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VWDWHPHQWV



YIQDOQFLDO LOWHUIL P ILQDQFLD
RROQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFH®HHIPHQWYV 2XWORRN VWDWHPHQWV

(DEOH RI &RQWHQ\ Y OWHULP ILQDQFLDO
VWDWHPHQWYV

&(2xV BHYLHZ AWDWHPHQW RI SURILW RU ORVYV
6WUDWHIIIF 7DUJHWYV AWDWHPHQWY RI FRPSUHKHQVLYH ,QFRPH
EXVWDIQDFI Ol W\ SHUIRUPDQFH AWDWHPHQW RI Il QDQFLDO SRVLWLRQ
RR7HU PDUNHW DQG JHQHUDWLRYQ AWDWHPHQW RI FKDQJHV LQ HTXI W\
YIQDQFI DO SHUIRUPDQFH AWDWHPHQW RI FDVK IORZV

AHIPHQWYV TRWHV *URXS

2XWORRN $OWHUQDWIYH RHUIRIUPDQFH OHDVXUHV

,QWHULP 5HSRUW 6WDWNUDIW $6



&(2xV UHYLHZ

6ROUBVXOWY GULYHQ E\ KLJK
RSHUDWLRQDO SHUIRUPDQFH

6WDWNUDIW GHOLYHUHG D VLJQLILFDQWO\ VWURQJHU |
+LJKHU SRZHU SULFHV DFURVV D& PRWHG LD QK WICHH |
FRQWULEXWLRQV GURF H DAUKNAK W NOVEK\OVOW Y ZHUH LPSDFW
YRODWLOLW\ LQ WKH (XURSHDQ DQG 1RUGLF HQHUJ\ PL
D FRQWEZGRIKOIGURORJIJLFDO EDODQFH DIIHFWRILZIDSRZHU

,QWHULP 5HSRUW 6WDWNUDIW $6

YIQNDQFLDO L QWHUIP ILQDQFLD

&RROQWHQWYV &(2xV EHYLHAWIDWHI_LF 'WSAUIRMPDQFHWHIPHQWY 2XWORRN VWDWHPHQWV
7KH ILUVW TXDUWHU RI GHPRQVWIPRQWK UROOLQJ 7TRWDO 5HFRUGDEOH ,QF
XQFHUWDLQW\ RI WKH ZRUOG ZH RSHIGHFUHDVHG IURP WR FRPSDUHG WR

RI 6WDWNUDIWxV VWUDWHJ\ DQG RSHODVWR@\DU

7KH JHRSROLWLFDO VLWXDWLRQ UHPI:H FROQWLQXH WR VWUHQJIJWKHQ RXU IRFX'
WKH OLGGOH (DVW VKRZV KRZ TXLENCVDIHW\ SK\WLFDO VHFXULW\ F\EHU VHFXI
EH GLVUXSWHG 7KLV XQGHUOLQHV ZIDFURVV WKH FRPSDQ\ 7KLV LV IXQGDPHQ
HQHUJ\ LQIUDVWUXFWXUH LV HVVHQWPDQDJLQJ WRGD\xV ULVNV EXWUWR HQVX
HQHUJ\ VXSSO\ 5HQHZDEOHYVY DV ORFUHPDLQV D UHOLDEOH HQHUJ\ SURGXFHU
DUH FHQWUDO WR WKDW VHFXULW\ FRPSOH[ RSHUDWLQJ HQYLURQPHQW

$W WKH VDPH WLPH (XURSH LV EHWW67521* 23(5%$7,21%$/ 3(5)250%$1&( $1°
ZKHQ WKH ZDU LQ 8NUDLQH WULJJHUI5(68/76HPH YRODWLOLW\ LQ

*DV FRQVXPSWLRQ LV ORZHU UHCGEQGHUO\LQJ (% LG WKH ILUVW TXDUW|
D ODUJHU VKDUH RI SRZHU JHQHUDWLW\R 127" ‘“'E"Lo“o“L*RQ 1" ELOOLRQ GLU
KDV EHFRPH PRUH UHVLOLHQW 7KLV KT'jKHU 'SRZAU SULFHY LQ WKH 1RUGLFV I
VHFXULW\ DQG UHGXFHV H[SRVXUH W JIRUBDOFH"7KHT1IR
PDUNHWV HYHQ DV JHRSROLWLFDO U\/'x'& EV D]

|
(=}

WY

UGLFV ZDV WKH PDI
DQG GLVFLSOLQH
JHQHUDWLRQ ZD\
XD'U”WHU RI O Ut
H'DQG RXU UHVSR
LW vXSso\ IRU Q

,Q WKLV HQYLURQPHQW SUHGLFWDELW'K‘I"D'Q
FUXFLDO 6XUJLQJ HQHUJ\ SULFHV DUR\G RS
HILVWLQJ PDUNHW IUDPHZRUNV )RU Q
(8 (PLVVLRQV 7UDGLQJ 6\WVWHP (76 KLV SUKY
VWDEOH IUDPHZRUN IRU HPLVVLRQV U3HU1R

LQYHVWPHQW LQ UHQHZDEOHV )RU F7X 5
WKLV SUHGLFWDELOLW\ LV HVVHQWLLCSRVIWLY
FRQILGHQFH DQG VXSSRUW (XURSHXV\HIPHOW"

WKH RWKHU VHJPH
CWVv IJHOHUDWLRQ E\
FW'ZDV RITVHW £E4aV9ipwL
G ZLWK D PRGHVW LPSURY
W\ OHYHOV DQG D UHGXFH
UWIROLR [5HVXOWW DEMXYV
'HIOHFWLQJ 'KLIKHU HQHUJ
O HITHFWV LQ FRPELQDV
a‘lURYHG RYHUDOO GULY
L

Y LW\

IHYHUWKHOHVYV YRODWLOLW\ DFURV‘VWWH
PDUNHWV FRPELQHG ZLWK SUHVVXUF, .
UHJXODWLRQV DQG VKLIWLQJ FXVWRP&Y
GHPDQGV RQ ULVN PDQDJHPHQW DQG gy
FDSDELOLWLHV

LV _[PSRUWDQW WR H

$IJDLQVW WKLV EDFNGURS 6WDWNUDI%{ F%%:ﬁ( %Vﬁ_Q(%V(BmWWKLV TXDUWHU
@0 Q

N U
VWURQJHVW ILUVW TXDUWHUV LQ RXU,, KH RXU EDODQFH VKHHW $ VL.
6$)(7< ),567 FRQWULEXWHG WR D UHGXFH QHW LQWHU

OLRQ VLQFH
6DIHW\ DQG VHFXULW\ UHPDLQ RXU W w § ,_—[}; §<
LQMXULHV ZHUH UHSRUWHG LQ WKH | 2RVF BY B L5 EY%%?ER’SS? HV DFURVV



)IQDQFLDO
RROWHQWYV }Z,(?x\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN

RQ WUDFN WR PMBWIHW\H MDQG SULRULMKIHIFRP SHWLWLYH ODQGVFDSH IRU UHQHZDEOHYV KDV
FDSLWDO DOORFDWLRQ PRUH ULJLGOUWXQGDPHQWDOO\ FKDQJHG 5HQHZDEOHV DUH QR ORQJHU DQ
HPHUJLQJ LQGXVWU\ O WKH\ DUH PDLQVWUHDP &DSLWDO LV
"(/,9(5,1* 21 $ 025( )2&86(' 675%$7(*<DYDLODEOH FRPSHWLWLRQ LV VWURQJHU DQG PDUJLQV DUH XQGHU
,Q 1RUZD\ ZH VXEPLWWHG WKH OLFH@EUHUSROHFD MRQ VRARQWH[W GLVFLSOLQHG SULRULWLVDWLRQ VSHHG

UHSRZHULQJ WKH +LWUD ZLQG IDUP DQEG HHFXKHR QPASRIONE@RWHUPLQH ZKR VXFFHHGYV
PLOHVWRQHV IRU RQVKRUK\EURGS RAHM HIEQD/O

LQYHVWPHQW GHFLVLRQV ZHUH PDGH IBRP WHRXGHRHKRD MI FROOHDJXHY GHOLYHUHG LQ WKH ILUVW
FROQWURO HTXNEBBERREQWU QODQW DQG IRKXFRY WY RO 7KH UHVXOWY GHPRQVWUDWH WKDW RXU VWUDWHJ\
HTXLSPHQW LQ 6LPD SRZHU SODQW $DV Ry e WH KR LY DWHLHERKOBHQJILQJ H[WHUQDO HQYLURQPHQW $W
WKH %M,OVHJU, GDP ZDV GHFLGHG WKH VDPH WLPH ZH UHPDLQ UHDOLVWLF 9RODWLOLW)\ ZLOO FRQWLQXH

‘H VLIJQHG DQ DJUHHPHQW WR WUDQV % ﬁ%% % QWHQVLI\ DQG ORQJ WHUP VXFFHVV ZLOO
DFWLYLWLHV RI 6LOYD *UHHQ )XHO W II'R IJ'I-? QHG H[HFXWLRQ RYHU WLPH

HPSOR\HHV 7KLV UHGXFHV WKH QXPE"LL\’NR'DW\?WG PRILEW TXDUWHU EHKLQG XV DQG D VKDUSHU IRFXV
ZLWKLQ 6WDWNUDIW LQ OLQH ZLWK Wy MDY pH 2HBOPYA\WLRQHG WR FRQWLQXH DFFHOHUDWLQJ WKH

‘H DOVR GLYHVWHG WKH SURMHFW GHYRBREPWERAYLIKWAR 1RY XY PDUNHWY

K\GURJHQ SURMHM/Q G QNKZHGFHQYPDOO K\GURSRZHU
SODQWV LQ 3HUX DQG %UD]LO ,Q ,QGLD WKH VDOH RI WKH 7LGRQJ
K\GURSRZHU SURMHFW ZDV FRPSOHWHG

2Q WKH PDUNHW VLGH ZH VLJQHG WZR ORQJ WHUP RSWLPLVDWLRQ
338V ZLWK 2; LQ )LQ GBXQE IVQFEK B UWLKQ

*HUPD@RWK 33$V LQFOXGH EDWWHU\ RSWLPLYQWRAWHKEFEIVWDG 9DUWGDO
UHPDLQV D VWUDWHILF SULRULW\ IRU 6WDWNUDIW /i) cow DOG &(2

326,7,21,1* 67%$7.572 68&&(('

2YHU WKH SDVW WZR \HDUV ZH KDYH VKDUSHQHG RXU VWUDWHJ\
FODULILHG SULRULWLHY DQG GLYHVWHG DVVHWYVY RXWVLGH RXU FRUH
‘H DUH VWLOO VWUHQJIJWKHQLQJ RXU EDODQFH VKHHW DQG
DGMXVWLQJ RXU FRVW EDVH DQG RUJDQLVDWLRQ WR UHIOHFW RXU
QHZ DFWLYLW\ OHYHO 7KH ILUVW OHJ RI WKLV VWUDWHJ\ MRXUQH\ LV
ODUJHO\ FRPSOHWH 7KLV KDV EHHQ GHPDQGLQJ IRU PDQ\ RI

RXU HPSOR\HHV EXW LW KDV EHHQ QHFHVVDU\ WR IXUWKHU
VWUHQIJWKHQ RXU FRPSHWLWLYHQHVV

7KH QH[W OHJ LV DERXW KRZ ZH GHOLYHU DQG P\ IRFXV ZLOO EH
RQ FRPSHWLWLYHQHVYV VWUHQJWKHQLQJ OHDGHUVKLS DQG FXOWXUH
DFURVV 6WDWNUDIW

,QWHULP 5HSRUW 6WDWNUDIW $6

LOWHUIL P ILQDQFLD
VWDWHPHQWYV



) ODQFLDO JQWHUIP I[LQDQFLDO
R,PQ\I\'HQWV R,(?x\/ SEHYLHAWIUDWHILF ‘/.RFII,I.I'IIPIM.'R/DQF%HJPHQWV 2XWORRN \/\I\IF)\I\IHPHQWV

4XDUWHU LQ UHYLHZ 6WUDWHJILF REMHFWLYH 7DUJHW OHWULF 6WDW XV

6WUDWHJIJLF WDUJHWYV 75,

UDWH PRQWKY UROOLQJ
$ LR DFH ZLWK QR LQMXU\ RU KDUP
DQG SH U I RU PDQT-_Nﬁ =HUR VHULRXV LQMXULHYV <HDU WR GDWH
K L J K O L J K W V V\L/JF%;BS\(JB\I/DSE\ITVH]%L?FS(;\MXVW HQHHﬂJ\H&WZLd\?_\QIN_ﬁQVLQWHQVLW\ VFRSH DQIS;RQWKV UROOLQU &HT

7KH %RDUG RI 'LUHFWRUV KDV VHW ILQDQFLDO DQG
OR\HH H[SHUL

PS HOFH ! 3DVW PRQWKYV
QRQ ILQDQFLDO WDUJHWYV IRU WKH pERRYH/EHYHUVLW)\ LQ EDFNJUFEXQG FRPS WHQFI? Q
SH

SHUIRUPDQFH UHODWHG WR VHYHUDQGRJWQUGHW DEURVY WKH FRPSDQ)
ZLOO EH DVVHVVHG RYHU D ORQJHU WLPH KRULJRQ $ PLQLPXP RI

7KH VWUDWHILF REMHFWLYHVY DQG WDUJHWYV DUH | H LJKHU UHDOLVHG SULE UDJH
FDVFDGHG RU WUDQVODWHG WR LQWHIbBIW DQDIHPHQW RI HQHL{/@R&/\'/"%%%QH\{"L% WKH PDUNHW IRU WKH$%}%@\% w@&géQZHU IOHHW
VFRUHFDUGYV LQ WKH RUJDQL]DWLRQ DQG IROORZHG

XS LQ PDQDJHPHQW PHHWLQJV DQG EXVLQHVV 7RWDO FRVW RI RSHUDWLRQV 1RUGLF _
UHYLHZV RO RINWR EROIRERBHY oL QuH N:K

UFHQW JHQGHU HEKMDOLWR IRDDWHHZ KLUHV

&RPSHWLWLYH RSHUDWLRQV
DW VFDOH IRU RZQ DVVHWYV

P?LQWé—II-?lPFQ-IFd_\N PDUNHW DGMXVWHG QmBon\HELCQHT\WI\-I

IRU 1IRUGLF K\GURSRZHU DVVHWYV LQ

=HUR VHULRXV F\EHU VHFXULW\ LQFKEBBQW\R GDWH

*URZ FDSDFLW\ LO UHQHZDEOH HQEuU) . .
ZLQG VRODU DQG EDWWH U\ U R G WP Ry e Lo <HDU WR GDWH 0:

6ROLG UHWXUQ RYHU WLPH ! SHUFHQW 52%&( ORQJ WHUP WDUJHWRQWKY UROOLQJ

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

$ ZRUNSODFH ZLWK QR LQMXU\ RU7KBWDWHVW (PSOR\HH ([SHULHQFH 6PRUIY OF BWHG WRR PRKIH SODQQHG DQG XQSODQQHG XQDYDLODELOLW\
6WDWNUDIW ZRUNV FRQWLQXRXVO\ W R FBWUW YHFW Q¥ POCHGW F D@QGXEWH G L QVKHSWSIPEEBUFWHGZD V
FRPPLWWHG WR RXU YLVLRQ D VDIH D Q GEKIMIREZWKK H RMUNBIGIDWE R | RQ D O VFDOH :KLOH WKH
ZLWKRXW LQMXU\ RU KDUP UHVXOW UHPDLQV ZLWKLQ WKH WRS &3BYWNIWRYMWKH LQexvwu\
EHQFKPDUN ZH ZLOO FRQWLQXH ZRUMNMMDWNY FMWUKHGO IRy D FRPSOH[ FAEHU ULVN SLFWXUH DQG
1R VHULRXV LQMXULHV ZHUH UHSRUW H 6 slgR WiK4H HI LS M. TS PW WRIUQB I RUZDUERQWLQXRXVOL ZRUNV WR SUHYHQW DOO QHJDWLYH LQFLGHQWYV

$GGLWLRQDOO\ WKH PRQWK UROOLQJ 75, UDWH UHODWHG WR F\EHU VHFXULW\ 7KHUH ZHUH QR VHULRXV F\EHU
GHFUHDVHG IURRJRP WKH ILUVW TXDUWHD®RIVHGWRULFHY RQ 1RUGLF VSRWRX-UQWUDMIREAQWY LQ WKH ILUVW TXDUWHU RI
WKH ILUVW TXDUWHU RI LWK (XURSHxV ODUJHVW SRUWIROLR RI IOH[LEOH K\GURSRZHU

SODQWYV DQG UHVHUYRLU FDSDFLW\ WKRZFAISPRAWYRSRYHLRHZDEOH HQHUJ\
'ULYLQJ D JUHHQ DQG MXVW HQHUJNMUBRVRY FBQ EH RSWLPLVHG RYHIHQHYREOY HHDHMA\ e DWHHU N RP XWLRQ WR WUDQVIRUPLQJ RXU
WRZDUGV QHW ]JHUR E\ LV WKHUHIRUH ZHOO SRVLWLRQHG WRJORED®Y HRF Y MYW BR HOPLYKK LV FULWLFDO IRU GHFDUERQLVDWLRQ
‘H UHPDLQ ILUPO\ FRPPLWWHG WR GHOERMWUEQ I FHO WKIDWHW KE HYGQWD IJH VSRRQSUHRP EQLW & P FO UK W R I XW XU H
UHQHZDEOH HQHUJ\ DV UHIOHFWHG LQ RXU FRQWLQXHG ORZ _
o 7 H w V EHORZ WKH WDUJHW RI  G*:
JUHHQKRXVH JDV *+* HPLVVLRQ LQW B WRIVD BERSWKHQBDOLVHG SULFHV F*EJI*D@?QHU%M#{PWEFPHWEQ% SURMHEWY WR DOLIO FDSLWDO

JWHJILF GHOD
PDUNHW EDVHG 6FRSH Rl SRZHU JHQHRRQWRYQ UHHEHRWRKHBKDIW WKDQ WKH DY J ,
J &2 HT N:K IRU WKH ODVW PRQWWSRW SULFH 7KLV LV ZHOO DERYH WKmY_'V\}V bl R 'Hsﬂwg‘(NDFWLYLW\ WR LQFUHDVH GXULQJ WKH

7KH VWURQJ UHVXOWY ZHUH GULYHQ IlEl\ FI@I&&%E%%B\H\WKH DV VHYHUDO SRVWSRQHG SURMHFWYV DUH

7KLV UHSUHVHQWYV DQ LFRUM BRI SO USRI HPHOW DOG KLJK SULFH YRODWEBEWIRIBH Y @1 MRABHBY 'LQDO LRYHVWPHQW GHFLVLRQV
)< PDLQO\ GULYHQ E\ D GHFUHDVH LQ SRZHU

JHQHUDWLRQ DQG DQ LQFUHDVH LQ *+&RAWVR LROHWRWLRQV IRU 1RUGLF5%§€‘(J%

ELRPDVV SRZHU SODQWV 2XU HPLVVLRRVMO RHRYH WD WHRQYJRU 1RUGLF K\GdURSRZH

VLIQLILFDQWO\ EHORZ WKH VHFWRU DSYHHWIRUH DQEHZRMMWUQFRXW LW FRQVWL l3'('%\/

VWUDWHILF WDUJHW RI VWD\LQJ EHORZKH JUERXBY RRW W KEDR/YIK7KH FRVW GHY
LQ OLIJKW RI RWKHU LQGLFDWRUV VXF
SULFHYV o

JPSURYH GLYHUVLW\ LQ EDFNJURXQG FRPSHWHQFH

D06 THOGHU DEURVY WKH ERPSDOIMBVXUHG RO DY PROWKY UROOLQI ERVL Y HSRUNREOH N

SLI.JR/Z % HPLYHU D VROLG UHWXUQ RQ FDSLWDO HPSOR\HG
%Wé(d/UV\PQIOLQJ EDVLV WKH 52%$&( ZDV

4 WL\HS%\MWKH WDUJHW RI PLQLPXP
%SB /| LW\RgﬁgmétmﬁéNKH ODVW IHZ TXDUWHUV LV
UHODWHG WR KLJKHU XQGHUO\LQJ (%,7
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PHQWY KDYH GLITHUHQW ULVN DQG EXVLQHVV

) ) GHOV DQG DUH DW GLIITHUHQW VWDJHV RI GHYHORSPHQW
2\I/_VRV1/LIJ|I__lé\)/(\\//vVLTRXQDL|i\INHU ZLUFHS://VVDZV;’;’IﬂgJYDV Mémbiﬂfﬂwwwviﬁ? WKHWHDNJ'M?\);HUHIRUH VRPH RI WKH VHIPHQWY DUH H[SHFWHG WR DFKLHYH
DPRQJ QHZ KLUHV ODUNHW DGMXVWHG DYDLODELOLW\ 52REGKIF KNE WRPLZWYH *URXSxV WDUJHW DQG VRPH ZLOO

$YDLODELOLW\ LV DQ LPSRUWDQW IDFWRU- WHRUREMALP4 VH K\GURSRZHU
7KH JHQGHU EDODQFH RI QHZ KLUHV LUWHWH@XIHYVWQGXBDWMHWWRPGMXVWHG DYDLODELOLW\ VKDUH RI
V EHORZ RXU WDUJHW RI KDYLQJ DD PDOOPERPHRILQVIMDOOHG FDSDFLW\ ZKHQ PDUNHW SULFHV DUH KLJKHU
FHQW JHQGHU HTXDOLW)\ IRU QHZ KLUWWKD:®I WRBWZDWRXYDOXRUNV D PHDVXUH RI KRZ ZHOO
WR DWWUDFW UHFUXLW GHYHORS D8DBLAONMWHRIDX BHGLY IOV 2QRGNIRUFH

LQFOXGLQJ LPSURYLQJ WKH JHQGHU EDODQFH LQ@/WKH
RUJDQL]DWLRQ 7KLV LQFOXGHV DFw L&MW IMWRYPAHWY RIEY SHUFHQW DYDLODELOLW\ EXW RQO\
PLWLJDWLQJ SRWHQWLDO ELDV WK UR ¥ RN GaxY Rl UREKHEY PRQWKYV RI

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV
6 X VW D L Q D E L O L W\ S H U | R U P D Q F H 1XPEHU RI HPSOR\VHHV E\ JHQGHU JLUVW TXDUWHU <HDU
+HDGFRXQW
ODOH
6WDWNUDIWXV ILUVW TXDUWHU UHSRUW IRU LY EDVHG RQ W KH DQQXDO U—')P\Dg\ﬁnlﬁnlzlﬂl\l\l\ \/\I\In\I\II—IDI—Iﬂ\I\I ZKIlI EK | SUHSDUHG IQ
DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK WKH &RUSRUDWH 6XVWD|7RWI&QHW%’Q\R\"\’W&D”WI QJ 'LUHFWLYH &65' D XURSHDQ
6XVWDLQDELOLW\ 5HSRUWLQJ VWDQGDUGYV (656 SXUVXDQW WR WKH $FFRXQWLQJ $FW hh DQG YXUWKHU LQIRUPDWLRQ DERXW
UHSRUWLQJ ERXQGDULHY DQG DFFRXQWLQJ SROLFLHY DUH GLVFORVHG LQ WKH $QQXDO 5HSRUW )LUVW TXDUWHU <HDU
(PSOR\HHV LQ IXOO WLPH HTXLYDOHQW )7¢(
+XPDQ ULJKWYV (PSOR\HHYV
$V GLVFORVHG LQ RXU ODWHVW $QQXDO 5HSRUWYV FHUWDLQ LQGLJHQRXV JURXSV IURP WKH ODSXFKH :LOOLFKH

FRPPXQLWLHV LQ WKH /RV /DJRV UHJLRQ RI 6RXWKHUQ &KLOH ILOHG D FRPS®BLQMF DBDNVGVMW 6QNXIPW N U DR WHFBS DIRVMKHMR BRP S YUHG&' ' WR WKH VVWUDWHUOWHW®
IDWLRQDO &RQWDFW 3RLQW IRU 5HVSRQVLEOH %XVLQHVV &RQGXFW 1&3 LIRFXV RQ IHZHU WHFKQRORJLHY DQG H[LW IURP VSHFLILF FRXQ SDFNDJHNM DB
QRQ FRPSOLDQFH ZLWK WKH 2(&' *XLGHOLQHV IRU OXOWLQDWLRQDO (QWHUQDWXUDOQNSXHMBRYQMLEOH % XVLQHVV &RQGXFW ZDV SDUWLDOO\

DFFHSWHG E\ WKH 1&3 LQ 2FWREHU RI

,Q WKHLU ,QLWLDO $VVHVVPHQW WKH 1&3 ZDV FOHDU WKDW DW WKDW VWDPRDIHEHRE GRYRWRRE GHUDBRCHYVHVVPHOW RI 2KHMNKHBUBWDWNUD IW DU

KDG DFWHG LQ DFFRUGDQFH ZLWK WKH 2(&' *XLGHOLQHV RU QRW 7KH LVVXHAPSFREQWWHG F\ WKH 1&3 FRQFHUQ - QFH DQG
PHDQLQJIXO VWDNHKROGHU HQJDJHPHQW DV ZHOO DV LVVXHV UDLVHG UHJPAPHLQJ WKH DVVHVVPHQW RI HQYLU LPSDFWV DQG
GLVFORVXUHV :LWK VXSSRUW IURP WKH 1&3 WKH SDUWLHV DJUHHG RQ WZRM"BRAI DWRUV DQG LQLWILDQ PHHWILC 0OG 1 Q 6DQWIDJIR

DQG 2VRUQR LQ -DQXDU\ RI 7KH IHPDOH VKDUH LQ PDQDJHPHQW SRNVQWLRHQVLKVW UXKPDMOAHGRMWDEBPRPSDUH

7KH PHGLDWLRQ ZDV LQLWLDOO\ VFKHGXGKGXWR WREH YHLD FRQL Q HZLW|W U oK@ G g'§K D PRGHVW LQFUHDVH LQ VKDUH RI ZRPHQ LQ PDQDJHPHQW SRVLWLRC
DQQRXQFHG LWV GHFLVLRQ WR SRVWSRQH WKH SURFHVV %RWK SDUWLHV KDG H[SUHVVHG FRQFHUQV WR WKH 1&3 WKDW WKH FRQGLWLRQYV
QHFHVVDU\ IRU D FRQVWUXFWLYH GLDORJXH ZHUH QRW FXUUHQWO\ SUHVHQW $ QHZ PHGLDWLRQ ZDV WKHQ VFKHGXOHG DQG WRRN SODFH

GXULQJ -DQXDU\ 6WDWNUDIW FRQWLQXHYVY WR HQJDJH ZLWK WKH PHGLDWRUV WKH 1&3 DQG WKH RWKHU SDUW\ WR H[SORUH WKH EHVW
ZD\ IRUZDUG ZLWK WKH SURFHVV

OHWULFV

+HDOWK DQG VDIHW\ JLUVW TXDUWHU <HDU

1XPEHU

J)DWDOLWLHYV
6HULRXV LQMXULHYV
7TRWDO UHFRUGDEOH LQMXULHV 75, UDWH

6WDWNUDIW GLG QRW H[SHULHQFH DQ\ IDWDO LQFLGHQWY RU VHULRXV LQMXULHYV LQ WKH ILUVW TXDUWHU RI 7KH PRQWK UROOLQJ 7TRWDO
5HFRUGDEOH ,QFLGHQW 75, UDWH LV E\ WKH HQG Rl ODUFK UHIOHFWLQJ D FRQWLQXHG LPSURYHPHQW FRPSDUHG WR ILUVW TXDUWHU
R
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV
3RZHU SULFHYV JLUVW TXDUWHU <HDU
3RZHU SULFHVY DQG RSWLPLVDWLRQ RI SRZHU JHQHUDWLRQ FRQVWLWXWH WKH AXc@QGAPHQWDO EDVLY IRU 6WDWNU 1QXHV 7KH
PDMRULW\ RI 6WDWNUDIWxV RXWSXW LV JHQHUDWHG LQ WKH 1RUGLF UHJLRQ 3RZHU SULFHV DUH LQIOXHQFHG E\ FDO IDFWRUV
FRPPRGLW\ SULFHV IRU WKHUPDO SRZHU JHQHUDWLRQ WHFKQRORJ\ FRVW Jpimw EMWHIL bBWILWR®Y DQG QXFOHDU L -WA

WHP SULFH 1RUG 3RRO
7KH SULFH RI HQHUJ\ LQFUHDVHG LQ WKH TXDUWHU 7KH DYHUDJH V\VWHP SéJSLR'\:/vI—'S &WEM&RQGE_BF %J!ZLJLRQ ZDV

(85 0:K TURP WKH ILUVW TXDUWHU RI DQG (85 0:K KLJKHU WKDQ IRX g% T%E \%%U 8 7KKH PDLQ GuUL"
EHKLQG WKH LQFUHDVH ZHUH FROG ZHDWKHU DQG ORZ JHQHUDWLRQ IURP ZL EQ U ((Dé) 5D({/ D GU\ RXWOR LQDWLRQ ZLWK
ORZ UHVHUYRLU DQG,¥QRUDBI\YWKH DYHUDJH SULFH LQFUHDVHG FRPSDUH !
SULFH GLIITHUHQFH EHWZHHQ QRUWKHUQ DQG VRXWKHUQ 1RUZD\ GHFUHDVHGHGXUbDWQRH Q- D\ QXRUWODIQ G KHEUXDU\ DQG G GXULQJ
ODUFK PDLQO\ H[SODLQHG E\ WLJKW V\VWHP EDODQFH DQG IORZ EDVHG FRQ¥WBDLQWYV

7KH DYHUDJH EDVH SULFH LQ WKH *HUPDQ PDUNHW ((; ZDV (85 0:K LQ VY)KJ'T-‘%S%%_‘-HL gGL R (85 0:K IURP

WKH ILUVW TXDUWHU RI DQG GRzZQ (85 0:K ITURP WKH IRXUWK TXDUWHU R, W ﬁHR%E'\HoGSULFHV GURSSHG FRP¢

ODVW \HDU GXH WR ORZHU JDV SULFHV RQ DYHUDJH DQG KLJKHU ZLQG SRZ..u‘ W]ISIOVJL%HMEIWTQQ

5HVRXUFH DFFHVV LQ WKH 1RUGLF UHJLRQ “HOHUDWLRQ E\ WHFKQRORJ\ 7:K

7KH WRWDO ZzDWHU UHVHUYRLU OHYHO IRU DOO K\GURSRZHU SURGXFHUV LQ;WKtkdAUGLF ZDV SHU FHQW RI P} 10 DW WKH HQG
RI WKH TXPDHWHAURORJIJLFDO EDODQFH LQ 1RUZD\ ZDV VLJQLILFDQWO\ EHORZ:L%BQR% DW WKH HQG RI WKH TXDUW ) E\ D
QHIJDWLYH EDODQFH LQ VRXWKHUQ 1RUZD\ SDUWO\ RIIVHW E\ D SRVLWLYH ERPPRGFHskQHRRUWKHUQ 1RUZD\ 6QRZ JV LQ 1RUZD\
ZHUH EHORZ QRUPDO OHYHOV %LRPDVY DOG VRODU SRZHU

7TRWDO JHQHUDWLRQ

6WDWNUDIWxV SRZHU JHQHUDWLRQ
6WDWNUDIWxV JHQHUDWLRQ RSWLPLVDWLRQ LV GHWHUPLQHG E\ SULFH H[SHRWHWL RRYG 3SFPVW R OE P8 YRIVY ETXSRHLW\ DQG UHVHUYRLU ZDWHU
OHYHOV DFFHVV WR UHVRXUFHV LQIORZ DQG ZLQG WKH PDUJLQ EHWZHHQ SRZHU SULFHVY DQG JDV SULFHV VSDUN VSUHDG LQ
DGGLWLRGEWRRKY DQG JULG UHVWULFWLRQV )RU WKH IOH[LEOH K\GURSRZHU DVVHWY 6WDWNUDIWxV ZDWHU YDOXHV YDOXH RI IXWXUH
K\GURSRZHU JHQHUDWLRQ DUH FRPSDUHG ZLWK WKH SRZHU SULFHV DQG SRZHU ZLOO EH JHQHUDWHG ZKHQ WKH SRZHU SULFHV DUH

KLIKHU WKDQ WKH ZDWHU YDOXHYV

7KH WRWDO SRZHU JHQHUDWLRQ LQ WKH TXDUWHU ZDV 7:K ZKLFK LV D GHFUHDVH RI 7:K FRPSDUHG WR VDPH SHULRG ODVW
\HDU T&HFUHD)MK\GURSRZHU JHQHUDWLRQ ZDV PDLQO\ GXH WR ORZHSDWWEUDWLRQ LQ WKH VRXWKHUQ SDUW RI 1RUZD\
RIIVHW E\ KLJKHU JHQHUDWLRQ LQ $OEDQLD
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV
JLODQFLDO SHUIRUPDQFH
JLUVW TXDUWHU <HDU JLUVW TXDUWHU <HDU
12. PLOOLRQ 12. PLOOLRQ
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ *HQHUDWLRQ
(%,7'$ XQGHUO\LQJ '"LVWULFW KHDWLQJ
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ &XVWRPHUYV
RI ZKLFK XQUHDOLVHG HIIHFWV 2WKHU
2SHUDWLQJ SURILW ORVV (%,7 ,)56 6DOHV UHYHQXHV
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV *DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
1HW ILQDQFLDO LWHPV 2WKHU RSHUDWLQJ LQFRPH
RI ZKLFK QHW FXUUHQF\ HIIHFWV *URVV RSHUDWLQJ UHYHQXHYV DQG RWKHU LQFRPH
3URILW ORVV EHIRUH WD] *HQHUDWLRQ
7D[ H[SHQVH '"LVWULFW KHDWLQJ
3URILW ORVV IURP DVVHWV KHOG IRU VDOH o) &XVWRPHUYV
1HW SURILW ORVV 2WKHU
(QHUJ\ SXUFKDVH
JLUMWDUWHU 7UDQVPLVVLRQ FRVWYV

6WDWNUDIW V XQGHUO\LQJ (%, 7 BLIOREIRRY ABPBIDLUHG WR WKH ILUVW TXDUWHUWRIROIP WL O BHY HRRHY 0 FESRIRKYH R QIRRWH
ZDV PDLQO\ GXH WR KLJKHU SRZHU SULFHWKD¥ UR\SW RADEP BRWGWLLD 8L FRH 1D HWDPE) O RZHM 6 sbiurR006 FRYWY
1RUZHJLDQ K\GURSRZHU JHQHUDWLRQ DQG QHJDWLYH KHGJILQJ HITHFWV LQ WK, LR EIFVoBQ Gr kB WRSH KEIPHQAWY

(%,7 ,)56 LOFUHDVHGEL\OI®LRQ FRPSDUHG WR WKH ILUVW TXDUWHU RI 558‘8E\’X/'T_LﬁéHWR LPSURYHG XQGHUO\LC

? %‘%Kﬁ#\FSH%DfW\ QJ H[SHQVHYV
(%,7'$ JDLQV IURP GLYHVWPHQRM\O O/RRND PRQQYUUEXWHG WR WKH RYHUDOO LZSUHTJ'D\VVL'Q'J'HTSHQVHV

7KH GHFUHDVH LQ VKDUH RI SURILW RU ORVV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWY ZDV PDLQO\ GXH WR ORZHU FRQWULEXWLRQV IURP
(YLQ\ ZKLFK UHDOLVHG D VLJQLILFDQW JDLQ IURP D WUDQVDFWLRQ LQ WKHIHM SouUbERW s@y WREYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

7KH LQFUHDVH LQ QHYWHREH YV DDAL® FARRIBD ULKDE R\PRH WKH ILUVW TXDUWHU RI Z
1HW ILQDQFLDO LWHPV IRU WKH TXDUWHU UHIOHFWHG SRVLWLYH FXUUHQF\WKIHKWYKHLD URHGL B KBRZEIW LSQUIL AHR/PDWQICHLY WU R'QRH & KFIRQMWRULEX W2Z.RQ IURP RULJ
DJDLQVW (85 86" 6(. bQG *%3 SDUWLDOO\ RIIVHW E\ ORZHU 1RUZHJLDQ K\GURSRZHU JHQHUDWLRQ QHJIDWLY

WKH %DOWLF &DEOH VXEVHD LQWHUFRQQHFWQG MMRPZ 8B Q LB\ZWISHQL BIO\G L*® UKD
7KH HIITHFWLYH WD[ UDWH IRSHMKH@E®DUMERY HDWKH QRPLQDO 1RUZHJLDQ WD[ UDWH PDLQO\ GXH WR

UHVRXUFH UHQW WD[ OHYLHG RQ K\GURSRZHU JHQHUDWLRQ LQ 1RUZD\
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢
&ROQWHQWYV &(2xV EHYLHAWIUDWHI_F SAUIRMRDQFHWHIPHQWY 2XWORRN VWDWHPHQWYV

2SHUDWLQJ H[SHQVHV XQGHUO\LQJ PLOOLRQ QHJIJDWLYH XQUHDOLVHG HIIHFWV LQFOXGHG LQ (%,7 RI 12. WDI[H
2SHUDWLQJ H[SHQVHV FRQWLQXHG WR GHYHORS IDYRXUDEO\ EDVHG RQ W K H K/BQUHW HJIQ FZ RRIAX\Q W RDSILMKBAVOVR [H 2V K H FPULID@UR QWLRQ

+RZHYHU WKH FRVW ZHUH LPSDFWHG E\ QRQ UHFXUULQJ VHYHUDQFH FRVW LQ WKH TXDUWHU
7KH FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV ZDV PDLQO\ H[SODLQHG E\ LQY

2WKHU LWHPV LEBBXOMWEQDRSURILW ORVV (%,7 LQWDQJLEOHV RI 12. PLOOLRQ RIIVHW E\ FDVK LQIORZV IROORZLQJ VDOH R

7KH VHIJPHQW UHSRUWLQJ LV EDVHG RQ XQGHUO\LQJ ILIJXUHV ZKLFK LV LQ D® WRHWHDYGWE H HZRRLK K& 2R @ KEHD VIR DSREU BW K HUD DB Y HWHRIWL 2 . PLOOLRQ

PDNHV IROORZV XS DQG HYDOXDWHV LWV GHFLVLRQV 6HH WKH VHFWLRQ 6HJPHQWY LQ WKH TXDUWHUO\ ILQDQFLDO VWDWHPHQWYV DV ZHOO

DV WKH $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV VHFWLRQ IRU IXUWKHU LQleHDE%’N% IORZV IURP ILQDQFLQJ DFWLYLWLHV FRQVLVWHG PDLQO\ RI UHSD\PH
GHEW DQG LQWHUHVW SDLG RI 12. PLOOLRQ

(PEHGGHG (85 GHULYDWLYHV OLQNHG WR ORQJ WHUP LQGXVWU\ FRQWODR@VYXDG D QHIDWLYH YDOXH FKDQJH RI 12.

WKH ILUVW TXDUWHU RI SULPDULO\ DV D UHVXOW RI D VWURQJHU IRUZDUXY BV WRBEWMWH wRrR (85
,Q WKH TXDUWHU 6WDWNUDIW LQYHVWHG 12. PLOOLRQ 12. PLOOLRQ RI

*DLQV DQG ORVVHV IURP GLYHVWPHQWY RI EXVLQHYV P IDFO\LIRYQ WR-H W R B G YOI WAL HAK hauR W BRO®WIXK W KH '"HYHORS 6HOO '"HYHORS %XLOG 6HOO '6 '%6 EXVLQHVYV
DWWULEXWDEOH WR GLYHVWPHQWYVY RI K\GURSRZHU DVVHWYVY LQ %UD]LO DQ&X3QWSHUDWH %22 7KH ODUJHVW QHZ FDSDFZMQG QIXUIR'W P@ B\8 I LAH UKH BUH. GDWW

DQG ZLQG IDUP DQ ZBIIOWODMVG QHZ FDSDFLW\ LOYHVWPHQWY IROORZLQJ D UHIXU|I
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV GHFUHDVHG PDLQO\ DV D UHVXOW RIRYILYHVWLQI GLVWULFW KHDWLQJ DVVHWY DQG WKH ORZHU

GHSUHFLDWLRQ EDVH IRU 1RUGLF ZLQG DVVHWYV ZKLFK ZzDV GXH WR LPSDLUPHQWYV UHFRJQLVHG LQ WKH VHFRQG TXDUWHU RI WKH

SUHYLRXV \HDU 12. PLOOLRQ ZHUH LQYHVWHG LQ JULG VHUYLFHV LQ WKH VHIPHQWYV 1RUGLI
,PSDLUPHQWY DPRXQWH® IR Q2.PDLQO\ UHODWHG WR UHSRZHULQJ YDOXH YV RIHRDWVKRW H U \QRD L Q WHIQPMFEH LR HVWPHQWYV RI 12.  PLOOLRQ ZHUH SULPD
DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ LPSDLUPHQWYV VHH 1RWH

2WKHU LQYHVWPHQWYV RI 12.  PLOOLRQ LQFOXGH OHDVH UHQHZDOV DQG SUR
1HW ILQDQFLDO LWHPYV LQHAR HQW 1Q GRQ FRUH DRIV
1HW FXUUHQF\ JDLQ RI 12. PLOOLRQ LQ WKH TXDUWHU ZHUH GULYHQ E\ D VWUHQJWKHQLQJ RI 12. DJDLQVW (85 86' 6(.
DQG *%3 7KH HIITHFWV ZHUH SULPDULO\LLQNOHUNHD® WOR HQWHUQDO GHEW DQG:Q DGGLWLRQ BWDWNUDIW LQYHVWHG 12.  PLOOLRQ LQ VKDUHKROGLQJV LQ |

&DVK IORZV

JLUVW TXDUWHU <HDU
12. PLOOLRQ

&DVK IORZV

2SHUDWLQJ DFWLYLWLHV
,QYHVWLQJ DFWLYLWLHV
JLQDQFLQJ DFWLYLWLHV

I1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYVY LQFO UHVWULFWHG FDVK DW SHULRG HQG

&RPSDUHG WR DQ (%,7 ,)56 RI 12. PLOOLRQ WKH FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV ZDV 12. PLOOLRQ LQ WKH
TXDUWHU 7KH PDLQ HOHPHQWY H[SODLQLQJ WKH GLIIHUHQFH DUH GHSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV RI 12.
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢
&ROQWHQWYV &(2xV EHYLHAWIUDWHI_F SAUIRMRDQFHWHIPHQWY 2XWORRN VWDWHPHQWYV

6HIJPHQWYV

7KH *URXSxV RSHUDWLQJ VHIPHQWY DUH LQ DFFRUGDQFH ZLWK KRZ WKH FRUSRUDWH PDQDJHPHQW PDNHV IROORZV XS DQG HYDOXDWHYV LWV GHFLVLRQV
UHYLHZHG E\ WKH FRUSRUDWH PDQDJHPHQW DQG XVHG DV D EDVLV IRU UHVRXUFH DOORFDWLRQ DQG NH\ SHUIRUPDQFH UHYLHZ

JRU PRUH GHWDLOHG LQIRUPDWLRQ DERXW VHJPHQWY LQ 6WDWNUDIW VHH QRWH WR WKH ILQDQFLDO VWDWHPHQWY LQ WKH DQQXDO UHSRUW IRU 6WDW
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV
.H\ HYHQWYV
'XULQJ WKH TXDUWHU WKUHH DPHQGPHQWYV WR H[LVWLQJ ORQJ WHUP LQGXVWU\ FRQWUDFWY ZHUH VLJQHG YLUVW TXDUWHU <HDU
12. PLOOLRQ
,Q WKH GHYHORSPHQW SRUWIROLR DSSURYDO ZDV JUDQWHG WR LQLWLDWH WKH SODQQLQJ SURJUDPPH TRU WKH W ZLQG SRZHAU

SURMHFW DQG D OLFHQFH DSSOLFDWLRQ ZDV VXEPLWWHG IRU WKH +LWUD ZYRVY RFFAYLPIHERARXHVPR S G Y F\RFRPH
1HW RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH

6HYHUDO LQYHVWPHQW GHFLVLRQV ZHUH DSSURYHG LQFOXGLQJ UHIXUELVKPHOONLR] BIGRPHD QG CHROVFLPRVORRAY XPS DPRUWLVDWLR®V OVHJIU

2NVOD DQG 6LPD (%,7'$ XQGHUO\LQJ
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
AXDUWHUO\ ILQDQFLDO SHUIRUPDQFH 2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
8QGHUO\LQJ (%,7'$ LQFUHDVHG FRPSDUHG ZLWK WKH FRUUHVSRQGLQJ SHULR® OXDNRANXQHDODOLPHELQOGFWWWLYHQ E\ VL. )\ KLJKHU

UHDOLVHG SRZHU SULFHV 7KLV ZDV SDUWO\ RIIVHW E\ ORZHU JHQHUDWLRQ8@QHDIDWHY MDO KN KKPWIMM URP PREUNGHE (85 GHULYDWLYHRV UHGXFHG
FRQWULEXWLRQ IURP %DOWLF &DEOH DQG ORZHU UHYHQXH IURP DQFLOODUYDMKHYYRFWHY IURP GLYHVWPHQWY RI EXVLQHVV DFWLYLWLHV DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

8QUHDOLVHG HIIHFWV [URP HPEHGGHG (85 GHULYDWLYHV ZHUH QHJDWLYH SUkFIWILOSIRMNG OEWL Q7D NWURQJIHU “DJDLQVW
(85 6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
6KDUH RI SURILW IURP HTXLW\ DFFRXQWHG LQYHVWPHQWY GHFUHDVHG GXH ¥ (DURQH R || ARAWKW UHFRJIQLVHG LQ SUDEOH
SHULRG 52$&( DVVHWYV LQ RSHUDWLRQV UROOLQJ PRQWKYV

52$( UROOLQJ PRQWKYV
52$&( LQFUHDVHG WR SHU FHQW UHIOHFWLQJ KLJKHU PRQWK UROOLQJ7RXW(%%HUO\VLQPJ é'%\ﬂ 52%( GHFUHDVHG |
FHQW PDLQO\ GXH WR PRQWK ORZHU UROOLQJ FRQWULEXWLRQV IURP HTx*lFi\évHUBL\AFIQLI—Xﬁme@:\/KO ELQYHVWPHQWYV

,QYHVWPHQWY GXULQJ WKH TXDUWHU ZHUH PDLQO\ UHODWHG WR PDLQWHQDQFH DFWLYLWLHV ZLWKLQ K\GURSRZHU RSHUDWLRQV LQ 1RUZD\
DQG 6ZHGHQ DV ZHOO DV JULG VHUYLFHV LQ 1RUZD\
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV
AXDUWHUO\ IS KWI@BLPID® FH
7KH LQFUHDVH LQ XQGHUO\LQJ (%,7'$ zDV SULPDULO\ DIIHFWHG E\ SRVLWLYH ILQDQFLDO KHGJLQJ UHVXOWY IURP JDV ILUWGVSRIAHUWHU <HDU
JHQHUDWLRQ LQ *HUPDQ\ DQG KLJKHU QHW RSHUDWLQJ UHYHQXHV IURP K\GWLRSROHRQIHQHUDWLRQ LQ $OEDQLD | XUWKHU

VXSSRUWHG E\ ORZHU RSHUDWLQJ H[SHQVHY PDLQO\ UHODWHG WR H[LW RI DFRWLYLWLHV L% RIIVKRUH ZL G D %R " V ZHOO DV
IHZHU JHRJUDSKLHY 7KHVH SRVLWLYH HIIHFWY ZHUH SDUWO\ RIIVHW E\ OR
1THW RSHUDWLGQJ UHYHQXHV 0G RWKHU LQFRPH

*
HUPDQ\ WKH 8. DQG 6SDLQ 2SHUDWLQJ H[SHQVHV H[ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV

7KH LPSDLUPHQW LQ WKH TXDUWHU ZDV PDLQO\ UHODWHG WR UHSRZHULQJ YDOXKYRYOROVKRUH ZLQG LQ *HUPDQ 1
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV

52$&( ZDV SHU FHQW DQG 52%$&( IURP DVVHWY LQ RSHUDWLRQV ZDV S HASHURWVR I B RRMKY Q RMYVU HD ¥/ IKQCHRP\S®IUH | /W

TXDUWHU SULPDULO\ GXH WR ORZHU UHVXOWYV IURP ILQDQFLDO KHGJLQJ RIZ§PFY¥ XRUHRP YR HUHFWOHUDWLRQ L YQG

K\GURSRZHU DVVHWV LQ $OEDQLD 52$( zZDV SHU FHQW D GHFUHDVH FRP®bUHERMHN KU RP P WH ARG WMHR) EXVLQHYY DFWLYLWLHVEPQG DVVHWYV

ORZHU UHVXOWV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYV LQ ,ULVK RIIVKRUHSPL & SMNYRN YHEIYRO RI LPSDLUPHQWYV
2SHUDWLQJ SURILW ORVV (%,7 ,)56

,QYHVWPHQWY GXULQJ WKH TXDUWHU ZHUH PDLQO\ UHODWHG WR ZLQG SURNKDPEWRI ISQRELSMQRY \DIRGCGH THIHVO DEFEXPWHZ EQYHVWPHQWVSE VHUYLFHV DQG
EDWWHU\ VWRUDJH SURMHFWYV LQ WKH 8. DQG ,UHODQG

52$&( UROOLQJ PRQWKYV
52$&( DVVHWY LQ RSHUDWLRQV UROOLQJ PRQWKYV
52$( UROOLQJ PRQWKV

7RWDO LQYHVWPHQWYV
*HQHUDWLRQ 7:K
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YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV
' QWHUQDWLRQDO
H\ HYHQWYV
6WDW RPSOHWHG WKH GLYHVWPHQW RI WKH 7LGRQJ K\GURSRZHU SURMHFW 0: LQ ,QGLD WZR VPDOO K\GURSRZHU SODQWW tXpuwHU <HDU
3HUX 0: DQG D VPDOO K\GURSRZHU SODQW LQ %UD]LO 0: IRUDQ DJJUBIDWHEGFRQVLGHUDWLRQ RI 12. P

UHFRJQLVLQJ D WRWDO JDLQ RQ GLVSRVDO RI 12. PLOOLRQ *URVV RSHUDWLQJ UHYHOXHV DQG RWKHU LOFRPH

6WDUWHG WHVW JHQHUDWLRQ IRU V(R GB WD@E\PDLOUH® HIVKNBWILE® Q RI VL[ OR'WIRWIYDBLSRYHHWQXHV DQG RWKHU LQFRPH

VDOHV DJUHHPHQWYV IRU ZLQG DQG K\GUR DVVHWV ZLWK GXUDWLRQV IURP \/?Wf‘%ﬂéﬁwﬁs\mﬁhw\QﬂiWIW/L'PY‘SLB/QIYrPlQCrDPRUWLVDWLRQV

4AXDUWHUO\ ILQDQFLDO SHUIRUPDQFH ‘HSUHFLDWLRQV DQG DPRUWLVDWLRQV
7KH GHFUHDVH LQ XQGHUO\LQJ (%, QHIJDWLYH HIIHFWV IUGXH WR VHDVRQULEREINRWWRY SURILW ORVV (%,7 XQGHUO\LQJ
LQ FRPELQDWLRQ ZLWK KLJKHU VSRW SULFHV LQ %UD]JLO 7KLV HIIHFW ZDV VRERMZRYW RIMRAHG: YEY WORIZWY H EKU-PHGY DFWLYLWLHV PR G RHVi WY
FRPPLWPHQWY RQ ORQJ WHUP SRZHU VDOHV DJUHHPHQWY LQ &KLOH GXH WRPORFRNRWS BRI HIYPE RYLBSPLARHOVHY K| VDOHV
UHYHQXHV LQ 3HUX IROORZLQJ LQFUHDVHG SULFHVY GXH WR VKRUW WHUP PDRENYPWLQ{I$HRWW ORVYV (%.7 )56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
7KH LQFUHDVH LQ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV ZDV PDLQO\ UHOD5\91$I19 WBoPEY LY HG, XVHIXO OLIH RQ 3L )DQW DQG
(TXLSPHQW DQG ,QWDQJLEOH DVVHWYV

52$&( DVVHWYVY LQ RSHUDWLRQV UROOLQJ PRQWKYV

7KH GHFUHDVH LQ 52$&( DQG 52%&( DVVHW LQ RSHUDWLRQ ZDV PDLQO\ DIIHPRH I EROORIZ HPROWER owKkvv UROOLQI (o E\
KLJKHU GHSUHFLDWLRQV DQG DPRUWLVDWLRQV IROORZLQJ DGMXVWPHQWYV Ry MK Id yS ¥ WFHoWH SULFH DOORFDWLF 1 (QHUILQ
DFTXLVLWLRQ LQ 7KH UROOLQJ PRQWK 52%$( ZDV GRZQ IURP SUHYLRXV+*8¢HUDRGREDALQO\ DIIHFWHG E\ LPSDLU

K\GURSRZHU MRLQW YHQWXUHV LQ &KLOH LQ

7KH LQYHVWPHQWY LQ WKH TXDUWHU ZHUH PDLQO\ GULYHQ E\ K\EULG VRODU SURMHFWY LQ %UD]JLO DQG D K\GURSRZHU SURMHFW LQ &KLOH

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDOFLDO
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN

ODUNHWYV

H\ HYHQWYV

6WDWNUDIW HQWHUHG LQWR D ORQJ WHUP RSWLPLVDWLRQ 33% ZLWK D *HUPDQ FRPSDQ\ FRYHULQJ WKUHH EDWWHU\ HQH UduWWWRD Dw #iu
VWWMP % 66 IDAOWV HOFKZIW DFDSDFWR 0 :  7KHFRQIDRWZ OABWQ 0 Dy DQGKDVDWMP Rl 12. PLOOLRQ

QWHUIP [LQDQFLD¢
VWDWHPHQWV

<HDU

\HDUV
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

3

YXUWKHU D ORQJ WHUP RSWLPLVDWLRQ 33% ZLWK WKH 6ZHGLVK LQGHSHQGH®W SRMPY LY REXRKNTY PRCLHVEHE 6P G BH 5 7KLV
UHSUHVHQWY WKH ODUJHVW RSWLPLVDWLRQ 33%$ LQ WKH 1RUGLFV VR IDU 7KEMBIV4PH PP ANMIREH Sk - RE\RPY PYRH PPRUWLVDWLRRY o4 (g6

IDFLOLWLHY ORFDWHG DW WKH VLWHV RI WZR RI 2: xV ZLQG IDUPV ZLWK FDSDFERIHVRIQY 0: DQG 0: UHVSHFV

FRQWUDFW ZLOO VWDUW LQ $SULO DQG UXQV IRU \HDUYV ‘HSUHFLDWLRQV DQG DPRUWLVDWLRQV
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
4XDUWHUO\ ILQDQFLDO SHUIRUPDQFH RI ZKLFK XQUHDOLVHG HIIHFWYV
7KH ODUNHWYV VHIJPHQW GHOLYHUHG DQ XQGHUO\LQJ (%,7'$ RI 12. PLOOLRGALRY SEKH VT ¥R \®HH Y YWY QWYER) B XMQ HY Y DFWLYLWLHYV DQG DVVHWYV
PLOOLRQ FRPSDUHG WR ODVW \HDU 7KH LQFUHDVH ZDV PDLQO\ GULYHQ E\ KEHKPWLEFRIYR W PRWI £ 1WRP RUIJIIL QL YIWIHV 1 Q FRWK

WKH 8. DQG WKH 86 7KLV ZDV SDUWO\ RIIVHW E\ ZHDNHU UHVXOWYV IURP WU BG/b@ I PF\W-HoW HV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV
AXDUWHUO\ ILOQDQFLDO SHUIRUPDQFH JLUVW TXDUWHU <HDU
8QGHUO\LQJ (%,7'$ GHFUHDVHG E\ PLOOLRQ ZKLFK ZDV SULPDULO\ GULYH@Q2 EALWILHQQGLYHVWPHQW RI WKH GLVWL -QJ

EXVLQHVV LQ '"HFHPEHU
*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH
(9 FKDUJLQJ 0(5 KDG DQ XQGHUO\LQJ (%,7'$ RI 12. PLOOLRQ DQ LPSUR YHDPHRIWURWYRI, UHPH XV QPR KH B \ @FB PN
KLIJKHU FKDUJLQJ UHYHQXHV 2SHUDWLQJ H[SHQVHV H[ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV
(%,7'$ XQGHUO\LQJ
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWV
,PSDLUPHQWYV UHYHUVDO RI LPSDLUPHQWYV
2SHUDWLQJ SURILW ORVV (%,7 ,)56

7TRWDO LQYHVWPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

2XWORRN

7KH HQHUJ\ WUDQVLWLRQ LWO@EYIRQEHQQ I XTFVLRQLQJ HQHUJ6WDWNHM VW %K VOVGIDQN HRIQ ZIWWK L Q U H GRZIDVE 0B DHW HALD QJ B HXIHWHFRP SURPLVH R

Y\ v RQ 6WDWNUDIW LD ZH® D GHI XISSHAVWRQWY %DVHG BQHBKH MARPSDHWY WIHZXBLW\ DQG VXVW
PRUH FRQIOLFWHG ZRUOG GWRWL@WAM&?L’@V@WLR%WR WKH RAZIQH UX RNXHIH WY D QHDSRZHU SULFH D:GIGDEXN UBMSR P\RIGEHAV:H JURZ WRJIJHWKHU

FRQWLQXH FRQWULEXWLQJ WR/ WHK &ip Mo [ OYVIHWY LA R FiRP sp o\ sWBWNDINU IHISRFWW WR LQYHVW RQ DFSIMMW HO 12X L G L QB LIORZ MR DFW DQG PDN

GHYHORSLQJ RSHUDWLQJ DOGVR/ZQ WRUW 6WDWNUDIW UHPDLQVDRW DO\ RQHWKRQRRRL@KHDUV $ VAEQY W@RWDIOD OREXWW QHU® BE@G UHVLOLHQF

UHQHZDEOH HQHUJ\ DVVHWVHQ\WWL\JW!QDMW%Q_Q;yDG\ WR FDSWXQUH \QMHEGR 5 RADW R @HDIHMF B @R G Q H ¥ RIGIQHAD\ERIHWHQHERP SDQ\ DQG LWV FUH(
RYHUERPHSFKDOOHD IH SURMHFWV VXSSRUWLQJ 6WDWNUDIW 8ULRWXMW EVHG®WLRQ WDUJHWV

VHEXULW\ RI HQHUJ\ VXSSO\ YD(SG I‘IJIQﬂg%OL J YOH[LELOLW\ LQ WKH LQYHVWPHQW SURJUDPPH ZLOO EH NH\ WR

ZHOO IXQFWLRQLQJ HQHUJ\ PHHUFRRASPQ\xV VWUDWHI\ LV VKDSHG PG PG W LWRRYP SRZHU SULFH YRODWLOLW\

a%HLQJ D FRPSHWLWLYH GHYHORSHU RI UHQHZDEOH DVVHWYV
XUHVCSJ’i_PYH EHHQ LQLWLDWHG WR HQVXUH

. 6 vV
7KH FOHDQ HQHUJ\ WUDQVLWLRQ FRQWRHKRY DGURLY NI RR[LPLVLQJ RZQHU De%%%?é%@f\hﬁw LDO VROLGLW\ DQG FRPSHWLWLYHQHVV 6WDWNUDIW
HFRQRPLF FRPSHWLWLYHQHVV HQHUJ\DMVHRWIWNEWQFHUQV DQG KDV LPSOHPHQWHG FRVW HIILFLHQF\ PHDVXUHV DFURVV WKH
FOLPDWH DPELWLRQV ,Q WKH QHDU WRHHQLEG WSV WBYBHIDELQI SURYIRGHY &Rl 1BRY ROV ¥BOMBNRQYXUWKHU DFWLRQV WR VWUHQJIJWKHQ LWV
KHLJKWHQHG JHRSROLWLFDO WHQVLRQ XQUHVW DQG SROLWLFDO VKHHW ZKLOH SULRULWL]LQJ FDSLWDO DOORFDWLRQ PRUH

EDQDQFH
IUDJPHQWDWLRQ KDYH LQFUHDVHG X SRHRMWNU QWA DURX B QMK XH WR SULRY Wg;% LWY #%BB‘E§\HL§\EBF\/§55E WR PHHW LWV FRVW
SDFH RI WKH WUDQVLWLRQ 6LQFH )HEOKHBWA LW KWKH DB URFNO LBEWSUHVHQW u EDFNERQH RI WKH

KDV IXUWKHU HOHYDWHG WKH JHRSRCOHRPISHDD X QFHEGIDN IR WEE FRPSDQ\ SULRULWLVHV LWV LQGXVWU\
KHDYLO\ LPSDFWHG HQHUJ\ PDUNHWYV OHKRGHQW R RXMW REHRPWLRQV DQG VRIOPHY 6 @LoEND B CWERMEW W)Y PDUNHW ULVN D SDUW RI WKH DVVHW
WKLV FRQIOLFW UHPDLQV XQFOHDU JDVNWSLWYILAMIVHKDLYH (KRG FODIVGH BR X WK $ Pt 5 B wi ROULW KIREBVR) SRZHU FRQWUDFWY WR UHGXFH WKH ULVN RI
LQ WKH QHDU WHUP DQG GULYHQ XS SIRDWY S IFIHWIHQS BOWWR/ORR RI1 DWW U oW H/ 4 BQH ZREEIMWHPREWY DV ZHOO DV WR FUHDWH YDOXH
(XURSH EDWWHU\ VWRUDJH RSSRUWXQLWLHV Ky B Rp CIRAHARSREWUDFWY DUH 6WDWNUDIW V PDLQ KHGJLQJ

' QYHVWPHQWYV ZLOO EH PDGH ZKHUH WKRHR6GREKHYWEWANHWHG ZLWK ILQDQFLDO SRZHU FRQWUDFWV DQG
,Q WKH ORQJ WHUP WKH RXWORRN IRYGWREWBIHY BH@HWERBYHVAG ZKL O H @R HRUY WML RUIWE YR WWEEB@WW Y LWLHY 7KHVH FRQWUDFWV KDYH D
HOHFWULILFDWLRQ UHPDLQV VWURQJ RERYW ROXPHHQVR DRI PDWXUH VWDELOLVLQJ HIIHFW RQ FDVK IORZ RYHU WLPH ,Q 1RUZD\
VROXWLRQV VXFK DV RQVKRUH ZLQG DQG VRODU 39 VXSSRUWHG EWDWNUDIW ZLOO FROWLOXH WR RIIHU QHZ FRQWUDFWYV WR UHPDLQ D
E\ EDWWHULHV DUH NH\ WR WKLV GHYFHR RSIPOHY WU RQDWKRNHWWUDWHILF DEEIWLROYV GWR %%D\E\/& \A?k%Lt'é{GR(Q/WULDo FXVWRPHUV DQG
DQDO\VLV SURMHFWV PDVVLYH JURZWKH\Q- DBQHZOEWHYYIWRBWOOWUHQIWKHEQ\FRESAWLWL Y HQHY Y DRGhwNUDIW VLIOHG WZR ODUJH ORQJ WHUP
WRZDUGV ERWK DQG FRQILUPLIUHBROW WK FRPSDQ\ IRU WKH IXWXUR, RN, NEL T QBEARBY QWY zZLwK +\GUR ZLWK D WRWDO YROXPH
XQGHUO\LQJ GULYHUV RI WKH HQHUJ\ WRJ D Q@WDAORRASHPW UG QREKN@ WKH LQEXVWUL %@%@LQ{,_F %RUFLQJ 6WDWNUDIWxV SRVLWLRQ

LQI
XQGHUVWDQGLQJ WR FRQWLQXRXVO\ V. J = \
,Q WKLV FRQWH[W B6WDWNUDIW ZLOO FRQ:W—L\@Q(WLWR-I@\MUVEb\@GQWIWEI-W(K—I"ORg/D fyﬁf\mﬁj W%U%%%%Ff) USDRFZV\%J V;RV\}V%UEZOHHJLD%% LSQUGHXGVvat,JVLDHEVOH
H

FOHDQ HQHUJ\ WUDQVLWLRQ 7KH FRPSOID IHLD QRN RWEHYIRD BB BVILFLHQW| $RMYBYYXUHG ZKLOH DW WKH VDPH WLPH

\
BY & Bp
GHYHORSLQJ RSHUDWLQJ DQG RZQLQYQUIRYDAVIERH R 1\ ILWDOLVDWLRQ G J
DVVHWYV VWUHQJIWKHQLQJ VHFXULW\ BUWQHWIDOXSGWHPRIHQFH WR xquE\N{w'E Py Q4 WL SR 334@/’\? D VWDEOH HQHUJ\ SURYLGHU

[S)

L
H

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDOQFLDO LOWHUIL P ILQDQFLD
RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWV

QWHULP
)LODQFLDO
6WDWHPHQWV

,QWHULP 5HSRUW 6WDWNUDIW $6



6WDWHPHQW RI SURILW RU ORVYV

6WDWNUDIW $6 *URXS

JLUVW TXDUWHU

12. PLOOLRQ

YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV

6WDWHPHQW RI FRPSUHKHQVLYH LQFRP

6WDWNUDIW $6 JURXS

JLUVW TXDUWHU <HDU
12. PLOOLRQ

6DOHV UHYHQXHYV
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
2WKHU RSHUDWLQJ LQFRPH

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH

(QHUJ\ SXUFKDVH
7UDQVPLVVLRQ FRVWYV

,WHPV LQ RWKHU FRPSUHKHQVLYH LQFRPH WKDW UHF\FOH RYHU SURILW ORVV

,WHPV UHFRUGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH LQ HTXLW\ DFFRXQWHG
LQYHVWPHQWYV

5HF\FOLQJ RI FXUUHQF\ WUDQVODWLRQ HIIHFWV UHODWHG WR IRUHLJQ RSHUDWLRQV GLVSRVHG
&XUUHQF\ WUDQVODWLRQ HIITHFWV

7TRWDO

1IHW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

6DODULHYVY DQG SD\UROO FRVWYV
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV
5HIXODWRU\ IHHV

2WKHU RSHUDWLQJ H[SHQVHV

,WHPV LQ RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW UHF\FOH RYHU SURILW
ORVYV

&KDQJHV LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY QHW RI WD]
(VWLPDWH GHYLDWLRQ SHQVLRQ LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
(VWLPDWH GHYLDWLRQ SHQVLRQ QHW RI WD]

2SHUDWLQJ H[SHQVHYV

7RWDO

2SHUDWLQJ SURILW ORVV (%,7

2WKHU FRPSUHKHQVLYH LQFRPH

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
 QWHUHVW LQFRPH

L QWHUHVW H[SHQVHV

2WKHU ILQDQFLDO LWHPV

1HW FXUUHQF\ HIIHFWV

7TRWDO FRPSUHKHQVLYH LQFRPH

21 ZKLFK QRQ FRQWUROOLQJ LQWHUHVW
21 ZKLFK RZQHUV RI WKH SDUHQW

1HW ILQDQFLDO LWHPYV

BURILW ORVYV EHIRUH WD][

,QFRPH WD[ H[SHQVH
3URILW ORVV IURP DVVHWV KHOG IRU VDOH

1HW SURILW ORVYV

21 ZKLFK QRQ FRQWUROOLQJ LQWHUHVW
21 ZKLFK RZQHUV RI WKH SDUHQW

,QWHULP 5HSRUW 6WDWNUDIW $6



6WDWHPHQW R

6WDWNUDIW $6 *URXS

12. PLOOLRQ

JLUVW TXDUWHU <HDU

$66(76

"HIHUUHG WD[ DVVHWYV

*RRGZLOO

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
(TXLW\ DFFRXQWHG LQYHVWPHQWYV
"HULYDWLYHV

2WKHU QRQ FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV

L QYHQWRULHV
5HFHLYDEOHYV

JLQDQFLDO LQYHVWPHQWYV
"HULYDWLYHV

&DVK DQG FDVK HTXLYDOHQWV LQFO
$VVHWV KHOG IRU VDOH

UHVWULFWHG FDVK

&XUUHQW DVVHWYV

$VVHWYV

,QWHULP 5HSRUW 6WDWNUDIW $6

YIQDOFLDO

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN

ILQDQFLDO SRVLWLRQ

JLUVW TXDUWHU
12. PLOOLRQ

QWHUIP [LQDQFLD¢
VWDWHPHQWV

<HDU

(48,7< $1' /,$%,/,7,(6
3DLG LQ FDSLWDO
2WKHU UHVHUYHV
5HWDLQHG HDUQLQJV

7RWDO HTXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVW

(TXLW\

"HIHUUHG WD]

3HQVLRQ OLDELOLWLHYV

%RQG DQG EDQN GHEW

/HDVH OLDELOLWLHV

&RQWUDFW OLDELOLWLHV
"HULYDWLYHV

2WKHU QRQ FXUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

&RPPHUFLDO SDSHUV ERQG DQG EDQN GHEW

/HDVH OLDELOLWLHV

&RQWUDFW OLDELOLWLHV

7D[HV SD\DEOH

'"HULYDWLYHV

2WKHU FXUUHQW OLDELOLWLHYV

/LDELOLWLHY UHODWHG WR DVVHWY KHOG IRU VDOH

&XUUHQW OLDELOLWLHV

(TXLW\ DQG OLDELOLWLHYV




YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

6WDWHPHQW RI FKDQJHV LQ HTXLW\

6WDWNUDIW $6 *URXS
+HGJLQJ UHVHUYHV DQG

SURILW DQG ORV¥FEKRKOFWWG WUDQVODWLRQ 7RWDO HTXLW\ DWWULERQY FRQMWUROOLQJ
12. PLOOLRQ 3DLG LQ FDSLWD®WKHU VKDUHV  GLIIHUHQFHWRWDO RWKHU UHVHWMHWHG HDUQMOR\RZQHU RI SDUHQW LQWHUHVWY  7RWDO HTXLW\
%DODQFH DV RI 'HF
1HW SURILW ORVYV
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
‘'LYLGHQG
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV
%DODQFH DV Rl  0DUFK
%DODQFH DV RI 'HF
1HW SURILW ORVV
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
'LYLGHQG
‘LYHVWPHQWYV
%XVLQHVV FRPELQDWLRQYV
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV
%DODQFH DV RI 'HF
1HW SURILW ORVV
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
‘LYLGHQG
%DODQFH DV Rl  0DUFK
7KH QHW LQYHVWPHQW KHGJH UHVHUYHV DPRXQWHG WR 12. PLOOLRQ JURVV
,QFOXGHV LQIODWLRQ DGMXVWPHQW RI 7XUNLVK HQWLWLHV GXH WR K\SHULQIODWLRQ RI 12. PLOOLRQ DV RI ODUFK

0DLQO\ UHODWHG WR QRQ FRQWUROOLQJ LQWHUHVWV LQ WKH (QHUILQ JURXS

,QWHULP 5HSRUW 6WDWNUDIW $6



6WDWHPHQW RI FDVK IORZV

6WDWNUDIW $6 *URXS
JLUVW TXDUWHU <HDU
12. PLOOLRQ

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6

2SHUDWLQJ SURILW ORVV (%,7

'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

*DLQV ORVVHV IURP GLYHVWPHQWY DQG GLVSRVDOV RI DVVHWYV

8QUHDOLVHG HIIHFWV LQFOXGHG LQ RSHUDWLQJ SURILW ORVV (%,7

'LYLGHQGV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYV

&KDQJHV LQ ZRUNLQJ FDSLWDO

&DVK FROODWHUDO PDUJLQ FDOOV DQG RSWLRQ SUHSD\PHQWYV

&DVK HIIHFWV IURP IRUHLJQ H[FKDQJH GHULYDWLYHV UHODWHG WR RSHUDWLRQV
7D[HV SDLG

2WKHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV $

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

,QYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

YIQDQFLDO CQWHILUII P
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

JLUVW TXDUWHU
12. PLOOLRQ

<HDU

&$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6

1HZ GHEW

5HSD\PHQW Rl GHEW

&DVK FROODWHUDO UHODWHG WR ILQDQFLQJ

,QWHUHVWYV SDLG

'LYLGHQG DQG JURXS FRQWULEXWLRQ SDLG WR 6WDWNUDIW 6)
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV

2WKHU ILQDQFLQJ FDVK IORZV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV &

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV $ % &

&XUUHQF\ H[FKDQJH UDWH HIIHFWV RQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV -DQ
&DVK DQG FDVK HTXLYDOHQWYV obu 'HF
21 ZKLFK DUH FDVK DQG FDVK HTXLYDOHQWYVY LQ MRLQW RSHUDWLRQV

'LYHVWPHQW RI VKDUHV LQ VXEVLGLDULHV MRLQW DUUDQJHPHQWYV DQG DVVRFLDWHV QHW OLTXLGIW\L QORI WG FUHGLW OLQHV
$FTXLVLWLRQV RI VKDUHV LQ VXEVLGLDULHV MRLQW DUUDQJHPHQWYV DQG DVVRFLDWHV QHW OLEX¥LG\ RWJQBBMY IDFLOLWLHY

,QWHUHVW UHFHLYHG IURP FDVK DQG RWKHU DVVHWYV
2WKHU LQYHVWLQJ FDVK IORZV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV %

,QWHULP 5HSRUW 6WDWNUDIW $6

5HVWULFWHG FDVK

ILQDQFLD



)IODOFLDO L QWHUIP [LQDQFLD
RROWHQWYV R,(?x\/ SHYLHAWUDWHI_F 'SHUIRMPDQF#®HIPHQWYV 2XWORRN VWDWHPHQWYV

1RWHYV

6WDWNUDIW $6 *URXS

,QGH[ RI QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

TRWH %wDVIV IRU SUHSDUDWLRQ TRWH ,LOQOYHQWRULHYV
TRWH 6HIPHQWYV TRWH LOQOWHUHVW FHDULQJ OLDELOLWLHYV
1TRWH SHYHQXH VSHFIIIFDWLRQ SHU VHIJPHQW TRWH '"HULYDWLYHV

1TRWH 8QUHDOIVHG HIIHFWV IIHSRUWHG LQ WKH SURILW RU OR TRWH BXEFVHTXHQW HYHQWYV
TRWH ,QFRPH WD[ H[SHQVH S$OWHUQDWIYH 3HUIRUPDQFH OHDVXUHV

TRWH *RRGZ1L OO0 1QWDQJIJILFOH DVVHWY SURSHUW\ SODQW DC(

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH %»DVLV IRU SUHSDUDWLRQ

$&&2817,1* 32/,&,(6

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY IRU WKH ILUVW TXDUWHU RI HQGHG ODUFK KDYH EHHQ SUHSDUHG LQ

DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV ,)56n DQG FRQVLVW Rl 6WDWNUDIW $6 DQG LWV VXEVLGLDULHYV

DQG HTXLW\ DFFRXQWHG LQYHVWPHQWY 7KH LQWHULP ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6

,QWHULP )LQDQFLDO 5HSRUWLQJ $V WKH LQIRUPDWLRQ SURYLGHG LQ WKH LQWHULP ILQDQFLDO VWDWHPHQWY LV OHVV FRPSUHKHQVLYH WKDQ
WKDW FRQWDLQHG LQ WKH DQQXDO ILQDQFLDO VWDWHPHQWY WKHVH VWDWHPHQWY VKRXOG WKHUHIRUH EH UHDG LQ FRQMXQFWLRQ ZLWK WKH
FRQVROLGDWHG DQQXDO UHSRUW IRU 7KH DFFRXQWLQJ SROLFLHVY DSSOLHG DUH WKH VDPH DV WKRVH DSSOLHG LQ WKH DQQXDO
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU

7KH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH QRW EHHQ DXGLWHG

$&8&2817,1* -8'*0(176 (67,0$7(6 $1' $668037,216

,Q DSSO\LQJ WKH *URXSxV DFFRXQWLQJ SULQFLSOHV WR WKH SUHSDUDWLRQ Rl WKH LQWHULP ILQDQFLDO VWDWHPHQWY PDQDJHPHQW KDV
H[HUFLVHG LWV MXGJPHQW DQG HPSOR\HG HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH ILJXUHV LQFOXGHG LQ WKH VWDWHPHQW RI
FRPSUHKHQVLYH LQFRPH DQG WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 7KH PRVW LPSRUWDQW DVVXPSWLRQV UHJDUGLQJ IXWXUH HYHQWYV
DQG RWKHU VLJQLILFDQW VRXUFHV RI XQFHUWDLQW\ LQ UHODWLRQ WR WKH HVWLPDWHY DQG ZKLFK PD\ LQYROYH D VLJQLILFDQW ULVN RI
PDWHULDO FKDQJHV WR WKH DPRXQWYV UHFRJQLVHG LQ IXWXUH ILQDQFLDO SHULRGV DUH GLVFXVVHG LQ WKH DQQXDO UHSRUW IRU Q
SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH FXUUHQW TXDUWHU WKH *URXSxV PDQDJHPHQW KDV H[HUFLVHG LWV
MXGJPHQW LQ UHODWLRQ WR WKH VDPH DUHDV ZKHUH VXFK MXGJPHQW KDV KDG PDWHULDO VLJQLILFDQFH LQ UHODWLRQ WR WKH ILIXUHV
LQFOXGHG LQ WKH *URXSxV VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH DQG WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV GLVFXVVHG LQ WKH
DQQXDO UHSRUW IRU

1(: 67%$1'$5'6 7+$7 +$9( % ((1 ,668(" %87 $5( 127 <(7 ())(&7,9¢(

6WDWNUDIW ZLO G WDH\REWVDBERQ DQG 'LVFORV XU UQLW\Q DQRLXDM® EDNIBVIHPWBWIMW UHSRUWLQJ

SHULRGV EHJLQQLQJ RQ -DQXDU\ YXUWKHU WR WKH GLVFORVXUHV LQ WKH DQQXDO UHSRUW IRU QRWH )56 LV
H[SHFWHG WR LQWURGXFH OLPLWHG FKDQJHV WR WKH VWUXFWXUH RI WKH *URXSxV 6WDWHPHQW RI SURILW RU ORVV LQFOXGLQJ WKH
LQWURGXFWLRQ RI QHZ VXEWRWDOV DQG FKDQJHV WR H[LVWLQJ VXEWRWDOV DQG OLQH LWHPV

,)56 PDQDJHPHQW GHILQHG SHUIRUPDQFH PHDVXUHYV 030 ZLOO UHSODFH VRPH RI WKH *URXSxV FXUUHQW DOWHUQDWLYH

SHUIRUPDQFH PHDVXUHV $30 LQ SDUWLFXODU 2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ DQG (%,7'$ XQGHUO\LQJ 7KH QHZ

030V DUH LQWHQGHG WR EH D FRQWLQXDWLRQ RI WKHVH $30V LQ DOO PDWHULDO DVSHFWV 'XH WR FKDQJHV RI LWHPV LQFOXGHG LQ WKH
RSHUDWLQJ FDWHJRU\ XQGHU ,)56 VXFK DV IRUHLJQ H[FKDQJH JDLQV ORVVHV WKH FDOFXODWLRQ DQG DGMXVWLQJ LWHPV RI UHODWHG
030V DUH H[SHFWHG WR FKDQJH FRPSDUHG WR WKH FXUUHQW $30V 7KH H[DFW QDPHV RI WKH *URXSxV 030V XQGHU ,)56

KDYH QRW \HW EHHQ GHWHUPLQHG

7KH PDLQ LPSDFW RI ,)56 RQ WKH *URXSxV 6WDWHPHQW RI FDVK IORZV ZLOO EH WKH UHFODVVLILFDWLRQ RI 'LYLGHQGV IURP HTXLW\
DFFRXQWHG LQYHVWPHQWYV IURP 2SHUDWLQJ DFWLYLWLHV WR ,QYHVWLQJ DFWLYLWLHYV

,QWHULP 5HSRUW 6WDWNUDIW $6



1RWH 6HIJPHQWYV

12. PLOOLRQ

)56

RROQWHQWY &(2xV BHYLHAWUDWHI_F 'SHUIRMPDQFHHIPHQWYV

J)LUVW TXDUWHU
$GCMXVWPHQWYV8QGHUO\LQJ

)56

YIQDOFLDO

JLUVW TXDUWHU
$GMXVWPHQWYV 8QGHUO\LQJ

)56

JQWHIII P I[LQDQFLDO
2XWORRN VWDWHPHQWV

7KH <HDU
$GCMXVWPHQWYV 8QGHUO\LQJ

6DOHV UHYHQXHYV
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV

2WKHU RSHUDWLQJ LQFRPH

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFR

P H

(QHUJ\ SXUFKDVH
7TUDQVPLVVLRQ FRVWYV

1IHW RSHUDWLQJ UHYHQXHVY DQG RWKHU LQFRPH

6DODULHY DQG SD\UROO FRVWYV
5HIXODWRU\ IHHV
2WKHU RSHUDWLQJ H[SHQVHYV

(%,7'$

'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7

7KH IROORZLQJ DGMXVWPHQWY DUH QRW LQFOXGHG LQ WKH XQGHUO\LQJ ILIXUHV

a*DLQV ORVVHV IURP PDUNHW DFWLYLWLHY XQUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV LQ SRZHU VDOHVY FRQWUDFWYV
a2WKHU RSHUDWLQJ LQFRPH H[SHQVHYV JDLQV ORVVHV IURP GLYHVWPHQW RI EXVLQHVYVY DFWLYLWLHV WKDW DUH QRW FODVVLILHG DV '6 '"%6

a,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWY UHODWHG WR LQWDQJLEOH DVVHWY DQG SURSHUW\

,QWHULP 5HSRUW 6WDWNUDIW $6

SODQW DQG HTXLSPHQW



YIQDOFLDO

QWHUIP [LQDQFLD¢
VWDWHPHQWV

EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN
JLUVW TXDUWHU
6HIPHQWYV
12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH  QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO
*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ
(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ
(%,7'$ XQGHUO\LQJ
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWV RI EXVLQHVYV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV
2SHUDWLQJ SURILW ORVV (%,7 ,)56
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
JLUVW TXDUWHU
6HIPHQWYV
12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH L, QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

&RQWHQWYV &(2xV BEHYLHAWIDWHI_F SAUIRMPRDQFHBHIPHQWYV 2XWORRN VWDWHPHQWV
$VVHWYV DQG FDSLWDO HPSOR\HG )LUVW TXDUWHU

6HIPHQWV

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFYV (XURSH ,QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV
BURSHUW\ SODQW DQG HTXLSPHQW JRRGZLOO DQG LQWDQJLEOH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV

/RDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWV

,QYHQWRULHV '6 '%6

2WKHU DVVHWYV QD QD QD QD QD

7RWDO DVVHWV QD QD QD QD QD QD
&DSLWDO HPSOR\HG QD
$YHUDJH FDSLWDO HPSOR\HG UROOLQJ PRQWKV QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52$&( QD QD QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52$&( IURP DVVHWYV LQ RSHUDWLRQV QD QD QD
5HWXUQ RQ DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW 52%( QD QD QD
"HSUHFLDWLRQV DQG DPRUWLVDWLRQV

7RWDO LQYHVWPHQWYV

$VVHWYV DQG FDSLWDO HPSOR\HG )LUVW TXDUWHU

6HIPHQWV

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFYV (XURSH ,QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV
BURSHUW\ SODQW DQG HTXLSPHQW JRRGZLOO DQG LQWDQJLEOH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV

/RDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QYHQWRULHV '6 '%6

2WKHU DVVHWYV QD QD QD QD QD

7RWDO DVVHWYV QD QD QD QD QD QD
&DSLWDO HPSOR\HG QD
$YHUDJH FDSLWDO HPSOR\HG UROOLQJ PRQWKV QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52%&( QD QD QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52$&( IURP DVVHWYV LQ RSHUDWLRQV QD QD QD
5HWXUQ RQ DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW 52%( QD QD QD

'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV

7TRWDO LQYHVWPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



1RUZHJLDQ K\GURSRZHU DQG UHODWHG EXVLQHVV
7KLV QRWH GLVFORVHV VHOHFWHG ILQDQFLDO ILJXUHV IURP 1RUZHJLDQ K\GURSRZHU DQG UHODWHG EXVLQHVV 6HH QRWH

1RUZHJLDQ K\GURSRZHU

&RQWHQWV

1RUZHJLDQ K\GURSRZHU

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

1RUZHJLDQ K\GURSRZHU

2XWORRN

,LQWHUIL P

6XP 1RUZHJLDQ K\GURSRZHU

12. PLOOLRQ 6WDWNUDIW $6 *URXBWDWNUDIW (QHUJLEMNDJHUDN .UDIW *HRPOSXGLQJ UHODWHG EXVERBPWHG EXVLQHVIYQG UHODWHG EXVLQHVV

<HDU WR GDWH
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
1HW ILQDQFLDO LWHPV

,QFRPH WD[ H[SHQVH

1HW SURILW ORVYV

1HW SURILW ORVV RI ZKLFK RZQHUV RI WKH SDUHQW
3DLG GLYLGHQG DQG JURXS FRQWULEXWLRQ WR 6WDWNUDIW

$VVHWYV )LUVW TXDUWHU

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU DVVHWYV

7RWDO DVVHWYV

(%,7'$
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

ODLQWHQDQFH DQG RWKHU LQYHVWPHQWV
,QYHVWPHQWY LQ QHZ FDSDFLW\
,QYHVWPHQWY LQ VKDUHKROGLQJV

7TRWDO LQYHVWPHQWYV

6WDWNUDIW V VKDUH

,QWHULP 5HSRUW 6WDWNUDIW $6

ILQDQFLD

VWDWHPHQWYV

LQ WKH DQQXDO UHSRUW



1RUZHJLDQ K\GURSRZHU

12. PLOOLRQ

&RQWHQWV

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

1RUZHJLDQ K\GURSRZHU IURP

2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV

6XP 1RUZHJLDQ K\GURSRZHU 6XP 1RUZHJLDQ K\GURSRZHU

7KH \HDU
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
1HW ILQDQFLDO LWHPV

QFRPH WD[ H[SHQVH

1HW SURILW ORVV

1HW SURILW ORVV RI ZKLFK RZQHUV RI WKH SDUHQW
3DLG GLYLGHQG DQG JURXS FRQWULEXWLRQ WR 6WDWNUDIW

$VVHWYV 'HF

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU DVVHWYV

7TRWDO DVVHWYV

(%,7'$
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

ODLQWHQDQFH DQG RWKHU LQYHVWPHQWYV
,OQYHVWPHQWY LQ QHZ FDSDFLW\
,QYHVWPHQWY LQ VKDUHKROGLQJV

7TRWDO LQYHVWPHQWYV

6WDWNUDIW V VKDUH

'LYLGHQG DQG JURXS FRQWULEXWLRQ DIWHU WD[ SDLG IURP 6WDWNUDIW (QHUJL $6

'LYLGHQG SDLG WR 6WDWNUDIW

,QWHULP 5HSRUW 6WDWNUDIW $6

6WDWNUDIW $6 *URXGBWDWNUDIW (QHUJL6#MNSDJHUDN .UDIW *HRPOBXGLQJ UHODWHG EXVREREBMWHG EXVLQHVNQG UHODWHG EXVLQHVYV



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH SHYHQXH VSHFLILFDWLRQ SHU VHIPHQW

*HQHUDO LQIRUPDWLRQ 2WKPDLQO\ FRQVLVWV RI
7KH *URXSxV VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH DUH GLYLGHG LQWR WKH IROORZLQJ IRXU FDWHJRULHV
a5HYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR '6 '%6 EXVLQHVV PRGHO LQ (;
*HQHUDMQMRMXGHY VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR 6WH WXENH® L\ WKHWVERQQHRYRU BHYHAUBW I6ZAHGHQHIQG 7THHPDQ\Y LQ WKH FRPSD(
FDWHJRU\ LQFOXGHV VSRW VDOHV ORQJ WHUP FRQWUDFWYV FRQFHVVLRQDWSENDBRAXHVRQWOUDWWE WERGCDRHUXOD Y\ VIYUYULREGIVHIQW B QJ IF M B WY HIGE B WSIVF LW\
Aa5HQWDO RI SRZHU SODQWV LQ 1RUZD\

EXVWRAKUFWXGHY VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR PRUYNHNDEFEMFIEMMWRRE HR GRUMVZADY DBWYW LHWKLHY ZLWK SK\VLFDO
GHOLYHU\ RI SRZHU PDLQO\ UHODWHG WR DFWLYLWLHV LQ *HUPDQ\ WKH 8. DQFKBUZDOIJ DFWLYLWLHV LQ (XURSH

'LVWULFWLIQHFDW G®Y VDOHVY UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR GLVWULFW KHDWLQJ DFWLYLWLHV ZLWKLQ VHIPHQW
1RUGLFV 'LVWULFW KHDWLQJ DFWLYLWLHYVY SUHVHQWHG LQ VHIPHQW 2WKHU ZHUH GLVFRQWLQXHG DW WKH HQG RI

6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\
12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDO ODUNHWYV 2WKHU *URXS LWHPV

JLUVW TXDUWHU

*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH
*HQHUDWLRQ QHW

"‘LVWULFW KHDWLQJ VDOHV UHYHQXHV
"LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH
"LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH
&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV

2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO

(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHY DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP 5HSRUW 6WDWNUDIW $6



6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\
12. PLOOLRQ

&RQWHQWYV

6WDWNUDIW $6 *URXS 1RUGLFV

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

(XURSH

YIQDQFLDO

,QWHUQDWLRQDO

ODUNHWV

2XWORRN

2WKHU

CQWHUIP ILQDQFLD
VWDWHPHQWYV

*URXS LWHPV

JLUVW TXDUWHU
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO
(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP 5HSRUW 6WDWNUDIW $6



12. PLOOLRQ

6WDWNUDIW $6 *URXS

&RQWHQWYV

1RUGLFV

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

(XURSH

YIQDQFLDO

,QWHUQDWLRQDO

ODUNHWYV

2XWORRN

2WKHU

CQWHUIP ILQDQFLD
VWDWHPHQWYV

*URXS LWHPYV

<HDU
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHYV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO
(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP 5HSRUW 6WDWNUDIW $6



&RQWHQWV

1RWH

YIQDQFLDO
&(2xV SEHYLHABWUDWHI_F SAUIRMPDQFHBHIPHQWYV

QWHUIP [LQDQFLD¢

2XWORRN VWDWHPHQWYV

8QUHDOLVHG HIITHFWYVY UHSRUWHG LQ WKH SURILW RU ORVYV

7KH WDEOH EHORZ GLVFORVHV WKH HIIHFWV UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW RU ORVV IURP XQUHDOLVHG YDOXH FKDQJHV IURP
a*DLQV ORVVHV IURP PDQROXNGBFWIQMMQAWRULHY DQG ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH

42WKHU RSHUDWLQJ LQERFIB )XRAWHN[SBQQHRXW HIIHEWV I[URP DEFTXLVLWLRQV

RU GLYHVWPHQWY RI EXVLQHVYV DFWLYLWLHYV

A1HW FXUUHQEQHOXGEMAW FXUUHQF\ JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW DPRUWLVHG FRVW DQG IDLU YDOXH
4, QWHUHVW DQG RW KHYFQLXQ®H\F LD@DIQFHPY® LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH

I1RUGLFWMHUH ZHUH QHJDWLYH XQUHDOLVHG HIIHFWV UHODWHG WR HPEHGGHG GHULYDWLYHY OLQNHG WR FRPPHUFLDO ORQJ WHUP FRQWUDFWYV

PDLQO\ GL

(XURSHH SRVLWLYH XQUHDOLVHG HIIHFWV ZHUH PIH.@HU DWVAIOFDQMRAE V\B B X HY B Q FSOH K HIBWV. W \WRILQ *HUPDQ\ GULYHQ E\ QDUURZHU VSDUN VSUHDGY SDUWO\
SRZHU JHQHUDWLRQ UHYHQXHV LQ *HUPDQ\ GULYHQ E\ LQFUHDVHG IRUZDUG SULFHV DQG ILQDQFLDO KHGJLQJ DFWLYLWLHV LQ WKH 8. GULYHQ E\ ORZHU |

ODUNHWW QHIJDWLYH XQUHDOLVHG HIIHFWYV ZHUH UHODWHG WR WUDGLQJ DQG RULJLQDWLRQ DFWLYLWLHYV

*URXS LWHPV DRQIGHRQWKIBDWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR FXUUHQF\ GHULYDWLYHV WRZDUGYV WKH VHIJPHQW ODUNHWYV

JLUVW TXDUWHU

12. PLOOLRQ 8QUHDOLVHG 5HDOLVHG 7TRWDO

*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
RI ZKLFK 1RUGLFV

RI ZKLFK (XURSH

RI ZKLFK ODUNHWYV

RI ZKLFK *URXS LWHPV DQG RWKHU

7RWDO *DLQV ORVVHV IURP PDUNHW DFWLYLWLHV

(DUQ RXW HIITHFWV IURP DFTXLVLWLRQV RU GLYHVWPHQWYV IURP EXVLQHVV
DFWLYLWLHYV

1HW FXUUHQF\ HIIHFWV
,QWHUHVW DQG RWKHU ILQDQFLDO LWHPV

7RWDO 1HW ILQDQFLDO LWHPV

7RWDO XQUHDOLVHG HIITHFWV LQ 3URILW RU /RVV

JLUVW TXDUWHU
8QUHDOLVHGIDOLVHG

<HDU

12. PLOOLRQ 7TRWDO8S8QUHDOLVHGDOLVHG 7RWDO

*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
RI ZKLFK 1RUGLFV

RI ZKLFK (XURSH

RI ZKLFK ODUNHWYV

RI ZKLFK *URXS LWHPV DQG RWKHU

7TRWDO *DLQV ORVVHV IURP PDUNHW DFWLYLWLHV

1HW FXUUHQF\ HIITHFWV
,QWHUHVW DQG RWKHU ILQDQFLDO LWHPV

7TRWDO 1HW ILQDQFLDO LWHPV

7TRWDO XQUHDOLVHG HIIHFWV Lg BURILW RU /RVV
,QFOXGHV HIIHFWV IURP HPEHGGHG (85 GHULYDWLYHV WKDW LV H[FOXGHG IURP XQGHUO\LQJ (%,7 DV S

&XUUHQF\ JDLQV \HDU WR GDWH IURP LQWHUQDO ORDQV ZHUH 12. PLOOLRQ RI ZKLFK D JDLQ RI 12.

,QWHULP 5HSRUW 6WDWNUDIW $6

, PROXGRQ DM FWAD OURH B PEHGGHG (85 GHULYDWLYHV WKDW LV H[FOXGHG IURP XQGHUO\LQJ (%,7 DV SUHVH!
&XUUHQF\ ORVVHV IRU WKH \HDU IURP LQWHUQDO ORDQV ZHUH 12. PLOOLRQ RI ZKLFK D ORVV RI 12.



YIQNDQFLDO L QWHUIP ILQDQFLD

R,F\’Q\I\'HQWV }Z,(?x\/ SHYLHAWIUDWHI_F ‘IEPIIJ.[IIPH\A.'R/DQFI-FEH.'IPHQWV 2XWORRN \/\I\ID\I\IHPHQWV
1RWH ,QFRPH WD[ HI[SHQVH
JLUVW TXDUWHU JLUVW TXDUWHU <HDU
a7KH HITHFWLYH WD[ UDWH IRU WKH TXDUWHU ZDV DERYH WKH QRPLQDO 1RUZHALIbQRW D[ UDWH PDLQO\ GX 'RXUFH UHQW Wio®HYLHG
RQ K\GURSRZHU JHQHUDWLRQ LQ 1RUZD\
43D\DEOH UHVRXUFH UHQW WD[ LQFUHDVHG PDLQO\ GXH WR VLJQLILFDQWOPYIYK/BVEGTEYY WE8buwo\ RIN IHFWV IURP ORZHU
1RPLQDO WD[ UDWH LQ 1RUZD\ O

JHQHUDWLRQ
a7KH UHVRXUFH UHQW WD[ GHIHUUHG LQFRPH ZDV PDLQO\ GULYHQ E\ QHJDWbY Ho XX WL ol 6R¥ Do® ¥ HROK®DI L po wo[ upRHPEHGGHG (85
GHULYDWLYHV 7KH VDPH GULYHU DSSOLHG IRU WKH FRPSDUDEOH TXDUWH®@D[ RQ VKDUH RI SURILW ORVV LQ HTX|

a2WKHU GLIIHUHQFHV IURP WKH QRPLQDO 1RUZHJLDQ WD[ UDWH ZHUH PDLQQ VG Xbt M Sl BRI oL QR XQUHF GHIHUUHG WD]
DVVHWV 7KH VDPH GULYHU DSSOLHG IRU WKH FRPSDUDEOH TXDUWHU SHVRXUFH UHQW WD[ GHIHUUHG

2WKHU GLIIHUHQFHV IURP WKH QRPLQDO 1RUZHJLDQ WD[ UDWH
,QFRPH WD[ H[SHQVH
(IIHFWLYH WD[ UDWH

,QWHULP 5HSRUW 6WDWNUDIW $6



1RWH

&RQWHQWV

*RRGZLOO LQWDQJLEOH DVVHWYV DQG SURSHUW\

<HDU WR GDWH <HDU
12. PLOOLRQ
*RRGZLOO
%DODQFH DV RI
$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHV
,PSDLUPHQWYV
'"HUHFRJQLWLRQ IURP GLYHVWPHQWYV
'LVSRVDOV
&XUUHQF\ WUDQVODWLRQ HIITHFWV
%DODQFH DV RI HQG RI SHULRG
<HDU WR GDWH <HDU

12. PLOOLRQ

,QWDQJLEOH DVVHWYV

%DODQFH DV RI

$GGLWLRQV

$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHV
5HFODVVLILFDWLRQ

$PRUWLVDWLRQV

,PSDLUPHQWYV

'"HUHFRJQLWLRQ IURP GLYHVWPHQWYV
'LVSRVDOV

&XUUHQF\ WUDQVODWLRQ HIIHFWV

%DODQFH DV RI HQG RI SHULRG

,QWHULP 5HSRUW 6WDWNUDIW $6

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

QWHUIP [LQDQFLD¢

2XWORRN VWDWHPHQWYV

SODQW DQG HTXLS

<HDU WR GDWH <HDU

12. PLOOLRQ
3URSHUW\ SODQW DQG HTXLSPHQW
%DODQFH DV RI
$GGLWLRQV
$GGLWLRQV GXH WR ,)56 QHZ FRQWUDFWYV
5HPHDVXUHPHQWY DQG RWKHU FKDQJHV ,)56
$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHV
&DSLWDOLVHG ERUURZLQJ FRVWYV
5HFODVVLILFDWLRQV
‘HSUHFLDWLRQV
,PSDLUPHQWV
5HYHUVDO RI LPSDLUPHQWYV
'"HUHFRJQLWLRQ IURP GLYHVWPHQWYV
‘'LVSRVDOV
&XUUHQF\ WUDQVODWLRQ HIIHFWV
%DODQFH DV Rl HQG RI SHULRG

012. UHFODVVLILHG IURP LQYHQWRU\ WR 3URSHUW\ SODQW DQG HTXLSPHQW 012. 6HH QRWH

+\SHULQIODWLRQ LQ 7%UNL\H

7KH 7XUNLVK HFRQRP\ KDV EHHQ GHILQHG DV K\SHULQIODWLRQDU\ VLQFH WKH
TXDUWHU RI 7KH FRQVXPHU SULFH LQGH[ SXEOLVKHG E\ WKH 7XUNLVK 6WD
,$6 7KH &3, LQGH[ ZQV'HFHPEHU DQG LQ ODUFK JRU WKH FRPSDU
LQGH[ zZzDV LQ '"HFHPEHU DQG LQ ODUFK

7KH PDLQ HIIHFW I[URP WKH UHPHDVXUHPHQW LV DQ LQFUHDVHPLQ GQUR@HRW W K
ILUVW TXDUWHU LQ
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQW

,PSDLUPHQW ORVVHV RI 12. PLOOLRQ UHODWH PDLQO\ WR UHSRZHULQJ YDO
(XURSH 12. PLOSYRRARWWRBOG IRU VDOH WKDW ZHUH GLYHVWHG LQ WKH ILU



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH ,QYHQWRULHYV 1RWH , QWHUHVW EHDULQJ OLDELOLW

JLUVW TXDUWHU <HDU JLUVW TXDUWHU <HDU

12. PLOOLRQ 12. PLOOLRQ

,QWHUHVW EHDULQJ OLDELOLWLHV FXUUHQW
&RPPHUFLDO SDSHUV ERQG DQG EDQN GHEW
/IHDVH OLDELOLWLHV
&DVK FROODWHUDO

. QYHQWRULHY PHDVXUHG DW IDLU YDOXH OHVV FRVWV WR VHOO
(QYLURQPHQWDO FHUWLILFDWHYV

J,QYHQWRULHV PHDVXUHG DW WKH ORZHU RI FRVW SULFH DQG QHW UHDOLVDEOH YDOXH HEW WR 6WDWNUDIW 6)

(QYLURQPHQWDO FHUWLILFDWHYV 2WKHU FXUUHQW OLDELOLWLHV

6SDUH SDUWV RWDO

2WKHU

7RWDO ,QWHUHVW EHDULQJ OLDELOLWLHV QRQ FXUUHQW
%RQG DQG EDQN GHEW

iDLQQGG 5&\/(\/3 VRODU SURMHEWY ‘6 ‘%6 PHDVXUHG DW WKH ORZHU RI FRVW SULFH /HDVH OLDELOLWLHY

"HYHORSPHQW SURMHFWYV 7RWDO
7RWDO LQWHUHVW EHDULQJ OLDELOLWLHV

&RQVWUXFWLRQ SURMHFWYV
,Q RSHUDWLRQ

7TRWDO
12. PLOOLRQ !
7TRWDO LQYHQWRULHYV

,QWHUHVW EHDULQJ GHEW UHSD\PHQW SODQ
6WDWNUDIWxV LQYHQWRULHYVY FRQVLVW RI HQYLURQPHQWDO FHUWLILFDWHYV/RIRE 2L QPWDOGWWSRODU SURMHFWY WKDW 6WDWNUDIW LQWHQGY WR GHYHORS
DQG GLYHVW WR WKLUG SDUWLHV HLWKHU EHIRUH DW WKH WLPH RI RU VKRARWONALR IWHW ARQMWUXFWLRQ '6 '%6 ,Q DGGLWLRQ 6WDWNUDIW KDV

VRPH LQYHQWRULHYV ZKLFK DUH GLUHFWO\ UHODWHG WR 3URSHUW\ SODQW DRW6OHTXLSPHQW Rl ZKLFK VSDUH SDUWYV DUH WKH PRVW
VLIJQLILFDQW JURXS /HDVH OLDELOLWLHYV DQG GHEW UHODWHG WR FDVK FROODWHUDO DUH QRW LQFOXGHG

7KH GHFUHDVH LQ FDUU\LQJ YDOXH UHODWHG WR ZLQG DQG VRODU SURMHFWYV '6 '%6 LV PDLQO\ UHODWHG WR SURMHFWY WUDQVIHUUHG WR
BURSHUW\ 30DQW DQG (TXLSPHQW

,QWHULP 5HSRUW 6WDWNUDIW $6



1RWH

'"HULYDWLYHYV

YIQDOFLDO

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN

7KH WDEOH EHORZ GLVFORVHV GHULYDWLYHYV PHDVXUHG DW IDLU YDOXH VSHFLILHG RQ KLHUDUFK\ OHYHOV

<HDU WR GDWH

Y)DLU YDOXH PHDVXUHPHQW DW SHULRG HQG xvH®Y WR GDWH

/HYHO /HYHO /HYHO

$VVHWYV /ILDELOLWLHYV

,LQWHUIL P
VWDWHPHQWYV

ILQDQFLD

7TRWDO

7JRWDO 2SHQLQJ EDODQFH

'"HULYDWLYHV DW IDLU YDOXH WKURXJK SURILW DQG ORVYV

(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELOLWLHYV
FXUUHQW OLDELOLWLHV

S8QUHDOLVHG FKDQJHV LQ YDOXH UHFRJQLVHG LQ SURILW DQG ORVV
7UDQVIHUV WR RU IURP /HYHO
&XUUHQF\ WUDQVODWLRQ HIIHFWV

&ORVLQJ EDODQFH

(QHUJ\ GHULYDWLYHV ZLWK D IDLU YDOXH RI 12. PLOOLRQ ZHUH WUDQVIHUUHG WR /HYHO

(QHUJ\ GHULYDWLYHV

QHW

GLVFORVXUHV DUH QRW UHVWDWHG

&XUUHQF\
&XUUHQF\
&XUUHQF\
&XUUHQF\

DQG
DQG
DQG
DQG

LQWHUHVW
LQWHUHVW
LQWHUHVW
LQWHUHVW

UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELO
FXUUHQW OLDELOLWLHV

1HW UHDOLVHG JDLQ ORVYV UHFRJQLVHG LQ SURILW DQG ORVV \HDU WR GDWH

7KH \HDU $VVHWYV /ILDELOLWLHV

DV D FRUUHF

7TRWDO

2SHQLQJ EDODQFH

&XUUHQF\

DQG

LQWHUHVW

UDWH GHULYDWLYHV QHW

8QUHDOLVHG FKDQJHV LQ YDOXH UHFRJQLVHG LQ SURILW DQG ORVV

7KH \HDU

7UDQVIHUV WR RU IURP /HYHO
&XUUHQF\ WUDQVODWLRQ HIITHFWV

)DLU YDOXH PHDVXUHPHQW DW SHULRG HQG X\éIOLh"\/LQJ EDODQFH

/HYHO /HYHO /IHYHO

7TRWDO

'"HULYDWLYHV DW IDLU YDOXH WKURXJK SURILW DQG ORVYV

(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV
(QHUJ\ GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELOLWLHYV
FXUUHQW OLDELOLWLHV

1HW UHDOLVHG JDLQ ORVYV UHFRJQLVHG LQ SURILW DQG ORVV

(QHUJ\ GHULYDWLYHV

QHW

&XUUHQF\
&XUUHQF\
&XUUHQF\
&XUUHQF\

DQG
DQG
DQG
DQG

LQWHUHVW
LQWHUHVW
LQWHUHVW
LQWHUHVW

UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELO
FXUUHQW OLDELOLWLHV

&XUUHQF\

DQG

LQWHUHVW

UDWH GHULYDWLYHV QHW

,QWHULP 5HSRUW 6WDWNUDIW $6



Y ODQFLDO QWHUIP ILQDQFLDO
R,F\’Q\I\'HQWV R,(?x\/ SHYLHAWIUDWHI _F ‘HHI,I.HIRII\A.'R/DQFI-GRH.'IDHQWV 2XWORRN \/\NI')\I\IHPHQWV

1RWH 6XEVHTXHQW HYHQWYV

7KHUH KDYH EHHQ QR VXEVHTXHQW HYHQWYV ZLWK PDWHULDO HIIHFWV RQ WKH ILQDQFLDO VWDWHPHQWYV

,QWHULP 5HSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

$OWHUQDWLYH 3HUIRUPDQFH OHDVXUHYV

$V GHILQHG LQ (60$V JXLGHOLQH RQ DOWHUQDWLYH SHUIRUPDQFH PHDVXUH\2$%30V BEI$RHGVDNQRHUWIWRIRG) W DI LMQORVVD(0%,7 XQGHUO\LQJ GLYLGHG E\
PHDVXUH RI KLVWRULFDO RU IXWXUH ILQDQFLDO SHUIRUPDQFH ILQDQFLDO SROOWQRQ MRRIQMDK R YBBRYH FOWIGHIUVWK/HHEG WR @B QFXDEO PHBWOULHIURP WKH RSFH
GHILQHG RU VSHFLILHG LQ WKH DSSOLFDEOH ILQDQFLDO UHSRUWLQJ IUDPHBRUNRUPDQFH

6WDWNUDIW XVHV WKH IROORZLQJ $30V 52%$&( IURP DVVHWV LQLR/'SEHODWHRQNYV RSHUDWLQJ SURILW ORVV (%,7 XQGHUC
RSHUDWLRQV 52%$&( LV FDOFXODWHG RQ D UROOLQJ PRQWK DYHUDJH DQG L\

(%,7'$ XQGHUOXL®HILQHG DV RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ EB F\H OISV PLO HEQ \O © &6 @PRADNIINMRY LRHQM R UPHD Q F H
$30 LV XVHG WR PHDVXUH SHUIRUPDQFH IURP RSHUDWLRQDO DFWLYLWLHV (%,7'$ XQGHUO\LQJ VKRXOG QRW EH FRQVLGHUHG DV DQ

DOWHUQDWLYH WR RSHUDWLQJ SURILW DQG SURILW ORVV EHIRUH WD[ DV D®2$Q GV F®M RQHG B\ ¥ KIRPIS IRQ \$ V RR BW UDRWLR QY H © X0 A RIFGFIRQFHN HIGVIKQ Y H VW P H
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 1RU LV (%,7'$ XQGHUO\L QUUR®@ SX®WHXQ DAW DY RAKR) WBI\GK LIDREZY MJRIP QRAB\H UTP\WW ( Q¥ BBWEXDWWHNG RQ D UROO
LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV WR PHDVXUH UHWXUQ IURP WKH *URXSxV HTXLW\ DFFRXQWHG LQYHVWPHQWV [

8QGHUO\LQJ RSHUDWILWY & H[SGKWYEHDW RSHUDWLQJ H[SHQVHV H[FOXGLQJ GHSU&F: DWD 8 HWPLSIDRRRGHE/EY DIWNLRQ D OQBFDWHG WR SHUIRUP RSHUDWLRQDO DFWLYL
LPSDLUPHQWY DQG DGMXVWHG IRU HDUQ RXW HIIHFWV DV ZHOO DV ORVVHVIDIDWIHMEJ 3UR 8HAUWWH \SW POWDRIGE X VX QHR/WOQMMF WIOWMLB/Q HVED g D VWRIRVY DQG VROD
WKH VDOH RU VFUDSSLQJ RI SURSHUW\ SODQW DQG HTXLSPHQW 33( VWDWHPHQW RI ILQDQFLDO SRVLWLRQ '6 "6 DUH GHILQHG DV 6WDWNUDIWxV

DVVHWYV LQ RSHUDWLRQV DV ZHOO DV DVVHWY DQG VRODU DQG ZLQG IDUPV X
2SHUDWLQJ SURILWQCERMMOLMNRYIQ $30 XVHG WR PHDVXUH SHUIRUPDQFH IURP RSHUDWLRQDO DFWLYLWLHV

&DSLWDO HPSOR\HG LY WKHHUBMSLIRMD/O DOORFDWHG WR SHUIRUP RSHUDWLRQD
yWHPV H[FOXGHG IURP RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ SODQW DQG HTXLSPHQW OHVV DVVHWYV XQGHU FRQVWUXFWLRQ LQWDQJLEOH I

SUHVHQWHG X GHU L(%YHQWRULHV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWI
6WDWNUDIW DGMXVWYV IRU WKH IROORZLQJ WKUHH LWHPV ZKHQ UHSRUWLQJ RSHUDWLQJ S RILW (%,7 XQGHUO\LQJ

1H aWHUHVW EHDUWLRVYHG WMR PHWBVAXVYH LOGHEWHGQHVYV
8QUHDOLVHG YDOXH FKDQJHV IURP HPEHQBH GVK3IH GRUQRWWILHIKDWHFW KRZ WKH VHIPHQW L

IROORZLQJ XS RQ WKH UHVXOWV 7KH (85 H[SRVXUH LQ WKH SRZHU VDOHV DYYW HRIHNVO\H ¥ WWEKH W §§ HQY RE IHIME LFYHN QRODYXNHH BRIEW \OMIBMWIPRW H UHVW EHDULQJ OLD

KHGJHG E\ HQWHULQJ LQWR FXUUHQF\ GHULYDWLYHV RU (85 ERQGV +HQFH L\t XIQWW DEHDAH G Y D@ ¥ B LFODBARIHY D YRPHW K HWHQH U J\
(85 GHULYDWLYHV DUH SDUWO\ RIIVHW LQ 1HW ILQDQFLDO LWHPV LQ WKH VWDWHPHQW RI SURILW RU ORVV

2SHUDWLQJ SURILW (%,7 PDUUVGFXQBXOWDMWHG DV RSHUDWLQJ SURILW (%,7 X
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLY LWWIGHH W\KTHWJ D U@ YR 5@ DY Y W HF B M6 DBE RWKHU LOQFRPH XQGHUO\LQJ

ORVVHV GR QRW JLYH DQ LQGLFDWLRQ RI IXWXUH SHUIRUPDQFH RU SHULRGLF SHUIRUPDQFH IURP RSHUDWLQJ DFWLYLWLHV 6XFK JDLQV RU

ORVVHV DUH UHODWHG WR WKH FXPXODWLYH YDOXH FUHDWLRQ IURP WKH WLPH WKH DVVHW LV DFTXLUHG XQWLO LW LV VROG

,PSDLUPHQWY UHYHUVDO/RQ ER SOKHHPBQMWAW WKH HFRQRPLFV RI DQ DVVHW IRU WKH XVHIXO OLIH RI WKDW DVVHW
QRW RQO\ WKH SHULRG LQ ZKLFK WKH DVVHW LV LPSDLUHG RU SUHYLRXV SHULRGxV LPSDLUPHQWY DUH UHYHUVHG

7KH DERYH LWHPV DUH DOWVRVM[ROMGBWLUQRMHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ DQG 1HW
RSHUDWLQJ UHYHQXHV DQG RWK b H @FRRPH XIQ® MKG\FQRXS ILQDQFLDO VWDWHPHQW LQ WKH DQQXDO UHSRUW

,QWHULP 5HSRUW 6WDWNUDIW $6



$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

JLUVW TXDUWHU <HDU
12. PLOOLRQ

23(5%7,1* 352),7 /266 (%,7 08$5*,1 81'(5/<,1*
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 PDUJLQ XQGHUO\LQJ

5(&21&,/,$7,21 2) 23(5%$7,1* 352),7 /266 (%,7 81'(5/<,1*
72 (%,7'$ 81'(5/<,1*

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV

(%,7'$ XQGHUO\LQJ

),1$1&,8/ 67$7(0(17 /,1( ,7(06 ,1&/8'(" ,1 &$3,7%/ (03/2<("
*RRGZLOO

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

,QYHQWRULHV '6 '%6

&DSLWDO HPSOR\HG

$YHUDJH FDSLWDO HPSOR\HG

5(7851 21 $9(5%$*( &$3,7%/ (03/2<(" 52%$&(
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ UROOLQJ PRQWKYV
$YHUDJH FDSLWDO HPSOR\HG

52%&(

,QWHULP 5HSRUW 6WDWNUDIW $6

YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

JLUVW TXDUWHU <HDU
12. PLOOLRQ

5(7851 21 $9(5%*( &$3,7$/ (03/2<(' 52%$&( )520 $66(76
.1 23(587,21

2SHUDWLQJ SURILW ORVV (%,7 IURP DVVHWYV L(
PRQWKYV

$YHUDJH FDSLWDO HPSOR\HG IURP DVVHWV LQ RSHUDWLRQV

52$&( IURP DVVHWY LQ RSHUDWLRQV

5(7851 21 $9(5$8*( (48,7< $&&2817(" ,19(670(17 52%(
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWY UROOLQJ PRQWKV
$YHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW

52%(

1(7 ,17(5(67 %($5,1* (%7

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV

&DVK DQG FDVK HTXLYDOHQWYV LQFO UHVWULFWHG FDVK $
5HVWULFWHG FDVK %

&DVK DQG FDVK HTXLYDOHQWY LQFOXGHG LQ QHW LQWHUHVW EHDULQJ OLDELOLWLHV $ %
&XUUHQW ILQDQFLDO LQYHVWPHQWYV

1HW LQWHUHVW EHDULQJ GHEW

1(7 ,17(5(67 %($5,1* (%7 (48,7< 5%7,2
1HW LQWHUHVW EHDULQJ GHEW
(TXLW\

6XP RI QHW LQWHUHVW EHDULQJ GHEW DQG HTXLW\

IHW LQWHUHVW EHDULQJ GHEW HTXLW\ UDWLR
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