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Fourth quarter 202@ Highlidnts
Sanken ASA

Annual lending growth Costto-income ratio ROE
2.4% 39.8% 12.5%
(2.9%) (45.4%) (10.0%)

Net interestmargin Loan loss ratio CET1 ratio
1.60% 0.02% 15.5%"
(1.819%) (0.24%) (15.6%)

A EPS growth 10.4 per cent in 2020

A FuM record growth to NOR3.2bn¢ market share 8.1 per cent

A Reduced loss levetdoss ratio 0.02 per cent

A Dividend per share: 2019 distribution NOK 3.15, 2020 authorisation NOK 4.40

A Significant overcapitalisationNOK 1bn above CETL1 target post proposed dividends

Total loans to customers Earnings before tax Return on equity
NOK million NOK million Per cent
283
274 1229 125%
81494 83047 84393 83621 83438 239 11.2 % )
I I I I I 214 I : I | 9l8%
4019  1Q20 2Q20  3Q20  4Q20 4Q19  1Q20 2Q20  3Q20  4Q20 4Q19  1Q20 2Q20  3Q20  4Q20

* Comparable figure corresponding perioct psar.
** Including 37.2per cent retained earnings for 2020 and4per @nt retained earnings for 2019.
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Key figures

group)

In NOK thousand Reference Q4 20 Q419 2020 2019

Summary of income statement

Net interest income 407 309 429 057 1644 137 1564 127
Net fee and commission income 49 561 53 529 184 310 214924

Net other income 20173 1233 22 050 20778

Total income 477 043 483 819 1850 497 1799 829
Other operating expenses -189 781 -219 833 -710 371 =727 239
Operating profit before loan losses 287 261 263 986 1140126 1072589
Loan losses -4 571 -49 845 -133 482 -153 149
Earnings before tax 282 690 214 142 1 006 643 919 440
Calculated tax -61 328 -51 166 -223 601 -209 388
Net profit 221 362 162 975 783 042 710 052
Profitability

Reurn on equity 12.5% 10.0 % 11.4 % 11.4 %
Net interest margin 1.60 % 1.81% 1.66 % 1.68 %
Costto-income ratio 39.8 % 45.4 % 38.4 % 40.4 %
Earnings per share 2.01 1.44 7.00 6.34

Balance sheet figures (in NOK million)

Total loan volume 83438 81 494 83438 81 494
Customer deposits 58 644 52 845 58 644 52 845
Depositto-loan ratio 4 70.2 % 64.9 % 68.4 % 64.8 %
Lending growth (gross) previous 12 months 24 % 29% 24 % 29%
Average total assets 5 101 312 93 947 98939 92913
Total assets, end of period 100 726 93 006 100 726 93 006
Book value per share 64.72 57.83 64.72 57.83
Losses and defaults

Total loan loss (%) 6 0.02 % 0.24 % 0.16 % 0.19 %
Capital adequacy and leveragatio 7

Common equity Tier 1 capital ratio 155% 15.6 % 155% 15.6 %
Tier 1 capital ratio 173 % 17.5% 173 % 17.5%
Total capital ratio 196 % 19.9% 196 % 19.9%
Leverage ratio 6.3% 6.7 % 6.3% 6.7 %
Employment

FTEs 334 370 334 370

References

1) Return to shareholders after tax (annualised) as a percentage of average shareholder equity in the period.

2) Net interest income (annualised) as a percentage of average total capital

3) Operating expenses before loss as a percentage of total income

4) Average deposits from customers as a percentage of average loan volume

5) Average total assets in the period

6) Loan losses as a percentage of average loan volume in tivel pe

7) Yearend 2020includes37.2 per centetained earnings fo2020 and 504 per cent of retained earnings for 2019. Yemd 2019 y Of dzZRS& Tnom LISNI OSyd NBGF A

original dividend proposal.
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Fourth Quarter Results

The Sbanken groucordeda profit before tax of NOR82.7million in thefourth quarter,
compared with NOK 214hillion in thefourth quarter of 2019. Net intereshcome
decreasedo NOK407.3 (429.1 million, while ret fee and commission inconakecreasedby
7.4 per cento NOK49.6(53.5 million Nonrecurring items, relating teonversiorof shares
in VN NorgdVisa)and severance pay, had a net positafeect of NOK 13.fillion.

Total customer lending at quartendwas NOK33.4(81.95 billion Mortgage lending was
flat from the previous quarter as healthy inflow of new custonadrligher LTVwas
countered byelevatedchurn in lower yielding mortgagelSunds undemanagement
increased to NOK 23.2 billion, supported by record high infReturnon equty in the

fourth quarter was 12.5 (10) per cent.

Important events during the quarter

Following the outbreak of coronavirus the first halfyearof 2020 and a
pickup in business activity thereafter, higher infection rates and stricter
containment measures have weighed thie economia@ctivity towards year
end.¢ KS 6 y1 Q& veh tiSouartérpedosmad cénkistently well
with the majority of staff working from home.

Norges Bank kept the key policy rate unchanged at zero per certpel
low level. Theaverage threemonth NIBOR ratevas 0.38er cent,up 10
basis pointfrom the previous quarter.

Sbanken received an extraordinary dividend from VN Norge following a
conversior? ¥ K| t ¥ 2 Brenjakify Gharedn Wisy IdcThe bank
recognised a NOK 27.9 million gain in relation to the transaction.

A materialityanalysisvas conducted to evaluatghat environmental, social
and governance (ES@pics are most importarfor{ 6 I y 1 S yefma

value creationFollowing thisthe bankset new targets in relation to gender
equality, emissiosreduction andund savings with a positive ESG profile.

Ly 550SY0SNE az2ReéQa
1 {1 Qéerni AB¢ratit rating to positive. The outlook wgsdated as a
NBadAg G 2F GKS o6Flyl1Qa t26
strong growth in deposits and resilient profitability.

Shanken received itdinimum Requirement for Own Funds and Eligible
Liabilities MRENrequirement from the Mrwegian FSAk DecemberThe
requirement is set at 31.0 per cent of adjusted risk weighted assets. The
requirement comes into effect from 31 March 2021, while the subordination
requirement must be fulfilled by 1 January 2024.

On 16 December, an extraondiry general meeting decided to grant
authorisation to the Boartb decide on the distribution of dividender
2019 limited to NOK 3.15 per share.

Operating income
Operating incomamountedto NOK477.0(483.8) million, following a
decreasen net interest income of NORL7 million, a decreasi net fee

f2y:

Ly@Sadz2N) { SNB;

YR AYLINE

and commission income &fOK4.0 million and an increase in other
operating income of NOK Banillion from the fourth quarter of 2019

The increase in other operating income vpaisnarilya result othe
extraordinary dividend received from VN Norgjet interest income
decreasedo NOK407.3(429.1) million The net interest margin was60per
cent, downfrom 1.81per cent in thefourth quarter of 2019Compared to

the previous quarterthe net interest margin was down 6 basis points as the
bankmadeselectiveprice adjustmentsfor mortgagesin October.

Net fee and commission incondlecreased to NOK 49(63.5) million,

primarily as a result oeduced revenues from card transactions as
Odza (i 2 ofeigNdEagel agtivity remained subdued.

Net interest and fee and commission income

NOK million
600 24 %
500 22%
0 ~
400 2.0 /cy1 3 y
300 1.8%
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4Q19
mmmm \et interest revenue
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mmm Net fee and commissions

Interest margin (right axis)

The effective lending rate decreastdl.99per cent,compared to 3.1per
cent in thefourth quarter of 2019and 2.07per cent in the previous quarter.



Average effective interest rate by product group

4Q19 1Q20 2Q20 3Q20 4Q20
Mortgages 2.94% 2.98% 2.23% 1.99% 1.89%
Car loans 5.48 % 5.70 % 5.55 % 5.46% 5.61%
Consumetoans 10.38% 10.33% 10.36 % 10.35%  10.23%
Other credit 1140% 1181% 1221% 11.58%  11.56%

The effective funding ratdecreased t®.39per cent, compared with 33
per cent in thefourth quarter of 2019. The funding ratiecreased bg basis
points from the previous quarter

Operating expenses

Operatng expenses amounted to NOK 189.8 (21&hi#lion in the quarter,
indudingNOK 14.9 million in nerecurringseverance pay relating to the

ol y1Qa 2yusigginifiaivesORoipiared to the fourth quarter of
2019, the main differenceas a reduction immortisationof intangible
assets. Marketing costs increased ©©O#11.5 million from NOK 10.1 million
in the fourth quarter of 2019.

The costto-income ratio wa89.8 per cert in the quarter, compared to54
per cent in thefourth quarter of 2019.

Operating expenses

NOK million
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Other operating expenses
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Impairments and losses

Loanlosses amounted to NGK6 (49.8million in the quarter, equivaht to
a loan loss ratio d¥.02 per cent.Losses for secured loans remained at
historic low levels, while the loss ratio fansecuredoanswas significantly
lower compared to the previous quarters

Total expectedredit losseamounted to NOIB615 million at the encbf the
quarter, of which NOB6.4million relaed to secured loans and NGR5.1
million to unsecured loans.

Taxes
The estimated tax expense amounted to N&1 (51.2) million,
corresponding to anféective tax rae of 217 (23.9) per cent.

Loans to and deposits from customers

At the end of the quarte loans to customerotalled NOK383.4 (81.% billion.
Lending growth over thpast 12 monthsvas2.4 per cent.Mortgagelending
was unchanged frorthe previous quaer. The volume of fixedate
mortgages increased to NOK Bifion, upNOK2.0billion from the previous
quarter.Close to all mortgage customers who in March and April opted for
instalment deferrals have now returngéd normal repayment schedules.

Outstandingconsumer loans amounted to NQK (2.3) billion at quarter
end, a7.0per cent reduction from the end of therevious quarterThe
volume of other credit products (account credit, credit cards and custody
accountcredit) was NOK.4 (1.7) billion.

Loans to customers

NOK bhillion
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Cusbmer depositsncreasedo NOK58.6 (52.8) hillion an 11.0per cent
increase from thdourth quarter of 2019At quater-end, the bank had close
to 8 800 SME customers with combined deposits of N&illion.

Customer deposits

NOK hbillion
60 - 58.1 586 90 %
55 85 %
50 80 %
45 75 %
40 70 %
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mmmmm Customer deposits Deposit-to-loan ratio AVG (right axis)

Savings

Funds under maagementincreasedo NOK 22 hillion during the quarter

up NOK 3.9 billion from thend of theprevious quarter. The increase was
ascribecbothtoinflow2 ¥ Odza (i 2 Y SintEededWadzgt\Rlaatidns/ R
Atquarterend{ 6 F Y1 Sy Qa
to 8.1per cent,up from7.6 per centin the previougjuarter.

Net client casfflow in the quarter wapositivein the amountof NOK2.3
billion, corresponding toa18.9percentagenarketshare ofNorwedan
retail fund inflowsIn Decenber, inflow from fixed savings agreements
reached aecord high of NOK 145 milligrer month

Y I Ndurfl $evingsKakine®easédy” NB i I



NOK14.5hillion in interestbearing securities issued by sovereigns

Customers' investment in mutual funds (FuM) municipalitiesand financial institutionsThe corresponding credit spad risk
NOK billion was estimatedat NOK186.0million.
25 2.4

At the end of the quarter, Sbanken had a lajtyi coverage rati (LCR) 831
per cent, against a minimumaairement of 10Qoer cent. The net stde

20 18 funding ratio (NSFR) wa43 per cent.
15 1.2 Sbanken had outstanding capital rket funding amounting to ®K30.0

bilionat quarterend® { 61 y1 Sy .2t AI]INBRAGied ! { Q
10 0.6 bonds amounted to NOBD.8billion. At the end of the quarter, Sbankeadh

a depositto-loan ratioof 70.6per cent, compared t69.7per cent in the

5 0.0 previous quarteand 65.1per cent in thefourth quarter of 201993.5per
cent of deposits were covered by the existing Deposit Guarantee Fund (NOK
0 -0.6 2.0 million) andB3.3per cent by the harmonised EU Deposit Guarantee
4Q19 1Q20 2Q20 3Q20 4Q20 Scheme (EUR 0.1 million).
— FuM e NCCF

At quarterend, Sbanken ASAall a longterm credit rating of A3 with a
Comments orthe results forthe full year 2020 positiveoutlook¥ NB Y  a.Z&ékadl foads issued by Sbanken
Shanken recorded a net profit after tax of NZ88.0million in2020, Boligkreditt AShave aloigS NY NI 4Ay3 2F I+ FNBY a:
compared NOK 71Dmillion in2019

Macroeconomic and regulatory developments
Netinterest income increased 1 per cent to NOK 1 644.1 (1 564.1) Towards yeaend, increases in coronavirus inf®ns rates and containment
million, primarilyascribed to increased mortgage lending. Net fee and measures ha.vef weighed on economic activiitye pros.pect 0‘_( vaccine _
commission income decreased to NC84.3 (214.9pnillion, primarily a availability will likely speed up the recovery, ltere still persist uncertainty
result of reduced income from card transactiaisoad. regarding the development in the short term.
Operating expenses were reduced by 2.3 per cent to NOK 710.4 (727.2) In the December mgnetary poy report, Norges Bank projextthat the key
million, mainly a result of lower marketing spend and redumebrtisation policy rate will remain at zero per cent for over a year ahead, followed by a
of intangible assets. gradual rise from the first haifear of 2022.
Loanlosses amounted to NOK 133153.} million, corresponding to a loan Following the sharp decline in the first hg#far of 2020, mainland GDP is
lossratio of 0.16 (0.19 per centThe majority of losses came in the first half fexpected to havecontract.ed by 3.5 pein 2020 GPP growth is forecasted to
year of 2020 as new macro assumptions affected ECL model calibrations. increase to 3.7 per cent in 2020d 3.1 per cent i2022
The Boardbf Directorsproposes that an authorisatids granted to the Board Regi‘stered unemployment was 3.8 per cent _at quaeted, up from 3.7 per
to decide on the distributionf 2020 dividends, limited to NQK4Oper cent in the previous qua}rter. Unemploymen.t is foreebsto fall to 3.2 per
share corresponding t@2.8per cent of net profit after tax. cent in 2021, before falling to below 3 per cém2022.
Capital adequacy, leverage ratio and risk factors Norwegian housing prices rose by 2.7 per cent in the fourth quarter, and by
Shankercurrentlyhas a regulatory CET1 requirement of 12.5 per cent and a _8-7 per cent for 2020 as a whole. Norges Bank.proje'cts housing prices to
capital ratio target of.3.0 per cent. At quarteend, Sbanke had a CET1 increase by 6.7 per cemt 2021, followed by easing price growth thereafter.
capital ratio ofL55 per cent, al.2 percentage pointslecreasdrom the third Credit growth for households is forecasted at just below 5 per cent for 2021.

quarterof 2020. Te tier 1 capital ratio was7.3 per cent and total capital

ratio was196 per cent, while the leverage ratwas6.3 per cern. The capital
ratios include37.2per cent of retaned earnings for 2020 and 50.4 per cent of
retained earnings for 2I®.

In December, the Ministry of Finance adoptedupdatediending regulation

where the existing requirements in the residetiaortgage regulatiomvere

left unchanged. The new regulation, which will also cegensumer credit

regulations, will be in force until yeand 2024.

{oly1SyQa FAYIFYyOAlf NRA|l YIAyfe O2yaraida 2F ONBRAG NR&alZ YIENL SO NRAT ko
risk. The credit risk compriseglending to the public primarily in the form of Subsequent events o _ ) o

mortgages car loans and unsecured credit products. Sbanken has-a high On 20 January, the Ministry of Flnan.ce .lssgmi.ellnes)n howthe )

quality lending portfoliqredominatelycomposed omortgages with a recommendatiorof the ESRB on profit distribution should apply in Norway.

moderate loarto-value(LTVYatio. At quarterend, the averageTV wa$2.9 The Ministry ex_peCts b_anks to keep combined q|str|but|ons Wwibiper
per centup from 528 per centin the previous quder. Mortgage lending cent of cumulative profitéor 2019 and 2020, until 30 September 2021.

accounted fo95.1per cent of the gross lending portfolio. . A .
P 9 op Ly WFydd NES a22Re elngtezhIaeitrat§ oD F y1 Sy

The upgrade was driven by the anticipation of the issuance of additional loss

Shanken is exposed to market risks such as interest rate risk, share price risk = . i )
absorbing instruments, following receiptthie MREL requirement.

and credit spread risk. Thepgosure to share price Ksamounted to NOK
122.9milion at the encbf the quarter, of which NOKD.7 million related to On 10 February, the Board opted to utilise the current dividend authorisation
(KS O}t dd A2y iBVN Nirge 8S (WisayahdaiGmifon NEa > - u ;yb o np f ‘é u r |L:ltt o
G2 GKS Ohidd A2y 27F (K Joripdilghti@a &Kl IOER Ryf' “5'\ Eﬂﬁ € ?’S{IOcB' '&%&%pevl‘ae equivalent to

. ) : JSNJO y1SYy 1 Q& Odzydz I GA @D
provided by Sbanken has variable interest rates. Interest rate swaps are used

to reduce interestate risk that arises with fixed rate mortgagésl deposits .retirln (:JTtal :; Istheh!)lc:erZ tirouth h?: Zisinifnr?o? 50u ef cSent gf Ith;/ LQa
have variable interest rates, while capital market fundisgsthree-month P 9 P

NIBOR as reference rate. At quartend, Shanken hadl@uidity portfolio of ANZ Q& ySU LINBFAUG AY Ol-datks RAGARSYRA

S
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Outlook

The short term economic outlook for the Norwegian economy is weighed Loss levels related to unsecured lending have come down from elevated
down by increased coronavirus infection rates and containment meaduores. levels and the portfolio is shomg clear signs of improved credit quality. For
the medium term, vaccine availability provides ground for optimism of a secured loans, losses are expected to remathehistoric low levels. For
recovery towards the end of 2021. 2021, the bank expects the average loss level to trend around 0.10 per cent.

CKS t26 AYGSNBAalG NIGS SyYySANRYYSy( I|Soaikérsr&priggfanvinghimatikiBhare ateNdlundgityin siviags. o F y 1 Q&

interest rate margin. In the short to medium term, the key policy rate is Going forwardscalablegrowth in capital light income from savings will be

expectedto remain at the current level of zero per cefihe full effects on keytoreachi KS o6l y1Qa wh9 GFNBSG 2F wmn LISN
the net interest margin is dependent on changes in funding rates and

competition. ¢t KS ol y1 éQYGAYdZéé AGa STTF2NI & G2 LN

automated banking serviceghis willprovide a strong foundation for
delivering attractive financial returns going forward.

Bergen, 10~ebruary2021
The Board of Directors of Shanken ASA

r
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Niklas Midby Mai-Lill Ibsen

(Chair)
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Ragnhild Wiborg/_ Cathrire Klouman
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Sarah Lunde Mjatvedt Stein ZahPettersen

@yvind Thomassen
(CEO)



Income statement

(Sbankergroup)

In NOK thousand Note Q4 20 Q419 2020 2019
Interest income from financial instruments using the effective interest method 12 506 D7 745 153 2 380 696 2719 164
Other interest income 12 0 0 0 0

Interest expense 12 -98 898 -316 096 -736 560 -1 155 037
Net interest income 407 309 429 057 1644 137 1564 127
Commission and fee income 13 95 761 89 629 345717 344 607
Commission and fee expense 13 -46 200 -36 100 -161 407 -129 683
Net commission and fee income 49 561 53 529 184 310 214 924
Net gain/(loss) on financial instruments 14 20 073 1133 21920 20 553
Other income 100 100 130 225

Other operating inome 20173 1233 22 050 20778
Personnel expenses 15 -97 943 -96 576 -348 558 -342 921
Administrative expenses 15,20 -75 310 -82 499 -296 053 -303 070
Depreciation and impairment of fixed and intangible assets -16 529 -40 758 -65 760 -81 28

Profit before loan losses 287 261 263 986 1140126 1072 589
Loan losses 8 -4 571 -49 845 -133 482 -153 149
Profit before tax 282 690 214 142 1 006 643 919 440
Tax expense 16 -61 328 -51 166 -223 601 -209 388
Profit for the period 221 362 162 975 783 042 710 052
Attributable to

Shareholders 214 747 154 080 748 575 678 080
Additional Tier 1 capital holders 11 6 615 8 895 34 467 31972
Profit for the period 221 362 162 975 783 042 710 052

Earningper share, see note 21.
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Staement of comprehensive income

(Sbankergroup)

In NOK thousand

Q420 Q419 2020 2019
Profit for the period 221 362 162 975 783 042 710 052
Other comprehensive income:
Net change in fairalue of financial instruments at fair value through other comprehensive 2356 9714 99 7226
income (OCI)
Tax effect 618 2241 65 1570
Other comprehensive income that can be reclassified to profit or loss after tax -1738 -7 473 164 -5 656
Actuaial gains (losses) -9 637 1371 -9 637 1371
Tax effect 2410 -343 2410 -343
Other comprehensive income that canot be reclassified to profit or loss after tax -7 227 1028 -7 227 1028
Total components of other comprehensive income (afttax) -8 965 -6 445 -7 063 -4 628
Total comprehensive income for the period 212 397 156 530 775979 705 424
Attributable to
Shareholders 205 782 147 635 741512 673 452
Additional Tier 1 capital holders 11 6 615 8 895 34467 31972
Total comprehensive income for the period 212 397 156 530 775979 705 424
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Balance sheet

(Sbankergroup)
In NOK thousand Note 31.12.20 31.12.19
Assets
Cash and receivables with central bank 5 1423 268 1587 606
Loans ¢ and receivables from credit institutions 5 654 517 286 802
Loans to customers 5,6,7,17, 1€ 83 082 252 81 233 217
Net loans to customers, central bank and credit institutions 85 160 037 83 107 625
Commercial paper and bonds at fair valueagh OCI 17,19 14 412 990 9087 319
Equity and funds 17,18, 19 163 701 171 680
Derivatives 19 561 305 201 975
Intangible assets 114 645 135376
Deferred tax assets 16 21679 17 915
Property, plant and equipment 127 755 164 782
Other assets 110850 88 588
Advance payment and accrued income 53 498 30 425
Total assets 100 726 459 93 005 685
Liabilities
Loans and deposits from central bank 17,18 2 250 000 0
Loans and deposits from credit institutions 17,18 542 731 0
Deposits fom customers 17,18 58 643 627 52 844 881
Debt securities issued 10,17, 18 29974 370 31 304 025
Derivatives 21738 0
Taxes payable 16 224 640 208 769
Pension commitments 36 998 27 494
Other liabilities 515 589 834 679
Subordinated loans 10, 17, 18 898 831 899 438
Total liabilities 93 108 523 86 119 287
Equity
Share capital 1 068 693 1 068 693
Share premium 2 625 895 2 625 895
Additional Tier 1 capital 11 701 223 705 858
Other equity 3222125 2 485 952
Total equity 7617 936 6 886 398
Total liabilities and equity 100 726 459 93 005 685
Subsequent events 22
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Statement of changes in equity

(Sbankergroup)

Changes
in fair value
of financial
Actuarial  instruments
Share  Additional gains and  at fair value Other Total

In NOK thousand Share capital premium Tier 1 capital losses through OCI equity equity
Balance sheet as at 01.01.19 1068 693 2625 895 504 978 -18 806 -17 428 2036 035 6 199 367
Profit for the period to other eqity
(01.01.19 to 31.12.19) 678 080 678 080
Profit for the period to Tier 1 capital holders (01.01.19 t
31.12.19) 31972 31972
Payments to Tier 1 capital holders (01.01.19 to 31.12.1 -31 092 -31 092
Issue of Tier 1 capital 200 000 -148 199 852
Actuarial gains and losses for the period
(01.01.19 to 31.12.19) 1028 1028
Net change in fair value of financial instruments availat
for sale (01.01.19 to 31.12.19) 5656 5656
Payments related to share incentive program -131 -131
Paid dividend to shareholders -187 021 -187 021
Balance sheet as at 31.12.19 1068 693 2625895 705 858 -17 778 -23 084 2526 815 6 886 398
Profit for the period to other equity
(01.01.20 to 31.12@) 748575 748575
Profit for the period to Tier 1 capital holders (01.01.20 t
31.12.20) 34 467 34 467
Payments to Tier 1 capital holders (01.01.20 to 31.12.2 -39 102 -39 102
Issue of Tier 1 capital 400 000 -800 399 200
Redeem of Tier 1 capital -400 000 -400 000
Actuarial gains and losses for the period y g
(01.01.20 to 31.12.20) 1221 1221
Net change in fair value of financial instruments at fair
value through other comprehensive incomeQp 164 164
(01.01.20 to 31.12.20)
Payments related to share incentive program -4 538 -4 538
Paid dividend to shareholders 0 0
Balance sheet as at 31.12.20 1068 693 2625 895 701 223 -25 005 -22 920 3270 052 7617 936
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Statement of cash flows

(Sbankergroup)
In NOK thousand Note 2020 2019
Cash flows from operating activities
Net payments on loans to customers 6 -1 990 799 -2349 722
Interest received on loans to customers 12 2237788 2492 549
Net receips on deposits from customers 17,18 5798 746 3315842
Interest paid on deposits from customers 12 -306 451 -484 240
Net receipts/payments from buying and selling financial instruments at fair value 17,18, 19 -5 379 526 2128 975
Interest received frmm commercial paper and bonds 12 143 062 189 369
Receipts of collateral related to derivatives used in hedge accounting 320 684 36 671
Net receipts/payments on deposits from credit institutions and central bank 2 250 000 0
Interest paid on deposits fra credit institutions 12 -6 181 -969
Interest received on loans to credit institutions and central bank 12 7 089 22 050
Receipts related to commissions and fees 13 331229 335032
Payments related to commissions and fees 13 -138 775 -132 072
Payments elated to administrative expenses 15 -315 232 -309 880
Payments related to personnel expenses 15 -351 633 -312 767
Taxes paid 16 -208 769 -209 035
Other receipts/payments 56 431 35635
Net cash flows from operating activities 2 447 663 4757 438
Cash flows from investment activities
Invested in associated company -427 -1 765
Payments on the acquisition of fixed assets -1183 -4 021
Payments on the acquisition of intangible assets -13 349 -69 040
Net cash flows from investment actities -14 959 -74 826
Cash flows from financing activities
Receipts on share capital and share premium net of issuing cost EQ 0 0
Paid dividend to shareholders EQ 0 -187 021
Receipts on subordinated loans 10 500 000 250 000
Payments on matred and redeemed subordinated loans 10 -500 000 0
Interest paid on subordinated loans 12 -28 003 -25 052
Receipts on issued additional Tierl capital 11 400 000 200 000
Payments on matured and redeemed additional Tierl capital -400 000 0
Interest pad on additional Tier 1 capital EQ -39 202 -31 092
Receipts on issued bonds and commercial paper 10 7 800 000 4800 000
Payments on matured and redeemed bonds and commercial paper 10 -9 486 393 -7 814 867
Interest paid on issued bonds and commercialgrap 12 -475 729 -622 721
Net cash flows from financing activities -2 229 327 -3430 753
Total net cash flow 203 377 1251 859
Cash at the beginning of the period 1874 408 622 549
Cash at the end of the period 2077 785 1874 408
Change in cash 203 377 1251 859
Cash
Cash and receivables with central bank 1423 268 1587 606
Loans to credit institutions 654 517 286 802
Total cash 2077785 1874 408

EQ = Statement of changes in equity.
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Notes

(Sbankengroup)

Note 1- Accounting principles and critical accounting estimates and judgment

The quarterly financial statement for the Sbanken group has been prepared in accordance with IAS 34 Interim FinancigléRegsuied by the International
Accainting Standards Board and adopted by the EU. A description of the accounting principles applied in the preparatiorantihlestatements appesin the

annual report for 2019

The quarterly financial statements of Sbanken ASA is prepared in accendih the Norwegian regulations on annual accounts (Norwegian accounting act),
secion 3-9, theNorwegian regulations on annual accounts fonksand IAS 34. The Norwegian regulations on annual acdoubtmnkssection 31 permits
recognition of preisions for dividend and group contribution through profit dosls and as an assatthe balance sheet date. For Sbanken ASA ther@o other
differences from usinfull IFRS.

When preparing the financial statements, management makes estimates, grdgi@nd assumptions that affect the application of the accounting principles and
the carrying amount of assets, liabilities, income and expenses. Estimates and assumptions are subject to continual amdlbased on historical experience
and other fators, including expectations of future events that are believed to be probable on the balance sheet date. A descripgioritmia accounting
estimates and areas where judgment is applied appears indist¢he annual report for 2019

Following tke outbreak of coronavirus COVID, Shanken ASA has relied on the following assessments/assumptions in connection with the estimation of expected
credit losses (ECL) on loans to customers, in addition to the principles described in Note 2 to the 201@ppontua

1) Migration between stages as a result of granted instalment deferral

{oly1Sy !'{! KFra 2FFSNBR Iff Ada Y2NI3IF IS Odza 2 Y S Nhatdnyhstalntert de@ryalin itFelNS S
will not resultin a migration from Stage 1 to Stage 2. Furthermore, a customer that is granted instalment deferral for up to six monii#sei deemed

to be an adequate indication of a significant increase in credit risk, unless the bank has previous obséhettiodicate an increased ciiedsk for the

customer. Related tthe outbreak of the COVALD pandemic, the bank has quarterendapproximatelyd1 outstandinginstalment deferrals fomortgages

with a combined lending volume BIOK 0.2%illion. Ths is down fronv00instalment deferrals, with a cobined lending volume of NOK hillionas at 30
Septembe202Q

2)  Macroeconomic assumptions

As described in the 2019 annual report, the bank considers formaking information both when assessing iier the credit risk of an asset has increased
significantly since initial recognition, and in order to arrive at an unbiased ECL estimate. Recognised ECL is c@imbateitiypyveighting estimated ECL
under the different scenarios. Three differestienarios have been used in the calculation (expected, optimistic and pessimistic), and the projection period is
set to three years. After the projection period, there are not assumed to be any differences between the different scEnaioscess forssessing
forward-looking information and applying the different scenarios is based on projections obtained from Norges Bank, in addfionélthy' 1 Q& | y y dz- ¢
process.

In connection with the assessment of@rd-looking information for Q2020,thed | y{ KIF & dzZAa SR LINR2SOiAz2ya &aSa 2 dz
Report 4/20 (Deember2020).

In Note 2 to the 2019 annual report, the bank has presented a sensitivity analysis on the impact of housing prices isialysig has been updated for
Q42020 (shown below).

In NOK thousand
Total change ir

Change ir Change ir Change in expected credit los:

House price changes stage 1 stage 2 stage 3 (ECL,
10 % increase -783 -2 862 -4 464 -8 109
5 % increase -444 -1 646 -2 631 4721
5 %reduction 554 2168 3383 6 105
10 % reduction 1213 4908 7 546 13 667
20 % reduction 2839 12 434 18 346 33619
30 % reduction 4901 22 802 31742 59 445
40 % reduction 7391 35413 47 225 90 029
60 % reduction 13595 66 121 83 696 163411
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3) Graning of credit

In connection with the COWD® outbreak, the bank has introduced more stringent criteria for the granting of consumer loans to customers assigned to the
weakest risk classes. No changes have been made to the credit granting criteriadorerssipplying fomortgages

New and revised standais effective from 1 January 2020

Sbanken ASA haapplied the new amounting standards effective from 1 January 20@€ludingchanges in IASahd IAS 8 regarding materiality and changes in
IFRS 9 ahlFRS 7 relating to hedge accounting as a result of therdSQR.

New and revised standals effective from 1 January 2021 later

Standards ®d interpretationsthat will enter into force for the annuaderiods beginning 1 January 20&1later hae not been used in the preparation of the
accountsFor Sbanken ASA no new standards will have material effect.

Note 2 - Segments

No segment information has been prepared, as the entire operation of the Sbanken group is deemedtiteonstsegmerf (i KS at NA@F (S / 2y ad
under IFRS 8. Sbanken groumtzhed an SMEmall and medium entities)ffering late June 2019. At preseneither thecustomer bas@or the revenuesr costs

from the SME offering constitutesseparataeportingsegment Hence irthe supervisory activities performed by the board and management, the customer base is

not divided into different business segments that are followed up over time.

For information purpose thedeposits from customenelated to SME arBlOK1.8billion at 3112.20.
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Note 3- Capitaladequacy

¢KS OFLAGHE | RSljdad 08 NBIdA | GA2yda FINB AYyGSyRSR (2 AY LdskeutlSapitalyTadiapplicdbler 2 y & Q
regulations for Norwegian banks are adapte¢ G KS 9! Qa OF LIAGFt | RSljdzZ 08 NBIdzZA I GA2ya& F2NJ ONBRAG
Sbanken ASA uses the standard method to establish theeigited volume credit risk and tretandardised approach (changed frammsic methodn Q4 19Yo

establish the riskweighted volume for operational risk. At the balance sheet date no exposure was included in-theigisted volume for market risk. The group

mainly engages in banking businesstirbanikQ & ¢ K2t f @ 2 gy SR & daiitBAs, R Aully RdhsDliddted. Théake So/differedis heBvbeN 15

solvency and accounting consolidation.

31.12.20 31.12.19
Risk Risk

Nominal weighted Nominal weighted
In NOK thousand exposure volume exposure volume
Central governments 2 064 169 0 2232 664 0
Regional governments 4 845 555 829 664 902 805 64 881
Multilateral Development Banks 1144014 0 627 533 0
Institutions 1224701 198 079 732 265 85 333
Retail 8826 783 3529 607 9 756 799 4246 600
Secured by mortgages on immovable jpeoty 94 431 929 29942 281 89 475944 29 015 590
Exposures in default 349 658 411 482 466 999 584 212
Covered bonds 7 430 527 743 053 6 624 238 662 424
Equity 177 694 181 260 171 680 174 695
Other items 191 696 191 696 192523 192523
Total credit rsk, standardised method 120 686 726 36 027 122 111 183 450 35 026 258
Credit value adjustment risk (CVA) 54 711 31257
Operational risk 2693 289 2546 153
Total riskweighted volume 38 775 122 37 603 668
Capital base
Shae capital 1068 693 1068 693
Share premium 2 625 895 2 625 895
Other equity 2 473 550 1807 872
Additional Tier 1 capital 701 223 705 858
Profit for the period 748 575 678 080
Total booked equity 7 617 936 6 886 398
Additional Tér 1 capital instruments included in total equity -701 223 -705 858
Common equity Tier 1 capital instruments 6916 713 6 180 540
Deductions
Goodwill, deferred tax assets and other intangible assets -85 984 -101 531
Value adjustment duéo the requirements for prudent valuation (AVA) -14 576 -9 257
Dividends payabl® -336 638 -203 052
Common equity Tier 1 capital 6 479 515 5866 700
Additional Tier 1 capital 700 000 700 000
Tier 1 capital 7179 515 6 566 700
Tier2 capital 900 000 900 000
Own funds (primary capital) 8079 515 7 466 700
Capital requirements
Minimum requirements common equity Tier 1 capital 4.5% 1744 880 4.5% 1692 165
Institution specific Pillar Il requirement 1.5% 581 627 1.5% 564 055
Capital conservation buffer 2.5% 969 378 2.5% 940 092
Systemic risk buffer 3.0% 1163 254 3.0% 1128110
Countercyclical capital buffer 1.0% 387 751 2.5% 940 092
Additional Tier 1 capital 1.5% 581 627 1.5% 564 055
Tier 2capital 2.0% 775502 2.0% 752 073
Total minimum and buffer requirements own funds (primary capital) 16.0% 6 204 020 17.5% 6 580 642
Available common equity Tier 1 capital after buffer requirements 1632625 602 186
Available own funds (primaryapital) 1875 496 886 058
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Capital ratio % (regulatory)

Common equity Tier 1 capital 16.7% 15.6%
Additional Tier 1 capital 1.8% 1.9%
Tier 2 capital 2.3% 2.4%
Total capital ratio 20.8% 19.9%

Capital ratio %)

Common equity Tier 1 capital 15.5% 15.6%
Additional Tier 1 capital 1.8% 1.9%
Tier 2 capital 2.3% 2.4%
Total capital ratio 19.6% 19.9%

1 The specification is according to EBA reporting framework.
2 Yearend 20D includes fully rained earnings for 2020 and 3Dper cent retained earnings for 2019 following proposed diniti Yearend 2019 includes 70.per cent
retained earnings for 2019 following the original dividend proposal.

3) Yearend 2020 includes 32 per cent reained earnings for 2020 and 30per cent retained earnings f@019. Yeaend 2019 includes 70.per cent retained earnings for 201
following the original dividend proposal.

Note 4- Leverage Ratio

The leverage ratio requirements is a slgspent to the riskweighted minimum capital requirements and states that the capital base in financial institutions shall
Ftaz2 O2YLINA &S || RSTAYSR LISNDSYy (I -Badncestieet inilifes, ealcdlatz$withodit risk igefing. TBe Cdpltablidt@get a4 & S G
consissof Tier 1 cpital and the exposure targédllowsthe rules in the Commission Delegated Regulation (EU)}@21Bhe minimum leverage ratio requirement

for Norwegian banks and credit institutions is three per @rda buffer requirement of two per cent.

The table below shows the calculation fbe bank on the basis of existing rule proposals and withversion factorbased on the current standaistd approach,

subject to &loor of 10 per cent.

In NOK thousad 31.12.20 31.12.19
Derivatives at market value 21249 134

Potential future exposure on derivatives 88 850 48 458
Off-balance sheet commitments 6 146 043 5886 915
Loans and advances and other assets 100 050 509 92 668 332
Regulatory adjstments included in Tier 1 capital 0 0

Total leverage exposure 106 306 651 98 603 839
Tier 1 capitaP 7179515 6 566 700
Leverage ratio % (regulatory) 6.8 % 6.7 %
Leverage ratio % 6.3 % 6.7 %

Leverage Ratio requirements

Minimum requirements 3.0% 3189 200 2958 115
Buffer requirements 2.0% 2126 133 1972077
Total minimum and buffer requirements (Tier 1 capital) 5.0% SIRI5I333 4930 192
Available Tier 1 capital after minimum and buffer requirements 1864 182 163 508
Available Tier 1 capital after minimum and buffer requireméhts 1393 958 1636 508

1 Yearend 2020 includes fully tained earnings for 2020 and 30per cent retained earnings for 2019 following proposed diniti Yeaend 2019 includs 701 per cent
retained earnings for 2019 following the original dividend proposal.

2 Yearend 2020 includes 32 .per cent réained earnings for 2020 and 3Dper cent retained earnings f@019. Yeaend 2019 includes 70.per cent retained earnings f@019
following the original dividend proposal.



Note 5¢ Maximum exposure to credit risk

Credit risk is defined as the risk of loss resulting from a counterparty not fulfilling its obligations, and any pledgedl cat covering the outstandindsém. The
Lyl Qa Yl EAY dz¥sth©hodk Ralué of ihahtide assebland any associateobddihce sheet liabilities. The following table shows the Bank's

maximum credit risk exposute financial instrumentby measurement category

31.12.20

Maximum

Gross carrying Off-balance exposure to

In NOK thousand amounts  sheet amounts credit risk
Cash and receivables with central bank 1423 268 0 1423 268
Loans to and receivables from credit institutions 654 517 0 654 517
Loans to and receivablefsom central bank and credit institutions 2077 785 0 2077 785
Loans to customers, secured 72 575 818 15 540 305 88 116 123
Loans to customers, unsecured 2940 632 4988 444 7929 076
Loans to and receivables from customers 75516 450 20528 749 96 046 199
Shares in associated company 364 0 364
Other financial assets with credit risk 164 348 0 164 348
Financial instruments at amortised cost (gross) 77 758 947 20 528 749 98 287 696
Commercial paper and bonds 14 412 990 0 14 412 990
Financial instuments at fair value through other comprehensive income 14 412 990 0 14 412 990
Equity and funds 163 337 0 163 337
Derivatives 561 305 0 561 305
Loans to customers, secured 7921 668 0 7921 668
Financial instruments at fair value through profit andds 8 646 310 0 724 642
Gross exposure with credit risk 100 818 247 20 528 749 113 425 328
Impairment -355 866 -5 667 -361 533
Total net exposure with credit risk 100 462 381 20 523 082 120 985 463
Other assets without credit risk 264 079 n/a n/a

Tota assets 100 726 459 n/a n/a

31.12.19

Maximum

Gross carrying Off-balance exposure to

In NOK thousand amounts  sheet amounts credit risk
Cash and receivables with central bank 1587 606 0 1587 606
Loans to and receivables from credittinstions 286 802 0 286 802
Loans to and receivables from central bank and credit institutions 1874 408 0 1874 408
Loans to customers, secured 77 664 471 13 490 073 91 154 544
Loans to customers, unsecured 3665 720 4970 975 8 636 695
Loans to andeceivables from customers 81 330 191 18 461 048 99 791 239
Shares in associated company 2010 0 2010
Other financial assets with credit risk 119 012 0 119 012
Financial instruments at amortised cost (gross) 83 325 621 18 461 048 101 786 669
Commerciapaper and bonds 9 087 319 0 9087 319
Financial instruments at fair value through other comprehensive income 9 087 319 0 9087 319
Shares and funds 169 669 0 169 669
Derivatives 201975 0 201 975
Loans to customers, secured 164 062 0 164 062
Finartial instruments at fair value through profit and loss 535 706 0 371 644
Gross exposure with credit risk 92 948 646 18 461 048 111 245 632
Impairment -261 036 -3 207 -264 243
Total net exposure with credit risk 92 687 610 18 457 841 111 145 451

Other assets without credit risk 318 075 n/a n/a

Total assets 93 005 685 n/a n/a
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Note 6- Loans b customers

Gross carrying amount

31.12.20
Stage 1, Stage 2, Stage 3,
12-months Lifetime ECL Lifetime ECL
In NOK thousand ECL (not impaired) (impaired) Total
Opening balance gross carrying amount (before transfers) 01.01.20 76 018 582 4914 417 561 254 81 494 253
Transfers to Stage 1 (dBonths ECL) 1011 599 -1 006 213 -5 386 0
Transfers to Stage 2 (Lifetime E@bt impaired) -1 683 822 1696 344 -12 522 0
Transfers to Stage 3 (Lifetime E@hpaired) -70 329 -182 191 252 520 0
New financial assets originated 34 946 820 602 554 17 799 35567 173
Financial assets that have been derecognised -31700 068 -1 675 353 -201 371 -33576 792
Changes in interest accrual -30 823 -4 931 -2 447 -38 201
Other movements -8 315 0 0 -8 315
Closing balance gross carrying amount 31.12.20 78 483 644 4 344 627 609 847 83438 118
Gross carrying amount
31.12.19
Stage 1, Stage 2, Stage 3,
12-months Lifetime ECL Lifetime ECL
In NOK thousand ECL (not impaired) (impaired) Total
Opening balance gross carrying amount (before transfers) 01.01.19 75 625 127 3114 8@ 472 802 79212 737
Transfers to Stage 1 (48onths ECL) 770 258 -763 795 -6 463 0
Transfers to Stage 2 (Lifetime E@bt impaired) -2 741 876 2 746 826 -4 950 0
Transfers to Stage 3 (Lifetime E@hpaired) -148 269 -153 744 302 013 0
New fhancial assets originated 26 190 832 888 685 62 065 27 141 582
Financial assets that have been derecognised -23 686 974 -923 544 -265 679 -24 876 197
Changes in interest accrual 9484 5181 1466 16 131
Other movements 0 0 0 0
Closing balancergss carrying amount 31.12.19 76 018 582 4914 417 561 254 81 494 253
Lending by geographical area
31.12.20 31.12.19
Gross Gross
In NOK thousand Percentage lending Percentage lending
Eastern Norway ex.<b 44.4% 37 036 962 43.4% 35 339 386
Oslo 19.9% 16 589 456 19.4% 15 845 516
Southern Norway 2.2% 1 853 649 2.2% 1828 660
Western Norway 21.8% 18 160 985 23.2% 18 875 595
Central Norway 4.8% 4004 100 4.9% 3971184
Northern Norwgy 6.9% 5792 966 6.9% 5633912
Total gross lending by geographical area 100.0% 83438 118 100.0% 81 494 253
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Note 7 ¢ Qredit risk exposure and collateral

Thebh y1 Qa

O dzautes corphsesSte bigk af thé by | Q &

private retail market essentially comprise fixed property and vehicles.

(2 Gdue. A @NEeRentage & thelid/ | Q &

Aa
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The table below shows the relationship between total credit exposure and the associated collateral distobetposure class. Lending secured by mortgagds
carsincludes the percentage distributed of exposure relating to the varioustmaalue levels. The property values on which the calculations are based are
updated in the last month of each quartemchare therefore representative of the current market value. The calculation ofitegalue does not take into account

any additional collateral.

In NOK thousand 31.12.20 31.12.19
Gross Gross
Distribution carrying Unutilised Distribution carrying Unutilised
Loanto-value, secured loans as percentage amounts credit lines  as percentage amounts credit lines
0 %- 40 % 27.2% 21 628 359 4170 008 25.1% 19 145 110 3716 644
40 %- 60 % 32.9% 26 111581 2991 990 33.0% 25 242 904 3014 107
60 %- 80% 29.5% 23389013 783 201 28.9% 22113068 1097 259
80 %- 90 % 7.0% 5520 414 118890 9.0% 6841 169 168514
90 %- 100 % 1.7% 1364 044 71625 2.0% 1517 024 92 461
> 100 % 1.7% 1368 459 103 540 2.1% 1567 307 142 996
Mortgages secured ly fixed property 100.0% 79 381 870 8239 254 100.0% 76 426 582 8231981
<50 % 13.1% 114 815 0 14.5% 162 905 0
50 %- 80 % 32.1% 281990 0 39.0% 437 399 0
80 %- 100 % 25.6% 224 965 0 27.1% 303 782 0
>=100% 29.2% 255 839 0 19.4% 217181 0
Car loans, secured 100.0% 877 609 0 100.0% 1121 267 0
Custody account credit, secured 100.0% 238 007 183 616 100.0% 280 684 103 304
Loan and funding commitments, secured loans 0 7 117 435 0 5154 788
Total loans to customers, secured 80 497486 15 540 305 77 828 533 13490 073

The table below shows the percentage allocation of exposurendagagedor various loarto-valuelevels Where the entire exposure in the table above is placed
at a related loarto-value level, the relative shaiof the loan exposure at each level is shown in the table below.

In NOK thousand 31.12.20 31.12.19
Gross Gross
Distribution carrying Distribution carrying
Loanto-value,Mortgages(relative distribution) as percentage amounts  as percentage amounts
0 %- 85 % 99.18% 78 731 845 99.11% 75 747 469
85 %- 100 % 0.47% 369 336 0.51% 391291
> 100 % 0.35% 280 689 0.38% 287 822
Mortgages secured by fixed property 100.0% 79 381 870 100.0% 76 426 582
In NOK thousash 31.12.20 31.12.19
Gross Gross
Distribution carrying Distribution carrying
Distribution by type of security objectMortgages as percentage amounts  as percentage amounts
Apartment 25.2% 20 023 449 23.6% 18 011 831
Detached house 51.4% 40 770 934 53.3% 40 737 098
Semidetached house 19.8% 15 698 024 19.9% 15171175
Vacation home 3.6% 2889 463 3.3% 2506 478
Total Mortgagessecured by fixed property 100.0% 79 381 870 100.0% 76 426 582
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Note 8 - Loan losses

Expected creditoss (ECL)Loans to customers

January- December 2020

Stage 1, Stage 2, Stage 3,

12-months Lifetime ECL  Lifetime ECL
In NOK thousand ECL (not impaired) (impaired) Total
Opening balance ECL 01.01.20 18 615 77 120 168508 264 243
Changes in PDs/LGDs/EADs on existing portfolio:
Transfers to Stage 1 1865 -13 184 -575 -11 894
Transfers to Stage 2 -1931 22 983 -1 563 19 489
Transfers to Stage 3 -827 -12 175 61779 48 777
Changes in PDs/LGDs/EADs xisting portfolio, with no transfefs 3929 18 057 58 968 80 954
Other changes:
New financial assets originated 6 956 18 750 2969 28 675
Financial assets that have been derecognised -5 496 -19 694 -23419 -48 609
Financial assets thdtave been derecognised through sale of portfolio -20 102 -20 102
Changes to model assumption and methodologies 0 0 0 0
Other movements 0 0 0 0
Closing balance ECL 31.12.20 23111 91 857 246 565 361 533

1As of yeatend 2020, tle bank has included a credit loss provision of NOK 30.0 for unsecured loans in addition to the model calculation. Tdeigrioeisided to account for
potential uncertainty related to outbreak of coronavirus. The distribution of this provisionfidlaws: stage 1 NOK 2.3 million, stage 2 NOK 8.5 million and stage 3 NOK 1¢

million.

Specification of ECL

In NOK thousands 31.12.20

ECL Oibalance sheet amounts 31.12.20 21025 89 953 244 888 355 866
ECL Ofbalance sheeamounts 31.12.20 2 086 1903 1678 5667
Closing balance ECL 31.12.20 23111 91 857 246 565 361 533
In NOK thousands 31.12.20

Secured loans 3012 12 444 40 977 56 433
Unsecured loans 20 099 79 413 205 588 305 100
Total 23111 91 857 246 565 361 533
ECL by geographical area

In NOK thousands 31.12.20

Eastern Norway ex. Oslo 127 527

Oslo 51 408

Southern Norway 14 567

Western Norway 111 058

Central Norway 24 567

Northern Norway 32 406

Total 361 533

Sbanken ASA has no expected credit loss related to loans to central bank, credit institutions and commercial paper and bonds.

Specification of loan losses

In NOK thousands Q4 20 Q419 2020 2019
Changes in ECL, stage 1 -1124 -930 -4 496 -1 555
Changes in ECL, stage 2 -2 613 -7 862 -14 737 -39 396
Changes in ECL, stage 3 1065 16 738 -78 057 -28 226
Write-offs -2 150 -58 976 -36 672 -85 789
Recoveries of previously written off loans 251 1185 480 1817
Net cost of loan losses in the period -4 571 -49 845 -133 482 -153 149
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Expected credit loss (EGL)oans to customers

January- December 2019

Stage 1, Stage 2, Stage 3,

12-months Lifetime ECL  Lifetime ECL
In NOK thousand ECL (not impaired) (impaired) Total
Opening balance ECL 01.01.19 17 059 37 724 140 283 195 066
Changes in PDs/LGDs/EADs on existing portfolio:
Transfers to Stage 1 455 -5 156 -1337 -6 038
Transfers to Stage 2 -3 752 9957 -550 5 655
Transfers to Stage 3 -1315 -5921 63 059 55 823
Changes in PDs/LGDs/EADs on existing portfolio, with no transfers -379 515 16 507 16 643
Other changes:
New financial assets originated 8926 27 618 16 258 52 802
Financial assets that have bederecognised -3851 -7 132 -17 081 -28 064
Financial assets that have been derecognised through sale of portfolio -51 984 -51 984
Changes to model assumption and methodologies 1472 19 515 3353 24 340
Other movements 0 0 0 0
Closing balance EC31.12.19 18 615 77 120 168 508 264 243
Specification of ECL
In NOK thousands 31.12.19
ECL Oibalance sheet amounts 31.12.19 17 382 76 241 167 413 261 036
ECL Ofbalance sheet amounts 31.12.19 1233 879 1095 3207
Closing balane ECL 31.12.19 18 615 77 120 168 508 264 243
In NOK thousands 31.12.19
Secured loans 2396 11934 40 472 54 802
Unsecured loans 16 218 65 186 128 037 209 441
Total 18 615 77 120 168 508 264 243

ECL by geographical area
InNOK thousands

31.12.19

Eastern Norway ex. Oslo
Oslo

Southern Norway
Western Norway
Central Norway
Northern Norway

90 424
40 387
10919
83 188
17 142
22183

Total

264 243

Sbanken ASA has no expected credisIelated to loans to central bank, credit institutions and commercial paper and bonds.
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Note 9¢ Creditimpaired assets and overdue loans

Creditimpaired assets 31.12.20
Principal type Provisioning
of collateral Gross Impairment Carrying Fair value of Net ratio after
In NOK thousand held exposure allowance amount  collateral held exposure collateral
Loans to customers:
Mortgages RESE e 245 984 -35 239 210 745 209 715 1030 97.2%
property
Car Loans Vehicle 12 146 -5 269 6877 6872 5 99.9%
Custody account credits Listed securities 0 0 0 0 0 Na
Unsecured loans None 351718 -204 380 147 338 0 147 338 58.1%
Total creditimpaired assets 609 847 -244 888 364 960 216 587 148 373 62.3%
Credit
impaired
(Gross carrying
31.12.2020 amount)
Mortgages- Loan to value
0 %- 40 % 18 550
40 %- 60 % 61 029
60 %- 80 % 102 686
80 %- 90 % 20 310
90 %- 100 % 8284
> 100 % & 17225
Total 245 984

Overdue loans age distribution

The table below shows the carryimglue of overdue loans and overdrawn amounts on credits allocated by number of days after maturity. The table
provides an analysis of exposure where there is inadequate ability or propensity to pay, rather than overdue amounts attributatgayoim tansferrirg
funds. Based on this and theuk® internal routines for monitoring overdue exposure, the default must exceed NOK 800 for more than 6 days to be

included in the second table below.

Creditimpaired loans

In NOK thousand 31.12.20

Overdue loans more than 90 days 603 668

Other creditimpaired assets 6179

Total 609 847

Overdue loans 31.12.20

7-30 31-60 61-90 More than

In NOK thousand days days days 90 days Total
Mortgages 614 030 125 694 25977 244 487 1010 188
Car loans 17 951 4241 888 12 146 35 226
Other loans 86 759 37990 9015 347 035 480 799
Loans to customers 718 740 167 925 35 880 603 668 1526 213
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Creditimpaired assets 31.12.19
Princpal type Provisioning
of collateral Gross  Impairment Carrying Fair value of Net ratio after
In NOK thousand held exposure allowance amount  collateral held exposure collateral
Loans to customers:
Mortgages ;ﬁgi’;ﬁe" 251016 -36 484 214532 210 342 4190 89.7%
Car Loans Vehicle 10 299 -3897 6 402 5445 957 80.3%
Custody account credits Listed securities 0 0 0 0 0 Na
Unsecured loans None 299 939 -127 033 172 906 0 172 906 42.4%
Total creditimpaired assets 561 254 -167 413 393 840 215787 178053 48.5%
Credit
impaired
(Gross carrying
31.12.2019 amount)
Mortgages- Loan to value
0 %- 40 % 16 880
40 %- 60 % 46 630
60 %- 80 % 110 896
80 %- 90 % 30 056
90 %- 100 % 9003
>100 % 37551
Total 251016
Creditimpaired loans
In NOK thousand 31.12.19
Overdue loans more than 90 days 554 630
Other creditimpaired assets 6 624
Total 561 254
Overdue bans 31.12.19
7-30 31-60 61-90 More than
In NOK thousand days days days 90 days Total
Mortgages 1014 289 258 307 34 481 247 004 1554 081
Car loans 36 533 11 497 2580 10 299 60 909
Other loans 147 543 60 007 27 154 297 327 532 031
Loans to customers 1198 365 329 811 64 215 554 630 2147 021
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Note 10- Debt securities issued and subordinated loan

Carried at amortised cost:

In NOK thousand Currency 31.12.20 31.12.19
Bonds issued NOK 29 974 370 31304 025
Subordinated loans NOK 898 831 899 438
Total debt securities issued and subordinated loans 30873 201 32 203 463
Specification of bonds and subordinated loans as at 31.12.20:

Nominal Carrying
ISIN Issuing company value Currency Interest Maturity value
Bonds
NO0010793029 Sbanken ASA 243 000 NOK Floating 01.03.21 243 002
NO0010835325 Sbanken ASA 500 000 NOK Floating 06.09.21 500 157
NO0010862048 Sbanken ASA 750 000 NOK Floating 09.10.22 749 781
NO0010874878 Skanken ASA 1000 000 NOK Floating 10.02.23 997 243
NO0010886757 Sbanken ASA 800 000 NOK Floating 26.09.23 801 948
NO0010895519 Sbanken ASA 1000 000 NOK Floating 12.04.24 999 661
Total bonds 4293 000 4291792
Covered bons?®
NOO0010745342 Sbanken Boligkreditt AS 1719 000 NOK Floating 14.10.21 1717 323
NO0010786999 Sbanken Boligkreditt AS 7 000 000 NOK Floating 27.04.22 7014 070
NO0010790603 Sbanken Boligkreditt AS 7 000 000 NOK Floating 10.02.23 7017 073
NO00D887078 Sbanken Boligkreditt AS 3050 000 NOK Floating 17.06.24 3057 091
NO0010878978 Sbanken Boligkreditt AS 1500 000 NOK Floating 20.06.25 1511 285
XS1813051858 Sbanken Boligkreditt AS 500 000 EURO Fixed 26.04.23 5365 736
Total covered bonds 25682 578
Total bonds and covered bonds 29974 370
it O20SNBR 02yR f2lya KF@S aaz2¥id odA t SGé¢ 6AGK GKS LRaarAoAtAle 27
Subordinated loans

Nominal Carrying
ISIN Issuing company value Currency Interest Maturity 2 value
NO0010786767 Sbanken ASA 150 000 NOK Floating 02.03.27 149 896
NO0010847205 Sbanken ASA 125 000 NOK Floating 21.03.29 125 000
NO0010871502 Sbanken ASA 125 000 NOK Floating 19.12.29 124 868
NO0010885197 Sbanken ASA 350 000 NOK Floating 17.06.30 349 331
NO0010891922 Sbanken ASA 150 000 NOK Floating 28.08.30 149 736
Total subordinated loans 900 000 898 831
2 First possible call date for the issuer is 5 years before date afintytThe loan agreement has covenants to qualify as Tier 2 capital.
Changes of debt securities and subordinated loans:

January December 2020
Other
31.12.19 Issued Matured Redeemed adjustments 31.12.20

Bonds (nominal) 3032 000 3250 00 -210 000 -1 779 000 0 4293 000
Covered Bonds (nominal) 28 013 000 4550 000 -1 486 000 -6 003 000 0 25 074 000
Subordinated loans (nominal) 900 000 500 000 0 -500 000 0 900 000
Total 31 945 000 8300 000 -1 696 000 -8 282 000 0 30 267 000
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Note 11 - Additional Tier 1 capital (hybrid capital)

In NOK thousand Currency 31.12.20 31.12.19
Additional Tier 1 capital NOK 700 000 700 000
Total Additional Tier 1 capital 700 000 700 000

Specification of additional Tier 1 capitas at 31.12.20:

Nominal Carrying
ISIN Issuing company value Currency Interest Maturity amounts
Additional Tier 1 capital
NO0010786759 Sbanken ASA 100 000 NOK 3M Nibor + 3.6 % Perpetualt 100 000
NO0010847213 Sbanken ASA 100000 NOK 3M Nibor + 3.6 % PerpetuaP 100 000
NO0010871494 Sbanken ASA 100 000 NOK 3M Nibor + 3.15 % PerpetuaP 100 000
NO0010885205 Sbanken ASA 300 000 NOK 3M Nibor + 3.10 % Perpetual 300 000
NO0010891914 Sbanken ASA 100 000 NOK 3M Nibor + 3.0 % Perpetual® 100 000
Total additional Tier 1 capital 700 000 700 000

1The Tierl capital is perpetual with an option for the issuer to redeem the capital at specific dates, the first beingto202arc
2The Tierl capital is perpetualtivan option for the issuer to redeem the capital at specific dates, the first being 23 March 2024.
3The Tierl capital is perpetual with an option for the issuer to redeem the capital at specific dates, the first beingribed@€24.
4The Tierl apital is perpetual with an option for the issuer to redeem the capital at specific dates, the first being 17 June 2025.
5The Tierl capital is perpetual with an option for the issuer to redeem the capital at specific dates, the first beings2@8&gu

Change of additional Tier 1 capital
January- December 2020

Other
31.12.19 Issued Matured Redeemed adjustments 31.12.20
Additional Tier 1 capital 700 000 400 000 0 -400 MO 0 700 000
Total 700 000 400 000 0 -400 MO 0 700 0®

As at 31 December 2020, NOK Inflllion in accrued interest is related to additional Tier 1 capital.
This has been recognised against the additional Tier 1 capital and the carried valuegradiedired interest is NOK 70inlion.
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Note 12 - Netinterest income

Net interest income

In NOK thousand Q4 20 Q419 2020 2019
Loans to and receivables from credit institutions and central bank 821 6 206 7 089 22 050
Loans to customers 478 508 688 164 2226 772 2508 329
Commercial pper and bond$ 26 878 50 782 146 835 188 784
Total interest income 506 207 745 153 2 380 696 2719 164
Loans and deposits from credit institutions and central bank -867 -551 -7 581 -969
Deposits from customers -19 956 -115 197 -243 868 42973
Debt securities issued -57 018 -177 423 -394 379 -636 412
Subordinated loans -4 201 -7 436 -23 954 -26 083
Other interest expenses -16 856 -15 489 -66 778 -61 835
Total interest expenses -98 898 -316 096 -736 560 -1 155 037
Net interest incane 407 309 429 057 1644 137 1564 127
LInterest income in JaBec 2020 of TNOK 48 151 are relatednimrtgagesmeasured at fair value through profit and loss.
2Investments are recognised at fair value.
Interest income from loans to custoers:
In NOK thousand Q4 20 Q419 2020 2019
Mortgages 377 277 563 188 1786 028 2024 221
Car loans 12 921 15 624 57 077 61 631
Consumer loans 46 461 60 494 209 464 234 185
Other loans 41 849 48 858 174 203 188 292
Total interestincome from loans to customers 478 508 688 164 2226772 2508 329
3 Credit card, account credit and custody account credit
Note 13 - Net commission and fee income
Net commission and fee income
In NOK thousand Q4 20 Q419 2020 2019
Payment processing 8800 8261 29 207 29 962
Card and interbank 40 262 52 309 169 378 216 146
Mutual funds and securities 45 759 28 021 143 415 94 453
Other commission income 940 1037 3717 4045
Total commission and fee income 95 761 89 629 345 717 344 607
Payment processing -5 691 -8 634 -21 264 -33911
Card and interbank -8 612 -8 450 -50 181 -50 886
Mutual funds and securities -30 087 -17 445 -86 078 -38 880
Other commission expenses -1810 -1570 -3884 -6 005
Total commissin and fee expenses -46 200 -36 100 -161 407 -129 683
Net commission and fee income 49 561 53529 184 310 214924
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Note 14- Net gain (loss) on financial instruments

In NOK thousand Q4 20 Q419 2020 2019
1) Realisation of financial instrments at fair value through other comprehensive income

Gain/(loss) by realisation of financial instruments: 539 151 -3 800 3035
Total gain/(loss) by realisation of financial instruments at fair value through other comprehensive incor 539 151 -3 800 3035
2) Financial instruments at fair value through profit and loss

Realised gain/ (loss) from shares and funds 0 0 0 0
Unrealised gain/(loss) from shares and funds -62 537 5397 -47 023 17 496
Gain/(loss) on derivates (used in hedge accounting) 237 894 776 -176
Unrealised gain/(loss) on derivatives 51 472 0 7080 0
Unrealised gain/(loss) from fixed rate loans -53 970 0 -8 318 0
Total gain/(loss) on financial instruments at fair value through profit and loss -64 798 6291 -47 485 17 320
3) Financial instruments at amortised cost

Gain (loss) by repurchase of own bonds/commercial paper at amortised cost -10 164 -485 -26 089 -13 597
Total gain (loss) on financial instruments at amortisedst -10 164 -485 -26 089 -13 597
4) Currency

Net gain (loss) on currency items 1498 -1 016 6 296 -1921
Total gain (loss) on currency items 1498 -1 016 6 296 -1921
5) Dividends:

Dividends from investmes in shares and funds 95012 0 95 012 19524
Total dividends 95012 0 95012 19524
6) Result from associated company

Result from associated company -2014 -3808 -2014 -3 808
Total from associated company -2014 -3808 -2014 -3 808
Total gain (loss) on financial instruments recognised through profit and loss 20 073 1133 21920 20553
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Note 15- Operating expenses

Other administrative expenses

In NOK thousand Q4 20 Q419 2020 2019
Properties angpremisest -924 -1271 -2 463 -3 505
IT -32171 -38 833 -139 445 -118 040
Advertising and marketing -11 482 -10 130 -44 593 -64 652
Temporary employment agencies -3 666 -6 503 -17 025 -22 536
Consultants and other external services -14 647 -12 211 -45 053 -43 453
Telephone and postage -3 607 -3345 -14 469 -14 109
Other operating expenses -8 812 -10 205 -33 004 -36 774
Total administrative expenses -75 310 -82 499 -296 053 -303 070
1 After the introduction of IFRS 16, rental costs are retsgphas depreciation and interest expenses.

Personnel expenses

In NOK thousand Q4 20 Q419 2020 2019
Wages -76 413 -74 213 -267 680 -270 019
Capitalised as intangible assets 2507 3177 8 555 19 418
Pension costs -9134 -7 869 -26 667 -26 049
Payroll tax -11 795 -13 800 -51 224 -52 689
Other personnel expenses -3108 -3872 -11 542 -13 583
Total personnel expenses -97 943 -96 576 -348 558 -342 921

In 2020, NOK 25.5 million (NOK 14.9iamilin Q4 20) in severae pay and provisions related to changes in personnel was recognised.

PAGE28/52 FOURTH QUARTER22@ SBANKEN GROWRJNAUDITED



Note 16 - Tax expense

In NOK thousand Q4 20 Q419 2020 2019
Specification of tax expense:

Taxes payable 62 915 50 639 224 640 208 769
Change in deferrethx -1837 471 -1289 563
Correction of taxes payable previous year 250 56 250 56
Total tax expense 61 328 51 166 223601 209 388
Reconciliation of the tax expense:

Profit before tax 282 690 214 142 1006 643 919 440
-from Sbaiten ASA 442 212 162 721 944 366 711187
-from Sbanken Boligkreditt AS 88910 56 891 320 119 223597
- from group transactions related to own debt, hybrid capital and dividend from subsidiary -248 431 -5 471 -257 842 -15 344
Expected tax expens# nominal rate of 25 % Sbanken ASA 110 553 40 680 236 092 177 797
Expected tax expense at nominal rate of 22 % Shanken Boligkreditt AS 19 560 12 516 70 426 49 191
Total expected tax expense 130113 53 196 306 518 226 988
Tax effect from nordeductible expenses and teexempt income 139 446 139 446
Tax effect from tasexempt income from shareholdings and funds (realised and unrealised) -62 484 -1401 -66 814 -9178
Tax effect from costs recognised against interest to Tier 1 capital holders -3784 -3 002 -12 817 -10 943
Other differences -2907 1871 -3675 2019
Correction of taxes payable previous year 250 56 250 56
Total tax expense 61 328 51 166 223 601 209 388
Effective tax rate 21.7% 23.9% 22.2% 22.8%
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Note 17- Classiftation of financial instruments

In NOK thousand Financial

instruments at Financial Financial

fair value  instruments at instruments

31.12.20 through profit fair value carried at
Financial assets and loss through OCI amortised cost Total
Cash and receildes with central bank 0 0 1423 268 1423 268
Loans to and receivables from credit institutions 0 0 654 517 654 517
Loans to customers 7 921 668 0 75 160 584 83 082 252
Commercial paper and bonds 0 14 412 990 0 14 412 990
Equity and fund$ 163 3% 0 364 163 701
Derivatives 561 305 0 0 561 305
Other assets 0 0 164 348 164 348
Total financial assets 8 646 310 14 412 990 77 403 081 100 462 381
Financial liabilities
Loans and deposits from central bank 0 0 2 250 000 2 250000
Loans and deposits from credit institutions 0 0 542 731 542 731
Deposits from customers 0 0 58 643 627 58 643 627
Debt securities issuetl 0 0 29974 370 29974 370
Derivatives 21738 0 0 21738
Subordinated loans 0 0 898 831 898 831
Other licbilities 0 0 515 589 515 589
Total financial liabilities 21738 0 92 825148 92 846 886
1Shares in associated company are recognised using the equity method and put under the category amortised cost.
2Including derivatives used as hedgingtruments.
3Including hedged liabilities.
In NOK thousand Financial

instruments at Financial Financial

fair value  instruments at instruments

31.12.19 through profit fair value carried at
Financial assets and loss through OCI amortised ©st Total
Cash and receivables with central bank 0 0 1587 606 1587 606
Loans to and receivables from credit institutions 0 0 286 802 286 802
Loans to customers 164 062 0 81 069 155 81 233 217
Commercial paper and bonds 0 9 087 319 0 9 087 319
Shaes and funds 169 669 0 2010 171 680
Derivatives 201 975 0 0 201975
Other assets 0 0 119 013 119013
Total financial assets 535 706 9087 319 83 064 586 92 687 612
Financial liabilities
Loans and deposits from credit institutions 0 0 0 0
Deposits from customers 0 0 52 844 881 52 844 881
Debt securities issuet 0 0 31 304 025 31 304 025
Subordinated loans 0 0 899 438 899 438
Other liabilities 0 0 834 679 834 679
Total financial liabilities 0 0 85 883 023 85 883 023

1Shares in associated company are recognised using the equity method and put under the category amortised cost.

2|ncluding derivatives used as hedging instruments.

3Including hedged liabilities.
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Note 18- Fair value of financial instruments at amased cost

Recognised at amortised cost

Carrying value Fair value

31.12.20 31.12.20
Assets
Cash and receivables with central bank 1423 268 1423 268
Loans to and receivables from credit institutions 654 517 654 517
Loans to customers 75 160584 75 160 584
Equity and funds 364 364
Other assets 164 348 164 348
Total financial assets at amortised cost 77 403 081 77 403 081
Liabilities
Loans and deposits from central bank 2 250 000 2 250 000
Loans and deposits from credit institutions 542 731 542 731
Deposits from customers 58 643 627 58 643 627
Debt securities issued 29974 370 30071043
Subordinated loans 898 831 912 345
Other liabilities 515 589 515 589
Total financial liabilities at amortised cost 92 825 148 92 935 335
31.12.20 Level 1 Level 2 Level 3 Total
Cash and receivables with central bank 1423 268 1423 268
Loans to and receivables from credit institutions 654 517 654 517
Loans to customers 75 160 584 75 160 584
Shares and funds 364 364
Other assets 164 348 164 348
Total financial assets at amortised cost 1423 268 75979 813 77 403 081
Liabilities
Loans and deposits from central bank 2 250 000 2 250 000
Loans and deposits from credit institutions 542 731 542 731
Deposits from customers 58 643 627 58 643 627
Debt securities issued 30071 043 0 30071043
Subordinated loan 912 345 0 912 345
Other liabilities 515 589 515 589
Total financial liabilities at amortised cost 30 983 388 61 951 947 92 935 335
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Recognised at amortised cost

Carrying value Fair value

31.12.19 31.12.19
Assets
Cash and receivables with central bank 1587 606 1587606
Loans to and receivables from credit institutions 286 802 286 802
Loans to customers 81 069 155 81 069 155
Shares and funds 2010 2010
Other assets 119 013 119013
Total financial assets at amortised cost 83 064 586 83 064 586
Liabilities
Loans and deposits from credit institutions 0 0
Deposits from customers 52 844 881 52 844 881
Debt securities issued 31 304 025 31443 080
Subordinated loans 899 438 909 105
Other liabilities 834 679 834 679
Total financial liabilities at amortised cost 85 883 023 86 031 745
31.12.19 Level 1 Level 2 Level 3 Total
Cash and receivables with central bank 1587 606 1587 606
Loans to and receivables from credit institutions 286 802 286 802
Loans to customers 81 069 155 81 069 155
Shares and funds 2010 2010
Other assets 119 013 119 013
Total financial assets at amortised cost 1587 606 81 476 980 83 064 586
Liabilities
Loans and deposits from crediitstitutions 0 0
Deposits from customers 52 844 881 52 844 881
Debt securities issued 31 443 080 0 31443 080
Subordinated loan 909 105 0 909 105
Other liabilities 834 679 834 679
Total financial liabilities at amortised cost 3235218 53 679 560 86 031 745
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Note 19- Financial instruments at fair value

Fair value of financial instruments (in NOK thousand)

In NOK thousand 31.12.20 31.12.19
Assets: Carrying value Fair value Carrying value  Fair value
Equity and funds 163 337 163 337 169 669 169 669
Commercial paper and bonds 14 412 990 14 412 990 9087 319 9 087 319
Derivatives 561 305 561 305 201975 201975
Loans to customers (fixed rate) 7921 668 7921 668 164 062 164 062
Total financial assets at fair value 23 059 300 23 059 300 9623 025 9623 025
Liabilities:
Derivatives 21738 21738
Total financial liabilities at fair value 21738 21738
31.12.2020
In NOK thousand Level 1 Level 2 Level 3 Total
Equity and funds 0 53 052 110 285 163 337
Commercial paper and bonds 819 725 13 593 265 0 14 412 990
Derivatives at fair value through profit and loss (asset) 0 561 305 0 561 305
Loans to customers (fixed rate) 0 0 7921 668 7921 668
Total 819 725 14 207 622 8031953 23 059 300
Derivatives at fair value through profit and loss (liability) 0 21738 21738
Total 0 21738 21738
Financial instruments measured at fair valuees 3

Loans to Shares and
In NOK thousand customers funds Total
Opening balance at 1 January 2020 164 062 158 401 322 463
Net gain/(loss) on financial instruments (unrealised) -8 315 46 836 38521
New loans/exits 7765 921 60 7765 981
Sale 0 0 0
Settlement 0 -95 012 -95 012
Transferred from Level 1 or Level 2 0 0 0
Transferred to Level 1 or Level 2 0 0 0
Other 0 0 0
Closing balance at 31 December 2020 7921 668 110 285 8031 953

There were no transfers of financial instruments between Level 1 and Level 2 in the period January to December 2020.
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Information about fair value of securities at Level 3:

Shares iVippsAS

Sbankerhas usedhe same value as ye@nd 2019 ér calculaing the fair value of the shares\fippsASat 31 Deember202Q adjusted for a liquidity and general

uncertainty discount of 20 %.

Shares in VN Norge AS

Following the receipt of extraordinary dividend from VN Norges AS in Q4 20 in relation to canwe@sharesn Visa Ing.Shanken has reduced the underlying
number of shares in VisaIng.g y SR (i K N2 dz3 K #p 50 pe? dedliStiee Zalctladidn Bf fay \Alyadjustmentsfor movements in currenc§SD/NOK)

and share price of Visa Ingaccountedfor{ 6 | y1 Sy Qa @l tdzd GA2y 2F b b2NEBS ! { AyOfdRSa I RAaO2dzy

Sensitivity analysis regarding shares in VN Norge:
Parameter Effect in NOK
Shift in exchange rate of NOK/USD 618 % +/-3.0mill
Shift in share price of Visa Inc. of 30 % +/-3.0mill
Shift in liquidity discount oshares in VN Norge AS+gf 10 basis points +/-6.6mill

Fixed rate loans

Principles related to fair value of fixed rate loaare describedn the annual report for 2019.
31.12.2019
In NOK thousand Level 1 Level 2 Level 3 Total
Shares and funds 0 11 268 158 401 169 669
Commercial paper and bonds 627 533 8 459 786 0 9087 319
Derivatives at fair value through profit and loss<et) 0 201 975 0 201 975
Loans to customers (fixed rate) 0 0 164 062 164 062
Total 627 533 8673029 322 463 9623 025
Derivatives at fair value through profit and loss (liability) 0 0
Total 0 0 0
Financial instruments meased at fair value Level 3

Loans to Shares and
In NOK thousand customers funds Total
Opening balance at 1 January 2019 0 143 504 143 504
Net gain/(loss) on financial instruments (unrealised) 0 14 897 14 897
Acquisitions/exits 164 062 0 164 062
Sale 0 0 0
Settlement 0 0 0
Transferred from Level 1 or Level 2 0 0 0
Transferred to Level 1 or Level 2 0 0 0
Other 0 0 0
164 062 158 401 322 463

Closing balance at 31 December 2019

There wereno transfers of financial ilsiments between Level 1 and Level 2 in the period January to December 2019.
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Note 20- Information about related parties

Assets and liabilities to Sbanken Boligkreditt AS

In NOK thousand 31.12.20 31.12.19
Receivable related to overdraft fagyliwith Sbanken Boligkreditt AS 2 304 097 2897 390
Sbanken Boligkreditt AS's deposit in Sbanken ASA 1602 401 1701897
Sbanken ASA's ownership of covered bonds issued by Sbanken Boligkreditt AS 5714 265 2006 575
Sbanken ASA's ownership of subordéthtoan issued by Sbanken Boligkreditt AS 325000 325 000
Sbanken ASA's ownership of additional Tier 1 capital issued by Sbanken Boligkreditt 225000 225 000
Transactions with Sbanken Boligkreditt AS
01.01.20- 01.01.19

In NOK thousand 31.12.20 31.12.19
Sale of services in line with service agreement 8249 6 808
Interest on overdraft facility 39 508 48 364
Interest on deposit 1373 1290
Interest on covered bonds issued by Sbanken Boligkreditt AS 55 799 23898
Interest on subordinated loaissued by Sbanken Boligkreditt AS 10 427 12 330
Share of result related to ownership of additional Tier 1 capital in Sbanken Boligkreditt AS 12 109 13411
Dividend from Sbanken Boligkreditt AS to Sbanken ASA 230 000 0
All numbers in the income stement and the balance sheet between Shanken ASA and Sbanken Boligkreditt AS are eliminated in the group financial

statements.

Transactions with related parties are based on the arm's length principle.
Note 21- Earnings per share

In NOK Q4 20 Q419 2020 2019
Profit for the period to shareholders 214 747 000 154 080 000 748 575 000 678 080 000
Number of shares (weighted average) 106 869 333 106 869 333 106 869 333 106 869 333
Earnings per share (basic) 2.01 1.44 7.00 6.34
Earnings per shar@iluted) 2.01 1.44 7.00 6.34

The earningper-share ratioshowi K S NB G dzNy (2 G KS 3 NP dzLifefiestgaid R hybfitl ddital iavisstofhiBsker elclided from thed O NHzS R

profit in the calculation of earnings per share for the pério

Note 22- Subsequent events

On 10 February, the Board opted to utilise the current dividend authorisation for 2019 by distributing dividends of NieKshage, equivalent to 26.6 per cent
2F {o6ly1S8y ! {!Qa Odzrdd I (A8 21SNR LENRAF Alifaa 2F 2NB Gimdaad R YIRK §1 nailny®] @K RA OA RSY R

AKFNBK2f RSNA GKNRdAK (KS RA&AGNAOdziAZY 2F pn
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Income statement

(Shanken ASA)

In NOK thousand Note Q420 Q419 2020 2019
Interest income from financial instruments using the effective interest method 358 884 532192 1683 659 1920 230
Other interest income 0 0 0 0

Interest expense -49 476 -157 820 -381 594 -592 746
Net interest income 309 408 374373 1302 065 1327 485
Commission and fee income 95 761 89 629 345 717 344 607
Commission and fee expense -46 200 -36 100 -161 407 -129 683
Net commission and fee income 49 561 53 529 184 310 214 924
Net gain/(loss) on financial instruments 275544 3415 288 806 37 479
Other income 2161 1805 8379 7032
Other operating income 277 705 5220 297 186 44 512
Personnel expenses -97 851 -96 481 -348 192 -342 506
Administrative expases -74 989 -82 491 -291 946 -301 034
Depreciation and impairment of fixed and intangible assets -16 529 -40 758 -65 760 -81 249
Profit before loan losses 447 305 213392 1077 663 862 132
Loan losses -5 093 -50 670 -133 297 -150 945
Prdiit before tax 442 212 162 722 944 366 711187
Tax expense -46 286 -39 924 -159 763 -163 408
Profit for the period 395 926 122 797 784 603 547 780

Attributable to

Shareholders 389 311 113 902 750 136 515 808
Additional Ter 1 capital holders 6 615 8 895 34 467 31972
Profit for the period 395 926 122 797 784 603 547 780
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Statement of comprehensive income

(Shanken ASA)

In NOK thousand

Q4 20 Q419 2020 2019
Profit for the period 395 926 122 797 784 603 547 780
Other comprehensive income:
Net change in fair value of financial instruments at fair value through other comprehensive 12 991 9353 36 803 9754
income (OCI)
Tax effect 3248 2338 -9 201 2332
Other comprehensive incomehiat can be reclassified to profit or loss after tax -9 743 -7 015 27 602 -7422
Actuarial gains (losses) -9 637 1371 -9 637 1371
Tax effect 2410 -343 2410 -343
Other comprehensive income that can not be reclassified to profit or loss after tax -7 227 1028 -7 227 1028
Total components of other comprehensive income (after tax) -16 970 -5 987 20375 -6 394
Total comprehensive income for the period 378 956 116 810 804 978 541 386
Attributable to
Shareholérs 372341 107 915 770511 509 414
Additional Tier 1 capital holders 6 615 8 895 34 467 31972
Total comprehensive income for the period 378 956 116 810 804 978 541 386
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Balance sheet

(Shanken ASA)

In NOK thousand Note 31.12.20 31.12.19
Assets

Cash and receivables with central bank 1423 268 1587 606
Loans to and receivables from credit institutions 2958 456 3184 035
Loans to customers 47 904 688 46 867 863
Net loans to customers, central bank and credit institutions 52 286412 51 639 504
Commercial paper and bonds at fair value through OCI 20 109 350 11 007 483
Equity investments and funds 393011 403 902
Commercial paper and bonds at amortised cost 325 622 326 044
Shares in subsidiary 1699 880 1699 880
Deiivatives 29 533 134
Intangible assets 114 645 135376
Deferred tax assets 7738 12 409
Property, plant and equipment 127 755 164 782
Other assets 341533 89 168
Advance payment and accrued income 53 498 30 425
Total assets 75 488 979 65 509106
Liabilities

Loans and deposits from central bank 2 250 000 0
Loans and deposits from credit institutions 1602 243 1701739
Deposits from customers 58 643 627 52 844 881
Debt securities issued 4291792 3033 344
Derivatives 21 738 0
Taxes payable 161 643 162 305
Deferred tax 0 0
Pension commitments 36 998 27 494
Other liabilities 497 581 515916
Subordinated loans 898 831 899 438
Total liabilities 68 404 453 59 185 117
Equity

Share capital 1068 693 1068 693
Share premium 2 625 895 2 625 895
Additional Tier 1 capital 701 223 705 858
Other equity 2688 715 1923 543
Total equity 7 084 526 6 323 989
Total liabilities and equity 75 488 979 65 509 106

Expected credit losses (E@ilateto Shanken ASA witexception of a provision of NOK 6aflllion in $anken Boligkrditt AS, please refer to notei the financial statements for the
Sbanken group. For information regardietated parties, réer to note 20in the financial statements fdhe Sbanken group
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Statement of changes in equity

(Shanken ASA)
Changes
in fair value
of financial
Actuarial  instruments
Share  Additional gains and at fair value Other Total

In NOK thousand Share capital premium Tier 1 capital losses through OCI equity equity
Balance sheet as at 01.01.19 1068 693 2625 895 504 978 -18 806 -3523 1623 758 5800 996
Profit for the period to other equity
(01.01.19 to 31.12.19) 515808 515808
Profit for the period to Tier 1 capital holde(01.01.19 to
31.12.19) 31972 31972
Payments to Tier 1 capital holders (01.01.19 to 31.12.: -31 092 -31 092
Issue of Tier 1 capital 200 000 -148 199 852
Actuarial gains and losses for the period
(01.01.19 to 31.12.19) 1028 1028
Net change in fair value of financial instruments availa
for sale (01.01.19 to 31.12.19) 422 422
Payments related to share incentive program -131 -131
Paid dividend to shareholders -187 021 -187 021
Balance sheet as at 31.121 1068 693 2625895 705 858 -17 778 -10 945 1952 266 6 323 989
Profit for the period to other equity
(01.01.20 to 31.12.20) 750 136 750136
Profit for the period to Tier 1 capital holders (01.01.20
31.12.20) 34 467 34 467
Payments to Tier 1 capital holders (01.01.20 to 31.12.. -39 102 -39 102
Issue of Tier 1 capital 400 000 -800 399 200
Redeem of Tier 1 capital -400 000 -400 000
Actuarial gains and losses for the period
(01.01.20 to 31.12.20) e e
Net change in fair value of financial instruments at fair
value through other comprehensive income (OCI) 27 602 27 602
(01.01.20 to 31.12.20)
Payments related to share incentive program -4 538 -4 538
Balance sheet as at 31.12.20 1068 693 2625 895 701 223 -25 005 16 657 2 697 064 7 084 526
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Statement of Cash Flows

(Shanken ASA)
In NOK thousand Note 2020 2019
Cash flows from operating activities
Net payments on loans to customse -1 164 488 -2 390 604
Interest received on loans to customers 1412 970 1608 598
Net receipts on deposits from customers 5798 746 3315842
Interest paid on deposits from customers -306 451 -484 240
Payments/receipts on loans to/deposits fraynoup company 493 797 -76 860
Interest received on loans to group company 39 622 47 074
Net receipts/payments from buying and selling financial instruments at fair value -9 109 085 1041078
Interest received from commercial paper and bonds 224 826 232514
Net receipts/payments on deposits from central bank 2 250 000 0
Interest paid on deposits from credit institutions -6 180 -969
Interest received on loans to credit institutions and central bank 4610 21425
Receipts related to commissionscafees 331229 335032
Payments related to commissions and fees -138 775 -132 072
Payments related to administrative expenses -311 458 -307 299
Payments related to personnel expenses -351 267 -312 349
Taxes paid -161 469 -156 397
Other receipts/myments 67 645 38093
Net cash flows from operating activities -925 728 2778 866
Cash flows from investment activities
Capital increase in subsidiary 0 0
Invested in Additional Tier 1 capital in subsidiary 0 0
Invested in associated ogpany -427 -1765
Payments on the acquisition of fixed assets -1183 -4 021
Payments on the acquisition of intangible assets -13 349 -69 040
Net cash flows from investment activities -14 959 -74 826
Cash flows from financing activities
Receipts on share capital and share premium net of issuing cost 0 0
Paid dividend to shareholders 0 -187 021
Receipts on subordinated loans 500 000 250 000
Payments on matured and redeemed subordinated loans -500 000 0
Interest paid on subordinattloans -28 003 -25 052
Receipts on issued additional Tierl capital 400 000 200 000
Payments on matured and redeemed additional Tierl capital -400 000 0
Interest paid on additional Tier 1 capital -39 202 -31 092
Receipts on issued bonds and conmmial paper 3250 000 850 000
Payments on matured and redeemed bonds and commercial paper -1 991 454 -2 262 390
Interest paid on issued bonds and commercial paper -47 277 -80 398
Net cash flows from financing activities 1144 064 -1 285 953
Total net cash flow 203 377 1418 087
Cash at the beginning of the period 1874 250 456 163
Cash at the end of the period 2077 627 1874 250
Change in cash 203 377 1418 087
Cash
Cash and receivables with central bank 1423 268 1587 606
Loans to credit institutions 654 359 286 644
Total cash 2077 627 1874 250
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Capitaladequacy

(SbankenASA)
31.12.20 31.12.19
Risk Risk
Nominal weighted Nominal weighted
In NOK thousand exposure volume exposure volume
Central governments 2 038 554 0 2196 679 0
Regional governments 4831614 794 811 897 299 51115
Multilateral Development Banks 1144014 0 627 533 0
Institutions 32 825074 3402274 35513 006 3724152
Retail 8825 210 3528 427 9 756 799 4246 600
Secured by mortgages on immovable property 59 340 645 17 629 689 55 183 361 16 950 279
Exposures in default 264 951 326 776 394 229 511 442
Covered bonds 13 152 493 1315 249 8580 387 858 039
Equity 2 432 507 2436 073 1871 560 1874575
Other itens 192 389 192 389 193 103 193 103
Total credit risk, standardised methdd 125 047 451 29 625 688 115 213 956 28 409 305
Credit value adjustment risk (CVA) 26 410 611
Operational risk 2290 161 2214 005
Total riskweighted volume 31942 259 30 623 921
Capital base
Share capital 1068 693 1068 693
Share premium 2625 895 2625 895
Other equity 1938579 1407 735
Additional Tier 1 capital 701 223 705 858
Profit for the period 750 136 515 808
Total booked equity 7 084 526 6 323 989
Additional Tier 1 capital instruments included in total equity -701 223 -705 858
Common equity Tier 1 capital instruments 6 383 303 5618 131
Deductions
Goodwill, deferred tax assets and other intangibleets -85 983 -101 531
Value adjustment due to the requirements for prudent valuation (AVA) -20 503 -11 409
Dividends payabl® -336 638 -203 052
Common equity Tier 1 capital 5940 179 5302 139
Additional Tier 1 capital 700 000 700 0®
Tier 1 capital 6 640 179 6 002 139
Tier 2 capital 900 000 900 000
Own funds (primary capital) 7540 179 6902 139
Capital requirements
Minimum requirements common equity Tier 1 capital 4.5% 1437 402 4.5% 1378076
Caital conservation buffer 2.5% 798 556 2.5% 765 598
Systemic risk buffer 3.0% 958 268 3.0% 918 718
Countercyclical capital buffer 1.0% 319 423 2.5% 765 598
Additional Tier 1 capital 1.5% 479 134 1.5% 459 359
Tier 2 capital 2.0% 638 845 2.0% 612 478
Total minimum and buffer requirements own funds (primary capital) 14.5% 4631 628 16.0% 4899 827
Available common equity Tier 1 capital after buffer requirements 2 426 531 1474 149
Available own funds (primary capital) 2908 552 2002311
Capital ratio % (regulatory)
Common equity Tier 1 capital 18.6% 17.3%
Additional Tier 1 capital 2.2% 2.3%
Tier 2 capital 2.8% 2.9%
Total capital ratio 23.6% 22.5%
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Capital ratio 93

Common equy Tier 1 capital 17.1% 17.3%
Additional Tier 1 capital 2.2% 2.3%
Tier 2 capital 2.8% 2.9%

22.1% 22.5%

Total capital ratio

DThe specification is according to EBA reporting framework.

2) Yearend 2020 includes fully tained earnings for 2020 and 34per cent retained earnings for 2019 following proposeddtind. Yeaend 2019 includes 70.per cent

retained earnings for 2019 following the original dividend proposal for the group.

3) Yearend 2020 adjusted for divideisfor the group by 62.8 per cent for 2020 and @@er cent for2019. Yeaend 2019 includes 70.per cent retained earnings for 2019

following the original dividend proposal.

Leverage Ratio

(Shanken ASA

In NOK thousand 31.12.20 31.12.19
Derivaives market value 6 930 134

Potential future exposure on derivatives 40 800 408

Off-balance sheet commitments 32 756 893 35377 024
Loans and advances and other assets 75114 801 65 373 596
Regulatory adjustments included in Tier 1 capital 0 0

Total leverage exposure 107 919 424 100 751 162
Tier 1 capitaP 6 640 179 6 002 139
Leverage ratio % (regulatory) 6.2 % 6.0 %
Leverage ratio % 5.7 % 6.0 %
Leverage Ratio requirements

Minimum requirements 3.0% 3237583 3022 535
Buffer requirements) 0.0% 0 2015 023
Total minimum and buffer requirements (Tier 1 capital) 3.0% 3237583 5037 558
Available Tier 1 capital after minimum and buffer requirements 3402 596 964 581
Available Tier 1 cafail after minimum and buffer requirements 2932 371 964 581

1 Yearend 2020 includes fully tained earnings for 2020 and J4per cent retained earnings for 2019 following proposedddind. Yeaend 2019 includes 70.per cent

retained earnings for 2019 following the original dividend proposal for the group.

2 Yearend 2020 adjusted for divideis for the group by 62.8 per cent for 2020 and&4fer cent for2019. Yeaend 2019 includes 70.per cent retained earnings for 2019

following theoriginal dividend proposal.

3)In July, the Norwegian Ministry of Finance ruled in favour of Shanken in its application to exempt its parent compang fewerdige ratio buffer requirement of 2 per cent.



Debt securities issued and subordinated loa

(Sbanken ASA)

Carried at amortised cost:

In NOK thousand Currency 31.12.20 31.12.19
Bonds issued NOK 4291792 3033 345
Subordinated loans NOK 898 831 899 438
Total debt securities issued and subordinated loans 519D 623 3932783
Specification of bonds and subordinated loans as at 31.12.20:

Nominal Carrying
ISIN Issuing company value Currency Interest Maturity value
Bonds
NOO0010793029 Sbanken ASA 243 000 NOK Floating 01.03.21 243002
NO0010835325 Sbanken ASA 500 000 NOK Floating 06.09.21 500 157
NO0010862048 Sbanken ASA 750 000 NOK Floating 09.10.22 749 781
NO0010874878 Sbanken ASA 1 000 000 NOK Floating 10.02.23 997 243
NO0010886757 Sbanken ASA 800 000 NOK Floating 26.09.23 801 948
NO0010895519 Sbanken ASA 1 000 000 NOK Floating 12.04.24 999 661
Total bonds 4293 000 4291792
Subordinated loans

Nominal Carrying
ISIN Issuing company value Currency Interest Maturity * value
NO00D786767 Sbanken ASA 150 000 NOK Floating 02.03.27 149 896
NOO0010847205 Sbanken ASA 125 000 NOK Floating 21.03.29 125 000
NO0010871502 Sbanken ASA 125 000 NOK Floating 19.12.29 124 868
NO0010885197 Sbanken ASA 350 000 NOK Floating 17.06.30 349 331
NO00D891922 Sbanken ASA 150 000 NOK Floating 28.08.30 149 736
Total subordinated loans 900 000 898 831
1First possible call date for the issuer is 5 years before date of maturity. The loan agreement has covenants to qealZycapital
Changes of debt securities and subordinated loans:

JanuaryDecember 2020
Other
31.12.19 Issued Matured Redeemed adjustments 31.12.20

Bonds (nominal) 3032 000 3250 000 -210 000 -1 779 000 0 4 293 000
Subordinated loans (nominal) 900 000 500 000 0 -500 000 0 900 000
Total 3932 000 3 750 000 -210 000 -2 279 000 0 5193 000
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Net interest income
(Sbanken ASA)

Net interest income

In NOK thousand

Q4 20 Q419 2020 2019
Loans to and receivables from credit instions and central bank 7 331 23771 44 232 69 790
Loans to customers 309 395 440 669 1415 870 1614 576
Commercial paper and bonds 42 159 67 753 223557 235 865
Total interest income 358 884 532192 1683 659 1920 230
Loans and deposifsom credit institutions and central bank -1115 -955 -8 954 -2 258
Deposits from customers -19 956 -115 197 -243 868 -429 738
Debt securities issued -8 746 -19 784 -43 634 -76 880
Subordinated loans -4 201 -7 436 -23 954 -26 083
Other interest expense -15 458 -14 447 -61 184 -57 786
Total interest expenses -49 476 -157 820 -381 594 -592 746
Net interest income 309 408 374 373 1302 065 1327 485

LInterest income in JaBec 20 of TNOK 732 345 are relatedntortgagesmeasured at faivalue through OCI and TNOK 48 151 are relatedddgagesmeasured at fair value

through profit and loss.

2Interest income in JaBec 20 of TNOK 10 427 are related to commercial paper and bonds at amortised cost. The rest relates to investmentsahégiswedde through OC
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Classification of financiahstruments

(Shanken ASA)

In NOK thousand Financial

instruments at Financial Financial

fair value  instruments at instruments

31.12.20 through profit fair value carried at  Total carrying Total fair
Financial Assets and loss  through OCF  amortised cost value value
Cash and receivables with central bank 1423 268 1423 268 1423 268
Loans to and receivables from credit institutions 2 958 456 2 958 456 2 958 456
Loans to customers 7921668 30 111 454 9 871 566 47 904 688 47 904 688
Commercial paper and bonds 20 109 350 0 20 109 350 20 109 350
Equity investments and fundgnd 3 392 647 364 393011 393011
Commercial paper and bonds at amortised cost 325622 325622 327 225
Shares in subsidiary 1699 880 1699 880 1699 880
Derivatives 29533 29533 29533
Other assets 395031 165 031 165 031
Total financial assets 8343 848 50 220 804 16 674 187 75 008 839 75 010 442
Financial liabilities
Loans and deposits from central bank 2 250 000 2 250 000 2 250 000
Loans and deposits from credit institutions 1602 243 1602 243 1602 243
Deposits from customers 58 643 627 58 643 627 58 643 627
Debt securities issued 4291 792 4291 792 4300 530
Derivatives 21738 21738 21738
Subordinated loans 898 831 898 831 912 345
Other liabilities 497 581 497 581 497 581
Total financial liabilities 21738 0 68 184 074 68 205 812 68 228 064
1 Mortgagesand earned interest that my be sold to Sbanken Boligkreditt AS are measured at fair value through other comprehensive income.
2 Shares in associated company are recognised using the equity method and allocated to the category amortised cost.
3 Sbanken ASAs holdings of Tier 1 capital issued by others are measured at fair value through profit and loss.
In NOK thousand Financial

instruments at Financial Financial

fair value  instruments at instruments

31.12.19 through profit fair value carriedat  Total carrying Total fair
Financial Assets and loss  through OCF  amortised cost value value
Cash and receivables with central bank 1587 606 1587 606 1587 606
Loans to and receivables from credit institutions 3184 035 3184 035 3184 035
Loans to customers 164 062 34 334 730 12 369 071 46 867 863 46 867 863
Commercial paper and bonds 11 007 483 0 11 007 483 11 007 483
Shares and fundsand 3 401 892 2010 403 902 403 902
Commercial paper and bonds at amortiseost 326 044 326 044 331799
Shares in subsidiary 1699 880 1699 880 1699 880
Derivatives 134 134 134
Other assets 119 593 119 593 119 593
Total financial assets 566 088 45342 213 19 288 239 65 196 540 65 202 295
Financial liabities
Loans and deposits from credit institutions 1701739 1701739 1701739
Deposits from customers 52 844 881 52 844 881 52 844 881
Debt securities issued 3033344 3033344 3039 975
Subordinated loans 899 438 899 438 909 105
Other liabilities 515916 515916 515916
Total financial liabilities 0 0 58 995 318 58 995 318 59 011 616
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1 Mortgagesand earned interest that my be sold to Sbanken Boligkreditt AS are measured at fair value through other comprehenséce incom

2 Shares in associated company are recognised using the equity method and allocated to the category amortised cost.

3 Sbanken ASAs holdings of Tier 1 capital issued by others are measured at fair value through profit and loss.

Hnancial ingruments at fair value

(Skanken ASA)

Fair value of financial instruments (in NOK thousand)

In NOK thousand 31.12.20 31.12.19
Assets: Carrying value Fair value Carrying value Fair value
Equity investments and funds 392 &7 392 647 401 892 401 892
Commercial paper and bonds 20 109 350 20 109 350 11 007 483 11 007 483
Loans to customers 38033 122 38033 122 34 498 792 34 498 792
Derivatives 29533 29533 134 134
Total financial assets at fair value 58 564 62 58 564 652 45908 301 45908 301
Liabilities:
Derivatives 21738 21738 0 0
Total financial liabilities at fair value 21738 21738 0 0
31.12.2020
In NOK thousand Level 1 Level 2 Level 3 Total
Equty investments and funds 0 282 362 110 285 392 647
Commercial paper and bonds 819 725 19 289 625 0 20 109 350
Loans to customers 0 0 38 033 122 38 033 122
Derivatives 0 29533 0 29533
Total 819 725 19 601 520 38 143 407 58 564 652
Derivatives at fair value through profit and loss (liability) 21738 21738
Total 21738 21738
Financial instruments measured at fair value Level 3

Loans to Shares and
In NOK thousand customers funds Total
Opening balance at 1 January 2020 34 498 792 158 401 34 657 193
Net gain/(loss) on financial instruments (unrealised) -8 315 46 836 38 521
Net new loans/exits 25877 100 60 25 877 160
Sale (to Sbanken Boligkreditt AS) -22 334 455 0 -22 331 455
Settlement 0 -95 012 -95 012
Transferred from Level 1 or Level 2 0 0 0
Transferred to Level 1 or Level 2 0 0 0
Other 0 0 0
Closing balance at 31 December 2020 38 033 122 110 285 38 143 407

There have been no trsfers of financial instruments between Level 1 and Level 2 in the period January to December 2020.
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31.12.2019

In NOK thousand Level 1 Level 2 Level 3 Total
Shares and funds 0 243491 158 401 401 892
Commercial paper and bos 627 533 10 379 950 0 11 007 483
Loans to customers 0 0 34 498 792 34 498 792
Derivatives 0 134 0 134
Total 627 533 10 623 575 34 657 193 45 908 301
Derivatives at fair value through profit and loss (liability)
Total
Financial instruments measured at fair value Level 3

Loans to Shares and
In NOK thousand customers funds Total
Opening balance at 1 January 2019 32 144 454 143 504 32287 958
Net gain/(loss) on financial instruments (unrealised) 0 14897 14 897
Net new loans/exits 16 077 338 0 16 077 338
Sale (to Sbanken Boligkreditt AS) -13 723 000 0 -13 723 000
Settlement 0 0 0
Transferred from Level 1 or Level 2 0 0 0
Transferred to Level 1 or Level 2 0 0 0
Other 0 0 0
Closing b&ance at 31 December 2019 34 498 792 158 401 34 657 193

There have been no transfers of financial instruments between Level 1 and Level 2 in the period January to December 2019.
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Alternative performance measures

(Shanken group)

Sbankerdiscloses alternative performance measures as a supplement to the financial statements prepared in accordance with ffeRStraicbe measures
are commonly used by analysts, investors and other stakeholders to evaluate the performance of the lodatioim ds relative to the financial industry. The
measures are provided to give an enhanced insight into the operations, financing and future prospecBaokthe

Interest rate measures

Interest rate measures are presented to provide enhanced insighttie underlying performance of net interest income. These measures are commonly used by
industry analysts to calculate performance and projections for banks. For interim periods the interest income and expeasdignnualised using the number

of interest bearing days in the period to the total number of interest bearing days in the year.

Average total assetss calculated based on daily observations of the total balance divided by the number of days in the period.

Net interest marginis calculatecis annualised net interest income divided by average total assets. The measure reflects the margin between interest paid and
interest received. It is an important measure to evaluate the profitability oBthe/ 1 Q&4 f SYRAy 3 2LISNI A2y ad

Effective lending r&e is calculated as annualised interest income divided by average total assets. The measure reflects the average iniecestadterr the
Bank's assets.

Effective funding rates calculated as annualised interest expense divided by average total.a¥setmeasure reflects the average interest rate paid oBah&'s
liabilities.

Average effective interest rate by product groug calculated as annualised interest income divided by average lending for each product respectively. The average
lending iscalculated based on daily observations over the number of days in the period.

In NOK thousand Q4 20 Q419 2020 2019
Net interest income (annualised) 1620 383 1702237 1644 137 1564 127
Average total assets 101 311 943 93 946 925 98 938 512 92 912 687
Net interest margin 1.60 % 1.81 % 1.66 % 1.68 %
Interest income (annualised) 2013 827 2975122 2 380 696 2719 164
Average total assets 101 311 943 93 946 925 98 938 512 92 912 687
Effective lending rate 1.99% 3.17% 241 % 2.93%
Interest expense (annualised) 393 444 1254076 736 560 1155 037
Average total assets 101 311 943 93 946 925 98 938 512 92 912 687
Effective funding rate 0.39 % 1.33% 0.74 % 1.24 %

Profit related measures

Profit related measures are provided for enhanced insight into the underlying performance of the business-i@msne ratio and Return on Equity are
commonly used by analysts and investors to evaluate the financial performance of banks and the beoging i

Operating incomes the sum of net interest income, net commission and fee income and other operating income.

Operating expenseis the sum of personnel expenses, administrative expenses and depreciation and impairment of fixed and intartgble as

Costto-income ratiois calculated as operating expense divided by operating income. The measure reflects the operating efficiefankf the
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Return on Equity (ROES calculated as profit for the period attributable to shareholders as a ptage of average shareholder equity in the period.-Tieapital
and related accrued interest have been excluded from the ROE calculation. For interim periods the profit for the pemadisgdusing the number of days in
the period to the total numbr of days in the year. The average equity is calculated using a linear average over the reporting period.

In NOK thousand Q420 Q419 2020 2019

Operating expense 189 781 219 833 710 371 727 239
Operating income 477 043 483 819 189 497 1799 829
Costto-income ratio 39.8 % 45.4 % 38.4 % 40.4 %
Operating expense 189 781 219 833 710 371 727 239
Adjustment oneoff -14 900 -33 300 -23 500 -33 300
Operating expense adjusted 174 881 186 533 686 871 693 939
Operating income 477 043 483 819 1850 497 1799 829
Adjustment oneoff -27 900 0 -27 900 0

Operating income adjusted 449 143 483 819 1822597 1799 829
Costto-income ratio adjusted 38.9 % 38.6 % 37.7% 38.6 %
Profit for the period attributable to shareholders (annualised) 854 321 611 300 748 575 678 080
Average equity 6813 823 6103 493 6 548 627 5939 664
Return on equity 125 % 10.0 % 114 % 11.4%
Profit for the period attributable to shareholdetannualised) n/a 611 300 n/a 678 080
Adjustment one off (loan loss, operating expense and tax effect) n/a 38583 n/a 38 583
Adjustment one off (annualised) n/a 154 331 n/a 716 663
Profit for the period attributable to shareholders (annualisedjusted n/a 765 631 n/a 716 663
Average equity n/a 6103 493 n/a 5939 664
Return on equity adjusted n/a 125% n/a 12.1%

Other performance measures
Other performance measures are presented as they are commonly used by analysts and itvestdiste the performance of the loan book and the funding
mix of bank.

Growth, e.g loan growth, is calculated as a percentage by subtracting the period end balance from the period start balanctngriolydivé period start balance.
Average loan vlumeis calculated based on daily observations of gross loans to customers divided by the number of days in the period.

Loss ratas calculated as the loan losses of the period divided by the average loan volume of the period. The measure is comrhpiginisednd industry
analysts to indicate the performance and quality of the lending book. For interim periods the loan losses for the pemioalisea using the number of days in the
period to the total number of days in the year.

Loss rate (adj.)scalculated as the loan losses of the period adjusted for income from sold portfolio qfenfomming loans, divided by the average loan volume in
the period. The measure is presented to provide a better understanding of the underlying performanctntithg book.

Average deposito-loan ratiois calculated as average deposits from customers in the period divided by average loans to customers in the periodgé&he avera
based on daily observations. The measure reflects the average amount of cutgndieg funded by customer deposits and is commonly used by banks and
industry analysts.

Depositto-loan ratiois calculated as deposits from customers divided by loans to customers at the end of the period. The measure reflecigtheravent of
custamer lending funded by customer deposits and is commonly used by banks and industry analysts.

LTV (Loatto-Value)is calculated as the loan amount divided by the estimated value of the property. When calculating a weighted average thfd_@ife loan
book, the credit balance ehortgagesand the credit limit of home equity credit lines are used as weights. The LTV is provided as a measure of lending resk exposu
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In NOK thousand Q4 20 Q419 2020 2019

Loan losses (annualised) 18185 197 753 133 482 153 149
Average loan volume 83 530 219 81679 328 83 416 532 79 897 657
Loss rate 0.02 % 0.24 % 0.16 % 0.19 %
Loan losses n/a 49 845 n/a 153 149
Adjustment oneoff sale n/a -17 400 n/a -17 400
Loan lossesadj.) n/a 32 445 n/a 135749
Loan losses (annualised) adj.) n/a 129778 n/a 135749
Average loan volume n/a 81679 328 n/a 79 897 657
Loss rate (adj.) n/a 0.16 % n/a 0.17 %
Average deposits from customers 58 644 402 52 989 26 57 041 527 51 737 333
Average loans to customers 83 530 219 81679 328 83 416 532 79 897 657
Average deposito-loan ratio 70.2 % 64.9 % 68.4 % 64.8 %
Deposits from customers 58 643 627 52 844 881 58 643 627 52 844 881
Loans tocustomers 83 082 252 81233 217 83 082 252 81 233 217
Depositto-loan ratio 70.6 % 65.1 % 70.6 % 65.1 %
LTV (Loasto-value) 52.9 % 54.3 % 52.9 % 54.3 %

The liquidity requirements are intended to guarantee satisfactory liquiditgagement by ensuring that the institutions have sufficient liquid assets to cover their
liabilities on maturity and have stable and letegm financing at all times. The Liquidity Coverage Ratio (LCR) is intended to ensure that institutions can convert
sufficient assets to cash to cover expected net liquidity outflows over the next 30 days in stressed situations in the choapitamarkets. The Net Stable
Funding Ratio (NSFR) is intended to ensure that less liquid assets are financed over thelong ter

LCR (Liquidity Coverage Ratio)

31.12.20 31.12.19

In NOK thousand Carrying value Value LCE  Carrying value Value LCFR
Level 1 assets exclusive of covered bonds 4 464 258 4 464 258 3949991 3949 991
Level 1 covered buls 6504 158 6 048 867 5876 307 5 464 966
Level 2A assets 4780 653 4063 555 848 395 721136
Level 2B assets 0 0 0 0

Excess liquid asset amount 0 0
Assets ineligible as "liquid assets" 84 977 390 82 330991
Total asses 100 726 459 14 576 680 93 005 685 10 136 093
Net outflows 4 409 270 4020 627
LCR % 331 % 252 %
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Statement

pursuant to Section % of the Securities Trading Act

We hereby confirm that, to the best of our knowledge, yrarlyfinancial statements for the group and the companytfe period 1 January through 31
December 2020ave been prepared in accordance with applicable accounting standards, and give a true and fair view of the assess fiiiliial position and

profit or loss of the group and the company taken as a whole.
To the best of our knowledge, the report gives a true and fair:

- overview of important events that occurred during the accounting period and their impact on the financial statements
- description of tte principal risks and uncertainties facing the group over the next accounting period
- description of major tnsactions with related parties.

Bergen, 10 February 2021
The Board of Directors of Sbanken ASA
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Niklas Midby
(Chair)
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August Baumann
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@yvind Thomassen
(CEO)
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S banken

Contact information

SbankerASA
P.O. Box077
NO5020 Bergen
NORWAY
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