TRANSLATION

31 March 2022

Proposal for a restructuring plan

pursuant to section 11c of the Danish Insolvency Act

Orphazyme A/S in restructuring

On 11 March 2022, at 7:00 CET, restructuring proceedings were commenced against Orphazyme A/S, Ole Maalges Vej 3, 2200
Copenhagen N, Denmark, CVR no. 32266355.

Particulars The Danish Maritime and Commercial High Court
Case R 22/22-A

Commencement of reconstruction proceedings:
11 March 2022, at 7:00 CET.

Restructuring administrator John Sommer Schmidt, attorney, Gorrissen Federspiel

Restructuring accountant Seren Sendergaard Jensen, state-authorised public accountant,
BDO

The company Orphazyme A/S in restructuring (“Orphazyme”) is engaged in

research, development, production, marketing, sale and/or li-
cencing of medicinal products for the treatment of various dis-
eases, including Lysosomal Storage Disease (LSD), neuromuscu-
lar diseases and related diseases, and conducts other associated
activities.

Background Orphazyme’s financial situation has for some time been uncer-
tain, which was aggravated by the negative trend vote issued by
the European Medicines Agency’s (EMA) Committee for Medici-
nal Products for Human Use (CHMP) on 23 February 2022
causing the company to initiate restructuring proceedings.

The purpose of the restructuring proceedings is to restructure
Purpose the company by asset transfer or capital injection, potentially in
combination with a composition arrangement.

Continued operations Orphazyme’s operations continue during the restructuring pro-
ceedings. The company’s management is intact and is operating
the company under the supervision of the restructuring adminis-
trator. Orphazyme’s operations and work processes have been
adjusted and are focused on completing the restructuring pro-
cess as described in further detail in this plan.

The Danish Maritime and Commercial High Court’s creditors’
In court creditors’ meeting meeting will be held on 7 April 2022, at 11:00 am CEST.

The venue of the meeting is at the offices of Gorrissen Feder-
spiel, Axeltorv 2, 1609 Copenhagen V, Denmark.
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Type of restructuring proceed-
ings

Main steps contemplated in
the restructuring proceedings

Circumstances that may pre-
vent the completion of the re-
structuring process

Orphazyme’s balance sheet at
the commencement of the re-
structuring proceedings and
specification of subsequent
deviations

Comments to Orphazyme’s
latest annual report

Valuation of Orphazyme’s as-
sets

Gorrissen Federspiel

TRANSLATION

All creditors are eligible to attend the meeting.

At the creditors’ meeting, this proposal for a restructuring plan
will be discussed.

Orphazyme needs funding from an investor or buyer to complete
the application process with the US Food and Drug
Administration (FDA) on the approval of arimoclomol for the
treatment of Niemann-Pick disease type C (NPC).

On this basis, Orphazyme is working on performing a business
transfer by asset sale or an agreement on refinancing (potentially
in combination with a compulsory compossision) or a
combination of sale and refinancing.

During the restructuring proceedings, mass redundancies have
taken place and employees have been released from their duties
in order to reduce payroll costs. Furthermore, an application for
a marketing authorisation filed with the European Medicines
Agency (EMA) has been withdrawn, in order for the company to
focus its efforts on the application process with the US Food and
Drug Administration (FDA). In addition, the voluntary delisting
of the company’s ADSs representing its shares from Nasdaq
Global Select Market in the USA has been initiated.

Potential investors/buyers have been identified and approached.
A virtual data room has been established and potential inves-
tors/buyers has been granted access to the data room as part of a
process on sale/refinancing.

The main risks that may prevent the restructuring proceedings
from being completed are the potential lack of cooperation from
critical suppliers or holders of charges/pledges and the potential
failure to identify investors or buyers and to enter agreements
with such investors or buyers shortly.

Attached as appendix 1 (appendix 1A and 1B).

Attached as appendix 2.

Attached as appendix 3.
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Statement on feasibility

Power of attorney

Uncertainty about the value
and alternative to an approval
of the restructuring plan

The restructuring administra-
tor’s contact details

The restructuring accountant’s
contact details

Processing of your personal
data

As restructuring administrator:

John Sommer Schmidt

Gorrissen Federspiel
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According to section 11¢(3), restructuring administrator John
Sommer Schmidt declare that in my opinion the proposal for a re-
structuring plan is feasible with the above reservations.

Statement on feasibility from the restructuring accountant is
attached as appendix 4.

If you as a creditor agree to the restructuring plan but do not
wish to attend the bankruptcy court meeting on 7 April 2022, we
attach a power of attorney under which you can authorise the re-
structuring administrator to vote in favour of the approval of the
restructuring plan.

The value of Orphazyme’s developed drug for the treatment of
Niemann-Pick disease type C (NPC) is highly uncertain. Or-
phazyme has presented to the restructuring administrator and
the restructuring accountant a valuation of approximately DKK
2.5 billion assuming the drug is approved by the US Food and
Drug Administration (FDA). In a break down scenario, the drug
may be without any value. Furthermore, funding is needed to
complete the application process with the US Food and Drug
Administration (FDA).

It is emphasized that the alternative to the restructuring pro-
ceedings is most likely bankruptcy proceedings that, in the opin-
ion of the restructuring administrator and the restructuring ac-
countant, most likely would give a dividend of 0 % to unsecured
claims pursuant to section 97 of the Danish Insolvency Act.

Kristian Gammelgaard Moller, attorney, Gorrissen Federspiel,
D +45 24692130, email: kmo@gorrissenfederspiel.com

Lone Sehested Badtger, insolvency assistant, Gorrissen Feder-
spiel,
D +45 86207493, email: Isb@gorrissenfederspiel.com

Sgren Sendergaard Jensen, state-authorised public accountant,
D +45 39155278, email ssj@bdo.dk

In connection with the restructuring proceedings, Gorrissen
Federspiel collects and processes personal data. You are wel-
come to contact us if you wish to gain insight into the data about
you that we process. You may be entitled to have your personal
data rectified or deleted, and you are entitled to object to our
processing of your personal data. You are also entitled to com-
plain to the Danish Data Protection Agency. You can read more
about how we process personal information here:
https://gorrissenfederspiel.com/vores-

raadgivning/information-om-behandling-af-personoplysninger
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Page 4 Approved by Orphazyme:
Anders Vadsholt, CEO Georges Gemayel, Chairman
Andrew Paul Mercieca Stephanie Smith Okey
Carrolee Barlow Bo Jesper Hansen
Martin Bonde

Gorrissen Federspiel
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POWER OF ATTORNEY

Restructuring proceedings were initiated against Orphazyme A/S pursuant to order issued on 11
March 2022 by the Bankruptcy Court of the Danish Maritime and Commercial High Court. At-
torney John Sommer Schmidt, Gorrissen Federspiel, was appointed restructuring administrator,
and state-authorised public accountant Seren Sgndergaard Jensen, BDO, was appointed restruc-
turing accountant.

The undersigned , CVR no. ,

has a claim against Orphazyme A/S under restructuring proceedings of

DKK , and hereby authorizes John Sommer Schmidt to appear on behalf
of the undersigned at the in court creditors’ meeting on 7 April 2022, at 11.00 am CEST, and to
vote in favour of the adoption of the restructuring plan at the meeting.

, April 2022

Name:

Position:

Gorrissen Federspiel






Forelgbig modregnet balance for Orphazyme A/S under rekonstruktion pr

. 11. marts 2022/Interim set-off balance of Orphazyme A/S in reconstruction 11 March 2022

Belgb i mio. DKK / DKK million Rekonstruktion/reconstruction Konkurs/bankruptcy
Virksom- Virksom-
Bogfort Reguler- heds pant heds pant
veaerdi/ inger/ /Pledge Netto- Vur- /Pledge Netto-
booked adjust- Vurdering/ floating aktiver/ net dering/  floating aktiver/ net
value ments Valuation charge assets Note Valuation charge assets
Udviklingsprojekt/developement project - Arimoclomol for NPC 0 75.000 75.000 -15.916 59.084 1 0 0
Licenser, rettigheder/Licenses, rights 1.603 -1.603 0 0 2 0 0
Udskudte skatteaktiver/Deferred tax assets 0 0 0 0 3 0 0
Depositum/Deposits 605 -303 303 303 4 0 0
Software/Software 450 0 450 -450 0 5 0
Andre anlaeg og maskiner/Property plant & equipments 2.046 -1.046 1.000 -1.000 0 6 100 -100 0
Right of use assets - leasing aktiver 3.493 -2.743 750 750 7 750 750
Investering i datterselskaber/Investment in subsidiaries 2.735 -2.735 0 0 8 0 0
Tilgodehavende i tilknyttede virksomheder/Intercompany receivables 9.982 -9.982 0 0 9 0 0
Tilgodehavende skattekreditordning/ Tax receivable R&D 8.250 2.750 11.000 11.000 10 5.500 5.500
Forudbetalte omkostninger/Prepaid expenses 7.374 -2.429 4.945 4.945 1 0 0
Tilgodehavende moms/VAT receivable 3.970 3.970 3.970 12 3.970 3.970
Tilgodehavender fra salg/Trade receivables 15.111 1.637 16.748 -16.748 0 13 16.748 -16.748 0
Likvide beholdninger/Cash 36.819 291 37.110 37.110 14 37.110 37.110
Ubehaeftede aktiver/Assets 92.438 58.838 151.276 -34.114 117.162 64.178  -16.848 47.330
Anslaede omkostninger der har forrang/Estimated costs ranking prior to other costs:
Boomkostninger/Cost under bankruptcy -7.500
Rekonstruktionsomkostninger/Costs of reconstruction -5.000 -5.000
Anslaet driftsunderskud i rekonstruktionen/Estimated covered
losses in reconstruction -35.000 -18.625
77.162 16.205
Anslaede opsigelseomkostninger/Estimated payroll termination cc -8.514 -17.000
Anslaede lenmodtager pr. 11. marts 2022 feriepenge og skyldig
lon/estimated Employee at 11 Mar., holiday pay and accrued pay -6.800 -6.800 -6.800
Anslaede nettoaktiver til usikrede kreditorer/Estimated net assets to unsecured creditors 61.848 -7.595
Anslaede akkordkreditorer (simple krav)/Estimated creditors in
composition (ordinary claims) 122.326 -5.980 116.346 -34.114 82.232 99.498
Forelgbig beregnet dividende/Calculated interim dividend 75% 0%
Akkordkreditorer/Creditors in composition:
Leasingforpligtelser /Lease liabilities 4.201 -3.493 708 708 708
French EAP program nATU - refund liability 50% 43.756 43.756 43.756 43.756
Kreos loan - Virksomhedspant/Pledge floating charge 9m Euro 28.938 5.176 34.114 -34.114 0 -16.848 17.266
Leverandergeeld/Trade payables 23.073 -863 22.210 22.210 22.210
Skyldige omkostninger/accruals 3.659 3.659 3.659 3.659
Anden gaeld/other liabilities 3.658 3.658 3.658 3.658
Intercompany payable Orphazyme GmbH (CH) 5.697 5.697 5.697 5.697
Lenmodtager poster, A-skat/Employee liabilities, payroll taxes 9.344 -6.800 2.544 2.544 2.544
122.326 -5.980 116.346 -34.114 82.232 0 -16.848 99.498
Equity reconciliation/Afstemning egenkapital 29.888 -20.385 -107.093






























