWUXFWLRQ LW (RGBS BSW R \BL\AVWWSF\{/'XU'»QR/?(FDWV WHEp RXS RQ HFRQRFEsF WUBQS| R® EBQYWVSERYERHUP ILQDQFLQJ ZDV GuDZ
GHYHORSPHQW DQG JRQLQJ ZRUN LQ JURZWK FHQWUH\)_|¥W(5{XI?8§|I¥ %WL\% WKLISWZIH E¥gHQ PIDLQ LQ LQWH UMM, WURMHHRFAIRMHFWLR QY i Q WS K Sl DoLVvHG UHWXUC

ZH UHVSRQG WR WKH GLYHUVH KRXVLQJ QHHGV RI wkH PEE X B 68 LRAPD DR RA XML QI EXAHUV DQG LQRYHVWRUV )&PWKIYh WbPHoFYQHG FDSLWDO zDV
SURGXFWLRQ ZKHQ PDUNHW FRQGLWLRQV DOORZ KRZHYHU KH RYHUVXSSO\ RI UHQWDO KRPHV DQG WKH LQWHQVH FRPSHWLWLRQ IRU JRRG

WHQDQWYV ZLOO FRQWLQXH LQ ODUJH JURZWK FHQWUHYV 1@QWSDUHVMWF EGDULQJ OLDEDOEWR W\D O WH\G K(PIHIRCGEL RQ
2XU FXVWRPHUV YDOXH WKH VPRRWKQHVV RI UHQWLQJ SURFHVV DQG WKH LQ SHUVRQ Rl ZKLFK ORDQV RQ PDUNHW WHUPV PPRHQR\HG WR

VHUYLFH SURYLGHG E\ 6$72 VWDII OHDVXULQJ DOO RI /RPXWHQBRXQWRNYGWKH 6$72UHQWDO KRPHV ZHUH FRPSOHWHG7LKQ-|VB|§'|FIILT$|.9-|VE)QQ%[Q LQWHUH VMW W D WRDDIFY.QJ H[SH G

HQFRXQWHUV LQGLFDWRU JDYH XV WKH VFRUH RI OHWURSROLWDQ $UHD +0$% ZLWK DURXQG WKHVH EHWQRWOBRMW G b Bl RlEVHG

2XU HPSOR\HH VDWLVIDFWLRQ LPSURYHG IXUWKHU -QSWRR[XDWWRRwW SHRWEG QR VRXWKH\UHDO HVWDWH PDUNHW LQIRUPDWLRQ SURYLGHU .7- )LQODQG

6$72 V H136 PHDVXULQJ HPSOR\HHV ZLOOLQJQHVV WRWHHPRAPHRE WKHUY MpdO@R\HHUH DOWRJIHWKHU UHQWB & KXKRPXWDXWHIH UPEDE WWRIXFRMORIHYQ Q WKH PDUNHW YI

ZDV WKH +0$ LQ 7DPSHUH DQG LQ 7XUNX &XWV LQ VWIBN VBGE PILOIOLHRAKRXSURSRUWLRQ RI ORDQV ZLWKRXW DV
, . . C SURGXFWLRQ ZLOO UHGXFH WKH LPEDODQFH EHWZHHQ GHDAD QG DQRVRODOORDWY BHIKKID WX REHUHG DVVHWYV
vVyG~_j] Vj,_ymjiVvj~ WKH FXUUHQW \HDU V VWDUWYV DFFRXQWHG IRUWRWDO DVVHWYV

$FFRUGLQJ WR WKH LQWHULP IRUHFDVW SXEOLVKHG E\ WKH %DQN RI )LQODQG LQ ODUFK WKH

XQFHUWDLQW\ FDXVHG E\ WKH 0LGGOH (DVW FRQIOLFW B RHXWHEDXO-W D@L R Q FRAHDW HQXQ} VXIH® )LQRODQG V JURZIWK | EHR ff UMYy o2 Wi] WKH VWURQJIHVW

SULFHV DV ZHOO DV WKH FRQWLQXLQJ ZDU LQ 8NUDLQH DWRZWHERZHBQ WR W KHRZWEK RILFKH.V SURMHFWHG WR JURZ E\-ERPH WD FOXG RV I HOWDO DEWLYLWLHY EXVWRP]
JLQQLVK HFRQRP\ WKLV \HDU *'3 JURZWK LV SURMHFW H & HML & H QUKW &\ *DOIRIWKH KRXVHKROG GZHOOLQJ XQIWY L Q) FRQBSEN PYH PRERVER R HovxuHn TXLEN DG

ZKLOH LQ WKH ZKROH RI )LQODQG UHQWHUYV DFFRXQW I G H XY,R
7KH 86 —-VUDHOL DWWDFNV RQ -UDQ KDYH FDXVHG D VXUJH LQ RLO SULFHVY DQG FRQFHUQV DERXW R}JHHHﬁﬁg ZKLBL'V\UBL EW‘%?QJ VWDEOH FDVK IORZ IRU W

DFFHOHUDWHG LQIODWLRQ 7KH LQWHUHVW UDWH PDUNHWN RBRFEHWUHRERBEWUIEKEREGYRXNOO WR WRHWV GHFUHDVFFGHPéYHULgdd)QIWIIIF\HH%QJHFQdV\ﬁéYJWRPHU HISHULHQFH WKU
VLWXDWLRQ DQG ORQJ WHUP UHIHUHQFH UDWHV LQ SD WHIFFXSDU ZIYWULUQVUHGF VQYF H KHKREWGRO RWH QXPEHU RI kRMAHHIFIE- B2YooL oy xoLwv Ri
YHEUXDU\ XQGHU \HDU ROGV GHFUHDVHG E\ DOPRVW ODVW \HDU
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-QDQXDU\ ODUFKUHQWDO LQFRPH PDOQERQ 2Q DYHUDJH 2MXHWODUFK WKHUH ZHUH ELQGLQJ SXUFKDVH DJUHHPHQRWWRZARVKIWMRWD O KH ¥86DUH LVVXH PD\ EH FDUULHG RXW D
HFRQRPLF RFFXSDQF\ UDWH RI DSDUVWRHDWYXHBYWHUQDRPLWBQRQWULQJ WKH UHSRUWHQWBE WRAHM GLYHVWHG IRPLUKDUHKROGHUVY SUH HPSWLYH VXEVFULSWLRQ ULJK!

WXUQRYHU $W WKH HQG Rl WKH UHSRUWLQJ SHULRG Y VEXHDZ B\ IBBEO PR R Y KO\

UHQW RI 6$72 UHQWDO KRPEMWPBY (851HW UHQWDO LQFRPH IURP 7KH DXWKRUL]DWLRQ LV YDOLG XQWLO WKH HQG RI WKH Q

DSDUWPHQWYV WRWPQOEGR@5 7KH ERRN YDOXH RI WKH SORW UHVHNYFNRINIHOBE®E (BEHDQGMVH QR ODWHU WKDQ  -XQH DQG UHYRNHV WKF
PLOOLRQ 7KH YDOXH RI QHZ SORWV D FUXULRWARGWED OWDKIIG HBB GRIDO *HQHUDO OHHWLQJ RQ  0DUFK

ji,Vz~iVj~ vymvVy~_ Vz PLOOLRQ3HUPLWWHG EXLOGLQJ YROXRIPHRU D ERXQG _ _

20 bODUFK 6$72 RZOHG D WRWIORPRV 7KH UHSRUWL®HYHORSHG IRU SORWV LQ WKH FRPSDQ\ V KRXVLQJ SRUWIRG|R ZTEEY_mwoREV 6sYY winGy dLvm\ _yVQ~myz

SHULRG VDZ WKH DFTXIHNQWDRE® 8DUWRH@XPEHU RI GLY HVWHE QY LQIUDVWUXFWXUH FUHDWH D GHQVHU XUEDQ yW Y WRWRUID B REDWHRY O LFAPHRMAGY RQ  0DUFK WKH

UHQWDO DSDUWPHQW\WQEZEXLOGY ZHUH XQGHU FRQVwUXRWIMEFHUYV FORVHU WR VHUYLFHV DQG SXEOLF WUDQVSRYMF WHEQHRBLBRNQJI LWV PHPEHUV 0LQJ (QJ WR VHUYH T

$ WRWDOHRIWDO DSDUNRHDARPSOHWHG IRU 6 ¥HQWDMORWRQ RIBHOLQ ZDV DSSRLQWHG E\ WKH %RDUG WR FKDLU WK

G ,GgeV
=y 9 KRPHV ZHUH XQGHU FRQVWIDIFAKLRY WRWDO RPUODLRQ gRPPLWWHH DQG 7DUMD 3!'NN,QHQ DQG 0LQJ (QJ WR VHUY

7KH GHYHORSPHQW RI WKH YDOXH RI UHQWDO DSDUWPHQWVZb\// QMWD&&V%%éBHUﬁ%} D_SVI‘.IJMWPTI-D@/(D\KVD‘QG LPSURYLQJ WKHLU
KRXVLQJ VWRFN LV FRQFHQWUDWHG LQ DUHDY DQG DSDUWPHQW VL]HV ZKLFK DUH H[SHFWHG WR Vj“‘Z G\“‘Vy ~ A\ yV vV VVy mT

EH WKH IRFXV LQ WKH ORQJ WHUP RI LQFUHDVLQJ UHQ\@ I%%ﬁjJVng-IQW GHPDQG 7KH
E E} 1R VLIJQLILFDQW HYHQWYV DIWHU WKH UHYLHZ SHULRG

DOORFDWLR RI' EXLOGLQJ UHSDLUV LV EDVHG R OLIH E\ H SO V_DQG UHSDLU HHG
VSHFLILFDW(BRQV Q Q $W WKH IGQQGFHMR(H *URXS K—i%(SOR\HHV RI ZKRP KDG D

SHUPDQHQW HPSOR\PHQW FRIQWYBBWIH QXPEHU Rl SHUVROAWP~L-VYi v zfz GjT *jQVy~G _j~ _Vz
$W WKH MQGFRWKH IDLU YDOXH RI LQYHVWPHQW SURSHUWLQXPHDPEBMK D wrRWDO RI (85 5LVN PDQDJHPHQW LV XVHG WR HQVXUH WKDW ULVNV LPS
PLOOLRQ 7KH FKDQJH LQ WKH YDOXH RI LQYHVWPHQW SURSHUWLHV _— DUH LGHQWLILHG PDQDJHG DQG PRQLWRUHG 6$72 V NH\
LQFOXGLQJ LQYHVWPHQWY DQG GLYHVWPHQWV GxULQJ wiHit @@sr VU VY ,GE NV 74 ss— #GyQ~™
PLOOLRQ 7KH QXPEHU RI PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RV78Y72 . ARBISAWLOWgRY ZWV»- m\ _jgGjT¥%z VQmjmit
FRQILUPHG WR EH ILYH 7KH $QQXDO *HQHUDO OHHWLQJ tdH HQbRWEIEY HO-RsPHOWR 1V) dEEbY RNV HFRQRP\ GHWHUL
7KH YDOXH RI SURSHUWLHV IXQGHG ZLWK $UDYD ORDQV \RKH.@WHUE YV WDYUXEY BEGNNHGHQRBRBUDP 5DKL 0LQJ (QJ DG -X&PHIRWXQWQRVAWURROERQI WKH HFRQRPLF RXWORF
ZRXOG EH (8BLOOLRQ KLJKHU ZKHQ YDOXDWHG ZLWK WKHRQFRGRHYBPXRBUYKFHPEHUY SXUFKDVLQJ SRZHU $ ZHDNHU WKDQ H[SHFWHG HFRQRPLF

LQIOXHOFH WKH KRXVLQJ PDUNHW WKURXJK GHFUHDVHG F
$W WKH BQGFRWKH FRPPXWLQJ JRQH RI WKH +HOVLQNL OHMWURSROKWDRP $HBRLWWH /WG ZDV UH HOHFWHG DV WKI—,;SP\;W# RY vﬂ"@ﬁl‘@’ﬁ”

H K
\ Ld,\{:CEJHE?\\/HG FUHGLW ORVVHV ORZH
DFFRXQWHG IRU DORGQTPSHUH DQG 7XUNX WRIHWKHU BRGHKR XGFHERWREW $SOHNVL ODUWDPR $XWKRULVHG 3XEOLE ER Q R XHV
RI WKH YDOXH RI DSDUWPHQWYV M $XGLW SDUWOQHU &GﬁEOL’é?{V\L% Wk i RBY %R 6872 W KrxvLos DVVHWY
7

j»nVz~iVj~z8 T_,Vz~iVj~z GjT vymvVy~1 TV, VgmVviMjHsH $QQXDO *HQHUDO OHHWLQJ DGRSWHG WXH |LQ'MQFLDOI\VVJEWH'H{%V\Y\V}QP—y PGQfgm]

~QYHVWPHQW DFWLYLWLHV DUH XVHG WR PDQDJH WKH KRXVRQG SRIFWERIGL FD ¥ G& RYRHDE HEWWKIKH %RDUG R1 'LUHFWRYAZ WRBWHWRA RRHJWY\DUH QRW PDLQWDLQHG VIVWHI
JURXQG IRU JURZWK 6LQFH 6$72 KDV LQYHVWHG PR GHWKDEX85HVEDL GO YROHDGORIQ85 SHU VKDUH IRU WiKR AWDREPHE FRRRHR oW kY P REDG WR QHIDWLYH LPS
VXEVLGLVHG UHQWDO DSDUWPHQWYV 6$72 DFTXLUHV DQGIENFBBEHUQWLUH UHQWDO EXLOGLQJV KHDOWK 6$72 V UHSXWDWLRQ WKH UHQWDELOLW\ DQG St

DQG VLQJOH UHQWDO DSDUWPHQWY 3URSHUW\ GHYHORSPHQW DOORZV IRU QHZ LQYHVWPHQWYV WKHUHIRUH WKH YDOXH GHYHORSPHQW RI WKH DVVHWYV

LQ UHQWDO DSDUWPHQWYV 7KH UHQWDO SRWHQWLDO DQEd N DPORKR? WhRHMPHLBBH WL R A &AW KRy HC WKH %RDUG RI 'LUHFWRUYV WR GHFLGH RQ WKH
DSDUWPHQWY DUH GHYHORSHG WKURXJK UHQRYDWLRQ DPWEPQFHHR! VKDUHV LQ RQH RU VHYHUDO WUDQFKHYV vV RYIRG YV~ 2 REE R EFdZPD[LP X P
QXPEHU Rl VKDUHV WR EH LVVXHG XQGHU WKH DXWKRULTBEWKRQIKWHQHG VHEXULW\ SROLF\ WHQVLRQV UHVXOWLC

—QYHVWPHQWY LQ DSDUWPHQWNVOW R R@/KGIHEH (B\BL Q N L PD[LPXP QXPEHU RI VKDUHVY FRUUHVSRQGY WR DSSUR[LPDRIHOKKHEY HLWKRRIRLRIFRQIOLFWY DQG LQVWDELOLW\
OHWURSROLWDQ $UHD UIRS DHHRGMH/WPHQWY GXULQJ WK SHVW IRRAVXBGFHRPSDQ\ 7KH %RDUG RI 'LUHFWRUV GHFIBRYROQ WIORD & KQFWH RW WKW KDGEHG YRODWLOLW\N WR H
UHYLHZ 1HZ DSDUWPHQWY DFFRXQWHG IRU LVVXH 7KH DXWKRUL]JDWLRQ FRYHUV ERWK WKH LVVXDQG®HVRIXEMWz IDIRIEDHY VWWHEGE W KR MW B VYIXK$ SO\ FKDLQV DQG IL
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ZHDNHQ JOREDO PDFURHFRQRPLF FRQGLWLRQV DQG FRXORUWDRELR VD OGL ENFIORANG LRSDPWIIRFKLHQW OLTXLGLW\ UHVYYRYWLED WEHYIRUPHRK FRPPQWWR & KDW JURZWK FHQWU

6$72 V RSHUDWLQJ HQYLURQPHQW FUHGLW IDFLOLWLHY DQG RWKHU ORQJ WHUP ILQDQFLQJIJUFHRRBHORHWOVELYHUVH QHHGY LQ WKH IXWXUH WRR

tPVy y zfz $ PRUH GHWDLOHG GHVFULSWLRQ RI ZIZZNWDWEFG| U VN P T®BJBWMWQWFWLYHQHVYV Rl UHQWDO KRXVLQJ LV LQFUHDVF
&\EHUFULPH KDV LQFUHDVHG ULVNV UHODWHG WR EXVLQHVV FRQWLQXLW\ DQG WKH ORVV RI OLIH VLWXDWLRQV PRELOLW\ RI ZRUN DQG HFRQRPLF XQ
FULWLFDO GDWD -W FDQ WDUJHW IRU H[DPSOH VI\VWHPY EIMVIEo0 WrR WKH FRQWLQXLW\ RI WKH LQWHUHVW UDWH OHYHO DQG JHQHUDO HFRQRPLF XQFHU\

EXVLQHVV RU SHUVRQDO GDWD 7KH FRQVHTXHQFHV RI BFERRHYGD @WWYRNWHKQLEXWWKHP IRUHFDVW SXEOLVKHG E\ WRMHYIWPNH RWM 000OWHE WRURKQMKIRFFXSLHG KRXVLQJ
LQWHUUXSWLRQ Rl RSHUDWLRQV WKH ZHDNHQLQJ RI WKHOFHRHEBY BV \L Q@ HSOHVWE WS HDFRY ADMAHG E\ WKH ZDU LQ -YDQWRE KRRYLQY WKk HRIRKOML RITG RERQJ \RXQJ DGXOWV

LPSRVHG E\ DXWKRULWLHYV JLQQLVK HFRQRP\ *'3 JURZWK LV SURMHFWHG WR EH MXVW WKLV \HDU 7PKDH RXWORRN LV HU V RSHUDWL
ZHDNHQHG SDUWLFXODUO\ E\ WKH KLJK XQFHUWDLQW\ Rg%é%LVK JXL'ﬁg‘LVY;m WR@V L%}(ﬁ&&% FRPSDOL R O/(E
3_zfz yVgG~VT ~m Qg_iG~V Q"Gjl]V DQG WKH FRQWLQXLQJ ZDU LQ 8NUDLQH Q Qe Q Q 0

$% LV )DVWLIKHWYV $% %DOGHU ZKLFK LV TXRWHG RQ WKI
$ GHOD\ LQ PHDVXUHYV DLPHG DW PLWLJDWLQJ FOLPDWH FKDQJH DQG LQFUHDVLQJ H[WUHPH

ZHDWKHU SKHQRPHQD FDQ LPSDFW WKH FRQGLWLRQ RI SQDQRAPFF#Q\K/@QDV&@%Lbfé*\QHL&DL@FFH* ZHDNHQHG WR LWV ORZHVW OHYHO VLQFH $SULO
FRVWV LQFUHDVH UHSDLU QHHGY DQG UHGXFH Dsbuwp bW TROMWYR SRWROW VDRZ I kEEDYY DW SUHVHQW DQG H[SHFWDWLRQV FRQFHUQLQJ

KDYH D QHIJDWLYH LPSDFW RQ WKH IDLU YDOXH RI LQYHVPWHFHORZEUREPREHYVP QG )LRODQG V HFRQRP\ ZHUH YHU RU LQ ODUF VXPHU A
Q Q Q YLHZ\\{/?DOVR UHPDLQHG JORRP\ FRQFHUQLQJ XQHPSOR\Pér S\ﬁ $Fr|r—'¥0/cmé’J6w \ﬁUH %/ODZQ GV TmgTVyz

3 zfz yVgG~VT ~m yVj~_j] GvGy~iVj~z )LQODQG IRUHFDVW WKH XQHPSOR\PHQW UDWH IRU LD (S LHRWH 7 WHIGH WROESHH UV D GG WV K H LB KFARI OVGKLDQUINA

7KH PRVW VLJQLILFDQW ULVNV LQ WKH UHQWLQJ RI DsDUWﬁH%ﬂP%%R\%ﬁ%WWﬁ&VWHBQQLRVPt'rESHFWHG WR SHUM %DOGHU J)LQVND 2WDV $% )DVWLIKHWYV $% %DOGHU
F\FOHV DQG IOXFWXDWLRQV LQ GHPDQG DQG VXSso\ +L3RSIRY RRrLYTFRHEG PR IBHMN P WH LV SURMHFWHG WR 6WLFKWLQJ '"HSRVLWDU\ $3* 6WUDWHJILF 5HDO (VWDWH 3F

DFWLYLW\ FDQ LQFUHDVH WKH VXSSO\ RI UHQWDO KRXVLHY wr LDQSRLQW WKDW LW H[FHHGV (OR 0OXWXDO 3HQVLRQ -QVXUDQFH &RPSDQ\

GHPDQG 7KLV OHDGV WR UHQWDO KRXVLQJ YDFDQFLHV DOG SUH\V %WIBLEY %M%P%@ﬁi'ﬁ%lHGHUDWLRQ R 7KH 6WDWH 3HQVLRQ )XQG

WKH UHQW OHYHO HVSHFLDOO\ IRU WKH ROG KRXVLQJ SR &/k@l%ﬁ_ 9 éau ZHRNHRLI WL WK k 1 QXPEHU RI KIi 7UDGHND LQYHVW /WG

KRXVLQJ PDUNHW FRXOG KDYH D QHJDWLYH LPSDFW RQ WKHR %LANMQ/ 55 RLESZ2 Vo U HPDLQ DOPRVW XQFKD( 5HVHDUFK JRXQGDWLRQ RI WKH 3XOPRQDU\ 'LVHDVHV
KRXVLQJ SRUWIROLR -Q DFFRUGDQFH ZLWK LWV VWUDWHJL IRFXVVHY ?quwfm/ %%WB/QG QH[W 7KH Qx 6872 @RUSRUDWLRQ

RQ JURZWK FHQWUHV DQG RQ UHQRYDWLQJ DQG UHSDLULQI LWV HILYWLQ) II&R YRR S WWRKOLJ'HH \HDUV 7KLOH JLQQLVK 3DSHU :RUNHUV 8QLRQ
7KLV HQVXUHV DSDUWPHQWYV UHQWDO FDSDFLW\ DQG YDOXH GHYHORSPHOW \\\n\, 7KkH OXPEHU RI KRPHV FRPSC -RPXODLQHQ 3HNND

WR WKH V OHYHO (QWHO| 7XXOD

"W_Q_Gg yV]+gG~_mjz 2WKHUYV VKDUHKROGHUV
&KDQJHV LQ RIILFLDO UHJXODWLRQV DQG OHJLVODWLRQ7 OV HAHOER P VFWKGF ¥ Q Wby & Wh QWG VWP RIK®IGRZ FDVW RYHU WKH HFRQRP\ E\ WKH UDSLG

IURP WKHP PD\ KDYH D VLIJQLILFDQW LPSDFW RQ WKH URQLIGEH QY6 FHREIRD LR Y HYY PREWIHY DUH VORZLQJ GRZQQIURPWEK Q 3P @& DQG UHRAMUHY DQG VKDUHKRO G

HQYLURQPHQW DQG WKXV RQ 6$72 V EXVLQHVV 6%$72 PRQBWRHM RRGGDEROLALE R MM VRWKHENKH QXPEHU RI XQVROG QY 2ZWKAP ENRNBBWAM PWWHPLIKKH VKDUH WXUQRYHIQUDW
FKDQJHVY DQG DOVR FDOOV DWWHQWLRQ WR ZKDW LW FRYLGHUVY WR EH QHIDWLYH LPSDFWV RI 0D U

UHJXODWLRQ

-Q WKH UHQWDO PDUNHW FRPSHWLWLRQ IRU JRRG WHQDQWY FRQWLQXHV LQ WKH FXUUHQW \HDU
_jGjQ_Gg y_zfz DQG WKH LPEDODQFH EHWZHHQ VXSSO\ DQG GHPDQG ZLOO QRW HQDEOH DQ\ ODUJH VFDOH
7KH PDQDJHPHQW RI ILQDQFLDO ULVNV LV VWHHUHG E\ WRR PR KI$PH QW HRO VXHIZ ESHOIG- U WP KRXVLQJ FRQVWUXFWLRQ

KDV EHHQ DSSURYHG E\ 6%$72 V %RDUG RI 'LUHFWRUV 2XU ILQDQFLDO ULVN PDQDJHPHQW

SULQFLSOHV DUH GHILQHG LQ WKH WUHDVXU\ sROLF\ 2xX®@ PRYW'HPYY L PR WD QREBGRAFMAR! GHPDQG DQG VXSSO LQ WKH UHQWDO KRXVLQJ
UHODWH WR OLTXLGLW\ UHILQDQFLQJ DQG LQWHUHVW UTRWAIN'W £ PR it FUP BEWH G i @ y&/PWH VXEVLGLVHG KRXVLQJ SURGXFWLRQ GHFUHDVHV

7z
UHILQDQFLQJ ULVNV E\ GLYHUVLI\LQJ WKH ILQDQFLQJ vRAXFEH Db & ki W RE EWY MR O PPRF LV ERRVWHG EV XUEDQLVDWLRQ DQG LPPLJUDWLRQ -W LV
RI NH\ LPSRUWDQFH WR FROQWLOXH XUEDQ GHYHORSPHQW DQG ODQG XVH SODQQLQJ

6$72 -QWHULP 5HSRUW 4



_1GJQ_Gg ~yV|T

Oym\_~ PVimyV ~GtVzS 83 i_gg_mj

FRPSDULVRQ

xs ~t yG~_ms§ O

oDbU
7DUJHW !

FRPSDULVRQ

Gz™ VGyj_jlz - -3 83 i_gg_mj

FRPSDULVRQ

$V~ yVj~Gg _jQOmiVvs 83 i_gg_mj

FRPSDULVRQ
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wVZ~iVj~z$§

83 i_gg_mj



7yVvViT _j ~~V _j,Vz~iVj~ vymvVy~f vmy~\mg_m ,GgeVS 83 i_gg_mj

0DU
8jVjQe«iPVyVT GzzV~z§ Oun 4mg,VjQt yG~_ms O j~VyVz~ Qm,VyG]V yG~_m -3ee-n
0DU oDU oDU
7DUJHW 2 7DUJHW 7DUJHW | [
1RW LQFOXGLQJ XQGUDZQ FUHGLW IDFLOLWLHV 7KH NH\ ILJXUH LV FDOFXODWHG EDVHG RQ D UROOLQJ |
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3V]_mjGg T_z~y_Pe~_mj m\ ~2V “mez_jl vmy~\mg_MP~ #@y~Vnys @S jmi_jGx ,GgeVz ‘s #Gy eZ+" IV T_z~y Pe~_mjm\ 4 7' -z GVGy~iVj~z ‘e #Gy oZ¢”
~m~Gg 83 ¢§¢""™e i_gg_mj

7RWDO KRXVLQJ SRUWIROLR (85 PLOOLRQ
4VQeyVT zmg,VjQt yG~_ms On #G~ey ~Ff vym\_gV m\ TVP~8 83 i_gg_mj
oDU
JURP 4 WKH NH\ ILJXUH LV FDOFXODWHG EDVHG RQ WKH ERRN

YDOXHV RI VHFXUHG ERUURZLQJV LQVWHDG RI QRPLQDO YDOXHYV
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mjzmg TG~VT jOmiV z~G~ViV|j~Ss B4zmg TG~VT z~G~ViVj~ m\ QmivyV

(85 PLOOLRQ -DQ  0DU -DQ  0DU -DQ  'HF (85 PLOOLRQ -DQ  0DU -DQ 0DU -DQ  'HF
1HW VDOHV 2WKHU FRPSUHKHQVLYH LQFRPH
BURSHUW\ PDLQWHQDQFH H[SHQVHYV ~WHPV WKDW PD\ EH UHFODVVLILHG WR LQFRPH VWDWHPHQW
1HW UHQWDO LQFRPH &DVK IORZ KHGJHV
5HODWHG WD]
)DLU YDOXH FKDQJH RI LQYHVWPHQW SURSHUWLHY UHDOLVHG -WHPV WKDW PD\ EH UHFODVVLILHG WR LQFRPH VWDWHPHQW WRWDO
)DLU YDOXH FKDQJH RI LQYHVWPHQW SURSHUWLHY XQUHDOLVHG
6DOHVY PDUNHWLQJ DQG DGPLQLVWUDWLYH H[SHQVHYV 2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]
2WKHU RSHUDWLQJ LQFRPH 7RWDO FRPSUHKHQVLYH LQFRPH
2WKHU RSHUDWLQJ H[SHQVHYV
6KDUH RI SURILW Rl DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHV &RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW
2SHUDWLQJ SURILW 1RQ FRQWUROOLQJ LQWHUHVW
7RWDO

JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHYV

1HW ILQDQFLQJ H[SHQVHYV

BURILW EHIRUH WD]

—~QFRPH WD[ H[SHQVHYV

BURILW IRU WKH SHULRG

3URILW IRU WKH SHULRG DWWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO

(DUQLQJV SHU VKDUH DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
%DVLF (85

'LOXWHG (85

$YHUDJH QXPEHU RI VKDUHV PLOOLRQ SFV

6$72 -QWHULP 5HSRUW 4



mijzm TG~VT z~G~ViV]| m 1 G Gg vmz mis 34
J g_ ~ ~G~ J~ m\ \_j]GjQ_Gg _~_mj
(85 PLOOLRQ oDU oDU 'HF (85 PLOOLRQ oDU oDU 'HF
$VVHWYV ILDELOLWLHV
1RQ FXUUHQW DVVHWYV 1RQ FXUUHQW OLDELOLWLHV
- QYHVWPHQW SURSHUW\ 'HIHUUHG WD[OLDELOLWLHV
7TDQJLEOH DVVHWYV 3URYLVLRQV
-QWDQJLEOH DVVHWYV /IHDVH OLDELOLWLHYV
- QYHVWPHQWYV LQ DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV '"HULYDWLYH OLDELOLWLHV
2WKHU QRQ FXUUHQW LQYHVWPHQWV /IRQJ WHUP LOQWHUHVW EHDULQJ OLDELOLWLHV
2WKHU ULJKW RI XVH DVVHWYV 7RWDO
'HULYDWLYH UHFHLYDEOHYV
1RQ FXUUHQW UHFHLYDEOHYV &XUUHQW OLDELOLWLHYV
'HIHUUHG WD[ DVVHWYV $FFRXQWV SD\DEOH DQG RWKHU OLDELOLWLHYV
7RWDO 3URYLVLRQV

/IHDVH OLDELOLWLHYV
&XUUHQW DVVHWYV &XUUHQW WD[ OLDELOLWLHYV
$FFRXQWV DQG RWKHU UHFHLYDEOHYV 6KRUW WHUP LQWHUHVW EHDULQJ OLDELOLWLHYV
&XUUHQW WD[ DVVHWYV 7RWDO
&DVK DQG FDVK HTXLYDOHQWYV
7TRWDO 7TRWDO OLDELOLWLHYV

7RWDO VKDUHKROGHUYVY HTXLW\ DQG OLDELOLWLHV
7RWDO DVVHWV
6KDUHKROGHUY HTXLW\ DQG OLDELOLWLHYV
(TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
6KDUH FDSLWDO
)DLU YDOXH DQG RWKHU UHVHUYHYV
5HVHUYH IXQG
5HVHUYH IRU LQYHVWHG QRQ UHVWULFWHG HTXLW\
5HWDLQHG HDUQLQJV
7RWDO
1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO VKDUHKROGHUYVY HTXLW\

6$72 -QWHULP 5HSRUW 4



mjzmg TG~VT z~G~ViVj~ m\ QGz” \gm...zS

(85 PLOOLRQ -DQ obDU -DQ obuU -DQ 'HF

34

(85 PLOOLRQ -DQ obU -DQ oDuU -DQ

'HF

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

3URILW IRU WKH SHULRG

$GMXVWPHQWYV

1RQ FDVK LWHPV LQFOXGHG LQ WKH SURILW

*DLQV DQG ORVVHV RQ VDOHV RI LQYHVWPHQW SURSHUWLHV DQG IL[HG DVVHWYV
2WKHU DGMXVWPHQWYV

—QWHUHVW H[SHQVHV DQG RWKHU ILQDQFLDO H[SHQVHYV

—QWHUHVW LQFRPH

'LYLGHQG LQFRPH

—~QFRPH WD[HV

&DVK IORZ EHIRUH FKDQJH LQ QHW ZRUNLQJ FDSLWDO

&KDQJH LQ QHW ZRUNLQJ FDSLWDO

&KDQJHV LQ DFFRXQWY UHFHLYDEOH DQG RWKHU UHFHLYDEOHYV
&KDQJH LQ DFFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV
~QWHUHVW DQG RWKHU ILQDQFLDO H[SHQVHV SDLG

~QWHUHVW UHFHLYHG

7D[HV SDLG

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

~QYHVWPHQWY LQ LQYHVWPHQW SURSHUWLHV

1HW LQYHVWPHQW LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV

&DVK UHFHLSWV IURP ORDQV UHFHLYDEOH DQG GHEW VHFXULWLHYV
'LVSRVDOV RI LQYHVWPHQW SURSHUW\

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

6%$72

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV
5HSD\PHQWYV ZLWKGUDZDOV RI FXUUHQW ORDQV
'LWKGUDZDOV Rl QRQ FXUUHQW ORDQV

5HSD\PHQWYVY RI QRQ FXUUHQW ORDQV

5HSD\PHQWYVY RI OHDVH OLDELOLWLHYV

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG
&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG LQFOXGH (85

-QWHULP 5HSRUW 4
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mjzmg TG~VT z~G~ViVj~ m\ Q*"Gj]Vz J z"GyV*mgTVyz¥

$SWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

)DLU YDOXH DQG RWKHU 5HVHUYH IRU LQYHVWHG
(85 PLOOLRQ 6KDUH FDSLWDO UHVHUYHV 5HVHUYH IXQ®RQ UHVWULFWHG HBHWMQHG HDUQLQJV 7TRWDO

VXxe ~18§

1RQ FRQWUROOLQJ
LOQWHUHVWYV

34

7TRWDO HTXLW)

6KDUHKROGHUV HTXLW\ -DQ
&RPSUHKHQVLYH LQFRPH

&DVK IORZ KHGJHV QHW RI WD|
URILW IRU WKH SHULRG

7RWDO FRPSUHKHQVLYH LQFRPH
7UDQVDFWLRQV ZLWK VKDUHKROGHUV
‘LYLGHQG

7TUDQVDFWLRQV ZLWK VKDUHKROGHUV WRWDO
2WKHU DGMXVWPHQWYV

7TRWDO RI HTXLW\ PRYHPHQWYV

6KDUHKROGHUV HTXLW\ obuU

$SWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

)DLU YDOXH DQG RWKHU 5HVHUYH IRU LQYHVWHG
(85 PLOOLRQ 6KDUH FDSLWDO UHVHUYHV 5HVHUYH IXQ®RQ UHVWULFWHG HBHWMQHG HDUQLQJV 7TRWDO

1RQ FRQWUROOLQJ
LQWHUHVWYV

7TRWDO HTXLW)

6KDUHKROGHUYV HTXLW\ -DQ
&RPSUHKHQVLYH LQFRPH

&DVK IORZ KHGJHV QHW RI WD|
3URILW IRU WKH SHULRG

7RWDO FRPSUHKHQVLYH LQFRPH
7UDQVDFWLRQV ZLWK VKDUHKROGHUV
‘LYLGHQG

7TUDQVDFWLRQV ZLWK VKDUHKROGHUV WRWDO
2WKHU DGMXVWPHQWYV

7TRWDO RI HTXLW\ PRYHPHQWYV

6KDUHKROGHUV HTXLW\ obuU
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$Mm~Vz ~m ~*V _j~Vy i yVvVvmy~

™ ViVyGg _j\myiG~_mj ‘™ 3Vzeg~ mj T _zvmzGg m\ _j,Vz~iVj~ vymvVy~ Vz
6$72 &RUSRUDWLRQ LV D )LQQLVK SXEOLF OLPLWHG FRPSDQ\ GRPLFLOHG LQ +HOVLQQ~IQ_5 #’LLQ)%QQQ 7KH UHJLVWHUHG DGGUHVV RI WKH FRPSDQ\ LV
3DQXQWLH +HOVLQNL 6$72 &RUSRUDWLRQ DQG LWV VXEVLGLDULHV WRIHWKHUgFHP AV VRENBREBBWRT $9 WP HORC S U PSH O WL HV

*URXS 6$72 SURYLGHV KRXVLQJ VROXWLRQVY DQG LWV RSHUDWLRQV FRQVLVWYV RI L&Yﬁv%wl\%ﬁﬂ,%ﬁ\y‘(g(ﬂ\ygd %V%%W%HH@WJWL‘gYHVWPHQW' SURSHUWLHYV
. A=A AN AN A AT L A el i St

URXS V RSHUDWLRQV LV RQ WKH ODUJHVW JURZWK FHQWHUV DQG DSSUR[LPDWHO\ &DUU\ILV(\éﬁWbB;(ﬂVd‘fHL%W%\F\NHI?SWV%\ULRVSHUW%YXV VROG

+HOVLQNL UHJLRQ 7KH UHVW RI WKH RSHUDWLRQV DUH PDLQO\ ORFDWHG LQ 7DPSHU7I—[§2\7"688 X UN

6DOH RI. ODQG SORW
6572 V LQWHULP UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK -$6 —-QWHULP JLODOFLDO 5HSRUWLQJ VWDOGDUG JLIXUHV S LO
3URFHHGY MTURPGLVSRVDO'RIQDQG SORWY
WKLV LOWHULP UHSRUW KDYH EHHQ URXQGHG IURP H[DFW ILJXUHV DQG WKHUHIRUH WKH VXP Rl TLIXUHY SUHVAOWHG TOCLYLGXDOO! W H
I[URP WKH SUHVHOWHG VXP ILJXUH 7KH SUHSDUDWLRQ Rl WKH LOWHULP UHSRUW UHDRLINY FHERIEE W RRBC BREVA EROEowyv 1
DQG DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DEFRXQWLQJ SROLFLHYV DQG ' WHHP DHSRUWHG DPRXQWV RI DVVHWY DQG OLDI LQFRPH
DQG H[SHQVHV $FWXDO UHVXOWV PD\ GLIIHU IURP WKHVH HVWLPDWHY 7KH ILJXUHV._LQ WKH | QWHULP UHSRUW DUH XQDXGLWHG
7RWDO
7KH LQWHULP UHSRUW KDV EHHQ SUHSDUHG DFFRUGLQJ WR WKH VDPH DFFRXQWLQJ SULQFLSOHV DV WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
IRU WKH \HDU HQGHG 'HFHPEHU ZLWK WKH H[FHSWLRQ RI QHZ DQG DPHQGHG VWDREIWHGY IDRPOWKE & RVE R W DIDQRIX DQY HINWFRHEMW SURSHUWLHY LQFOXGH WKH GLVSRVE
EHJLQQLQJ RQ -DQXDU\ 1HZ -)56 VWDQGDUGY DPHQGPHQWV WR VWDQGDUGV DYQIEOX)B R IGAW SRS E VRD W VR E W Z KIGFKOKBHN MEWMHOEG YDOXH UHFRJQLVHG LQ WKH VWE
LQWR IRUFH DW WKH EHJLQQLQJ RI WKH \HDU KDV QRW KDG DQ\ VLJQLILFDQW LPS®DBEW HR@QGWEB XV M8 IXUWKHU LQYHVWPHQWY PDGH WKHUHDIWHU

-)56 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV VWDQGDUG LV MMIHFMW Y 1mw YhsGow g SHY ORIGW EHILQQLQJ RQ RU DIWHU

-DQXDU\ -)56 UHSODFHV FXUUHQW -$6 3UHVHQWDWLRQ RI )LQDQFLDO GWDWHPé-lsQIy\{_\()Oqﬁg LV DVVHVVLQJ WKH LPSDFW RI -)56 EXW
DV -)56 LV QRW FKDQJLQJ WKH UHFRJQLWLRQ DQG PHDVXUHPHQW UHTXLUHPHQWYV Pt A
1! \vl\Al E

V]
WKDQ RQ WKH SUHVHQWDWLRQ RI ILQDQFLDO LQIRUPDWLRQ 6%$72 LQWHQGY WR DGRSW —)56 DQPG R‘v“vﬁzHungHGZXDI‘:“GLRDgHQGHG WD Q< ;

6DOHV LQF H
LOQOWHUSUHWDWLRQV LI DSSOLFDEOH ZKHQ WKH\ EHFRPH HIIHFWLYH
1HZ SURGXFWLR

2WKHU LQFRPH
7TRWDO

6$72 -QWHULP 5HSRUW 4



“™  jGjQ_Gg _jQmiV GjT VtvVjzVz
(85 PLOOLRQ

JLQDQFLDO LQFRPH

—-QWHUHVW LQFRPH RQ ORDQV

~QWHUHVW LQFRPH RQ GHULYDWLYHV

'LYLGHQG LQFRPH IURP RWKHU QRQ FXUUHQW LQYHVWPHQWYV
YRUHLJQ H[FKDQJH JDLQV

YDLU YDOXH JDLQV ILQDQFLDO LQVWUXPHQWYV

7RWDO

(85 PLOOLRQ

JLODQFLDO H[SHQVHYV

-QWHUHVW H[SHQVH RQ ILQDQFLDO OLDELOLWLHVY PHDVXUHG DW DPRUWLVHG FRVW

~QWHUHVW H[SHQVH RQ GHULYDWLYHV
~QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV
JRUHLJQ H[FKDQJH ORVVHV

)DLU YDOXH ORVVHV ILQDQFLDO LQVWUXPHQWYV
2WKHU ILQDQFLDO H[SHQVHV

7TRWDO

JLQDQFLDO LQFRPH DQG H[SHQVHV QHW

4 1j_\_QGj~ GQx*_z_~ mjz GjT T_zvmzGgz Tey_j] ~*V vVy_mT
2Q ODUFK 6$72 VLIQHG D SXUFKDVH DJUHHPHQW ZLWK WKH 23 9XRNUDNRWL .\ IF
LOQFOXGHY DSDUWPHQW EXLOGLQJY ORFDWHG LQ WKH +HOVLQNL OHWURSROLWDQ $U

6$72 GLG QRW PDNH VLIJQLILFDQW GLYHVWPHQWY RI LQYHVWPHQW SURSHUWLHV GXUL

j.Vz~iVj~ vymvVy~t ,Gg*G~_mj vy_jQ_vgVz
6372 V LQYHVWPHQW SURSHUWLHV PDLQO\ FRPSULVH RI UHVLGHQWLDO SURSHUWLHYV
FRPPHUFLDO SUHPLVHV SDUNLQJ VSDFHV XQEXLOW ODQG DQG GHYHORSPHQW SURMF

7KH KRXVLQJ SURSHUWLHY DUH ORFDWHG LQ WKH ODUJHVW JURZWK FHQWUHYV ZLWK |
UHJLRQ 7KH TXDOLW\ RI LQYHVWPHQW SURSHUWLHYV LV PDLQWDLQHG E\ UHQRYDWLRC
UHSDLU SODQV 7KH FKDQJH LQ WKH IDLU YDOXH RI 6872 V LQYHVWPHQW SURSHUW\ ZI
UHFODVVLILFDWLRQV IURP PHDVXUHPHQW JURXS WR DQRWKHU ZKHQ OHJDO UHVWULF)
YDOXDWLRQ

6RPH RI WKH UHVLGHQWLDO LQYHVWPHQW SURSHUWLHY DUH VXEMHFW WR OHJLVODWI
UHVWULFWLRQVY DSSO\ WR WKH RZQLQJ FRPSDQ\ DQG WKH VR FDOOHG SURSHUW\ VSHI
QRQ SURILW UHVWULFWLRQV LQFOXGH SHUPDQHQW OLPLWDWLRQV RQ WKH FRPSDQ\ V
RI FROODWHUDO DQG WKH GLYHVWPHQW RI LQYHVWPHQWY 7KH SURSHUW\ VSHFLILF
RI UHVLGHQWYV WKH VHWWLQJ RI UHQWYV DQG GLYHVWPHQW RI DSDUWPHQWYV DQG WK

7KH YDOXDWLRQ RI LQYHVWPHQW SURSHUWLHV LQ 6%$72 V RZQHUVKLS LV EDVHG RQ D
RSHUDWLRQ ZLWK D WKLUG SDUW\ H[SHUW FXUUHQWO\ -// 7KH H[WHUQDO H[SHUW V
6%$72 V YDOXDWLRQ PHWKRGYVY WKH DSSURSULDWHQHVYV RI VRXUFHV RI LQIRUPDWLRQ
WKH YDOXDWLRQ SURFHVV WKH H[WHUQDO H[SHUW DOVR UHYLHZV HDFK 6$72 V SURS|

—-QFOXGHV WKH ILQDQFLDO H[SHQVH FRPSRQHQW IURP OHDVH DJUHHPHQWY UHFRJQLVPHGE K8 O XKWHEDIQE W KIHWI L-Y5%¥ D O D ¥ HWY VXHH] BROMW DURHUDSSURYHG E\ WKH &RUSRUDW

IXUWKHU LQIRUPDWLRQ

"™ j,Vz~iVj~ vymvVy~ Vz
(85 PLOOLRQ

)DLU YDOXH RI LQYHVWPHQW SURSHUWLHV DW WKH VWDUW RI WKH SHULRG
$FTXLVLWLRQV RI SURSHUWLHYV

1HZ FRQVWUXFWLRQ DQG RWKHU LOQYHVWPHQWY LQ SURSHUWLHV

'LVSRVDOV RI LQYHVWPHQW SURSHUWLHYV

&DSLWDOLVHG ERUURZLQJ FRVWYV

5HFODVVLILHG IURP RWKHU LWHPV

*DLQV DQG ORVVHV LQ SURILW DQG ORVV IURP FKDQJHV LQ IDLU YDOXH
5HPHDVXUHPHQW RI ULJKW RI XVH LQYHVWPHQW SURSHUWLHY QR 3/ HIIHFW

)DLU YDOXH RI LQYHVWPHQW SURSHUWLHY DW WKH HQG RI WKH SHULRG

6%$72

SURFHVV DOO WKH SHULRGLFDO FKDQJHY DUH DQDO\VHG 7KH UHVXOW RI WKH YDOXD
WKURXJK SURILW DQG ORVV DUH UHSRUWHG WR WKH &RUSRUDWH ODQDJHPHQW *URXS

$W LQFHSWLRQ RZQHG LQYHVWPHQW SURSHUWLHY DUH UHFRJQLVHG DW DFTXLVLWLR
WKH\ DUH UHFRUGHG DW IDLU YDOXH *DLQV DQG ORVVHV IURP FKDQJHV LQ IDLU YDO)>
ZKHQ WKH\ DUH LQFXUUHG )DLU YDOXH RI DQ LQYHVWPHQW SURSHUW\ UHSUHVHQWYV '
ZRXOG EH UHFHLYHG IRU WKH SURSHUW\ LQ DQ RUGHUO\ WUDQVDFWLRQ WDNLQJ SODF
FRQVLGHULQJ WKH FRQGLWLRQ DQG ORFDWLRQ RI WKH SURSHUW\ 7KH YDOXDWLRQ P
LQFRPH YDOXH PHWKRG DQG DFTXLVLWLRQ FRVW PHWKRG 7KH YDOXDWLRQ LV SUHSD
SURSHUWLHV WKDW FDQ EH VROG ZLWKRXW UHVWULFWLRQV RU FDQ EH VROG DV HQW
PHWKRG LV EDVHG RQ D FDVK IORZ DQDO\VLYVY ZKHUHE\ WKH HVWLPDWHG FDVK IORZV
WR WKHLU SUHVHQW YDOXH 7KH FDVK IORZV DUH EDVHG RQ SURSHUW\ VSHFLILF HVW
DQG UHQRYDWLRQ 7KH GLVFRXQW UDWH LQFOXGHV \LHOG UHTXLUHPHQW DQG DQ LQI
GHWHUPLQHG EDVHG RQ WKH ORFDWLRQ DJH DQG WHFKQLFDO FRQGLWLRQ RI WKH DV
VXEVLGLVHG ORDQV DUH YDOXHG DW FRVW OHVV DQ\ LPSDLUPHQWYV ZKLFK LV HVWLP|
GHYHORSPHQW SURMHFWYV ZKRVH UHDOLVDWLRQ LV XQFHUWDLQ DUH YDOXHG DW FRV!
FDQQRW EH GHWHUPLQHG UHOLDEO\
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™ 1 1
- j~Gj]_PgV GzzV-~z
6$72 V ULJKW RI XVH LQYHVWPHQW SURSHUWLHYV LQFOXGH ODQG SORWY OHDVHG IRU UHVLGHQWLDO FRQVWUXFWLRQ 7KH ODQG OHDVH DJUHHPHQWYV DUH
DFFRXQWHG IRU DV ULJKW RI XVH DVVHWV FODVVLILHG DV LQYHVWPHQW SURSHUW\ B8%PHPARPuc bw IDILU YDOXH 1 Q DEFRUGDQEH 71 WK WKH —)56

/HDVHV DQG -$6 —-QYHVWPHQW SURSHUW\ VWDQGDUGYV 7KH\ DUH YDOXHG DW WKIQ%%LH\\VQGB\MWHEHPHQWR%% Ryl ¥ & %BV##S’WV

XQGHUO\LQJ DIJUHHPHQWY ZKLFK LV FRQVLGHUHG WR EH HTXLYDOHQW WR WKHLU ID$8GAYOLERY
‘LVSRVDOV

(85 PLOOLRQ oDU 0DU HE $FFXPXODWHG GHSUHFLDWLRQ RI GLVSRVDOV
_QYHVWPHQW SURSHUW\ FODVVLILHG E\ YDOXDWLRQ PHWKRG 7UDQVIHUV EHWZHHQ LWHPV
—QFRPH YDOXH PHWKRG '"HSUHFLDWLRQ DQG LPSDLUPHQWV
$FTXLVLWLRQ FRVW &DUU\LQJ YDOXH HQG RI WKH SHULRG
2ZQHG LQYHVWPHQW SURSHUW\ WRWDO
—™ 1VGzVz
5LJKW RI XVH LOYHVWPHQW SURSHUWLHV
_QYHVWPHQW SURSHUW\ WRWDO 3 ]A~"m\"ezV GzzV~z
. . . o (85 PLOOLRQ
AViz_=_, =% G1GgEz_z ml _J,Vz=1V]~ vymvVy=_Vz SLIKW RI XVH LOYHVWPHOW SURSHUWLHY N
6HQVLWLYLW\ DQDO\WLYVY RI LQYHVWPHQW SURSHUWLHY KDV EHHQ SUHVHQWHG LQ Wr\é‘_IDPL,J\\T-“ gyﬁﬁ?ﬁ'ﬁ,\ﬁ}l\'?};: §,¢}QJIRWAWKW%HEQEE§V:Y \:I\I”
EKDQJHVDUH QRW VLIQLILFDQW $OO6$72\/LQYHVWPHQM/SURSHUWLHVIDUHFODVV%HPWDWnunﬂﬁﬁvfwrdewijﬁﬁﬁ%ﬁq'v W DUH
QFOXGHG LQ WKH KLHUDUFK\ OHYHO DUH PHDVXUHG XVLQJ LQSXW GDWD ZKLFK LV QRW EDVHG RO REVHUYDEOH PDUNHW GDWD
&KDQJHV RIIDEU YDOXH LQ SURILW DQG ORVV
«™ 7Gj]_PgV GzzV~z &DUU\LQJ YDOXH HQG RI WKH SHULRG
(85 PLOOLRQ 2WKHU ULJKW RI XVH DVVHWV RIILFH SUHPLVHV
&DUU\LQJ YDOXH EHJLQQLQJ RI WKH SHULRG &DUU\LQJ YDOXH EHJLQQLQJ RI WKH SHULRG
$GGLWLRQV 5HPHDVXUHPHQW RI OHDVH DJUHHPHQWYV
‘'LVSRVDOV '"HSUHFLDWLRQ IRU WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQ Rl GLVSRVDOV &DUUILOJ YDOXH HOG RI WKH SHULRG
7UDQVIHUV EHWZHHQ LWHPV
'HSUHFLDWLRQ DQG LPSDLUPHQWYV 2WKHU ULJKW RI XVH DVVHWV FDUV

&DUUILQJ YDOXH HQG RI WKH SHULRG &DUU\LQJ YDOXH EHJLQQLQJ Rl WKH SHULRG

$GGLWLRQV

'LVSRVDOV

5HPHDVXUHPHQW Rl OHDVH DJUHHPHQWYV
'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ YDOXH HQG RI WKH SHULRG

7TRWDO FDUU\LQJ YDOXH EHJLQQLQJ RI WKH SHULRG

7TRWDO FDUU\LQJ YDOXH HQG RI WKH SHULRG
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7KH ULJKW RI XVH LQYHVWPHQW SURSHUWLHYV LQFOXGH ODQG OHDVH DJUHHPHQWYV ¢KINK DLfG}JQOE{gV@G WR;LP-IVQGI—LQWV[?O LQYHVWPHQW SURSHUWLHYV
7KH\ DUH PHDVXUHG DW IDLU YDOXH DQG SUHVHQWHG XQGHU LQYHVWPHQW SURSHUWLHY LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ VHH QRWH

2WKHU ULJKW RI XVH DVVHWV LQFOXGH OHDVHV IRU SUHPLVHV IRU 6372 V RzQ XVH D38 BEROSRBvHVY
JLOQDQFLDO OLDELOLWLHV

IVGzV g_GP_g_~_Vz &RPPHUFLDO SDSHUV
&RUSRUDWH ERQGV

oDU 'HF

(85 PLOOLRQ oDU obuU 'HF

%»DQN ORDQV
~QWHUHVW VXEVLGLVHG ORDQV
6WDWH VXEVLGLVHG $5%$9% ORDQV
7RWDO

1RQ FXUUHQW
JURP ODQG OHDVH DJUHHPHQWYV

JURP RWKHU OHDVH DJUHHPHQWY RIILFH SUHPLVHV
JURP RWKHU OHDVH DJUHHPHQWYV FDUV

7RWDO
2Q WKH UHSRUWLQJ GDWH WKH DYHUDJH LQWHUHVW RI 6$72 V GHEW SRUWIROLR ZDV

&XUUHQW

JURP ODQG OHDVH DJUHHPHQWYV JRU SXUSRVHV RI VKRUW WHUP ILQDQFLQJ 6$72 KDV D FRPPHUFLDO SDSHU SURJUDP F

JURP RWKHU OHDVH DJUHHPHQWYVY RIILFH SUHPLVHV PLOOLRQ ZHUH XQXVHG FRPPLWWHG FUHGLW OLPLWV RI (85 PLOOLRQ

JURP RWKHU OHDVH DJUHHPHQWYV FDUV XQXVHG DQG D QRQ FRPPLWWHG FXUUHQW RYHUGUDIW OLPLW RI (85 PLOOLRQ

7RWDO

6$72 V IXQGLQJ DJUHHPHQWY FRQWDLQ FRYHQDQW FODXVHV UHODWLQJ WR WKH *URX

7RWDO OHDVH OLDELOLWLHV 7KHVH FODXVHV VHW D UDWLR RI XQHQFXPEHUHG DVVHWYV WR WRWDO DVVHWY DW OHI

VROYHQF\ UDWLR PD[LPXP RI DQ LQWHUHVW FRYHUDJH UDWLR RI DW OHDVW R

. DVVHWY WR XQVHFXUHG GHEW DW OHDVW $W WKH UHSRUWLQJ GDWH WKH UDWL

eZ™ 4ANGYyVAmgTVyzle Vxe_~1% VROYHQF\ UDWLR ZDV WKH VHFXUHG VROYHQF\ UDWLR ZDV WKH LQ
7KH WRWDO QXPEHU RI 6$72 V VKDUHV DV Rl O0ODUFK ZDV DQG WHKBWLRPEHNXNGH R2PE¥KONE VWO KHAEZBAR XQVHEXUHG GHEW ZDV

ee ™ Vy G~_,VZ
7KH IROORZLQJ GLYLGHQGYV ZHUH GLVWULEXWHG E\ WKH FRPSDQ\ GXULQJ WKH SHULRG - -
obuU obDU 'HF
(85 PLOOLRQ 3RVLWLYH 1HIJDWLYH 1HW 1HW 1HW

(85 PLOOLRQ

)DLU YDOXHV RI GHULYDWLYH LQVWUXPHQWV

7KH IROORZLQJ GLYLGHQG ZDV GHFODUHG E\ WKH FRPSDQ\
Q Q Q -QWHUHVW UDWH VZDSV FDVK IORZ KHGJH

"LYLGH HU VKDUH
GHQG SHU UH (85 ~QWHUHVW UDWH VZDSV QRW LQ KHGJH DFFRXQWLQJ
7RWDO
7RWDO
7KH $QQXDO *HQHUDO OHHWLQJ RI 6$72 &RUSRUDWLRQ UHVROYHG RQ ODUFK WKDW (85 SHU VKDUH (85 PLOOLRQ LQ
WRWDO EH SDLG RXW LQ GLYLGHQGV IRU WKH ILQDQFLDO SHULRG HQGHG 'HFHPEH(85 PLORKHRE| Y| GHQG 7100 EH SDILG RQ __$SULO obu obu 'HF

1RPLQDO YDOXHV RI GHULYDWLYH LQVWUXPHQWYV
-QWHUHVW UDWH VZDSV FDVK IORZ KHGJH
-QWHUHVW UDWH VZDSV QRW LQ KHGJH DFFRXQWLQJ
7TRWDO
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&KDQJH LQ IDLU YDOXH RI GHVLJQDWHG LQWHUHVW UDWH KHGJHV ERRNHG WR IDLUGSIQXELWHYBOXHY \RRWDOIOWE DEEG O LFOLOLAURMLHY OH QMW U DWW TRRWMHG PDUNHW SULF
VZDSV DUH XVHG WR KHGJH LQWHUHVW FDVK IORZV DJDLQVW IOXFWXDWLRQV LQ PDUMNW LERZINVU Y W KU B BVUHNVH W QUADFUHHW ¥ VUIDIMOH X @ B WHLR & 0 QK P\B WARWDIQWLBVMH SUHVHQWHG
UDQJLQJ PDLQO\ EHWZHHQ \HDUV 7\SLFDOO\ QHWWLQJ DJUHHPHQWY DUH DSSOLHG WR GHULYDWLYH FRQWUDFWYV KRZHYHU WKH FRQWUDFWV
DUH UHSUHVHQWHG LQ JURVV YDOXH LQ ILQDQFLDO VWDWHPHQWY 7KH PHWKRG Rl SUANHQWDW,LRZ) HDJZQR VLIQLILFDQW LPSDFW RQ ILJXUHV RQ

UHSRUWLQJ RU FRPSDUDWLYH SHULRGYV

o™ G vy ,GgeVz m\\_jGjQ_Gg _jz~yeiVj~z

obuU obu
(85 PLOOLRQ /HYHO /IHYHO /IHYHO /IHYHO /HYHO /HYHO

$VVHWYV
2WKHU QRQ FXUUHQW LQYHVWPHQWYV
'"HULYDWLYH DVVHWYV

$FFRXQWVY UHFHLYDEOH DQG RWKHU QRQ
LQWHUHVW EHDULQJ UHFHLYDEOHV

&DVK DQG FDVK HTXLYDOHQWV

/ILDELOLWLHYV

&RUSRUDWH ERQGV
2WKHU ORDQV
'"HULYDWLYH OLDELOLWLHYV

$FFRXQWYV SD\DEOH DQG RWKHU QRQ
LQWHUHVW EHDULQJ SD\DEOHV

"HF
(85 PLOOLRQ /HYHO /HYHO /HYHO
$VVHWV

2WKHU QRQ FXUUHQW LQYHVWPHQWYV
'"HULYDWLYH DVVHWYV

$FFRXQWV UHFHLYDEOH DQG RWKHU QRQ LQWHUHVW EHDULQJ UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

/LDELOLWLHYV

&RUSRUDWH ERQGYV

2WKHU ORDQV

'"HULYDWLYH OLDELOLWLHV

$FFRXQWYV SD\DEOH DQG RWKHU QRQ LQWHUHVW EHDULQJ SD\DEOHYV

(85 PLOOLRQ

BURYLVLRQ IRU UHIXQG FODLPV -DQ
BURYLVLRQV XVHG
5HYHUVDOV

BURYLVLRQ IRU UHIXQG FODLPV oDU

(85 PLOOLRQ obU oDU 'HF

1RQ FXUUHQW SURYLVLRQV
&XUUHQW SURYLVLRQV

7RWDO

7KH SURYLVLRQ IRU UHIXQG FODLP LQFOXGHYV JXDUDQWHHY UHODWHG WR QHZ FRQVW
FRPSOHWLRQ RI WKH ZRUN 7KH SURYLVLRQ IRU UHIXQG FODLP LV PHDVXUHG EDVHG R

H[SHULHQFH 7KH SURYLVLRQ IRU UHIXQG FODLP ZLOO EH XVHG LI DSSOLFDEOH ZLWI
RWKHU SURYLVLRQV RQ ODUFK

™ $m~Vz ~m ~*V QGz» \gm... z~G~ViVj~
(85 PLOOLRQ

1RQ FDVK LWHPV LQFOXGHG LQ WKH SURILW
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

*DLQV DQG ORVVHV IURP FKDQJHV LQ IDLU YDOXH RI LQYHVWPHQW SURSHUWLHYV
&KDQJH LQ SURYLVLRQV

6KDUH RI SURILW RI DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHV

7TRWDO

(85 PLOOLRQ

&KDQJHV LQ LQWHUHVW EHDULQJ GHEW GXULQJ WKH SHULRG
- QWHUHVW EHDULQJ GHEW EHJLQQLQJ RI WKH SHULRG

&DVK FKDQJHV LQ LQWHUHVW EHDULQJ GHEW GXULQJ WKH SHULRG WRWDO
1RQ FDVK FKDQJHV

- QWHUHVW DFFUXHG E\ WKH HIITHFWLYH LQWHUHVW UDWH PHWKRG
7UDQVIHUV RI GHEW WR EX\HUV XSR GLVSRVDOV RI LQYH\éWPHQW SURSHUW\ DQG
)

)DLU YDOXHV RI DVVHWV DQG OLDELOLWLHV DW IDLU YDOXH KLHUDUFK\ OHYHO D UHRKEWHE X GRBUBWARQDO PDUNHWY “/HYHO I

OLDELOLWLHYV IDLU YDOXHYVY DUH EDVHG RQ YHULILDEOH LQSXW GDWD DQG OHYHO

PYAWHIHYWPERDUTQI-GHEW "HQG RIVWRH SHULR'G PXWGDWD
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"™ mggG~VyGgs Qmii_~iVj~z GjT Qmj~_j]VjQ _Vz 2Q O0DUFK 6$72 &RUSRUDWLRQ KDV DJUHHG DERXW DQ XQVHFXUHG UHYROYLQJ F
DPRXQW RI (85 PLOOLRQ ZLWK WKH PDWXULW\ DW  0DUFK 1R ZLWKGUDZDOV
(85 PLOOLRQ 0DU 0DU 'HF SHULRG

ORUWJDJHV DQG SOHGJHV IRU VHFXUHG ERUURZLQJV

6HFXUHG ERUURZLQJV 7KH WHUPV DQG FRQGLWLRQV XVHG LQ WKH UHODWHG SDUW\ WUDQVDFWLRQV DUH HT

30HGJHV DQG PRUWJDJHV SURYLGHG IDLU YDOXH LQGHSHQGHQW SDUWLHV
*XDUDQWHHV IRU RWKHUV (85 PLOOLRQ
5V JXDUDQWHHYV (IWHQGHG ODQDJHPHQW *URXS HPSOR\HH EHQHILWV
6DODULHY DQG RWKHU VKRUW WHUP HPSOR\HH EHQHILWYV

2WKHU FROODWHUDO SURYLGHG ZRWDO
ORUWJIDJHV SURYLGHG WR VHFXUH SD\PHQW RI UHQW DQG VWUHHW PDLQWHQDQFH
*XDUDQWHHY DQG PRUWJDJHV SURYLGHG WR VHFXUH SD\PHQWV Rl ODQG XVH FRQWUDF . .

Q Q Q Q Q 18\//]~_,,V zQ™ViVz

3HUVRQV HPSOR\HG E\ 6$72 *URXS DUH QRW SDLG VHSDUDWH UHPXQHUDWLRQ ZKHQ V|
DV D 3UHVLGHQW RI D *URXS FRPSDQ\ 7KH PHPEHUV RI 6$72 V &RUSRUDWH ODQDJHPH
DUH FRYHUHG E\ DQ DQQXDO LQFHQWLYH VFKHPH EDVHG RQ 6$72 V SURILW DQG IXOIL
HHVSRQVLELOLW\

%LQGLQJ SXUFKDVH DJUHHPHQWYV

JRU DFTXLVLWLRQV RI LOYHVWPHQW SURSHUWLHV

B3OHGJHV IRU ODQG XVH SD\PHQWYV RQ JRQHG SORWYV

/HWWHUV RI LQWHQW RQ SURSHUWLHYVY XQGHU GHYHORSPHQW IRU ZKLFK WKHUH LV

JRQLQJ RU RWKHU FRQGLWLRQ . )
o—™ 4ePzVXxeVj~ V,V]~2Z

ee™ 3VgG~VT va~i ~ijZGQ~_ij 1R VLJQLILFDQW HYHQWYV DIWHU WKH HQG Rl WKH UHSRUWLQJ SHULRG

6$72 *URXS V UHODWHG SDUW\ FRQVLVWYV RI 6$72 &RUSRUDWLRQ LWV SDUHQW FRPSDQ\ VLVWHU FRPSDQLHV VXEVLGLDULHV MRLQW YHQWXUHV

DQG DVVRFLDWHG FRPSDQLHV 6%72 V UHODWHG SDUW\ LQFOXGHV VKDUHKROGHUV WKDW KDYH GLUHFW RU LQGLUHFW FRQWURO RU MRLQW FRQWURO RU

VLIQLILFDQW LQIOXHQFH RU LV D PHPEHU RI WKH NH\ PDQDJHPHQW SHUVRQQHO RI WKH UHSRUWLQJ HQWLW\ RU RI D SDUHQW RI WKH UHSRUWLQJ

HQWLW\ RU LV D FORVH IDPLO\ PHPEHU RI WKH NH\ PDQDJHPHQW SHUVRQQHO 6KDUHKROGHUV ZKRVH KROGLQJ LV RU PRUH DUH

DXWRPDWLFDOO\ FRQVLGHUHG DV D UHODWHG SDUW\ RI 6$72 :KHQ RZQHUVKLS LV EHORZ VKDUHKROGHUY DUH FRQVLGHUHG DV D UHODWHG

SDUW\ ZKHQ WKH\ KDYH FRQVLGHUDEOH LQIOXHQFH RI WKH UHSRUWLQJ HQWLW\ IRU H[DPSOH WKURXJK D SRVLWLRQ LQ WKH %RDUG RI 'LUHFWRUV

6KDUHKROGHUV WKDW DUH FRQVLGHUHG DV 6%72 V UHODWHG SDUW\ LQ DUH %DOGHU )LQVND 2WDV $% RWKHU %DOGHU JURXS FRPSDQLHV
SDUHQW FRPSDQ\ )DVWLJKHWYV $% %DOGHU (ULN 6HOLQ )DVWLJKHWHU $% 6WLFKWLQJ 'HSRVLWDU\ $3* 6WUDWHJILF 5HDO (VWDWH 3RRO WRJHWKHU
ZLWK LWV SDUHQW FRPSDQ\ DQG DVVHW PDQDJHU SDUHQW FRPSDQ\ BWLFKWLQJ 3HQVLRHQIRQGV $%3 ! DVVHW PDQDJHU $3* $VVHW

ODQDJHPHQW 19 DQG (OR OXWXDO 3HQVLRQ —-QVXUDQFH &RPSDQ\

7KH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RI 6$72 & RUSRUDWLRQ WKH &(2 DQG RWKHU PHPEHUV RI WKH ([WHQGHG &RUSRUDWH

ODQDJHPHQW *URXS DQG WKHLU FORVH IDPLO\ PHPEHUVY DQG WKH HQWLWLHY FRQWUROOHG RU MRLQWO\ FRQWUROOHG E\ WKHP DQG MRLQW YHQWXUH
69 $VXQQRW 2\ DUH FRQVLGHUHG DV 6$72 V UHODWHG SDUW\ 7KH ([WHQGHG &RUSRUDWH ODQDJHPHQW *URXS FRPSULVHV RI 6%$72

&RUSRUDWLRQ V 3UHVLGHQW DQG &(2 (93 -QYHVWPHQWY &RPPHUFLDO 'LUHFWRU &KLHI )LQDQFLDO 2IILFHU (93 +RXVLQJ %XVLQHVV &KLHI
'LIJLWDO 2IILFHU 93 +XPDQ 5HVRXUFHV 'LUHFWRU %XVLQHVV '"HYHORSPHQW DQG 93 *HQHUDO &RXQVHO
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Vi jT _QG~myzS ymev

.H\ ILQDQFLDO LQGLFDWRUYV 4XDUWHUO\ NH\ ILQDQFLDO LQGLFDWRUV 4 4 4
1HW VDOHV (85 PLOOLRQ 1HW VDOHV (85 PLOOLRQ

1HW UHQWDO LQFRPH (85 PLOOLRQ 1HW UHQWDO LQFRPH (85 PLOOLRQ

2SHUDWLQJ SURILW (85 PLOOLRQ 2SHUDWLQJ SURILW (85 PLOOLRQ

1HW ILQDQFLQJ H[SHQVHV (85 PLOOLRQ 3URILW DQG ORVVHV IURP FKDQJHV RI IDLU

3URILW EHIRUH WD[HV (85 PLOOLRQ YDOXH (85 PLOOLRQ

%DODQFH VKHHW WRWDO (85 PLOOLRQ 1HW ILQDQFLQJ H[SHQVHV (85 PLOOLRQ

6KDUHKROGHUV HTXLW\ (85 PLOOLRQ BURILW EHIRUH WD[HV (85 PLOOLRQ

-QWHUHVW EHDULQJ OLDELOLWLHY (85 PLOOLRQ (DUQLQJV SHU VKDUH (85

SHWXUQ RQ LQYHVWHG FDSLWDO 52-& $YHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ

PLOOLRQ SFV
+RXVLQJ LQYHVWPHQWYV (85 PLOOLRQ
DV SHUFHQWDJH RI QHW VDOHV

BHWXUQ RQ HTXLW\ 52¢(

(TXLW\ UDWLR

FROYHQF\ UDWLR

~QWHUHVW FRYHU UDWLR 5
8QHQFXPEHUHG DVVHWV UDWLR
6HFXUHG VROYHQF\ UDWLR

3HUVRQQHO DYHUDJH

3HUVRQQHO DW WKH HQG RI WKH SHULRG

2SHUDWLRQDO NH\ ILIXUHV
2SHUDWLRQDO HDUQLQJV (85 PLOOLRQ
2SHUDWLRQDO HDUQLQJV SHU VKDUH (85
&DVK HDUQLQJV &( (85 PLOOLRQ

&DVK HDUQLQJV SHU VKDUH &(36 (85

.H\ LQGLFDWRUYV SHU VKDUH

(DUQLQJV SHU VKDUH (85

(TXLW\ SHU VKDUH (85

1XPEHU RI VKDUHV RXWVWDQGLQJ PLOOLRQ SFV

~QFOXGLQJ VHDVRQDO HPSOR\HHV
(TXLW\ H[FOXGLQJ QRQ FRQWUROOLQJ LQWHUHVWYV
JURP 4 WKH NH\ ILJXUH LV FDOFXODWHG EDVHG RQ WKH ERRN YDOXHV RI VHFXUF
7KH NH\ ILJXUH LV FDOFXODWHG EDVHG RQ D UROOLQJ PRQWK SHULRG

2SHUDWLRQDO NH\ ILJXUHVY DQG QHW DVVHW

YDOXH ~Viz _ivGQ~_j] QmivGyGP _g_ ~t
2SHUDWLRQDO HDUQLQJV MESEREEOLRQ 6$72 V HTXLW\ DQG WKH QXPEHU Rl VKDUHV KDYH LQFUHDVHG DIWHU WKH ULJKWV RII
2SHUDWLRQDO HDUQLQJV SHU VKDUH (85 ORW EHHO UHVWDWHG

1HW DVVHW YDOXH (85 PLOOLRQ

1HW DVVHW YDOXH SHU VKDUH (85
&DVK HDUQLQJV &( (85 PLOOLRQ
&DVK HDUQLQJV SHU VKDUH &(36 (85
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myiegGz «zVT | QGgQegG~_ mj

1HW UHQWDO LQFRPH (85 1HW 6DOHV 3URSHUW\ PDLQWHQDQFH H[SHQVHV 2SHUDWLRQDO HDUQLQJV (@BBRILW IRU WKH SHULRG -)56
*DLQV DQG ORVVHV IURP YDOXDWLRQ RI LQYHVWPHQW |
2SHUDWLQJ SURILW [ BURILW RQ VDOHV RI LQYHVWPHQW SURSHUWLHYV
SHWXUQ RQ LQYHVWHG FDS%WBOQFH$¥KHHW WRWDO DYHUDJH GXULQJ WKH SHULRG /RVV RQ VDOHV RI LQYHVWPHQW SURSHUWLHYV
QRQ LQWHUHVW EHDULQJ GHEW DYHUDJH GXULQJ WKH SHULRG 3URILW RQ VDOHV RI QHZ DSDUWPHQWY DGMXVWHG ZLWK
3URILW RQ VDOHV RI ODQG DUHDYV
SHWXUQ RQ HTXLW\ 52( ZESLLHV\}/(FLZL;:VUKVH i:it\?vc\; e h Y)DLU YDOXH FKDQJH RI ILQDQFLDO LQVWUXPHQWYV
QJ WKH SHULRG "HIHUUHG WD[HV RI DERYH LWHPV

1RQ FRQWUROOLQJ LQWHUHVWYV

6KDUHKROGHUV HTXLW\
(TXLW\ UDWLR [

%DODQFH VKHHW WRWDO 1HW DVVHW YDOXH (85 6KDUHKROGHUV HTXLW\ DWWULEXWDEOH WR RZQHUV RI W
)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWY QHW QHW F
-QWHUHVW EHDULQJ OLDELOLWLHYV + &DVKbDQGb&DVKb(TXLYDOHQWYV '"HIHUUHG WD[ DVVHWYV DQG OLDELOLWLHV QHW

6ROYHQF\ UDWLR
%DODQFH VKHHW WRWDO + &DVKbDQGb&DVKb(TXLYDOHQWYV

&DVK HDUQLQJV &( (85 2SHUDWLQJ SURILW

2SHUDWLQJ SURILW )J)DLU YDOXH FKDQJH RI LOQYHVWPHQW SURSHUWLHV *DLQV DQG ORVVHV IURP YDOXDWLRQ RI LOQOYHVWPHQW
-QWHUHVW FRYHU UDWLR XQUHDOLVHG &DUU\LQJ YDOXH RI LQYHVWPHQW SURSHUWLHV VROG 'HSUHFLDWLRQMSUHFLDWLRQV

IHW ILQDQFLQJ H[SHQVHV &KDQJH RI SURYLVLRQV

"HILQHG EHQHILW SODQV
0
BOHOEXPEHUHG DVVHWY UDGRRDQFH VKHHW WRWDO 30HGJHV DQG PRUWJDJHV SURYLGHG IDLU YDOXH &DVK EDVHG ILQDOFLDO LQFRPH DOG H[SHOVHV
%DODQFH VKHHW WRWDO &DVK EDVHG WD[HV

2WKHU LWHPYV

6HFXUHG ERUURZLQJV
6HFXUHG VROYHQF\ UDWLR [
%DODQFH VKHHW WRWDO

3URILW IRU WKH SHULRG DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
1XPEHU RI VKDUHV %DVLF DYHUDJH GXULQJ WKH SHULRG

(DUQLQJV SHU VKDUH (85

6KDUHKROGHUV HTXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW
1XPEHU RI VKDUHV %DVLF DW WKH HQG RI WKH UHSRUWLQJ SHULRG

(TXLW\ SHU VKDUH (85
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