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DISCLAIMER

This presentation has been prepared by AS VALMIERAS STIKLA SKIEDRA (Company) solely for informative and/or marketing purposes. It is
prohibited to distribute or use this presentation for any other purpose without a prior consent from the Company.

This presentation may include individual statements on future forecasts. These forecasts are substantiated by the opinions and decisions of the
Company or its Management Board with regard to the information available to the Management Board on the date of this presentation. All the
forecasts included in this presentation are subject to risks, uncertainty and assumptions regarding further operations of the Company,
macroeconomic environment and other factors.

These forecasts can be identified in this presentation by the following words, among others: “strategy”, “foresee”, “expect”, “consider”,
“calculations”, “will be”, “will continue”, “is planning”, “goals”, “tasks”, “plans”, “would”, “should”, and other words and expressions with a similar
meaning. Forecasts can be identified also by that they do not directly refer to historical and current facts.

As any forecasts or predictions, forecasts included in this presentation are subject to uncertainty and unforeseen changes in current
circumstances. The Company is not obliged and specifically rejects any obligation to update or change the forecasts included in this presentation,
based on changes, new information, further events or any other reason.

The information of this presentation does not encompass all the information, disclosed by the Company and should be read together with the
Company'’s publicly announced financial information. The financial data provided should be evaluated together with the financial statements. The
data presented reflect the situation for a past periods of time and results for a past period are not reliable indicator of future performance.

No investment decision shall be based on this preliminary material. In connection with a potential capital raising, should it take place, the Company
will publish a prospectus according to applicable laws and regulations. In any case, investments into shares of the Company are associated with
investment risk. The value of the Company’s shares can both rise and fall, and the investor may recover less than invested or even lose the entire
invested amount. Past financial results of the Company do not guarantee future performance.

Information contained in this presentation is for informational purposes only and does not constitute neither an offer (including a public offer) to
sell nor a solicitation of an offer to purchase any securities.
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AGENDA

Stefan Jugel, Chairman of the Board

The Company overview

Financial performance & investments
Future plans 2019 - 2021

The planned FPO

Liene Dubava, Nasdaq Riga Member of
the Management Board

- FPO as a great opportunity for a
business development

Ivars Bergmanis, LHV Bank Head of
Institutional Markets

- Changes and opportunities after a FPO
FPO marketing activities in the Baltics
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LATVIAN EXPORT
SUCCESS STORY

With over 55 years of experience,

AS VALMIERAS STIKLA SKIEDRA is o

exporting to 47 countries across the
world, with export sales portion reaching
97%.

The GROUP companies are located on two
continents in three countries: in Latvia,
the United Kingdom and the United

States.
3 companies Employees
324 000 m? 1700 +
A strong_ Knowledgeable,
manufacturing highly skilled +Overall combined data on
infrastructure* employees* the GROUP level.
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OUR MISSION
CRAFTING
THE IMPOSSIBLE

At VALMIERA GLASS GROUP we make
impossible things possible and improve
the quality of life for millions of people.

With our unique glass fibre we are
supplying humans with unbelievable
possibilities. We are shielding people
from fire, making heavy products fly,
creating forever lasting constructions
and allowing one to explore the depths
of oceans and the Earth.

SHIELDING LETTING EXPLORE

PEOPLE THE DEPTHS OF

FROM FIRE OCEANS AND EARTH
HELPING PEOPLE
TO REACH

MAKE HEAVY THE STARS!

OBJECTS FLY LITERALLY!
CREATING

BEING IMMUNE CONSTRUCTIONS

TO WATER THAT LAST
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FINANCIAL
PERFORMANCE

 Solid financial performance in the last 20
years.

* The companies in Latvia and the UK reached
their profit budgets in 2018. Nevertheless,
these good results couldn’t offset the losses
of the US entity.

* Good demand continued in all market
segments with consolidated net sales of the
GROUP in the year 2018* reaching EUR 112.9
million.

» Strong financial support from main
shareholders.

CONSOLIDATED NET SALES 1999-2018:
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*Unaudited
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INVESTMENTS
GROWING FAST
AND STABLE

VALMIERA GLASS GROUP has been
undertaking very sizeable investments in
order to expand its global presence,
modernize technological solutions and
develop new, innovative products.

Total investments in the GROUP from
1997 until 2018 [22 years]: more than
245 M EUR

Largest investment project: U.S.-based
production plant; planned total
investments from 2014 till 2022 [9
years]: 110 M USD

69.33
19.03
13. 13.65 14.08
10.84 3-50
2013 2014 2015 2016 2017 2018 oM

= MEUR
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INVESTMENTS
FIVE-YEAR OVERVIEW

2013
MEUR 10.84

MAIN PROJECTS:

Production capacity
increase of
impregnated mesh
and silica-products
(with thermal
resistance of 1000+°C)
(Lv).

2014
MEUR 13.50

Insulation of production
facilities to improve the
energy efficiency of the
buildings (LV).

New equipment for
needle mat production
(LV).

Investments in the US
company Phase I.

2015
MEUR 19.03

Production capacity
increase of furnace 3
(LV).

New machines for needle
mat production (LV).

Environmentally-
oriented investments
into industrial
wastewater treatment
infrastructure (LV).

2016
MEUR 13.65

Reconstruction of
furnace 1 (LV).

New furnace for HR-
glass (LV).

Weaving capacity
relocation from UK
to LV.

2017 & 9M 2018
MEUR 83.41

Investments in the
US company Phase II.
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FUTURE PLANS
2019 - 2021

Increase employee know-how, productivity as - Scheduled repair of the two glass melting furnaces
well as employee satisfaction. in Latvia, planned investments up to EUR 10 million
until 2021.

Pursue profitability levels in the US subsidiary
comparable to the company in Latvia. - Planning net sales of EUR 151.7 million and EBITDA

Implementation of the existing and new glass EUIR Zens e I 200,

types. - Itis planned to return to historical rates of

Increasing the level of automation in the profitability as of 2020.

companies in Latvia and the UK.

* The forecast is expected to be achieved, if the earnings situation
of the US Company improves as described in the company's

unaudited consolidated financial report. ®
p @ VALMIERA GLASS
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FPO
A LONG-TERM DECISION

The Company has taken a long-term decision
to diversify its funding sources and
undertake a greater engagement of capital
markets.

The main purpose is to strengthen the
Company's overall capital base as well as
financing capital expenditure-related items
at its operational locations.

In the annual shareholder meeting in
2018, it was allowed to issue up to 7.17
million new shares.

The plan is to address the issue of
shares during H12019, subject to all
corporate and regulatory approvals.

The Company also plans to move its
shares to the Nasdaq Baltic Main List
to increase their liquidity and appeal.
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ANYONE CAN CONSIDER
BECOMING
AN INVESTOR

We are planning to attract international
institutional investors as well as retail
investors based in the Baltic region.

A rare opportunity to investin a Latvian
company operating in a fast growing
industry of the future.

The majority shareholder retains an
active presence in the company also
after the intended FPO.

Subject to financial performance and
lender approvals, it is planned to pay
dividends as of 2021.
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LIENE DUBAVA

MEMBER OF THE
MANAGEMENT BOARD,
NASDAQ RIGA
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IVARS BERGMANIS
HEAD OF INSTITUTIONAL
MARKETS,
LHV BANK
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