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For customers 

• Best Bank recognition from Euromoney

• Full-service payment collection service

• Contactless payments for Fitbit and 

Garmin devices

• Virtual ISIC

• Alexela credit card

Records in business volumes

• Customer numbers

• Loans

• Deposits 

• Funds
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Busy quarter, the effects of the crisis were modest

Pension funds

• Pension fund Roheline strong return. Other funds

with a positive return

• Low customer activity in submitting payment

suspension applications

• Decision on pension reform in October

Other

• Successful issue of LHV subordinated bonds

• Involvement of financial instruments through TLTRO

• Danske portfolio acquisition in October

• Capitalization of LHV Kindlustus in October

• New 2020 financial plan publication in October



3

LHV Group

Quarter with good results and growth

• Loans, deposits and funds grew 

during the quarter

• Credit portfolio remains strong, grace

periods due in September were slightly

extended. The remaining grace

periods end by April 2021

• Loan provisions were partially reduced

• LHV Group efficiency is improving. 

ROE exceeds plans and is

approaching long-term goal

• Quarterly profit of 10.8 EURm

* ROE is based on LHV Group net profit and equity attributable to the owners of AS LHV Group
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LHV Group – comparison with financial plan

Net profit +8.3 EURm ahead of financial plan

• Revenues exceed current financial 

plan in terms of both interest and 

commission income. Expenses lower 

than the financial plan

• Loan provisions lower than the 

financial plan, provisions mainly 

model-based

• Increased risks are partly offset by 

growing revenues from the portfolio

of companies and local authority

acquired

• Current financial plan outperformed 

by 8.3 EURm. 2020 financial plan will

be updated in October

* ROE is based on LHV Group net profit and equity attributable to the owners of AS LHV Group
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LHV Banking

Deposits volume above 3 EURb and loans volume above 2 EURb

• 11,000 new customers. Record levels in retail

customer activity and business volumes

• Deposits increased by 153 EURm, incl. retail 

customers by 233 EURm, payment 

intermediaries by 57 EURm and deposits from 

deposit platforms by -137 EURm. 100 EURm 

covered bond issue and raising 200 EURm

from the ECB´s TLTRO III programm

• Loan growth 52 EURm, including 12 EURm in 

corporate loans and 40 EURm in retail loans. 

Transaction for the purchase of Danske Bank’s 

Estonian corporate and public sector loan 

facility finalised in October with volume 273

EURm at a discount of 19 EURm

• New products: Alexela credit card, virtual ISIC, 

contactless payments for Fitbit and Garmin

devices, card PIN code from mobile bank, 

apartment association loan from October



LHV Banking

Record levels in business volumes, net profit and efficiency indicators
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• Net profit 10.7 EURm, incl. advance

income tax expense 0.5 EURm on the

expected dividends

• Loan provisions at the same level. The 

credit rating of some corporate 

banking customers directly affected 

by the crisis has worsened. The 

quality of the loan portfolio as a whole 

has remained strong and the share of 

overdue loans remains low. 

• Grace periods granted to 1,800 

customers (60% retail, 40% 

corporate) in total for 311 EURm 

(10% retail, 90% corporate)

* ROE is based on LHV Group net profit and equity attributable to the owners of AS LHV Group



LHV Banking – comparison with financial plan

Net profit ahead of financial plan by +8.2 EURm
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• Deposits exceeded financial plan by 

326 EURm and loans by 61 EURm

• Net profit exceeded financial plan due 

to higher interest income from larger 

loan portfolio, higher securities

transaction fees due to higher

volatility in the financial markets, cost

savings and significantly lower loan

provisions
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LHV Asset Management

Very strong performance of pension fund Roheline 

• The volume of assets under 
management nearly 1.5 EURb by the 
end of Q3, with 13% YoY increase

• Growth in stock market slowed
compared to Q2. Growth continued
to be driven by the technology sector. 
Weakening dollar in Q3 

• Positive return of all LHV pension 
funds. The return of the largest funds
M,L and XL were 0.9%, 1.4% and 
1.4% respectively. 

• The NAV of best-performing pension 
fund Roheline increased 20.4% in 
Q3. The return since March was
53.6%
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LHV Asset Management

Q2 Net profit 0.8 EURm, the number of active customers is growing

• Net profit in Q3 is 0.8 EURm. 

Compared to Q2 operating income

increased, general expenses decreased

and the change in the value of own

shares had a smaller effect on profit

• Pillar II pension funds net assets 

increase 54 EURm in Q3

• The number of customers has 

increased for eight months in a row, 

number of active Pillar II pension 

customers ca 183 thousands

• The social tax revenue of pension 

insurance, is comparable to the

previous year. The decrease expected

in spring hasn’t been realized so far
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LHV Asset Management  – comparison with financial plan

Net profit, number of customers and volume of funds ahead of the financial plan

• The best performing pension fund on 

the market is Roheline

• Final merger of pension funds Estonia 

and L

• After the funds merger 2.4 EURm worth

of pension fund units were sold from

funds L,S and Indeks

• Net profit, AUM and number of 

customers ahead of the financial plan

• The withhold of contributions to the II

pillar funds had marginal effect on the 

volumes of the funds, low customer

activity in submitting applications

• The Supreme Court decision regarding

proposed changes to the pension funds

will have an impact on future volumes



21.8 EURm
Net profit

Growth in business

volumes
Acquisition of Danske portfolio

LHV Group

9 months

15.4%
Pre-tax ROE

33,400
Bank customers increase
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Annexes
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LHV Group

Strong liquidity and capitalization

• Liquidity and capitalization of the 

Group are strong and sufficient to

take over Danske’s portfolio planned 

for Q4

• 200 EURm raised in Q3 in the

TLTRO III programm, which kept the

LCR level at 180%

• Capitalization strengthened as a 

result of the issue of T1 bonds in 

September

• Both capital adequacy ratios exceed

regulatory and internal targets
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LHV Group

The debt ratio remains low

• Economic situation in Q3 better than

excpected, no additional provisions

made

• Grace period to customers are 

coming to an end. Almost all 

customers return to the usual

payment schedule

• LHV continues to offer customers 

flexible solutions for mitigation of the 

effects caused by the crisis
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LHV Group

Stock information

• Q3 closing share price 13.50 EUR

• 5,482 trades were made with LHV 

shares during Q3 on the market with a 

turnover of 5.0 EURm, which gave the 

stock an average price of 13.66 EUR

• 9 month shareholders earnings per 

share (EPS) is 0.7 EUR

• As of 30 September 2020 LHV had 

9,876 shareholders and 48.26% of 

shares belonged to supervisory and 

management board members and 

parties associated with them

• Market capitalization based on closing 

price of 30.09.2020 was 389 EURm
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