2SHUDWLRQDO (%,7 RI (85 PLOOLRQ )LQDQFLDO (%,7 RI (85
,PSURYHG )DUPLQJ VSRW SULFHV RQ VWURQJ GHPDQG

%OHQGHG FRVW SHU NJ LQ )DUPLQJ VWDEOH \HDU RYHU \HDU
,QLWLDWHG UHRUJDQLVDWLRQ RI 1RUZD\ 5HJLRQ OLG LQWR WZR
(QWHUHG LQWR WHUP VKHHW WR UHILQDQFH EDQN IDFLOLW\ ZLW

4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH 12. SHU VKDUH L
GLYLGHQG RI 12. SHU VKDUH




,-+,0-+,87 7)'32( 59%68)6

X 2SHUDWLRQDO (%,7PROQESRDQFLDO (%,7 RLO@®IALRQ

x ,PSURYHG )DUPLQJ VSRW SULFHV RQ VWURQJ GHPDQG

X %OHQGHG FRVW LQ )DUPLQJ RI (85 NJ ZDV VWDEOH YV 4 RI (85 NJ KRZH
(DVW E\ (85 NJ RQ D OLNH IRU OLNH EDVLV

Xx +DUYHVW YROXPHV7RUIQ OLQH ZLWK JXLGDQFH RI 7

Xx +DUYHVW YROXPH JXLGDQFH IRU LQFUHDVHG VOLJKWO\ WR **7 IURP

X ,QLWLDWHG UHRUJDQLVDWLRQ ZKHUH WKH FXUUHQW ORZL 1RUZD\ 5HJLRQ OLG ZLO

x (DUQLQJV LQ ORZL &DQDGD (DVW QHJDWLYHO\ LPSDFWHG E\ D ORVV RI (85 PLOC

x $QRWKHU JRRG TXDUWHU IRU &RQVXPHU 3URGXFWV 9ROXPHV FDPH LQ DW WR
TXDUWHU WRQQHYV DQG HDUQLQJV ZHUH WKH VHFRQG EHVW HYHU IRU D 4 D

x 02:, EUDQGHG SURGXFWYV ODXQFKHG LQ %HOJLXP ,WDO\ DQG 6SDLQ LQ WKH VHFRC

X (QWHUHG LQWR WHUP VKHHW WR UHILQDQFH H[LVWLQJ EDQN IDFLOLW\ ZLWK D \H

X 4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH FRQVLVWLQJ RI 12. SHU VKDUH LQ

XQGHUO\LQJ (36 DQG DQ H[WUDRUGLQDU\ GLYLGHQG RI 12. SHU VKDUH

1EMR JMKYVIW

)96 QMPPMSR
2SHUDWLRQDO UHYHQXH b b b b

2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7'$

(%,7

1HW ILQDQFLDO LWHPV

3URILW RU ORVV IRU WKH SHULRG

&DVK IORZ IURP RSHUDWLRQV

7RWDO DVVHWYV b b b b b
1,%" b b b b b
%DVLF (36 (85

8QGHUO\LQJ (36 (85

1HW FDVK IORZ SHU VKDUH (85

'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

52&(

(TXLW\ UDWLR

&RYHQDQW HTXLW\ UDWLR

+DUYHVW YROXPH *:7 b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85 7RWDO
1RUZD\

6FRWODQG

&KLOH

&DQDGD

,UHODQG

YDURHV

I FVWb W]cRaW\ aR_"ac Wb d]MdQWcRQY BZRMbR aRSRa c* _Mac S cVR 2]]dMZ DR_"ac M]Q cVR M__R]QWg c” cVWhb d
BRaS"a\M]PR ?RMbdaRb H]*]y;7DE \RMbdaRbl WIPZdQW]U QRSW]WcW~]b *S YRh SWUdaRb M]Q aRPA]PWZWMcWA"] c* ;7D
I A_RaMcWA]MZ aReR]dR[ DReR]dR M]Q “cVRa W]PA\R\ W]PZdQW]U aRMZWbRQ UMW]§Z~bb Sa”\ PdaaR]Ph QRaWeMcWeRb
7MarRbY
I A_RaMcWA"]MZ 63;F[ 4MZPdZMcRQ Oh RgPZdQW]U cVR SAZZ~fW]U WcR\b Sa”\ SWIM]PWMZ 63;F[ 4VMJUR W] d]aRMZWbRQ
Al OWA\Mbb\ "]Ra”"db P*]caMPc _a”eWbWA"]b\ aRbcadPcdaW]U P~bcb\ W]PA\R Sa*\ Mbb"PWMcRQ PA\_M]WRb\ W\_MWa\R]c
A_RaMcWAIMZ WcR\bY A_RaMcWAIMZ 63;F MZb” WIPZdQRb aRMZWbRQ UMW]§Z~bb Sa”\ PdaaR]Ph QRaWeMcWeRb aRZMcH
_MUR\ M]Q fR MZb” aRSRa c¢* cVR M__R]QWg c” cVWb ‘dMacRaZh aR_“ac HMeMWZMOZR ~]ZW]RI S*a SdacVRa W]S”*a\Mc\
eMZdR MQXdbc\R]c /] OWA\Mbb MPP~aQW]U c” ;7DE HM]Q cVR aRZMcRQ ~]Ra"db P*]caMPch _a”eWbW"]I\ f'VWPV Wb M e”
I A_RaMcWA"]MZ 63;F52] A_RaMcWA]MZ 63;F _Zdb QR_aRPWMcW"]bY 6SSRPch aRZMcRQ c” ;7DE HZRMbW]UI MaR RgPZd(
| 4MbV SZ~f Sa®\ ~_RaMcW"]b[ 6SSRPcb aRZMcRQ c» ;7DE HZRMbW]UI MaR RgPZdQRQY
| @;35[ F*cMZ ]*"]yPdaaR]c W]cRaRbcyORMaW]U SWIM]PWMZ QROc\ \W]db c~cMZ PMbV\ _Zdb PdaaR]c W]cRaRbcyORMaW]U
aRZMcRQ c” ;7DE  HZRMbW]UI MaR RgPZdQRQY
| G]QRaZhW]U 6BE[ A_RaMcW~]MZ 63;F MQXdbcRQ S*"a MPPadRQ W]cRaRbc _MhMOZR\ fWcV RbcW\McRQ fRWUVCRQ cMg a
I @Rc PMbV SZ~f _Ra bVMaR[ 4MbV SZAf Sa”\ ~_RaMcW"]b M]Q W]eRbc\R]cb HPM_RgI\ JRc SWIM]PWMZ WcR\b _MWQ M]Q ¢
| DA46[ 2]]dMZWbRQ aRcda] "] MeRaMUR PM_WcMZ R\_Z"hRQ OMbRQ ~] 63;F RgPZdQW]U ]JRc SMWa eMZdR MQXdbc\R]c *]
RgPZdQW]U JRc SMWa eMZdR MQXdbc\R]c A] OWA\Mbb\ ~"]Ra*db P~]caMPc _a*eWbW"]b M]Q ]Rc MbbRcb VRZQ S”a bMZR\
| 4"eR]M]c R*dWch aMcWA[ 322Y R'dWch aMcW” RgPZdQW]U RSSRPcb aRZMcRQ c” ;7DE  HZRMbW]UIY
| A_RaMcW"]MZ 63;F _Ra YU W]PZdQW]U MZZ"PMcRQ \MaUW] Sa”\ 7RRQ M]Q EMZRb ? ?MaYRcW]UY
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463*-8 *MRERGMEP VIWYPXW MR XLI UYEVXIV

FVR 8a”d_mb _a”SWcb VWJUR ~] Wcb MOWZWch ¢c* _a”"eWQR Pdbc”
bRMS~A2Q\ SMa\RQ O~cV PAbcyRSSRPcWeRZh M]Q W] M] R]leWa’]\R]
UAQ M dMcWP R]JeWa”]\R]c M]Q aRb_RPcb cVR JRRQb *S fWQRa b

H7wWUdaRb W] _MaR]JcVRbWb aRSRa c” cVR bM\R "dMacRa _aReW"db hRMaY]l

'"EWL JPS[ ERH 2-&(

)96 QMPPMSR 5 5

2SHUDWLRQDO (%,7 )96 QMPPMSR 5 5
&KDQJH LQ XQUHDOLVHG PDUJLQ 1,%" EHJLQQLQJ RI SHULRG b b
*DLQ ORVV IURP GHULYDWLYHV 2SHUDWLRQDO (%,7'$

1HW IDLU YDOXH DGMXVWPHQW RQ ELRPDVY &KDQJH LQ ZRUNLQJ FDSLWDO
SHVWUXFWXULQJ FRVWYV 7D[HV SDLG

3URGXFWLRQ OLFHQVH VDOHV WD[HV 2WKHU DGMXVWPHQWYV

2WKHU QRQ RSHUDWLRQDO LWHPV &DVK IORZ IURP RSHUDWLRQV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV 1HW &DSHJ

,PSDLUPHQW ORVVHYV 2WKHU LQYHVWPHQWY DQG GLYLGHQGYV UHFHLYH
(%,7 &DVK IORZ WR LQYHVWPHQWYV

2SHUDWLRQDO (%,7 DPRX@WOIGKRMEL 0g5U HDVH'RQWHUHVW DQG ILQDQFLDO LWHPV SDLG

(85 PLOOLRQ IURP WKH FRPSDUDEOH TXWUWHYEBY ppLQOV GX

LPSURYHG )DUPLQJ SULFHV sDuUwo\ RIIVHW FICGHENPHE Rb¥F G LQ FPSLWDO
6DOHV ODUNHWLQJ DQG )HHG )DUPLQJ ERVYWARD I HFRoXP HOWAHUHVW EHDULQJ GHEW
UHODWLYHO\ VWDEOH 7KH FRQW U LEXMLRRD URYC)RIHET 2 BRF (85 : b
(85 PLOODR®@ )DUPLQJ FRQW U LFDO/GH & q B P2dQWIU RSSRPcb 7S i7DE
PLOOLRBUNHWY FROQWULPXWOEREQ85 &DVK IORZ IURP RSHUDWLRQV H[FOXGLQ
PLOOICRIG &RQVXPHU 3URGXFWV FRPQOOLERRHEBNHSE WR EBL500(L&RQ PLOOLRQ 'XULC
(85 PLOOLRQ VHFRQG TXDUWHU WKHUH ZDV D UHOHDVH
PLOOLRQ PDLQO\ UHODWHG WR UHOHD
(DUQLQJV EHIRUH ILQDQFLDO LWHPV DQ® &P IHV HGwR URDIPd 6RO HES 0ODUNHWLQJ
PLOO(IBBQ PLOOL/R®@ QHW IDLU YDOXHERHEMKH\WPHIRMWHB®H zDV SDUWO\ RIIVHW E\
ELRPDVV LQFOXGLQJ RQHURXV FRQWUDRWHYWKHREXRMSHY VERD HEPXDUWHU ZHUH ORZ D

PLOOK®R PLO®IR@O\ GXH WR KLJKHU Sg)kFHYRDIR WMKH HBGG SDENDJIHV
RI WKH VHFRQG TXDUWHU FRPSDUHG ZLWK WKH SUHYLRXV TXDUWHU

JLOQDQFLDO (%,7 ZDV QHJDWLYHO\ LPSDFWH®® RB\DISHS ZIDM REEWOBRQYVIRVOQOLRQ

(85 PLOOLRQ LQ ORZL &DQDGD (DVW UHODWHG WR WKH WXUQ DURXQG
SODQ GHFLGHG LQ WKH ILUVW TXDUwHUy %' DW WKH HQG RI WKHbSHUL&IDL ZDV (85

H[FOXGLQJ WKH HIIHFWV RI ,)56 7KH YDC
,QFRPH IURP DVVRFLDWHG FRPASDIIIRHY R3R(85)56 ZDV (85 PLOOLRQ SHU WKH
PLOOLRQ PDLQO\ UHOIKH RSHUDWLRQBPBDYPNVWOW RRU
1RYD 6HD LQ 4 ZDV HTXLYDOHQW WR (85 SHU NJ (85

SHU NJ RQ D KDUYHVWHG YROXPH RI x: 7

*MRERGMEP MXIQW

Y96 QMPPMSR 5 5
,QWHUHVW H[SHQVHYV

1HW FXUUHQF\ HIITHFWV

2WKHU ILQDQFLDO LWHPV

1HW ILQDQFLDO LWHPYV

,(QWHUHVW H[SHQVHV LQ WKH TXDURMHDOWLRB®OXGH FRVWYV RI (85
(85 PLOOLRQ UHODWHG WR ,)56 OHDVH OLDELOLWLHYV

+9-(-2+ 46-2'-40) %18&-8-32 %',-):)1)28
4
BURILWDELOLW\ 52&( H[FHHGLQJ S D
<7'
/RQJ WHUP 1,%' WDUJHW [-XQH
6ROLGLW\ (85 PLOOLRQ (85 PLOOLRQ
PROFIT )DUPLQJ 1,%' NJ (85 )DUPLQJ 1,%' NJ (85

| 1S[M



463*-8 3TIVEXMSREP TIVISVQERGI ERH EREP]XMGEP H

&97-2)77 %6)%7 *EVQMRK 7TEPIW 1EVOIXMRK 3XLIV
'SRWYQIV
1EVOIXW 4VSHYGXW

)96 QMPPMSR

(IWHUQDO UHYHQXH b
,QWHUQDO UHYHQXH
2SHUDWLRQDO UHYHQXH b

2SHUDWLRQDO (%,7
&KDQJH LQ XQUHDOLVHG PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRPDVV

SHVWUXFWXULQJ FRVWYV

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV

(%,7

2SHUDWLRQDO (%,7 QD QD

'gsa”d_ SWUdaRb MQXdbcRQ S*a RZW\W]McWA"]bY

ORZL PRQLWRUV WKH RYHUDOO YDOXH FUHOHW MRIEGHLEHWOREHDQ® LREPREDYHGHUIRU
RQ WKH VDOPRQpV VRXUFH RI RULJLQ )RQ@IRWKLDWUR QVARD 2ISHWBQWRIIMXK WKH YDO

(%,7 UHODWHG WR RXU )HHG DQG 6DOHVywRRYNHIMYRW RSHYRYWRBRW A VL s PuDWQRQL
DOORFDWHG EDFN WR WKH FRXQWU\ RI RYIHQr XDUWH WP L@BIBQ MEKH FRPSDUDEOH TXDU

7396')7 3* 36-+-2
3XLIV

)96 QMPPMSR 2SVI[E] 7GSXPERH 'LMPI 'EREHE -VIPERH *EVSIW

2SHUDWLRQDO (%,7
YDUPLQJ

6DOHVY ODUNHWLQJ
ODUNHWV

&RQVXPHU 3URGXFWYV
6XEWRWDO

)HHG
2WKHU HQWLWLHYV

7TRWDO

+DUYHVW YROXPH *:7 b b b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
Rl ZKLFK YHHG QD QD
Rl ZKLFK ODUNHWYV
Rl ZKLFK &RQVXPHU 3URGXFWV

$QDO\WLFDO GDWD

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH QD
&RQWUDFW VKDUH

4XDOLW\ VXSHULRU VKDUH

*XLGDQFH

4 KDUYHVW YROXPH *:7 b b b b b b b
KDUYHVW YROXPH *:7 b b b b b b b

4 FRQWUDFW VKDUH

| 47a_"aMcR M]Q :"ZQW]U PA\_M]WRb
I ;]PZdQW]U 47a_"~aMcR M]Q :"ZQW]U PA\_M]WRb
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1%6/)8 3:)6:-);

-RHYWXV]

:KLOH VXSSO\ JURZWK LQ WKH VHFRQG 61JIVIRG!I 5 'LERKI ZW 'LERKI Z
WR \HDU RQ \HDU FRQVXPSWLRQ JURZ\ERAEIA 1EVOIX 5 )96 5
GLIIHUHQFH ZDV GXH WR D VLJQLILFDQWIRIHOMDVH8RI &KLOHDQ (BBR]JHQ
LOQYHQWRU\ DQG D EDVH HIIHFW IURP RNLOBRQVXBEWLRQ ZDV OBV

WKDQ VXSSO\ DW WKDW WLPH :H VDZgRp o{WWURQd UHFRYHU\ Rk
IRRGVHUYLFH DFWLYLW\ LQ WKH 86 DQG % RlkQpPudPP GXDO UHFRYHU\ LQ
(XURSH DQG JHQHUDOO\ FRQWLQXHG VWHMYQIRBUWBIRUPDQFH RI(BWKH
UHWDLO VHFWRU | DOO DGGLQJ XS WR FRES%FV}&U?RD LEPPPQG DQG P JOREDO

SULFH LQFUHDVH RI DURXQG LQ WKH S
1IRUWK $PHULFD

*:( EOHQGHG' (85
1RUZHJ HIHUHQFH SULFHV KDYH PDLQWDtTtOHG—WKHTU—KETIK—OHYHO

VLQFH WKH HQG RlI 4 DQG SULFHV IRU &KQOMIOK) MEN & BWQBEXSU DIYORVLIEHVSULFHY LQ
DUH WUDGLQJ DW UHFRUG KLJK SULFHV FRPSDUHG ZLWK WKH VHFRQG TXDUWHU RI
VDOPRQ SULFH LQFUHDVHG E\ LQ OLD

*OREDO KDUYHVW RI $WODQWLF VDOPRQ RFFRMHDNHEG R o HMRARL 1HZ <RUN
LQ WKH VHFRQG TXNUWOILI KWOFKPRDH WKDQ JXLGHG

$OWKRXJIK &KLOHDQ YROXPHV GHFOLQH SERIIRY 5 ‘LERKI ZW QSRX
UHGXFWLRQ ZDV OHVV WKDQ H[SHFWHG HMWXVMFYXMSR +:8 5 GLER

(8 8. b
TYTTP] 5 '"LERKI ZW QSRXLS5 5XVVLD b
] 5 GLERKI +:8
2WKHU (XURSH b
1RUZD\ b b
7TRWDO (XURSH b
6FRWODQG b b
86 b
J)DURH ,VODQGY b
%UD]LO b
2WKHU (XURSHDb b
2WKHU $PHULFDV b
7TRWDO (XURSH b
7RWDO $PHULFDV b
&KLOH b &KLQD +RQJ .RQJ b
1RUWK $PHULFID -DSDQ b
7RWDO
$PHULFDV b b 6RXWK .RUHD 7DLZDQ b
$XVWUDOLD b b 2WKHU $VLD b
2WKHU b b 7RWDO $VLD b
7RWDO b b $00 RWKHU PDUNHWV b
7RWDO b
6XSSO\ IURP 1RUZD\ LQFUHDVHG E\ FRPSDUHG ZLWK WKH
VHFRQG TXDUWHU RI ZKLFK ZDV LQ OLQdE BbWEKrWLERNR ot WKFuHDVHG EN L
ZDWHU WHPSHUDWXUHV DQG JRRG JURZWIR FRQWERRK FKAUPEMTYHYERG Lo
WKH SHULRG YDFFLQDWLRQ UROO RXW KDV OHG WR D JI
+DUYHVW YROXPHV LQ 6FRWODQG LQFUHb%%XEP UHFRYHH iR 2 MK 'RRGVHUYLFEH
WKH VHFRQG TXDUWHU RI ZKLFK zDVKESKRQMLYEWK ORYEBY R YHWDLO (VSHF

IR
IﬂNéUFW éV PRUH SHRSOH
W 8D %Q/GHPLF ZH VWLO

¥
QW FLGRFRQWLOXH DW
WZHHQ VXSSO\ DQG FRQ

AXDUWHUO\ YROXPHV IURP &KLOH GHFUHDVHEYEY RHBSBYR \Hpy *+7 2DV PDLQON
SOWKRXJK WKH UHGXFWLRQ zDV oHvv L¥HEWRYYH MW QE P Y I'DQU%K'—OH /RWDO |

LQGLYLGXDOV ZHUH KDUYHVWHG WKH F§é§ LIngsz"(/Ub BPHV KEWUHR WO SURM
VLJQLILFDQWO\ ORZHU ELRPDVV 7KH ORZHUELRD 5V P W PHREYRR QO WRH ©

UHVXOW LQ VLIQLILFDQW QHJIDWLYH JURZWMKy hRY MRS ¥EYWILRL Lo (8 8. LQFUHDVHG

+DUYHVW YROXPHVY LQ 1RUWK $PHULFD G%FIEWHBQHERE\XPHIA/RI!’Jé_'IglPI-lrg VWURQJ LQ DO

ZLWK WKH VDPH TXDUWHU LQ ZKLF}E’ LBJ MO AELPH WEEXRREVHUYLFH VHIPH
VRPHZKDW KLJKHU WKDQ JXLGHG DVH 5XVVLDQ FRQVXPSWLRQ LQFUHDVHG

RI &KLOHDQ LPSRUWY DQG GRPHVWLF SURG

*URZWK ZDV GULYHQ E\ LQFUHDVHG ELRP %Q\Nvdﬂ}\ﬁc?
LPSURYHG KDUYHVW zHLJKWV 6xsso\ PYRERFRHCXHLRA
LQFUHDVHG E\  LQ WKH TxpuwHU FrPsoWHE L WRLVKEHY
LQ ZKLFK ZDV DOVR RQ D SDU ZLWK IXLGPREHHUHOF

| 1S[M



&RQVXPSWLRQ LQ WKH 86 LQFUHDVHG E\ FRPSDUHG ZLWK WKH

VDPH TXDUWHU LQ &RQWLQXHG VWURQJ UHWDLO GHPDQG DQG D
VWURQJ UHFRYHU\ LQ RXW RI KRPH FRQVXPSWLRQ GURYH WKH SRVLWLYH
YROXPH GHYHORSPHQWY &RQVXPSWLRQ LQ %UD]JLO ZDV VWURQJ LQ WKH
TXDUWHU PDLQO\ GULYHQ E\ LPSURYHG IRRGVHUYLFH GHPDQG DQG D

EURDGHQLQJ RI WKHLU VHUYLFHV LQFOXGLQJ LQQRYDWLRQV VXFK DV
GHOLYHU\ DSSV

&RQVXPSWLRQ WUHQGVY LQ $VLD ZHUH PL[HG DQG RYHUDOO
FRQVXPSWLRQ GHFOLQHG E\ FRPSDUHG ZLWK WKH VDPH TXDUWHU
ODVW \HDU &KLQD +RQJ .RQJ GHFUHDVHG E\ ZKLFK ZDV

DOPRVW IXOO\ H[SODLQHG E\ ORZHU LQERXQG &KLOHDQ VXSSO\ ,Q
DGGLWLRQ WKHUH ZDV D EDVH HIIHFW IURP D YHU\ VWURQJ 4
1RQHWKHOHVV WKH JURZWK LQ FRQVXPSWLRQ IURP WKH ILUVW TXDUWHU
ZDV YHU\ JRRG ,Q $VLD H[FOXGLQJ &KLQD +RQJ .RQJ WKH
GHYHORSPHQWY ZHUH JHQHUDOO\ SRVLWLYH DOWKRXJK VRPH FRXQWULHYV
ZHUH H[SHULHQFLQJ &RYLG UHODWHG UHVWULFWLRQV

E~daPR[ ="]cMZW M]Q ?7fwW

@"cRb c” cVR aRSRaR]PR _aWPR cMOZR]

@2E52C MeRaMUR bd_RaW”a 8168YU HUdccRQ fRWUVc R'dWeMZR]cl
GalJRa 3Maah MeRaMUR 5 caW\ y ZOb 7A3 ?WM\W

DRSRaR]PR _aWPR P"]leRacRQ OMPYyc”y_ZM]c R'dWeMZR]c W] 8168YU
GalJRa 3Maah MeRaMUR 816 y ZOb 7A3 ERMccZR

I
I
I
I
: Ga]l]Ra 3Maah MeRaMUR 816 y ZOb 7A3 3"bc”"]8@Rf K"aY
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+ISKVETLMG QEVOIX TVIWIRGI

S5HYHQXHV LQ WKH VHFRQG TXDUWHU ZHUHGEE\[?\%
L LQFUHDVHG

ERARECYy IR T ERR s
T

~ CZr

JUDSK EHORZ (XURSH LV E\ IDU WKH ODUJ\'I?/-|>\(/l\JN§ ¥ UHE 0 %L LDV 5 UHVXOW RI LU
UHYHQXH VKDUH )UDQFH *HUPDOQ\ B %Q\?/ L U V%kH
WK WKH JUDGXDO UHRSHQLQJ RI U

PDLQ PDUNHWYV IRU RXU SURGXFWV LQ WKLQ/H I—?Jq_%&

4VMGI EGLMIZIQIRX
BULFH DFKLHYHPHQW LV PHDVXUHG UHODW

UHIHUHQFH SULFH FDOFXODWHG EDFN WR S¢
RI 1IRUZHJLDQ 6FRWWLVK DQG )DURHVH RUL
WKH 1$6'$4 YROXPH ZHLJKWHG DYHUDJH VDO
Rl &KLOHDQ RULJLQ WKH UHIHUHQFH SULFH
OEV ILOOHW )2% OLDPL DYHUDJH SULFH )RU
WKH UHIHUHQFH SULFH LV WKH 8UQHU %DUU
IRU &DQDGD :HVW DQG )2% %RVWRQ 1HZ <RU
SULFH DFKLHYHPHQW UHODWLYH WR WKH

SRVLWLYHO\ RU QHJDWLYHO\ LPSDFWHG E\
SULFHV DQG TXDOLW\ 7KH TXDOLW\ HIIHFW L
GLVWULEXWLRQ

$ FRQVLGHUDEOH VKDUH RI ORZL V YROXPHV
DGGHG GRZQVWUHDP RSHUDWLRQV LQ &RQV.
FRQWUDFWV $FFRUGLQJO\ WKH PDUJLQ IU
TEPIW F] TVSHYGX QFOXGHG LQ WKH FRQWUDFW HIIHFW ZKHQ F

7KH *URXSpV PDLQ VSHFLHV LV $WODQWLE/V\)’EPLPWB&J PR B! W H VEFRBEYTXDUWHU RI
H[WHUQDO VDOHV FKDQQHOV LQ 6DOHV o@DYNHWE QW (ZHit SRV WHLEEWHGVvRULQI R
DFURVV SURGXFW FDWHJRULHV DV IROORZYy K UrRXJKRXW WKH YDOXH FKDLO &RPSDULYV
SUHVHQWHG DFFRUGLQJO\

7KH FRPELQHG JOREDO SULFH DFKEHYRG@ WX K
UHIHUHQFH SULFH RQ VRDULQJ ' SROVERSYUH FH)
7KXV FRQWULEXWLRQ IURP FRQWUDFWY UH

SULFH zZDV QHJDWLYH SRVLWLYH LQ WKH [
‘ DFKLHYHPHQW ZDV QHJDWLYHO\ LPSDFWHG E
1RUZD\ GXH WR WKH NQRFN RQ HIIHFW RI ZLC
DQG KDUYHVWLQJ RXW ,6%$ ILVK LQ &DQDGD (I

JUHVK EXON VDOPRQ UHSUHPRNWE@®DULQI]
I[UHVK 0$3 SUHSDUHG DFFRXQWHG IRU

&VERHMRK ERH TVSHYGX HIZIP
,Q WKH VHFRQG TXDUWHU 02:, EUDQGHG !
%HOJLXP ,WDO\ DQG 6SDLQ ,Q %HOJLXP
ZDV ODXQFKHG ZLWK D VHOHFWLRQ RI IR
&ROUX\W 2ND\ 6SDU DQG WKH RQOLQH VH
%DURQ 02:, 3XUH 6DNX 02:, 3XUH 0DJQX
6PRNHG ,Q ,WDO\ D QHZ UDQJH RI FROG
02:, 6LJQDWXUH EUDQG ZDV ODXQFKHG LQ
DQG WZR SURGXFWV ZHUH ODXQFKHG LQ
&RRS &DUUHIRXU DQG %HQQHW VWRUHV
DQG /HPRQ ,Q 6SDLQ 02:, 6XVKL ZzDV ODX®
-XQH ZLWK DQ RIIHULQJ RI IRXU GLIIHUHQ\MRL@/\QJ_DYFLV(GMQ@UMXVKL SDFNV WZR

PHGLXP VLIJHG DVVRUWHG SDFNV DQG RQH UX®IOQWSD WX <
VKDUH

2XU ORZL EUDQG LQ $VLD H[SHULHQFHG % YROXPH LQ \HHDVH
ULFH DEKLHYHP
FRPSDUHG ZLWK WKH VHFRQG TXDUWHU RI

| 1S[M

28V[IKMER7GSXXMWLLMPIEREREHM



463*-8 3TIVEXMSREP TIVISVQERGI

TEPQSR SJ 2SV[IKMER SVMKMR

)96 QMPPMSR 5
2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b

2SHUDWLRQDO (%,7 SHU NJ (85
RI ZKLFK YHHG

RlI ZKLFK ODUNHWYV

RI ZKLFK &RQVXPHU 3URGXFWYV

B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH
6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRXQWHGOWHRQ (8E&HDLODWRVWY SHU NJ KDUYHVWHG GHFUHD?
LPSURYHG IURP WKH FRPSDUDEOH TXDUWHVUKR®Y KKIL KHHRR GGLFND UDNHI RI RQ I
ORZHU FRVW 9ROXPHV ZHUH VWDEOH 29HQBWDRQRQ (%BKLVSHODWSZODWO\ RIITVHW E\
(85 SHU NJ FRPSDUHG Z3IMUK N85LQ WKHVHDZEAMNGHU FRVWY OHDGLQJ WR D WRWDO (
TXDUWHU RI

J)LQDQFLDO (%,7 DPRXQWHG@ERES5PLOOLRALRORJI\ DQG SURGXFWLRQ ZDV JHQHUDOO!
IHHG FRQYHUVLRQ UDWH KDUYHVW ZHL

SHUFHOWDJH ZHUH DOO VRPHZKDW LPSURY
6SRW SULFHV LQFUHDVHG VLJQLILFDQWO.}.*&UW lE'J VHFRQG TXDUWHU GULYHQ

E\ VWURQJ GHPDQG 7KH DYHUDJH PDUNHW UHIHUHQFH SULFH ZDV
(85 SHU NJ ZKLFK ZDV KLIKHU WKL GIRQWKEDVHERRRBUWDOLW\ ORVRH®ODRE
TXDUWHU RI DQG KLIKHU WKDQ LQ WKH ILANVVOTHBW WHERIQLVHG LQ WKH TXDU

WR FXOOL%J RI SRRU SHUIRUPHUV LQ 5HJLR
7KH RYHUDOO SULFH DFKLHYHG E\ ORZL IRU VDOPRQ RI 1RUZHJLDQ

RULJLQ ZDV EHORZ WKH UHIHUHQFH SULEH iz WKH YMHFR QG 1TX RUW H B
R DERYH WKH UHIHUHQFH SULFHORPHYHORUZDWKEHMHFRQGLG V RSHUDWLRC
TXDUWHU RI &RQWULEXWLRQ IURP §RQVMUPHWE HU KB O WRLYHIU WAIRL PHKB RW EHHQ
UHIHUHQFH SULFH ZDV QHJDWLYH SRVWWLYVHWKH WKBUBRRSOQWREFQWRUV KDV GHFL
TXDUWHU  7KH FRQWUDFW VKPRFSDDW G HEMKHEHWRIHILRQV :HVW DQG OLG 7KH SXI

LQ WKH VHFRQG TXIMUWHWMRKLHYHPHQWWRNQRIOMIHQ IRFXV DQG OHDGHUVKLS UH\
QHJDWLYHO\ LPSDFWHG E\ TXDOLW\ GRZQBRAFH QD@L KR Wt VRBEN MK DQ SUHYLR
HITHFW Rl ZLQWHU VR U HAK i DUXGBLHUL RAK MCREPIYZ DM RG X FWLRQ DUHDV  DQG ZKLO

6SRW SULFH DFKLHYHPHQW ZDV DOMRRRYERIN R B UHB FWHGW LPDWHG VR
HY H LVWULEXWHG EHWZHHQ WKH QHZ
E\ SURPRWLRQDO DFWLYLW\ 00\ G G 9 9
+DUYHVWHG YRO®XPHWRDWQHV JXWWHG zHPJWRQ OLG
WRQQHV JXWWHG ZHLIKW 7KLV ZDV VWDEQH IURP WKH FRPSDUDEOH . o\
TXDUWHU DV LQFUHDVHG YROXPHV LQ JVRE Yy 'LWIX\'/:PR cL;J Y28 7 EHILRO
6RXWK ZHUH RIIVHW E\ ORZHU YROXPHV QEF“TI? 0 oLi\_/'t N I_PT‘HDL\%%_{DQDJHU 1 ?SDC
1RUWK YROXPHV LQFUHDVHG RQ PRUH FLRPHBVR?, L%? I_L(?ﬁl% ®kIPQ Q
TXDUWHU DQG JRRG ELRORJ\ ,Q 5HJILRQ BRIWKRY FHurN R R $VIHLU +DV

V
ZHLIKWV FRQWULEXWHG WR KLJKHU YRBQQIQ\‘}LQP]DL}'yN\MI%BkéHH\‘}LBS "HVW
SHIJLRQ OLG ZHUH NHSW ORZ LQ WKH TXRBHWEREsESe RYSEHE LB IVRZ

ELRPDVV 6HH WKH $QQXDO 5HSRUW VHFWLRQ $QDO\WLFDC
IHHG FRVW DQG RWKHU VHDZDWHU FRVWV EHIRUH WUD
(TXLYDOHQW WR UHOHDVHG IURP VWRFN FRVWYV

| 1S[M



7TEPQSR SJ 2SV[IKMER SVMKMR F] VIKMSR

6IKMSRW 7SYXL 1MH 2SVXL 8SXEP

)96 QMPPMSR 5 5 5 3

2SHUDWLRQDO (%,7

+DUYHVW YROXPHb *:7 b b b

2SHUDWLRQDO (%,7 SHU
NJ (85

6 XSHULRU VKDUH

6IKMSRW 7SYXL 1MH 2SVXL 8SXEP

)96 QMPPMSR 5 5 ) 5
2SHUDWLRQDO (%,7

+DUYHVW YROXPHDb *:7 b b b

2SHUDWLRQDO (%,7 SHU
NJ (85

6XSHULRU VKDUH

x

TXDUWHU RBOOLRQ RIHWBNJI (8BHU NJ TXDUWHU (BEOOLRQ

2SHUDWLRQDO (%,7 WRMVIDABRBGE Q8WKH VHFRMUEDWLRQDO (%,7 WRMWIDOOGRKGLBWKH VHI
RBHB5NJ

(8SHU

7KH VLIJQLILFDQW LQFUHDVH LQ HDUQLQJIMJIZDVYKGIXHQWRHDPSGURHDUQLQJIV ZDV FDX'
SULFHV FRVW DQG YROXPHV 7KH SHUIRUPRLHFWH FRR UWKH PG YRFWIHBVHG YROXPHYV
JHQHUDWLRQ ZDV JHQHUDOO\ EHWWHU WEKBQWRQWKKE MRP 8B WRIRGHLQ WKH TXDUWHL

TXDUWHU

x

X +DUYHVW YROXPHV ZHUH UHFRUG KLJK IRLU
+DUYHVW YRMXPMANRAOQHY JXWWHG ZHLIJKWVRWDW ZOWRBR®HV IJXWWBH GWHRHQQKW ZDV

LQFUHDVHbIURRQQHYV LQ WKH VHFRQG TXHKOWMHBVAWHG RQ JRRG ELRORJ\ DQG PRUH E

GULYHQ E\ LPSURYHG KDUYHVW ZHLJKWRUYHVWLQJ DV D UHVXOW RI
Xx 7TKH FRVW OHYHO SHU NJ KDUYHVWHG ELRPRAVNEHFUHDVHG E\

LQFUHDVHG

IURP WKH FRPSDUDEOH TXDUWHU RQ JRRGHURDWKR QDMK FRIQWDORXHG LWV JRRG FRV
KDUYHVWLQJ DQG D JHQHUDOO\ LPSURYHGXPRMMWHOHYIKIG FRVW OHYHO SHU NJ KDUYH

x

,QFLGHQW EDVHG PRUWDOLW\ RI (85

P 150 o L RRR ZBRYY H Y NIR Y HR P

WKH TXDUWHU UHODWHG WR FXO00LQJ RI SRETERRRYHPEPWiHE FRVWYV

PLOOLRQ LQ WKH VHFRQG TXDUWHU RI

x

TXDUWHU RI

x

TXDUWHU
NJ

(BEOOLRQ RIHWBNJI (8FHU

6HDZDWHU SURGXFWLRQ ZDV VRPHZKDW MGW&’W(\:&L%PR/R%O\)#

X, QFLGHQW EDVHG PRUWDOLW\ RI (85

LOQIHFWLRQ PLOOLR

HOO SHUIRUP

PL

HG WR FXOO
LQ WKH VHFR(

Xx6HDZDWHU SURGXFWLRQ ZDV DW WKH VDPI

TXDUWHU RI

2SHUDWLRQDO (%,7 WRWDORA Q8WKH VHFRQG

7KH GHFUHDVH LQ HDUQLQJV ZDV GULYHQ E\ ORZHU YROXPHV

DQG KLJKHU FRVW SDUWO\ RIIVHW E\ LPSURYHG SULFHYV
$ WRWDO RVRQQHV JXWWHGWRIQQKW ZDV

KDUYHVWHG
RUGHU WR JURZ ELRPDVV

+DUYHVW YROXPHV ZHUH NHSW ORZ LQ WKH TXDUWHU LQ

x7KH FRVW OHYHO SHU NJ KDUYHVWHG ELRPDVV LQFUHDVHG IURP WKH
FRPSDUDEOH TXDUWHU RQ VLJQLILFDQWO\ ORZHU YROXPHV

X 7KH HIITHFW IURP LQFLGHQW EDVHG PRUWDOLW\ ZDV SRVLWLYH LQ WKH

TXDUWHU DQG DPRXQWHG WR D JDLQ RI (85
PLOOLRQ LQ WKH FRPSDUDEOH TXDUWHU GXH WR UHFRJQLWLRQ

(85

PLOOLRQ D ORVYV RI

RI LQVXUDQFH LQFRPH UHODWHG WR D SULRU LQFLGHQW

X6HDZDWHU SURGXFWLRQ LPSURYHG

| 1S[M
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TEPQSR SJ 7GSXXMWL SVMKMR

)96 QMPPMSR 5
2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85

RlI ZKLFK )HHG

RI ZKLFK ODUNHWYV
RlI ZKLFK &RQVXPHU 3URGXFWYV

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH

6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRXGWOGLWRK(IB5VHFRRKBYHU &06 UHPDLQY DW D UHODWLYHO\ |
TXDUWHU (F5LOOMRKH HTXLYDOHQWHRIN&BLFH OHYHOV LQ WKH VHFRQG TXDUWHU Z¢F
(85 SHU NJ 7KH LQFUHDVHG HDUQLQJVQIG RFRG WKW LRRISD BRRWHIRO PHWKRGV KDY
TXDUWHU ZHUH GXH WR LPSURYHG FR\WNVHBRG@GG UMHRKEZDWM/BK WUHDWPHQW YHVV
YROXPHV RQ WKH EDFN RI LPSURYHG ELROHRIQHWOIISHKUIRBPDWKH EDMHGLQJ SURJU
ZHOO DV KLJKHU SULFHYV :DOHV 7KH WUDQVLWLRQ WR ODUJHU DQG I

SURFHHGLQJ DV SODQQHG DQG P SHQV D
J)LQDQFLDO (%,7 DPRXQMHI(BEQ(8BLOOLRQREK 6HDIRUWK :HVWHUQ ,VOHV

)XOO FRVW SHU KDUYHVWHG ZDV UHG
7KH RYHUDOO SULFH DFKLHYHG ZDV IBF\YF!’_'SWLGHE%HHIHIIJ}(_'Q '_ﬁ}JLFPI-bL UHODWH C

WKH TXDUWHU DERYH &RQWULEXWLFf_gsng\{PHFRQWAJ@FﬁAﬁ YUI-ITlS\PL\% é)l-bg\/ LR OR3:
WKH UHIHUHQFH SULFH ZDV SRVLWLYH L%d/\éf'(_‘H VPWQFLR/\?ESBO %QLﬁ/I\-/?k'/WV D % 5 JHQHUDC

DQG /KH FRQWUDFW IM@D\M"e”_|Z-DX/RI:HGIYl_H-lfJVWHG VLWHYVY 7KHUH ZHUH DOVR SF
FRPSDUHG ZL@KWKH VHFRQG TXDUWHU RIKLJKHU KDUYHVW YROXPHVY FRPSDUHG ZLW

7KH VHFRQG TXDUWHU KD WYHWRQMQR\K BN WW MG

ZHLJIKVE WRQQHV /KH LQFUHDVH zDV gLFbIW(ﬁNJES\Iﬁ#(QOPq:{\UWDOLW\ ORVFIHWYODRE
LPSURYHG ELRORJ\ DQG LPSURYHG DYHUD é—|5KD VOV{F;&LILIBWSO\ UHODWHG WR WUH

%LRORJ\ KDV LQ JHQHUDO LPSURYHG FR&PRS OYicP Y Ew R WV Y R LQFUHDVH LQ
TXDUWHU RI DUYHVWEGY TURP VLWHV ZUWK D KLIKHU Fi

7KHUH FRQWLQXHV WR EH D QRWDEOH UHGXFWLRQ LQ 3' FDVHV ZLWKLQ
ORZL 6FRWODQG DQG 3DVWHXUHOOD 6N\HQVLY GHWHFWLRQV KDYH EHHQ
DEVHQW WKURXJKRXW WKH ILUVW KDOI RI IROORZLQJ WKH
LQWURGXFWLRQ RI D YDFFLQH LQ

| 1S[M



TEPQSR SJ 'LMPIER SVMKMR

)96 QMPPMSR 5

2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85

RlI ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWYV

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH

6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRX®PWEHGRREKIBVHFBQBHVWHG YROXPHWRDWQHY JXWWHG ZHL!.
TXDUWHU (85LOOEZRB LQFUHDVH IURP W KH FRRPG OTXDEOWRQ QH V
TXDUWHU ZDV GXH WR KLJKHU SULFHV SDUWO\ RIIVHW E\ LQFUHDVHG FRVW

9ROXPHV ZHUH UHODWLYHO\ VWDEOH ZSIAII(%O\\/NXLPRP DUOV(I-L(ODVRSDHIL_J NchLOH 2DV XOXVX
(85 SHU NJ (85HU NJ Q LQ Q

\HDU OHDGLQJ WR PRUH LVVXHV WKDQ QRU
JLQDQFLDO (%,7 DPRXQMHIDWBQ(85PLOOLRHYHOV DQG DOJDH DPRQJ RWKHU IDFWR
UHVXOWHG LQ VRPH HOHYDWHG PRUWDOLW

ZHOO DQG DQ LQFUHDVH LQ IXO0 FRVW RI
7KH 1RUWK $PHULFDQ PDUNHW GHYHORSHG IDYRXUDEO\ LQ WKH VHFRQG

TXDUWHU RQ VWURQJ GHPDQG DQG UHGXFQIFAL @ X380 EDMHGEPRBIW DODLWI\RI (85 PL
"WULP OE UHIHUHQFH SULFH LQFUHDVWEHWHREKRRKR ® VT X D UNWRHPU WKIH ZDV UHFRJ(
VHFRQG TXDUWHU RI 7KH LQFUHDVH RDR® OW KIHH O DWWHNG KD U WAHQ LRIVXHY ORZ RJ\

ZDV
BURGXFWLRQ LQ WKH TXDUWHU ZDV DOVR

2XU SULFH DFKLHYHPHQW IRU &KLOHDQ VRIOIKRHQY PR WW Bl OTDWD\UOMWMH DD VD QG HDUO\ KD
EHORZ WKH UHIHUHQFH SULFH DERYH WKH UHIHUHQFH SULFH LQ WKH

VHFRQG TXDUWHU RI $OWKRXIK SULFH DFKLHYHPHQW UHODWLYH WR

WKH UHIHUHQFH SULFH ZDV SRVLWLYHO\ LPSDFWHG E\ FRQWUDFW SULFHYV

WKH HIIHFW ZDV UHGXFHG IURP ODVW \HDU RQ VLIJQLILFDQWO\ LQFUHDVHG

VSRW SULFHV 7KH FRQWUDFW AKKD VN SZDM RU

VKDUH ZDV

| 1S[M



TEPQSR SJ '"EREHMER SVMKMR

)96 QMPPMSR 5

2SHUDWLRQDO (%,7

(%, 7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85

RI ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWV

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH

6XSHULRU VKDUH

2SHUDWLRQDO (%,7 IRU ORZL &D QD ®Dh ®MFPIRRKBIVWHGF RMRG(FXDUWHU KD WY HWRYRDWK RIX VW

LQ WKH VHFRQG TXDPUWBUR@E85 WKH HTXLXBOIHK®WVW VRRE®FHY 9ROXPHV LQFUHDVHG LQ
SHU NJ (85 SHU NJ (DUQLQJV ZHUH WMLV QRIZ FDHOWAO\ L Q 7KLV ZDV SDUWO\

LPSDFWHG E\ WKH UHFRJQLWLRQ RI D ORWV&IDQ DERR2L: R\DW XM WKW IIRAN RI VLWHYV IR

(85 PLOOLRQ LQ WKH TXDUWHU PDLQONMNWWDWHG WR KDUYHVWLQJ RXW

,68 ILVK LQ 1HZIRXQGODQG ZKLFK LPSDFWHG SULFH DFKLHYHPHQW

DQG FRVW
&RVW SHU NJ KDUYHVWHG ZDV UHODWLYH

JLQDQFLDO (%,7 DPRXQWHGO @R Q@85PLOOLFAGRPSDUHG ZLWK WKH VHFRQG TXDUWHU
DQG ZDV QHJDWLYHO\ LPSDFWHG E\ LPSDLOPHDHRW R VWIHNQ RILFEPRQRWON LQ &DQDGD (D
PLOOLRQ LQ ORZL &DQDGD (DVW UHODWMWEGWW®R 24K W8UQ DURXQG SODQ

GHFLGHG LQ WKH ILUVW TXDUWHU
,QFLGHQW EDVHG PRUWDOLW\ ORVVHV DPF

UHODWHG WR ,6%$ LQ &DQDGD (DVW (85 P
ODUNHW SULFHV IRU VDOPRQ RI &DQDGLDQ RULJLQ LQFUHDVHG

VLIQLILFDQWO\ LQ WKH VHFRQG TXDUWHUWRRPYWYREXFIHRRBLEFLIRORILFDO S

UHGXFHG VXSSO\ LQWR WKH 1RUWK $PHAA¥DOQVBBEONHWR ¥XdiwlrRIWHY, Q &DQD!
IURP &KLOH SHUIRUPDQFH ZHUH QHJDWLYHO\ LPSDFWHG

7KH FRPELQHG SULFH DFKLHYHPHQW IRU/BRUVLYEDREY BEREsRIUBRAREYQDGD :HVW D

ZDV  EHORZ WKH UHIHUHQFH SULFH LQ WRAMWHER Q& HxWEWKHHRPHQRJIWK RI WKH SU
DERYH LQ WKH FRPSDUDEOH TxDUWH WY LR B R WK Y p4 PP MPNH GRZQ WKH 5

QHJDWLYHO\ LPSDFWHG E\ KDUYHVWLQJ RXW VLWHV LQ &DQDGD (DVW GXH

WR ,6$

7KH FRPELQHG VXSHULRUZKKBPWHLY DD VLIQLILFDQW

LPSURYHPHQW IURPWKH FRPSDUDEOH TXDUWHU RQ DQ

LPSURYHG VXSHULRU VKDUH LQ &DQDGD :HVW 7KH FRQWUDFW VKDUH
ZDV LQ WKH VHFRQG TXDUWHU RI QR FRQWUDFWY LQ WKH
FRPSDUDEOH TXDUWHU RI

| 1S[M



5 °

TEPQSR SJ -VMWL SVMKMR TEPQSR SJ *EVSIWI SVMKMR

)96 QMPPMSR 5 5 )96 QMPPMSR 5 5
2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7
(%,7 (%,7
+DUYHVW YROXPH *:7 b b +DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85 2SHUDWLRQDO (%,7 SHU NJ (85

Rl ZKLFK )HHG Rl ZKLFK )HHG

RlI ZKLFK ODUNHWYV RlI ZKLFK ODUNHWYV

Rl ZKLFK & RQVXPHU 3URGXFWV Rl ZKLFK & RQVXPHU 3URGXFWV

B3ULFH DFKLHYHPHQW UHIHUHQFHQSWLFH Q D 3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH &RQWUDFW VKDUH
6XSHULRU VKDUH 6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRXBPMHG RIQR L@ 5W K MMHIFR QREQ DO (% ,7 D P R X BMOHEQRWRK H8 5/ H F R
TXDUWHU RI PLBXOLRQ 7KH UHGXFW L RTX DWRVWPHW KRH U H FPRLEED IHRIXLYDOHQW SWR (85
KLJK TXDUWHU ODVW \HDU ZDV PDLQO\ GXH8WR SRIHNJYR@URHWJIV ZHUH QHJIJDWLYHC

YROXPHVY DQG KLJKHU FRVWY SDUWLDOO\ R
+DUYHVW YROXPWRDQHY JXWWHG ZHLJKW LQ WKH VHFRQG

TXDUWHU D UHGKFWWMRRQOQWRP LQ WKH PRPODEDBOH%,7 DPRXPWE GISBR FB500LRQ

TXDUWHU /DVW \HDU KDUYHVW YROXPHV ZHUH SRVWSRQHG IURP WKH
ILUVW WR WKH VHFRQG TXDUWHU +DUYHVW YRCOXPHVERRWQHV JXWWHG ZHLJKW

TXDUWHUWRQQHY +DUYHVW YROXPHV ZLO
JLQDQFLDO (%,7 DPRX@WE O(8BR PBLBOOLRQ WR \HDU LQ RXU )DURHVH RSHUDWLRQV GX
DQG KDUYHVWLQJ ZDV ORZ WRZDUGV WKH F

)XOO FRVW LQ WKH TXDUWHU ZDV XS RQWW%QH#(E%QW@&)\RF?FH}J\/\Yl&P)\?ﬁ'#MQG KDOI |

DQG LQFUHDVHG QRQ VHDZDWHU FRVWYV
BULFH DFKLHYHPHQW ZDV DERYH WKH UHI
LQ WKH FRPSDUDEOH TXDUWHU 7KH 5XVVL
D JRRG DQG LPSRUWDQW PDUNHW IRU RXU )

&RVW SHU NJ KDUYHVWHG ELRPDVV LQFUH
VHFRQG TXDUWHU RI ORZL )DURHV Kl
+DOGMUVYLN VLWH LQ WKH VHFRQG TXDUW
ORZL )DURHV EHVW SHUIRUPLQJ VLWH
FRPSDUDEOH TXDUWHU

| 1S[M



'SRWYQIV 4VSHYGXW

)96 QMPPMSR 5

2SHUDWLQJ UHYHQXHV

2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7 9$3 RQO\
(%,7

9ROXPH VROG WRQQHV SURGXFW ZHLJKMW

7KH UHSRUWLQJ VHIJPHQW LQFOXGHV &RQVXPHU 3URGXFWV

2SHUDWLRQDO (%,7 IRU VDOPRQ LQ &RQVXPHU 3URGXFWYV L
RI RULJLQ

$IWHU HOLPLQDWLRQ RI XQUHDOLVHG JDLQ ORVV RQ JURXS

&RQVXPHU 3URGXFWV $VLD
2SHUDWLRQDO (%,7 IRU &RQVXPHU PLORGRIMNRKZDIW (B RSHUDWLRQV YROXPHV LQF

(85 PLOOLMQ@QV ZDV VRPHZKDW GRZQ IVRPRWGEHTXBHRRQHU RI (DUQLQJV GHYH
TXDUWHU RI GXH WR KLJKHU UDZ PDWHWEFIUHD VFIRYWWWDNLD VBOXOW RI

VXEVWDQWLDOO\ KLJKHU VDOPRQ SULFHV 7KH 2SHUDWLRQDO (%,7 PDUJLQ
ZDV "'SRWYQIV 4VSHYGXW
"EXIKSVMIW

JLQDQFLDORBXDWHG WRPL®QBRBQ P L OO LRREEEIIEIET *VIWL 'LMPPIH 8SXEH
9ROXPH VROG WRQQHV SBRG ZWb b

2SHUDWLRQDO UHYHQXHYV
&RQVXPHU 3URGXFWVp RSHUDWLQJ UHYHQX'BYy 2BHE (48P

PLOOLKB® PLOOLRQWKH TXDUWHU 7RW99HJI§\/9L>$QPQ%\6 R/O))??G
ZHUH WRQQHV SURGXFW ZHLJKW L H =vortorewor—oerr-

WRQQHV LQ WKH FRPSDUDEOH TXDUWH BRIV gch el

UHFRUG IRU D VHFRQG TXDUWHU $FKLH YR >

KLJKHU )96 QMPPMSR *VIWL 'LMPPIH 8SXEH
9ROXPH VROG WRQQHV SWRG ZWb b

&RQVXPHU 3URGXFWV (XURSH »SHUDWLRODO UHYHOXHV

'Q WKH &KLOOHG VHIPHQW HDUQLQJIV ZHUH UHODWLYHO) VWDEOH GHVSLWH
ORZHU YROXPHV 9ROXPHV LQ WkH )UurVK "ONBRBW M drunDpvHG

0,
VRPHZKDW FRPSDUHG ZLWK WKH VHFRQGHUDWNMLRRODG (%6 7  Z oy

SULFHV ZHUH UHODWLYHO\ vwbEOH +R SN IR ]
IROORZLQJ LQFUHDVHG UDZ PDWHULDO F
)96 QMPPMSR J)YVSTI %QIVMGEWWME 8S XH|

&RQVXPHU 3URGXFWV $PHULFDV 9ROXPH VROG WRQQHV SURIE ZW b b
9ROXPHV DQG HDUQLQJV LQ WKH )UHVK 2¥HUBWORYDIR UH&R@M}P HU

BURGXFWV $PHULFDV ZHUH VRPHZKDW GRZI}HUDWRPRYIKG (’RPSDUDEOH
TXDUWHU 5HWDLO VDOHV UHPDLQHG VWUYRQJpWAREDHR@XPHV DQG SULFHV
ZHUH LQ JHQHUDO UHODWLYHO\ VWDEOH TURP WKH FRPSDUDEOH TXDUWHU
+RZHYHU SUHVVXUH RQ UDZ PDWHULDO GSIEWSYF?V'VV 4VSHYGXW .
QHJDWLYHO\ LPSDEFWHG HDUQLQJV 7KH 4

H[SHULHQFHG D VOLJKW LQFUHDVH LQ
FRPSDUHG ZLWK WKH VHFRQG TXDUWHU R

)96 QMPPMSR J)YVSTI %QIVMGEWWME 8S XH|
T RN U F 1V PAW, DUy W, V
?ROXPH VROG WRQQHWV SURI
2SHUDWLRQDO UHYHQXHV
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7

| 1S[M



*11H

Y96 QMPPMSR 5
2SHUDWLQJ UHYHQXHV

2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7

(%,7
JHHG VROG YROXPH WRQQHYV b b
JHHG SURGXFHG YROXPH WRQQHWV b

2SHUDWLRQDO (%,7 IRU )HHG LV DOVR LQFOXGHG LQ WKH UHYV|

2SHUDWLRQDO (%,7 ZIDO/O(ESQ PLOOLGRQWKAKH YROXPH GHOLYHUHG IURP ORZL )HHG W

VHFRQG TXDUWHU RI RI ZKLFK (85 REPOD QRN IRUZDX QWIEG |RU RI WF
(85 PLOOLRQ LQ 6FRWODQG 2SHUDWLRRQW®EH % HFRRQGJITRDADNH U

7KLUG SDUW\ VDOHV ZHUH VRPHZKDW ORZHU FRPSDUHG ZLWK
WKH VHFRQG TXDUWHU RI 3URGXFWLRHYEpIUBbBVR DR Y RADHLYBO\ VWDEOH 1L

WKH FRPSDUDEOH TXDUWHU LQ RUGHU WRREPOTRIFIHPL Q6 R AAMKLRBUNRW p& L4THYV
IRUHFDVWY DQG WR EHWWHU UHIOHFW LQFUHDVHG SURGXFWLRQ FDSDFLW\ LQ

6FRWODQG ZKLFK ZLOO FRQWULEXWH WRgBHH/KWWRYUSBBNFRYRR QA EFYS R e 1uRP Wk
WKH KLIJK VHDVRQ LQ WKH VHFRQG KDOI R KANFLR YR | ivHW PDLQO\ E\ SRVLWLYH SU
. SURGXFWLRQ YROXPH FRPSDUHG ZLWK WKH
JLQDQFLDO (%,7 DPRXPWEGIRR FSOOLRQ o\ " h eV HUVHO\ DIIHFWHG HFRQRPLHV RI
SURGXFWLRQ DUH JHQHUDOO\ ZHOO PDQDJF
2SHUDWLQJ UHYHQXHV ZMUHIWBEWKH VHFRQG
TXDUWHU (85LOOLRQ

JURGXFHG YROXPHWRYQHYV WRQQHV RI ZKLFK

WRQQHYV WRQQHV LQ 1RUZD\ 9ROXPHV VROG LQ WKH
VHFRQG TXDUWHU UHDEGEBY WRQQHV RI
ZKLFK WRQQHYV WRQQHV LQ 1RUZD\

| 1S[M
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40%2)8 7YWXEMREFPI ERH VIWTSRWMFPI HIZIPSTQIRX

7A7Q Sa”\ ¢cVR "PRM] Wb YRh ¢ _a”eWQR ]JdcaWcW~rdb SA*Q fWcV |
SAMQ _a*QdPcWA]Y ;c Wb M caW_ZR fW][ S"a cVR BR”A_ZR\ S”a cVR
d]Z"PY ¢cVR _~cR]JcWMZ ~S cVR "PRM] c* _a”QdPR \*aR S~""Q S”a M
aRb_RPcb "da _ZM]Rc M]Q MZZ~fbh ZAPMZ P~\\d]WcWRD c” SZ~daWh

)7+ VEXMRKW
$V SHU WKH VHFRQG TXDUWHU ORZL KDV

,Q WKH PRVW UHFHQW &ROOHU )$,55 3UF | GSSI HU ,QGH[ ORZL
ZDV UDQNHG WKH PRVW VXVWDLQDEOH D S .Q SURGXFHU LQ WKH
ZRUOG ,Q WKH PRVW UHFHQW &'3 UDQNL SEarooniNTIIvE QFOXGHG LQ WKH

$ OLVW RI OHDGHUVKLS FRPSDQLHV RQ « wvw: vwir vs wLRQ DQG VXSSOLHU

HQJDJHPHQW ORZL DOVR UDQNHG RQ WK_I-LIV\W(RSHJBS(\_QW VVéV%%EULI-QLéF\ﬁPILFDWLRQ 7H

RQJ (6* UDWLQJV

VHDIRRG FRPSDQLHV LQ WKH ZRUOG E\ W : G %HOF
$OOLDQFH Q Q wkH FRROE RMWEEVHERSE txpuwhu LQ
LQ &DQDGD LQ ,UHODQG LQ &KLOH D
— UHSUHVHQWYV RI' WKH WRWDO QXPEHU |
4}‘CDP FA o Yorld  rking 6HYHUDO DGGLWLRQDO VLWHYV DUH XQGHU |

A COLLER INITIATIVE o

DESCLOSURE INSIGHT ACTION

WR EH FHUWLILHG GXULQJ

'"EVFSR JSSXTVMRX VIHYGXMSR MR +,+ [QMMWIXYIMWMKHU LQIRUPDWLRQ UHJDUGLQJ VX
ORZL FRQWLQXHV WR UHGXFH *+* HPLVVILR@X PQ QDRMRPHGMO FUHH ZHWHKQFH LV PDGH WF
RXU 6FLHQFH %DVHG 7DUJHWV 7KHVH WDUJHWY DUH DOLJQHG ZLWK WKH

3DULV DJUHHPHQW WR OLPLW WKH LQFUHDMHRE WKHYEDORED O/ "OYHUDJIH

WHPSHUDWXUH WR zZHOO EHORZ r& DQGORELDEBY SR EROKHNGKkBoQHfg SROLFV RQ
ORZL V VFRSH DQG HPLVVLRQV zZHUH UBSWFHE RV 4LV Iy W_%O\J/WW WR DFKLHYF
KDOI RI FRPSDUHG WR WKH VDPH SHUTRBWHWGLDOV 40, RXYGYHHG EN (PHUJLQJ |

WDUJHW RI UHGXFLQJ DEVROXWH VFRSH WKRYSWKRW KPEEVWKH SRWHQWLDO WR
E\ FRPSRVLWLRO EXW UHTXLUH IXUWKHU G

FRPPHUFLDOLVDWLRQ VXFK DV IXUWKHU L
ORZL V SURGXFWLRQ RI VXVWDLQDEOH VHDURRG PQOVKALRDWW KRFRO¥VRKRULQW 6RPH HII
DFFRXQWHG IRU D WRALDO LRRQQWBRQQHV RLOYREGWHRHRD® DQG RLO VLQJOH FHOO SUR
HPLVVLRQV FRPSDUHG ZLWK SURGXFLQJ WRE ARRVWYOHEDW QRO BRHRWHELQYV HWF 7K
XVLQJ D PL[ Rl ODQG DQLPDO SURWHLQV VHKQNFAWHIET XRY DRHHO WHW® ZLOO EH EDVHG

FDUV UHPRYHG IURP WKH URDG HIWHQVLYH 5' SURJUDPPH 6XSSOLHUV RI
PDWHULDOV ZLOO EH H[SHFWHG WR FRPS
YWGETI TVIZIRXMSR &RQGXFW DQG EH DVVHVVHG E\ ORZLpV 5HC

ORZL KDV D WDUJHW RI JHUR ILVK HVFDSH\R @G LV FRQVWDQWO\ VWULYLQJ

WR SUHYHQW HVFDSHV DQG LPSURYH PHWKRGV HTXLSPHQW DQG

SURFHGXUHV VR DV WR PLQLPLVH RU HOUPREHREWHNVHWVERSFEFPQ JIWRARGMRK
VHFRQG TXDUWHU WKHUH ZDV HVFDSH ?RELHRMVEZOWRRO HRVFDSHEXMWRLQDELOLW!

LQ 1RUZD\ ,Q WKH FRPSDUDEOH TXDUWHWHWHWL 2Ry HIFHQ@HRWY dLW EHWZHHQ 0
ILVK VWUDWHJI\ DQG WKH (6* LQYHVWRU FRPPXQL

7YWXEMREFMPMX] GIVXMIJMGEXMSRW ,Q WKH VHFRQG TXDUWHU ORZL HQWHUH(
RI RXU KDUYHVW YROXPHV LQ WKH UHHERDQFH XWDVW HULVAMIUGI EDQN IDFLOLW\
VXVWDLQDEO\ FHUWLILHG ZLWK D *ORED®BRNHER 88 X VW DALLEDHERR ,PRALODWAYHQWHU
*66, UHFRJWDQGDUG $6& %$3 RUKLORGEMRO 6BZLpY SHUIRUPDQFH DJDLQVW VXVWD
SDUW\ FHUWLILFDWLRQ UHPDLQV LPSRE®RO®OMY WMR WR XUW KX YRZLIPYD RYGIWPOO (6*
VWUDWHJI\ DQG RXU DLP LV WR EH FHUMKVIWIPEQDELOLWY OLQNHG IDFLOLW\ DQG W
LQ ORZL KDV D VKDUH RI JUHHQ RU VX\

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

(QVXUH IDUPLQJ LV GRQH LQ KDUPRQ\ ZLWK HVEDSH LQFLGHQW LQ WKH VHFRQ
QDWXUH E\ PLQLPLVLQJ |Z =H® RDMNPHIES H V HVFDSHG ILVK HVFDYHG ILVK
LQWHUDFWLRQ FRPSDUDEOH TXDUWHU

(QVXUH KHDOWK\ VWRFNVCS?%;?< P VL\? lﬁqH DJH PR%2 \ﬁ/i\ VXUYLYPO UDWH
GLVHDVHVY DQG ORVVHV |L \;’lll_( PL 8XLYD( WH RJI DWL W Y-Y FRPSDUDEOH T
R

DFWLYLWLHYV
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4)340) 7EJI ERH QIERMRKJYP NSFW

FVR bMSRch\ bRZSyaRb_RPc M]Q _Rab”]MZ _aWQR ~S ~da R\ _Z"hR
bdPPRRQ Mb M PA\_M]h M]Q \MW]cMW] UAQ aRZMcW~]bVW _b fWcV

YOTPS]II ,IEPXL ERH 7EJIX]

,Q WYHFRQ&DUWHU WKH *URXSBRWW FRUBHFHGHQWHHLVP EQVWKH TXDUWHU LQRUHDYV
,QFLGHQWYV /7,V ZKLFK LVLD @/HFHUFARKSHMIIREORPSDUDEOH TXDUWHU GXH WR &RYLG
TXDUWHU RI OHDVXUHG LQ /7,V SHU PLOOLRQ KRXUV ZRUNHG

UROOLQJ DYHUDJH WKH ILIJXURPKDW WPISHWRYHG WR

FRPSDUDEOH TXDUWHU RI

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28
<HDU RQ \HDU UHGXFWLRQ LOQ|URQWIS®U /P\OSHRQPKARUKR @R U N
6DIH DQG PHDQLQUIKRXARDRUNH G IHPDOHV LQ|OHPSUHRMNMKE SURKPPDOH OHPGHUYV
SRVLWLRQV E\ UDWLR DW
+HDOWK\ ZRUNLQ
HOYLURQPHQW $EVHQFH UDWH $EVHQWHHLVR@®WKH TXDPUWHU

463(9'8 8EWX] ERH LIEPXL] WIEJSSH

IR MW\ c* PA]cW]dMZZh QRZWeRa VRMZcVh\ cMbch M]Q aRb_~]bWO
"aQRa c” QRZWeRa Z”"]UycRa\ SWIM]PWMZ _a*SWcMOWZWchY

13;- 4YVI PEYRGLIH MR &IPKMYQ - +SYVQIX ERH 7TMKREXYVI PEYRGLIH MR -
7KH 02:, 3XUH VDOPRQ UDQJH ZDV ODXQFWM%M@GH@P ORXYDRQV UDQJH QRZ XQ

ZLWK D VHOHFWLRQ RI IRXU RI WKH ILQHWW BQ®GEBWVD 00H BXUDQIHD RRQFROG VPRNI|
02:, 3XUH 6DNX 02:, 3XUH ODJQXP DQG2:0&ZLIQBHWKUH EUDQG ZHUH ODXQFKHG LC
6PRNHG 7KHVH IRXU SURGXFW OLQHV ZLOO EH VROG LQ DSSUR[LPDWHO\

UHWDLO RXWOHWV RI WKH &ROUX\W *UKXs0Z% R ORXYWHYNYR QdsiDiRBEY LQ WZR YD

DQG %HQQHW VWRUHYV

7KH ODXQFK ZDV VXSSRUWHG E\ DGYHUWLVLQJ GLJLWDO EDQQHUV RQ WKH
UHWDLOHUpPV ZHEVLWHV LQIRUPDWLRQ LXWWRH WHKRUILYVHQBSKENYHE URzZWEK VWA RYIQFK
LH GHOLYHU\ RI YLVXDO FRQWHQW WKRPRRIKRDXHHWERURH RYKELIRW P JQDWXUH
VEFUHHQV $ VRFLDO PHGLD LQIOXHQFHYDEBBQRENIRMoOWKD U IFPIPER PIRUNHW LV FRP.
IROORZHG WR EXLOG DZDUHQHVV DQG HGRRWKDIFRDEROVXKRH EWW R OMR/ IBAAFDXVH LW
&ROUX\W VWRUHV $ QHZ ZHEVLWH zDP 4©PoVRGHUHDWHO\ DRMPEPDEOH RQ WKH ¢
FRQVXPHUV FDQ UHDG DERXW WKH VWRO\VYRIODEOHXxBR gd! (HWEHOXQIJD H FRPPHL

LQVSLUDWLRQ IRU GHOLFLRXV UHFLSHV RWREBRWLERRM PR&EPROGEHDWHG LQLWLDWLY
FUHDWLYH FRPPXQLFDWLRQ FDPSDLJQ FD(

DLP RI 02:,0(172 LV WR EH D JOREDO LQYL!
KHDOWK\ OLIHVW\OH IRU RQHVHOI DQG IF
HPSKDVLVY RQ ZHOO EHLQJ WDVWH DQG VXS

7a”\ cVR ZMd]PV W] ;cMZh

7a”\ cVR ?Al; ZMd]PV W] 3RZUWd\

| 1S[M



-8- 7YTIVMSV B8EWXI %[EVH XS 13;- 7YTVIQI
02:, 6XSUHPH KDV EHHQ DZDUGHG JROG PHGDOV IRU ERWK WKH

IUHVK DQG VPRNHG SURGXFW UDQJHV E\ WKH ,QWHUQDWLRQDO 7DVWH
,QVWLWXWH DOORZLQJ XV WKH JOREDO XVH RI WKH 6XSHULRU 7DVWH $ZDUG
ODEHOV IRU D WKUHH \HDU SHULRG 7KH ,QWHUQDWLRQDO 7DVWH ,QVWLWXWH
,7, LV WKH ZRUOG V PRVW UHQRZQHG LQGHSHQGHQW FHUWLILFDWLRQ
ZRUOGZLGH ZKHQ LW FRPHV WR HYDOXDWLRQ DQG FHUWLILFDWLRQ RI IRRG
DQG EHYHUDJHV 7KH WHDP RI MXGJHV LQFOXGHV WRS FKHIV DQG

OHDGLQJ VRPPHOLHUV ZKR DUH LQGHSHQGHQW DQG GR QRW KDYH DQ\

OLQNV ZLWK IRRG DQG GULQN FRPSDQLHV RU EUDQGYV

13;- 7YWLM PEYRGLIH MR 7TEMR
7KH 02:, EUDQG ZDV LQ -XQH ODXQFKHG LQ (URVNL VWRUHV LQ 6SDLQ

7KH URXWH WR PDUNHW IRU WKH EUDQG LQ 6SDLQ ZDV YLD VXVKL ZKLFK LV
EHFRPLQJ PRUH DQG PRUH SRSXODU LQ 6SDLQ 7KH 02:, 6XVKL

RITHU FRQVLVWYV RI IRXU GLIITHUHQW LQGLYLGXDO VXVKL SDFNV WZR
PHGLXP VLIHG DVVRUWHG SDFNV DQG RQH IDPLO\ SDFN 7KH EUDQG

DQG SURGXFWY KDYH EHHQ ZHOO UHFHLYHG LQ WKH 6SDQLVK PDUNHW

7KLV ODXQFK ZDV DQ LPSRUWDQW VWHS IRU WKH ORZL ,EHULD VXVKL
SODQW LQ =DUDJR]D ZKLFK VWDUWHG RSHUDWLRQV LQ $XJXVW ODVW \HDU
DQG KDV H[SHULHQFHG D VROLG JURZWK VLQFH WKHQ

([DPSOH RI 02:, EUDQGHG VDOPRQ SURGXFW

02:, 6XVKL QRZ DYDLODEOH LQ 6SDLQ

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

6XSSO\ VHDIRRG ZLWK YDOXDEOH KHDOWK
JRRG TXDOLW\ DQG VDIHWEHQHILWY VXSSRUWHG [E\+HDWO WXDWDWJHVO\G PHW
GRFXPHQWHG VDIHW\

ORZL ZDQWV WR SOD\ DQ LPSRUWDQW UROH LQ
BURGXFW LQQRYDWLRQ | WKH GHVLJQ DQG XVH R| SODR@¥KWM WR, EUDQGHG| SURG
VDWLVI\ FXVWRPHU QHH[EV

| 1S[M



-
JZIRXW HYVMRK ERH EJXIV XLI GPSWI SJ XLI UYEVXIV

6ISVKERMWEXMSR SJ 1S[M *EVQMRK 2SV[EFS]EP ;EVVERX SJ %TTSMRXQIRX I\XIRHIH
ORZL 1RUZD\ 5HJLRQ OLG V RSHUDWLRQDOH DRGRXIGEQDQGLEAQRXUHG WKDW W
SHUIRUPDQFH KDV RYHU WLPH QRW EHH$SYRMWIW PIHFQWR UR U 7TRX D GGG RMMYLVK 6DOPRC
WKLV WKH %RDUG RI 'LUHFWRUYV KDV G HIKIWGNHIGH W RLYSIOWHD BY XN @RWLOLG LQWRZL 6FRY
WZR QHZ UHJLRQV :HVW DQG OLG 7KH SRUSRQM RIALARKHV VS®IQMHE ILW WRH RQO\ VXS
VWUHQJIJWKHQ IRFXV DQG OHDGHUVKLS UHYR OWDAMHN IVQ G KOHG BSWHIQ ARK GBR\DO :DUL
PRUH KDQGV RQ DSSURDFK WKDQ SUHYSRXV®D\& UFHHIWRRQ :RXW ER[BI® RI VDOPRQ W
FRYHU SURGXFWLRQ DUHDV DQG ZKIZRW GEJLRQ BERIDILOB G RQBUKHOG LQ KLJK
SURGXFWLRQ DUHD (VWLPDWHG MR B & PIHM CDUHHU BHRYWQDPKEH WR WKH ORZL
HYHQO\ GLVWULEXWHG EHWZHHQ WKH QHZ 5HJLRQ :HVW DQG WKH QHZ

5HJLRQ OLG 5HJLRQ 6RXWK DQG S5HJSLROGCXMRUWKR JAFPBLOW

XQFKDQJHG ORZL ZLOO UHSRUW LQ OLQHMHL WRWRH PHPRGWRULFEWRYYKBAR XV WKD

WR EXVLQHVV WUDYHO DQG DV D UHVXOW
LPSURYH RXU WUDYHO SROLF\ :H KDYH V

)XUWKHU WR WKLV 0U 20DI 6NM "UYLN WKBYIRWMJRYsSRY BMRHERWHWHCXFWLRQV LQ
0DQDJLQJ 'LUHFWRU RI WKH QHZ 5HJLRQXQI FHY ERY\WWYDR P QuK44H DLP IRU D L
SRVLWLRQ DV S5HJLRQDO O0DQDJHU LQ '8bdol¥Y¥ WFHRXIKRE Wy Hu\ ZKLFK ZLOO E
H[SHULHQFHG VDOPRQ IDUPHU +H VvwPRFHEHRETHARALAY PIORVEBRELDQG FRQWUI
LQGXVWU\ LQ DQG KROGV D 0DVvwHUVYYWHYR L YRS BRIQPRER ¥F E\

IURP WKH 1RUZHJLDQ 8QLYHUVLW\ RI /LIH 6FLHQFHYV
-RXIVREXMSREP GSEWXEP GPIER YT

&XUUHQW 0DQDJLQJ 'LUHFWRU RI 5HJLROKGVG \HORWU s \OiR4ly LY vARJENLQJ ZLWK 6HDY

ZLOO EH WKH QHZ 0DQDJLQJ 'LUHFWRU R#RBRAYHRYDRYW RQ D JOREDO FDPSDLJQ W
HQYLURQPHQW 7KH ,QWHUQDWLRQDO &RE

2I[ PMGIRWI MR 1S[M -VIPERH SDUW RI D JOREDO HIIRUW DQG ORZL HPSO
ORZL ,UHODQG V DSSOLFDWLRQ IRU D QHAEWDUBNYRD VHEH BWH 3R B DEIWEU\FDWHG DS
%D\ LQ &RUN KDV EHHQ DSSURYHG O0$%L{RRUWEW IQRYZ EHRAXNW VADVLWH FROOHFWHG

WRQQHV O0ORZL ,UHODQG ZLOO QRZ &LRIQYWIPRYD B FOIM JOWREID JRRFHDQ WUDVK GD
SURGXFWLRQ RI RUJDQLF VDOPRQ WR XWaipd VHHWY KH OBH6ERE¥B VQDSVKRW RI RFF

UHVHDUFKHUY DQG SROLF\ PDNHUV LQVLJK
7TEPI SJ XLI (YROIVUYI TVSGIWWMRK TPERX

,Q $XJIXVW ORZL FRPSOHWHG WKH VDOH RI LWV SURFHVVLQJ SODQW LQ
"XQNHUTXH )UDQFH WR 6RILS-FKH ORZL ZLOO FRQWLQXH WR EH WKH
VXSSOLHU RI VDOPRQ WR 6RILS-FKH DQG WKH 'XQNHUTXH SODQW

JRLQJ IRUZDUG )ROORZLQJ WKH VDOH RI WKH 'XQNHUTXH SODQW

ORZL ZLOO IRFXV LWV SURGXFWLRQ DFWLYLWLHYV LQ )UDQFH RQ WKH IUHVK
DQG VPRNHG PDUNHW VHIJPHQWYV ZLWK LWV PRGHUQ VSHFLDOLVHG

ORZL %RXORJQH IUHVK DQG ORZL %YUHWDJQH VPRNHG SODQWYV

| 1S[M



61 JMRERGMRK SJ XLI FERO JEGMPMX]
ORZL HQWHUHG LQWR D WHUP VKHHW WR UHILQDQFH LWV H[LVWLQJ EDQN

IDFLOLW\ ZLWK D VHQLRU VHFEXUHG ILYH \HDU (85 PLOOLRQ
VXVWDLQDELOLW\ OLQNHG PXOWL FXUUHQF\ UHYROYLQJ FUHGLW IDFLOLW\ ZLWK
'1% 1RUGHD $%1 $PUR 5DEREDQN 'DQVNH %DQN 6(% DQG

&U«GLW $JULFROH 7KH IDFLOLW\ DJUHHPHQW DOVR LQFOXGHV DQ
DFFRUGLRQ RSWLRQ RI (85 PLOOLRQ ZKLFK SURYLGHV IOH[LELOLW\

IRU WKH SDUWLHV WR LQFUHDVH WKH VL]H RI WKH IDFLOLW\ ,QWHUHVW RQ WKH
IDFLOLW\ LV OLQNHG WR ORZLpV SHUIRUPDQFH DJDLQVW VXVWDLQDELOLW\
.3,V ZKLFK DUH FRQVLVWHQW ZLWK ORZLpV RYHUDOO (6* VWUDWHJ\

DQG WKH VXVWDLQDELOLW\ OLQNHG IDFLOLW\ LV D VLIJQLILFDQW VWHS WRZDUGV
ORZLpV JRDO RI JUHHQ RU VXVWDLQDEOH ILQDQFLQJ $V ZLWK

WKH H[LVWLQJ IDFLOLW\ WKH SULQFLSDO ILQDQFLDO FRYHQDQW LV DQ HTXLW\
UDWLR RI PLQLPXP DGMXVWHG IRU WKH HIIHFWV RI ,)56 'LWK

WKH QHZ VXVWDLQDELOLW\ OLQNHG IDFLOLW\ DQG WKH H[LVWLQJ JUHHQ
ERQG LVVXHG LQ ORZL KDV D VKDUH Rl JUHHQ RU VXVWDLQDEOH

ILQDQFLQJ RI

%RRYEP +IRIVEP 1I1IXMRK 2QH 2FHDQ ([SHGLOMWRQVIUDOG /3KFPWRKBLFKDUG 6LEOH\
7KH $QQXDO *HQHUDO OHHWLQJ LQ ORZL $6% ZDV KHOG RQ -XQH

$00 SURSRVDOV E\ WKH %RDUG RI 'LUHFWRUV ZHUH DSSURYHG
E\ WKH $QQXDO *HQHUDO OHHWLQJ 30H1|§\[/'V||_ WHVHUE WRE WRHC ISURWRERG! ERHFESSO

DYDLODEOH RQ ZZZ PRZL FRP IRU GHWDL KDV SXEOLVKHG DQ XSGDWHG YHU
+DQGERRN 30OHDVH UHIHU WR RXU ZHE V

20H (LULN /HU®°\ ZDV UH HOHFWHG DV RKRLHSHYVRQ DQG .ULVWLDQ
OHOKXXV HOHFWHG DV GHSXW\ FKDLUSHUVRQ 1LFRODV *KH\VHQV ZDV
HOHEWHG DV D QHZ ERDUG PHPEHU WR UHSODFH $0I +HOJH $DUVNRJ
7KH %RDUG ZLVKHV WR WKDQN $0Il +HOJH $DUVNRJ IRU KLV
FRQWULEXWLRQ

7KH IROORZLQJ 'LUHFWRUV KDYH EHHQ DSSRLQWHG E\ WKH %RDUG DV
PHPEHUV RI WKH $XGLW &RPPLWWHH /LVEHW . 1°U° &KDLU DQG
%MDUQH 7THOOPDQQ

3RI 3GIER
$W ORZL VXVWDLQDELOLW\ LV DW WKH KHDUW RI HYHU\WKLQJ ZH GR ,Q

WKH VSLULW RI VXVWDLQDELOLW\ ZH DUH SURXG WR SDUWQHU ZLWK WKH 2QH
2FHDQ ([SHGLWLRQ DURXQG WKH ZRUOG 2Q  $XJXVW WKH VDLOLQJ
VKIBVDWVUDDG DHIGP NWKOFUHZ VHW VDLQ WR WUDYHO

QDXWLFDO PLOHV DQG YLVLW SRUWYV ZRWY ORD-Gd! RZYHYHWHWR RHKYYV GHFLGHG W
PRQWKV \RXQJ SHRSOH VFLHQWLVWYV D@pURQWRY QPRH- FRPRQEHPYHWW HAL RRQVL V!
FRPH WRIJHWKHU WR JDLQ QHZ LQVLIKWMV & RURX LD YF IH YR IS HH@X FPWERBOHQW WR

DQG WHFKQRORJ\ VKDULQJ ZLWK WKH BRUPI& YHRUJLYIBPO ERPIHGRONVKH12. S|
RFHDQ LQ VKDSLQJ D VXVWDLQDEOH IXWXUH )RU PRUH LQIRUPDWLRQ

SOHDVH YLVLW RQHRFHDQ PRZL FRP

| 1S[M



3YXPSSO WXEXIQIRX JVSQ XLI &SEVH SJ (I\/IVIGXSSVW

6WURQJ GHPDQG IRU VDOPRQ GURYH SULFHV VLJQLILFDQWO\ KLJKHU LQ DOO
PDUNHWYV GXULQJ WKH TXDUWHU DQG UHV.&RQVXPHU 3URGXEWV GHOLYHUHG FORVH WR
UHVXOWV 3ULFHV VRDUHG E\ FORVH WR EXVLQHVV .DUHD FRQWLQXHG WR EHQHILW I

IRRGVHUYLFH GHPDQG ZKLOVW UHWDLO G+KLIKHU UDZ PDWHULDO FRVWYV 6HYHUDO 02:

KRZHYHU SURILWV ZHUH VRPHZKDW GRZQ ‘G:.LJLHHQQ‘W,LVQQ,L‘Y.LQX‘D.Q_Y.X.VVKL SDFNV WZR |
UDZ PDWHULDO SULFHV DV D UHvxow RI RQG _RQH IDPLO\ SDFN 7KH EUDQG DQG SUF
HI[SHFWHG )HHG KDG D VPDOO SRVLWLYH PYHEHLYHG LQ WKH GSRQLVK PDUNHW

'"HPDQG IRU VDOPRQ KDV VWUHQJWKHQHG JR YXSSRUW IXUWKHU JURZWK LQ WKH \HDUV
EHFRPH OHVV UHVWULFWLYH LQ PRVW FRXR WHUP VKHHW WR UHILQDQFH LWV H[LVWLC
ZDV LPSUKBXWILYH WKH TXDUWHU ZLWK DSSPLOOLRQ WR D QHZ VHQLRU VHFXUHG \H
JOREDO VDOPRQ SULFHV \HDU RQ \HDU GHVXVWDLQDE'-O'-W\ OLQNHG PXOWL FXUUHQF\

VXSSO\ JURZWK RI LQFOXGLQJ UHOHDVHIDFLOLW\ LQ_FOXGHV DQ DFFRUGLRQ RSWLRQ

YDOXH RI VDOPFVHG VLJQLILFDQWO\ LQ DOWKH.JP.F'—O'—L’\O_'-.V OLQNHG WR ORZLpV SHUIR
D JUDGXDO UHFRYHU\ LQ WKH IRRGVHUYLF..3.V ZKLFK. DUH FRQVLVWHQW ZLWK ORZLpV |
DFWLYLW\ OHYHOV LQ UHWDLO 7KDW VDLGVXVWDLQDE'—O'—W\..Q'—,Q.NHG IDFLOLW\ LV_R QALY
DQG QHZ ORFNGRZQ PHDVXUHV DUH RI (Rl JUHHQ RU_ VXVWD'—QDEU’HK'WQ@QQ”‘QJ'U

XQFHUWDLQWLHV DQG WKH H[LVWLQJ JUHHQ ERQG LVVXHG LQ
JUHHQ RU VXVWDLQDEOH ILQDQFLQJ LV

$V VWDWHG LQ ORZLpV VWUDWHJI\ XSGDWH HDUOLHU WKLV \HDU WKH FRPSDQ\

IRFXVHV RQ IRXU PDLQ REMHFWLYHV JURZz2Q ..;XO\ WKH 1RUZHJLDQ *RYHUQPHQW UHOI
ZLWK SDUWLFXODU IRFXV RQ ORZL )DUPLQ.RQ,DTXDFXOWXUH ZKHUH WKH PDLQ IRFXV ZL
WKH JURXS JUHDWHU VXVWDLQDELOLW\ L$OW*.<B>${’.<.\JVVK_H.Z<SGDWH GLG QRW LQFOX&H D
DQG DXWRPDWLRQ ,Q WHUPV RI IDUPLQJ JRU WKH_ VDOPRQ IDUPLQJ  LQGXVWU\ 7K}
KDUYHVW YROXPH RI *:7 ZDV EURDGO RYHUQPHQWpV §,RY£W£Y.H RXWORRN IRU WKH

* 7 IURP £:7 O WHUPV RI IXWXUH JUYWUHQIWKHQLQJ WKH VXVWDLQDELOLW\ IRRV

SOHDVHG WKDW ORZL ,UHODQG VHEXUHG PRUH WHEKQRORJILEDO VROXWLRQV WR DFKL

DV WKLV VXSSRUWV RXU JURZWK SODQV IR GUXHQRSPHQW JXUWKHUPRUH  RQ $XIX
DQQRXQFHG WKDW WKH\ ZLOO SURSRVH D QH.

ORZLpV ZRUN RQ LPSURYLQJ FRVWV FRQWLWHFKQRORJ\ OLFHQVHV VXEMHFW WR FHUWD
WKH FRPSDQ\ KDV DFKLHYHG (85 DJUHHG 7KLV LV SRWHQWLDOO\ DQ RSSRUWX

WKURXJKRXW WKH YDOXH FKDLQ 6DYLQJ\DQG WKH FRPSDQ\ ZLOO DZDLW IXUWKHU ¢

SURFXUHPHQW DUHD WKURXJK WKH SUHYLSURSRVIDODQRXQFHG SURGXFWLYLW\

SURJUDPPH DQG DOVR WKURXJK VHYHUDO ,7 DQG DXWRPDWLRQ LQLWLDWLYHYV

7KH FRPSDQ\ LV RQ WUDFN WR PHHW Lwyv (88H WHRW o 3k UFSRWYu'MRP WKH 81 FO

IRU WKH \HDU DOWKRXJK PXFK KDUG zRUKXBRRDLXVHEG & POWRY KEKDQJIH CRZL LG\DW

FRPSDQ\ KDV VDYHG DQQXDOLVHG (85  PLWKH IRUHIURQW RI SURGXFLQJ IRRG IURP WK
FDUERQ IRRWSULQW FRPSDUHG WR WKH HPL

,Q ORZLpV )DUPLQJ EXVLQHVV DUHD RSEDQLPDO SURWHLQV 7KH %RDUG VWURQJO\
SHUIRUPDQFH LQ 1RUZD\ 5HIJLRQ OLG KDV (DTXDFXOWXUH LV SDUW RI WKH VROXWLRQ W
WLPH 7R DGGUHVV WKLV WKH %RDUG KD'VKLIW WR KHDOWKLHU DOWHUQDWLYHV VXFK
LOQWR WZR QHZ UHJLRQV :HVW DQG OLG 7tLQ RPHJD IDWW\ DFLGV OLNH IDUP UDLVHG
WR VWUHQJIJWKHQ IRFXVY DQG OHDGHUVKLS FRQWULEXWLRQ WR RXBRS3SWDIHWYBIQG 3HRSOF
PRUH KDQGY RQ DSSURDFK WKDQ SUHYLRXVO\ 5HJLRQ :HVW ZLOO FRYHU

SURGXFWLRQ DUHDV DQG ZKLOH 5HJLR$FFRUGLQJ WR -RQWDOL_ $QDO\VH JOREDO VX!

DUHD(VWLPDWHG YROXPHV DUH UHODWRRQWKV 'LV 'RUU\F\W\MK'—FK ZRXOG XQGHU
EHWZHHQ WKH QHZ 5HILRQ :HVW D 5HJIUR@FLUEXPYWDQFHV EH YHU\ VXSSRUWLYH RI Vw

6RXWK DQG SHILRQ 1IRUWK UHPDLQ XQFKDCERQWLQXHG VDOPRQ GHPDQG UHFRYHU\ IUR
5HJLRQ OLG +H FRPHV IURP WKH SRVLWLF‘DYQ.C‘; 'R.UUQRZL JQO%%%WNEX&PU

D DU D LV D YH H[SHULHQFHG VDOPRO IDLIPHI
6Do0DU DQG U\ HISHU Q G © )XUWKHU WR WKLV GWHKLHG Pb& DURS KMD\V12. St

IRU WKH VHFRQG TXDUWHU FRQVLVWLQJ RI 12
7KH VHFRQG TXDUWHU LV ORZ VHDVRQ IRUGHHGHREK BAZEXFRGHRO XWI (36 DQGQBGRL
DQG HDUQLQJV 4XDUWHUO\ SURGXFWLRQ H[WUDRUGLQDU\ GLYLGHQG RI 12. SHU \
GXH WR UHGXFHG WKLUG SDUW\ VDOHV )FIVWURQJ ILQDQFLDO SRVLWLRQKRPQG D IDYRXU!|
KDQG ZDV JRRG 3URGXFWLRQ DQG VDOHV ZLOO LQFUHDVH VLJQLILFDQWO\ LQ

WKH VHFRQG KDOI RI WR PHHW SHDN IDUPLQJ IHHG GHPDQG

| 1S[M



7YQQEV] JIEV XS HEXI

X 2SHUDWLRQDO (%,7PRD(B5RQ )LQDQFLDORROQDIRRQSS5
X $00 WLPH KLJK + KDUYMHVW:YRDRKRWM RXLGDQFH RI *:7
X ,PSURYHG )DUPLQJ SULFHV RQ VWURQJ GHPDQG
X %OHQGHG FRVW SHU NJ LQ )DUPLQJ VOLJKWO\ GRZQ
X ,QLWLDWHG UHRUJDQLVDWLRQ RI WKH FXUUHQW ORZL 1RUZD\ 5HJLRQ OLG LQWR
X &RQVXPHU 3URGXFWV ZLWK DOO WLPH KLJK + YROXPHV RI WRQQHV SURG:
x 02:, EUDQG ODXQFKHG LQ WKH 8. %HOJLXP ,WDO\ 6SDLQ DQG LQ UHWDLO LQ V
X (QWHUHG LQWR WHUP VKHHW WR UHILQDQFH H[LVWLQJ EDQN IDFLOLW\ ZLWK IL"
X 5HWXUQ RQ FDSLWDO HPSOR\HG 52&( RI
X 'LYLGHQG RI I9HU VKDUH KDV EHHQ SDLG RXW LQ DV RUGLQDU\ GLYLGHQGV
x 1HW FDVK IORZ SHU VKDUH RI (85
X 8QGHUO\LQJ HDUQLQJV SHU VRRGH(33RI R85

6MWOW

ORZL KDV QRW LGHQWLILHG DQ\ DGGLWLRQDO ULVN H[SRVXUH EH\RQG $/QAKX DO VIS B H
5HIHUHQFH LV DOVR PDGH WR WKH 30DQHW VHFWLRQ DQG WKH 2XWORRN VHFWLRQ R

'32%-61%8-32 *631 8,) &3%6( 3* (-6)'8367 %2( 8,) ')3

‘H FRQILUP WR WKH EHVW RI RXU NQRZOHGJH WKDW WKH LQWHULP ILQDQFLDO UHS
ZLWK ,)56 DV LVVXHG E\ ,$6% DQG DV DGRSWHG E\ (8 DQG JLYHV D WUXH DQG IDL!
ILQDQFLDO SRVLWLRQ DQG UHVXOW IRU WKH SHULRG )XUWKHUPRUH ZH FRQILUP W
LQIRUPDWLRQ UHTXLUHG XQGHU WKH 1RUZHJLDQ 6HFXULWLHY 7UDGLQJ $FW i IRX

%HUJHQ $XJIXVW

7KH %RDUG RI 'LUHFWRUV RI ORZL $6%

20H (LULN /HU®°\ ,ULVWLDQ OHOKXXV &HFLOLH UHGULNVHQEHW . 17U°
&+$,5 2) 7+( %2$5' '(387< &+$,5 2) 7+( %2$5"

%MDUQH 3 7HOOPDERXOYHLJ 6WUDQG 1LFRODV *KH\VHQVW$QGHUV 6"WKHU

.DUL %M°UJDQ +DQV -DNRE /DQGH ,YDQ 9LQGKHLP
&+,() (5(&87,9( 2)),&(5
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-RXIVMQ JMRERGMEP WXEXIQIRXW

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ 'SQTVILIRWMZI -RGSQI

8QDXGLWHG LQ (85 PLOOLRQ 1RWH 4 4 <7' <7'
5HYHQXH b b b
&RVW RI PDWHULDOV b b

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV

6DODULHY DQG SHUVRQQHO H[SHQVHYV

2WKHU RSHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

JLFHQVH SURGXFWLRQ IHHV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV

(DUQLQJV EHIRUH ILQDQFLDO LWHPV (%,7

,QWHUHVW H[SHQVHV
I1HW FXUUHQF\ HITHFWYV
2WKHU ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WDJ[

,QFRPH WD[HV
BURILW RU ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH
&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

,WHPV WR EH UHFODVVLILHG WR 3/ LQ VXEVHTXHQW SHULRGYV

$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SODQV QHW RI WD]
,WHPV QRW WR EH UHFODVVLILHG WR SURILW DQG ORVYV

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG

3URILW RU ORVV IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6$

&RPSUHKHQVLYH LQFRPH IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

%DVLF HDUQLQJV SHU VKDUH (85
'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.
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5

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ *MRERGMEP 4SWMXMSR

8QDXGLWHG LQ (85 PLOOLRQ 1RWH

$66(76

ILFHQVHV

*RRGZLOO

'"HIHUUHG WD[ DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW b b b b
5LJKW RI XVH DVVHWYV

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHV

2WKHU VKDUHY DQG RWKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV b b b b

,QYHQWRU\

%LRORJLFDO DVVHWYV b b b b
&XUUHQW UHFHLYDEOHV

&DVK

7TRWDO FXUUHQW DVVHWYV b b b b

$VVHWV KHOG IRU VDOH

7RWDO DVVHWYV b b b b

(48,7< $1' /,$%,/,7,(6

(TXLW\ b b b b
1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\ b b b b

'"HIHUUHG WD[ OLDELOLWLHYV

1RQ FXUUHQW LQWHUHVW EHDULQJ GHEW b b b b
1RQ FXUUHQW OHDVLQJ OLDELOLWLHV

2WKHU QRQ FXUUHQW OLDELOLWLHYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV b b b b

&XUUHQW OHDVLQJ OLDELOLWLHYV
2WKHU FXUUHQW OLDELOLWLHYV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHV b b b b

| 1S[M



5

'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ 'LERKI MR )UYMX]

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§Q

6KDUHZWKHU $SBD®&HG EDYVHHGY ODPWHREQ@ HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHOQWUHVHUYHHVHUYHVRWDO LOQOWHUH\WRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH m m
7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

7RWDO HTXLW\ HQG RI SHULRG b b b b

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§SQ

6KDUHZWKHU $SBED®&®HG EDWMHGV' 2WKHU HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHQWUHVHl UHVHUYHVRWDO LQWHUHWRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

7RWDO HTXLW\ b b b b

| 1S[M



'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ "EWL *PS]|

8QDXGLWHG LQ (85 PLOOLRQ 4 4 <7 <7

(DUQLQJV EHIRUH WD[HV (%7

,QWHUHVW H[SHQVH

1HW FXUUHQF\ HIIHFWYV

2WKHU ILQDQFLDO LWHPV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV

,QFRPH ORVV IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
&KDQJH LQ LQYHQWRU\ WUDGH SD\DEOHV DQG WUDGH UHFHLYDEOHYV
7D[HV SDLG

SHVWUXFWXULQJ DQG RWKHU QRQ RSHUDWLRQDO LWHPV

2WKHU DGMXVWPHQWYV

&DVK IORZ IURP RSHUDWLRQV

6DOH RI IL[HG DVVHWYV

3XUFKDVH RI IL[HG DVVHWYVY DQG DGGLWLRQV WR LQWDQJLEOH DVVHWYV
BURFHHGY DQG GLYLGHQG IURP DVVRFLDWHY DQG RWKHU LQYHVWPHQWYV
3XUFKDVH RI VKDUHY DQG RWKHU LQYHVWPHQWYV

&DVK IORZ IURP LQYHVWPHQWYV

1HW SURFHHGV IURP QHZ LQWHUHVW EHDULQJ GHEW
'RZQ SD\PHQW OHDVLQJ GHEW

IHW LQWHUHVW DQG ILQDQFLDO LWHPV SDLG
&XUUHQF\ HIIHFWV

'LYLGHQG

&DVK IORZ IURP ILQDQFLQJ

&KDQJH LQ FDVK LQ WKH SHULRG
&DVK RSHQLQJ EDODQFH
&XUUHQF\ HIIHFWV RQ FDVK RSHQLQJ EDODQFH

&DVK FORVLQJ EDODQFH

([FOXGHG UHVWULFWHG FDVK
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7)0)'8)( 238)7 83 8,) -28)6-1 *-2%2'-%0 78%8)1)287
2SXI +)2)6%0 -2*361%8-32

ORZL WKH *URXS FRQVLVWYV RI ORZL $6%$ DQG LWV VXEVLGLDULHV LQFOXGLQJ WKH *

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK ,QW
5HSRUWLQJ DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ¢
LOWHULP ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO RI WKH LQIRUPDWLRQ DQC
6WDQGDUGYV ,)56V IRU D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWY DQG WKHVH L
ZLWK WKH DQQXDO ILQDQFLDO VWDWHPHQWY 7KH LQWHULP UHSRUW LV XQDXGLWHG

2SXI %''3928-2+ 46-2'-40)7

$00 VLIQLILFDQW DFFRXQWLQJ SULQFLSOHYV DSSOLHG LQ WKH FRQVROLGDWHG ILQD(
DV SXEOLVKHG RQ WKH 2VOR 6WRFN ([FKDQJH RQ ODUFK 1R QHZ VWDQGDUGYV

6LJQLILFDQW IDLU YDOXH PHDVXUHPHQWY LQ DFFRUGDQFH ZLWK ,)56

%LRORJLFDO DVVHWYV

%LRORJLFDO DVVHWY DUH LQ DFFRUGDQFH ZLWK ,$6 PHDVXUHG DW IDLU YDOXH
%URRGVWRFN DQG VPROW DUH PHDVXUHG DW FRVW OHVYV LPSDLUPHQW ORVVHV DV V
ELRORJLFDO DVVHWYV LV FDOFXODWHG EDVHG RQ D FDVK IORZ EDVHG SUHVHQW YDO X
LQIORZVY DUH FDOFXODWHG DV IXQFWLRQV RI HVWLPDWHG YROXPH PXOWLSOLHG ZLW
YDOXHG DW H[SHFWHG VDOHV SULFH ZLWK D GHGXFWLRQ RI FRVW UHODWHG WR KDU"
UHDG\ IRU KDUYHVW LPPDWXUH ILVK WKH PRGHO XVHV DQ LOWHUSRODWLRQ PHWKEF
ILVK ZKHQ SXW WR VHD DQG ZKHQ UHFRJQLVHG DV PDWXUH ILVK

,Q DFFRUGDQFH ZLWK ,$6 D SURYLVLRQ IRU RQHURXV FRQWUDFWY LV UHFRUGHG
XQDYRLGDEOH FRVWV RI PHHWLQJ WKH *URXS V REOLJDWLRQV XQGHU WKH FRQWUDF
LQFOXGHG LQ WKH XQDYRLGDEOH FRVWYV H[FHHG WKH HFRQRPLF EHQHILWYV H[SHFWF

2SX| )78-1%8)7 %2( 6-7/ )<43796)

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTXLUH'
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SULQFLSOHYV DQG U
H[SHQVHV 7KH PRVW VLJQLILFDQW HVWLPDWHV UHODWH WR WKH YDOXDWLRQ RI ELR
XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV DQG DUH EDVHG R
UHSRUWLQJ $00 FKDQJHV LQ HVWLPDWHYVY DUH UHIOHFWHG LQ WKH ILQDQFLDO VWDYV

ORZL LV H[SRVHG WR D QXPEHU RI ULVN IDFWRUV 2SHUDWLRQDO ULVNV VWUDWHJILF
ODQDJHPHQW VHFWLRQ LQ WKH $QQXDO 5HSRUW FRQWDLQV D GHWDLOHG GHVFULSWI
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2SX| &97-2)77 7)+1)287

)RU PDQDJHPHQW SXUSRVHV ORZL LV RUJDQL]JHG LQWR WKUHH %XVLQHVV $UHDV )Ht
DUH VHSDUDWH UHSRUWDEOH VHJPHQWYV 6DOHV ODUNHWLQJ LV GLYLGHG LQ WZR U

7KH SHUIRUPDQFH RI WKH VHIPHQWYV LV PRQLWRUHG WR UHDFK WKH RYHUDOO REMHF
&RQVHTXHQWO\ UHSRUWLQJ LV IRFXVHG WRZDUGY PHDVXULQJ DQG LOOXVWUDWLQJ
RULJLQ 2SHUDWLRQDO (%,7 NJ

7KH VDPH DFFRXQWLQJ SULQFLSOHV DV GHVFULEHG IRU WKH *URXS ILQDQFLDO VWDV
VHIJPHQW WUDQVIHUV RU WUDQVDFWLRQV DUH HQWHUHG LQWR XQGHU QRUPDO FRPP
VHIPHQW UHSRUWLQJ LV WKH VDPH DV XVHG IRU WKH DFWXDO WUDQVDFWLRQYV

8QUHDOLVHG LQWHUQDO PDUJLQ IURP VDOH RI ILVK IHHG IURP )HHG WR )DUPLQJ LV F
WKDW FRQVXPHG WKH IHHG LV VROG ,Q WKH VHIPHQW UHSRUWLQJ WKH LQWHUQDO ¢

%86,1(66 $5($6 JHHG )DUPLQJ6DOHY ODUNHWWEHUOLPLQDWLRINSG/

&RQVXPHU
(85 PLOOLRQ ODUNHWWRGXFWYV

4
(IWHUQDO UHYHQXH b
,QWHUQDO UHYHQXH

2SHUDWLRQDO UHYHQXH b b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b
2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV

2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV

,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

4
(IWHUQDO UHYHQXH

,OQWHUQDO UHYHQXH b
2SHUDWLRQDO UHYHQXH b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVV b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7
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%86,1(66 $5($6 YHHG )DUPLQJ 6DOHV ODUNHVRMXHUOLPLQDWLRQYS$/
&RQVXPHU

(85 PLOOLRQ ODUNHWXURGXFWV

<7' 4

(IWHUQDO UHYHQXH b b

,QWHUQDO UHYHQXH b b

2SHUDWLRQDO UHYHQXH b b b b b

'"HULYDWLYHY DQG RWKHU LWHPV

SHYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHV
,PSDLUPHQW ORVVHVY DQG ZULWH GRZQV

(%,7

<7' 4

(IWHUQDO UHYHQXH b b
,QWHUQDO UHYHQXH

2SHUDWLRQDO UHYHQXH b b b b b
'"HULYDWLYHV DQG RWKHU LWHPV

SHYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%),7

&KDQJH LQ XQUHDOL]HG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFWYVY SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD]

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

| 1S[M



5

%86,1(66 $5($6 JHHG )DUPLQJ6DOHV ODUNHWWEBHUOLPLQDWLRRAS/
&RQVXPHU
H6GD \WZZW"]I ODUNHWWRGXFWYV

(IWHUQDO UHYHQXH

o
o

,QWHUQDO UHYHQXH b

2SHUDWLRQDO UHYHQXH b b b b b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHV
,PSDLUPHQW ORVVHYV DQG ZULWH GRZQV

(%,7

2SHUDWLRQDO (%,7'$ HIFOXGHV WKH HIIHFWV RI ,)56
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2SXI (-7T%++6)+%8-32 3* 6):)29)

%86,1(66 $5($6 JHHG YDUPLQJ 6DOHYV ODUNHWLQJI27$/
(85 PLOOLRQ 4 4 4 4 4 4 4 4
*HRJUDSKLFDO PDUNHWYV

(XURSH

$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV

2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b

%86,1(66 $5($6 YHHG YDUPLQJ 6DOHVY ODUNHWLQJI27%$/
(85 PLOOLRQ <7' <7' <7' <7' <7' <7' <7' <7'
*HRJUDSKLFDO PDUNHWYV

(XURSH b b b b
$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b b b

%86,1(66 $5($6 YHHG YJDUPLQJ 6DOHY ODUNHWLQJ 727$/
(85 PLOOLRQ )X0OO \HDU )X0OO \HDU )XOO \HDU )XOO \HDU

*HRJUDSKLFDO PDUNHWYV

(XURSH b b
$PHULFDV

$VLD

5HVW Rl WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b

6RXUFH RI UHYHQXH
7KH PDLQ VRXUFH RI UHYHQXH IRU WKH *URXS LV VDOHV Rl $WODQWLF VDOPRQ LQFC

7KH EXVLQHVYVY DUHD 6DOHVY ODUNHWLQJ UHSUHVHQWYV WKH PDMRULW\ RI WKH *URXS
ODUNHWLQJ DFFRUGLQJ WR SURGXFW FDWHJRULHYV ZDV DV IROORZV LQ WKH VHFRQG

VPRNHG PDULQDWHG I[UHVK 0%$3 IUHVK SUHSDUHG IURJHQ ¢
RWKHU

7KH EXVLQHVY DUHD )HHG VHOOV VRPH IHHG WR H[WHUQDO SDUWLHV ([WHUQDO UHY

LQFRPH JRYHUQPHQW JUDQWYV UHQWDO LQFRPH IURP VDOHV RI VXUSOXV SULPDU\ S
DQG FOHDQHUILVK

| 1S[M



2S Xl &-303+-"%0 %77)87

(85 PLOOLRQ 1RUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%$/

)DLU YDOXH DGMXVWPHQW RQ KDUYHVWHG ILVK LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRI
4

4

<7'

<7'

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH L
4

4

<7'

<7'

)DLU YDOXH DGMXVWPHQW RQ LQFLGHQW EDVHG PRUWDOLW\ LQ WKH VWDWHPHQW RI FRPSUHKH
4

4

<7

<7

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
4

4

<7

<7

9ROXPHV RI ELRPDVV LQ VHD WRQQHV
-XQH
0DUFK
"HFHPEHU
-XQH

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLW|

-XQH

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
0DUFK

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
'"HFHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b

| 1S[M



5SHFRQFLOLDWLRQ RI FKDQJHV LQ FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV
&DUU\LQJ DPRXQW DV Rl bODUFK b
&RVW WR VWRFN

1HW IDLU YDOXH DGMXVWPHQW

ORUWDOLW\ IRU ILVK LQ VHD

&RVW Rl KDUYHVWHG ILVK

:ULWH GRZQ

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

7RWDO FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWY DV Rl b-XQH b

B3ULFH VHQVLWLYLWLHY HIIHFW RQ IDLU YDOXHRUZD\6FRWOD@®QDGD &KLOH 2WKHU 727%/
(85 PLOOLRQ
7KH VHQVLWLYLWLHY DUH FDOFXODWHG EDVHG RQ D (85 UHGXFWLRQ RI WKH VDOPRQ SULFH

2QHURXV FRQWUDFWYV SURYLVLRQ LQFOXGHG LQ RWKHU FXUUHQW OLDELOLWLHY LQ WKH VWDV
0DUFK
&KDQJH LQ RQHURXV FRQWUDFWY SURYLVLRQ LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV
-XQH

2SXI *-2%2'-%0 -8)17

(85 PLOOLRQ 4 4 <7 <7

,QWHUHVW H[SHQVHV
,QWHUHVW H[SHQVHV OHDVLQJ ,)56
1HW LOQWHUHVW H[SHQVHYV

1HW FXUUHQF\ HITHFW RQ ORQJ WHUP SRVLWLRQV

1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP SRVLWLRQV

1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP FXUUHQF\ KHGJHV
1HW FXUUHQF\ HITHFWV RQ ORQJ WHUP FXUUHQF\ KHGJHV
&XUUHQF\ HIITHFWV RQ OHDVLQJ ,)56

I1HW FXUUHQF\ HITHFWYV

&KDQJH LQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWYV
I1HW RWKHU ILQDQFLDO LWHPV

2WKHU ILQDQFLDO LWHPV

I1HW ILQDQFLDO LWHPV

2SXI 7,%6) '%4-8%0

(85 PLOOLRQ 1R RI VKDUHV 6KDUH FDSI2WK®U SDLG LQ FD
6KDUH FDSLWDO

,VVXHG DW WKH EHJLQQLQJ RI b b b
&KDQJHV GXULQJ WKH SHULRG

,VVXHG DW WKH HQG RI SHULRG b b b

7UHDV XU\ VKDUHV &RVW
7UHDVXU\ VKDUHVY DW WKH EHJLQQLQJ RI

7TUHDVXU\ VKDUHV SXUFKDVHG LQ WKH SHULRG b

7UHDVXU\ VKDUHV VROG LQ WKH SHULRG b

7UHDVXU\ VKDUHVY HQG RI SHULRG 7UDGH ORVV

' BR&]R \ ?7fW 2E2 VMQ M bVvMaR PM_WcMZ S @A= \ \ \ Y QWeWQRQ W]c" N bvVMaRDb
' FVR caMQR Z~bb MaWbRb Sa”\ bMZR ~S bVMaRb d]QRa cVR bVMaR ~_cW"] bPVR\R S”a bR]W"a RgF

| 1S[M



2SXI 7,%6),30()67
ODMRU VKDUHKROGHUV DV RI

1DPH RI VKDUHKROGHU 1R RI VKDUHV
*HYHUDQ 7UDGLQJ &R /WG b b
YRONHWU\JGIRQGHW b b
8%6 6ZLW]HUODQG $* b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
&OHDUVWUHDP %DQNLQJ 6 $ b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
(XURFOHDU %DQN 6 $ 1 9 b b
&LWLEDQN 1 $ b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
-3 ORUJDQ &KDVH %DQN 1 $ /RQGRQ b b
6,; 6,6 $J b b
7KH 1IRUWKHUQ 7UXVW &RPS /RQGRQ %U b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH ,Q
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
8%6 (XURSH 6(

'DQVNH %DQN $6

-3 ORUJDQ %DQN /X[HPERXUJ 6 $
&LWLEDQN 1 $

T o o0 T o
T o o0 oo

7RWDO ODUJHVW VKDUHKROGHUYV b b
7TRWDO RWKHU b b
7TRWDO QXPEHU RI VKDUHV b b
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2SXI  7,%6) 46-') ():)0341)28

6KDUH SULFH GHYHORSPHQW DW 2VOR 6WRFN ([FKDQJH WLFNHU 02:,

2SX1  %77)87 ,)0( *36 7%0)

3HU WKH HQG RI WKH VHFRQG TXDUWHU RI QR DVVHWYVY ZHUH FODVVLILHG DV KHO

3HU '"HFHPEHU WKH LQYHVWPHQW LQ '(66 $TXDFXOWXUH 6KLSSLQJ ZDV FODVVLI
'"HFHPEHU ZDV (85 PLOOLRQ ,Q 'HFHPEHU ORZL HOQOWHUHG LQWR DQ DJUHHPH
$TXDFXOWXUH 6KLSSLQJ WR DQ HQWLW\ FRQWUROOHG E\ $QWLQ ,QIUDVWUXFWXUH 31
SURFHHGV RI (85 PLOOLRQ ORZL UHFRJQLVHG D UHDOLVHG JDLQ RI (85 PLOOL
LQ WKH OLQH LWHP ,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV LC

*SVIEVH PSSOMRK WXEXIQIRXW

7KLY UHSRUW PD\ EH GHHPHG WR LQFOXGH IRUZDUG ORRNLQJ VWDWHPHQWYV VXFK D
VDOPRQ SULFHV DELOLW\ WR LQFUHDVH RU YDU\ KDUYHVW YROXPH SURGXFWLRQ FC
H[SHFWHG UHWXUQV WKHUHIURP WUHQGYV LQ WKH VHDIRRG LQGXVWU\ UHVWUXFWXLU
H[SHFWHG UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHV EXVLQHVV SURVSHFWYV DQ
SULFLQJ WUHQGY VWUDWHILF LQLWLDWLYHYV ILQDQFLDO WDUJHW LQFOXGLQJ 52&(
WUHQGYV VXSSO\ WUHQGV H[SHFWHG SULFH OHYHOV DQG WKH HIIHFWV RI DQ\ H[WU
GHYHORSPHQWY ZLWK UHVSHFW WR ODZV UHJXODWLRQV DQG JRYHUQPHQWDO SROLF
VWDQGDUGY DQG LQWHUSUHWDWLRQV RQ ORZL V EXVLQHVV DQG UHVXOWYV )RUZDUC
SKUDVHV VXFK DV seHOLHYH t sH[SHFW t sDQWLFLSDWH t SLQWHQG t sHVWLPDWH t s
SVWUDWHJI\ t DQG VLPLODU H[SUHVVLRQV RU IXWXUH RU FRQGLWLRQDO YHUEV VXFK
VWDWHPHQWY DUH ORZLpV FXUUHQW HVWLPDWHY RU H[SHFWDWLRQV RI IXWXUH HYHC
WKRVH LQGLFDWHG E\ WKHVH VWDWHPHQWY EHFDXVH WKH UHDOL]DWLRQ RI WKRVH L
DQQXDO UHSRUW FRQWDLQV DGGLWLRQDO LQIRUPDWLRQ DERXW IDFWRUV WKDW FRX
LOQFOXGLQJ WKH YDOXH RI RXU ELRORJLFDO DVVHWYV KHGJLQJ ULVNV ULVNV UHODW
RSHUDWLRQDO ULVNV ULVNV UHODWHG WR HVFDSHV GLVHDVH DQG VHD OLFH SURG
UHIJXODWLRQ ULVNV LQFOXGLQJ UHODWLQJ WR IRRG VDIHW\ WKH DTXDFXOWXUH LQG
UHVWULFWLRQ ULVNV OLWLJDWLRQ ULVNV WD[ DQG DFFRXQWLQJ ULVNV VWUDWHJL
VWDWHPHQWY LQFOXGHG LQ WKLV UHSRUW DUH EDVHG RQ LQIRUPDWLRQ DYDLODEOF
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW
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