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All subsidiaries of LHV Group are profitable

LHV Bank received a banking licence

LHV Bank has a new CFO Rachelle
Frewer starting from 2024 +104 EURmM +369 EURmM +2.1 min
Emphasis on transferring business LOANS echPbErlj(agSISISices PI\,IA\R;,\(A)ENUTKS
from LHV Pank to LHV Bank by the
end of August. Preparations for
transferring euro payments

+14 EURmM +9,700
Investments into risk control systems
to grow banking services business line FUNDS BANK

CUSTOMERS

Good quality loan portfolio, some
growth in consumer financing
payment delays



LHV Group
Business volumes are growing as expected

Financial results, EURt ’ quarte;sl az2s  arEs Bawne «  Number of customers and customer
Net interest income snunnll 62,900 55,108 +7,792 oo : :
Net fee and commission income sinnnnm 12:352 11,877 +476 aCtIVIT[y growing. Loan porth“q
Other income S— 350 1398 1749 growing as expected and quality of
Total net income seeanilll 74902 68,383 46,519 loan portfolio remains good
Total operating expenses 1111111 33,040 30,622 +2,418 . .
Earnings before impairment anannill 41,862 37,761 +4,101 ’ Quarterly mcreaselln reQU|ar
impairment losses o 809 1583 42393 customers’ deposits 92 EURm.
Income tax expense - __aln 5,422 6,281 -860 Financial intermediaries’ depOSitS
Net profit cenan. Bl 35631 33083  +2,568 decreased by 174 EURm. 277 EURmM
Businoss volumes. EURM oquatters Q223 Q1-23 A quarier ﬂxed—tgrm deposits were raised from
, : - deposit platforms
Deposits from customers O HHTTED 5,062 4,867 +195
Loans portfolio (net) QL 3253 3149 +104 «  Quarterly net profit 35.6 EURm
Assets under management TTHTT 1,465 1,451 +14
Customers, thous. T 575 569 +7 « Financial plan is being renewed,
Fin. intermediaries' payments, thous. pcs gaaassulll} 11,202 9,124 +2,078 disclosure in September the latest
Key figures 9 quarters Q2-23 Q1-23 A quarter
Cost / income ratio (C/1) TTIH T 441% A48% -0.7 pp
Net interest margin (NIM) —T] 4.1% 36% +05pp
pre-tax ROE* TIMMI 35.4% 36.3% -1.0pp
ROE* 1] 30.7% 30.4% +03pp
* ROE is based on net profit and equity attributable to the owners of AS LHV Group L'-N

3



LHV Group — comparison with financial plan

Strongest quarter in the history

Financial results, EURt
Total net income, incl.
Net interest income
Net fee and commission income
Total operating expenses
Earnings before impairment
Impairment losses
Income tax expense
Net profit, incl.
attr. to shareholders

Business volumes, EURmM
Deposits from customers
Loans (net)

Assets under management

Fin. intermediaries' payments, thous. pcs

Key figures

Cost / income ratio (C/1)
Net interest margin (NIM)
pre-tax ROE*

ROE*

13 months
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_/_
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13 months
N
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Tl
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13 months

~— A
_—
~

Nt

A

Jun 23

26,328

20,953
4,456
12,299

14,029
769
1,748

11,513
11,527

Jun 23
5,062
3,253
1,465
3,849

Jun 23
46.7%

41%
34.5%
29.9%

YTD23

143,285

118,008
24,229
63,662

79,623
774
11,703

68,694
68,007

YTD23
5,062
3,253
1,465

20,326

YTD23
44.4%

3.8%
36.0%
30.7%

* ROE is based on net profit and equity attributable to the owners of AS LHV Group
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FP YTD

125,615

100,472
24,864
58,341

67,273
11,998
9,484

45,791
45,104

FP YTD
5,544
3,226
1,480

14,779

FP YTD
46.4%
3.1%
25.3%
20.9%

AYTD FP
+17,671

+17,537

-635
+5,321
+12,349
-12,772
+2,219
+22,903
+22,902
AYTDFP
-481
+28

-16

+5,547

AYTD FP
-20pp
+0.7 pp

+10.7 pp
+9.8 pp

Interest income and quality of loan
portfolio in Q2 helped to significantly
exceed the profitability target

Expenses difference with the financial
plan mainly related to the increase of
the contribution to the deposits’
guarantee fund

Quality of loan portfolio is good, we
see a minor change in private
persons’ consumer financing portfolio

YTD cost/income ratio good 44.4%
and ROE 30.7%



LHV Pank

Deposits and loans again in growth trend

EURmM
6 400
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3200
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EURmM

3 600
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Q2-21

Q2-21

Deposits
_RO
5425 5% 5133
| ]
Q3-21 Q4-21 Qi1-22 Q2-22 Q3-22 Q4-22 Q1-23 Q2-23

Regular customers' deposits Banking services' deposits m Deposit platforms

Loans (net)

+12% 3276
2 925 / —_—
Q3-21 Q4-21 Q1-22 Q2-22 Q3-22 Q4-22 Q1-23 Q2-23

Corporate loans Retail loans  ®Loans to group companies

Approximately 10,000 new bank customers.
Activity of customers in settlements and card
usages remained on a good level

Regular customers’ deposits increased by 110
EURmM, deposits from deposit platforms
increased by 277 EURm, at the same time
deposits of financial intermediaries decreased
by 174 EURm. High volatility continues for the
latter. Focus is still on deposits

External loans increased by 96 EURm, which
was divided equally between retail and
corporate banking. Loan demand is showing a
strengthening again

Youth Bank 2.0 — we renewed an offering,
which keeps the youth joining pace

Added currency exchange possibility to the
app and started with Financial Portal renewal

By the end of June number of bank customers

exceeded 400,000



LHV Pank

Quality of loan portfolio stays strong

Financial results, EURt
Net interest income

Net fee and commission income

Other income
Total net income
Total operating expenses

Earnings before impairment
Impairment losses
Income tax expense

Net profit

Business volumes, EURm
Deposits from customers

incl. banking services' deposits
Loans (net)

Customers, thous.

Key figures

Cost / income ratio (C/1)
Net interest margin (NIM)
pre-tax ROE”

ROE*

9 quarters

9 quarters

9 quarters

Q2-23

56,094
5,510
224
61,380
21,083
40,297
603
5,247
34,447

Q2-23
5,133
1,010
3,276

401

Q2-23
34.3%

3.7%
36.2%
31.4%

Q1-23 A quarter

52,900
7,548
1,212

61,660

20,786

40,874

1,592
5,147

37,318

Q1-23
4,919
1,183
3,127

391

Q1-23
33.7%

3.5%
42.1%
36.8%

* ROE is based on net profit and equity attributable to the owners of AS LHV Group

+3,194
-2,038
-1,436
-280
+297
-577
+2,195
+100
-2,872

A quarter
+213
-174
+149

+10

A quarter
+ 0.6 pp
+0.2pp
-5.8 pp

-53pp

Revenue is broad-based, but the net
interest income arising from the
changing interest rates dominates

The quality of the loan portfolio as a
whole has remained strong and the
share of overdue loans continuously
low

First full quarter of sharing banking
services customers’ income with LHV
Bank

Net profit 34.4 EURm and ROE
31.4%



LHV Pank — comparison with financial plan
Income higher than planned

Financial results, EURt 13 months Jun 23 YTD23 YTD22 FPYTD AYTDFP ° BUSII’]GSS VO|UmeS as planned
—~ )
Total net i , incl. 21,614 123,040 67,252 110,613 12,427 : : :
ol net income, Inc — e excluding banking services
Net interest income __— 18,667 108,994 53,106 96,187  +12,807 { e its that latil
Net fee and commission income A~ 2,071 13,058 15,4383 14,359 -1,300 customers: deposits that are volatiie
. -—-_./ . . . .
Total operating expenses - ,\/\\/A 8,219 41,869 30,011 38,294 +3,576 . Expenses S|Ight|y hlgher than planned
Earnings before impairment __— 13,395 81,171 37,241 72,319 +8,852 . f h ] .
Impairment losses A 753 -989 394 11,766 12,755 due to increase of the contribution to
H )
Income tax expense e 1,707 10,395 5,061 7948 42447 deposits’ guarantee fund and
Net profit 7 10935 71,765 31,787 52,606 +19,159 expenses booked in advance
Business volumes, EURm ‘_13 months Jun 23 YTD23 YTD22 FPYTD AYTDFP ° LHV Pank exceeds the ﬂnancia| p|an
Deposits from customers N 5,133 5,133 5,425 5,626 393 by 19.2 EURmM
incl. banking services' deposits \Hﬁ 1,010 1,010 1,755 1,600 590
Loans (net) P 3,276 3,276 2,925 3,238 +38
Key figures 13 months Jun 23 YTD23 YTb22 FPYTD AYTDFP
Cost / income ratio (C/I) — /\/—/ 38.0% 34.0% 44.6% 346% -06pp
Net interest margin (NIM) T 3.7% 3.6% 1.6% 3.0% +05pp
T1 capital adequacy " o 20.1% 20.1% 15.6% 19.2% + 09 pp
Total capital adequacy _ /—/_) - 22.7% 22.7% 18.4% 21.8% +09pp



LHV Varahaldus

Volumes of funds continue to grow
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The volume of Il pillar funds was
nearly 1.4 EURD by quarter-end.
Also, assets of Il pillar increased in a
quarter

Stock markets were led by the
biggest technology shares, to which
LHV’s largest funds are minimally
exposed

Quarterly return of LHV pension funds
M and XL was 0.3%, L decreased by
0.1%

Quarter was more successful for
funds that are taking the market risk.
Pension fund Indeks increased by
4.2%. By the end of the three volatile
months Roheline decreased by 1.2%

LHV



LHV Varahaldus

Income and profitability in slight growth trend

Financial results, EURt
Total net income
Total operating expenses
EBIT
Net financial income
Income tax expense
Net profit

Business volumes, EURmM
Pillar Il pension funds

Pillar Il pension funds
Eurofunds

Active customers of Pl funds, th.

Key figures

Cost / income ratio (C/1)
pre-tax ROE

ROE

9 quarters

9 quarters

9 quarters

Q2-23
2,211
1,798

413

8
0

421

Q2-23
1,385
72

128

Q2-23
81.0%
8.1%
8.1%

Q1-23 A quarter

2,125
1,722
403
172
488

87

Q1-23
1,375
68

+86
+76
+10
-164
-488
+334

A quarter
+10

Quarterly net profit 0.4 EURm

Operating income and expenses
comparable to previous quarter

Decrease in number of customers
mainly due to customers exiting Il pillar
in May

Market share by fund volumes is
around 31% and by number of
customers stays around 25% at
quarter-end

Il and Ill pillar volumes are staying in
growth trend



LHV Varahaldus — comparison with financial plan
First half of the year largely in line with the financial plan

Financial results, EURt
Total net income

Total operating expenses
EBIT

Net financial income
Income tax expense

Net profit

Business volumes

Assets under management, EURm

Active customers of PIl funds, thous.

Key figures
Cost / income ratio (C/1)

Funds average return

10

13 months
/\/—/\/-‘”\

—\ .ﬁ./ \_"\/\

13 months

/—\/_/_ T
%N

13 months

\/\,\ P
AN~

Jun 23

730
581

149
87
0

236

Jun 23
1,465
128

Jun 23

71.1%
0.8%

YTD23

4,336
3,520

817
179
488

508

YTD23
1,465

128

YTD23

77.9%
2.7%

FPYTD AYTDFP

4,302
3,484
817

299
488

628

FP YTD

1,480
132

FP YTD

75.7%
3.4%

+35
+35
-1

FisTa’
-120

-120

AYTD FP
-16

AYTD FP
+ 2.2 pp

-0.6pp

Income and operating expenses largely
in line with the financial plan

Volume of funds and financial income
slightly below the plan mainly due to
lower Q2 returns

Q2 growth in the number of customers
has been more modest than expected

Monthly growth of benchmark index in
Q2 has been more than 10%, labour
market stays strong

Management Board of LHV Varahaldus
has 3 members since June, in addition
to current members a long-term
employee Eve Sirel joined



LHV Kindlustus
A quarter with positive result

Financial results, EURt dquarters Q228 Q1-28 Aquarter «  Business volumes are growing, we are
Total net i . 1,260 552 708 . . : gt
o netincome =-- wmeal ) surpassing the financial plan in all larger
Total expenses sa=niiil 1,220 1,031 +188 . r d cts
Technical result il b | B 40 -479 +519 nsurance proau
i ‘ -4 32 : :
et investments income - ! ° «  During Q2 12,500 new claims were
Other operating income and expenses [ -3 -3 -0 st d. clai handli AT
Net profit sl a3 T registered, claims handling was finishe
also for 12,500 cases

Business volumes, EURt 9 gquarters Il kv-23 | kv-23 A kvartal

Gross written premiums —--mnill 7,978 7,712 +266 * Customers had 223,000 valid insurance
No of Customers (thous.) 1 159 155 +4 contracts at the quarter—end

Key figures 9quarters  llkv-23  Tkv-23 A kvartal « Started using new claims handling

Net loss ratio «linllln e66%  780% -fi4pp software, which helps to improve

Net expense ratio lamae_  334%  334%  -0dpp efficiency of claims handling process
pre-tax ROE ““1"1ji 3.0% -38.0% +41.0pp

ROE Bl b 1 | 3.0%  -38.0% -+ 41.0pp
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LHV Kindlustus — comparison with financial plan
Steady growth in volumes continues

Financial results, EURt
Total net income, incl.
Net earned premiums
Net incurred losses
Other net income
Total expenses
Technical result
Net investment income
Other operating income and expenses

Net profit

Business volumes, EURt
Gross written premiums

No of customers (thous.)

Key figures
Net loss ratio

Net expense ratio

12

13 months

“wf"\/\f\/
/ '
,——*f_/ e

"

\.-/\ —
~A Y
A
AN
ERVaVs \/\/

13 months

N~

~

13 months

/\_ __/ \_A/\
SN

o

Jun 23

478
1,927
1,235

213

476

10

10

Jun 23

2,780
169

Jun 23

64.1%
36.1%

YTD23

1,812
10,038
7,200
1,027

2,251

-439
28

-417

YTD23

15,690
159

YTD23

1.7%
33.4%

FP YTD
1,927
8,546
5,825

794
2,085
-157
27

0

-130

FP YTD
12,518

na

FP YTD

68.2%
33.7%

AYTD FP
-116
+1,492
+1,375
+232
+166
-282

+1
+6

-286

AYTD FP

AYTD FP
+ 3.6 pp

-0.3pp

Net income and result was negatively
affected by unforeseen one-off
expenses

12,400 new insurance contracts were
signed and 4,200 insurance cases were
opened in June

Net earned premiums grew 2.7% in
June and are ahead of the financial plan

Net loss ratio in declining trend



LHV Bank

First quarter as a bank profitable

Financial results, EURt
Total net income, incl.
Net interest income
Net fee and commission income
Other net income
Total operating expenses
Earnings before impairment
Impairment losses
Net profit

Business volumes, EURmM

Loans (net)

13

9 quarters Q2-23
4 9,561

- 7,418

- 2,209

I -66
— ] | 7,957
Bl [ 1,604
- 26
~==upgs 1,578
Q2-23

] 31

Q1-23
3,462
2,763

699
-1
5,965

-2,503

8

-2,512

Q1-23
23

A quarter
+6,099

+4,655

+1,609

+1,992
+4,107
+18

+4,089

A quarter

0
+0O

Received banking licence

IT separation and business transfer
from LHV Pank’s branch to LHV Bank
planned to August. Change of loan
system planned to September

Growing banking services customers’
business volumes by new sectors
(open banking, marketplaces) with
focus on pound payments

Loan market currently less active, but
there are enough of strong loan projects

Raising deposits that are necessary for
loan portfolio growth via Raisin platform
since August. Then focusing on own
deposit products development and
bringing to the market

LHV



LHV Bank — comparison with financial plan
Higher interest rates are supporting income growth and profitability

Financial results, EURt
Total net income, incl.
Net interest income
Net fee and commission income
Other net income
Total operating expenses
Earnings before impairment

Impairment losses

Net profit

Business volumes, EURmM

Loans (net)

14

13 months

—

-7
/\/
——\
ads
—/
—\\

—/

13 months

Wanad

Jun 23

3,300
2,516

800
-16

2,709
592
16
576

Jun 23
31

YTD23

13,022
10,181

2,908
-67

13,922
-899
35
-934

YTD23
31

YTD22

3,668
-3,733
0
-3,733
YTD22

0

FPYTD

9,119
1,171

7,948
0

12,509
-3,391

233
-3,623

FP YTD
36

AYTDFP

+3,904
+9,011
-5,040

-67
+1,413
+2,491

+2,689

AYTD FP

-2

Interest income earned from deposits of
lbanking services customers was more
than planned, although, deposit base
has decreased over the portfolio.
Interest income from loan portfolio in a
growth trend due to growth in portfolio
and interest rates

Fee and commission income increased
due to increased number of payments

Salary, IT and legal expenses are higher
because workload of business transfer
project heavier than planned

There are enough of loan projects going
through the Credit Committee, but
issuing the loans takes more time due
to longer legal process

LHV



LHV Group

6 months
™%
+45 EURM
TG% LOANS T12%
+22.800 +433 EURM
BANK CUSTOMERS DEPOSITS

excl. banking services

68.7 EURmM 36.0%

NET PROFIT PRE-TAX ROE

15

155%
+7.2 min

NR OF UK
PAYMENTS

110%
+133 EURM

FUNDS
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LHV Pank

Strong quality of the portfolio

% Corporate loans by ratings
40
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1-3 4-6 7 8 9 10-12 13
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EURm LHV Finance loans overdue porfolio
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— o _ 4,3
0,0
-2,8
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Q2 Q3 Q4 Q2 Q3 Q4 O Q2
2022 2023
up to 90 days  mover 90 days or contract cancelled allowance

EURmM Corporate loans overdue porfolio

20

0,1

-117

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Qi Q2
2022 2023
up to 90 days  mover 90 days or contract cancelled allowance

EURm Retail banking loans overdue portfolio

45

30

15

0

-15

— o — 0,4

18,0

-4,1

Q2 Q3 Q4 Qf Q2 Q3 Q4 Q1 Q2
2022 2023

upto 90 days  mover 90 days or contract cancelled allowance

Portfolio stays stronger than planned
and negative developments are
visible only in consumer financing
products, but this is still one of the
most profitable products

Ratings have improved a bit in
corporate loan portfolio and overdue
portfolio is very low



LHV Group

LHV capitalisation and liquidity is strong
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Loan to deposit ratio

Q2 Q3 Q4 Q1

Q2

Loans (net)

2022

Q2 Q3 4 Q1

Q2

2023

mmm Unissued deposits

Total capital adequacy

Q3 Q@4 Q1
2022

LHV internal CAD ratio limit

Q2

Q3

Q4

Q1
2023

%
100

50

25

/D

21,6

19,2

Q2

Capitalisation decreased slightly in
Q2, because profit of the first half of
the year has not yet been included
in capital. This will be added after
getting the respective permission
from ECB

LHV decided to raise deposits from
deposit platforms to be prepared for
opportunities that changes in macro
environment may offer

Liquidity and capitalisation of the
Group are sufficient, but are closely
observed



LHV Group
Share information

EUR LHV share price and turnover EURt

6,0 , 5 000
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Q2 closing share price was 3.61 EUR
and LHV Group had 35,900
shareholders

Turnover of LHV shares in Q2 was 16.4
EURmM, average price of 3.56 EUR

Market capitalisation based on Q2
closing price was 1,155 EURmM



Madis Toomsalu

LHV Group CEO
madis.toomsalu@lhv.ee

Meelis Paakspuu

LHV Group CFO
meelis.paakspuu@lhv.ee

AS LHV GROUP TARTU MNT 2, TALLINN 6800400 GROUP@LHV.EE LHV.EE
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