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— Diversified operations

30.06.2025

-

Kvika in brief

Kvika is a financial services company working to make
banking more competitive and accessible in Iceland.
Instead of operating traditional branches, Kvika delivers its
services online, offering a wide range of solutions in
investment banking, asset management, payments, and
banking for individuals, businesses, and investors. Kvika's
shares are publicly traded on the Nasdaq Iceland.

Kvika operates in four business segments: Commercial
Banking, Investment Banking, Asset Management and UK
operations, the latter through subsidiaries Kvika Asset
Management and Kvika Limited.

Kvika's operations are underpinned by a distinctive brand
strategy. Retail financial services are delivered through
specialized consumer brands such as Audur, Aur, Netgiro,
and Lykill, each focused on a specific customer need, while
corporate and institutional services are provided under the
Kvika and Kvika Asset Management brands.

Revenues by segment
6M 2025

34.1%

24.2%

Commercial Banking [l UK
Investment Banking [l Treasury and supporting units

Net operating income
ISK bn.

5.1
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4.0

Q224 Q324 Q424 Q125 Q225

Total capital ratio
(%)
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— Key figures
ISK m. 6M 2025 6M 2024
Net operating income 9,577 8,064
Profit before tax, continuing 2,726 2,404
operations
RoTE, continuing operations 13.3% 14.8%
30.06.2025 31.12.2024
Total assets 361,212 354,594
Loans to customers 172,101 150,203
Deposits 180,248 163,378
LCR 910% 360%
NSFR 160% 144%

Loans to customers
ISK bn.

161 172

150

147 146

91.0% 890% 920% 955%
L !
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— Loans to deposits*

LCR ratio
(%)
910%
780%

475%

360%
279%
160%

144%—159%1

Q224 Q324 Q424 Q125 Q225

14|2% 148%

— CET1 — NSFR
I Asset Management
*Money market deposits were previously presented as part of borrowings but are now presented as part of deposits. Comparative figures have been restated.
Reference is made to note 2 in Kvika's Consolidated Financial Statements dated 31.12.2024 for further information
.
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Kvika banki hf.

Endorsement and Statement
by the Board of Directors and the CEO

These are the Condensed Interim Consolidated Financial Statements of Kvika banki hf. ("Kvika" or the "Bank") and its subsidiaries (together the
"Group") for the period 1 January to 30 June 2025.

About the Bank

Kvika is a financial services company working to make banking more competitive and accessible in Iceland. Instead of operating traditional branches,
Kvika delivers its services online, offering a wide range of solutions in investment banking, asset management, payments, and banking for individuals,
businesses, and investors. Kvika’s shares are publicly traded on the Nasdaq Iceland.

Kvika operates in four business segments: Commercial Banking, Investment Banking, Asset Management and UK operations, the latter through
subsidiaries Kvika Asset Management and Kvika Limited.

Kvika’s operations are underpinned by a distinctive brand strategy. Retail financial services are delivered through specialized consumer brands such as
Audur, Aur, Netgird, and Lykill, each focused on a specific customer need, while corporate and institutional services are provided under the Kvika and
Kvika Asset Management brands.

Operations during the period in 2025

Profit before taxes from continuing operations for the second quarter amounted to ISK 2,025 million (Q2 2024: ISK 1,189 million) and for the first six
months of the year it amounted to ISK 2,726 million (6m 2024: ISK 2,404 million). Pre-tax annualised return on average tangible equity (RoTE) from
continuing operations was 18.5% for the quarter (Q2 2024: 14.6%) and 13.3% for the first six months of the year (6m 2024: 15.4%) based on the average
tangible equity position of Kvika net of TM in the period. Tangible equity is the equity of shareholders of Kvika net of deferred tax assets and intangible
assets. Profit after taxes, including discontinued operations, for the second quarter amounted to I1SK 1,439 million (Q2 2024: ISK 1,256 million) and for
the first six months of the year it amounted to ISK 3,525 million (6m 2024: ISK 2,340 million).

The Group's net operating income during the first six months was ISK 9,577 million (6m 2024: ISK 8,064 million). Net interest income amounted to ISK
5,879 million (6m 2024: ISK 4,754 million). Net fee income amounted to ISK 3,455 million (6m 2024: ISK 2,984 million). Other net operating income
amounted to ISK 243 million (6m 2024: ISK 326 million). Administrative expenses during the period amounted to ISK 6,071 million (6m 2024: ISK 5,399
million). During the period, the Group had a net impairment charge of ISK 188 million (6m 2024: ISK 253 million).

In March 2025, Kvika completed the acquisition of the remaining management shares in Ortus Secured Finance Itd. ("OSF"). The transaction supports
refinancing and streamlining of Kvika’s UK operations. An expense of ISK 580 million was recognized in the income statement, reflecting the revaluation
of the contingent consideration for the remaining purchase price of OSF.

Financial position
According to the Consolidated Statement of Financial Position, equity at the end of the period amounted to I1SK 66,090 million (31.12.2024: I1SK 89,517
million), and total assets amounted to ISK 361,212 million (31.12.2024: I1SK 354,594 million).

The Group's statement of financial position grew by ISK 6.6 billion or 1.9% during the first six months of 2025. Loans to customers grew by ISK 21.9
billion or 14.6% during the period. Liquid assets amounted to ISK 114 billion at end of June 2025, which is equal to 31.5% of total assets and 66.1% of
loans to customers.

Kvika banki has achieved several significant funding milestones in 2025, led by the successful issuance of its inaugural euro-denominated bond on 23
May—a €200 million 4-year Senior Preferred note. This marked the Bank’s entry into the European bond market and a key step in diversifying its
funding base. The transaction followed a multi-day investor process, gathering over €350 million in orders and pricing at MS+250bps (~100bps over
Icelandic peers), with strong demand from the UK (79%), Europe (10%), the Middle East (8%), and others. Earlier in the year, in January, Kvika
completed a dual-currency Nordic bond issuance, raising SEK 600 million and NOK 400 million in 3.25-year floating rate notes priced at 200bps over
STIBOR and NIBOR. In June, Kvika also strengthened its presence in the domestic market with the launch of the KVIKA 28 0703 series, accepting ISK 5
billion in bids at a 1.14% spread over 3-month REIBOR, with the offering more than twice oversubscribed.

Merger discussions with Arion banki hf.

The Board of Kvika approved on 6 July 2025 a request from the Board of Arion banki hf. ("Arion") to initiate formal merger discussions between Kvika
and Arion. Kvika’s shareholders will receive new shares reflecting 26% ownership in the combined entity. The aim of the merger is to combine the
companies’ strengths and to create a robust financial institution which offers comprehensive services for its customers. The parties aim to request
preliminary discussions with the Icelandic Competition Authority where the aims of the merger and benefits resulting from it, both for customers and
the Icelandic financial market, will be presented. The parties hope that the preliminary discussions, the finalization of contracts and the due diligence
review will be completed in the next few months. Assuming that the preliminary discussions with the Icelandic Competition Authority are successful,
the merger will be formally announced to the regulators and will be submitted for approval at shareholders’ meetings of both companies. If the merger
between Kvika and Arion goes ahead it will strengthen and enhance the banking services provided to the customers of the merged company - retail,
corporate and investors. The merger will generate opportunities for risk distribution and more diverse revenue streams, while also creating a more
effective business and bringing greater efficiency to the Icelandic financial market.

Kvika’s foray into the mortgage market

At the end of May 2025, Kvika’'s well-known savings brand Audur entered the mortgage market with a new housing loan offering. The loans are non-
indexed with a variable interest rates which are among the lowest compared to similar products. Audur emphasizes transparency, flexible terms, and
helping homeowners build equity. Known for offering market-leading savings rates to over 50,000 customers, Audur now aims to increase competition
in housing finance, continuing its track record of delivering better terms for consumers.

Condensed Interim Consolidated Financial Statements 30 June 2025



Kvika banki hf.

Endorsement and Statement
by the Board of Directors and the CEO

TM sale finalised

On 28 February 2025 Kvika and Landsbankinn hf. ("Landsbankinn") finalised the sale of 100% of TM tryggingar hf. ("TM") share capital to Landsbankinn.
The handover of the insurance company took place simultaneously, with Landsbankinn paying Kvika the agreed purchase price upon completion. As
previously communicated by Kvika on 30 May 2024, the final purchase price has been adjusted based on changes in TM’s tangible equity from the
beginning of 2024 until the closing date, 28 February 2025. The initially agreed purchase price was ISK 28.6 billion, but the final purchase price
amounted to ISK 32.2 billion, reflecting the purchase price adjustment for 2024 and for the period 1 January to 28 February 2025.

Following the completion of the sale of TM in February 2025, the Group is no longer designated by the Financial Supervisory Authority of the Central
Bank of Iceland as a financial conglomerate as defined in Article no. 3 of Act no. 61/2017 on Additional Supervision of Financial Conglomerates.

Capital adequacy and dividends

Kvika continues to maintain a strong capital position, significantly above regulatory requirements. At the end of June 2025, the Group’s capital
adequacy ratio was 23.3% and CET1 ratio was 20.5%. This compares to regulatory requirements of 17.9% and 12.9%, including capital buffers. Kvika has
prepared for the upcoming implementation of Regulation (EU) No. 2024/1623 of the European Parliament and of the Council (CRR IlI). Based on the
assumptions currently available, Kvika estimates that the implementation will lead to around 14% reduction in the Bank’s risk-weighted exposure
amount, based on data as of 30 June 2025.

The Central Bank's Resolution Authority presented the Group with their first minimum requirement for own funds and eligible liabilities (MREL) in
January 2025. The MREL requirements, including the combined buffer requirement, are 28.4% of RWEA and 6.0% of total exposure measure ("TEM"). At
the end of June 2025 these ratios were 53.3% and 32.8% respectively.

The Bank's 2025 Annual General Meeting ("AGM") approved a motion from the Board of Directors ("BOD") to renew the BOD's authorisation from the
Bank's 2024 AGM to purchase up to 10% of own shares subject to regulatory approvals. This authorisation applies until the next AGM in 2026. In
February 2025, based on authorisation from the AGM and approval from the Financial Supervisory Authority of the Central Bank of Iceland, the BOD
decided to establish a buy-back programme to carry out the purchase of shares for a total consideration amount of ISK 5 billion but for no higher
nominal amount than 400,000,000 shares. Following the announcement of merger discussions with Arion banki hf., the BOD has decided that no further
share buybacks will be carried out under the current buyback programme while merger discussions between Kvika and Arion banki hf. are ongoing.

The 2025 AGM also approved a motion from the BOD that a dividend of ISK 5 per share be paid in the year 2025 on 2024 operations and following the
receipt of the purchase price for TM. Furthermore, the 2025 AGM also approved a motion from the BOD, based on an approval from the Financial
Supervisory Authority of the Central Bank of Iceland, to decrease the share capital of the Bank by 91,073,340 shares by cancelling treasury shares held
by the Bank. In April 2025, both the dividend payment and the share capital reduction were carried out.

Risk management

The objective of risk management is to promote a good and efficient culture of risk awareness within the Group and to increase the understanding of
employees and management on the Group's risk taking, in addition to an assessment process related to risk and capital position. An emphasis is placed
on being up to speed on the latest developments and adoption of rules related to risk management, such as regarding capital- and liquidity
management. The Group faces various risks associated with its operations as a financial institution that arise from its day-to-day operations. Active risk
management entails analysing risk, measuring it and taking actions to limit it, as well as monitoring risk factors across the Group. The Group's risk
management and main operations are described in the notes accompanying the Condensed Interim Consolidated Financial Statements. Refer to notes
39-54 on the analysis of exposure to various types of risk.

Condensed Interim Consolidated Financial Statements 30 June 2025



Kvika banki hf.

Endorsement and Statement
by the Board of Directors and the CEO

Statement by the Board of Directors and the CEO

The Condensed Interim Consolidated Financial Statements of Kvika banki hf. for the period 1 January to 30 June 2025 have been prepared in accordance
with IAS 34 Interim Financial Reporting as adopted by the EU, and additional requirements, as applicable, in the Act on Annual Accounts no. 3/2006, the
Act on Financial Undertakings no. 161/2002 and rules on accounting for credit institutions no. 834/2003.

To the best of our knowledge these Condensed Interim Consolidated Financial Statements give a true and fair view of the Group's assets, liabilities and
financial position as at 30 June 2025 and the financial performance of the Group and changes of cash flows for the period 1 January to 30 June 2025.
Furthermore, in our opinion the Condensed Interim Consolidated Financial Statements and the Endorsement of the Board of Directors and the CEO give
a fair view of the development and performance of the Group's operations and its position and describe the principal risks and uncertainties faced by
the Group.

The Board of Directors and the CEO of the Bank have today discussed the Condensed Interim Consolidated Financial Statements for the period 1
January to 30 June 2025 and confirmed them by the means of their signatures.

Reykjavik, 13 August 2025.

Board of Directors

Sigurdur Hannesson, Chairman

Helga Kristin Audunsddttir, Deputy Chairman
Ingunn Svala Leifsdottir

Gudjén Reynisson

Pall Hardarson

Chief Executive Officer

Armann borvaldsson

The Condensed Interim Consolidated Financial Statements of Kvika banki hf. for the period ended 30 June 2025 are electronically certificated by the
Board of Directors and the CEO.

Condensed Interim Consolidated Financial Statements 30 June 2025



Kvika banki hf.

Review Report on the Condensed Interim Consolidated
Financial Statements

To the Board of Directors and Shareholders of Kvika banki hf.

We have reviewed the accompanying Condensed Interim Consolidated Statement of Financial Position of Kvika banki hf. and its subsidiaries (the
"Group") as of 30 June 2025 and the related Condensed Interim Consolidated Income Statement, Condensed Interim Consolidated Statement of
Comprehensive Income, Condensed Interim Consolidated Statement of changes in equity and Condensed Interim Consolidated Statement of cash
flows for the six-month period then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s and the Board of directors Responsibility for the Condensed Interim Consolidated Financial Statements

The board of directors and management is responsible for the preparation and fair presentation of this Condensed Interim Consolidated Financial
Statements in accordance with International Financial Reporting Standards for Interim Financial Reporting, IAS 34, as adopted by the European Union
and additional requirements in the Icelandic Financial Statement Act., Act on financial undertakings and icelandic accounting regulation for financial
institution.

Auditor's Responsibility

Our responsibility is to express a conclusion on this Condensed Interim Consolidated Financial Statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements, ISRE 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity". A review of Condensed Consolidated Interim Financial Statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying Condensed Interim Consolidated Financial
Statements does not give a true and fair view of the financial position of the Group as at 30 June 2025, and of its financial performance and its cash
flows for the six-month period then ended in accordance with International Financial Reporting Standards for Interim Financial Reporting, IAS 34, as
adopted by the European Union and additional requirements in the Icelandic Financial Statement Act., Act on financial undertakings and icelandic
accounting regulation for financial institution.

Our opinion in this report on the Condensed Interim Consolidated Financial Statements is consistent with the content of the additional report that has
been submitted to the company’s audit committee in accordance with the EU Audit Regulation 537/2014 Article 11.
Confirmation of Endorsement and Statement by the Board of Directors and the CEO

Pursuant to the requirements of Paragraph 2 Article 104 of the Icelandic Act on Financial Statements No. 3/2006, we confirm to the best of our
knowledge that the accompanying Endorsement and Statement by the Board of Directors and the CEO includes all information required by the
Icelandic Act on Financial Statements that is not disclosed elsewhere in the Condensed Interim Consolidated Financial Statements.

Képavogur, 13 August 2025.

Deloitte ehf.

Gudmundur Ingdlfsson
State Authorized Public Accountant

The Condensed Interim Consolidated Financial Statements of Kvika banki hf. for the period ended 30 June 2025 are electronically certificated by the
auditors.
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Kvika banki hf. Amounts are in ISK millions

Condensed Interim Consolidated Income Statement
For the period 1 January 2025 to 30 June 2025

Notes Q2 2025 Q2 2024 6m 2025 6m 2024
Interest income ... . 7,699 7,662 15,000 14,768
INEEIEST EXPEINSE .vveveerieeieeeetieteeteeteete st stestestestestestessessessessessessessessessesseseeseeseeseesensensenns (4,737) (5,234) (9,121) (10,014)
Net interest income 5 2,962 2,428 5,879 4,754
Fee and commission iINCOME .......ccccvevueevieenieeniieiiecreeieennn 2,079 1,497 3,748 3,293
Fee and cOmMmMISSiON EXPENSE ......ceeveeeeeereerresesesesiensenns . (143) (146) (293) (309)
Net fee and commission income 6 1,935 1,351 3,455 2,984
Net financial income 7 187 120 140 144
Share in profit of associates, net of income tax 25 22 26 22 26
Other Operating iNCOME ........coiiirierierieieiee ettt sttt st st b et sae st ean 22 71 82 157
Other net operating income 231 217 243 326
Net operating income 5,128 3,996 9,577 8,064
Administrative expenses ... 9 (2,981) (2,733) (6,071) (5,399)
Net impairment 11 (122) (65) (188) (253)
Revaluation of contingent conSideration ...........ccecuevueveeeeeeeeeeeeeeeseee e 12 - (8) (593) (8)
Profit before taxes from continuing operations 2,025 1,189 2,726 2,404
Income tax 13 (424) (282) (862) (434)
Special tax on financial activity ... 14 (70) (61) (70) (74)
Special tax on financial institutions ... 15 (92) (70) (169) (133)
Profit for the period from continuing operations 1,439 777 1,625 1,764
Discontinued operations
Profit after tax from discontinued OpPerations ..........ccoeverieveeieiinienenienesesese e 3 - 480 1,901 576
Profit for the period 1,439 1,256 3,525 2,340

Notes Q2 2025 Q2 2024 6m 2025 6m 2024
Attributable to the shareholders of Kvika banki hf. ........ccooveeeiviieiieieeeeecees 1,439 1,256 3,525 2,336
Attributable to non-controlling interest ..........ccccceee... 24 - - - 4
Profit for the period 1,439 1,256 3,525 2,340
Earnings per share 16
Basic earnings per share (ISK per share) ... . 0.31 0.27 0.77 0.49
Diluted earnings per share (ISK per share) 0.31 0.27 0.77 0.49

Quarterly information is unreviewed.

The notes on pages 13 to 49 are an integral part of these Condensed Interim Consolidated Financial Statements.
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Kvika banki hf. Amounts are in ISK millions

Condensed Interim Consolidated Statement of

Comprehensive Income
For the period 1 January 2025 to 30 June 2025

Notes Q2 2025 Q2 2024 6m 2025 6m 2024

Profit for the period 1,439 1,256 3,525 2,340
Changes in fair value of financial assets through OCI, net of taX ......c.cceceeevvvrennenns (30) (119) 16 71
Realized net loss transferred to the Income Statement, net of tax ........cccceeveeueenes (13) 5 12 15

Changes to reserve for financial assets at fair value through OCI (43) (114) 28 86
Exchange difference on translation of foreign operations ..........cccecevvevveeecesiennnns (49) 7 (79) 17

Other comprehensive income that is or may be reclassified subsequently to

- (92) (107) (51) 103
profit and loss

Total comprehensive income for the period 1,347 1,149 3,474 2,443

Notes Q2 2025 Q2 2024 6m 2025 6m 2024

Attributable to the shareholders of Kvika banki hf. ........cccveeiiieiiiieeeeeeeeceee 1,347 1,149 3,474 2,439
Attributable to non-controlling interest ........c.cccceeuenee - - - 4
Total comprehensive income for the period 1,347 1,149 3,474 2,443

Quarterly information is unreviewed.

The notes on pages 13 to 49 are an integral part of these Condensed Interim Consolidated Financial Statements.
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Kvika banki hf. Amounts are in ISK millions

Condensed Interim Consolidated Statement of Financial Position
As at 30 June 2025

Assets Notes 30.6.2025 31.12.2024*

Cash and balances with Central Bank 17 30,919 18,593
Loans to credit institutions 18 27,729 11,530
Loans to customers ......... 19 172,101 150,203
Fixed income securities 20 56,238 64,795
Shares and other variable income securities 21 28,296 5,432
Securities used for hedging 22 7,227 12,601
Derivatives 23 2,318 1,197
Investment in associates ... 25 133 113
Investment properties 180 -
Intangible assets 26 21,306 21,693
Operating lease assets ... 27 202 215
Property and equipment 423 543
DEfErred tAX @SSEES ...ccuiiiuiiiieiieciiecteecte ettt et e st este et e et e e b e e abeeseeeaeeaeebeetaeebeesbeenbeenbeeans 13 1,469 2,273
Other assets 28 12,671 7,704
Assets classified as held fOr SAle ... et e aaeeaaeas 3 - 57,702
Total assets 361,212 354,594
Liabilities

DIBPOSITS .ttt et a e e b e bt h e e bt e bt e bt s sabe e b e e b e b enaenaes 46 180,249 163,378
BOrrowings ......ccccevveerniveennne 29 13,514 14,390
Issued bonds .. 30 80,225 37,123
Subordinated liabilities ..........cccoveene. 31 5,861 5,629
Short positions held for trading 32 - 153
Short positions used for hedging .... 33 104 42
Derivatives .. 23 1,124 2,932
Deferred tax liabilities .... 439 466
Other lTAaDilILIES c.veevieieeeiecieece ettt e e e e reeereeaeeabeeanesaeas 34 13,607 13,635
Liabilities associated with assets classified as held for sale ........cocccvvveeevveeviee e 3 - 27,329
Total liabilities 295,123 265,077
Equity

Share capital ...... . 35 4,423 4,660
Share premium 43,221 46,750
Other reserves 3,246 9,357
Retained earnings .... 15,121 28,672
Total equity attributable to the shareholders of Kvika banki hf. 66,011 89,439
Non-controlling interest .... ettt e enbeens 24 79 79
Total equity 66,090 89,517
Total liabilities and equity 361,212 354,594

* Comparative information has been restated, reference is made to note 2 for further information.

The notes on pages 13 to 49 are an integral part of these Condensed Interim Consolidated Financial Statements.
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Kvika banki hf. Amounts are in ISK millions

Condensed Interim Consolidated Statement of Changes in Equity
For the period 1 January 2025 to 30 June 2025

Other reserves

Deficit Trans-  Restricted Total share- Non-
Share Share Option  reduction  Fair value lation retained Retained holders' controlling Total
1 January 2025 to 30 June 2025 Notes capital premium reserve reserve reserve reserve earnings earnings equity interest equity
Equity @s at 1 January 2025 .....ccccooiiiiierieiiiinienieeiee e 4,660 46,750 109 1,204 (583) 79 8,547 28,672 89,439 79 89,517
Profit for the Period ........cueceevieriicecee s 3,525 3,525 - 3,525
Changes in fair value of financial assets through OCI 16 16 16
Realized net loss transferred to the Income Statement .. 12 12 12
Translation of foreign operations
Exchange difference on translation of foreign operations .. (79) (79) - (79)
Total comprehensive income for the period - - - - 28 (79) - 3,525 3,474 - 3,474
Restricted due to subsidiaries and associates 220 (6,224) 6,004 - -
Restricted due to development costs a7 (47) - -
Transactions with owners of the Bank
Treasury shares acquired as part of a buy-back programme (237) (3,529) (3,767) (3,767)
Dividend paid to shareholders (23,135) (23,135) (23,135)
SNArE OPTIONS ...ttt sttt st sbe e ae e - (102) 102 - -
Equity as at 30 June 2025 4,423 43,221 7 1,204 (335) 0 2,370 15,121 66,011 79 66,090

The notes on pages 13 to 49 are an integral part of these Condensed Interim Consolidated Financial Statements.
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Kvika banki hf.

Amounts are in ISK millions

Condensed Interim Consolidated Statement of Changes in Equity

For the period 1 January 2024 to 30 June 2024

Other reserves

Deficit Trans-  Restricted Total share- Non-
Share Share Option  reduction  Fair value lation retained Retained holders' controlling Total
1 January 2024 to 30 June 2024 Notes capital premium reserve reserve reserve reserve earnings earnings equity interest equity
Equity as at 1January 2024 .........ccocevvevieiiinniicnicnicene e 4,722 47,662 174 1,204 (930) 86 3,797 25,172 81,886 72 81,958
Profit for the period 2,336 2,336 4 2,340
Changes in fair value of financial assets through OCI 71 71 71
Realized net loss transferred to the Income Statement ..........ccccevevenuennen. 15 15 15
Translation of foreign operations
Exchange difference on translation of foreign operations 17 17 - 17
Total comprehensive income for the period - - - - 86 17 - 2,336 2,439 4 2,443
Restricted due to subsidiaries and associates 1,125 (1,125) - -
Restricted due to development costs 2 (2) - -
Transactions with owners of the Bank
SNArE OPTIONS ...ttt sttt b e sbe et ae e - 21 - - - - - 21 21
Equity as at 30 June 2024 4,722 47,662 195 1,204 (844) 103 4,924 26,381 84,346 76 84,422

The notes on pages 13 to 49 are an integral part of these Condensed Interim Consolidated Financial Statements.
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Kvika banki hf. Amounts are in ISK millions

Condensed Interim Consolidated Statement of Cash Flows
For the period 1 January 2025 to 30 June 2025

Cash flows from operating activities Notes 6m 2025 6m 2024*
Profit fOr the PEIIOM ..ottt ettt es shesbe st et et e e e eeeenean 3,525 2,340

Adjustments for:
Indexation and exchange rate difference .........cccccecvvnvnnininincnenenes 154 (435)
Share in profit of associates, net of income tax (22) (26)
Depreciation and amortisation 788 549
Net interest income .... (5,879) (4,754)
Net impairment 188 253
Income tax and special tax on financial activity and iNStItULIONS .....ccvevveveiiieiiieniee e 1,101 640
Adjustment relating to assets held for Sale ..........oiviiiiiiinineneeee e (1,901) (514)
Other adJUSTMENTS ..ouviiieeieeieiecee sttt ssaesaeesaessessaesbeesbeenbeensesans - 21
(2,046) (1,925)

Changes in:

Loans to credit institutions . (7,154) -
Fixed income securities ............... 8,258 13,964
Shares and other variable income securities (5,581) (138)
Securities used for hedging 5,374 7,413
Loans to customers ...... (21,811) (8,714)
Derivatives - assets ............. (1,121) 140
Operating lease assets .... (14) 112
Other assets (5,713) (5,543)
Deposits 16,153 14,201
Short positions .. (91) (89)
Derivatives - liabilities .... (2,201) (347)
Other liabilities (55) 2,272
(13,955) 23,269
INEEIEST FECEIVEM ..vviieieeeeiiie ettt ctee ettt st e et e st e e e sab e e s baeesaseesasaeeesseesssaeesseessseesasaeeasseessses aeensnaesnsseensnsesnseeenns 14,310 13,737
Interest paid ............... (7,845) (8,963)
Income tax paid (147) (364)
Net cash (to) from operating activities (9,683) 25,755

Cash flows from investing activities
Additions Of INTANGIDIE @SSELS ..euviieieieieeee ettt b e bt b bbb sbe st e nae e 26 (166) (240)

Net acquisition of property and equipment 138 (22)
Disposal of subsidiary and associates, net of cash .... 32,217 -
Net cash from (to) investing activities 32,188 (262)
Cash flows from financing activities

BOrrowings .......coceevevuenens 5,330 (3,833)
Issued bonds .. 43,102 6,528
Acquired OWN Shares .......c.ccoceverereneneneneneneenees (3,767) (800)
Dividend paid to shareholders .... (23,135) -
Repayment of lease liabilities .. (190) (183)
Net cash from financing activities 21,340 1,711
Net change in cash and cash EQUIVAIENTS .......ccuiiiiiiiiiiieiiieeeccee et e ne s 43,846 27,204
Cash and cash equivalents at the beginning of the year 22,500 19,856
Effects of exchange rate fluctuations on cash and cash equivalents (3) 204
Cash and cash equivalents at the end of the period 17 66,343 47,264
Cash and cash equivalents

Cash and balances with Central Bank 17 30,919 40,607
Restricted balances with Central Bank - fixed reserve requirement 17 (6,118) (6,345)
Loans to credit institutions - Bank accounts 18 18,771 13,002
Shares and other variable income securities - Unit shares in cash equivalent liquidity funds ................... 21 22,770 -
Cash and cash equivalents at the end of the period 66,343 47,264

* Comparative information has been restated, reference is made to note 2 for further information.
The notes on pages 13 to 49 are an integral part of these Condensed Interim Consolidated Financial Statements.
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Kvika banki hf. Amounts are in ISK millions

Notes to the Condensed Interim Consolidated Financial Statements

General information

1. Reporting entity

Kvika banki hf. ("Kvika" or the "Bank") is a limited liability company incorporated and domiciled in Iceland, with its registered office at Katrinartun 2,
Reykjavik. The Bank operates as a bank based on Act No. 161/2002, on Financial Undertakings, and is supervised by the Financial Supervisory
Authority of the Central Bank of Iceland ("FME"). Following the completion of the sale of TM in February 2025, the Group is no longer designated by
the FME as a financial conglomerate as defined in Article no. 3 of Act no. 61/2017 on Additional Supervision of Financial Conglomerates.

The Condensed Interim Consolidated Financial Statements for the period ended 30 June 2025 comprise Kvika banki hf. and its subsidiaries (together
referred to as the Group). The Group operates four business segments, Asset Management, Commercial Banking, Investment Banking and UK
operations. Kvika is a financial services company working to make banking more competitive and accessible in Iceland. Instead of operating
traditional branches, Kvika delivers its services online, offering a wide range of solutions in investment banking, asset management, payments, and
banking for individuals, businesses, and investors.

The Condensed Interim Consolidated Financial Statements were approved and authorised for issue by the Board of Directors and the CEO on 13
August 2025.

2. Basis of preparation

a. Statement of compliance
The Condensed Interim Consolidated Financial Statements have been prepared in accordance with International Accounting Standard IAS 34
Interim Financial Reporting, as adopted by the European Union and additional requirements, as applicable, in the Act on Annual Accounts no.
3/2006, the Act on Financial Undertakings no. 161/2002 and rules on accounting for credit institutions no. 834/2003.

b. Basis of measurement
The Condensed Interim Consolidated Financial Statements have been prepared using the historical cost basis except for the following:
- fixed income securities are measured at fair value;
- shares and other variable income securities are measured at fair value;
- securities used for hedging are measured at fair value;
certain loans to customers which are measured at fair value;
derivatives are measured at fair value;
investment properties are measured at fair value;
shared based payment is accounted for in accordance with IFRS 2;
- contingent consideration is measured at fair value; and
short positions are measured at fair value.

c. Functional and presentation currency
The Condensed Interim Consolidated Financial Statements are prepared in Icelandic krona (ISK), which is the Group's functional currency. All
financial information has been rounded to the nearest million, unless otherwise stated.
The Group's assets and liabilities which are denominated in other currency than ISK are translated to ISK using the exchange rate as at the end of
day 30 June 2025.

d. Going concern
The Bank's management has assessed the Group's ability to continue as a going concern and is satisfied that the Group has the resources to
continue its operations.

e. Estimates and judgements
The preparation of interim financial statements in accordance with IFRSs requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.
The estimates and underlying assumptions are based on historical results and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying amounts of assets and liabilities that are not readily
apparent from other sources.
The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in the period and future periods if the revision affects both current and
future periods.
Information about areas of estimation uncertainty and critical judgements made by management in applying accounting policies that can have a
significant effect on the amounts recognised in the Condensed Interim Consolidated Financial Statements, is provided in the Consolidated Financial
Statements as at and for the year ended 31 December 2024.

f. Relevance and importance of notes to the reader
In order to enhance the informational value of the Condensed Interim Consolidated Financial Statements, the notes are evaluated based on
relevance and importance for the reader. This can result in information, that has been evaluated as neither important nor relevant for the reader,
not being presented in the notes.

Condensed Interim Consolidated Financial Statements 30 June 2025
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Kvika banki hf. Amounts are in ISK millions

Notes to the Condensed Interim Consolidated Financial Statements

g. Change in presentation
In 2025 the Group changed the way it presents cash and balances with central bank. The Group now presents loans to credit institutions as a
separate line item in the statement of financial position. That line item includes balances with other credit institutions, which were previously
included as part of cash and balances with central bank and other assets. The comparative figures for 31 December 2024 in the statement of
financial position, 6m 2024 in the Consolidated Statement of Cash Flows and in the notes have been restated, as applicable.

The table below shows the effect of the reclassification on the Consolidated Statement of Financial Position at 31 December 2024:

Restated
31.12.2024 Reclassified 31.12.2024
Assets:
Cash and balance With Central Dank ...........ooooioiioiice et ae e e be b e b e aeeaes 28,319 (9,726) 18,593
LOANS tO Creit INSTITULIONS .uvieciveeiiie et siee sttt e et e reeere e e taeesaeeesaaeesabeeessseesabaeesssee saeesneesssseensneesseeenns - 11,530 11,530
Other assets 9,507 (1,804) 7,704
All other assets 316,768 - 316,768
Total assets 354,594 - 354,594
Liabilities and Equity:
LEGDIITIES 1.vveteeitieiteete ettt ettt et e et et et e et e e taeeteeete e beebeeabeeabeeheeehe e be e beeabeeasbaeabeeaeeeseebeebeeaaeeaseetaeereens 265,077 - 265,077
[Lo T A PRSP P R PPT ST UPPPTI 89,517 - 89,517
Total liabilities and equity 354,594 - 354,594
Restated

6m 2024 Reclassified 6m 2024
Lines in the Consolidated Statement of Cash Flows

Other assets (3,023) (2,520) (5,543)
Cash and balances with Central Bank at the beginning of the year .. 23,681 (3,825) 19,856
Cash and cash equivalents at the end of the period 53,609 (6,345) 47,264

3. Discontinued operations

On 28 February 2025 Kvika and Landsbankinn hf. finalised the sale of 100% of TM tryggingar hf. share capital to Landsbankinn hf. as specified in
note 59.

Set out below is the reconciliation of Net assets directly associated with disposal group:
30.6.2025 31.12.2024

Assets classified as held for sale .... - 57,702
Liabilities associated with assets classified as held for sale .... - (27,329)
EliMiNations WIth The GIOUD .....eouiiuiriirieieitete ettt b e sttt bbb e e e et es shesbesbe st e be b et e e et eneententeneeneeneenean - (55)
Net assets directly associated with disposal group - 30,318

30.6.2025 31.12.2024
Balance at the DegiNNING Of TNE VAT ..ottt ettt s shesbe st e s be st et et et et et et et eneeneenes 30,318 26,830

Profit after tax from discontinued operations 1,901 3,460
Purchase price ..... (32,217) -
Other adjustments (2) 28
Net assets directly associated with disposal group - 30,318
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Kvika banki hf. Amounts are in ISK millions

Notes to the Condensed Interim Consolidated Financial Statements

Segment information
4. Business segments

Segment reporting is based on the same principles and structure as internal reporting to the CEO and the Board of Directors. Segment performance
is evaluated on profit before tax and excludes income from discontinued operations.

Reportable segments

During the period in 2025, the Group defined the following reportable operating segments; Asset Management, Commercial Banking, Investment
Banking, UK operations and Treasury. Treasury, which was previously reported as part of Investment Banking, is now presented separately.
Operating segments pay and receive interest to and from Treasury on an arm's length basis to reflect the allocation of capital and funding cost.
During the period in 2025, the Group implemented the change that operating segments would receive interest from Treasury to reflect the
allocation of capital. Comparative figures have been restated, as applicable.

Asset Management
Products and services offered include asset management involving both domestic and foreign assets, private banking and private pension plans.

The management of a broad range of mutual funds, investment funds and institutional investor funds is included in this segment through the
operations of Kvika eignastyring hf.

Commercial Banking
Commercial Banking offers various forms of banking services and related advisory services. Included in this operating segment is Lykill, the

leasing operations of the Group, and the Group's fintech operations, such as Audur, Netgiré and Aur, as well as the payment facilitation
operations of Straumur greidslumidlun hf.

Investment Banking
Investment Banking provide a range of professional services in the fields of specialised financing, securities and foreign exchange transactions
and corporate finance services.
- UK operations
The UK operations consist of asset management and corporate finance services through Kvika Limited and specialised lending services through
Ortus Secured Finance Ltd. UK operations is the only geographic area outside of Iceland where the Group operates and for the period in 2025 it
accounted for 17.8% (6m 2024: 14.1%) of net operating income.
- Treasury
Treasury is responsible for the Bank's funding, liquidity and asset-and-liability management. Treasury oversees the internal fund’s transfer
pricing and manages the relationship with investors, credit rating agencies and financial institutions. Market making activities in domestic
securities sit within Treasury.

Supporting units consist of the functions carried out by the Bank's support divisions, such as Risk Management, Finance, IT and Operations, etc. The
information presented relating to the supporting units does not represent an operating segment.

Asset Commercial Investment UK Supporting

6m 2025 Management Banking Banking operations Treasury units Total
Net interest income .... . (3) 2,449 1,198 1,111 1,138 (15) 5,879
Net fee and commission income ... 1,178 746 1,144 377 71 (60) 3,455
Net financial income 41 0 (21) 223 (103) (0) 140
Share in profit of associates .... - - - - - 22 22
Other operating iNCoOME ........cceeveeeeeeeereseseiens 17 71 - (9) - 3 82
Net operating income 1,233 3,266 2,321 1,702 1,105 (51) 9,577
Salaries and related expenses .... (566) (484) (415) (404) (124) (1,459) (3,453)
Other operating expenses (71) (1,001) (100) (206) (47) (1,192) (2,618)
Administrative expenses (637) (1,485) (516) (610) (171) (2,652) (6,071)
Net impairmMent ... 0 (103) (58) (26) (0) - (188)
Revaluation of contingent consideration ... (12) - - (580) - - (593)
Cost allocation (342) (727) (432) (100) (169) 1,770 -
Profit (loss) before tax from continuing operations 242 951 1,315 386 765 (932) 2,726
Net segment revenue from external

CUSTOMELS oottt st 1,248 156 4,162 2,406 1,412 194 9,577
Net segment revenue from other

SEEMENTS .ottt sttt (15) 3,110 (1,841) (704) (306) (244) -
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Notes to the Condensed Interim Consolidated Financial Statements

4. Business segments (cont.)

Asset Commercial Investment UK Supporting

6m 2024 Management Banking Banking operations Treasury units Total
Net interest income (14) 2,429 953 833 572 (20) 4,754
Net fee and commission income 1,219 705 708 297 45 11 2,984
Net financial income 46 4 171 (1) (73) (4) 144
Share in profit of associates . - 26 - - - - 26
Other operating income 8 140 - 7 - 3 157
Net operating income 1,259 3,303 1,832 1,136 544 (10) 8,064
Salaries and related expenses .........coccvcevveveereeeenene (508) (481) (395) (327) (114) (1,542) (3,367)
Other operating eXPenses ........c.ceeevereriervereeseennens (58) (803) (86) (196) (47) (842) (2,032)
Administrative expenses (566) (1,285) (481) (523) (161) (2,384) (5,399)
Net impairment et eaas (3) (188) (70) 9 (1) - (253)
Revaluation of contingent consideration (8) - - (0) - - (8)
Cost allocation .... (393) (816) (442) (84) (163) 1,899 -
Profit (loss) before tax from continuing operations 289 1,014 839 538 219 (495) 2,404
Net segment revenue from external

CUSTOMEIS eveniieeieeteeeteeste ettt e et saeesaeebeeane e 1,284 188 3,883 1,917 801 (10) 8,064
Net segment revenue from other

SEEMENTS c.eeeieieeirierierte ettt (25) 3,115 (2,051) (781) (257) - -
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Notes to the Condensed Interim Consolidated Financial Statements

Income statement

5. Netinterestincome

Interest income is specified as follows:
Q2 2025 Q2 2024 6m 2025 6m 2024

Cash and balances With Central Bank .........cccveecveeeiiieieieecree e sree e sreeesreesneeeenneesnaeeeaneees 502 775 1,093 978
Loans to credit institutions 221 38 331 74
Loans to customers .... . . 5,243 5,115 10,237 10,025
Derivatives ........ccccueene 648 859 1,211 1,865
Fixed income securities (FVOCI) 1,059 875 2,101 1,826
Other interest income ............ 26 0 27 1
Total 7,699 7,662 15,000 14,768

Interest expense is specified as follows:
Q2 2025 Q2 2024 6m 2025 6m 2024

Deposits ..... 2,591 2,837 5,242 5,472
Borrowings .... 598 812 1,206 1,352
Issued bonds 939 895 1,622 1,761
Subordinated liabilities 174 189 312 372
Derivatives .......c.cceevuene 423 488 714 1,027
Other interest expense* 12 13 25 31
Total 4,737 5,234 9,121 10,014
Net interest income 2,962 2,428 5,879 4,754

* Thereof are lease liabilities' interest expense amounting to ISK 20 million (6m 2024: ISK 31 million).

Total interest income recognised in respect of financial assets not carried at fair value through profit or loss amounts to ISK 11,615 million (6m
2024: 1SK 11,001 million). Total interest expense recognised in respect of financial liabilities not carried at fair value through profit or loss amounts
to ISK 8,407 million (6m 2024: ISK 8,987 million).

6. Net fee and commission income

Fee and commission income is disclosed based on the nature and type of income generated across business segments. Information on net fee and
commission income by segment is disclosed in note 4.

Q2 2025 Q2 2024 6m 2025 6m 2024

Asset Management 581 554 1,203 1,164
Capital markets and corporate finance 643 247 977 695
Cards and payment solutions 127 145 244 282
Loans and guarantees .......... 526 491 986 1,030
Other fee and commission income ........... 201 60 339 121
Total fee and commission income 2,079 1,497 3,748 3,293
FEe and COMMISSION EXPENSE ...c..eiiiiieieieieieit ettt ettt st sbe bt st st sbesbesbe st e sbe st e b et eneeneeneenens (143) (146) (293) (309)
Net fee and commission income 1,935 1,351 3,455 2,984

Asset management fees are earned by the Group for trust and fiduciary activities where the Group holds or invests assets on behalf of the
customers.

Fee and commission income from capital markets and corporate finance include fees and commissions generated by miscellaneous corporate
finance service, securities, derivatives and FX brokerage as well as market making.

Fee and commission income from cards and payment solutions relate to the Group's payment facilitations services as well as the issuance of debit
and credit cards.

Fee and commission income from loans and guarantees include the Group's lending operations, notification and collection fees, as well as fees
from issuing guarantees.
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Amounts are in ISK millions

Notes to the Condensed Interim Consolidated Financial Statements

10.

11.

Net financial income

Net financial income is specified as follows:

Q2 2025 Q2 2024 6m 2025 6m 2024
Net (loss) gain on financial assets and financial liabilities mandatorily measured at fair value through profit or loss
FiXEd INCOME SECUNTIES ..eueeiieiieiieiieteet ettt ettt b e s bt bbb sae s eaean 86 54 167 138
Financial assets at fair value through OCl ..........ccooevieieieieeeeeeteese e 17 0 (14) 0
Shares and other variable income securities 207 (86) 275 (161)
Derivatives 1 211 (4) 188
Loans to customers (25) (31) (47) 9)
Loss on prepayments Of DOITOWINGS ......ccvcveieieieieieieeet ettt sttt testeste s s - - (83) -
Foreign currency exchange difference .......ooocieieiiiiinnn e (98) (28) (154) (12)
Total 187 120 140 144
Foreign currency exchange difference
Foreign currency exchange difference is specified as follows:
Q2 2025 Q2 2024 6m 2025 6m 2024
Gain (loss) on financial instruments at fair value through profit and loss (777) 92 341 (572)
(Loss) gain on other financial instruments 679 (120) (495) 560
Total (98) (28) (154) (12)
Administrative expenses
Administrative expenses are specified as follows:
Q2 2025 Q2 2024 6m 2025 6m 2024
Salaries and related expenses . 1,750 1,743 3,453 3,367
Other operating expenses 924 711 1,830 1,483
Depreciation and amortisation 267 213 660 430
Depreciation of right of use asset 41 66 128 120
Total 2,981 2,733 6,071 5,399

During the first quarter of 2025, ISK 225 million in irregular and one-off costs were incurred by the Group, among other due to the finalisation of

the sale of TM. The expenses are included in all the line items in the table above except salaries and related expenses.

Salaries and related expenses

Salaries and related expenses are specified as follows:

Q2 2025 Q2 2024 6m 2025 6m 2024
Salaries 1,249 1,257 2,479 2,458
Performance based payments excluding share-based payments . 144 116 269 200
Share-based payment expenses - 10 - 17
Pension fund CONtIIBULIONS ......c.eiiiiriiiieee e 165 166 326 315
Tax on financial activity .... 69 70 134 134
Other salary related expenses .... 124 124 245 243
Total 1,750 1,743 3,453 3,367
Average number of full time employees during the period ...........ccoveveveneieininnereee 251 244 251 246
Total number of full time employees at the end of the period ..........coceeeveinieniiniecienreneens 249 244 249 244

According to Act No. 165/2011, passed in 2011, banks and other financial institutions providing VAT exempt services, must pay a tax based on

salary payments, called tax on financial activity. The current tax rate is 5.50% (2024: 5.50%).

The amount of performance based payments that has been expensed is based on the results for the period in 2025 and the guidelines on
performance based payments set forth in the Group’s remuneration policy. The performance based payments have not been allocated to any

employees or business segments and are subject to approval by the Board of Directors.

Net impairment

Q2 2025 Q2 2024 6m 2025 6m 2024
Net change in impairment of loans (115) (60) (185) (247)
Net change in impairment of other assets .... (7) (3) (7) (3)
Net change in impairment of loan commitments, guarantees and unused credit facilities ..... (0) (1) 4 (3)
Total (122) (65) (188) (253)
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Notes to the Condensed Interim Consolidated Financial Statements

12. Revaluation of contingent consideration

In March 2025, the Group completed the expedited acquisition of the remaining management shares in Ortus Secured Finance Itd. (OSF),
originally scheduled to be acquired over a five-year period (2024-2028) with pricing linked to OSF’s annual performance. An expense of ISK 580
million was incurred in the first quarter of 2025 related to the expedited acquisition of the OSF shares.

The contingent consideration related to the acquisition of Gamma Capital Management ehf. was revalued during the period in 2025. The
revaluation led to an expense of ISK 12 million.

13. Income tax

The Bank and some of its subsidiaries will not pay income tax on its profit for 2025 due to the fact that Group has a tax loss carry forward that
offsets the calculated income tax. At year-end 2024, the tax loss carry forward of the Group amounted to ISK 9.7 billion. A substantial part of the
tax loss carry forward is utilisable until end of year 2028. Management is of the opinion that the Group's operations in the years to come will
result in taxable results which will be offset with the tax loss carry forward. The Group has therefore recognised the tax loss carry forward as a
deferred tax asset in the Condensed Interim Consolidated Statement of Financial Position.

Income tax is recognised based on the tax rates and tax laws enacted during the current year, according to which the domestic corporate income
tax rate was 20.0% (2024: 21.0%). Companies within the Group, which operate outside of Iceland, recognise income tax in accordance with the
applicable tax laws in the country they reside.

14. Special tax on financial activity

The special tax on financial activity is an additional income tax which becomes effective when the income tax base exceeds ISK 1,000 million. It is
levied on the same entities as the tax on financial activity according to Act No. 90/2003. The tax rate is set at 6.0% (2024: 6.0%) and the tax is not a
deductible expense for income tax purposes. The tax is presented separately in the Condensed Interim Consolidated Income Statement.

15. Special tax on financial institutions

According to Act No. 155/2010 on Special Tax on Financial Institutions, certain types of financial institutions, including banks, must pay annually a
tax based on the carrying amount of their liabilities as determined for tax purposes in excess of ISK 50 billion at year-end. The tax rate is set at
0.145% (2024: 0.145%) and the tax is not a deductible expense for income tax purposes. The tax is presented separately in the Condensed Interim
Consolidated Income Statement.

16. Earnings per share

The calculation of basic earnings per share is based on earnings attributable to shareholders and a weighted average number of shares
outstanding during the period. The diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential ordinary shares. The Bank has issued stock options that have a dilutive effect.

Continuing operations Discontinued Continuing and
operations discontinued operations
6m 2025 6m 2024 6m 2025 6m 2024 6m 2025 6m 2024
Net earnings attributable to equity holders of the Bank 1,625 1,760 1,901 576 3,525 2,336
Weighted average number of outstanding shares .... 4,576 4,722 4,576 4,722 4,576 4,722
Adjustments for stock options 1 0 1 0 1 0
Total 4,577 4,722 4,577 4,722 4,577 4,722
Basic earnings per share (ISK) 0.36 0.37 0.42 0.12 0.77 0.49
Diluted earnings per share (ISK) .... 0.35 0.37 0.42 0.12 0.77 0.49

Q22025 Q22024 Q22025 Q2 2024 Q2 2025 Q2 2024

Net earnings attributable to equity holders of the Bank 1,439 777 - 480 1,439 1,256
Weighted average number of outstanding shares . 4,652 4,722 4,652 4,722 4,652 4,722
Adjustments for stock options 0 0 0 0 0 0
Total 4,652 4,722 4,652 4,722 4,652 4,722
Basic earnings per share (ISK) .......cceoeeererenenenenesesesese s 0.31 0.16 0.00 0.10 0.3093 0.27
Diluted earnings per share (ISK) ......coceeevievieieieieeeesese e 0.31 0.16 0.00 0.10 0.3093 0.27
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Statement of Financial Position

17. Cash and balances with Central Bank

Cash and balances with Central Bank are specified as follows:

30.6.2025 31.12.2024
DEPOSITS With CENTIAI BANK .ouveeiiiiieiiiiisiceiteeteet ettt se e sttt et et e st e s aeebeebeesbesseesae beesbeenbeenseessesssesssensaensannsens 24,791 12,759
(@1 o e T2 T -1 T IR PO SRRSO 10 16
Included in cash and cash equivalents 24,801 12,774
Restricted balances with Central Bank - fixed reserve requirement .... 6,118 5,819
Total 30,919 18,593
18. Loans to credit institutions
Loans to credit institutions are specified as follows:
30.6.2025 31.12.2024
Bank accounts .......ccccveeeeiiieiiiiieneecieeiens 18,771 9,726
Money market loans .............. 8,050 -
OB TOANS <.ttt ettt et e et e te e be et e e b e easeesseseeaseeaseebeeebeeabeeabeeasesse seessenssenssenseesseeaseeseeabeebeenbeenrenans 908 1,804
Total 27,729 11,530
19. Loans to customers
The breakdown of the loan portfolio by individuals and corporates is specified as follows:
Individuals Corporates Total
Gross Gross Gross
carrying Book carrying Book carrying Book
30.6.2025 amount value amount value amount value
Loans to customers at amortised cost ..... 45,027 44,194 126,752 125,402 171,779 169,595
Loans to customers at FV through profit or loss ...... - - 2,506 2,506 2,506 2,506
Total 45,027 44,194 129,258 127,907 174,285 172,101
Individuals Corporates Total
Gross Gross Gross
carrying Book carrying Book carrying Book
31.12.2024 amount value amount value amount value
Loans to customers at amortised cost .........ccveeunee. 40,609 39,736 111,047 109,593 151,656 149,329
Loans to customers at FV through profit or loss ...... - - 874 874 874 874
Total 40,609 39,736 111,921 110,466 152,530 150,203

The Group presents finance lease receivables as part of loans to customers at amortised cost. As at 30 June 2025, the book value of finance lease

receivables amounted to ISK 23,483 million (31.12.2024: ISK 22,866 million).

20. Fixed income securities

Fixed income securities are specified as follows:

Mandatorily measured at fair value through profit or loss 30.6.2025 31.12.2024
Listed government bonds and bonds with government guarantees . 2,157 2,714
Listed bonds .......... 2,711 2,189
UNTISTEA DONAS ...ttt b e b bbb e bt eae st e st ea e e bt e bt e st e bt ebe e b e nbennenrennes 583 722

Measured at fair value through other comprehensive income
Listed government bonds and bonds with government guarantees 49,371 54,256
Listed treasury bills .. 0 3,453
Listed bonds ............ 1,416 1,459

Total 56,238 64,795
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21. Shares and other variable income securities

Shares and other variable income securities are specified as follows:

Mandatorily measured at fair value through profit or loss 30.6.2025 31.12.2024

Listed shares ... 1,297 1,101
Unlisted shares 2,928 3,069
Unit shares in cash equivalent liquidity funds ... 22,770 -
Unlisted unit shares 1,300 1,262
Total 28,296 5,432

22. Securities used for hedging

Securities used for hedging are specified as follows:
30.6.2025 31.12.2024

Listed government bonds and bonds with government guarantees . 1,551 1,905
Listed bonds .......... 255 584
Listed shares ......... 5,338 9,669
Listed unit shares 1 -
UNTISTEA UNIE SNATES ..ttt ettt et h bbbt s bt s b e s b s b e s b e s b e s 2aeeneentene e st ebeebeebeebesbesbesbesbesbens 82 442
Total 7,227 12,601
23. Derivatives
Derivatives are specified as follows:
Notional Carrying amount
30.6.2025 Assets Liabilities Assets Liabilities
INterest rate deriVatiVESs .......cocceiririririrereeese ettt 28,648 28,608 39 -
Cross - currency interest rate swaps .... 43,140 34,679 256 298
Currency forwards 23,415 23,478 581 644
Currency forwards used for hedge accounting - 8,359 302 -
Bond and equity total return swaps 8,641 7,685 1,139 183
Total 103,844 102,809 2,318 1,124
Notional Carrying amount

31.12.2024 Assets Liabilities Assets Liabilities
Interest rate derivatives 159 107 56 -
Cross - currency interest rate swaps .... 34,755 35,672 455 1,321
CUITENCY FOIWAIAS .ovviiieciieciieeieee ettt sae b e s e s e e beebeenesnns 13,022 13,000 40 18
Currency forwards used for hedge accounting - 7,386 - 283
Bond and equity total return swaps 13,586 14,534 645 1,310
Total 61,522 70,699 1,197 2,932

The hedging gain recognised in OCI before tax is equal to the change in fair value used for measuring effectiveness. There is no ineffectiveness
recognised in profit or loss.

Set out below is the reconciliation of foreign currency translation reserve component of equity due to hedge accounting and the analysis of other
comprehensive income:

30.6.2025 31.12.2024

Balance at the beginning Of ThE YEAT .....c..iiiiieeee ettt b besbe st e be st et et e nbeeenean (21) (53)
Foreign currency revaluation of the net foreign operations .........cccoceevvvviniiiienieenensenns 329 39
TaX BFFECT ittt ettt e et e et e e b e et e ete e e bt e be e beeaaeeheeebe e be e beeaben sebeeaaeeaseetaeeteeabeebeeaaeeaeeateeabeentaens (66) (8)
Total 242 (21)
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24. Group entities

The main subsidiaries held directly or indirectly by the Group are listed in the table below.

Entity Nature of operations

GAMMA Capital Management ehf. ......
Kvika eignastyring hf.
Skilum ehf. .o
Straumur greidslumidlun hf. ....
TM liftryggingar hf. ......cccooeueene
TM tryggingar hf. .....
AC GP 3 ehf.
Kvika Limited ..

Holding company
Asset management
Debt Collection
Payment facilitator
Insurance company
Insurance company
. Fund management
Business consultancy services

Ortus Secured Finance Itd. .......cccveereenieenieeniennienns Lending operations

Domicile

Iceland
Iceland
Iceland
Iceland
Iceland
Iceland
Iceland
UK

UK

Share
30.6.2025
100%
100%
100%
100%

85%
100%
100%

Share
31.12.2024
100%
100%
100%
100%
100%
100%
85%
100%
80%

The sale of TM tryggingar hf. and TM liftryggingar hf. was concluded during the first quarter of 2025. Furthermore, during the same period the
Group acquired the remaining shares in Ortus Secured Finance Itd. Additionally, during the same period, one of the Group's subsidiary was renamed

from Kvika Securities Itd., to Kvika Limited.

25. Investment in associates

a. Investment in associates is accounted for using the equity method and is specified as follows:

Share Share
Entity Nature of operations Domicile 30.6.2025 31.12.2024
Glama fjarfestingar slhf. . . Holding company Iceland 24% 24%
Moberg d. 0. 0. .ccvecverrennen Digital solutions provider Croatia 40% 40%
The Group does not consider its associates material, neither individually nor as a group.

b. Changes in investments in associates are specified as follows: 30.6.2025 31.12.2024
Balance at the beginning of the year .... 113 96
Dividend received ................... - (20)
Share in profit of associates, net of income tax ... 22 41
Exchange rate difference (1) (5)
Total 133 113

26. Intangible assets
Intangible assets are specified as follows: Customer Software
30.6.2025 Goodwill relationships Brands and other Total
Balance as at 1 January 2025 .......ccvvevieevienieneeneenieeieeee e 17,784 1,567 219 2,123 21,693
Additions during the year . - - - 166 166
Amortisation - (89) (23) (344) (455)
Currency adjustments ..........ccoceevervenne. (74) (24) (0) - (98)
Balance as at 30 June 2025 17,710 1,454 196 1,946 21,306
Gross carrying amount .. 17,710 2,074 369 4,146 24,299
Accumulated amortisation and impairment losses .... - (620) (173) (2,201) (2,993)
Balance as at 30 June 2025 17,710 1,454 196 1,946 21,306

Customer Software
31.12.2024 Goodwill relationships Brands and other Total
Balance as at 1January 2024 ........cooevevenenienienieieeee e 17,783 1,732 264 2,127 21,906
Additions during the Year ........cccceceveeireneninesesee s - - - 476 476
Discontinued - - - (4) (4)
Amortisation ..... - (167) (46) (476) (689)
Currency adjustments ... 1 2 0 0 4
Balance as at 31 December 2024 17,784 1,567 219 2,123 21,693
GrosSS Carrying @amMOUNT .....cocueiiiriiiiieniesee sttt 17,784 2,098 370 4,022 24,273
Accumulated amortisation and impairment losses ...........c.cove.... 0 (531) (151) (1,898) (2,580)
Balance as at 31 December 2024 17,784 1,567 219 2,123 21,693
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27. Operating lease assets

Operating lease assets are specified as follows:
30.6.2025 31.12.2024

Balance as at 1 January 215 530
Additions .............. 62 36
Disposals ........... (48) (261)
Depreciation .. (27) (90)
Total 202 215
Gross carrying amount 354 465
Accumulated depreciation ... (152) (250)
Total 202 215

28. Other assets

Other assets are specified as follows:
30.6.2025 31.12.2024

Accounts receivable 2,944 3,207
Unsettled transactions 8,328 2,861
Right of use asset and lease receivables 643 1,024
Sundry assets 756 612
Total 12,671 7,704

Right of use asset and lease receivables are specified as follows:
30.6.2025 31.12.2024
Right of use asset and lease receivables as at 1 JANUAIY ...c.ooiiiririerierieeee et bbb sb e see e 1,024 1,321

Additions during the period - 13
Termination of lease agreements .. - (15)
Indexation 5 56
Currency adjustments ........c.ccecereruene (5) 1
Impairment ............. (201) -
Depreciation and lease receivable instalment (181) (352)
Total 643 1,024

Right of use asset and lease receivables mostly consist of real estates for the Group's own use. The Group has entered into sublease contracts for
parts of the real estates which it does not use for its operations. The lease receivables are immaterial at period end. Lease liability is specified in
note 34.

29. Borrowings

Borrowings are specified as follows:
30.6.2025 31.12.2024

SECUNEA DOITOWINES .veiuveeiieeiiesiteitteie sttt e sttt ettt e s e e st e e s be et e e b e e st e s st e st esbessaesbeesbeesbeesbeenbe s 2esbesseenseeseensesssesssesbeenbeentenns 13,240 13,809
OTNEI DOTTOWINES ...ttt ettt ettt et et he bt b e s bt bt s b e b e st e st e s b et e s e s e meemeen sheebesbeabe b et et enbentensenseneentenean 274 580
Total 13,514 14,390

The Group has not had any defaults of principal, interest or other breaches with respect to its debt issued and other borrowed funds.
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30. Issued bonds

Issued bonds are specified as follows:

First Maturity

Currency, nominal value issued Maturity type Terms of interest 30.6.2025 31.12.2024
Unsecured bonds:

KVIKA 25 1201 GB ISK 1,660 million .... 2022 2025 At maturity Floating, 3 month REIBOR + 1.25% 1,672 1,674
EMTN 26 0511, SEK 566 million * ....... 2023 2026 At maturity Floating, 3 month STIBOR + 4.10% 7,283 9,832
EMTN 26 0511, NOK 750 million * ...... 2023 2026 At maturity Floating, 3 month NIBOR +4.10% 9,119 9,891
EMTN 26 1123 GB, SEK 500 m. ... 2023 2026 At maturity Floating, 3 month STIBOR + 4.0% 6,421 6,325
KVB 21 02, ISK 5,400 million 2021 2027 At maturity CPl-indexed, fixed 1.0% 7,057 6,915
EMTN 28 0421, NOK 400 million ......... 2025 2028 At maturity Floating, 3 month NIBOR + 2.0% 4,867 -
EMTN 28 0421, SEK 600 million .......... 2025 2028 At maturity Floating, 3 month STIBOR + 2.0% 7,717 -
KVIKA 28 0703, ISK 5,000 m. ............... 2025 2028 At maturity Floating, 3 month REIBOR + 1.14% 5,000 -
EMTN 29 0602, EUR 200 m. ........c....... 2025 2029 At maturity Fixed 4.50% 28,538 -
KVIKA 32 0112, ISK 2,000 million 2022 2032 At maturity CPl-indexed, fixed 1.40% 2,550 2,486
Total 80,225 37,123

* Bond issued in two tranches, first tranche SEK 275 million was issued in May 2023 at a spread of STIBOR + 410 bps, the second tranche amounting
to SEK 500 million was issued in May 2024 at a price corresponding to a spread of STIBOR + 240 bps. In January 2025, concurrent with an offering of
new bonds in SEK/NOK, Kvika offered to buy back bonds issued by the Bank in SEK with a maturity date 11 May 2026 and in NOK with a maturity
date of 11 May 2026. The Bank received valid tenders of SEK 209 million and NOK 50 million which were all accepted.

31. Subordinated liabilities

a. Subordinated liabilities:

First Maturity
Currency, nominal value issued Maturity type Terms of interest 30.6.2025 31.12.2024
KVIKA 34 1211 T2i, ISK 2,500 m. ......... 2023 2034 At maturity CPl-Indexed, fixed 6.25% 2,786 2,634
TM 15 1, ISK 2,000 million .................. 2015 2045 At maturity CPl-Indexed, fixed 6.25% 3,075 2,994
Total 5,861 5,629

At the interest payment date in May 2025 for TM 15 01, the annual interest rate increased from 5.25% p.a. to 6.25% p.a. At the interest payment
date in May 2025 for TM 15 01, the Group had the right to repay the subordinated bond and on any subsequent interest payment dates until
maturity.

At the interest payment date in the year 2029 for KVIKA 34 1211 T2i, the Group has the right to repay the subordinated bond and on any
subsequent interest payment dates until maturity.

Subordinated liabilities are financial liabilities in the form of subordinated capital which, in case of the Group's voluntary or compulsory winding-up,
will not be repaid until after the claims of ordinary creditors have been met. In the calculation of the capital ratio, they are included within Tier 2
and are a part of the equity base. The amount eligible for Tier 2 capital treatment is amortised on a straight-line basis over the final 5 years to
maturity or up to 20% a year. The Group may only retire subordinated liabilities with the permission of the FME.

b. Subordinated liabilities are specified as follows:
30.6.2025 31.12.2024

Balance at the beginning of the year .... 5,629 5,993
Redemption of KVB 18 02 - (800)
Additions ......c.ccceeee - 500

PAIT INTEIEST ..cuvietietieie ettt ettt e ettt e teeete et e eteeeteeete e beeabeeabesaeesbeesbeeabaesbeeaseessenssense e enbeenbesasesaeeebeebeenbeeabeesbenasenseennen (53) (113)

Paid interests due to indexation (27) (346)
Accrued interests and indexation 312 394
Total 5,861 5,629

32. Short positions held for trading

Short positions held for trading are specified as follows:
30.6.2025 31.12.2024

Listed government bonds and bonds with government guarantees .... 0 128
Listed bonds ............ - 25
Total 0 153
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33. Short positions used for hedging

Short positions used for hedging are specified as follows:
30.6.2025 31.12.2024

Listed government bonds and bonds with gOVernment GUAraNtees ..........ccecveeeererirerenesiesie et e 104 -
LISTEA DONAS ..t bbbt - 42
Total 104 42

34. Other liabilities

Other liabilities are specified as follows:
30.6.2025 31.12.2024

Accounts Payable aNd ACCIURH EXPENSES ....c..cviiiiiieieieiteieeieet ettt ettt sttt st sttt s be st e s besbe st e beseen sbesbesbesbesbenbensensenean 5,826 7,531
Unsettled transactions 2,831 1,565
Salaries and salary related expenses 1,418 1,259
Lease liability ....cccoevvervennen 966 1,158
WWITNROIAING TAXES ..ttt s e st e bt e b e e bt e bt e bt e bt e bt e b £en e e st e st e st e st e bt e bt ebeebeebesbesbesbenees 1,136 1,111
Special taxes on financial institutions and financial aCtiVities ........c.cccvvveriiniiniiniiniereeececeeee e 469 377
Contingent consideration ..... 654 320
Expected credit loss allowance for loan commitments, guarantees and unused credit facilities .. 14 18
Other liabilities ......cccevveererinenireresesereeene 294 296
Total 13,607 13,635

Lease liability is specified as follows:
30.6.2025 31.12.2024
Lease [1ability @S @t L JANUAIY .ocvevieieiiecieeie sttt sttt ettt s e ae e ae e b e e saessaesseenbees ssbessbesseeseensesssesssesseesseentenns 1,158 1,510

Additions during the period - 13
Termination of lease agreements - (15)
Currency adjustments .... (8) 2
Instalment ... (190) (408)
Indexation 5 56
Total 966 1,158

The lease liability mostly consists of real estate for the Group's own use. The end date of the lease agreement of the Group's head office is in
November 2031 but with an exit clause in September 2027. The lease is linked to the Icelandic consumer price index. Right of use asset and lease
receivables are specified in note 28.

35. Share capital

a. Share capital
The nominal value of shares issued by the Bank is ISK 1 per share. All currently issued shares are fully paid. The holders of shares are entitled to
receive dividends as approved by the general meeting and are entitled to one vote per nominal value of ISK 1 at shareholders' meetings. Reference
is made to the Bank's Articles of Association for more information about the share capital.

30.6.2025 31.12.2024

Share capital according to the Bank's Articles of ASSOCIAtION .....c.coceverierierienienieeeee e 4,631 4,722
Nominal amount of treasury shares 208 62
Authorised but not issued shares 240 310

b. Changes made to the nominal amount of share capital
During the period in 2025 the Bank's share capital was decreased by ISK 91 million in nominal value following a resolution by the AGM to cancel
treasury shares. Furthermore, during the period, the Bank acquired treasury shares amounting to ISK 237 million in nominal value as a result of a
share buy-back plan.

c. Share capital increase authorisations
According to the Bank's Articles of Association dated 26 March 2025, cf. temporary provision |, the Board of Directors is authorised to issue options
or warrants for up to ISK 240 million in nominal value. To serve such instruments the Board of Directors is authorised to either increase the share
capital accordingly or purchase own shares, as permitted by law. This authorisation is valid until 31 March 2027.
A copy of the Bank's Articles of Association, including the temporary provisions, is available on the Bank's website, www.kvika.is, reference is made
to them for more information.
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36. Capital adequacy ratio (CAR)

The capital adequacy ratio of the Group is calculated in accordance with capital requirements regulation no. 575/2013 as implemented through the
Act on Financial Undertakings No. 161/2002. The Bank's regulatory capital calculations for credit risk and market risk are based on the standardised
approach and the capital calculations for operational risk are based on the basic indicator approach.

Own funds 30.6.2025 31.12.2024
TOTAI @UUILY w.veveveiiietirteteeet ettt skttt b e ettt s et e bt e b e st eh e b ekt e ket ket et e s et e s et ebe e et ene b enens 66,090 89,517
Proposed dividends and buybacks .... (2,115) (2,050)
Goodwill and intangibles ... (20,942) (28,828)
Shares in other financial institutions * .... (267) (23,500)
Deferred tax asset * (1,469) (2,273)
Amounts below the threshold for deduction * .... 1,736 5,801
Common equity Tier 1 capital (CET 1) 43,033 38,667
THEE 2 CAPITAL 1eiveiieieeteee ettt s e et e b e s et e s bt e s bt e be e s be e e be s heesR e et e eeteenaeeRaeeabeeheenbe e beebeeabenReenaeenren 5,745 5,601
Total own funds 48,778 44,268
Risk-weighted exposure amount (RWEA)

Credit FISK v.veveeeeeieieerieeieeeee et 173,807 158,178
Market risk 7,889 7,586
OPEIALIONAT FISK c.vvenvieiieiiite sttt e et e st e st e e bt et e s et e sbeesbe e be e s be e s besaeessee s sabesseeseensesssessnesbeenbeenbeenbesssennes 28,080 28,080
Total risk-weighted exposure amount 209,776 193,844
Capital ratios

CETL FATIO 1euvveuerteueieteseetese ettt et ettt b et b et bbbt h ekt s s e b et e b e st et e st e b et e b st s etk et e b et et et e s e b e s entebe st et enetenens 20.5% 19.9%
T1 ratio 20.5% 19.9%
Capital adequacy ratio (CAR) 23.3% 22.8%

Capital buffer requirement, % of RWEA
SYSEEMIC FISK DUFFEI (SRB) ...ttt sttt ettt ettt b e s bbb bbb e b et e b et entene e sbesbe st e s besbe b e e ententeneenteneenes 1.6% 1.5%

Countercyclical capital buffer (CCyB) ... 2.4% 2.4%
Capital conservation buffer (CCB) 2.5% 2.5%
Combined buffer requirement 6.4% 6.4%
Capital requirement, % of RWEA 30.6.2025

CET1 Tier1 Total
Pillar | capital reqUIr€MEeNt ......cccceeverirerinirese e 4.5% 6.0% 8.0%
Pillar [1-R Capital FEQUIFEMENT ...c.veiieeieeieeiesieeteee sttt a e st beesbe e te s aessaesan e enbesans 2.0% 2.6% 3.5%
Minimum requirement under Pillar | and Pillar II-R 6.5% 8.6% 11.5%
Combined buffer requirement ... 6.4% 6.4% 6.4%
Total capital regiurement 12.9% 15.0% 17.9%

The Group has updated its disclosure of the capital adequacy ratio and the key components in order to provide more information. As a part of this
some comparative figures for 31 December 2024 have been restated, although the total figure for common equity Tier 1 capital (CET 1) remains the
same. Those line items are marked with an asterisk (*).
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37. Leverage ratio

The leverage ratio is calculated on the basis of the Group's consolidated numbers as per regulation no. 575/2013 of the EU. According to Act no.

161/2002 on Financial Undertakings the minimum leverage ratio requirement is 3%.

30.6.2025 31.12.2024
ON-DAlANCE SNEET EXPOSUIES ...ttt ettt ettt h e bt be bt e bt e bt s bt s b £est e st eaeeaeeseebeebeebesbesbesaeas 336,719 253,117
Derivative eXposures ..........cceeeues 3,357 2,533
Off - DAlANCE SHEET EXPOSUIES ......eeiiiiieieiteeteet ettt ettt ettt a e a e bt e b e bt e bt e st e st es e e st eae e bt eseebeebesbesbesbes 562 800
Total exposure measure 340,639 256,450
LILLT o T 1 - OO O OOV 43,033 38,667
(YT =Ll ) [ PSP S PP TRPUPPTPIN 12.6% 15.1%

38. Minimum requirements for own funds and eligible liabilities (MREL)

The Central Bank of Iceland's Resolution Authority presented the Group their first minimum requirement for own funds and eligible liabilities
(MREL) in January 2025. According to Act No. 70/2020 on Resolution of Credit Institutions and Investment Firms, the Bank shall at all times meet the
MREL funds as a percentage to the Group's total risk-weighted exposure amount (MREL-RWEA). The MREL-RWEA requirement must be met parallel
to the combined buffer requirement (CBR). The Group must also meet a requirement of MREL funds as a percentage of the Group's total exposure
measure (MREL-TEM). The decision of the Resolution Authority entails that the Bank must at all times maintain a minimum of 22% of MREL-RWEA

and 6% of MREL-TEM.

Own funds and eligible liabilities 30.6.2025 31.12.2024
Common equity Tier 1 capital (CET 1) .. 43,033 38,667
Tier 2 capital 5,745 5,601
ENGIDIE TADIIITIES ..veuvevieieteeireet ettt ettt b et b et s b st et b et b et e s e st es e bt et eb et sb et s bene st enenas 63,038 35,449
Total own funds and eligible liabilities 111,816 79,718
MREL-RWEA and CBR

Risk-weighted eXposure amoUNT (RWEA) .......coiiiiiririrenienie ettt ettt a ettt sbe s b sbe s besbe st et e s e st eseeneeseeseesesaeenes 209,776 193,844
Own funds and eligible liabilities as % 0f RWEA .........ccccooiririninenenenenesiesesee e 53.3% 41.1%
Minimum requirements for own funds (MREL)¥® .........ccccoeirininininininenesesesee e 22.0% 22.0%
Combined buffer reqUIreMENTt (CBR) .......vciiiieiieriesiestesteteteee et eses e s testestestestessessesessessessessesees stessessessessessessensansensen 6.4% 6.4%
MREL-RWEA requirement including CBR* 28.4% 28.4%
MREL-TEM

TOTAl EXPOSUIE MEASUIE ..evviveeieeiteeteeteseesseesseeseeaesseesseessessesssesseesseessesssesssesssessesnsesssesssens ssessessseessesnsessesssenssensassses 340,639 256,450
Own funds and eligible liabilities as % of TEM 32.8% 31.1%
MREL-TEM requirement* ........... 6.0% 6.0%

*Requirements were first set in January 2025
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Risk management

39.

40.

Hedging

Securities held as a hedge against derivative positions of customers make up a part of the Group's portfolio of assets. The Group hedges currency
exposure between the Group's asset portfolio and its liabilities to the extent possible as part of managing its balance and keeping it within
approved limits. The Group applies hedge accounting according to IAS 39 against translation of foreign operations. Currency swap agreements
are used as a hedge instrument against translation difference arising from foreign operations.

Credit risk - overview

Definition
One of the Group's primary sources of risk is credit risk. Credit risk is defined as the risk that one party to a financial instrument will cause a
financial loss for the other party by failing to discharge an obligation.

Management
The risk management unit monitors credit risk and is responsible for developing methodologies to systematically identify, assess, monitor, and
manage it. The Group uses a variety of tools and processes to manage credit risk, including collaterals, hedges and loan portfolio management.

Credit approval process

The originating department prepares a proposal for each larger loan or credit line which is presented to the credit committee for approval. The
proposal consists of a basic description of the client, the purpose of the loan, a simple credit assessment and arguments for or against granting
the loan. The committee decides whether there is need for further credit assessment and on what terms the loan may be granted. For smaller
loans the originating department obtains a general credit approval from the credit committee with respect to the process, terms, credit limits and
total amount of the specific lending type.

A more thorough credit assessment may be conducted if considered appropriate and can include an assessment of a borrower's fundamental
credit strength as well as the value of any collateral. To assess the borrower's capacity to meet his or her obligations the committee can request
stress test analysis of the borrower's cash flow or call for third party assessments.

Collateral

Securing loans with collateral is a traditional method to reduce credit risk. The Group uses different methods to reduce credit risk by obtaining
collateral from customers where appropriate. Such collateral gives the Group right to the collateralised assets for current and future obligations
incurred by the customer.

The Group applies appropriate haircuts on all collateral in order to ensure proper risk mitigation. For all collateral in listed securities, the Group
maintains the right to liquidate collateral in case its market value falls below a predefined limit.

To a very large extent the Group's loan portfolio consists of senior loans, most of which are highly collateralised.

Credit rating, control and provisioning
The risk management unit ensures that loans have a credit rating and is responsible for reviewing the loan portfolio. The Group monitors the
value of collateral by listed securities on a real time basis and takes prompt action when necessary.

Loan portfolio management

To ensure an effective diversification of the loan portfolio the board has set a limit framework defining maximum exposure as a ratio of the
Group’s equity and/or the total size of the loan portfolio. These limits include limitation on joint exposure to associated clients, exposure to
individual and associated industries, single regions and countries etc. It is the responsibility of risk management to monitor that these limits are
not being violated and to report discrepancies to the credit committee.

Impairment

Provisioning for loan impairments is estimated on the basis of expected loss models assessing the portfolio as a whole as well as individual
lending. Risk management unit suggest a level of provisioning for the portfolio, based on the expected loss assessment. Risk management unit
reassess impairments in the event of collateral decay, delayed payments, indication of increased risk, or other early warning signs. Provisions
require approval from the credit committee. Refer to note 82 in the 2024 Consolidated Financial Statements for more information on the Group's
impairment policy.

Derivatives

The Group offers derivative contracts in the form of swap contracts on highly liquid securities or currencies. On the day when the contract is
entered into, the Group purchases the underlying asset and hedges its exposure to price changes. Collateral is primarily in the form of cash or
listed, highly liquid securities. The risk management unit and ALCO set rules about the level of collateralisation and the risk management unit
monitors the compliance to these rules. Contracts are closed if required levels of collateralisation are not met.

Securities used for hedging

The Group hedges itself for market risk of derivative contracts by purchasing the underlying securities at the commencement of the contract.
Since the contracts require delivery of the underlying securities to the customer on the settlement day, the credit risk towards the issuer is
immaterial.

Condensed Interim Consolidated Financial Statements 30 June 2025

28



Kvika banki hf.

Amounts are in ISK millions

Notes to the Condensed Interim Consolidated Financial Statements

41. Maximum exposure to credit risk

The maximum exposure to credit risk for on-balance sheet and off-balance sheet items, before taking into account any collateral held or other

credit enhancements, is specified as follows:

30.6.2025 Public Financial Corporate
On-balance sheet exposure entities institutions  customers Individuals 30.6.2025
Cash and balances with Central Bank 30,919 - - - 30,919
Loans to credit institutions - 27,729 - - 27,729
Loans to customers 6 0 127,901 44,194 172,101
Fixed income securities 53,842 2,143 254 - 56,238
Derivatives - 1,884 327 107 2,318
Other assets ... 1 650 11,332 45 12,029
84,768 32,406 139,815 44,345 301,335
Off-balance sheet exposure
LOAN COMMUEMENTS ..eeeeeiiiiiieee ettt e e e e e e e e s nnaae e e e s ennnaeeeennes 11 5 4,344 848 5,209
Financial guarantee contracts .. - - 508 57 565
Maximum exposure to credit risk 84,779 32,411 144,667 45,251 307,108
31.12.2024 Public Financial Corporate
On-balance sheet exposure entities institutions  customers Individuals 31.12.2024
Cash and balances with Central Bank ........ccccceeveeeviiieeieeesieeeree e 18,593 - - - 18,593
Loans to credit institutions - 11,530 - - 11,530
Loans to customers 7 2 110,458 39,736 150,203
Fixed income securities 62,660 1,889 245 - 64,795
Derivatives .. - 1,001 144 52 1,197
Other assets ... 1 1,115 5,423 142 6,680
81,261 15,536 116,270 39,930 252,997
Off-balance sheet exposure
Loan commitments 7 2 5,038 1,013 6,060
Financial guarantee contracts .. - - 801 - 801
Maximum exposure to credit risk 81,268 15,538 122,109 40,943 259,858

42. Credit quality of financial assets

The book value of financial assets which fall under the impairment requirements of IFRS 9 are presented as net of expected credit losses ("ECL") in
the statement of financial position. The ECL are recalculated for each asset on at least a quarterly basis. The assessment of ECL is based on
calculations from PD, LGD and EAD models. Furthermore, the assessment is based upon management's assumptions regarding the development
of macroeconomic factors over the coming twelve months. The assumptions for macroeconomic development are decided for three scenarios: a
base case, an upside scenario, a downside scenario and for the UK portfolio there is a fourth scenario, severe downturn. Each scenario includes a
probability weight, and the ECL is derived as a weighted average. The amount of ECL to be recognized is dependent on the Group's definition of
significant increase in credit risk, which controls the impairment stage each asset is allocated to. The factors that are used to measure significant
increase in credit risk include comparison of changes in PD values, annualized lifetime PD values, days past due and watch list.

The Group utilises an economic forecast which is aligned with requirements for the calculation of expected credit loss. The Group owns loan
portfolios in two geographical segments, i.e. Iceland and the United Kingdom ("UK"). In general, the Group utilises the same ECL methodology for
the portfolios in both segments, although in the UK it is to a larger extent based on an individual assessment by credit specialists and a separate
macroeconomic forecast is used to reflect the UK economy. The following tables shows the first 12 month macro economic values for the
variables used in the expected credit loss model. Reference is made to note 82 in the 2024 Consolidated Financial Statements for further
information about the Group’s impairment methodology.

Model parameters for

Icelandic portfolio 30.6.2025 31.12.2024

Scenarios Base case Upside Downside Base case Upside Downside
Unemployment rate 4.6% 3.7% 5.5% 4.2% 3.7% 4.9%

Inflation CPI index 3.9% 3.4% 5.8% 3.7% 3.4% 5.5%

Assigned weight 50.0% 15.0% 35.0% 50.0% 15.0% 35.0%

Model parameters for UK

portfolio 30.6.2025 31.12.2024

Scenarios Base case Upside Downside Severe Base case Upside Downside Severe
Unemployment rate 4.8% 4.5% 5.9% 7.5% 4.1% 3.9% 5.8% 7.5%
Inflation CPI index 3.3% 3.2% 3.5% 8.9% 5.0% 4.7% 8.3% 16.4%
Assigned weight 50.0% 15.0% 25.0% 10.0% 50.0% 20.0% 25.0% 5.0%
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42. Credit quality of financial assets (cont.)

a. Breakdown of loans to customers by industry and information on collateral and other credit enhancements

The Group applies the same valuation methods to collateral held as other comparable assets held by the Group. For other types of assets the Group uses third party valuation where possible.

Allocated collateral

Impairment Listed Unlisted
Claim due to expected Carrying Total securities and securities and Residential Commercial Industrial Unsecured
30.6.2025 value credit loss amount % collateral  Deposits liquid funds other funds real estate real estate Automobiles equipment Guarantees Other claim value
Public entities .......ccovevereecirecreeeere 6 (0) 6 0.0% 9 - - - - - 9 - - - 0
Financial institutions .........cccceeveeveeveevereeceeeenes 0 (0) 0 0.0% - - - - - - - - - - 0
Corporate
Real estate activities .........ccccceveevecrccenes 46,533 (241) 46,292  26.9% 87,121 62 251 279 35,568 49,452 984 223 100 202 1,947
CONSEIUCHION .ottt 20,996 (98) 20,898 12.1% 37,646 4 - - 16,764 9,651 5,857 4,781 0 589 1,578
Service Activities 17,256 (154) 17,103 9.9% 32,313 26 104 1,579 1,753 4,304 19,202 3,623 57 1,666 475
Activities of Holding Companies . 11,924 (555) 11,369 6.6% 27,137 20 86 8,503 8,818 6,901 1,519 175 685 429 955
Accommodat. and Food Service Activit. ..... 11,797 (60) 11,737 6.8% 21,665 81 - - 1,413 19,578 526 32 0 35 641
Act. of Hold. Comp. - Securities Financing .. 6,930 (147) 6,783 3.9% 14,203 575 13,156 472 - - - - 0 - 256
OthEr .ottt 13,815 (96) 13,719 8.0% 26,077 578 2,312 - 3,008 7,173 5,264 4,192 115 3,435 408
Individuals 45,027 (834) 44,194 25.7% 70,643 22 770 649 22,354 2,713 41,595 1,130 - 1,410 8,049
Total 174,285 (2,184) 172,101 100.0% 316,815 1,366 16,680 11,483 89,679 99,772 74,956 14,156 956 7,766 14,309
Allocated collateral
Impairment Listed Unlisted
Claim due to expected Carrying Total securities and securities and Residential Commercial Industrial Unsecured
31.12.2024 value credit loss amount % collateral Deposits liquid funds other funds real estate real estate Automobiles equipment Guarantees Other claim value
PUDIIC @NEItIeS ..o 7 (0) 7 0.0% 10 - - - - - 10 - - 0 0
Financial institutions .........cccceeveeveeveeverieeeeennn 2 (0) 2 0.0% - - - - - - - - - - 2
Corporate
Real estate activities 45,564 (339) 45,225  30.1% 84,189 31 50 31 41,523 41,134 974 240 0 206 491
Construction 16,412 (92) 16,320 10.9% 32,487 0 0 - 12,426 9,668 5,260 4,426 0 707 256
Service Activities .. . 16,068 (162) 15,906  10.6% 29,302 26 122 577 1,020 2,523 19,253 3,815 0 1,966 317
Accommodat. and Food Service Activit. ..... 11,492 (86) 11,406 7.6% 22,151 105 - - 1,367 20,069 528 47 - 36 8
Activities of Holding Companies ................. 7,143 (654) 6,489 4.3% 20,066 13 201 9,762 4,864 3,344 217 183 1,468 15 1,434
Wholesale and Retail Trade . 4,930 (56) 4,875 3.2% 7,474 24 - - 247 913 3,601 1,952 100 636 384
Other ... 10,303 (66) 10,237 6.8% 29,559 342 7,208 163 3,390 11,277 2,176 2,190 22 2,791 415
Individuals 40,609 (872) 39,736  26.5% 57,599 33 793 655 11,886 1,815 40,060 1,032 - 1,325 8,312
Total 152,530 (2,327) 150,203 100.0% 282,838 575 8,374 11,187 76,723 90,743 72,080 13,884 1,589 7,683 11,619

Collateral value is shown as the market- or accounting value of collateral allocated to exposures. Other collateral includes financial claims, inventories and receivables.
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42.

Credit quality of financial assets (cont.)

Credit quality of financial assets by credit quality band

The following tables show financial assets subject to the impairment requirements of IFRS 9 broken down by credit quality bands where band i
denotes the lowest credit risk and band iv the highest credit risk. Assets measured at fair value through profit or loss are not subject to the stage
classification requirements of IFRS 9 but are nevertheless included in the tables in order to give a more complete picture of the credit quality of
loans to customers and reconcile the tables to the carrying amount on the balance sheet. The Bank has primarily used calibrated external credit
ratings to assess the default probability of its customers. Some of the larger borrowers are furthermore individually assessed by credit specialists.

The Bank has implemented internal credit rating models for part of the loan portfolio and intends to continue this development in 2025.

30.6.2025

Loans to customers: Stage 1 Stage 2 Stage 3 FVTPL Total
Credit quality band | 107,073 5,624 - 2,393 115,090
Credit quality band Il ... 34,695 779 - - 35,474
Credit quality band Ill 11,546 4,095 - - 15,641
Credit quality band IV 339 512 - - 852
In default 1 4 5,670 113 5,787
Non-rated ... 362 1,078 1 - 1,441
Gross carrying amount 154,016 12,092 5,671 2,506 174,285
EXpected Credit 10SS ...oovevueruerieieieieieeeee e (342) (201) (1,640) - (2,184)
Book value 153,674 11,891 4,031 2,506 172,101
Loan commitments, guarantees and unused credit facilities: Stage 1 Stage 2 Stage 3 FVTPL Total
Credit qUality Band | .......cocoiiiiiininieeee s 3,221 37 - 646 3,904
Credit quality band Il 494 0 - - 494
Credit quality band IlI .. 719 630 - - 1,349
Credit quality band IV 1 1 - - 2
In default 0 - 24 - 24
Non-rated ... - - - -
Total off-balance sheet amount 4,435 669 24 646 5,773
Expected credit loss .... (10) (0) (3) - (14)
Net off-balance sheet amount 4,424 668 22 646 5,760
31.12.2024

Loans to customers: Stage 1 Stage 2 Stage 3 FVTPL Total
Credit quality band | 89,427 1,266 - 17 90,710
Credit quality band Il ... 40,153 3,159 - - 43,313
Credit quality band IlI 6,609 2,004 - - 8,613
Credit quality band IV 227 381 - - 608
In default 1 - 7,940 114 8,055
Non-rated ... 287 203 - 743 1,232
Gross carrying amount 136,704 7,012 7,940 874 152,530
EXPected Credit [0SS ...ivuiierierieieieieieeeeee ettt (367) (189) (1,771) - (2,327)
Book value 136,337 6,823 6,169 874 150,203
Loan commitments, guarantees and unused credit facilities: Stage 1 Stage 2 Stage 3 FVTPL Total
Credit qUality AN | ....cccveviiiiiicec e 4,675 3 - - 4,678
Credit quality band Il 1,568 0 - - 1,568
Credit quality band IlI 563 6 - - 569
Credit quality band IV 2 1 - - 2
In default . - - 34 10 44
Non-rated ... - 0 - - 0
Total off-balance sheet amount 6,808 10 34 10 6,861
EXpected Credit [0SS .. covevirerieieieieeee e (11) (0) (7) - (18)
Net off-balance sheet amount 6,797 9 27 10 6,843
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42,

Credit quality of financial assets (cont.)

Breakdown of loans to customers into not past due and past due

30.6.2025 Claim Expected Carrying

value credit loss amount
Not past due 158,031 (585) 157,446
Past due 1-30 days 9,162 (65) 9,097
Past due 31-60 days 2,295 (49) 2,246
Past due 61-90 days 541 (34) 507
Past due 91-180 days 1,211 (108) 1,103
Past due 181-360 days ... 1,911 (879) 1,032
Past due more than 360 days 1,134 (464) 670
Total 174,285 (2,184) 172,101
31.12.2024 Claim Expected Carrying

value credit loss amount
Not past due 137,349 (625) 136,724
Past due 1-30 days 7,724 (104) 7,619
Past due 31-60 days 2,321 (73) 2,249
Past due 61-90 days 698 (16) 682
Past due 91-180 days 2,180 (820) 1,359
Past due 181-360 days 809 (248) 561
Past due more than 360 days .......cccceceeererenenienienene s siees 1,448 (441) 1,008
Total 152,530 (2,327) 150,203

Allowance for expected credit loss on loans to customers and loan commitments, guarantees and unused credit facilities

The following tables show changes in the expected credit loss allowance of loans to customers and for loan commitments, guarantees and unused

credit facilities during the year.

30.6.2025
Expected credit loss allowance total
Stage 1 Stage 2 Stage 3 Total

Transfers of financial assets:

Balance as at 1 January 2025 377 189 1,778 2,345
Transfer to Stage 1 - (Initial recognition) 99 (46) (53) -
Transfer to Stage 2 - (significantly increased credit risk) .. (25) 42 (17) -
Transfer to Stage 3 - (credit impaired) (11) (27) 38 -

Net remeasurement of loss allowance ..... (136) 38 132 34

New financial assets, originated or purchased 175 56 47 278

Derecognitions and maturities (128) (50) (208) (386)

Write-offs (0) (0) (74) (74)

Balance as at 30 June 2025 352 202 1,643 2,198

Expected credit loss allowance for loans to customers

Stage 1 Stage 2 Stage 3 Total

Transfers of financial assets:

Balance as at 1 January 2025 367 189 1,771 2,327
Transfer to Stage 1 - (Initial reCONILION) ...vcvvevieeieieicieecece e 94 (46) (48) -
Transfer to Stage 2 - (significantly increased credit risk) (25) 42 (17) -
Transfer to Stage 3 - (credit impaired) (11) (27) 37 -

Net remeasurement of loss allowance ..... (129) 38 131 40

New financial assets, originated or purchased 172 55 47 275

Derecognitions and maturities (126) (50) (208) (384)

Ao £ TP (0) (0) (74) (74)

Balance as at 30 June 2025 342 201 1,640 2,184
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42. Credit quality of financial assets (cont.)

Expected credit loss allowance for loan commitments, guarantees and unused credit facilities

Stage 1 Stage 2 Stage 3 Total

Transfers of financial assets:

Balance as at 1 January 2025 11 0 7 18
Transfer to Stage 1 - (Initial recognition) 5 (0) (5) -
Transfer to Stage 2 - (significantly increased credit risk) (0) 0 (0) -
Transfer to Stage 3 - (credit impaired) (0) (0) 0 -

Net remeasurement of loss allowance ...... (6) (0) 1 (6)

New financial assets, originated or purchased . 3 0 - 3

Derecognitions and maturities (2) (0) (0) (2)

Balance as at 30 June 2025 10 0 3 14

31.12.2024

Expected credit loss allowance total

Stage 1 Stage 2 Stage 3 Total

Transfers of financial assets:

Balance as at 1 January 2024 382 128 1,724 2,234
Transfer to Stage 1 - (Initial recognition) 104 (22) (82) -
Transfer to Stage 2 - (significantly increased credit risk) ... (17) 30 (13) -
Transfer to Stage 3 - (credit impaired) .......cccecveeeieeeieieece e (32) (35) 68 -

Net remeasurement of loss allowance ...... (175) 16 845 686

New financial assets, originated or purchased 271 120 224 615

Derecognitions and MAatUFILIES .........cevererierienienieieee e (155) (47) (581) (783)

WIite-0ffS .oovvieieieieeeeceeeee e (0) (1) (406) (407)

Balance as at 31 December 2024 377 189 1,778 2,345

Expected credit loss allowance for loans to customers

Stage 1 Stage 2 Stage 3 Total

Transfers of financial assets:

Balance as at 1 January 2024 368 128 1,723 2,219
Transfer to Stage 1 - (Initial recognition) ......cceeveerereriesesese e 103 (21) (82) -
Transfer to Stage 2 - (significantly increased credit risk) ... (17) 30 (13) -
Transfer to Stage 3 - (credit impaired) (32) (35) 68 -

Net remeasurement of loss allowance ...... (174) 16 843 685

New financial assets, originated or purchased 268 120 219 608

Derecognitions and maturities (149) (47) (581) (778)

WIite-0ffS .oovveieieieeeeeee e (0) (1) (406) (407)

Balance as at 31 December 2024 367 189 1,771 2,327

Expected credit loss allowance for loan commitments, guarantees and unused credit facilities

Stage 1 Stage 2 Stage 3 Total

Transfers of financial assets:

Balance as at 1 January 2024 14 1 1 16
Transfer to Stage 1 - (Initial recognition) ........cceceeverierenienieneneneree e 1 (0) (0) -
Transfer to Stage 2 - (significantly increased credit risk) ... (0) 0 (0) -
Transfer to Stage 3 - (credit impaired) (0) (0) 0 -

Net remeasurement of 10Ss allOWANCE ....ccveveieieieieicceceeeeeeeee s (1) (0) 1 0

New financial assets, originated or purchased 3 0 4 7

Derecognitions and maturities (6) (0) (0) (6)

Balance as at 31 December 2024 11 0 7 18
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a4,

45.

Loan-to-value

General

The loan-to-value ratio (LTV) is the ratio of the gross amount of the loan to the value of the collateral, if any. The general creditworthiness of a
customer is viewed as the most reliable indicator of credit quality of a loan. Besides collateral included in the LTV ratios the Group uses other risk
mitigation measures, such as guarantees, negative pledge, cross-collateral and collateralization of non-quantifiable assets.

Breakdown
The breakdown of loans to customers by LTV is specified as follows:
30.6.2025 %  31.12.2024 %
Less than 50% 48,323 28.1% 41,225 27.4%
50-70% .. 60,391 35.1% 57,209 38.1%
31,779 18.5% 33,497 22.3%
90-100% 7,860 4.6% 2,958 2.0%
100-125% .... 5,667 3.3% 3,461 2.3%
125-200% 2,507 1.5% 1,505 1.0%
Greater than 200% 2,106 1.2% 1,378 0.9%
No or negligible collateral:
Other loans With N0 COllateral ........ccoccuieiiiiiiiicieece e 13,468 7.8% 8,968 6.0%
Total 172,101 100.0% 150,203 100.0%

Collateral against exposures to derivatives

The Group applies the same valuation methods to collateral held as other comparable assets held by the Group. Haircuts are applied to account
for liquidity and other factors which may affect the collateral value of the asset.

Fixed Variable Other

income income Real fixed
Deposits securities securities estate assets Other 30.6.2025
Financial institutions ........cccceeverieennenne. 148 118 74 - - - 341
Corporate customers 920 112 1,310 - - - 2,343
Individuals 99 8 91 - - - 198
Total 1,168 238 1,475 - - - 2,881

Fixed Variable Other

income income Real fixed
Deposits securities securities estate assets Other  31.12.2024
Financial institutions 548 114 161 - - - 824
Corporate customers 709 28 1,401 - - - 2,138
INdiVIdUals .....covviririniricereceeen 62 16 80 - - - 158
Total 1,319 158 1,643 - - - 3,120

Amounts have been adjusted to exclude collateral in excess of claim value, i.e. overcollateralisation.

Large exposures

In accordance with regulation no. 575/2013 of the European Union on prudential requirements for credit institutions, which was incorporated
into Icelandic law with Act No. 38/2022, total exposure towards a customer is classified as a large exposure if it exceeds 10% of the financial
institution's Tier 1 capital (see note 36).

According to the regulation a single exposure, net of risk adjusted mitigation, cannot exceed 25% of the eligible Tier 1 capital. Based on Icelandic
rules no. 789/2022 on the Application of Optional Provisions and Authorisations Pursuant to the Act on Financial Undertakings, the value of
exposures towards financial institutions shall not exceed 25% of the eligible Tier 1 capital or 10 bn. ISK, whichever is higher. Single large exposures
net of risk adjusted mitigation take into account the effects of collateral and other credit enhancements held by the financial institution, and
other credit enhancements, in accordance with regulation no. 575/2013.

Amounts are in ISK millions

30.6.2025 31.12.2024
Large exposures before risk adjusted mitigation Number Amount Number Amount
10-20% of capital base ... 3 14,776 2 11,133
20-25% of capital base ... 2 16,769 0 -
Exceeding 25% Of Capital Dase ....ccvveerieeiieeieiieeeeeeeee e 0 - 0 -
Total 5 31,545 2 11,133
Thereof loans to credit institutions which are part of
Kvika's liquidity ManagemeNnt .......cccveciriiiiinieieeie et s 3 13,661 1 6,522
Large exposures net of risk adjusted mitigation ..........coceveevieriieniieniennieceseseee s 4 26,494 1 6,702
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46. Liquidity risk

a. Definition

Liquidity risk is the risk that the Group will encounter difficulty in meeting contractual payment obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. This risk mainly arises from mismatches in the timing of cash flows. The Group has
internal rules that require certain matching of the maturities of assets and liabilities. Furthermore, to ensure the ability to meet liquidity needs, the
Group maintains a stock of highly liquid unencumbered assets, e.g. cash, treasury bills and treasury bonds.

b. Management

Liquidity is managed by treasury and monitored by risk management. Liquidity position is reported to the ALCO committee. The Central Bank of
Iceland sets minimum requirements for the liquidity coverage ratio (LCR) and the net stable funding ratio (NSFR). The minimum 30 day LCR
regulatory requirement is 100% for LCR total, 50% minimum requirement for LCR in ISK and 80% minimum requirement for LCR in EUR. The
minimum requirement for LCR EUR only applies when the Group‘s commitments in EUR represent 10% or more of the Group’s total commitments.

The minimum regulatory requirement for NSFR total is 100%.

ISK EUR* Total all currencies
30.6.2025 Unweighted Weighted Unweighted Weighted Unweighted Weighted
Liquid assets level 1 ... 79,568 79,568 12,450 11,828 92,021 91,399
Liquid assets level 2A 544 462 3,369 2,695 3,913 3,157
Liquid assets level 2B - - 5,150 2,318 5,150 2,318
Total high quality assets 80,112 80,030 20,969 16,840 101,085 96,874
DEPOSIES v.viuvevireeterietesesieseteseeeseesseseeeseseesesessesesaesesssesessesensens 137,552 33,644 3,370 1,221 143,694 36,308
Other borrowings ... 18 18 122 122 179 179
Other outflows .... 10,024 5,738 342 21 12,868 6,111
Total outflows (0-30 days) 147,594 39,399 3,834 1,364 156,741 42,598
Short-term deposits with other banks .........ccccoecvevveneeivennne 348 348 1,789 1,789 19,114 19,114
Other inflows 26,393 10,429 1,810 1,809 31,973 14,407
Restrictions on inflows - - - (2,574) - (1,573)
Total inflows (0-30 days) 26,741 10,777 3,599 1,023 51,087 31,948
Liquidity COVErage ratio ........ceceverererienienienienienieniese e 280% 4938% 910%
*Requirement first applies from June 2025
ISK EUR* Total all currencies

31.12.2024 Unweighted Weighted Unweighted Weighted Unweighted  Weighted
Liquid assets level 1 68,950 68,950 - - 72,409 72,409
Liquid assets level 2A 823 700 - - 823 700
Liquid assets [eVel 2B ........cccvveieieieieieerceceeeesesese e - - - - - -
Total high quality assets 69,773 69,650 - - 73,232 73,109
Deposits ..... 122,660 23,181 - - 131,228 27,435
Other borrowings ... 17 17 - - 17 17
Other OULFIOWS .....cveuevieiiiiciiecicccse e 13,201 8,730 - - 15,672 9,141
Total outflows (0-30 days) 135,878 31,928 - - 146,918 36,594
Short-term deposits with other banks ..........ccocoveveieienenne 692 692 - - 10,559 10,559
Other inflows 16,441 4,838 - - 17,763 5,718
Restrictions on inflows - - - - - -
Total inflows (0-30 days) 17,133 5,530 - - 28,321 16,276
Liquidity COVErage ratio .......ccccevveereeirisieenieeneenieesiesssesnesnenes 264% 0% 360%

INSFR BOTAI .ttt h et et e et ettt a e h e e bt h e e Rt R e R e R e R e et e e e n e n et e ne e ne e eae

30.6.2025 31.12.2024
160% 144%
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46. Liquidity risk (cont.)

c. LCR deposit categories
The Group's deposit base is divided into different categories depending on customer type according to the LCR methodology. Different run off
rates are applied on each category representing their level of stickiness, which measures the stability of the deposit. Deposits with maturity over 30
days are defined as term deposits within the LCR calculations, other as demand deposits. Run off rates are applied on each category of demand
deposits and the expected cash outflow over the next 30 days under stressed conditions calculated. The higher the run off rate, the more high
quality liquid assets the Group must hold to ensure it can meet its obligations and maintain stability during a crisis.

The table below shows the Group's deposit base divided into different categories depending on customer type and run off rates according to the
LCR methodology.

30.6.2025 Run off date 0-30days Over 30 days Total
INdividuals .....cocoverininininerenees 5%-100% 106,432 15,422 121,854
Small and medium sized corporates ... 5%-100% 6,369 356 6,724
Large corporates 20%-40% 10,299 228 10,528
Public entities 40% 1,804 84 1,888
100% 18,790 16,321 35,111

4,037 107 4,144

147,731 32,517 180,249

31.12.2024 Run off date 0-30days Over 30 days Total
INAIVIAUAIS <.ttt s sr e n e n s e 5%-100% 103,372 15,899 119,271
Small and medium sized corporates .... 5%-100% 5,807 200 6,007
Large corporates . 20%-40% 11,124 48 11,172
Public entities 40% 81 83 164
100% 10,843 12,439 23,282

........ 3,440 41 3,481

134,668 28,710 163,378

*Pledged deposits do not have any run off rate according to liquidity rules.
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46. Liquidity risk (cont.)

d. Maturity analysis of financial assets and financial liabilities

30.6.2025 Upto1l 1-3 3-12 1-5 Over5 Gross inflow/ Carrying
Financial assets by type month months months years years (outflow) amount
Non-derivative assets
Cash and balances with Central Bank ........... 30,933 - - - - 30,933 30,919
Loans to credit institutions ..........ccccceeeveenennes 18,771 8,167 279 629 - 27,846 27,729
Loans to customers 19,906 9,251 62,085 104,802 13,852 209,896 172,101
Fixed income securities .... 8,088 8,192 7,349 28,644 3,967 56,238 56,238
Shares and other variable income securities 24,949 - 3,347 - - 28,296 28,296
Securities used for hedging 7,227 - - - - 7,227 7,227
Other assets 9,657 700 1,455 217 - 12,029 12,029
119,530 26,310 74,515 134,291 17,818 372,464 334,539
Derivative assets
Inflow 7,859 10,422 1,973 20,345 1,078 41,677
Outflow (6,689) (9,301) (1,943) (19,820) (928) (38,682)
1,169 1,120 30 525 150 2,995 2,318
Upto1l 1-3 3-12 1-5 Over5 Gross inflow/ Carrying
Financial liabilities by type month months months years years (outflow) amount
Non-derivative liabilities
DEPOSILS ..eoverirerereeereeeeeeeeee e (148,322) (12,781) (18,146) (1,550) (638) (181,436) 180,249
Borrowings - (267) (856) (15,684) - (16,807) 13,514
Issued bonds .... (179) (459) (21,445) (65,760) (2,605) (90,447) 80,225
Subordinated liabilities - - (359) (1,436) (9,447) (11,242) 5,861
Short positions held for trading - - - - - - -
Short positions used for hedging (104) - - - - (104) 104
Other liabilities (2,544) (7,549) (1,336) (2,229) - (13,658) 13,607
(151,150) (21,056) (42,141) (86,658) (12,690) (313,695) 293,560
Derivative liabilities
Inflow .. 3,863 9,293 9,727 10,678 - 33,561
Outflow (4,056) (10,487) (10,139) (10,680) - (35,362)
(193) (1,194) (412) (2) - (1,801) 1,124
Unrecognised financial items
Loan commitments
106 771 2,350 2,309 - 5,537
(5,209) - - - - (5,209)
142 3 201 212 7 565
(565) - - - - (565)
(5,526) 774 2,551 2,522 7 328
Summary
Non-derivative assets ... 119,530 26,310 74,515 134,291 17,818 372,464
Derivative assets 1,169 1,120 30 525 150 2,995
Non-derivative liabilities .........cccccoeeveeiieenens (151,150) (21,056) (42,141) (86,658) (12,690) (313,695)
Derivative liabilities (193) (1,194) (412) (2) - (1,801)
Net assets (liabilities) excluding
unrecognised items (30,643) 5,181 31,992 48,155 5,279 59,963
Net unrecognised items ........ccccevevereereeneenee. (5,526) 774 2,551 2,522 7 328
Net assets (liabilities) (36,169) 5,955 34,543 50,677 5,286 60,291
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46. Liquidity risk (cont.)

31.12.2024 Upto1l 1-3 3-12 1-5 Over5 Gross inflow/ Carrying
Financial assets by type month months months years years (outflow) amount
Non-derivative assets
Cash and balances with Central Bank ........... 18,595 - - - - 18,595 18,593
Loans to credit institutions ..........ccceevevveennnne 9,726 - - 1,804 - 11,530 11,530
Loans to customers 10,753 13,421 52,863 98,218 4,718 179,974 150,203
Fixed income securities .... 17,597 10,341 7,442 25,482 3,932 64,795 64,795
Shares and other variable income securities 1,681 - 3,751 - - 5,432 5,432
Securities used for hedging .......c.coceevveevvennnnne 12,601 - - - - 12,601 12,601
Other @SSetS ....cccuieuieieirecieeiteeie et 2,736 2,397 1,543 3 - 6,680 7,704
73,689 26,160 65,600 125,507 8,650 299,606 270,857
Derivative assets
13,279 143 2,346 920 1,036 17,724
(12,289) (98) (2,329) (796) (940) (16,453)
989 45 17 124 95 1,271 1,197
Upto1l 1-3 3-12 1-5 Over5 Gross inflow/ Carrying
Financial liabilities by type month months months years years (outflow) amount
Non-derivative liabilities
DEPOSILS ..eovererereeeieieieeeee et (134,688) (15,130) (10,447) (3,739) (547) (164,551) 163,378
Borrowings (1) (301) (1,132) (17,271) - (18,705) 14,390
Issued bonds .... (17) (535) (3,319) (34,010) (2,557) (40,439) 37,123
Subordinated liabilities - - (336) (1,399) (9,304) (11,039) 5,629
Short positions held for trading .... (153) - - - - (153) 153
Short positions used for hedging .. (42) - - - - (42) 42
Other liabilities (1,418) (9,219) (1,122) (1,927) - (13,686) 13,635
(136,320) (25,185) (16,355) (58,347) (12,407) (248,615) 234,350
Derivative liabilities
Inflow 12,104 142 6,321 24,413 - 42,981
Outflow (12,968) (145) (6,240) (26,506) - (45,858)
(864) (2) 81 (2,092) - (2,877) 2,932
Unrecognised financial items by type
Loan commitments
INFIOW e 147 49 2,796 3,722 - 6,714
OULFIOW ..o (6,060) - - - - (6,060)
Financial guarantee contracts
- 1 756 37 7 801
(801) - - - - (801)
(6,714) 50 3,552 3,759 7 654
Summary
Non-derivative assets 73,689 26,160 65,600 125,507 8,650 299,606
Derivative assets 989 45 17 124 95 1,271
Non-derivative liabilities .........cccoeverenenens (136,320) (25,185) (16,355) (58,347) (12,407) (248,615)
Derivative liabilities (864) (2) 81 (2,092) - (2,877)
Net assets (liabilities) excluding
unrecognised items (62,506) 1,018 49,343 65,191 (3,662) 49,385
Net unrecognised items .........ccceeevverrervenennen (6,714) 50 3,552 3,759 7 654
Net assets (liabilities) (69,220) 1,068 52,896 68,950 (3,655) 50,039

Maturity analysis of financial assets and financial liabilities is based on contractual cash flows or, in the case of held for trading securities, expected
cash flows. If an amount receivable or payable is not fixed, e.g. for inflation indexed assets and liabilities, the maturity analysis uses estimates
based on current conditions.

Cash flows relating to unrecognised balance sheet items (unused loan commitments and financial guarantee contracts) are presented separately
from financial assets and financial liabilities. Both contractual outflows and inflows are shown, to fully reflect the nature of these items.

It should be noted that the Group's expected cash flows sometimes vary considerably from the contractual cash flows, most significantly in that
demand deposits from customers are expected to remain stable or increase in the long term. In this case the presentation used reflects the worst
case scenario from the Group's perspective. Furthermore, the analysis does not consider any measures that could be taken to convert long-term
assets to cash through sale.
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47.

48.

49.

Market risk

Definition
Market risk constitutes risk due to changes in the market prices of financial instruments and comprises interest rate risk, currency risk and other
price risk. Notes 48-53 relate to market risk exposure.

Management
The Group has a strict policy on controlling market risk and to keep the exposure within set limits. The risk management unit monitors market risk
limits on a daily basis and reports regularly to the ALCO committee and to the CEO.

Interest rate risk

Definition

The Group's exposure to interest rate risk is twofold. On the one hand, the Group has a proprietary portfolio of bonds, where market rates affect
prices and any fluctuations are recognised in the income statement. On the other hand, the Group has mismatch in assets and liabilities with
fixed interest terms. These include loans and swap contracts for securities on the asset side and borrowings and deposits on the liability side. This
mismatch does not create an immediate effect on the income statement but nevertheless affects the Group's economic value.

Proprietary positions which are subject to interest rate risk fall under the scope of the Group's market risk management.

Management
The Group takes measures to minimise interest rate risk by matching the interest rate profile and duration of assets with the Group's liabilities as
well as using derivative and non-derivative financial instruments to manage effectively the risk of an adverse impact on the Group's earnings.

Interest rate risk associated with trading portfolios

Breakdown
The breakdown of financial assets and liabilities in trading portfolios by the earlier of interest repricing time or maturity is specified as follows:

Upto1l 1-3 3-12 1-5 Over 5

month months months years years 30.6.2025
Fixed iNCOME SECUTILIES ..oovvvieirieeeree e et 10 48 409 2,464 1,501 4,433
Short positions - fixed income securities .........cccccceeeeeenne - - - - - -
Net imbalance 10 48 409 2,464 1,501 4,433

Upto1l 1-3 3-12 1-5 Over 5

month months months years years 31.12.2024
Fixed income securities 22 54 548 3,181 1,538 5,343
Short positions - fixed income securities .... (1) (7) (1) (29) (116) (153)
Net imbalance 21 48 547 3,152 1,422 5,190

Sensitivity analysis

The Group performs monthly sensitivity analysis on financial assets and liabilities in trading portfolios that are subject to interest rate risk. The
sensitivity analysis assumes a shift in the yield curves for all currencies. A parallel shift in yield curves would have the following impact on the
Group's pre-tax profit and equity, assuming all other risk factors remain constant:

Shift in 30.6.2025 31.12.2024

basis points Downward Upward Downward Upward

...... 50 60 (57) 53 (51)

Non-indexed .. 100 58 (54) 67 (64)
Total 117 (111) 120 (115)
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50.

Interest rate risk associated with non-trading portfolios

Breakdown
The breakdown of financial assets and liabilities in non-trading portfolios by the earlier of interest repricing time or maturity is specified as
follows:
30.6.2025
Financial assets Upto1l 1-3 3-12 1-5 Over 5

month months months years years Total
Cash and balances with Central Bank 30,919 - - - - 30,919
Loans to credit institutions 27,729 - - - - 27,729
Loans to customers ............. 158,416 2,441 5,258 5,696 289 172,101
Fixed income securities 2,903 8,190 9,336 27,828 3,549 51,805
Financial assets excluding derivatives 219,968 10,631 14,594 33,524 3,838 282,555
Effect of derivatives .........cccceeveveninineneneneseeeeee 15,386 51,420 1,840 25,072 916 94,634
Total 235,355 62,051 16,434 58,596 4,754 377,189
Financial liabilities Upto1l 1-3 3-12 1-5 Over 5

month months months years years Total
DEPOSITS veveveieeeieieieteeeite ettt sttt st sbe e 148,282 13,065 17,303 1,346 252 180,249
BOITOWINES .eveiivieiiiieriee ettt sree e sreeesanes 13,514 - - - - 13,514
ISSUE DONAS ..veieeeeee s 12,722 24,562 1,316 39,238 2,387 80,225
Subordinated liabilities - - 1,567 4,295 - 5,861
Other liabilities - - 81 161 - 241
Financial liabilities excluding derivatives 174,518 37,627 20,267 45,039 2,639 280,090
Effect of derivatives .... 14,039 68,476 3,570 - - 86,084
Total 188,557 106,103 23,837 45,039 2,639 366,174
Total interest repricing gap 46,798 (44,051) (7,403) 13,557 2,115 11,015
31.12.2024
Financial assets Uptol 1-3 3-12 1-5 Over 5

month months months years years Total
Cash and balances with Central Bank 18,593 - - - - 18,593
Loans to credit institutions 11,530 - - - - 11,530
Loans to customers .............. 136,380 3,761 3,955 5,748 358 150,203
Fixed income securities .. 11,158 10,434 9,184 25,308 3,368 59,451
Financial assets excluding derivatives 177,661 14,195 13,138 31,056 3,726 239,777
Effect of derivatives .... 23,021 23,306 8,408 928 890 56,553
Total 200,682 37,501 21,546 31,984 4,616 296,330
Financial liabilities Uptol 1-3 3-12 1-5 Over 5

month months months years years Total
DEPOSITS .eeverereeeieieieeeeeee ettt 135,370 14,930 9,594 3,259 225 163,378
BOITOWINGS ..ottt 14,390 - - - - 14,390
Issued bonds .. 17 28,435 84 6,501 2,085 37,123
Subordinated liabilities - - 2,963 2,666 - 5,629
Financial liabilities excluding derivatives 149,777 43,366 12,642 12,425 2,310 220,520
Effect of derivatives .........ccccecevevinineninenesesccece 20,828 17,231 10,151 - - 48,210
Total 170,605 60,597 22,793 12,425 2,310 268,730
Total interest repricing gap 30,077 (23,096) (1,246) 19,558 2,306 27,600

Sensitivity analysis

The Group performs monthly sensitivity analysis on financial assets and liabilities in non-trading portfolios subject to interest rate risk. The
sensitivity analysis assumes a shift in the yield curves for all currencies. A parallel shift in yield curves would have the following impact on the

Group's pre-tax profit and equity, assuming all other risk factors remain constant:

Shift in 30.6.2025 31.12.2024
Currency basis points Downward Upward Downward Upward
ISK, INAEXEA ..ttt v e s st be b e s anesaeennes 50 1 1 (25) 26
ISK, non-indexed 100 399 (390) 450 (439)
Other currencies 20 (34) 34 (4) 4
Total 366 (355) 422 (410)
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51. Exposure towards changes in the CPI

a. Definition
Exposure towards changes in CPI is the risk that fluctuations in the Icelandic Consumer Price Index (CPI) will affect the balance and cash flow of
indexed financial instruments.

The Group is exposed to inflation indexation of assets and liabilities denominated in ISK. All indexed assets and liabilities are valued according to
the CPI measure at any given time and changes in CPI are recognised in the income statement.

b. Management
The Group controls its indexation risk through derivatives contracts and sales and purchases of indexed bonds, mostly government bonds, and
thus keeps its exposure to the CPI within the limits set by the ALCO committee.

c. Balance of CPI linked assets and liabilities
30.6.2025 31.12.2024
PSS LS .utiiiitie ettt ettt ettt e et ee e s —ee s hee e teeebee e e teeetteaaabee e ateeaateeeateenaaeeeae Aheeeeabeeeaatee e beeenateeeateenaaeeebaeensaaeans 31,748 38,426
LEGDITITIES vttt ettt ettt ae Rt Rt R R e e et et a e n et ae e e n e nennea (24,390) (23,653)
Total 7,359 14,773

d. Sensitivity to changes in CPI
Given the net balance of CPI linked assets and liabilities, a 1% change in the CPI would, with other things constant, result in the following changes
to the Group's pre-tax profit.

30.6.2025 31.12.2024

-1% 1% -1% 1%

GOVEINMENT DONAS ..ottt ettt ettt re b e s esteebeebeebesasensseneennn (27) 27 (55) 55
Other fixed INCOME SECUTILIES .....ecviiiriiriiseriesierietet ettt ettt te st e saeseneens (34) 34 (31) 31
Loans to customers (236) 236 (278) 278
Derivatives . (21) 21 (21) 21
DIBPOSIES ..ttt ettt ettt sttt ettt e ettt a et h e bbbt bbb he st e be b et et e tene 89 (89) 86 (86)
Issued bonds 96 (96) 94 (94)
Subordinated liabilities 59 (59) 56 (56)
(74) 74 (148) 148

The effect on equity would be the same.
52. Currency risk

a. Definition
Currency risk arises when financial instruments are not denominated in the functional currency of the respective Group entity and can affect both
the Group's income statement and statement of financial position. A part of the Group's assets and liabilities is denominated in foreign
currencies.

b. Management
Currency positions are monitored by risk management and reported to the ALCO committee. Any mismatch between assets and liabilities in each
currency is monitored closely and managed within limits.

The Group is subject to limits set by the Central Bank of Iceland regarding the maximum open currency position. At 30 June 2025 and 31
December 2024 the Group's position in foreign currencies was within those limits.

c. Hedge accounting
The Group applies hedge accounting according to IAS 39 against translation of foreign operations. Currency swap agreements are used as a hedge
instrument against translation difference arising from foreign operations.

d. Exchange rates
The following exchange rates have been used by the Group in the preparation of these financial statements:

Closing Average Closing Average

30.6.2025 6m 2025 31.12.2024 6m 2024

EUR/ISK .... 142.2 145.2 143.9 149.5
USD/ISK ... 121.3 133.1 138.2 138.2
GBP/ISK vttt ettt ettt be e ene 166.2 172.3 173.3 174.9
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52.

Currency risk (cont.)

Breakdown of assets and liabilities denominated in foreign currencies

30.6.2025
Assets Other

EUR usbD GBP SEK  currencies Total
Cash and balances with Central Bank ........c..ccccevevenvenicnienens 1 2 2 - - 5
Loans to credit inStitutions .........ccccveevieeiecieciecie e 1,778 2,171 9,167 5,208 279 18,604
Loans to customers .............. 4,777 - 34,794 - 16 39,587
Fixed income securities - 147 - - - 147
Shares and other variable income securities . 22,903 50 2,363 2 15 25,333
Securities used for hedging 8 954 1 998 57 2,018
Intangible assets 2,327 2,327
Other assets 1,061 1,062 632 - 65 2,820
Assets excluding derivatives 30,529 4,386 49,287 6,207 433 90,842
DEFIVALIVES ...ttt 43,302 6,254 2,661 15,167 13,899 81,283
Total 73,831 10,640 51,948 21,374 14,332 172,125
Liabilities Other

EUR usb GBP SEK  currencies Total
DEPOSITS .veivierieieeiieit ettt 4,304 2,178 550 22 181 7,236
BOrrowings ......cccevvvveerveennns - - 13,130 - - 13,130
Issued bonds ... 28,538 - - 21,445 13,986 63,969
Subordinated liabilities - - - - - -
Other liabilities ......ccveveririririrererreree e 634 830 1,278 13 2 2,757
Liabilities excluding derivatives 33,477 3,009 14,958 21,480 14,169 87,092
DEFIVALIVES ....ueieiiieiieiieieeeeeee e 40,398 7,395 36,582 23 73 84,472
Total 73,874 10,404 51,540 21,504 14,242 171,564

Other

Net currency position EUR usb GBP SEK  currencies Total
Total assets 73,831 10,640 51,948 21,374 14,332 172,125
Total liabilities (73,874) (10,404) (51,540) (21,504) (14,242) (171,564)
Financial guarantee contracts ........ccceceveevereneneneseseseniens 284 - - - 57 341
Total 240 237 408 (129) 147 902
31.12.2024
Assets Other

EUR usbD GBP NOK currencies Total
Cash and balances with Central Bank ........c.cccccevevenienicienens 2 1 2 - - 6
Loans to credit inStitutions ........ccccoueeveciecieniecie e 6,669 1,380 1,216 110 340 9,715
Loans to customers .. 4,058 - 37,222 - 20 41,300
Fixed iNCOME SECUNITIES ...occviieeeieieieeieeeeereeee e - 3,593 - - - 3,593
Shares and other variable income securities 113 936 2,753 14 2 3,817
Securities used for hedging 36 2,187 2 3 79 2,306
Intangible assets - - 2,451 - - 2,451
Other assets ... 713 1,602 589 - - 2,903
Assets excluding derivatives 11,590 9,699 44,233 127 441 66,091
DEFIVALIVES ....eeeiiieieeiieieeeee e 4,967 908 1,636 9,959 16,156 33,626
Total 16,558 10,607 45,869 10,086 16,597 99,717
Liabilities Other

EUR usb GBP NOK currencies Total
DEPOSITS .vevevereieieieieie ettt ettt sttt se e 5,162 3,581 599 65 200 9,607
BOITOWINES .veeiieieriiieeieeerree ettt s - - 13,700 - - 13,700
(XY UT=Te Il o To o e SRSt - - - 9,891 16,157 26,048
Other liabilities ....cecvveeieeieeieecece e 201 634 467 5 110 1,417
Liabilities excluding derivatives 5,363 4,215 14,766 9,960 16,467 50,772
DEFIVALIVES ....uvvriieiieiteieeeee e 10,333 6,485 30,322 58 17 47,215
Total 15,696 10,700 45,088 10,019 16,485 97,987

Other

Net currency position EUR usb GBP NOK currencies Total
TOtAl @SSELS vovviieiiiieitieieete ettt ettt e 16,558 10,607 45,869 10,086 16,597 99,717
Total liabilities ......c.ccocevenene (15,696) (10,700) (45,088) (10,019) (16,485) (97,987)
Financial guarantee contracts 704 - - - - 704
Total 1,565 (92) 781 67 112 2,434
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52. Currency risk (cont.)

f. Sensitivity to currency risk
Given the net currency position, a 10% change in the value of the ISK would, with other things constant, result in the following changes to the
Group's Consolidated Income Statement or equity.

30.6.2025 31.12.2024

Assets and liabilities denominated in foreign currencies -10% +10% -10% +10%
24 (24) 156 (156)

24 (24) (9) 9

41 (41) 78 (78)

(13) 13 4 (4)

NOK (4) 4 7 (7)
Other currencies 19 (19) 8 (8)
Total 90 (90) 243 (243)

53. Equity risk

a. Definition
Equity risk is the risk that the fair value of equites decreases as the result of changes in the value of shares and other variable income securities in
the Group’s portfolio.

b. Sensitivity analysis of equity risk
The analysis below calculates the effect of possible movements in equity prices that affect the Consolidated Financial Statements. A negative
amount in the table reflects a potential net reduction in the Consolidated Income Statement or equity, while a positive amount reflects a
potential net increase. Investments in associates are excluded.

30.6.2025 31.12.2024

-10% +10% -10% +10%

LISEEA SNAIES ..eieiiieeieetee ettt et ettt st e b e e b e et e et e eabenaseneeneen ebeens (130) 130 (110) 110
Unlisted shares ................... (293) 293 (307) 307
Unit shares in cash equivalent liquidity funds .. (2,277) 2,277 - -
Unlisted unit shares in funds . (130) 130 (126) 126
Total (2,830) 2,830 (543) 543

54. Operational risk

a. Definition
Operational risk is the risk of direct or indirect loss from inadequate or failed internal processes or systems, from human error or external events
that affect the Group's reputation and operational earnings.

b. Management
The individual business units within the Group are primarily responsible for managing their respective operational risk. The risk management unit
is furthermore responsible for identifying, monitoring and reporting the Group's operational risk. Operational risk can be reduced through staff
training, process re-design and enhancement of the control environment. The risk management unit monitors operational risk by tracking loss
events, quality deficiencies, potential risk indicators and other early-warning signals. The unit takes an active role in internal control and quality
management.
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Financial assets and financial liabilities

55.

Accounting classification of financial assets and financial liabilities

The accounting classification of financial assets and financial liabilities is specified as follows:

Manda-
30.6.2025 Fair value torily at Total
Financial assets Amortised through fair value carrying
cost OCl through P/L amount
Cash and balances with Central Bank 30,919 - - 30,919
Loans to credit institutions 27,729 - - 27,729
Loans to customers 169,595 - 2,506 172,101
Fixed iNCOME SECUTNILIES ..ivvvvieireeerrecereeeree e e sre e - 50,787 5,451 56,238
Shares and other variable income securities .. - - 28,296 28,296
Securities used for hedging - - 7,227 7,227
Derivatives ........ccceueenne - - 2,016 2,016
Derivatives used for hedge accounting .... - 302 - 302
Other assets .... 12,029 - - 12,029
Total 240,273 51,089 45,495 336,857
Manda-
Fair value torily at Total
Financial liabilities Amortised through fair value carrying
cost OCl through P/L amount
DEPOSITS veuveutereretetet ettt ettt ettt 180,249 - - 180,249
Borrowings 13,514 - - 13,514
Issued bonds ... 80,225 - - 80,225
Subordinated liabilities ... 5,861 - - 5,861
Short positions held for trading - - - -
Short positions used for hedging .... - - 104 104
Derivatives - - 1,124 1,124
Other liabilities 12,953 - 654 13,607
Total 292,802 - 1,882 294,683
Manda-
31.12.2024 Fair value torily at Total
Financial assets Amortised through fair value carrying
cost OCl through P/L amount
Cash and balances with Central Bank ..........cccceoveiiieiiiiiiiiiieiieceecieeie et 18,593 - - 18,593
Loans to credit institutions .... 11,530 - - 11,530
Loans to customers ...... 149,329 - 874 150,203
Fixed income securities ... - 59,169 5,625 64,795
Shares and other variable income securities .. - - 5,432 5,432
Securities used for hedging - - 12,601 12,601
Derivatives - - 1,197 1,197
Other assets .... 7,704 - - 7,704
Total 187,156 59,169 25,729 272,054
Manda-
Fair value torily at Total
Financial liabilities Amortised through fair value carrying
cost OCl through P/L amount
DEPOSIES .veuverereretetet ettt ettt ere e 163,378 - - 163,378
BOITOWINES .ttt sb e bt s e sbe e bt bt bt sabesaeesaees 14,390 - - 14,390
Issued bonds ... 37,123 - - 37,123
Subordinated liabilities ... 5,629 - - 5,629
Short positions held for trading - - 153 153
Short positions used for hedging .... - - 42 42
Derivatives - - 2,649 2,649
Derivatives used for hedge accounting . - 283 - 283
Other liabilities 13,315 - 320 13,635
Total 233,835 283 3,164 237,282
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Notes to the Condensed Interim Consolidated Financial Statements

56.

Financial assets and financial liabilities measured at fair value

Fair value hierarchy

The fair value of financial assets and liabilities that are traded in active markets are based on quoted market prices. For other financial
instruments the Group determines fair value using various valuation techniques. IFRS 13 specifies a fair value hierarchy based on whether the
inputs to those valuation techniques are observable or unobservable. Observable inputs reflect market data obtained from independent sources
whereas unobservable inputs reflect the Group's market assumptions. These two types of inputs result in the following fair value hierarchy:

- Levell
Inputs are quoted market prices (unadjusted) in active markets for identical instruments.

- Level 2
Inputs are not quoted market prices but are observable either directly, i.e. as prices, or indirectly, i.e. derived from prices. This category
includes financial instruments valued using quoted prices in active markets for similar instruments, quoted prices for similar or identical
instruments in markets that are considered less than active and other instruments which are valued using techniques which rely primarily
on inputs that are directly or indirectly observable from market data.

- Level 3
Inputs are not observable or unobservable inputs have a significant effect on the valuation. This category includes instruments that are
valued based on quoted prices for similar instruments for which significant unobservable adjustments are required to reflect the differences
between the instruments.

Valuation process

The Bank's Credit committee is responsible for fair value measurements of financial assets and financial liabilities classified as level 2 or level 3
instruments. The valuation is carried out by personnel from respective departments under supervision from Risk. The valuations are revised at
least quarterly, or when there are indications of significant changes in the underlying inputs.

Valuation techniques
The Group uses widely recognised valuation techniques, including net present value and discounted cash flow models, comparison with similar
instruments for which market observable prices exist, Black-Scholes and other valuation models.

Valuation techniques include recent arm's length transactions between knowledgeable, willing parties, if available, reference to the current fair
value of other instruments that are substantially the same, the discounted cash flow analysis and option pricing models. Valuation techniques
incorporate all factors that market participants would consider in setting a price and are consistent with accepted methodologies for pricing
financial instruments. Periodically, the Group calibrates the valuation technique and tests it for validity using prices from any observable current
market transactions in the same instrument, without modification or repackaging, or based on any available observable market data.

For more complex instruments, the Group uses proprietary models, which usually are developed from recognised valuation models. Some or all
of the inputs into these models may not be market observable and are derived from market prices or rates or are estimated based on
assumptions. When entering into a transaction, the financial instrument is recognised initially at the transaction price, which is the best
indicator of fair value, although the value obtained from the valuation model may differ from the transaction price. This initial difference,
usually an increase in fair value, indicated by valuation techniques is recognised in income depending upon the individual facts and
circumstances of each transaction and no later than when the market data becomes observable.

The value produced by a model or other valuation technique is adjusted to allow for a number of factors as appropriate, because valuation
techniques cannot appropriately reflect all factors market participants take into account when entering into a transaction. Valuation
adjustments are recorded to allow for model risks, bid-ask spreads, liquidity risks, as well as other factors. Management believes that these
valuation adjustments are necessary and appropriate to fairly state financial instruments carried at fair value in the statement of financial
position.

Fair value hierarchy classification
The fair value of financial assets and financial liabilities measured at fair value in the statement of financial position is classified into the fair
value hierarchy as follows:

30.6.2025
Financial assets Carrying
Level 1 Level 2 Level 3 amount
Mandatorily measured at fair value through profit and loss
FiXed INCOME SECUNTIES ..viiuviiiieiieieeteeteete ettt ettt ettt e b e e b e st sae e b e e aseesaenseenns 4,874 107 470 5,451
Shares and other variable inCOMe SECUNItIES ......vcvveeeiiveeeieeeee e 24,838 4 3,454 28,296
Securities used for hedging ... 7,227 - - 7,227
Loans to customers .... - - 2,506 2,506
Derivatives - 2,016 - 2,016
Measured at fair value through other comprehensive income
Fixed income securities 50,787 - - 50,787
Derivatives used for hedge accounting - 302 - 302
Total 87,726 2,429 6,429 96,585
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56. Financial assets and financial liabilities measured at fair value (cont.)

30.6.2025
Financial liabilities Carrying
Level 1 Level 2 Level 3 amount
Mandatorily measured at fair value through profit and loss
Short positions held for trading - - - -
Short positions used for hedging .. 104 - - 104
Derivatives - 1,124 - 1,124
Other IADIlITIES ...c.eeueeuieiiieeieeee et - - 654 654
Measured at fair value through other comprehensive income
Derivatives used for hedge accouNting ........c.ccocceerirerineneneseee e - - - -
Total 104 1,124 654 1,882
31.12.2024
Financial assets Carrying
Level 1 Level 2 Level 3 amount
Mandatorily measured at fair value through profit and loss
FIXEd INCOME SECUIITIES veevveieiireeeieeccire ettt setee e ere e sete e e sareessaaeesareeesaeeesneeeneeen 4,908 106 611 5,625
Shares and other variable income securities ... 1,922 55 3,456 5,432
Securities used for hedging 12,601 - - 12,601
Loans to customers ........ - - 874 874
Derivatives .... - 1,197 - 1,197
Measured at fair value through other comprehensive income
FIXEd INCOME SECUITIES viiiveieiireeeieecete et eetee e e re e eetre e sre e s eree e sbeeesaeeessaeenseeesneesseens 59,169 - - 59,169
Total 78,600 1,358 4,940 84,898
Financial liabilities Carrying
Level 1 Level 2 Level 3 amount
Mandatorily measured at fair value through profit and loss
Short positions held for trading .......c.cceveeiieiieniericececre e 153 - - 153
Short positions used for hedgING .........coerererierieiieeeee e 42 - - 42
Derivatives - 1,710 939 2,649
Other liabilities .... - - 320 320
Measured at fair value through other comprehensive income
Derivatives used for hedge accouNting ........c.ccoceveririrenineneseee e - 283 - 283
Total 195 1,993 1,259 3,447
e. Reconciliation of changes in Level 3 fair value measurements
Shares and
Fixed othervar.
income income Loans to Other
30.6.2025 securities  securities customers  Derivatives liabilities Total
Balance as at 1 January 2025 611 3,456 874 (939) (320) 3,682
Total gains and losses in profit or loss (5) 123 12 17 1 148
Additions .............. . 417 495 - (580) - 331
Repayments - - (756) 990 177 410
Disposals - (619) - - - (619)
Reclassification ....... (553) - 2,376 513 (513) 1,823
Balance as at 30 June 2025 470 3,454 2,506 - (654) 5,775
Shares and
Fixed othervar.
income income Loans to Other
31.12.2024 securities  securities customers  Derivatives liabilities Total
Balance as at 1 January 2024 114 2,517 682 (860) (405) 2,049
Total gains and losses in profit or [0ss .......ccccceceverennenne. 7 362 69 (168) (5) 265
Additions 604 612 - - - 1,217
Repayments .... - - (621) 89 90 (442)
Disposals - (36) - - - (36)
Reclassified as assets held for sale (114) - 743 - - 629
Balance as at 31 December 2024 611 3,456 874 (939) (320) 3,682
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56. Financial assets and financial liabilities measured at fair value (cont.)

f. Fair value measurements for Level 3 financial assets
Level 3 assets consist primarily of unlisted bonds, shares and share certificates and loans measured at fair value. Each asset is evaluated
separately but assets within an asset group share a valuation method. The following valuation methods are in use:

Book value
Asset class Method Significant unobservable input Range 30.6.2025
Unlisted bonds Expected recovery Value of assets 0-95% 470
Unlisted variable income securities Market price Recent trades - 3,454
Loans to customers Expert model Value of assets and collateral - 2,506
Total 6,429

Book value
Asset class Method Significant unobservable input Range  31.12.2024
Unlisted bonds Expected recovery Value of assets 0-95% 611
Unlisted variable income securities Market price Recent trades - 3,456
Loan to customers Expert model Value of assets and collateral - 874
Total 4,940

Given the methods used, the possible range of the significant unobservable inputs is wide. When determining the values used the Group
considers the financial strength of the entity in question, recent trades if any and multipliers for comparable instruments.

g. The effect of unobservable inputs in Level 3 fair value measurements
The Group believes its estimates represent appropriate approximations of fair value and that the use of different valuation methodologies and
reasonable changes in assumptions or unobservable inputs would not significantly change the estimates.

A 10% change in the estimates would have the following effect on profit before taxes:

+10% -10%
Fixed income securities 47 (47)
Shares and other variable income securities 345 (345)
Loans to customers ......... 251 (251)
Total 643 (643)
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Other information

57. Pledged assets

Settlement and Securities Asset backed
30.6.2025 committed facilities borrowing securities Total
Loans to credit institutions - 908 - 908
Loans to customers 19,813 - - 19,813
FiX@d INCOME SECUNITIES ..viiuviieiiitieieeie ettt ettt e ettt e et et e s e e s aeesaeeebeebeeaseennanns 13,993 91 - 14,084
Total 33,806 998 - 34,805

Settlement and Securities Asset backed
31.12.2024 committed facilities borrowing securities Total
Loans to credit institutions - 1,774 - 1,774
Loans to customers . 21,053 - - 21,053
Fixed income securities 10,263 94 - 10,357
OTNEI @SSELS ..ttt ettt sttt bttt et et et e et et e st e st e st e bt e bt ebe e b e sbesbesbesbe st ean - 30 - 30
Total 31,316 1,897 - 33,214

The Group has pledged assets, in the ordinary course of banking business, to the Central Bank of Iceland to secure general settlement in the
Icelandic clearing system. Cash pledged to secure the borrowing of securities from other counterparties than the Central Bank of Iceland is

classified as loans to credit institutions.

58. Related parties

a. Definition of related parties

The Group has a related party relationship with the board members of the Bank, the CEO of the Bank and key employees (together referred to as
management), associates as disclosed in note 25, shareholders with significant influence over the Bank, close family members of individuals

identified as related parties and entities under the control or joint control of related parties.

b. Arm's length

Transactions with related parties are carried out at arm's length and subject to an annual review by the Bank's internal auditor.

[ Balances with related parties
30.6.2025 Assets Liabilities
Management 84 231
ASSOCIALES ..vveviiriciiiice s - 22
Total 84 253
31.12.2024 Assets Liabilities
Management 2 124
Associates - 41
Total 2 165
d. Transactions with related parties

Interest Interest Other Other
6m 2025 income expense income expense
IMaN@EEIMENT ..ttt ettt b e bbb et e s st e s bt e naeebe et e sabenaeenae - 3 1 1
ASSOCIATES ..ttt a s e - - - 153
Total - 3 1 154

Interest Interest Other Other
6m 2024 income expense income expense
Management . - 2 1 1
Associates - - - 175
Total - 2 1 176
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59. Other matters

Sale of TM finalised

On 28 February 2025 Kvika and Landsbankinn hf. ("Landsbankinn") finalised the sale of 100% of TM tryggingar hf. ("TM") share capital to
Landsbankinn. The handover of the insurance company took place simultaneously, with Landsbankinn paying Kvika the agreed purchase price
upon completion. As previously communicated by Kvika on 30 May 2024, the final purchase price has been adjusted based on changes in TM’s
tangible equity from the beginning of 2024 until the closing date, 28 February 2025. The initially agreed purchase price was ISK 28.6 billion, but
the final purchase price amounted to ISK 32.2 billion, reflecting the purchase price adjustment for 2024 and for the period 1 January to 28
February 2025.

Tax treatment of warrants sold by the Bank

The Bank is aware of that the Iceland revenue and customs ("Skatturinn") is currently reviewing the tax treatment of warrants that the Bank sold
during the years 2017 to 2019. The Iceland revenue and customs is looking into whether the warrants should be taxed as perquisites instead of as
a financial instruments. Should that be the case, then the Bank would be required to pay the respective social security tax and tax on financial
activity. The Bank would however be able to deduct the amount of salary related expenses, as well as the amount of the perquisites, from its tax
base for the respective years in question, and thereby increase its deferred tax losses.

As the Iceland revenue and customs has not yet concluded its review, the Bank has not charged any amount to its income statement nor made
any changes to the tax returns for the respective years.

60. Events after the reporting date

There are no material events after the reporting date.
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