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General operating environment

Å Kojamo is affected particularly by urbanization, the situation 

in the residential property market and development in the 

Finnish growth centres, as well as macro-economic factors

Å Economic growth in the coming years is expected to be more

moderate than in recent years

ÅGlobal economic growth is expected slow substantially this 

year compared to last year, and the economic outlook is 

estimated to have weakened in Finlandôs key export markets. 

Private investments are estimated to turn to a decrease as 

the number of residential start-ups begins to follow the 

declining trend of new building permits. 

Å Private consumption growth is supported this year by higher 

income levels and improved employment 

Operating environment
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Sources: General operating environment, Business environment key figures: Ministry of Finance, Economic Survey, 6/2019; Population growth forecast: MDIôs
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Population growth forecast 2017ï2030

Business environment key figures
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Residential production and price development

Å The volume of housing production is returning to normal, the

declining number of building permits and start-ups will not be

reflected until the latter part of 2020. Growth centres are 

expected to represent an increasing share of housing 

production

Å Accelerated urbanisation increases the demand for 

apartments, which puts upward pressure on prices in growth 

centres. The development of prices in the housing market 

will continue to diverge between growth centres and other 

areas 

Å An increasing number of people also choose rental housing 

of their own accord. Due to rising apartment prices and 

stricter loan terms, it is becoming increasingly difficult to buy 

an apartment especially in the inner city areas of large cities. 

This often leaves renting as an only option for finding an 

apartment in a specific area for many households

Operating environment
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Industry key figures 2019E 2018

Residential start-ups, units 39,000 46,200

Building permits granted, annual*, units 38,651 48,602

Construction costs, % 2.0 2.5

Prices of old dwellings in the whole country, 

change, % 1.2 1.2

Prices of old dwellings in the capital region, 

change, % 2.2ï3.5 2.5ï3.2

Rents of non-subsidised rental dwellings in 

the whole country, change, % 1.8 1.6

Rents of non-subsidised rental dwellings in 

the capital region, change, % 2.0ï2.8 2.3ï2.6
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* Rollng 12 months, May 2019 and 2018

Sources: Residential production and price development: Pellervo Economic Research PTT, Housing market 2019 forecast and Confederation of Finnish Construction 

Industries RTôs business survey, April 2019; Industry key figures: PTT, Statistics Finland: Building and dwelling production 2019, May, RT; Housing production need: 

VTT, Need for housing 2015-2040
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