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Today, the Board of Directors of @rsted approved the annual report for (CVRno.) 36 21 37 28
2018. We achieved an all-time-high operating profit (EBITDA) of DKK 30.0
billion, up 33% compared to 2017. EBITDA without new partnerships 31 January 2019

increased by 18% to DKK 15.0 billion, thus significantly exceeding our
expectations at the beginning of the year as well as our most recent
guidance of DKK 13-14 billion. The increase compared to the latter was
mainly due to higher achieved Renewable Obligation Certificates (ROC)
recycle values, lower than expected costs, and better than expected
progress on Borkum Riffgrund 2 resulting in higher partnership gains and
faster ramp-up of generation.

Earnings from offshore wind farms in operation increased by 29% to
DKK 11.0 billion in 2018, primarily due to ramp-up at Walney Extension,
Race Bank and Borkum Riffgrund 2.

We completed the farm-down of Hornsea 1, one of the largest renewable
energy M&A transactions ever. Total EBITDA from the transaction
amounted to DKK 15.1 billion in 2018.

Return on capital employed (ROCE) increased to 32% compared to 25% in
2017.

Net profit amounted to DKK 19.5 billion, our best result ever. This was an
increase of DKK 6.2 billion compared to 2017.

The Board of Directors recommends a dividend of DKK 9.75 per share
(DKK 4.1 billion in total), up 8.3% and in line with our dividend policy.

We increased our share of renewable energy in our generation mix from
64% to 75% in 2018. This was driven by ramp-up and commissioning of
new offshore wind farms in the UK and Germany, the acquisition of Lincoln
Clean Energy (LCE) and increased generation based on biomass at the
Avedere and Skeerbaek power stations. We are well on track to meet our
objective of reaching 99% green generation by 2025.

The Qrsted vision is a world that runs entirely on green energy. Qrsted develops, constructs and operates
offshore and onshore wind farms, bioenergy plants and innovative waste-to-energy solutions and provides
smart energy products to its customers. Headquartered in Denmark, @rsted employs 6,080 people. Drsted'’s
shares are listed on Nasdag Copenhagen (Orsted). In 2018, the group's revenue was DKK 76.9 billion (EUR
10.7 billion). For more information on @rsted, visit orsted.com or follow us on Facebook, LinkedIn, Instagram
and Twitter.




CEO and President Henrik Poulsen says in a comment to the annual
report:

"2018 was a great year for Grsted. We delivered our best financial result
ever and continued our deployment of green energy, reaching 75% green
energy in our heat and power generation. On a global scale, renewable
energy will grow rapidly in the years to come. We are well positioned to
take part in this significant growth.

In 2018, we reached significant milestones in our ambitious green strategy.
In the UK, we commissioned Race Bank in January and Walney Extension,
the world’s largest offshore wind farm, in May, and in Germany, we
commissioned Borkum Riffgrund 2 in December. All were commissioned
ahead of schedule, underpinning the strength of our construction
capability.

To strengthen our US offshore wind platform, we acquired Deepwater
Wind at an enterprise value of DKK 4.7 billion in November. Deepwater
Wind is the leading US-based offshore wind developer with an attractive
and geographically diverse portfolio of projects along the US East Coast.

Furthermore, we entered into the US onshore wind market, when we
acquired Lincoln Clean Energy (LCE) at an enterprise value of DKK 5.6
billion in October. LCE is a US-based developer, owner and operator of
onshore wind farms and the foundation of our new onshore business,
which will be a growth platform and provide strategic diversification to
@rsted’s portfolio.

By the end of 2018, our portfolio consisted of 12GW of offshore and
onshore wind farms and biomass-fired combined heat and power plants
that are either in production, under construction or have obtained final
investment decision (FID). Furthermore, we have projects with a capacity
of 4.8GW for which we have been awarded the construction concessions
or entered into offtake agreements, but are yet to make FID. In addition,
we have a strong pipeline of projects under development. Towards 2030,
it is our strategic ambition to reach an installed capacity of more than
30GW renewable energy, provided that the build-out creates value for
our shareholders. Contributing to this ambition, we raised our 2025
ambition for offshore wind from 11-12GW to 15GW.

On 30 January 2019, the 2019 feed-in tariff was announced. We take note
of the 6% tariff reduction compared to the 2018 tariff as well as the
introduction of a cap on annual full-load hours, and we will now
collaborate closely with the supply chain to mitigate the adverse impact
of these PPA changes with the objective of making the projects investable.
Greater Changhua 1& 2a are facing extraordinarily high costs related to



creating a local supply chain at scale, reinforcing the onshore grid
infrastructure and building, operating and maintaining offshore wind farms
in challenging site and weather conditions. We continue to work with the
Taiwanese authorities and local stakeholders to reach key outstanding
project milestones, such as obtaining the establishment permit,
completing the supply chain plan and signing the power purchase
agreement. Once we have clarity on the outcome of supply contract
renegotiations and have achieved all key project milestones, @rsted'’s
Board of Directors will review and decide on the final investment case.

In June 2018, we announced our plans to divest our Danish power
distribution and residential customer businesses. The process came to a
stop in January when our majority shareholder, the Danish state, informed
us that there was no longer the required political support. It is still the
Board of Directors’ assessment that @rsted is not the best long-term
owner of these businesses. Consequently, we have classified the
businesses as assets held for sale and continue to investigate different
options for exiting them. We expect an exit from all of these businesses
during 2019."

Financial key figures for Q4 and 2018:

DKK million (business performance) Q42018 Q42017 % 2018 2017 %
EBITDA 19,206 13,032 47% 30,029 22,519 33%
Profit (loss) for the year from cont. operations 15,160 9,350 62% 19,486 13,279 47%
Profit (loss) for the year from discont. operations 34 79 (57%) 10 6,920 (100%)
Profit (loss) for the year 15,194 9,429 61% 19,496 20,199 (3%)
Cash flows from operating activities 7,565 3,078 146% 10,343 1,023 911%
Cross investments (14,916) (5,805) 157% (24,481) (17,744) 38%
Divestments 18,749 14,875 26% 19,950 16,982 17%
Free cash flow 11,398 12,148 (6%) 5,812 261 2127%
Net interest-bearing debt (2,219) (1,517) 46% (2,219) (1,517) 46%
FFO/adjusted net debt (last 12 months) 69% 50% 19%p 69% 50% 19%p
ROCE (last 12 months) 32% 25% 7%p 32% 25% 7%p
Outlook 2019

EBITDA (business performance) is expected to be DKK 15.5-16.5 billion in
2019 compared with DKK 15.0 billion in 2018 (excluding new partnership
agreements), corresponding to an increase of 4-10%.

Gross investments for 2019 are expected to amount to DKK 21-23 billion,
reflecting a high level of activity related to offshore and onshore wind
farm projects.
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Conference call

In connection with the presentation of the annual report, a conference
call for investors and analysts will be held on Thursday, 31 January 2019,
at 10:00 CET.

Denmark: +45 35 44 55 83
UK: +44 203194 0544
US: +1 855 269 2604

The conference call can be followed live at:
https://orsted.eventcdn.net/20193101

Presentation slides will be available prior to the conference call at:
Orsted.com/financial-reports

The annual report is available for download at:
Orsted.com/financial-reports
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