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*The adjusted EBITDA is calculated by adding the impact of the recalculation of regulated activities revenue generated in prior periods (as established by respective resolutions of the Commission) and
by eliminating the difference that arose during the reporting period between the return on investments permitted by the Commission and the return of investments calculated by the management. The
management estimates that the adjusted EBITDA indicator more accurately reflects the Company’s performance and allows to better compare results between the periods, as it presents the actual
amount of revenue earned by the Company during the reporting period, as well as by eliminating the differences arising between the return on investments permitted by the Commission and the actual
return on investments of prior periods which might have both a positive and negative effect on the results of the reporting period.

The adjusted EBITDA indicator is not calculated using data presented in the financial statements.



2018-2019 changes

In net profit (IFRS 15)
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A. Taking into account international best practice and seeking a better comparison of the Company’s results with its peers within the
industry, The Company changed the accounting treatment of new customers (NC) connection fees by deferring all gas and electricity
fees over the useful lives of the related assets. Following corrections were made:

a) Correction of electricity grid connection fee income: deferral of connection fees initially recognised at the point-in-time
during the period of 1 October 2018 till 31 December 2018. Also accounting for related deferred tax change;

b) Correction of gas grid connection fee income: deferral of connection fees initially recognised at the point-in-time during the
period of 1 January 2018 till 31 December 2018. Also accounting for related deferred tax change;

c) Accounting for over-the-time connection fee income related to a and b corrections. Also accounting for related deferred tax
change.

B. Accounting method of revenue recognition of Public Service Obligation (PSO) services was changed by treating the Company

as an Agent in relation to the PSO services. Netting of PSO revenue against expenses was done.



2018-2019 changes

in adjusted EBITDA (IFRS 15)
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Adjusted EBITDA includes adjustment of the changes in income accounting principles (15 IFRS) of new customers (hereinafter — NC).
Management estimates that elimination of NC deferred income by adding NC generated cash flow for the current year enables to reflect the
Company's result for the reporting period more accurately and to better compare the results between the periods. Such calculation of the
indicator shows generated cash flow and income by the Company for the services provided to the NC during the reporting period when those
services were provided, i.e. fulfillment of the contractual connection obligations to the customers.



Assets, equity and liabilities
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Revenue
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Cost, M EUR
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Investment, M EUR
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Electricity, TWh Natural gas, TWh
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In 2019 the volume of electricity distributed decreased by 0.4 % compared to 2018 due to the
lower electricity consumption in the industry sector.

Gas distribution volumes decreased by 8.3 % in 2019 mostly due to higher average weather

temperature, particularly in February, March and December, compared to the same period in
2018.




Electricity quality indices
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Natural gas quality indices
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Connection of new customers —
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Turnover, EUR

90000 -
80000 -
70000 -
60000 -
50000 -
40000 -
30000 -
20000 -
10000 -

Main shareholder was ,Ignitis grupé®, UAB holding 94.98% of
shares, with the rest floating.
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Closing price
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ESO — the second largest company by market capitalization on NASDAQ
Baltic Exchange (717.49 M EUR). The weighted average price during the

reporting period was EUR 0.733.

Closing price, EUR
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