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Landsvirkjun‘s	Financial	Statements	2018	

Another record year for power generation and operating performance 

Key	figures	from	the	consolidated	financial	statements 

 Operating revenues amounted to USD 533.9 million which is an increase of USD 50.8 
million compared to 2017. 
 

 EBITDA amounted to USD 389.9 million. The EBITDA margin is 73.0% compared to 71.5% 
for the previous year. 

 
 Profit before unrealized financial items amounted to USD 184.1 million but was USD 153.4 

million in the previous year, amounting to a 20.0% increase on the previous year. 
 
 Profit for the year amounted to USD 121.0 million, but was USD 108.0 million in the 

previous year. 
 
 Net debt amounted to USD 1,884.6 million at year end and decreased by USD 158.0 million 

during 2018. 
 
 Cash flow from operating activities amounted to USD 295.8 million which is a year-on-

year increase of 6.4%. 
 
Hörður	Arnarson,	CEO:	

“The year was good for the operations of Landsvirkjun. Revenues increased by 11% between 
years and have never been higher. This is mainly due to an increase in sales volume and 
aluminium prices.  

Landsvirkjun’s eighteenth power station, Búrfellsstöð II, was commissioned during the year 
along with the second phase of the seventeenth power station at Þeistareykir. Power sales 
increased year-over-year by 430 gigawatt hours, reaching a total of 14.8 terawatt hours for 
the year.  

The company’s industrial customer base grew during the year. Power contracts were signed 
with two parties in the data centre industry: Advania Data Centers and Etix Everywhere 
Iceland. The customer base is now more diverse than ever before.  

As the construction projects, which were largely financed by cash flows, draw to a close the 
net debt continue to decrease and reduced by 158 million dollars during the year. The net 
debt/EBITDA ratio is now down to 4.8, where this measure of leverage has never been lower 
in the company’s history.     

Landsvirkjun is now in the position to start stepping up dividend payments to its owners. In 
the last decade the company has invested one billion dollars and also paid off debt amounting 
to one billion dollars.”  
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Operations	

Development of operating revenues 

Operating revenues have historically been stable at Landsvirkjun, despite fluctuations in the 
price of aluminium and exchange rates. Operating revenues have increased over the past two 
years and have never been higher than in 2018, increasing by USD 51 million year-over-year. 
This increase is mostly explained by an increase in the volume energy sold, higher 
transmission revenues and higher aluminium prices. Some of the power contracts are linked 
to aluminium prices. 

 

EBITDA and EBITDA margin 
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The Group’s operating profit before depreciation and amortisation, EBITDA, amounted to 
USD 390 million in 2018. The EBITDA development has been in line with the company’s 
revenues. Costs have also been increasing, mainly due to general salary cost developments 
and an increase in purchased services and products. The effects of the ISK on revenues and 
costs even each other out, forming a natural hedge.  

Profit before unrealized financial items 

Profit before unrealised financial items is the benchmark Landsvirkjun uses to evaluate the 
company’s core operations. Profit from core operations has been improving over the past few 
years, with the exception of 2016. In 2018 the profit was the largest in the company’s history, 
amounting to USD 184 million. Increasing operating revenues are the main reason for the 
increase in profit between years. An increase in interest expenses is negatively affecting the 
profit. This is due to a one-off interest expenses in relation to the prepayment of a bond and 
a loan in the second quarter of 2018, amounting to USD 10.5 million. 
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Items affecting profit before unrealized financial items in 2018 

 

Net	debt	decreases	

Landsvirkjun has put great emphasis on decreasing debt during the past few years. Net debt 
is interest bearing debt less cash and cash equivalent. Net debt decreased by USD 158 million 
during the year. An extensive construction phase is coming to an end with USD 151 million 
invested in 2018. The most prominent projects are the two power plants Þeistareykir and 
Burfell II which are now both fully operational. Cash flow from operations was USD 296 
million during the year and therefore covered in full the investment requirement for the 
period. 

Net debt and equity ratio 
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The Group’s cash and cash equivalent at year end amounted to USD 116 million, the 
development can be seen on the graph below. Cash flows from operating activities have met 
the investment needs of the past few years, which is a prerequisite for an improved capital 
structure. As the construction projects draw to a close, emphasis will be placed on reducing 
debt in the coming years. 

	

The	year	in	brief	and	operating	outlook 

Landsvirkjun’s operations went well during 2018. Power generation and sales have never 
been higher and revenues were the highest ever recorded in the company’s history. 
Landsvirkjun is in a strong position and most financial ratios, along with the credit rating, 
improved over the past few years. The company will continue to place emphasis on asset 
maintenance. Debt reduction and dividend increases are foreseeable with continued strong 
cash generation.  

Landsvirkjun has systematically worked on reducing market risk over the past few years 
where the proportion of loans bearing fixed rates has increased and foreign exchange risk has 
been reduced. Aluminium price risk has been reduced, firstly by removing the link in some 
contracts with current and new customers, and secondly with the use of derivative contracts. 
Operating performance will however still be affected by developments in global markets and 
the demand from customers.  

The annual meeting will be held in Harpa at 14:00 GMT today. For further information and 
registration please use the following link: 

https://www.landsvirkjun.is/fyrirtaekid/fjolmidlatorg/vidburdir/arsfundur-2019/ 

Reykjavík, 28 February 2019 

Further information is provided by: 
Rafnar Lárusson, CFO 

Tel. +354 515 9000  
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About	the	financial	statements	

The Financial Statements of Landsvirkjun are prepared in accordance with International 
Financial Reporting Standards (IFRS) and are presented in USD which is the parent 
Company’s functional currency. 

Key figures from the consolidated financial statements in USD thousand: 

 

About	Landsvirkjun	

Landsvirkjun was established in the year 1965 and is a power company owned by the 
Icelandic nation. Landsvirkjun's objective is to maximize yield on the energy sources 
entrusted to the Company with emphasis on sustainable utilization, value creation and 
efficiency. The Company produces around 70% of all electricity in Iceland from renewable 
energy resources, hydroelectric energy, geothermal energy and wind energy. The Company 
is a leader in the sustainable utilization of energy resources and promotes the development 
of knowledge, innovation and technology.   


