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Endorsement and Statement by the
Board of Directors and the CEO

Operations of the Group

The Condensed Consolidated Interim Financial Statements of Festi hf. for the period from 1 January to 31 March 2023
have been prepared in accordance with International Accounting Standard IAS 34, Interim Financial Reporting, and should
be read in conjunction with the Group's Annual Consolidated Financial Statements as at and for the year ended 31
December 2022. The interim financial statements comprise the Consolidated Interim Financial Statements of Festi hf. (the
"Company") and its subsidiaries together referred to as the "Group". The Condensed Consolidated Interim Financial
Statements have not been audited or reviewed by the Company's independent auditors.

Operations in the three-month period ended 31 March 2023

For the period from 1 January to 31 March 2023, loss amounted to ISK 91 million. Total comprehensive loss for the period
was ISK 109 million. At the end of the period equity amounted to ISK 32,905 million, including share capital in the amount
of ISK 305 million. Based on the Company's 2023 Annual General Meeting resolution in March, a dividend of ISK 914
million was approved and paid to the shareholders in April and is therefore included in other short-term liabilities in these
Condensed Consolidated Interim Financial Statements. Reference is made to the Consolidated Statement of Changes in
Equity regarding information on changes in equity.

Prices of commodities are considerably higher compared to same quarter last year with increase in turnover and cost of
goods sold and lowering sales ratio. Inflation remains high, affecting product prices and cost overall. The Group entities
are monitoring the situation closely and are taking various steps to reduce these effects for their customers.

Statement by the Board of Directors and the CEO

The Company's Condensed Consolidated Interim Financial Statements have been prepared in accordance with
International Financial Reporting Standard IAS 34 Interim Financial Reporting as adopted by the European Union and, as
applicable, additional requirements of the Icelandic Financial Statements Act.

According to the best of our knowledge, in our opinion the Condensed Consolidated Interim Financial Statements give a
true and fair view of the financial performance of the Group for the three-month period ended 31 March 2023, its assets,
liabilities and Consolidated Financial Position as of 31 March 2023, and its Consolidated Cash Flows for the period then
ended.

Furthermore, in our opinion the Condensed Consolidated Interim Financial Statements and the Endorsement and
Statement by the Board of Directors and the CEO give a true and fair view of the development and results of the Group’s
operations and its position and describes the principal risk and uncertainties faced by the Group.

The Board of Directors and the CEO have today discussed the Company's Condensed Consolidated Interim Financial
Statements of Festi hf. for the period from 1 January to 31 March 2023 and confirm them by means of their signatures.

Koépavogur, 3 May 2023.

Board of Directors

Gudjon Karl Reynisson, Chairman
Sigurlina Ingvarsdéttir, Vice-Chairman
Hjorleifur Palsson

Magnus Juliusson

Margrét Gudmundsdaottir

CEO

Asta Sigridur Fjeldsted
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Consolidated Statement of Comprehensive Income

for the period from 1 January to 31 March 2023

Notes

Sale 0f gO0dS @and SEIVICES ......c.eiiiiiiiiiiiiieiiie e 6
CoSt Of gOOAS SOIA ....eoiiiiiiiiiiiie e

Margin from sale of goods and ServiCes ........cccccevreveeiiiieeeniineennnnn. 7
Other 0perating iNCOME ........oouiiiiiiiiiiiee e 6
Salaries and other personnel eXpenses .........ccccoviieriieiniiee e 8
Other operating EXPENSES  .....vviiiiiie e 9

Operating profit before depreciation, amortisation
and changes in value (EBITDA) ......cocoiiiiiiiiiiiieeeriec e

Depreciation of property and equipment and leased assets
and amortisation of intangible assets ..........cccocviiiiiii e
Changes in value of investment property .........ccccovcveeriieeiniieeinieeennns

Operating profit before finance items (EBIT) .....coeveiviviiieiieeiiiiien.

FINANCE INCOME  ..eiiiiiiii et 10
FINANCE COSIS i 10
Foreign currency differenCes ... 10
Share of profit of aSSOCIAtES  .....ccvvvviiiiiiiii e

(Loss) profit before income tax (EBT) ...ccovcvveviiiiiniieeiiie e
INCOME TAX ..o e e e e e e e e e e e e e e e e
(Loss) profit for the period .........ccccoieiiiiiie i,
Other comprehensive income
Items that are or may be reclassified subsequently to profit or loss:
Translation difference arising from operations of a foreign

ASSOCIALE ..eiiiiiiiieiie ettt e e e e nr e e e e an
Effective portion of changes in fair value of cash flow hedges,

NEt OF INCOME TAX .uviiiiiiiiiiiiie e

Total other comprehensive 0SS ..o

Total comprehensive (loss) income for the period ..........ccccceeeeie

Basic and diluted earnings per share in ISK .........ccccoiiiiiiiiiiienns

2023 2022
1.1.-31.3. 1.1.-31.3.
29.483.531 24.571.564
23.256.243) 18.837.445)
6.227.288 5.734.119
496.934 430.759
3.672.552) 3.006.224)
1.650.753) 1.409.284)
4.826.371) 3.984.749)
1.400.917 1.749.370
943.764) 807.881)
15.546 9.746
472.699 951.235
27.255 28.988
817.897) 442.817)
23.989 28.037)
122.064 62.998
644.589) 378.868)
171.890) 572.367
80.825 96.569)
91.065) 475.798
17.887) 19.268)

30 89.498)
17.857) 108.766)
108.922) 367.032
0,30) 1,35

The notes on pages 8 to 16 are an integral part of these condensed financial statements.
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Consolidated Statement of
Financial Position as at 31 March 2023

Notes 31.3.2023 31.12.2022

Assets
GOOAWIIL .. e e e e e e e 14.842.340 14.862.133
Other intangible @SSEtS .......oiiiiiii i 4.434.026 4.516.745
Property and @qUIPMENT ........ooiiiiiiiiiiiiie e 11 34.992.922 34.815.148
LEASEA ASSELS ..uuiiiiiiiiiiiiiiiiii i e e e e e e e 8.082.211 8.012.354
INVESTMENT PrOPEITIES ....evieieeiiiieiie e 6.503.882 6.478.617
Shares iN @SSOCIAIES .....cccvviiiiiiiiiiieiieee e e 2.705.045 2.600.869
Shares in 0ther COMPANIES ......ccoeeviiiiiiiiier e 14.140 14.140
Long-term receivables ... 148.418 150.354
Non-current assets 71.722.984 71.450.360
INVENIOTIES ...ttt e e e e e e e e e e e e e e e e e s aaaearerennees 14.197.341 13.085.771
Trade receiVables ........ooooiiiiii e 5.794.227 5.960.168
Other short-term receivables ..........coooivieiiiii i, 609.880 764.487
Cash and cash equivalents ..........cccooiiiiiieiii e 1.823.338 2.112.137
Current assets 22.424.786 21.922.563
Total assets 94.147.770 93.372.923

Equity
Share Capital .......ooooiiiiiiiiii e 304.500 307.500
Share Premilm e 8.370.514 8.900.637
Other restricted @QUILY .......ccceiiiiiiiiiie e 11.924.210 11.791.388
Retained arniNgS ......ceeeiieiiiiiiie e 12.305.334 13.460.578
Equity 32.904.558 34.460.103

Liabilities

Loans from credit iNStItUtIONS .........ooiiiiiiiieee e 12 28.323.311 28.224.162
Lease Habilities ........coooiiiiiiiiie e 7.775.086 7.714.823
Deferred tax liability 5.920.023 6.000.840
Non-current liabilities 42.018.420 41.939.825
Loans from credit iNStItUtIONS .........ooiiiiiiiieee e 12 1.795.804 1.789.733
Lease HabilitieS .........ooooiiiiiiiiee e 752.213 711.514
Trade payables ... 9.393.203 8.630.348
Other short-term liabilitieS ...........ovvviiiiiiiii e 7.283.572 5.841.400
Current liabilities 19.224.792 16.972.995
Total liabilities 61.243.212 58.912.820
Total equity and liabilities 94.147.770 93.372.923

The notes on pages 8 to 16 are an integral part of these condensed financial statements.
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Consolidated Statement of Changes in Equity
for the period from 1 January to 31 March 2023

Other restricted equity

Unrealised
profit of Other
Share Share Statutory Revaluation subsidiaries restricted Retained Total
capital premium reserve reserve and associates accounts earnings equity
1 January to 31 March 2022
Equity 1.1.2022 .. 316.118 10.824.306 79.029 4.827.722 7.561.783 80.735 10.220.702 33.910.395
Profit for the period 475.798 475.798
Total other comprehensive income . ( 108.766) ( 108.766)
Restricted due to subsidiaries and associates 383.048 ( 383.048) 0
Dissolution of revaluation of an associate ( 5.201) 5.201 0
Dissolution of revaluation of property and equipment ...... ( 26.090) 26.090 0
316.118 10.824.306 79.029 4.796.431 7.944.831 ( 28.031) 10.344.743 34.277.427
Transactions with shareholders:
Purchased OWn Shares ..........ccccccoeveeeviieeiieeiie e ( 3.618) ( 832.623) ( 836.241)
Transferred from statutory reServe ..........ccccevvvevereennens ( 904) 904 0
Dividend declared to shareholders (ISK 5 per share) ...... ( 1.562.500) ( 1.562.500)
EQUItY 31.3.2022 ....oeiiiiieiiie e 312.500 9.991.683 78.125 4.796.431 7.944.831 ( 28.031) 8.783.147 31.878.686
Total other restricted equity .........ccccoeeveviriicniccincieee, 12.791.356
1 January to 31 March 2023
EQUItY 1.1.2023 ..o e 307.500 8.900.637 76.875 4.701.950 7.028.539 ( 15.976) 13.460.578 34.460.103
Loss for the period ( 91.065) ( 91.065)
Total other comprehensive loss ( 17.857) ( 17.857)
Restricted due to subsidiaries and associates 179.450 ( 179.450) 0
Dissolution of revaluation of an associate ( 2.432) 2.432 0
Dissolution of revaluation of property and equipment ...... ( 25.589) 25.589 0
307.500 8.900.637 76.875 4.673.929 7.207.989 ( 33.833) 13.218.084 34.351.181
Transactions with shareholders:
Purchased OWn Shares ...........cccccoveeiiieeiieeiie e ( 3.000) ( 530.123) ( 533.123)
Transferred from statutory resServe ...........ccceecvevvervennens ( 750) 750 0
Dividend declared to shareholders (ISK 3 per share) ...... ( 913.500) ( 913.500)
EqUity 31.3.2023 ...ceeiiiiieiiieeeeie e 304.500 8.370.514 76.125 4.673.929 7.207.989 ( 33.833) 12.305.334 32.904.558
Total other restricted equity .........ccccoecviviiiiiiiiiciiiiie, 11.924.210

The notes on pages 8 to 16 are an integral part of these condensed financial statements.
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Consolidated Statement of Cash Flows

for the period from 1 January to 31 March 2023

& FESTI

Cash flows from operating activities
Profit before depreciation, amortisation and changes in value (EBITDA) .....
Operating items not affecting cash flows:

Gain on sale of property and equIpMENt ........cccciviiiieeeeiiiiiee e

Changes in operating assets and liabilities:
Inventories, (INCrease) dECrEaSE ........ccuvuiiiieea e
Trade and other short-term receivables, decrease (increase) .................
Trade and other short-term liabilities, iINCrease ...........cooeeeevveeeiivieeeiiieeeen.
Changes in operating assets and liabilities

INEErESE FECEIVEM ...eeeeiiiiiiie et
INTErESt PAIA ....eeeieiiiie e
INCOME 18X PRI ...eiiiiiiiiieiiie e

Net cash from operating activities

Cash flows used in investing activities
Purchased intangible aSSEIS .......ccoiiiiiiiiiiiie e
Purchased property and eqUIPMENT .........oooviiiieiiiiieeiiie e
Sold property and €QUIPMENT ........ooiiiiiiiiiiee et
Purchase of investment Properties ..........ccccevvieeiiie e
Sold INVESIMENE PrOPEIIES ...evviiiiiiii et
Change in shares in COMPANIES ........coiiiiiiiiiiiiiiae e
Long-term receivables, change .........cccccoiiiiiiii
Net cash used in investing activities

Cash flows used in financing activities
Purchased OWN SHArES ...........iiii e

Repayment of long-term loans from credit institutions .............ccccccceeeeiiiiins
Repayment of lease liabilities ...........ccccoviiiiiiiiii e
Short-term [0aNns, CRANGE ........oooiiiiii e

Net cash used in financing activities

Decrease in cash and cash equivalents .........ccccccceeeeiiiiiiiieee e,
Foreign currency difference on cash and cash equivalents ....................

Cash and cash equivalents at the beginning of the period ......................

Cash and cash equivalents at the end of the period ..........cccocoeveiiieenns

Investing and financing activities not affecting cash flows

New lease contracts and their remeasurement ...........cccccceeeeeeviiiiieeeeeeeens
New lease liabilities and their remeasurement ............ccccccvveeeeeeeeiciiiiieeee e,
Trade and other short-term receivables ...
Dividend decClar@d ...........oooveiiiiiiiiiiiiiiiiieeeeeeeeee e

The notes on pages 8 to 16 are an integral part of these condensed financial statements.

Notes

2023 2022
1.1.-31.3. 1.1.-31.3.
1.400.917 1.749.370
5.174)  ( 10.120)
1.395.743 1.739.250
1.111.570) 30.322
342673 (  1.366.605)
1.444.550 968.813
675.653  ( 367.470)
68.102 25.603
754.426)  ( 349.821)
146.892)  ( 64.800)
1.238.180 982.762
116.534)  ( 165.347)
726.025) (  1.169.884)
37.204 47.680
9.718) ( 564.457)

0 220.000

0 ( 4.000)

215) 18.613
815.288) (  1.617.395)
533.123) ( 836.241)
1.435) 199.648)
197.187) 145.967)
0 500.000
731.745)  ( 681.856)
308.853) (  1.316.489)
20.054  ( 33.628)
2.112.137 4.002.716
1.823.338 2.652.599
298.149)  ( 123.432)
298.149 123.432
913.500 1.562.500
913.500) (  1.562.500)
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Notes to the Condensed Interim
Consolidated Financial Statements

Reporting entity

Festi hf. (the "Company" or “the Group”) is an Icelandic public limited liability company incorporated and domiciled in
Iceland. The Company's headquarters are located at Dalvegur 10-14, Képavogur, Iceland. The main operation of the
Company and its subsidiaries (together referred to as the "Group") consists of sale of fuel, goods and service in service
stations, groceries and related products, sale of electronic equipment and leasing of properties. These Condensed
Consolidated Interim Financial Statements of the Company as at and for the three months ended 31 March 2023 comprise
of the Company and its subsidiaries. The Company is listed on Nasdaq Iceland.

Basis of preparation

The Condensed Consolidated Interim Financial Statements for the three months ended 31 March 2023 have been
prepared in accordance with International Accounting Standard IAS 34, Interim Financial Reporting, as adopted by the
European Union and, as applicable, additional requirements of the Icelandic Financial Statements Act. The Condensed
Consolidated Interim Financial Statements have been prepared under the historical cost convention, except for financial
assets and liabilities, which are valued at fair value through Other Comprehensive Income and the Company's real estate
leased to third parties are revalued to fair value. They do not include all the information required for a complete set of
IFRS financial statements. However, selected explanatory notes are included to explain events and transactions that are
significant to an understanding of the changes in the Group's financial position and performance since the last annual
Consolidated Financial Statements as at and for the year ended 31 December 2022.

The accounting policies and methods of computation applied in these Condensed Consolidated Interim Financial
Statements are the same as those applied by the Group in its Consolidated Financial Statements as at and for the year
ended 31 December 2022.

The Condensed Consolidated Interim Financial Statements are prepared and presented in Icelandic krona (ISK), which
is the Company's functional currency. All amounts are presented in thousands of Icelandic krona unless otherwise stated.
The Board of Directors of Festi hf. approved the Condensed Consolidated Interim Financial Statements on 3 May 2023.

Use of estimates and judgements

The preparation of the Condensed Consolidated Interim Financial Statements in conformity with IFRSs requires
management to make judgements, estimates and assumptions, which affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgements made by management in applying the Group's accounting policies and the key sources of
estimation uncertainty were in all major matters the same as those applied to the Consolidated Financial Statements as
at and for the year ended 31 December 2022.

New and revied IFRS's

The accounting policies and methods of computation applied in these Condensed Consolidated Interim Financial
Statements are the same as those applied by the Group in its Consolidated Financial Statements as at and for the year
ended 31 December 2022. A few new standards are effective for annual periods beginning after 1 January 2023 and
earlier application is permitted; however, the Group has not early adopted the new or amended standards in preparing
these Condensed Consolidated Interim Financial Statements as they are not considered to have significant impact on the
Condensed Consolidated Interim Financial Statements.
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Notes, continued:

Operating segments

An operating segment is a component of the Group that engages in business activity from which it may earn revenue and
incur expenses, including revenue and expenses relating to transactions with other segments of the Group. Segments
are determined by the Company’s management, which regularly reviews the Group’s segments to decide upon how
assets are allocated as well as to monitor their financial performance.

Operating results of segments, their assets and liabilities consist of items directly attributable to individual segments as
well as those items which can be allocated in a logical way. Capital expenditure of segments consist of the total cost of
acquisition of operating and intangible assets. Transactions between segments are priced on an arm's length basis.

The operating companies of N1, Krénan and ELKO in the Group are individual operating segments. The Group’s other
entities comprise the fourth segment. That segment consists of the operations of the parent company Festi, Bakkinn
Voruhotel and Festi fasteignir.

Reportable segments for the three months ended 31 March 2023

Other Segments
N1 Krénan ELKO companies total
External revenue ..........ccccceveeeiiieeiiieenne 11.650.428  14.197.253 3.877.015 255.769 29.980.465
INtra-group reVeNUE ........cceeeveveeeeeeeeeniienenns 70.443 295.815 5.370 1.723.017 2.094.645
Total segment reVeNUEe ........cccceeevvvveeeennne 11.720.871  14.493.068 3.882.385 1.978.786 32.075.110
Operating profit before depreciation, amorti-
sation and changes in value (EBITDA) . 330.450 950.778 219.271 845.229 2.345.728
Segment depreciation and amortisation ..... ( 709.967) ( 516.844) ( 134.303) ( 257.290) ( 1.618.404)
Changes in value of investment property ... 0 0 0 15.546 15.546
Operating (loss) profit of segments (EBIT) . ( 379.517) 433.934 84.968 603.485 742.870
Net finance COStS ...ocovvivivieiiiiiiee e ( 268.655) ( 101.935) ( 12.351) ( 737.288) ( 1.120.229)
Share of profit of associates ............c......... 0 0 0 122.064 122.064
INCOME TAX evieeiiieeiiee e 129.561 ( 60.797) ( 14.524) 43.266 97.506
(Loss) profit for the period ............cccvveeenee ( 518.611) 271.202 58.093 31.527 ( 157.789)
31 March 2023
Segment asSets ......cccveeeeiiiiiiieeeen 29.473.574  21.525.976 5.794.398  37.353.822 94.147.770
Segment capital expenditure ............cccoc.... 363.313 238.551 53.508 196.905 852.277
Segment liabilities .........cccoceeiiiiiiiiines 19.989.010 16.655.654 4.048.609 20.549.939 61.243.212
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Notes, continued:

Operating segments, continued:

Reportable segments for the three months ended 31 March 2022

Other Segments
N1 Krénan ELKO companies total
External revenue .........ccccccvevveenieniiieniieens 9.979.215 11.376.738 3.421.062 225.308 25.002.323
INtra-group revenue .........c.cccceeveereeenneennnee 60.275 15.884 3.060 1.562.011 1.641.230
Total segment revenue .........ccccceeeveeeiueennne 10.039.490 11.392.622 3.424.122 1.787.319 26.643.553
Operating profit before depreciation, amorti-
sation and changes in value (EBITDA) . 632.516 848.750 311.901 818.398 2.611.565
Segment depreciation and amortisation ..... ( 636.866) ( 411.761) ( 112.839) ( 249.089) ( 1.410.555)
Changes in value of investment property ... 0 0 0 9.746 9.746
Operating (loss) profit of segments (EBIT) . ( 4.350) 436.989 199.062 579.055 1.210.756
Net finance COoStS .......ccccocevviiciiiiiiiieieeee ( 256.943) ( 98.904) ( 23.525) ( 424.572) ( 803.944)
Share of profit of associates ...................... 0 0 0 62.998 62.998
INCOME 8X +eeivviieiieeiee et 52.263 ( 67.564) ( 35.107) ( 25.650) ( 76.058)
(Loss) profit for the period ............c.cceeeeeene ( 209.030) 270.521 140.430 191.831 393.752
31 March 2022
Segment assets ........cccceeeeeennn. 28.199.602  18.731.880 4.895.501 35.265.844 87.092.827
Segment capital expenditure 301.691 316.796 146.533 1.134.668 1.899.688
Segment liabilities .........cccoooieiiiiiiiieee, 18.629.299  13.393.717 3.159.497  20.031.627 55.214.140

Reconciliations of reportable segment revenues, profit or loss, assets and liabilities, and other material items

According to

1.1.-31.3.2023 Segments financial
total Eliminations statements

Operating profit before depreciation, amortisation and

changes in value (EBITDA) ....c.coiiiiiiiiiiie et 2.345.728 ( 944.811) 1.400.917
Depreciation of property and equipment and leased assets

and amortisation of intangible assets ( 1.618.404) 674.640 ( 943.764)
Changes in value of investment property 15.546 15.546
Operating profit (EBIT) ....ccooviiiiiiiiiieniee e 742.870 ( 270.171) 472.699
Net finance Costs .......ccccevvvveeeiinnnnn. .. ( 1.120.229) 353.576 ( 766.653)
Share of profit of associates 122.064 122.064
Ty Toto] 4 o[- = PSPPI 97.506 ( 16.681) 80.825
LOSS fOr the PEIIOQ ....eeieiieeee e ( 157.789) 66.724 ( 91.065)
1.1.-31.3.2022
Operating profit before depreciation, amortisation and

changes in value (EBITDA) ....uuiiiiiiiie it 2.611.565 ( 862.195) 1.749.370
Depreciation of property and equipment and leased assets

and amortisation of intangible assets .........ccccccciieeeiii i ( 1.410.555) 602.674 ( 807.881)
Changes in value of iNVeStMeNnt Property .........cccoveeeeeriieeeeiniieee e 9.746 9.746
Operating Profit (EBIT) ...c.eeeiiieiie e e eee s 1.210.756 ( 259.521) 951.235
NEt fINANCE COSES ..ottt e e e e e e e e e e e e e e e annnees ( 803.944) 362.078 ( 441.866)
Share of profit of associates 62.998 62.998
Income tax e ( 76.058) ( 20.511) ( 96.569)
Profit for the Period ..........vuviiiiieee e 393.752 82.046 475.798
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Notes, continued:

Operating income

Sale of goods and services

Sale of goods and services are recognised based on the fundamental principle of recognising revenue as or when control
of goods and services are transferred to the customer.

Income from lease of real estate

Real estate leased to parties outside the Group are classified as investment properties. An investment property is a real
estate held to earn rentals or for capital appreciation or both. Investment properties are recognised at fair value. Fair value
changes of investment properties are presented separately in the income statement, and therefore presented separately
from lease income from those same assets.

Other operating revenue

Revenue from warehouse activities, commissions, gain on sale of assets and other income are presented in other
operating income.

Operating income is specified as follows: 2023 2022
1.1.-31.3. 1.1.-31.3.
Sale of goods and services:
CONVENIENCE OOUS ...eeiiiiiieiiieee ettt e ettt e s e e e et e e ab e e snne e e s nnneee s 15.382.898 12.399.351
FUEl @nd EIECHICILY ....eveieiiieie et 8.361.187 7.066.641
ElECtroNIC @QUIPMENT ..ottt e e e s 3.845.659 3.397.300
Sale of other go0dS aNd SEIVICES ..........eiiiiiiiiiiiiiii et 1.893.787 1.708.272
Total sale 0f gOOUS AN SEIVICES .........eciiiiiiiiiiie et 29.483.531 24.571.564

Other operating income:

Lease iNCOME from PrOPEITIES ......uueiiiieiiieiii et e e e e 167.707 145.092
Warehouse services 92.641 85.599
COMMISSIONS ..eiiiiiiieiiiie ettt 109.645 88.637
Gain on sale of property and equipment 5.174 10.120
Other operating iNCOIME ...........cui i 121.767 101.311
Total other operating INCOME ............ccoiiiiiiiiii e 496.934 430.759
Total OPEratiNng FEVENUE .......cevviiiiiie it ereee st e e e e 29.980.465 25.002.323

Margin from sale of goods and services

Cost of goods sold consists of the purchase price as well as related transportation cost, excise tax, duties and distribution
costs. Any decrease of inventories to net realisable value is expensed as part of cost of goods sold.

Gross profit from sale of goods and services is specified as follows: 2023 2022

1.1.-31.3. 1.1.-31.3.
CONVENIENCE JOOUS ....eiiitiieiiiieeiiee etttk e st e st e e e s e e e an e nne e e e nnneeeas 3.470.726 2.879.046
[ =TI T o =] (Tt g ol PP PSP PP PTRRRN 1.129.661 1.273.939
EleCtronic @qUIPMENT ........cociiiii e 926.574 914.803
Other go0ds ANd SEIVICES .......ccoiiiiiiiiiiiiiie et 700.327 666.331
Margin from sale of goods and SEIVICES .........ccoviuiiiiiiieiiiie e 6.227.288 5.734.119
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Notes, continued:

Salaries and other personnel expenses

Salaries and other personnel expenses are specified as follows: 2023 2022

1.1.-31.3. 1.1.-31.3.
SAUAMIES it 2.792.942 2.250.515
Salary-related EXPENSES ......ccocuuiiiiiieiiie ettt 745.260 651.620
Other PErsSONNEl EXPENSES ....ccoviiiiiiiiiiie ettt 134.350 104.089
Total salaries and other personnel EXPENSES .......cccvviiieeiiiieiiee e 3.672.552 3.006.224

Other operating expenses

Other operating expenses are specified as follows: 2023 2022

1.1.-31.3. 1.1.-31.3.
Operating eXpenses Of PrOPEITIES .......viiiiieiiiie e 511.765 429.547
MaINTENANCE EXPENSES ..oieiiiiiiiiiiiitititee et e e e e e e et s s s s bbb eee et aaaeeeesassa s ssbbtberareeraaaaeeeeesas 302.411 230.600
Sales and Marketing EXPENSES ...cccoiuuuiiieeiiiieea e aiiee e e e et ee e e e aaeeeeaeaaaneeeeaeaaneeeaaeaanreeaaaanns 348.323 304.814
Office and administrative expenses, including fees to auditors .............ccoeeviviiiiiieienenenn. 122.580 108.741
COMMUNICALION EXPEINSES ....eeiiieiiiiiiiae ettt eae s ettt eaeaataeeeeeaaseeeaaeaanneeeaeeaasneeeaeaaasnseeaeaannees 236.564 197.501
Insurance and ClaimS EXPENSES .....cooiiiiiiiiiiiiiiiiet et e e ettt e e e e e e e e s s s sanenebereees 33.894 63.189
OLNEI EXPENSES ...ttt ettt e ettt e e e ek bt e e e e e bbbt e e e e anbbb e e e e e anneeeeaeaannreeaeas 95.216 74.892
Total other OPErating EXPENSES ......ccoiuiiiiiriiiiie ettt e ree ettt et e et e st e eneeeanbreeea 1.650.753 1.409.284

Finance income and finance costs

Finance income is specified as follows: 2023 2022

1.1.-31.3. 1.1.-31.3.
Interest income on cash and cash equIValeNts ..o 3.268 7.182
Interest iNCOmMe 0N reCeIVaDIES ..........ccoiiiiiiiii e 23.987 21.806
Total fINANCE INCOME ....coiiiiiiiii e 27.255 28.988

Finance costs are specified as follows:

Interest expense and CPI-indexation on loans from credit institutions ........................ 684.889 342.108
Interest expense on lease liabilities ..........coooviiieiiiiiee e 113.656 87.200
Other INtErESt EXPENSE ittt et et e e e e et eteaaeae e e e e e s s s s sassbtb b arrereaeaaeeas 19.352 13.509
Total fINANCE COSES ..ttt et e e e et bee e e e e e nneeeaeeanns 817.897 442.817

Operating assets

Acquisition of operating assets in the first three months of 2023 amounted to ISK 726 million (2022 Q1: 1.170 million).
Thereof investment in buildings is ISK 411 million (2022 Q1: 514 million), interiors, equipment and tools was ISK 253
million (2022 Q1: 636 million) and investment in computers and other IT hardware was ISK 62 million (2022 Q1: 20 million).
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Notes, continued:

Loans from credit institutions

All loans from credit institutions are denominated in Icelandic kroner. The loans are secured by pledge in real estate and
inventories.

The loans are specified as follows:

2023 2022
1.1.-31.3. 1.1.-31.12.
Long-term loans

Balance at the beginning of the year 28.224.162 25.929.521

Repayments ( 1.435) ( 1.593.965)
NEW 08NS ..o 0 3.960.000
From acquired SUDSIAIANY .........oooiiiiiiii e 0 12.716
EXpensed DOrTOWING COSES .....coiiiiiiiiiiiiiiie et 4.131 12.633
(o1 2 BT [0 (=3 = LT o E TP P TR OPPPPP 102.524 310.987
Change in CUreNt POITION ........cueviiiieiiiii e ( 6.071) ( 407.730)
BalanCe at YEAr-ENa .........ooi i 28.323.311 28.224.162
Short-term loans

Current portion of IONG-tErM I08NS ........cooiiiiiiiiii e 1.795.804 1.789.733
Balance at YEAr-8N0 .......c.ccoiiiiiiiiiiiie e 1.795.804 1.789.733
Total loans from credit INSHEUIONS .........coiiiiiii e 30.119.115 30.013.895

Wheigted averge interest rates Outstanding at end of period

2023 2022 31.3.2023 31.12.2022
Non-indexed loans at floating interest rates ........... 8,3% 5,3% 26.534.520 26.532.580
CPI-indexed loans at floating interest rates ........... 3,0% 2,4% 3.584.595 3.481.315
Total loans from credit INSHEULIONS .........coiiiiiiii e 30.119.115 30.013.895
The maturities of the loans are specified as follows:
YA 2023 ...ttt et r et r e e e an 1.795.804 1.789.733
YEAN 2024 ...ttt e e 1.799.055 1.790.002
YEAN 2025 ...ttt r e e et bt e e et e e e e e aan 7.638.662 7.632.823
YEAN 2026 ...ttt e e e b e e e e e b e e e e e treeeeeaan 1.798.972 1.792.758
YEAK 2027 ..ttt e e b e e e e a e e e et e eeaeaan 1.799.155 1.792.941
YA 2028 ...ttt e e e e b e e e e et e e e e e st eeeaeean 1.600.838 1.594.624
Due fOor PAYMENT ONWATTS .......ceviiiiieiiiie e 13.686.629 13.621.014
Total loans from credit INSHEULIONS .........coiiiii e 30.119.115 30.013.895

As of 31 March 2023, the Group had undrawn credit lines in the amount of ISK 4,000 million.

Condensed Consolidated Interim Financial Statements 31. March 2023 13 Amounts are in thousands of ISK



& FESTI

Notes, continued:

13. Lease liabilities

Lease liabilities are specified as follows: 2023 2022
1.1.-31.3. 1.1.-31.12.
Carrying amount at the beginning of the year 8.426.337 6.422.563
NEW [EASE CONTIACES .....vviiiiiiieiie ettt nenes 131.631 1.780.255
From acquired SUDSIQIAIY .........cviiiiiioiiieeiie et 0 198.911
Increase due to indexation of lease PaAYMENLS .........cocvveiiieeiriiieiee e 166.518 703.183
Payment of lease liabilities during the Year ...........ccccviiii i ( 197.187) ( 678.575)
Total [eaSe NADIILIES .......eveiiiieee e 8.527.299 8.426.337
CUITENE POITION ... s ( 752.213) ( 711.514)
Total non-current portion of lease liabilities ..........ccocveiiiiii e 7.775.086 7.714.823
The maturity analysis of lease liabilities is specified as follows at end of period:
YEAI 2023 ..ttt b e b et e e s 564.160 711.514
YEAI 2024 ..ottt ettt s 786.515 749.319
YEAT 2025 ..ottt b e bt e et e e nne e 800.306 773.159
YEAT 2026 ..ottt b e a et e e 790.327 749.690
YEAI 2027 ...ttt 699.141 728.811
YEAI 2028 ...t e 551.259 574.670
Due fOr PAYMENT ONWAIS ......ceiiiiiiiieeiiiiiie ettt e et e e s e e s 4.335.591 4.139.174
TOMAD oo e 8.527.299 8.426.337
2023 2022
1.1.-31.3. 1.1.-31.3.
Impact of lease liabilities in profit or loss are as follows:
Deprecation Of [€ASE @SSELS ......oiiiiiiiie et 219.540 170.568
Interest expensed on lease labilities ...........ooooiiiiii e 109.836 87.200
Expensed rent due to lease agreements not capitalised:
Real estate rent ............ 34.005 28.690
Other rent payments 1.147 1.025
Impact of rental agreements on Statement of Cash Flows:
Payments due t0 1€aS€ CONLIACES .........ccieiiiiiiiiieiiiiiiie e e seere e e 310.843 233.167

All lease liabilities are denominated in Icelandic krona.
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Notes, continued:

Group entities

The Condensed Consolidated Interim Financial Statements include the following entities. All subsidiaries are directly or
indirectly fully owned by the Parent Company, Festi.

Company

Activity

Festi hf.

Festi is a holding company that specialises in operating companies
that are leading in the retail and fuel sale in Iceland. Festi's role is
to support its operating companies in fulfilling customers” demands
S0 as to enable them to continue to be at the forefront in providing
goods and services across the country. Festi provides its
subsidiaries with supporting services, among other things in the
area of finance, operations and business development.

Bakkinn voruhétel ehf.

Bakkinn voruhdtel specialises in product storage, packaging,
labelling and distribution of products for customers that elect to
outsource their warehouse activities.

ELKO ehf.

ELKO specialises in selling household appliances and electronic
equipment. The company operates stores in the capital region,
Akureyri and at the Leifur Eiriksson International Airport in Keflavik,
as well as an online shop.

Festi fasteignir ehf.

Festi fasteignir specialises in leasing of non-residential real estate
to retail companies.

Krénan ehf.

Krénan is a retail company that operates convenience stores in
Iceland. The company operates stores throughout the country
under the brand names of Krénan, Kr. and smart shop with home
deliveries.

Icelandic Food Company ehf.

Icelandic Food Company sepcialises in production of convenience
goods sold in Krénan and N1.

Vinportid ehf.

Vinportid specialises in imports and wholesales of alcohol to ATVR
stores and to hotels and resaurants. Vinportid began its operations
in 2022.

N1 ehf.

N1 specialises in wholesale and retail of fuel, operation of service
stations, including tire and lubrication service stations around the
country. The Company’s service stations sell fuel in addition to
refreshments and sale of various convenience goods. N1 also
purchases electricity on the wholesale market and sells it on the
retail market to individuals and companies in Iceland.
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Notes, continued:

Financial ratios

The Group's key financial ratios

2023 2022
Operations 1.1.-31.3. 1.1.-31.3.
Turnover rate of inventories
Utilisation of goods / average balance of inventories during the period ................. 7,3 8,3
Sales days in trade receivables:
Average balance of trade receivables during the period / goods and
SEIVICES SO ...t e e e e e e e e e e e e e e e aaaes 14,9 19,3
EBITDA / margin from sales of goods and SErviCes ..........ccccoucvrrrieeiineeinieenieeenineens 22,5% 30,5%
Salaries and other personnel expenses / margin from sales of goods and services ... 59,0% 52,4%
Other operating expenses / margin from sales of goods and services .............cc.ccoe.. 26,5% 24,6%
31.3.2023 31.12.2022
Financial position
Current ratio: current assets / current Habilities ........ccccooeeiiiiiiiiiiiiiiiiiciccceeeeeeeeeeeeee, 1,17 1,29
Liquidity ratio: (current assets - inventories) / current liabilities .............c..ccccoeeiieens 0,43 0,52
Leverage: net interest bearing liabilities excluding lease liabilities / EBITDA .............. 2,93 2,78
Intrinsic value of share capital ... 108,06 112,07
Equity ratio: equity / total capital 34,9% 36,9%
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