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First nine months 2021 interim report

Ignitis Group - creating an energy smart world

Who we are

Ignitis Group is a leading ufility and
renewable energy group in the
Balfic region.

Our core business is focused on
operating electricity distribution
Network and managing and
developing Green Generation
portfolio.

We also manage strategically
important Flexible Generation
assets and provide Customers &
Solutions services, including the
supply of electricity and natural

gas, solar, e-mobility, improved
energy efficiency and innovative
energy solutions for households and
businesses.
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Networks

Resilient and efficient energy
distribution networks enabling
the energy transition.
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Green Generation
Focused, sustainable
and profitable growth.

_____
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Flexible Generation
Reliable and flexible
power system.
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Customers & Solutions
Innovative solutions for easier
life and energy evolution.

2 /143




First nine months 2021 interim report

Contents

1 OVeIVIEW .. e 4 5 ESG performancereport.......................l 69
1.1 CEO'sstatement.............................................. 5 5.1 ESGhighlights ... 70
1.2 Businesshighlights. ... ... ... .. .. ... . .. .. ... .. ............. 8 5.2 Our sustainability framework. ... 73
1.3 Performance highlights.............co i, 10 5.3 Progress towards strategic 2021-2024 ESG targets ........... 74
T4 OUHOOK « . oo 12 6 Financial statements................ ...l 75
1.5 Shareholder and bondholder information..................... 13 6.1 Consolidated financial statfements ............................ 76

2. Businessoverview..............c.oiiiiiiiiiiiiiiine, 15 6.2 Parent company's financial statements....................... 112
2.1 BUSINESS Profile. ..o 16 7 Furtherinformation..............ccooiiiiiiiiiii.... 132
22 Markel Pre€SENCE ... ..o 17 7.1 Material events of the parentcompany ...................... 133
2.3 SHAICQY . oo 18 7.2 Ofherstatutory information.................................. 137
24 BUSINESS ENVIFONMENT oo oo oo 23 8 GlOSSarY ... 138

3. ReSUMS ...t 26 9  Certification statement....................... 141
31 ResUlts OM . 27
3.2 Resultsbybusinesssegment....... ... ... ... ... .. 40
3.3 ReSUS Q3. .. 46
3.4 Quarterly SUMMary . ... 48

4, GOVEINANCE. ...ttt ittt 49
4.1 Governance framework ... ... i 50
4.2 Supervisory Board and committees. .......................... 53
4.3 ManagementBoard ........ ... .. 63
4.4 Riskandriskmanagement ............ ... 65
45 Informationaboutthe Group ........... ... ... ... . ... ... ... 67

PH |gn|t|s 3/143

group



Overview

1.1 CEQO'’s statement

1.2 Business highlights

1.3 Performance highlights

1.4 Outlook

1.5 Shareholder and bondholder information

*<ignitis

group

10
12
13



First nine months 2021 interim report /

1.1 CEO'’s statement

Highlights
Financials

Adjusted EBITDA amounted to EUR 214.5 million or 31.0%
increase compared to 9M 2020.

Reiterated EUR 300-310 million Adjusted EBITDA outlook for
2021.

Paid EUR 43.75 million in dividends (or EUR 0.589 dividend
per share) for the first half of 2021 (in line with the Dividend
Policy).

After the reporting period NERC updated Networks
Methodology in essence RAB calculation method changing
from LRAIC to similar to Historical cost model resulting in
recalculation of Adjusted EBITDA. However, sustainable
regulatory framework was maintained through the newly
established additional tariff component, which offsets

the change in RAB calculation method (for more in-depth
information, see section 3.2 ‘Results by business segments’).

Strategy

In 9M 2021, our Green Generation installed capacity
increased by 19 MWe and 60 MW+th as a result of
commissioned Vilnius CHP WHE unit. In addition, our Green
Generation pipeline increased further by around 160 MW
due to the conditional acquisition of 3 early stage wind farm
development projects in Latvia.

After the reporting period, our Green Generation pipeline
increased by up to 80 MW as a result of a conditional
acquisition of solar development projects in Poland.

On the Networks side, we concluded an agreement with the
supplier who will be responsible for implementing the smart
metering infrastructure and set a framework to comply with
all high market standards, including cybersecurity, which
resulted in the rescheduling of the project’'s end date to
2025 (from 2023).

In July 2021, we received ESG risk rating upgrade from MSCI
from ‘A 1o 'AA’ (on a scale of 'CCC-AAA). Now it places the
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Group among the industry leaders and significantly above the
utility group average of ‘BBB'. Additionally, after the reporting
period our GHG emission reduction fargets across all scopes
have been validated by SBTi.

Governance

In October 2021, a new Supervisory Board was elected by

a General Meeting of Shareholders for a four-year term. The
majority of the newly elected Supervisory Board members
are independent, including the Chair. In terms of diversity,

4 out of 7 of them are women, 3 members worked in the
previous term of Supervisory Board office, thus ensuring
continuity, and 5 out of 7 members are international.
Additionally, Supervisory Board committees were formed and
the remaining candidates were submitted to General Meeting
of Shareholders for the election to the Audit Committee.

Additionally, the selection process for a new term of the
Management Board has been initiated.

Green Generation in the spotlight

Our 9M 2021 performance continues to be a testament to

the Group's resilient business model, as our Adjusted EBITDA
grew by 31.0% versus 9M 2020, even during the most turbulent
of times, allowing us to reiterate our 2021 Adjusted EBITDA
guidance of EUR 300-310 million. While all segments contributed
to the overall performance of the Group, favourable market
conditions and Green Generation capacity additions of Kaunas
(24 MWe, 70 MW1th) and Vilnius (19 MWe, 60 MWth) CHPs
remained the key drivers. In Q4 2021, our installed capacity will
further increase by 94 MW as a result of Pomerania WF starting
commercial operations.

Performance

9M 2021 Adjusted EBITDA increased by 31.0% compared to
the same period last year, reaching EUR 214.5 million. Adjusted
EBITDA grew in all business segments, and Green Generation
installed capacity expansion was its main driver, given the higher
electricity generation due to launch of Kaunas CHP (24 MWe, 70
MWs1th) and Vilnius CHP W1E unit (19 MWe, 60 MW?1h) as well as

Contents »

beftter results from Kaunas HPP mostly due to higher electricity
market price. Further on, Customers & Solutions also grew due to
femporary positive effect on natural gas performance as a result
of natural gas inventory revaluation due to increasing natural gas
prices in the market, which is likely to switch direction if natural
gas prices normalize. Finally, higher distributed volumes effect in
the Networks segment, driven by higher consumption compared
10 2020, was also a supporting factor, adding to the Group's
Adjusted EBITDA (after recalculated numbers for 9M 2020 due

to Networks Methodology update). Worth noting, the elevated
distributed volumes effect will level off over the course of this
year.

On 25 March, the General Meeting of Shareholders approved a
dividend of EUR 43.00 million (or EUR 0.579 dividend per share)
for the second half of 2020, which was distributed in April 2021.
Further on, the Extraordinary General Meeting of Shareholders
approved the dividend of EUR 43.75 million in dividends (or EUR
0.589 dividend per share) for the first half of 2021. The dividend
was distributed in October 2021. With that, we maintained the
dividend level in line with our Dividend Policy, which sets out an
annual dividend increase of at least 3%.
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A healthy balance sheet has also been an important focus for us.
Respectively, S&P Global Ratings affirmed ‘BBB+' (stable outlook)
rating after the annual credit rating review, which confirms solid
and resilient financial position of the Group.

Following favourable 9M 2021 results in all business segments,
we reiterate our full-year Adjusted EBITDA guidance of EUR
300-310 million published in our Annual report 2020.

After the reporting period there have been a few changes
resulting both in our KPIs recalculation and decrease in
uncertainty. Firstly, NERC updated Networks Methodology

in essence RAB calculation method changing from LRAIC to
similar to Historical cost model resulting in recalculation of
Adjusted EBITDA. However, sustainable regulatory framework
was maintained through the newly established additional tariff

component, which offsets the change in RAB calculation method.

As aresult, our outlook, dividend policy and investment plans
remain unchanged (for more in-depth information, see section

3.2 'Results by business segments’). Additionally, the Government

of the Republic of Lithuania confirmed mandatory supply
volume for the LNG ferminal amounting to 4 cargoes per year
for 2022-2024, which aligns with the annual mandatory supply
volume set out in the agreement with Equinor ASA thus reducing
the uncertainty of designated supply activities (Customers &
Solutions).

Capital markets

In9M 2021, we initiated commission-based research by Enlight
Research. The reports about the Group contain insights on the
Group's results, market environment, detailed estimates and
valuation, and is available for all market parficipants. Additionally,
we confinued to grow our sell-side analyst roster, as WOOD &
Company initiated coverage of the Group, confirming a ‘Buy’
rating as well. Currently, we are covered by 7 research analysts,
which signifies growing market's interest in the Group and
confirms our standing in the capital markets.

Corporate governance

There were significant changes on the Group's corporate
governance front. First, in Q3 2021, the term of the former
Supervisory Board has ended. As a result, affer the reporting
period, on 26 October 2021, new members of the Supervisory
Board were elected by the General Meeting of Shareholders for
afour-year term. The majority of the newly elected Supervisory
Board members are independent, including the Chair. In terms
of diversity, 4 out of 7 of them are women, 3 members worked
in the previous term of Supervisory Board office, thus ensuring
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Further to around 160 MW Green Generation pipeline additions after
entering Latvian renewables market in Q3 2021, our Green Generation
pipeline increased by up to 80 MW in Q4 2021 as aresult of a
conditional acquisition of solar development projects in Poland.

continuity, and 5 out of 7 members are international. Further

on, the Supervisory Board committees were formed, and the
remaining candidates were submifted to the General Meeting of
Shareholders for the election to the Audit Committee. Finally, after
the reporting period, the selection process for a new term of the
Management Board has been initiated.

Strategy delivery

Green Generation installed capacity expansion and pipeline
development remain for us the key areas of focus as we progress
towards our 2021 and 2024 goals while during 2021 increasing
both.

In9M 2021, we grew our Green Generation installed capacity by
launching Vilnius CHP's WTE unit (19 MWe, 60 MW1h) at the end of
March 2021.

Additionally, in @3 2021 we entered the Latvian renewables
market by signing a conditional agreement for an acquisition of 3
early stage wind farm development projects of a total capacity
around 160 MW. The preliminary investments amount to EUR 200
million and its project acquisition price does not exceed 10%.

After reporting period we further expanded our Green
Generation portfolio in Poland by adding up to 80 MW as a result
of a conditional acquisition of solar development (Polish solar
portfolio Il) projects.

In Polish solar portfolio Il (up to 80 MW), projects are under
various development stages with expected COD around 2022-

2023. When completed, the projects will operate under a CfD
support scheme awarded by Polish regulator or long-term PPA.
[t's estimated fotal investments amount o around EUR 50 million.

All projects, including the construction of Vilnius CHP's biomass
unit (73 MWe, 169 MWth) with 75% of works now being finished
and expected COD Q4 2022, Mazeikiai WF (63 MW) for which
constfructions were launched earlier this year with expected start
of commercial activities around 2023, both offshore projects

in Scotland (800-950 MW) and Lithuania (700 MW) and lastly
expansion of Kruonis PSHP (900 MW) by one additional unit

of 110 MW, are on track and implemented within budget with
exceptions for Pomerania WF (94MW) and Polish solar portfolio |
(up to 170MW).

In Pomerania WF, due to COVID-19 and other typical
development project risks, we experiencing around 8-month
COD delay (from Q1 2021). Currently it generates electricity on
amerchant basis as we are still awaiting regulator processing
(mostly COVID-19 issues related delay) its applications for
generating licence and CfD. Despite that, worth noting, this delay
is relatively minor, considering the challenging environment we
have been operating in over the last year. Over the estimated 30
years of the asset's lifetime, we expect it to generate around EUR
440 million of Adjusted EBITDA.

In Polish solar portfolio | we continue agreement renegotiations
with the developer (Sun Investment Group) due to no projects
being awarded CfD tariff in the last two auctions. If no agreement
will be reached the closing transaction risk may materialize.
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Despite these discrepancies, with continuation of pipeline
additions we remain confident of reaching Green Generation
capacity of 1.8-2.0 GW by 2024. Consistently with the Group's
strategy, we inifiated consolidation of the Group's renewable
energy assefts. This will allow us to ensure a more competitive,
flexible and effective implementation of Green Generation
projects, strengthen the financial capacity of Ignitis Renewables,
as well as grow and broaden the competences of the area.

Turning to the Networks segment, in 9M 2021 we concluded an
agreement with an infrastructure supplier for approximately 1.2
million of smart meters. After setfing a framework to implement
the roll-out in the most efficient way in order to comply with all
high level requirements (including cybersecurity), the project
was rescheduled, pushing the end date to 2025 (from 2023).
On the other hand, we confinued the Networks expansion by
connecting new customers and insfalling upgrades as well as
maintained the grid mostly by replacing the overhead lines with
underground cables.

Sustainability

With sustainability being af the forefront of Group's strategy and
activities, we place a great emphasis on environmental, social
and corporate governance factors in navigating the energy
fransition and working fowards an energy smart world.

In Q1 2021, we presented our GRIl-aligned comprehensive
Sustainability Report for 2020, thereby joining the ranks

of leading companies who use this globally recognised
sustainability reporting standard. We continue to refine our
disclosures to provide a wide set of stakeholders a clear view of
our performance and progress.

Speaking of our commitment to stakeholders, in 9M we
completed a comprehensive stakeholder engagement exercise
across the Group involving over 40 different stakeholder groups
and nearly 3,000 respondents. We are working with the gathered
feedback in order to shape our sustainability priorities for 2022
and beyond, and expect to share the results of the materiality
assessment later this year.

In Q3 2021, we submitted for the first fime the CDP climate
change questionnaire, which will serve as an additional
comprehensive disclosure of our environmental performance as
well as the alignment of our strategy and risk management with
climate-related issues.

As aresult of our efforts to move towards ESG excellence, we

are now ranked as a leader among global industry peers rated by
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MSCI, with an ESG rating of ‘AA’ (on a scale of 'CCC-AAA), which
was upgraded from ‘A’ in July 2021. This upgrade, placing us two
notches above the ufility sector average (‘BBB') is in large part
due to the recognition of the Group's confinuous commitment fo
reducing carbon dioxide emissions fo combat climate change,
expanding renewable energy portfolio, and strengthening key
social and governance pracfices.

Additionally, we are pleased to share that after the reporting
period, the Group received the highest rating for its confribution
to the implementation of the principles of equal opporfunities
within the organisation — it was awarded with three Equal
Opportunities Wings. This is the highest achievement awarded
by the Office of the Equal Opportunities Ombudsperson and the
Human Rights Monitoring Institute in Lithuania.

Finally, the Group became the first Lithuanian capital company to
validate GHG emission reduction targefs to be in line with climate
science. The Science-based Targets initiafive (SBTi) validated the
targets’ alignment with the pathway that limits global warming

to 1.5 °C by mid-century. Furthermore, for the third year in a row
the Parent Company received the highest possible A+ rating and
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was recognised as a leader in the category of large SOEs as well
as a frontrunner in sustainability in Good Corporate Governance
Index.

Looking ahead

Thus far, 9M 2021 results give us confidence to end the year as
per our initial guidance. Despite a challenging environment due
fo COVID-19 as well as energy market dynamics, we showcased
resilience and will continue to do so. With an expanded Green
Generation project pipeline and a sustainable regulatory
framework mainfained, we continue to be confident with our
full-year fargets for 2021 and 2024.

Darius Maik§ténas
Chair of the Management Board and the CEO
Ignitis Group
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1.2 Business highlights

Contents »

Q1 Q2
February March April May June

—0O O O O O
Governance: Innovation Finance: Governance:

Received a Letter of Expectations
from the Majority Shareholder
(Ministry of Finance of the Republic
of Lithuania) supporting the Group's
strategy.

Customers & Solutions:
Started trading activities in the Dutch
gas trading platform TTF.

Capital markets:

Received an award from Nasdaq
Baltic Awards 2021 for implementing
the largest ever IPO in the Baltic
States in October 2020.

Green Generation:

Approved expansion plan of Kruonis
PSHP (900 MW) for an additional unit
(110 MW).

Strategy:
Published the 2021-2024 Strategic
Plan.

Increased investments into the Israel-
based company H2Pro developing
green hydrogen production
technology.

Governance:

Became the first holding company in
Lithuania that received an international
certificate for anti-corrupfion
management systems.

Sustainability:

Sustainable Brand Index™ ranked
Ignitis brand first in the energy
category and fiffeenth in the general
ranking.

Green Generation:

Initiated selection process for
an independent member of the
Management Board of Ignitis
Renewables.

Governance:
Updated Remuneration Policy.

Green Generation:

Vilnius CHP, WHE unit

(19 MWe, 60 MW1th) started its
commercial activities.

Green Generation:

Court case on the permits of 2 (out
of 6) operatfional wind turbines in
Tuuleenergia WF in Estonia has been
cleared with no further possibility of
claims.

Paid out a dividend of EUR 0.579
per share for the second half of
2020.

Governance:

Ownership rights of all ESO
(Networks) shares have been
fransferred to the parent company.

Finance:

Investment research company
Enlight Research added Ignitis
Group to its coverage list.

Green Generation:
Pomerania WF (94 MW) in Poland
generated first electricity.

Governance:

Share option programme is
suspended until all doubts related to
its compliance with national legal acts
are cleared.

Governance:

A part of Ignitis Gamyba minority
shares have been fransferred to the
parent company.

Finance:

S&P Global Ratings, after annual credit
rating review, affirmed BBB+ (stable
outlook) rating.

48N

N~

Networks:

Concluded an agreement

with infrastructure supplier for
approximately 1.2 million of smart
meters.

Dominykas TuCkus, parent
company's Management Board
member and Business Development
and Infrastructure Director, resigned.

Green Generation: Initiated
consolidation of the Group's
renewable energy assets, except
Kaunas HPP and Kruonis PSHP.

Governance:

The Majority Shareholder initiated a
selection process for independent
members of the Supervisory Board
of the parent company.

Customers & Solutions: Artiras
Bortkevicius appointed as the CEO
and Chair of the Management Board
of Ignitis.

Finance:

The parent company's shares added
to OMX Baltic 10 Index, measuring
the performance of the most traded
securities listed on the Nasdaq Baltic
Exchanges.

Finance:
Published investor letter related to
Green Bonds for the year 2020.
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Q3 Q4
July August September October November
O O O O O
Sustainability: aN Governance: aN Governance:
Received ESG risk rating S Ownership rights of all Ignitis S Elected new Supervisory Board committees and two
Networks: Networks:

upgrade from MSCI from ‘A" to
‘AA (on ascale of 'CCC'—AAA).

Governance:

Amended the Corporate
Governance Guidelines in
order for members of the
Audit Committee to be
selected by the decision

of the General Meeting

of the parent company’s
shareholders and announced
the selection process for 3 (out
of 5) independent members
of the Audit Committee. The
remaining 2 members will

be elected by the parent
company'’s Supervisory Board.

Governance:

he General Meeting of
Shareholders of the parent
company adopted a resolution
for the parent company to
acquire its own shares (in
relation to the stabilized
securities after the IPO)

and updated the Articles of
Association.
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WACC for 2022 confirmed at the
level of 4.16% for electricity and
3.98% for natural gas businesses.

Green Generation:
A conditional agreement for an

acquisition of 3 wind farm projects

in an early stage of development

in Latvia with total capacity of 160

MW signed.

Customers & Solutions:
Implemented changes driven
by costs reduction by agreeing
with the updated terms and
conditions of the contract with
Equinor on LNG cargoes supply,
which will save ~EUR 14-17
million for Lithuanian nafural gas
consumers during 2022-2024.
This amendment is not expected
to result in higher earnings for
the company but significantly
mitigates the risk of losses
communicated previously in

relation to the potential regulatory

changes.

AN

N

Networks:

In order to comply with all high-
level requirements (including
cybersecurity), the smart meter
roll-out project was rescheduled,
pushing the end date to 2025
(from 2023).

Gamyba (Flexible Generation)
shares have been transferred to
the Group.

Finance:

Paid out a dividend of EUR
0.589 per share for the first half
of 2021.

Governance:

Elected three new members
of the Audit Committee for the
new ferm.

Customers & Solutions:

Due to precedented changes
in energy commodity

prices, the Parliament of the
Republic of Lithuania adopted
amendments to the Laws on
Electricity of the Republic of
Lithuania and the Law on Natural
Gas of the Republic of Lithuania
(B2C related), postponing

the 2nd stage of market
deregulation by 6 months (from
January to July 2022) as well

as approved scheme for the
Group to amortize the increase
in electricity and natural gas
prices.

After the reporting period

NERC (regulator) updated
Netwoks Methodology, in
essence RAB calculation
method changing from
LRAIC to similar to Historical
cost model (for more
in-depth information, see
section 3.2 ‘Results by
business segments’).

Governance:

Elected a new
Supervisory Board of
Ignitis Group comprising
seven members - five
independent members,
including the Chair, and
two representatives of
the Majority Shareholder.
In ferms of diversity, 4 out
of 7 of them are women,
3 members worked in
the previous term of
Supervisory Board office,
thus ensuring continuity,
and 5 out of 7 members are
international.

candidates from the Supervisory Board submitted for the
election to the Audit Committee.

Customers & Solutions:

Due to precedented changes in energy commodity
prices, the Parliament of the Republic of Lithuania
adopted amendments to the Laws on Electricity of the
Republic of Lithuania and the Law on Natural Gas of the
Republic of Lithuania (B2C related), postponing the 2nd
stage of market deregulation by 6 months (from January
to July 2022) as well as approved scheme for the Group
fo amortize the increase in electricity and natural gas
prices.

Green Generation:

A condifional agreement for an acquisition of solar
portfolio under development in Poland with total
capacity of up to 80 MW signed.

Customers & Solutions:

The Government of the Republic of Lithuania confirmed
mandatory supply volume for the LNG terminal
amounting to 4 cargoes per year for 2022-2024 reducing
the uncertainty of designated supply acfivities.

Governance:

For the third year in arow the parent company received
the highest possible ‘A+' rating and was recognised

as aleader in the category of large SOEs as well as

a frontrunner in sustainability in the Good Corporate
Governance Index.

Sustainability:
Our GHG emission reduction targets across all scopes
were validated by the SBTi.

Governance:
Supervisory Board initiated the selection process for the
new Management Board.
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1.3 Performance highlights
Financial'2
EBITDA, Adjusted EBITDA [APM] Net profit, Adjusted net profit APV ROE LTM, Adjusted ROE LTM ROCE LTM, Adjusted ROCE LTM
EURmM EURmM % %
2294 108.3 89
163.8 - +31.0% - 83.7 = -~ 7.0
. .. OB +65.4% 62 74 +1.2 pp o e +1.9 PP
® Reported ® Reported ® Reported ® Reported
® Adjusted ® Adjusted ® Adjusted ® Adjusted
9M 2020 9M 2021 9M 2020 9M 2021 9M 2020 9M 2021 9M 2020 9M 2021

Adjusted EBITDA increased in all segments, but
mostly in Green Generation. An increase in Green
Generation was driven by Kaunas CHP, Vilnius
CHP WI1E unit (due to launches), and Kaunas HPP
(due to higher electricity prices), Customers &
Solutions increased due to favourable changes

in natural gas market prices and Networks due to
higher distributed volumes' effect, which will level
off during the year.

Investments
EURmM
2709

i ----- (51.6%)

9M 2020 9M 2021

Investments decreased mainly due to lower
investments in Vilnius CHP due fo launch of WE
unit and rescheduled investment timeline of
Biomass unit, Kaunas CHP as it was launched in
August 2020, Pomerania WF as it is approaching
COD. The decrease was partly offset by higher
investments in the Networks segment.

Adjusted net profit increase was driven by
growth in Adjusted EBITDA, which was partly
offset by higher income tax and depreciation
and amorfisation expenses. Reported Net profit
decreased mostly due to lower temporary
regulatory differences and one-off financial
activity adjustments.

Net debt
EURmM
600.3 620.4
.........
31Dec 2020 30 Sep 2021

Net debt increased by 3.3% mainly due to
higher need for working capital as increase of
natural gas prices resulted increased natural
gas inventory, prepayments for natural gas
purchases and investment projects.

Adjusted ROE LTM increased to 7.4%. An effect
of increased Adjusted net profit LTM was partly
offset by increase of capital during the IPO in
Q4 2020.

FFO LTM/Net debt

%

52.1

] |

31Dec 2020 30 Sep 2021

FFO LTM/Net debt decreased from 52.1% to
51.0%, as Net debt increased more than FFO.

Alternative Performance Measure - Adjusted figures used in this report refer to measures used for internal performance management. As such, they are not defined or

specified under International Financial Reporting Standards (IFRS), nor do they comply with IFRS requirements. Definitions of alternative performance measures can be found on

the Group's website (link).

" In case of a change of calculation of in 9M 2021, measures of 9M 2020 were recalculated as fo calculation of 9M 2021. Calculations of Net working capital and FCF were
changed from Q1 2021. 2 Due to Networks Methodology update, all adjusted financial indicators were recalculated retrospectively for the year 2020 (for more information, see

‘Results by business segment’ section ‘Networks Methodology update’). 9M 2020 Adjusted EBITDA decreased by EUR 35.2 million. 3 Due to Networks Methodology update,
all adjusted financial indicators were recalculated retrospectively for the year 2020 (for more information, see ‘Results by business segment’ section ‘Networks Methodology
update’). 2020 Adjusted EBITDA approximately could decrease by EUR 48 million.

*Lignitis

group

Adjusted ROCE LTM increased 10 6.8% mostly
due to increased Adjusted EBIT LTM, which
was mostly influenced by the same effects as
Adjusted EBITDA.

Outlook for 2021

Adjusted EBITDA 2P|
EURmM

Realised 2020

291.6

Guidance 2021 300-310

In the outlook announced with Annual
report 2020, we expected adjusted
EBITDA to be in the range of EUR
300-310 million for 2021. Following
solid performance during 9M 2021, we
reiterate our full-year guidance. The
negative effect of changes in Networks
Methodology update is offset by better
than expected results of electricity
generating assets portfolio in Green
Generation and Flexible Generation
segments as well as better resultsin
Customers & Solutions segment.
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Environment

Green electricity generated (net)
TWh

0.96
e o

9M 2020 9M 2021

Increase in green electricity generated (net) by
5.3% was mainly driven by higher generation

at Kaunas CHP and Vilnius CHP W1E unit (which
commenced commercial operations in August
2020 and March 2021 respectively) as well as
increased generation at Kaunas HPP due fo
higher levels of water in the Nemunas river. This
was partly offset by lower generation from wind
(due to lower wind speed) and in Kruonis PSHP
(due to less favorable market conditions).

Social

Employee satisfaction
eNPS, % (1-100)

9M 2020 9M 2021

During 9M 2021 employee satisfaction
improved which is indicated by an increase in
eNPS of 4.2 pp 10 58.2%.

*Lignitis
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Green share of generation

%
50.7 SRS +6.2 pp

9M 2020 9M 2021

Green share of generation increased by 6.2 pp
as aresult of slightly higher green electricity
generated (net) and a decrease of electricity
generated from CCGT (Flexible Generation).

Safety
TRIR, times

2020  9M 2021

During 9M 2021, total recordable employee
injury rate (TRIR) equated to 1.76 incidents for
million hours worked and worsened by 3.9
fimes compared to 2020, which was an outlier
largely as a result of the mobility restrictions
imposed by the COVID-19 pandemic.

Green Generation installed capacity

MW
1214
1,101 1,120 +94" +19 MW
30 Sep 30Sep Q42021
2020 2021

Installed Green Generation capacity increased
by 19 MW since Vilnius CHP's W1E unit (March
2021) commenced commercial operations.

In Q4 2021, our installed capacity will further
increase by 94 MW as a result of Pomerania WF
starting commercial operations.

Governance

Supervisory and Management Boards
Nationality and gender diversity

Female
o Male

International
e Lithuanian

30 Sep
2020 2021

30 Sep Q42021

As of 30 September 2021, Management

Board contained one woman and three

men. Previously formed Supervisory Board
ended on 31 August 2021 and new one was
elected after the reporting period in October
2021. New Supervisory Board contains 4
women and 5 international members, which
results in improvement of diversity in the main
governing bodies, having 45% female and 45%
international members.

Contents »

Operational efficiency

Network quality
SAIDI, min/ SAIFI, units

111 1.12 0007  0.004
0.85
194.2! 177.1
> 2
c 9 037
5 g SAIDI
e = ® SAIFI
9M  9M 9M  9M
2020 2021 2020 2021

Electricity quality indicators during 9M 2021 were
affected by the extreme conditions caused by wet
snow cover (end of January 2021), local storms
(during May-June 2021) and gusty wind (in July
2021), but not so strongly as storm Laurain Q1 2020.
Natfural gas supply quality improved as there was
not significant number of disconnections during Q3
2021.

Customer experience
NPS, %

60.0
720

37.0

31Dec 30Sep 31Mar 31Dec 31Dec 30 Apr
2020 2021 2020 2020 2020 2021

Customers &

Solutions B2B
Customers &

Networks
Solutions B2C

In Q2 2021, NPS decreased by 23.0 pp in Networks
segment compared with the end of previous

year. It was mainly under the influence of higher
number of disruptions (due to unfavorable weather
conditions), higher prices of new connections and
electricity market deregulation. In Q3 relationship
NPS in Networks segment was not performed.
Relationship NPS' in Customers & Solufions
segment are being measured only two fimes a year
for B2C and one time for B2B segment.

' In 9M 2020 Electricity SAIDI actual results were corrected (previously
195.5) due fo the updated meteorological data about storm Laura.
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1.4 Outlook

Adjusted EBITDA guidance

In the outlook announced with Annual report
2020, we expected Adjusted EBITDA to be

in the range of EUR 300-310 million for 2021.
Following solid performance during 9M 2021,
we reiterate our full-year guidance at the same
level as well as our directional Adjusted EBITDA
guidance for business segments.

The negative effect of changes in Networks
Methodology update is offset by better than
expected results of electricity generatfing assets
portfolio in Green Generation and Flexible
Generation segments mainly due to higher
electricity market prices as well as better than
expected results in Customers & Solutions
segment due to temporary positive impact

of natural gas inventory revaluation driven by
increasing natural gas prices.

Adjusted EBITDA outlook for 20212 Forward-looki ng statements
EURmM
Realised Guidance Guidance Guidance Guidance ; : : i ;
2020 (restated)’ 26 February 2021 27 May 2021 31 Aug 2021 30 Nov 2021 The interim report contains forward-looking
statements, which reflect current views
Adjusted EBITDA 291.6 300-310 300-310 300-310 300-310 and are, by nature, subject fo risks and
Networks 199.0 Higher Higher Higher Higher uncertainties. Because they relate to events and
Green Generation 50.7 Higher Higher Higher Higher circumstances that will occur in the future, the
Flexible Generation 31.8 Lower Lower Lower Lower actual development may differ materially from
Customers & Solutions 11.0 Higher Higher Higher Higher our expectations. We are unable to predict the
Other (0.9) Lower Lower Lower Lower impact of these events. For further information

" Due to Networks Methodology update, all adjusted financial indicators were recalculated retrospectively for the year 2020 (for more information, see ‘Results by business about Th_e risks r’e I_evam TO. the Group acT|V|VT|es,
segment’ section ‘Networks Methodology update’). 2020 Adjusted EBITDA approximately could decrease by EUR 48 million. see section 4.5 'Risk and risk management.

2 Adjusted EBITDA indication for the Group is the prevailing guidance, whereas directional effect per business segment serves as a mean to support it. Higher/stable/lower

indicates the direction of the business segment’s change in 2021 relative fo the actual results for 2020. Double higher indicates the accelerated growth compared to other

segments.
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1.5 Shareholder and bondholder information

Overview

We remained the most liquid publicly fraded company in Nasdaqg
Vilnius. In 9M 2021, our total turnover of EUR 201.4 million was
considerably larger than the rest of Nasdaq Vilnius (EUR 173.6
million) turnover. In comparison, 9M 2020 Nasdaq Vilnius turnover
was EUR 116.0 million, resulting in a 156.0% growth in 9M 2021,
largely driven by the Ignitis Group IPO.

Currently, the Group is covered by 7 research analysts. In 9M
2021, two new research analysts initiated coverage. Specifically,
in April 2021 we initiated a commission-based research by
Enlight Research to provide access to high quality analysis of
the Group to all investors at no cost. Further on, in July 2021,
WOOD & Company initiated coverage of the Group confirming
a 'Buy’ rafing. All analysts' recommendations are available on our
website.

In Q3 2021, 3 analysts downgraded their recommendations as a
result of NERC updating Networks Methodology in essence RAB
calculation method changing from LRAIC to similar to Historical
cost model resulting in recalculation of Adjusted EBITDA (for
more in-depth information, see section 3.2 ‘Results by business
segments’). In fact, the dip in the share price in September

2021 corresponds with the release regarding the preliminary
assessment of effects.

Since, as a result of maintained sustainable regulatory framework,
select sell-side analysts upgraded their recommendations (from
‘Sell' to ‘Buy’) and price fargets.

Lignitis

group

Price development in 9M 2021

Total shareholder return; @ (3.8%) @ (1.8%) @ (9.7%)

Outperforming the benchmark index despite

135 volatility in price performance Q3 2021
- 5 /-”‘\.,\
s | | | | | | N

A

June July
e LSE

January February April May August September

"Index = 100. o Nasdaqg Vilnius e Euro Stoxx Ufilities (SX6E)

Turnover in 9M 2021

Ignitis Group turnover continues
to surpass the rest of Nasdaq Vilnius

201
174 e +15.5%

e |SE
o Nasdaq Vilnius

Nasdaq Vilnius turnover change

Post Ignitis Group IPO,
Nasdaq Vilnius turnover
increased over 2.5 fimes

LA +157.5%

e |gnitis Group
o Nasdaq Vilnius
excluding Ignitis

Group
Nasdaq Vilnius 9M 2021 Ignitis Group 9M 2020 Nasdaqg Vilnius 9M 2021
excluding Ignitis
Group
Retail
Shareholder structure .
At the end of the reporting period, there are no other . Majority

shareholders owning more than 5% of the parent company's

shares. Shareholder

(Ministry of Finance
of the Republic of
Lithuania) 73.1%

Institutional
investors 21.3%
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