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Record revenue in third quarter
driving 46% higher profit year-on-year

Record revenue

of USD 560 million

Total revenue USD million

Other
rev

Pax
rev

Q322

+15%

Q323

EBIT improving by
USD 19 million

EBIT USD million

21%
112

93

Q322 Q323

1 Liquid funds = Cash, marketable securities and undrawn credit facilities

Profit up
by 46%

Profit US cents

Q322

46%

Q323

Robust demand on
the market to Iceland

Passengers To market "000

+16%

686
592

Q322 Q323

Liquid funds
increasing y-0-y

Liquid funds® USD million

+14%

424
373

30.9 22 30.9 23



Icelandair announced as APEX 2024 Five Star Major Airline
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. 16% increase in the number of passengers on
the To market driven by robust demand from N-America

Traffic figures - changes year-on-year in Q3

In percentage

A

Route
network

11%

ASK growth RPK growth

7%

2% 1% 1%

3 -1%

Load Factor Passengers Passengers Passengers Passengers Passengers CO2 Emissions  On Time
(ppt) all routes  all markets To market From market  Via market  Within Iceland per OTK Performance

Cargo &
Leasing

52%

No
change

Cargo: Freight Leasing: Sold

Ton KM

block hours

v



Strong revenue generation in the passenger
network driving improved results

Income statement EBIT

USD million USD million

USD million Q32023 Q32022 Change

Passenger revenue 508.0 433.4 ( 74.6 )
Cargo revenuve 210 20.2 0.8

Leasing revenve 137 135 0.3 112.0
Other operating revenue 177 19.6 -2.0 92.7

Operating income ( 560.4) 486.7 73.6

Salaries and salary related 102.2 74.8 27.5

Aircraftfuel 1214 136.7 -15.4

Other aviation expenses 851 68.8 16.3

Other operating expenses 1036 80.0 23.6

Operating expenses Cll@ 360.3 52.0

Depreciation and amortization -36.0 -33.7 -2.3

EBIT 612.0 92.7 19.3

EBIT ratio 20.0%  19.0% 1.0 ppt

BT 1062 73.8 32.4 Q322 Q323
Profit ( 845) 579 266

Route network driving the improvement with
strong revenue performance, including
record unit revenue

Improved yields, in all markets and both
cabins

Salaries increasing y-0-y due to more
production, general salary increases, and
weakening of the USD against the ISK

Fuel costs developing favorably due to lower
market prices and more B737 MAX flying

Challenging cargo operation resulting in
negative EBIT of USD 6.7 million

Leasing operation performed well and
delivered increased EBIT y-0-y
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Robust demand particularly from N-America

56% of passenger revenue originating from United States and Canada

Chg. in no of passengers
Year-on-year Q3

7%

4%

N-America Europe Total

Passenger mix
Year-on-year Q3

within
M

from

0 via

+7%

1.430
5%

41%

11%

Q322

1.530
5%

45%

10%

Q323

Load factor
Q323in %

N-America Europe Total

Passenger revenue
Point of sales Q3 23

N-America

Iceland . 14%

Other 3%



Fuel cost down 11% year-on-year due lower fuel

prices and more flights on fuel-efficient MAX aircraft

Fuel cost main changes

USD million

136.7

—
Q322

23.4

-6.9

Production MAX effect

-11%

-36.4

Price

-0.2

Hedge

4.7

Emmission
charges

121.4

"

Q323

Hedge contracts and ratios
Overview ton (Hedge %, Strike Price $/mt)

29,000
26,500

20,500

33%
7,000

Q423 Q123 Q224 Q324

$856 $811 $840 $842

Strike price

Fuel price
USD per metric ton

2022 2023
1,600

1,400
1,200
1,000
800
600 Market price

— Effective price

400
Q1 Q2 Q3 Q4 Q1 Q2 Q3



Record third quarter unit RASK!  CASK?
revenue driven by yield UScents | US cents
iImprovements in all
markets and cabins

[)
1% + : 206

Passenger related RASK
Up by 3%, Wlth Other RASK
September particularly

strong with 9% e
Improvement

CASK decreasing by 2% .

driven by lower fuel cost

Salaries and inflation
Impacting non-fuel
CASK

Q322 Q323 Q322 Q323

1RASK: Revenue per Available Seat Kilometer, Pax related RASK: Passenger and ancillary revenue per ASK, Other RASK: Belly and other revenue per ASK, 2CASK: Cost per Available Seat Kilometer, Fuel CASK: Fuel cost per ASK



Strong liquidity of USD 424 million

Total liquidity USD 106 million higher than at the beginning of the year

Total liquidity

Breakdown in USD million

318
52

266

31.12 22

10

30.09 23

372

Undrawn revolving facilities
Marketable securities

Il Cash and cash equivalents

Cash and marketable securities

Chg. in 2023 in USD million

266

Cash and mark.

securities
31.12 22

104
241
Net cash from Capex (net)
operations

13

Other investing

18

Financing

372

Cash and mark.
securities
30.9 23
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. Shareholder’s equity USD 337 million and equity ratio 21%

11

Assets

USD million 30 Sept 2023 30 Sept 2022 Chapgg
Operating assets 539.2 4653 (739
Right-of-use assets 363.6 329.3 349
Intangible assets and goodwill 55.3 55.3 0.0
Other non-current assets 85.9 88.5 -2.6
Total non-current assets 1,044.0 938.4 105.6
Other current assets 231 22.7 0.4
Trade and other receivables 1626 1510 116
Derivatives used for hedging 10.6 2.0 /8\6
Marketable securities 84.6 30.5 (54.1
Cash and cash equivalents 287.1 290.1 -39
Total current assets 568.0 496.3 71.7
Total assets 1,612.0 1,434.7 177.3

Equity and liabilities

USD million 30 Sept 2023 30 Sept 2022 Change
Shareholders' equity 336.6 286.9 @
Loans and borrowings non-current 228.2 214.9 13.2
Lease liabilities 3350 3055 295
Other non-current liabilities 531 391 13.9
Total non-current liabilites 616.3 559.6 56.7
Loans and borrowings current 34 528 06
Lease liabilities 526 456 7.0
Derivatives used for hedging 0.0 3.3 -3.3
Trade and other payables 2282 181.2 47.0
Deferred income 3249 3053 19.6
Total current liabilites 659.2 588.2 71.0
Total liabilities 1,275.5 1,147.8 1277
Total equity and liabilities 1,612.0 1,434.7 177.3
Equity ratio 20% 1.0 ppt
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2023 Outlook

2023 guidance

@ EBIT margin Full year ~3.3% - 4.3%
re Total revenue USD Full year ~1.5bn
20 EBITUSD Full year ~50-65m
5 Netcapex USD Full year ~150 -160m
%>  Capacity chg. in ASK Full year ~20%

BB Av. fuel m/it USD Q4 964

& Av. Emission charges per unit EUR Q4 85

Av. USD/ISK Q4 138

Outlook in the route network is good, with the current booking status stronger than at the same time last year
Continued strong performance of the Leasing operation

Cargo operation will return losses in 2023, but various actions taken to restore profitability

The guidance below is subject to change in case of unforeseen events and economic development



Moderate growth of ~10% In
the route network in 2024

50+ destinations
N-America, and Europe

New destinations under review
Will be announced soon

Majority of the growth into North America

Very strong demand in that market

Three connecting banks
More frequency, better products and increased partner connectivity




] From hiatus to record

15

capacity in just over two years

Trips per week

10
Q121

&

390

Q323

&

Destinations

45

Q121 Q323

Aircraft in operation

Q121

7

Q323

AL

Full-time employees

4,100

1,500

Q121 Q323



. Focus on restoring profitability in the cargo operation

Average EBIT
’13-'22 of USD 7m excludes ‘20-
'21 as they were “unusually
good” years as Belly space

EBIT Icelandair Cargo 2013-2023 R e
- In Covi
USD million <

185 181 « The cargo operation has been very
challenging in 2023 due to difficult
market conditions at the same time

10.1 9.7 Icelandair had invested in more capacity

8.6 9.0
6.6 6.3 5.9 ) )
o Various actions taken to return to

profitability:

0.3 - Capacity adjusted to demand

« B757 cargo aircraft returned to
lessor

« Seeking AM / ACMI projects for

-15.0 one B767 cargo aircraft

Average Actuals
EBIT Jan-Sep
2013-2022 2023
excl.
2020-2021

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
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. Strong performance of Loftleidir, the Leasing operation,
and profitable organic growth expected in 2024

17

The leasing operation has been successful in 2023, and profit is expected to
increase year-on-year.

Contracts have recently been signed with the largest leasing customer for four
aircraft, extending the lease of three aircraft and one new. Furthermore, a Letter of
Intent has been signed for the fifth.

VIP projects expected to increase considerably in 2024, when the third aircraft will
be added to the specialized fleet for such projects.

Outlook good and both profitability and scope of the business are expected to grow.



The passenger route
network and leasing
operation generating
strong results and
outlook strong for next
year

By returning cargo to
normal operations the
company will be on
track to reach its goal
of long-term EBIT
margin of 8%

Actuals 2022 Guidance 2023 Guidance 2023 Long term goal
with normalized*
Cargo EBIT

INormalized Cargo EBIT = Average EBIT% for the period 2013-2022 excluding the 2020-2021 Covid years






20

Disclaimer

This material has been prepared by Icelandair Group hf. Unless stated otherwise all information is sourced by Icelandair Group htf.

The circulation of the information contained within this document may be restricted in some jurisdictions. It is the responsibility of the individual to comply with
any such jurisdictional restrictions.

Forecasts, by their very nature, are subject to uncertainty and contingencies, many of which are outside the control of Icelandair Group. Past performance
should not be viewed as a guide to future performance. Where amounts involve a foreign currency, they may be subject to fluctuations in value due to
movements in exchange rates.

Icelandair Group cannot guarantee that the information contained herein is without fault or entirely accurate. The information in this material is based on
sources that Icelandair Group believes to be reliable. Neither Icelandair Group nor any of its directors or employees can however warrant that all information
is correct. Furthermore, information and opinions may change without notice. Icelandair Group is under no obligation to make amendments or changes to this
presentation if errors are found or opinions or information change. Icelandair Group accepts no responsibility for the accuracy of its sources or information
provided herein and therefore can neither Icelandair Group nor any of its directors or employees be held responsible in any way for the contents of this
document.

This document must not be construed as investment advice or an offer to invest.

Icelandair Group is the owner of all works of authorship including, but not limited to, all design, test, sound recordings, images and trademarks in this material
unless otherwise explicitly stated. The use of Icelandair Group’s material, works or trademarks is forbidden without written consent except where otherwise
expressly stated.

Furthermore, it is prohibited to publish, copy, reproduce or distribute further the material made or gathered by Icelandair Group without the company'‘s explicit
written consent.
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