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Management’s Statement

The Executive Board and Board of Directors have today considered and adopted the Interim Financial
Statements of Danish Aerospace Company A/S for the period 1 January - 30 June 2023.

In our opinion the Interim Financial Statements have been prepared in accordance with the recognition
and measurement criteria of the Danish Financial Statements Act and the disclosure and presentation re-
quirements established by the Supervisory Board.

In our opinion the Interim Financial Statements give a true and fair view of the financial position at 30
June 2023 of the Company and of the results of the Company operations and cash flows for the period.

Odense, 28 August 2023

Executive Board

Thomas Axel Esbern Andersen

Board of Directors

Niels Heering James Vernon Zimmerman

Chairman

Tina Moe
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Practitioner’s Statement on Compilation of Financial
Statements

Provided that no significant information or changes are brought forward during the consideration of
this draft, we will provide the final Interim Financial Statements with the following auditor s report:

To the Management of Danish Aerospace Company A/S

We have compiled the Financial Statements of Danish Aerospace Company A/S for the period 1 January -
30 June 2023 on the basis of the Enterprise’s accounting records and other information you have pro-
vided.

The Interim Financial Statements comprise income statement, balance sheet, statement of changes in
equity, cash flow statement and notes, including a summary of significa

accounting policies.

Ethics Standards Board for Accountants’ International €ode of Ethics for Professional Accountants
(IESBA Code), including the principles of integrity, objectivity, professional competence and due care.

The Interim Financial Statements and the acct racyf\aicomple ness of the information forming the
basis of the compilation of the Interim Financial Staterments are your responsibility.

As an engagement to compile financial inform noy/an assurance engagement, we are under no
duty to verify the accuracy or comp et of thei ation you provided to us to compile the Interim
Financial Statements. Accordingly, we express no audit opinion or review opinion as to whether the Inte-
rim Financial Statements have been-prepared.in accordance with the Danish Financial Statements Act.

Odense, 28 August 20

PricewaterhouseCoop er@

Statsautoriseret Revisionspartnersels

CVR No 33 7712 31

René Otto Poulsen Kristian Rath

State Authorised Public Accountant State Authorised Public Accountant
-
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Company Information

The Company Danish Aerospace Company A/S
Hvidkaervej 31 A
Hgjme
DK-5250 Odense SV

CVR No: 12 42 42 48
Financial period: 1 January - 30 June
Municipality of reg. office: Odense

Board of Directors Niels Heering, Chairman
Seren Bjorn Hansen
James Vernon Zimmerman

Tina Moe

Executive Board

Auditors

Bankers
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Income Statement 1 January -

Revenue

Work on own account recognised in assets
Other operating income

Expenses for raw materials and consumables
Other external expenses

Gross profit/loss

Staff expenses

Profit/loss before before interest, taxes, depreciation and

amortization (EBITDA)

Depreciation, amortisation and impairment of intangible asg

property, plant and equipment
Profit/loss before financial income and expenses
Income from investments in subsidiaries
Income from investments in associates

Financial income
Financial expenses

Profit/loss before tax

Tax on profit/loss for the period

Net profit/loss for the perid

Distribution of pro

Proposed distribution of profit

Retained earnings

pwe

30 June
Note 1/1-2023 - 1/1-2022 -
6/30-2023 6/30-2022

DKK DKK
9,919,857 10,995,079
567,433 121,522
1,162,276 103,055
-1,756,195 -1,029,968
-2,305,169 -1,807,814
7,588,202 8,381,874
-8,006,423 -7,781,151
-418,221 600,723
-382,130 -385,973
-800,351 214,750
-202,288 -374,931
-5,305 -7,125
3 189,060 704,643
4 -394,717 -14,300
-1,213,601 523,037
5 211,261 -199,134
-1,002,340 323,903
-1,002,340 323,903
-1,002,340 323,903




Balance Sheet 30 June

Assets

Completed development projects
Acquired patents
Development projects in progress

Intangible assets

Other fixtures and fittings, tools and equipment
Leasehold improvements

Property, plant and equipment

Investments in subsidiaries
Investments in associates

Fixed asset investments
Fixed assets

Raw materials and consumables

Inventories

Trade receivables

Contract work in progress
Receivables from group enterprises
Other receivables

Corporation tax

Prepayments

Receivables
Cash at bank and in hand
Currents assets

Assets

pwe

Note 6/30-2023 6/30-2022 12/31-2022
DKK DKK (audited)
DKK
406,978 671,205 539,092
859,869 592,594 790,786
1,378,158 375,555 810,725
6 2,645,005 1,639,354 2,140,603
992,6 1,259,535 1,145,585
414717 525,783 469,938
7 1,407,380 1,785,318 1,615,523
8 0 0 0
9 18,986 39,823 24,291
18,986 39,823 24,291
,071,371 3,464,495 3,780,417
v 6,956,909 48,000 4,538,684
6,956,909 48,000 4,538,684
3,198,408 5,147,882 5,308,009
10 22,162,290 14,776,554 16,641,252
4,320,625 4,299,698 4,207,307
1,107,487 802,038 860,886
122,472 31,807 122,472
346,043 492,841 439,466
31,257,325 25,550,820 27,579,392
37,851 344,732 106,433
38,252,085 25,943,552 32,224,509
42,323,456 29,408,047 36,004,926




Balance Sheet 30 June

Liabilities and equity

Note 6/30-2023 6/30-2022 12/31-2022
DKK DKK (audited)
DKK
Share capital 1,090,833 1,090,833 1,090,833
Reserve for development costs 1,392,404 816,473 1,052,856
Retained earnings 17,941,822 17,750,117 19,162,540
Equity 20,425,059 19,657,423 21,306,229
Provision for deferred tax 4,330,264 3,942,983 4,541,525
Provisions relating to investments in group enterprises 8 0 0 18,086
Provisions 4},33(1&264 3,942,983 4,559,611
Other payables &1 34,707 1,117,938 1,126,329
Long-term debt j,/134,707 1,117,938 1,126,329
Credit institutions ,393 824,718 4,906,187
Prepayments received from customers 82,041 52,653 0
Trade payables ,086,939 282,714 1,638,685
Contract work in progress, liabilities 0 90,191 0
Other payables 1,220,053 2,073,159 1,676,448
Deferred income 0 1,366,268 791,437
Short-term debt 16,433,426 4,689,703 9,012,757
Debt 17,568,133 5,807,641 10,139,086
Liabilities and equity 42,323,456 29,408,047 36,004,926

Key activities
Contingent assets, liabilities and ancial

obligations 13
Accounting Policies 14
i
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Statement of Changes in Equity

Equity at 1 January

Development costs for the period
Depreciation, amortisation and impairment
for the period

Exchange adjustments relating to foreign
entities

Net profit/loss for the period

Equity at 30 June

pwc

Reserve for
development Retained
Share capital costs earnings Total
DKK DKK DKK DKK
1,090,833 1,052,856 19,162,540 21,306,229
0 442,597 -442,597 0
0 -103,049 103,049 0
0 121,170 121,170
0 0 -1,002,340 -1,002,340
1,090,833 1,392,%4\ 17,941,822 20,425,059




Cash Flow Statement 1 January - 30 June

Note 1/1-2023 - 1/1-2022 -
6/30-2023 6/30-2022
DKK DKK

Net profit/loss for the period -1,002,340 323,903
Adjustments 11 584,118 276,819
Change in working capital 12 -7,591,999 -2,922,588
Cash flows from operating activities before financial income and

expenses -8,010,221 -2,321,866
Financial income 65,997 704,643
Financial expenses -394,717 -14,300
Cash flows from operating activities -8,338,941 -1,631,523
Purchase of intangible assets -659,089 -205,266
Purchase of property, plant and equipment -19,300 -193,484
Cash flows from investing activities -678,389 -398,750
Raising of loans from credit institutions 9,038,206 824,718
Loans to group enterprises -89,458 -1,132,586
Cash flows from financing activities 8,948,748 -307,868
Change in cash and cash equivalents -68,582 -2,338,141
Cash and cash equivalents at 1 Janua 106,433 2,682,873
Cash and cash equivalents at 30 37,851 344,732
Cash and cash equivalents arg specifiechas fo

Cash at bank and in hand 37,851 344,732
Cash and cash equivale 37,851 344,732

pwc 8



Notes to the Interim Financial Statements

1 Key activities
Danish Aerospace Company A/S develops innovative technological solutions for the purpose of exploration of
space and other extreme environments. The activities are comprised of design, development and manufacturing
of medical monitoring and exercise equipment, as well as support in connection with preparations for and
completion of human space flights. Danish Aerospace Company A/S is listed on Nasdaq First North Growth
Market in Copenhagen.
1/1-2023 - 1/1-2022 -
6/30-2023 6/30-2022
DKK DKK
2 Staff expenses
Wages and salaries 7,413,251 7,170,283
Pensions 440,610 420,587
Other social security expenses 102,820 92,826
Other staff expenses 49,742 97,455
8,006,423 7,781,151
Average number of employees 27 25
3 Financial income ;
Interest received from group enterprises 120,628 109,835
Exchange adjustments 68,432 594,808
189,060 704,643
4 Financial expense
Other financial expenses 394,717 14,300
394,717 14,300
5 Tax on profit/loss for the period
Current tax for the year 0 0
Deferred tax for the year -211,261 199,134
-211,261 199,134
_
pwc 9



Notes to the Interim Financial Statements

6

pwe

Intangible assets

Completed Development
development Acquired projects in
projects patents progress Total
DKK DKK DKK DKK
Cost at 1 January 4,717,765 4,374,870 810,725 9,903,360
Additions for the period 0 91,656 567,433 659,089
Cost at 30 June 4,717,765 4,466,526 1,378,158 10,562,449
Impairment losses and amortisation at
1 January 4,178,673 3,584,0 0 7,762,756
Amortisation for the period 132,114 22,574 0 154,688
Impairment losses and amortisation at
30 June 4,310,787 ,606, 0 7,917,444
Carrying amount at 30 June 406,97{ />59,869 1,378,158 2,645,005

Property, plant and equipn

Cost at 1 January
Additions for the period

Cost at 30 June

Impairment losses and depreciation at 1 January
Depreciation for the period

Impairment losses and depreciation at 30 June

Carrying amount at 30 June

Other fixtures
and fittings,
tools and Leasehold

equipment improvements Total

DKK DKK DKK
4,183,293 1,491,598 5,674,891
19,300 0 19,300
4,202,593 1,491,598 5,694,191
3,037,709 1,021,660 4,059,369
172,221 55,221 227,442
3,209,930 1,076,881 4,286,811
992,663 414,717 1,407,380

10



Notes to the Interim Financial Statements
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6/30-2023 6/30-2022 12/31-2022
DKK DKK (audited)
DKK

Investments in subsidiaries
Cost at 1 January 5,592,666 5,592,667 5,592,667
Disposals for the period -56,427 0 0
Cost at 30 June 5,536,239 5,592,667 5,592,667
Value adjustments at 1 January -11,296,133 -10,327,671 -10,327,669
Exchange adjustment -392,995 -284,947
Net profit/loss for the period -374,931 -683,517
Reversals for the year of revaluations in previous years 0 0
Value adjustments at 30 June 11,095,597 -11,296,133
Equity investments with negative net asset value
amortised over receivables ,578,653 5,502,930 5,685,380
Equity investments with negative net asset val
transferred to provisions 0 0 18,086
Carrying amount at 30 June 0 0 0
Investments in subsidiaries are

Place of Votes and
Name registered office Share capital ownership
Danish Aerospace Odense, DK DKK 500,000 100%
Danish Aerospace USA USD 1,000 100%

11



Notes to the Interim Financial Statements

10
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6/30-2023 6/30-2022 12/31-2022
DKK DKK (audited)
DKK
Investments in associates
Cost at 1 January 40,000 40,000 40,000
Cost at 30 June 40,000 40,000 40,000
Value adjustments at 1 January 6,948 6,948
Net profit/loss for the period -7,125 -22,657
Value adjustments at 30 June =177 -15,709
Carrying amount at 30 June 39,823 24,291
Investments in associates are specified as follows:
Votes and
Name Share capital ownership
Aquaporin Space Alliance ApS DKK 80,000 50%
Contract work in progress
Selling price of work in progress 59,258,342 43,078,642 52,484,275
Payments received on accoun -37,096,052 -28,392,279 -35,843,023
22,162,290 14,686,363 16,641,252
Recognised in the balance et.as follows:
Contract work in prggress rec ed injassets 22,162,290 14,776,554 16,641,252
Prepayments received recognised’in débt 0 -90,191 0
22,162,290 14,686,363 16,641,252

12



Notes to the Interim Financial Statements

11 Cash flow statement - adjustments

Financial income

Financial expenses

Depreciation, amortisation and impairment losses, including losses and
gains on sales

Income from investments in subsidiaries

Income from investments in associates

Tax on profit/loss for the period

12 Cash flow statement - change in working cap
Change in inventories

Change in receivables
Change in trade payables, etc

pwe

1/1-2023 - 1/1-2022 -
6/30-2023 6/30-2022
DKK DKK

-189,060 -704,643
394,717 14,300
382,129 385,972
202,288 374,931
5,305 7,125
-211,261 199,134
584,118 276,819
-2,418,225 145,312
-3,564,615 -3,351,189
-1,609,159 283,289
7,591,999 -2,922,588

13



Notes to the Interim Financial Statements

12/31-2022
6/30-2023 6/30-2022 (audited)
DKK DKK DKK
13 Contingent assets, liabilities and other financial obligations
Charges and security
The following assets have been placed as security with bankers:
Floating charge totalling mDKK 12 providing security on
receivables, inventories and other property, plant and
equipment at a total carrying amount of 33 270 26,713,526 23,037,238

Contingent liabilities

The group companies are jointly and severally liable for tax on/th
total amount of corporation tax payable by the Group 3
jointly and severally liable for Danish withholding taxe
on unearned income. Any subsequent adjustments of corporation ta
Company’s liability.

pwc

jointly taxed incomes etc of the Group. The

es and withholding taxes may increase the
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Notes to the Interim Financial Statements

14 Accounting Policies

The Interim Financial Statements of Danish Aerospace Company A/S for the period 1 January - 30 June
2023 have been prepared in accordance with the accounting principles applied to the 2022 Annual report
and the Interim financial statements for the period 1 January 2022 - 30 June 2022.

The Interim Financial Statements for the period 1 January - 30 June 2023 are presented in DKK.

Recognition and measurement

Revenues are recognised in the income statement as earned. Furthermare, value adjustments of financial
assets and liabilities measured at fair value or amortised cost are recognised. Moreover, all expenses
incurred to achieve the earnings for the period are recognised in the income statement, including depre-
due to changed accounting
ne statement.

ciation, amortisation, impairment losses and provisions as well as reversals
estimates of amounts that have previously been recognised j

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable

described for each item below.

t predictable losses and risks occurring before the

Recognition and measurement také inco
which confirm or invalidate affairs and conditions

presentation of the Interim Finaficial Statemen
existing at the balance sheet date.

Leases

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership
(finance leases) are recognised in the balance sheet at the lower of the fair value of the leased asset and
the net present value of the lease-payments computed by applying the interest rate implicit in the lease or
an alternative borrowing rate as the discount rate. Assets acquired under finance leases are depreciated
and written down for impairment under the same policy as determined for the other fixed assets of the
Company.

The remaining lease obligation is capitalised and recognised in the balance sheet under debt, and the inte-
rest element on the lease payments is charged over the lease term to the income statement.

All other leases are considered operating leases. Payments made under operating leases are recognised in
the income statement on a straight-line basis over the lease term.

pwc 15



Notes to the Interim Financial Statements

14 Accounting Policies (continued)

Translation policies

Danish kroner is used as the presentation currency. All other currencies are regarded as foreign
currencies.

Transactions in foreign currencies are translated at the exchange rates at the dates of transaction.
Exchange differences arising due to differences between the transaction date rates and the rates at the
dates of payment are recognised in financial income and expenses in the income statement. Where
foreign exchange transactions are considered hedging of future cash flows, the value adjustments are
recognised directly in equity.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the
balance sheet date are translated at the exchange rates at th
the exchange rates at the balance sheet date and the rates 4
arose are recognised in financial income and expenses i

Fixed assets acquired in foreign currencies are measured.a ansaction date rates.

Income Statement

Revenue
Revenue from the sale of goods is recog ' sks and rewards relating to the goods sold have
been transferred to the purchaser, th ¢asured reliably and it is probable that the econo-

basis of the ratio between the expensgs incurred and the total expected expenses of the contract.

Services are recognised at the rate of completion of the service to which the contract relates by using the
percentage-of-completion method, which means that revenue equals the selling price of the service com-
pleted for the period. This method is applied when total revenues and expenses in respect of the service
and the stage of completion at the balance sheet date can be measured reliably, and it is probable that the
economic benefits, including payments, will flow to the Company. The stage of completion is determined

on the basis of the ratio between the expenses incurred and the total expected expenses of the service.

Revenue is measured at the consideration received and is recognised exclusive of VAT and net of
discounts relating to sales.

pwe 16



Notes to the Interim Financial Statements

14 Accounting Policies (continued)

Expenses for raw materials and consumables

Expenses for raw materials and consumables comprise the raw materials and consumables consumed to
achieve revenue for the year.

Other external expenses

Other external expenses comprise expenses for premises, sales and distribution as well as office expenses,
etc.

Staff expenses

Staff expenses comprise wages and salaries as well as payroll ¢

Amortisation, depreciation and impairment losse

Amortisation, depreciation and impairment losses co:
of intangible assets and property, plant and equipment.

Other operating income and expenses

Other operating income and other operating exp ise items of a secondary nature to the main
activities of the Company, including gains S the sale of intangible assets and property, plant

Financial income and expenses are re¢ognised in the income statement at the amounts relating to the pe-

riod.

Tax on profit/loss for the period

Tax for the period consists of current tax for the period and changes in deferred tax for the period. The
tax attributable to the profit for the period is recognised in the income statement, whereas the tax
attributable to equity transactions is recognised directly in equity.

The Company is jointly taxed with affiliated Danish companies. The tax effect of the joint taxation is allo-
cated to enterprises in proportion to their taxable incomes.

pwe 17



Notes to the Interim Financial Statements

14 Accounting Policies (continued)

Balance Sheet
Intangible assets

Development projects and patents

Costs of development projects comprise salaries, amortisation and other expenses directly or indirectly
attributable to the Company’s development activities.

Development projects that are clearly defined and identifiable and in respect of which technical

feasibility, sufficient resources and a potential future market or devélopment opportunity in the enter-

prise can be demonstrated, and where it is the intention to manufacture, market or use the project, are re-

cognised as intangible assets. This applies if sufficient certainty exists that the value in use of future

earnings can cover cost of sales, distribution and administrative d as well as the develop-
ment costs.
Development projects that do not meet the criteria fo i in the balance sheet are recognised as

expenses in the income statement as incurred.

is allocated to the equity item “Reserve for deve ts”. The reserve comprises only development
costs recognised in financial years beginnin
sation of and impairment losses on the development'\projécts on a continuing basis.

As of the date of completion, ca taliseg;iev opment costs are amortised on a straight-line basis over the
period of the expected economic benefit fronrthe development work. The amortisation period is 5-10
years.

Patents are measured 2 cumulated amortisation and less any accumulated impairment losses
or at a lower value in use
Patents are amortised over the remaining patent period or a shorter useful life. The amortisation period
is 20 years.

Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and less any accumu-
lated impairment losses.

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time
when the asset is ready for use.

pwe 18



Notes to the Interim Financial Statements

14 Accounting Policies (continued)

Depreciation based on cost reduced by any residual value is calculated on a straight-line basis over the
expected useful lives of the assets, which are:

Other fixtures and fittings, tools and equipment 5-8  years
Leasehold improvements 8 years

The fixed assets’ residual values are determined at nil.

Depreciation period and residual value are reassessed annually.

Impairment of fixed assets

e reviewed on an
her than that expressed by

The carrying amounts of intangible assets and property, plant
biannual basis to determine whether there is any indicatig
amortisation and depreciation.

and the associates.
Subsidiaries and associates with a negative net asset value are recognised at DKK 0. Any legal or con-
structive obligation of the Parent Company to cover the negative balance of the enterprise is recognised in

provisions.

Inventories

Inventories are measured at the lower of cost under the FIFO method and net realisable value.

The net realisable value of inventories is calculated at the amount expected to be generated by sale of the
inventories in the process of normal operations with deduction of selling expenses. The net realisable

pwe 1o



Notes to the Interim Financial Statements

14 Accounting Policies (continued)
value is determined allowing for marketability, obsolescence and development in expected selling price.
The cost of raw materials and consumables equals landed cost.

Receivables

Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value,
which corresponds to nominal value less provisions for bad debts.

Contract work in progress

Contract work in progress regarding service is measured at selling price of.the work performed calculated

incurred.

Prepayments

Prepayments comprise prepaid expenses\concerning rent, insurance premiums, subscriptions and inte-

rest.

Deferred tax assets and liabilitie

Deferred income tax is measured using the balance sheet liability method in respect of temporary differen-
ces arising between the tax bases of assets and liabilities and their carrying amounts for financial repor-
ting purposes on the basis of the intended use of the asset and settlement of the liability, respectively.

Deferred tax assets are measured at the value at which the asset is expected to be realised, either by elimi-
nation in tax on future earnings or by set-off against deferred tax liabilities within the same legal tax
entity.

Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legisla-
tion at the balance sheet date when the deferred tax is expected to crystallise as current tax. Any changes

pwc 20



Notes to the Interim Financial Statements

14 Accounting Policies (continued)

in deferred tax due to changes to tax rates are recognised in the income statement or in equity if the de-
ferred tax relates to items recognised in equity.

Current tax receivables and liabilities

Current tax liabilities and receivables are recognised in the balance sheet as the expected taxable income
for the period adjusted for tax on taxable incomes for prior years and tax paid on account. Extra pay-
ments and repayment under the on-account taxation scheme are recognised in the income statement in fi-
nancial income and expenses.

Financial debts

Debts are measured at amortised cost, substantially correspon

Deferred income

Deferred income comprises payments received in resp

Cash Flow Statement

The cash flow statement shows the Company” caWs for thé period broken down by operating,
investing and financing activities, changes for the year'in ¢ash and cash equivalents as well as the
g d end of the period.

Company s cash and cash equivalents at

Cash flows from investing activities’comprise cash flows from acquisitions and disposals of intangible as-
sets, property, plant and equipment as well as fixed asset investments.

Cash flows from financing activities

Cash flows from financing activities comprise cash flows from the raising and repayment of long-term
debt as well as payments to and from shareholders.

pwc 21



Notes to the Interim Financial Statements

14 Accounting Policies (continued)

Cash and cash equivalents

Cash and cash equivalents comprise "Cash at bank and in hand”.

The cash flow statement cannot be immediately derived from the financial records.

pwe
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