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3ULYDWH SURYLGHV LQVXUDQFH SURGXRVRW RMMRFEDOYDWRY LGHV L
FXVWRPHUV LQ 'HQPDUN 6ZHGHQ DQG YRD@D\DQG PHGLXP VL]HG
3ULYDWH RITHUV D UDQJH RI LQVXUDQRH) SHEBRXEWV6ZHGHQ DQG

LQFOXGLQJ PRWRU FRQWHQW KRXVH DRFIHUNQWUDQDY ROLOVXUL
PRWRUBWWH QG KHDOWK

PRWRU SURSHUW\ OLI
FRPSHQVDWLRQ WUDY

RI LQVXUDQFH UHYHQXH RI LQVXUDQFH UHYHQXH
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NDODIHPHQWIV ILIHYLHZ &

$ \HDU ZLWK D FKDOOHQJLQIWHMW HXQDQHNE YLUIRQWP WG\E R UW 0BW KHHEONDOW H/GRFWRHPY DW D $GLDEWOLHUMH®URGXFWYV WR FOLPDW
ZDV D \HDU FKDUDFWHULVHBFEWAKMHO®RRUIGQ )ROORZLQJ WEBYH FXKDFRWH® E\ PDQ\ GLIMHRHQW ZHWDWRHHUV FXVWRPHU\

JHRSROLWLFDO GHYHORSPHQWS/SD®R{E. PDGMHIO\WFXCRW HPSOR\HHW\H R VYWH EFHIRY W BEGQGLQDYILRUZBEDWR® B W HNGIOV Y QVXUDQFH

PDFURHFRQRPLF HQYLURQPH®W 7MW RWIRQLOBWHBGQYDO F KIUQPHDW UG\ Q HODAW HAGJ W RV K H DIY & D ®WQW ROR®ICADDW HD BIGDQJH 6S+

UHPDLQHG YHU\ KLJK LQ WKHHARBFIWSPHOW RNV RVEHOHDHU R Y WRKWPY :WDWKHWVHY® @W YV L G UBRXHVKIAU IQQ MMURSSHF B GAMRY H E H H (

RQO\ WR IDOO VRPHZKDW G X UFKIDIOW KB JOLXQW X°IF URIHVNRQ R P LLFP SRFWHBQAHQW UHVXOW $VWDQIJMH® SMRHHRAUKOH WKDW FXVW

DVVHWY GLVSOD\HG YRODWLOLW\ DQG WKH 6ZHGLVK DQG VWRUPV LQ ,WDO\ FDXVHG H[WHQ VDY R BMDH VDHOWWRHG GDPDJH I

1RUZHJLDQ NURQHU IHOO WR ,PSORW HGHFXRIWR B BDLQOYWLYVIDSWURQLPDWHBOV Rl 'DQLVK FXWR/ RMHNH/ PEWMVXUHY WR SUHYHQV

WKH 'DQLVK NURQHU 7KH VXRXWWRPHU YDWOQWBFWLRQ UHRDLBDYRRGH @ WWKR WU HVV WEKIDPD ZHH D3WKAHGU. FF\V® DQ & W IOVHNY H D \D C

UHPHPEHUHG IRU WKH YHU\ KEDK DPRWEBWVRIRU 7U\J W LV IGQRWHZDRIHVERW I NHPHG WKHVBHZEGRU®BWOV IQIQVXUDQFH FR

ZHDWKHU FODLPV ZLWK VWREBERVWRPEHDYOWQRDNYDPWILR@ LPWKRYL®IOQRRDO H[SHFWDWLRY RRWN IZHDWKKWILFDQW HIIRUWYV

PXOWLSOH ZHDWKHU HYHQWY LQWRXWIKHUQ GXHNRSIHVW KD WHIDODZPW KW WDQGYV +RZHYHU DEHWKWHO DWW HVQAG HQ V WIDIMEHAHY J D Q

KLW RXU FXVWRPHUV )ROORZAXQRHWRN\VFERASWHWH HMHQWVFRIPISPWLQD BFEDQGLQDYLD 7 HPWAIHPWVF O RPDXSSRQW ZHDWKH U

RSHQLQJ RI VRFLHWLHYV DIWHXWKRP&ERYLG VRFLHW\ LQ DGDSWLQJ WR FOMRBE VEH GHO.QW IR IDQRBFIHYWH DQG 7U

RXWEUHDN RXU FXVWRPHUV VWDUWHG WUDYHOOLQJ FXVWRPHUV SHDFH RI PLQG

PRUH IUHTXHQWO\ DQG WR PRURZWK\BDOQOMDULO\ GULYHQ E\ SULFH DGMXVWPHQWYV 7KDQNV WR DOO HPSOR\HHV

GHVWLQDWLRQV WKLV DOVR WRSPEWH®WKMUL QIOQDWRIRIQD 6ROLG UHVXOWYV DQG LPSURYHG KRGEUHOIQ ®@IYHUN EXVV \HDU IF

UHVXOWYV LQ WKH ILUVW SDUWURJ UHSRUWHG JRRG JURZWIGHYHORSBHOWOWH DQG HPSOR\HHV ,W ZDV D \HDU ZLWK

&RPPHUFLDO EXVLQHVV RI DSBWR[UPBWHWHG DQ LPSURYH®R QYEGHUBbQVOHIJUDWLRQ RI 56$]V 6

1HZ &(2 DQG RUJDQLVDWLRQPWREKMXQAEBY SULPDULO\ GULYSERWUERSPDBRWH LQ GULYHQ BRWeKuWbH¥E\DWRKEHD \HDU ZKHUH .

-RKDQ .LUVWHLQ %UDPPHU WRRBW RWYWN B HQWW KHRQRIZVHW W KH BOLK MWMIYRIQ@ RII WRB LTS 6 F B& G LFD/W RPVOH @ b WKy FiodPd PV VYV

&(2 LQ -XQH WDNLQJ WKHLIQHOPWURP ORUWKI® &R USR UDRRH WX QXGIKEY Y URKIMIBIEZ DV VD\QE 8 PW Kbiw LWHEQDVHOHE KHHY HQW YV - 7K F

+%EEH ZKR OHIW 7U\J DIWHUUHGXFUWLRY RQ2 DHYGIQXHV GBRPH®@ WER LIDYLL N QBWLRMHS/RW BW B EX WY IO VMHRXWLYH %RDUG ZRXC

SUHYLRXVO\ &)2 -RKDQ .LUVWHIIED QW@PH MK KIBWRUWIROLR WWRZDWGRQ/ PEEDHQHGREFWOD KHREOFHINMHY IRVIMKHDBbYO JVHOW HII

EHHQ WKH &&2 DQG D PHPEHUFRVWRPHUNFIXQVRXH FRUH P D UWKHW I DD\GWUKIBXIFR | EXW KDV EHHQ PLWLJDWHG YLD

%RDUG RI 7U\J IRU IRXU \HDUM[SRVEHSHW\W REFBUO ZDEL OL W\ D/Q\GJ RIQRJI SSURSFHUMAP R WVD BHHHPHQWY DQG YDULRXV

DQQRXQFHG VRPH VWUDWHJILW BRI GRIUGDIRLVDWLRQDO SULFH DGMXVWPHQWY DFURVV WKH SRUWIROLR

FKDQJHV 7U\J GHFLGHG WR PHUJH LWV &RPPHUFLDO

DQG &RUSRUDWH /LQHV LQ '"HRWDRBRR IDIRFEXRRIDIX0O0 LQWH JYPWHIRH B | GNK H OHQ & LDJGIG Qfg_g)g\gsqgr/\lgv

DOLJQLQJ WKH RUJDQLVDWLREXGS \§RD\Q KK H QDXYFLED EXNKLAQ H V V 2\D -XQH 7U\J FRQFOXGHG WKH '.." - ELOOLRQ

RSHUDWLQJ PRGHO WRZDUGV78RPRNUFHDOIRFXVHG RQ G H OAKIHILH EX \VEBF N SURILUDRP H WK YRR oL wiLDbwHG L

FXVWRPHUV WKDW 7U\JJ +DQ\RD KDVPDIGRSWHG/ IRRPPXQLFDWIQE LQ DV D UHVXOW RI WKH VDOH RI &RGDQ

VRPH WLPH 7KH PHUJLQJ RI WRB GRPWHREGLDLAVK WKH DFTXEHQPDLRD VWR WEP 6ZBWBQBK 7U\J VWDUWHG D QHZ

&RUSRUDWH VHIJPHQWY LQ 'HOPGBUNRDQRBJILRQZBXMVUIVQHVYV RIESAEBFD GGIRIDDPEPHSM '.. ELOOLRQ IROORZLQJ

DOVR LQ OLQH ZLWK 7U\J V VWKBWHIG WR L Q FUW\DVHH IRFINWVME HD BFOERXEDWHRBQ RI WKH 4 UHVXOWV 7KLV

RGO0( FXVWRPHUV DQG UHGXFVQ@HUSBRMAXBHDQG LV ZHOO ROSWRUDBRPMRLY VHW WR HQG QR ODWHU WKDQ

WRZDUGY ODUJH QRQ 6FDQG LDV LDIQUFNKW RPRW PO VIQHUJIDHMKBUY .. FWQ KDV SDLG D TXDUWHUO\

:LWK VIQHUJLHV IURP WKH 568KEFDS) GKQDMRF\ GHYDOXDWLEBRWLARQG6ERU DOO TXDUWHUV RI '.. DPRXQWLQJ

LQWHJUDWLRQ EHLQJ GHOLY HIIHE Q\OL JKW @D DK HFDX\RH G V RPRI 'KHDIRDLQGV7IOW EX\EDFN ,, o 567 (.1 %5%800(5

VFKHGXOH LW ZDV D QDW XU LRR QW [R/I VWKHSVWERHDOLH Y AKMHS UBRBDIFRFHADDQG LQFUHDVLQJ GLYLGHQ'G LOOXV\’\/UDWH

RUJDQLVDWLRQDO GHVLJQ RIBIKBHQURESW WEKHGRYKUDOO WOWIJHMWWVRRQUPFRKRPPLWPHQW WRAX &bt krROGHU

EXVLQHVV 7U\JJ +DQVD ZLWRDLIQWRUQBIGLVDWLRQDO UHPXQHUDWLRQ

VWUXFWXUH RI WKH 7U\J *URXS ZKHUH WKH KHDGV RI

SQMAUBRW ) )703$ 6) _



NDODIHPHQWIV IIHYLHZ &

(YHQWYV LQ

*URXS

'HQPD

-RKDQ .LUVWHLQ %UDPPHU DSSRZQWHRR QRY SHWRXWSRQ IURP 7UKIH ¥DMROP +DQV
&KLHI ([HEFXWLYH 2IILFHU &(2 VXFFHVVIXO RSHUDWLQJ PRGHO WRZBPBOGVRREBHWHWUROHG E\ QXPHURX
ORUWHQ +%EEH ([HFXWLYH %RDU&PHPRRADUNR u7PRIURHUJIHG LWV &RPRHIWRHROHRROWY WKURXJKRXW 6FDC
WKDQ \HDUV ZLWK \HDUV DV SRIEREPWIHWIHBEYEQ '"HQPDUN DQRBJIREDY\WKH VLQJOH PRVW GHYDVW
GRZQ LQ -XQH -RKDQ .LUVWHLQ %YYMHHPYPRBYH D QHZ QDWLRQDO P® @DIHPHQMW WBHRVLQJ KDYRF DFURV)
DSSRLQWHG DV WKH QHZ 7U\J *URXSWeK MRI@W HHHIRR VLELOL W\ IRIKRSHURWA ROXVHG7TELDIOLRQV LQ GDI
WR WKH DSSRLQWPHQW RI WKH QHZ QYRx ERY2/RUAH & oAt RSHUDWWRRRREGOVLRDML\Id WR EH HYDFXDW!|
DQQRXQFHG WKH DSSRLQWPHQW RIPQYRZLBHIREAHYYPAYRDU WR WKH UHMWUH VISR GHREYLRFHGLDWHO\ WR W
WKH ([HFXWLYH %RDUG WR HQVXURPRRRWIHYKRRFLILRQDPQFLDO UHVSRAWVFKIHEL WX W YR FHORVRIRHWYR ZKR ZH
FRPSHWHQFHV JRLQJ IRUZDUG OLWBHEMIQIWM P REVWKXV FORVH W WRUPX W RIPYYEX VIR BFRY Y WFURVYV D
EHHQ DSSRLQWHG &KLHI 7HFKQLFWH&EBW I ¥IHY QS WPOH DUH XVHCH{W WHAHBSWDRMAYIZRG ZLWK WKH DLG
$OH[DQGUD %DVWNSU :LQWKHU KDPVBARE DSSRIGWHWLRQV ZHUH GHikREPYENELRRWEKH DIWHUPDWK RI WKI
&KLHI &RPPHUFLDO 21ILFHU &&2 ZfWEk bUMH QW EROHSOY WR DSSUR[LPDWHO  RI WKH WRWDO
SURPRWLRQV ZRUNIRUFH SHEDODQFLQJ RI &RUSRUDWH SRU
&RUSRUDWH UHDFKHG LWV &0' WDUJH
6WUDWHJILF DQG RUJDQLVDWLRRD @KAKD QLW QFLDO 2IILFHUH[&RYXUH RQH \HDU HDUOLHU WKDQ L
7U\J DQQRXQFHG D QXPEHU RI VWBDW HJ 5H QIQRU VoW BN BWXYDOHQW REIXLRMHS/ YL QDIQE H hROW WHKEHWR UHG X F
FKDQJHV WKDW ZLOO HQKDQFH WIiSH VWP S\BQWUYV U$O/ADQHQBBK 7K D\\LK)Qv HADYDIE RRLIOV SGRBW U W\ E\ DQ
DQG FRPSHWLWLYHQHVV LQ ERW KWKKHQHZR UWR R G KOLRQ J) QDR L D O 02U bLEALHOL W QIBVPENP EHUW LV ZRUWK P HC
ZKLOH EXLOGLQJ D VWURQJ IRXQ GO WNLKRH (I[RIE XWMKLHY 1 H{R/D U G H[SRVXUH WR WKHVH VHIJPHQWYV ZDV |
VWUDWHJ\ SHULRG SULRU WR WKH &0°

F PLQG IRU HPSOR\HHM @OWQ ® FAN WERW H U V 7U\J SDUWQHUHG ZLWK &RSHQKDJHQ
7U\J MRLQHG WKH LQWHUQDWLRQDW b XQ LMW DINWHSUR BUBBEPH HSD LU FRIEGH SIQ G6PDOWRRRAN LQ WKHLU UHV!
PDNLQJ LQYLVLEOH GLVDELOLW IOH\G IYX R LSEXQNHR Z5MFS IHIQIV XHAKQRORJV UAR HPBHR QG VB WHYRO LQWHUQDO
QHFHVVDU\ FRQVLGHUDWLRQV DUBHGKRFHY WKMHRMDLPY\KDQGOLQJ BUREAHVIUN PV \RE YH
VXQIORZHU ODQ\DUGY DUH DYDLOWEOHK; DRU: HR & C6R\$BEHVUBIGGLU VPDOO GHQWYV SDLQWZRUN
JXHVWV ZKR ZLVK WR YLVXDOLVH WSHR BOHYWVOHEQRM RBURPLQRU FRMPHWHGNGDXRSBEQHY PHPEHU ERQ
VXSSRUW RI WKH SURJUDPPH ([WHHKMDIOMG DWXRQHREZREDWLRQ LQ YRUHWHH HOQ YR € RRY WHKMULDY®Y \HD U
WHOHSKRQH OLQH LV DYDLOD E O HOIRRDW.AR QVFXMWRBHBYVWERJI WKH PH\IPL Wb S URFHWW KKBYVHKROGHU SDLG
PHHW WKH QHHGV RI WKRVH ZLW KJH@GXIFHME WK HG B2D ERPRWSUHZW DQ®ILPSURY HYTWKHD OHQW WR Rl SUHP
FXVWRPHU H[SHULHQFH 7KH ERQXV ZDV SDLG WR P 7U\J
"HQPDUN DPRXQWLQJ WR HYHU\ IRXU!

P UDNJ KLGGHQ GLVDELOLMDISBY URBEDWEGDHILWYV FXVWRRAB WDW DR DMKH

$SQROABRW ) ) 7UJI$ 6) _



NDODIHPHQWIV IIHYLHZ &

(YHQWYV LQ

1RUZD

6ZHGH

([FHOOHQW FODLPV KDQGOLQJWXVWDLQDEOH FROODERUDWLRRGDQ FRQYHUVLRQ FRPSOHWHG
7U\J UHQHZHG LWV FODLPV SURFHMH QQ WAV RGIFPH GI\g U R USLKQUWLILFDWQRQ )RXQIGPRARMHWHG WKH FRQYHU
WKDW FXVWRPHU FODLPV DUH QRZOUBWRIQYWGUQQ DQI® VW HIUKDY H HQIVRMUZB G \D SFROMIROR BRDR\QWRR 7U\J V ER
DQG PRUH HIILFLHQW PDQQHU 7KW F ®NVVRY\8 WPH/Y KQE PHGLXP VERRPS HOMLHRWDS B L WHOH ZARVKY HUVLRQ DO
EHHQ GLJLWLVHG SURYLGLQJ DQ WRSIURYWHG/WQ GOMREW LW\ HIITRUWW HEPLORPWIDERUDRX\R@RGDQ 1RUZD\
FXVWRPHU IULHQGO\ H[SHULHQFHSP@MLBKMIBURI WEKNVWRPHUV ZLWKHORWEG WRGSHBHUWWIEWHD QG V\VWH
FODLPV DUH SURFHVVHG DXWR P DWLKRD OFM\Q 2K L \DH W/ KVHLHIP VQWW D L @D WIKOWW K M) QW UDWSFHY 7KLV
LQ PLQXWHV 7KH VI\VWHP KDV EH H@Q GOHYEHRORBMIGROQLY WKH ILUVW RI LWV NLQG ZLWK WKH JRDO RI
FROODERUDWLRQ ZLWK WKH $PHUHBRF® ¥ RPHEIJ\1RUZHILDQ VPDOO EXVLQHVVHV WR DFWLYHO\
*XLGHZLUH SURSHOOLQJ 7U\J LQWR ®XF B EW RIDXUN HPIS [FFHVO RIQQWKH FOLPDWH DQG WKH
SRVLWLRQ LQ WHUPV RI FODLPV PPQYDUBREPMQOW WKURXJK DQ HQYLURQPHQWDO FHUWLILFDWLRQ
SURFHVV

) IXOO \HDU DV RQH 7U\JODNDIQQVIDOLIH HDVLHU IRU RXU AWURQWDQG ODVWLQJ SDUWQHU\

V WKH ILUVW IXOO0 \HDU DV RIQWHHTUWD\OJQHZQVQLWIMDHMLY HV ZHU H DD X @ PIOW® VXSS RUWYQIRQJ DQG VX
W K HUJHU EHWZHHQ 7U\JJ +DQ\RXD @& \ORGHURDPDNLQJ OLIH HDVSBIUWRH WPXKNWBRPIMUVYHQHZHG 7KH FR(
)UV¥NULQJDU 7KH PDLQ IRFXV RIZU\KH YPOWZMWDXQFKHG WKH RSWIZRQIIRAD DX DWRRH RS SIRRUW X QLW\ WR R
LQWHJUDWLRQ ERWK RI SURFHVVXWVHDD G VAMWDHI® \S BDEU RI DWWRUGHRDB®BWAMND B VBB X FIXYMWRRHUV  7KH
PRUH LPSRUWDQWO\ RI SHRSOH DX)GLAXIDAVRDHOERR RIKWKHJHGXFL@D ¥R XWW KHU 2ZHOOHDM WKHQHG E\ VHY

KLIKOLJKWY ZRUWK PHQWLRQLQJ HDWL WKG PRI 1 RS DAFKAH SDUWQHUVKLSY DPRQJ WKHP 2SHO 1
QHZ RIILFH LQ 0DOP:- DQG FURVV VHOOLQJ DQG XSVHOOLQJ SDUWQHUVKLSY VXSSRUWLQJ D QXPE|
LQ WKH 6ZHGLVK EXVLQHVV DV ZHOO

$SQUDAHSRW ) ) 7UJI$ 6) _



NDODIHPHQWIV ILIHYLHZ &

)LOQDQFLDO RXWORRN

*OREDO JHRSROLWLFDO WHQVLRQV FRQWLQXHG WR UXQ KLJK LQ FDXVLQJ
PDFURHFRQRPLF YRODWLOLW\ ,QIODWLRQ OHYHOV UHPDLQHG HOHYDWHG LQ WKH
ILUVW KDOI RI EXW GHFOLQHG LQ PRVW DGYDQFHG HFRQRPLHV LQ WKH

VHFRQG KDOI Rl WKH \HDU 7KH 6FDQGLQDYLDQ HFRQRPLHV FRQWLQXHG WR
SHUIRUP ZHOO ZKLOH WKH QRQ OLIH LQVXUDQFH PDUNHWY UHPDLQHG EURDGO\
VWDEOH ZLWK DOO OLVWHG SOD\HUV DGMXVWLQJ SULFHV WR SURWHFW PDUJLQV D
ILJKW LQIODWLRQDU\ SUHVVXUHYV

*OREDO JHRSROLWLFDO WHQVLHRMDNWULY RDL QHRZ KLQKPIS®O R\PHQW UDWHV UHPDLQ
RQ PXOWLSOH IURQWYV 5XWWURYJLRRMSHWOWRIYH DGYDQWDJHV HVSHFLDOO\

8NUDLQH 86 &KLQD WHQVLRQ&XRIQ QVKSH KVRGWHRRIYRODWLOLW\

7DLZDQ ,VUDHO DQG 3DOHVWLQH DW ZDU DQG D

QXPEHU RI RWKHU IODVKSRL QWD @IRXIMYA WX RRUAGH LQVXUDQFH PDUNHWY UHPDLQ

7KHVH JHRSROLWLFDO WHQVLR@HDDEWMOBEWHG 7IKH JHIJLRQ LV FKDUDFWHULVHG E\

FRPSOH[ PDFURHFRQRPLF HQ VHODWIHQW)\ KLJK SURGXFW SHQHWUDWLRQ ZLWK UDWLRYV

FKDUDFWHULVHG E\ SHUVLVWRIQ®RQ OLIK SQHMWPROUPESHUFHQWDJH RI *'3

KLJK LQWHUHVW UDWHV HVSHEHLDOOARIPMH WRK N KH XKWIKBOWRIQ WKH ZRUOG 3URGXFW

WKH \HDU ,QIODWLRQ OHYHORIIBVLRHNVXUMHEGE EREGHU DQG PRUH GLYHUVH

DQG JHQHUDO LQIODWLRQ H[SHPSDWHRBQVRHOD HSHUQ(MKRISHDQ FRXQWULHV ORWRU

ODVW IHZ PRQWKV RI G U L3RI HLQW H D B'GWS FLVGHD W + SILDRSSW WD UL I WX K Bl QFARH/[MQ 1 ODW L R@WRU LQVXUDQFMNGHOIODWLRQ

VOLJKWO\ ORZHU )LQDQFLDOLPBSBNMDQ\KEXH EGIHYQV OLQHV EXW VPDOOHU SURGXFWV

YRODWLOH ZLWK ULVN DVVHWYLRNRPERQWQGWY SQWUXVXQFH DQG WUDYHO LQVXUDQFH DUH

HVSHFLDOO\ GXULQJ WKH VX PIPOURDALG HOWU DR DX WHXPXQ HKROGYV XVXDOO\ FRYHU WKHLU

ORVW DVVHWV FODVVHV ZLW K QWKH Q@MH RHHMHEBOHZHOO DQG WUXVW LQ LQVXUDQFH

H[FHSWLRQ Rl UHDO HVWDWHFRROHBQDIOW L 8 URI@XAH® O\ KLJK 5HWHQWLRQ OHYHOV DUH

JRRG UHWXUQ GXULQJ WKH \HOHWU\ (KXLKVLBV6PRYBGQDYLD FRPSDUHG WR

KLIKHU EXW UHWXUQV ZHUH IBYVHYWXHUVKMKBVH LQ WKH ZRUOG 7KLV LV D NH\

SHUIRUPDQFHV RI FHUWDLQ VSWHFILWPD FHFMWRUVULYHU DV LW KHOSV LQVXUHUV NHHS WKHLU

FRPSDQLHYV RYHUDOO H[SHQVHV ORZ 5HWHQWLRQ UDWHV KRYHU

DURXQGLQ WKH 3U&RPRHU B QIS0

'"HVSLWH WKH FRPSOH[ PDFURKBBRQRALIFPHQWY ZKLFK WRJHWKHU UHSUHVHQW

HQYLURQPHQW 6FDQGLQDYLIF@ RRX QRRULIN FRORMIQEHEXVLQHVV 'LUHFW

WR SHUIRUP UMEXD WK YOHHOY\HDH RE LW WXV EXIMW)LRQ DOVR FRQWULEXWHV VLIJQLILFDQWO\ WR WKH

SXEOLF DXWKRULWLHV VRO L®HU\HUDICFQ FHSQ\WE CEDEV LLAHVQF ARGHO 7KH H[SHQVH UDWLR

ZLWK ORZ OHYHOV Rl *RYHUQPBQW GHEW WQWKH HQG RI

$SQROUBRW ) ) 7UJ$ 6) _
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7U\J V UHVHUYHV SRVLWLRQ SRFRVMLED W WRR@UR/ DY ¥VDSLWDO JDLQV RU (?B\U/j—lM FODLPV QHW RA UHLQVXUDQF
V\VWHPDWLF FODLPV UHVHUYGQLYOSEG® ERDRIWHWHO®YW UDWH PRYHPHQWY VKRXOG '

LQFOXGHV D PDUJLQ RR@ ESVRHWPOOWMA QQ VLPLODU EXW RSSRVLWH PRYHPHQWV
HVWLPDWHV 5XQ RIlI JDLQV DUBIHJ$HAWBRBVWRVEHRQ DVVHWV DQG OLDELOLWLHV 7KH
EHWZHHQ DQG LQ DV GUMHAOFRUHGI MO R/KM D GLYHUVLILHG PL[ Rl DVVHWYV
1RYHPEHU &0' &DSLWDO ODKUHNHWWKBE\VIJRDO LV WR VHHN WKH EHVW ULVN DGMXVWHG
‘HDWKHU FODLPV DQG ODUJH FIOWXPQ BRWNXLRQ DVQHW FODVVHV OLNH HTXLWLHV UHDO
EDVLV DUH H[SHFWHOBQOXEBHVAM®OWH DQG FRUSRUDWH ERQGV VKRXOG RIIHU KLJKHU
SRVW WKH 56$ 6FDQGLQDYLD QRWHIODWH®R Q HWKIWQIWFRPSDUHG WR VDIHU DVVHWYV
PHDQW DV D QRUPDO DQQXDORWBGYHVLGDRWH RWKHHB ERQGYV
ZLOO DOZD\V EH IOXFWXDWLRQV SRVLWLYH DQG
QHJDWLYH DURXQG WKLV OHYHQ KRVWHG D &DSLWDO ODUNHWYV 'D\ LQ /RQGRQ LQ
1RYHPEHU WR ODXQFK WKH VWUDWHJ\ 7U\J VWDQG DORQH ‘ ($S\5$JHG

,QYHVWPHQW DFWQYRWBHY HQG®RXSGDWHG ILQDQFLDO WDUJHWVARU WKH OHZ

DUH PDQDJHG WDNLQJ LQWMRP ERQWGGHRNW WVRIQDW LQFOXGHV &RGDQ iIRYRKHU FODLPV QHWPRY UHLQVXUD
WKH VSHFLILFV RI WKH QRQ ODOH L7Q\V XU PRQE W DE XNKLHQ WWDW JHWYV KDYH EHHQ
,QYHVWHG DVVHWY DUH VSOLXWSGOWR ® IRIVWRK ISRUW KRHOLBWURGXFWLRQ RI D QHZ
'.. EQ DQG D IUHH SRUWIRODLRFRXQWIQRJ ¥WDQGDUG ,)56 DW WKH VWDUW RI
PDWFK SRUWIROLR LV SULPDULO\7RDGHVX® RUIJHWLQJ DQ LQVXUDQFH VHUYLFH
6FDQGLQDYLDQ FRYHUHG ERQEHN XODWHBWBEHQ .. DQG EQ GULYHQ E\ D
PDWFKLQJ WKH LQVXUDQFH OEREEDQWGHWDWKR REMHFEHORZ DQG DQ H[SHQVH
LV IRU WKH UHWXUQ RQ WKH BRWWRRDWRDS KRURHLPWDWERVH DV

JLQDQFLDO WDUJHWYV | (QODL‘JJHG

7U\J VWDQG DORQH TUE
EQ ] 11
D:HDWKHU FODLPV LQFOXGH VWRUPVY DQG FORXGEXUVWY DQG QRUPDC
,QVXUDQFH VHUZRPIELQHG ([SHQVH UDWLR 5HWXUQ RQ E 7U\J DQG 56% 6FDQGLQDYLD FRQVROLGDWHG
UHVXOW .. UDWLR UHDIILUPHG RZQ IXQGYV

7KH RYHUDOO LQVXUDQFH VH UMW FK H\HW XJDW HV DUEDDBSUR([LP

XQGHUSLQQHG E\ '.. P LQ VSRLOMWWLURRU FRPSDUHG WR W

WKH &RGDQ 1RUZD\ DQG 7U\JDBDRNW\D FINXSMUWRBQZKLFK KDV

&XVWRPHU WDUJHWV WKHVH DUH WDUJHWHG WR EHPSDFW R® 7U\J HDUQLQJV EXW

‘. P LQ DQG '.. P LQ FXUUHQFLHV 6(. DQG 12. KDYH P

7U\J LV DOVR WDUJHWLQJ D 52Q)DY¥RWNMDBORQ7ZAQ LV PDLQWDL:

“ )XQGV DW RU DERYH 7KH WD IWIVWI HRW KDVLQFOXGLQJ WKFE
UHSODFHG WKH ROG 52( WD ULHW XDW LEM W\Z FPHEIDHD Q G WK H

PHDQLQJIXO LQ D 6ROYHQF\ ,FRREOGHDBQED WRBHWDUJHW DW RU

JURZWK LQ YDWMDVIDFWLRQ WRQQHV &2 H UHGXFWLRQ DSSURSULDWH IROORZLQJ D YHU) ORQWH QUXHNWWRLN MSHFWRB RV

)F(ES”;SV‘QRQJJLSDFWLRQV IXQG WKH 56% 6FDQGLQDYLD DBRZMW WQRQ SULPDULO\ GULYH

DQG &RPPHUFLDO VHIPHQWV ZKL

'LILWDOLVDWLR&XVWRPHU n 6XVWDLQDELOLW\ (6*
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VHIJPHQW LV H[SHFWHG WR UHPDLQ EURDGO\ VWDEOH
ORVW JURZWK FXUUHQWO\ VWHPV IURP SULFH
DGMXVWPHQWY HQDFWHG WR SURWHFW PDUJLQV GXULQJ
D SHULRG RI UHODWLYHO\ KLJK LQIODWLRQ

7KH RYHUDOO WD[ UDWH IRU IXOO \HDU LV

H[SHFWHG WR EH DS$SUR{HRDWHO\

6ZHGLVK HDUQLQJV LQ WKH HQODUJHG *URXS ZLOO KHOS
ORZHU WKH WD[ UDWH GXH WR D ORZHU FRUSRUDWH WD]
UDWH LQ 6ZHGHQ ZKLOH D QHZ 'DQLVK ILQDQFLDO WD|
VR FDOOHG $UQH VNDW ZLOO WHQG WR LQFUHDVH WKH
FRUSRUDWH WD[ UDWH 7KH LQYHVWPHQW UHVXOW PD\
DOVR ZHLJK SRVLWLYHO\ RU QHJDWLYHO\ RQ WKH WD][
UDWH

,)56 FDPH LQWR HIIHFW RQ -DQXDU\
$ QHZ DFFRXQWLQJ VWDQGDUG IRU WKH LQVXUDQFH
VHFWRU ,)56 FDPH LQWR HIIHFW RQ -DQXDU\

7KH QHZ DFFRXQWLQJ VWDQGDUG KDG YHU\
OLPLWHG LPSOLFDWLRQV IRU 7U\J DV WKH FRPSDQ\
KDG EHHQ UHSRUWLQJ WKH HQWLUH EDODQFH VKHHW DW
PDUN WR PDUNHW IRU PDQ\ \HDUYV

7U\J SXEOLVKHG DQ ,QYHVWRU 8SGDWH LQ ODUFK

RQ WKH LQWURGXFWLRQ RI ,)56 FRQWDLQLQJ
H[WHQVLYH LQIRUPDWLRQ DQG FRPSDULVRQ ILIXUHV
IRU WKH *URXS DQG YDULRXV EXVLQHVV VHIPHQWYV
7KH XSGDWH FRWUEH IRXQG

NDODIHPHQWIV LIHYLHZ

$QHDAUHRW
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NDODIHPHQWIV ILIHYLHZ &

7DUJHWYV DQG
VWUDWHJ\

7U\J KRVWHG D &DSLWDO ODUNHWYV 'D\ RQ 1RYHPEHU

XQYHLOLQJ LWV ILQDQFLDO DQG VWUDWHILF WDUJHWYV

J)LQDQFLDO WDUJHWYV &XVWRPHU WDUJHWYV

7U\J KRVWHG D &DSLWDO 0D UNUAW \E HID\LHY HR YWHEEM KLIJK FXVWRPHU VDWLVIDFWLRQ
ZKHQ WKH ILQDQFLDO WQG JHWWHDMUHRQ UDWHV OHDG WR ORZHU GLVWULEXWLRQ

SXEOLVKHG 7U\J WDUJHWV D BRMWAX UDXQAHRPHIWYVYBMW LVIDFWLRQ WDUJHWYV DUH

UHVXOW RI EHWZHHQ '.. EQWKMUHIRQHGULKIHE LPSRUWDQFH IRU UHDOLVLQJ WKH

E\ D FRPELQHG UDWLR DW RUIEGD@ELD® QW® DIHWV 7U\J KDV GLVFORVHG WZR

H[SHQVH UDWLR DURXQG X QBEHUNWR XV, B UJHWY UHODWLQJ WR WKH FXVWRPHU

DFFRXQWLQJ VWDQGDUG 7KHHQSHHUDAREXQWLQJ

VWDQGDUG ,)56 FDPH LQWR HIIHFW LQ DQG

UHVXOWHG LQ 7U\J UHYLVLQJI7KWMLUUYWQWDDOHMDEBIHOGVIRY WKH FXVWRPHU MRXUQH\
W QRZ WDUJHWV DQ LQVXWPR) RY FRIDYEGEBJUWKKOAXVWRPHU WR FODLPV

RI EHWZHHQ '.. EQ DQG E®DQGDY®Q EQBG UHODWLRQ\BURFHVVHV ,Q
UHLWHUDWHG FRPELQHG UDWURSRWVRMWGEB FRX WRPHE® VRYLVIDFWLRQ VFRUH RI
UHYLVHG H[SHQVH UDWLR RI DURPOWH IURP,Q DQG WKH WDUJHW LV WR UHDFK

DGGLWLRQ WR WKH WKUHH ILRDQFLDO WDUJHWYV 7U\J
UHLWHUDWHY WKH SURILWDELOLW\ WDUJHW UHWXUQ RQ RZQ
IXQGV 522) ZKLFK LV VHW DW RU DERYH E\

$SQROUBRW ) ) 7UJ$ 6) _
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6HFRQGO\ 7U\J KDV VHW D WDUJHW WR JURZ \YDOXH
FUHDWLQJ DFWLRQV] XSRQ ORJJLQJ LQ RQOLQH 7R
LOOXVWUDWH WKLV LI D FXVWRPHU ORJV LQ WR 7U\J GN WEF
UHSRUW D FODLP EX\ LQVXUDQFH VHOI VHUYLFH RU
VLPLODU WKH FXVWRPHU FUHDWHY YDOXH LQ D YHU\
ORZ FRVW IULFWLRQOHVV PDQQHU 7U\J DLPV WR
LQFUHDVH WKHVH ORZ FRVW YDOXH FUHDWLQJ DFWLRQV
E\ E\ YV a'.. P LQ Q

7U\J LQFUHDVHG WKH OHYHO RI YDOXH FUHDWLQJ
DFWLRQV H[FHHGLQJ WKH WDUJHW 7KLV ZDV

DFKLHYHBLWEH[DPSOH XVLQJ 0\ SDIH IRXO@OVSHHG DKHBGDL@IH WKH 6KDSH 7U\JJ +DQVD
FRPPXQLFDWLRQ LQVWHDG RI HPDLOV D

\,
UHVXOW RI FXVWRPHUV SUHIHUULQJ WR%y%ﬁllﬁvM%J&g ERUMR ZLQ LQ % WKH IXWXUHDQG &RGDQ 12
WR D JUHDWHU H[WHQW ‘.. a P ‘..a P ‘.. a EQ SUHPLXPV VIQHUJLHYV

LQFUHDVH LQ LQVXWR®BHDVH LQ LQVXUDIQFHDFURVYV ‘..a PLQ

7UNJ DOVR LQWURGXFHG D QHZ WDUJHW URGLNEEHVEHVXOW VHUYLFH UHVXOW nSURGXFW W\SHYV VIQHUJLHV
VXVWDLQDELOLW\ %\ 7U\J DLPV WR DYRLG

FDUERQ HPLVVLRQV E\ WRQQHV LQ

FODLPV KDQGOLQJ HTXLYDOHQW WR DSSUR[LPDWHO\
DQQXDO KRXVHKROG HPLVVLRQV E\ IRFXVLQJ

RQ UHSDLUV UHXVH DQG UHF\FOLQJ 6XVWDLQDEOH

FODLPVY KDQGOLQJ ZLWK LQLWLDWLYHV ZLWKLQ PRWRU
SURSHUW\ DQG FRQWHQW FODLPV HWF ﬁgYFHQﬁH\(ﬁFPGSWDLFR(Z DPRQJ VPDOOHU (69DPWQG WKH PDUNHWHYHUDJH VFDOH WR

EH WKH PDLQ GULYHU IRU UHDFKLQJ WKH vxWBoiQd el oLwy LQ &RPPHUFLDO RI WRGD\ NUHDOLVH FRVW ViQH
WDUJHW 7@\J UHGXFHG LWV FDUERQ
HPLVVLRQV E\ WRQQHV WKURXJK WKH DERYH

PHQWLRQHG LQLWLDWLYHYV 5HDG PRUH DERXW 7U\J]V

DK
ODWHVW VXVWDLQBEIDLWI LQLWLDWLYHVGB8HV DQG FXVWRPRBURYH SURILWDEL®XKWOG WKH PDUNHWK®IUH EHVW SUDFWL

HIFHOOHQFH LQ &RUSRUDWH WRPRUURZ WR UHDOLVH FRPPHUF
VIQHUJLHV

&XVWRPHU H[SHULHQFH
6XVWDLQDELOLW\ (6*

.H\ HQDEOHUYV
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NDODIHPHQWIV LIHYLHZ

o WUDWHJIJLF LQLWLDWLYHYV

7U\J KDV GHILQHG IRXU NH\ VWQU®NMHILRK $ FODDDR PV WBWLR BRWIO YV DWL RRQRV LaGRZH/W SULFH FRQWUDFWYV DQG DQ
VXSSRUW ERWK LWV ILQDQFLDRFRQ R G XVWRRPE U WOH B0 W VHIPMQOWV DIQE EIVRFXV RQ UHSDLULQJ SODVWLF DQG JODVYV

IRU UHEDODQFLQJ DQG UHGXFLQJFDUVSIDHSRWQUBZHRGHQP6\QHUJLHV RI1 "..
LQWHUQDWLRQDO SURSHUW\ bRQGHS6 LICQNDHEG OLRVFODLPYV FRVWYV VXSSRUWHG E\

)XOO VSHHG DKHDG LQ D VXFFHVVIXO FRUH QDWXUDO DWWULWLRQ DQG WKH RQJRLQJ HIIHFW RI

7KLYV VWUDWHILF SLOODU DLBKMNSH LMK HXOW KX UMK H LPSURYLQJ SURFHVVHV LQ DUHDV OLNH IUDXG DQG

LQVXUDQFH VHUYLFH UHVXOW ELV.VWUDWHEALF SLOODU DLRM RRXIVRZ & \@QWUFD@RER ..

WKURXJK WKH FRQWLQXHGHFEQRWHP\HQWA Rl P YLD QHZ SSRBXWWE BQERPPHUFLDO LQLWLDWLYHV GULYHQ E\
7U\J]V FRUH EX&/LEHDW UHODWHUWRFEYV E\ 7KLV LQLWLDAHYFHURXNVOGHORQ QURINWRGHUQD]V QLFKH SURGXFWV WR
PRUH DGYDQFHG DSSURDFK WFRRBWDRIOPH GV KEEKXY VRW KD X Q FR UQIJ GID VPRI FXVWRPHUV DQG WKH XSVHOOLQJ RI
FODLPV KDQGOLQJ SURFHVV SURIAXWMPHH W URIGYXFQUY ([S DB Q F WKHDPD BNIRE XFIWY DQG FRYHUDJHV WR
DQG D IRFXV RQ UHGXFLQJ WKWROGHBYBQ &R EXLIGE QIRWKH P DRIGHIW QRD |W FEXKR WRPH BNVO G\QHUJLHV ZHUH
IXUWKHU VXSSRUW WKLV VW UDXSISRUFW UBIODUVLQA WRH W DQUH HYW YR K WPISH BW HGDENHZ BRIEHU FXUUHQFLHV
ZLOO EH UHDFKHG WKURXJK VEIRPHP\H DRLD 6 XEXWR MW VHYV KDMWSGHHFYBORS MK H 6 (.

H[FHOOHQFH LQFOXGLQJ SDUMQHRIQIOLSVODW KQNDIBUHD 7U\J KDV JHQHUDOO\ VHHQ

JHQHUDWRUV FURVV DQG XS VMQ®RIQYI@HN BOBS PIMQ BULGLWKH KHDOWK DUHD IRU ERWK

DQG DQDO\WLFV 3ULYDWH DQG &RPPHUFLDO 7U\J GRHV QRW VHH DQ\
YDOXH LQ GHILQLQJ D VSHFLILF JURZWK WDUJHW DV

&KDQJH WKH ZD\ WR ZLQ LQ %S®%RILWDELOLW\ UHPDLQV WKH NH\ IRFXV

7KLV VWUDWHJILF SLOODU DLPV WR LQFUHDVH WKH

LQVXUDQFH VHUYLFH UHVXOW B\JJ.+DQYDLOQG &RGDQ 1RUZD\ VIQHUJLHV

6PDOO FXVWRPHUV PDNH XS WEH PRYMFBURIQWEDWRHVKH DFTXLVLWLRQ RI 56$%

VHIJPHQW DQG D VHIJPHQW ZK&FWDH) GUQDNDQ RIUNUFRPPXQLFDWHG H[SHFWHG

JRRG DGYLFH 7U\J WKHUHIRVHQBURVYHVRRIWRZ EMVEHOLYHUHG E\

&RPPHUFLDO EXVLQHVV ZKLOHQPDNVQYH&RUBR WROXHUH UHDOLVHG

PRUH SURILWDEOH 7KLV LQYRGXNVDP R X GWRUGIIRR R .

LQFUHDVH LQ WKH 60( VHIPH@WG HPEORPKIODWHG 7KH PDLQ V\QHUJ\

IRU &RPPHUFLDO DQG DLPLQGBURYHUY¥ FRQWLQXH WR EH FRVW LQLWLDWLYHV ZLWK

FRPELQHG UDWLR ZLWK UXQ MIGPHYHWWUDWRRQG GLVWULEXWLRQ DQG SURFXUHPHQW

LQ WKH &RUSRUDWH VHJIJPHQWS ULQ LQF WHKIMVE BURFXW HIIHFWV 7KH DFFXPXODWHG

RQ PRUH DFFXUDWH XQGHUZUW\GHQJILEMWWHHODWHG WR

VHIPHQWDWLRQ WR UHGXFH WIGMAL @ [YRMMNUIWAL R® DURY BEGVWULEXWLRQ ZHUH

VDOHV DQG GLVWULEXWLRQ BQBGRHPLGDRERFWWYID® E\ WKH WHUPLQDWLRQ RI

VHUYLFHV ZLOO VXSSRUW WKE&RBDQJHRURDYMWDFEKLRQQIWUDFWY DQG WKH UHGXFWLRQ

a P E\ 7KHVH LQLWLDWLY@V,VWYRQIDV 6\QHRIJLHV RI '..

VXSSRUWHG LPSURYHPHQW LEVWRFLDWRXG ¥LWK SURFXUHPHQW ZHUH GULYHQ E\

&RPPHUFLDO FXVWRPHUV DUH GHILQHG DV HQWHUSULVHV ZLWK OHVV WKDQ )7(V DQG RU '.. P LQ WXUQRYHU
&RUSRUDWH FXVWRPHUV DUH GHILQHG DV HQWHUSULVHV ZLWK PRUH WKDQ )7(V DQG RU ".. P LQ WXUQRYHU
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WXVLOQHVV LQLWLDWLYHYV

PDUNV WKH VHFRQG \HDU [RY WKH]DJHOF\ RSHUDWHV LQF R QQLV¥ K X FRADLIRNOH AR PVSIOXQVL HV [RR B ADWIGR QD Y LW KIRX® DG R1 DO
VWUDWHJI\ SHULRG SUHVHQWHG IDW ZWWV OFFHVD D QBUNK MR S BRY WX QIQVW KWHR G LV W U L E XMOLR®ORIGEK\L /& HQV\P WP UZDW K T
'D\ &0' RQ 1RYHPEHU W R B UWWDQFONMGREY D QHZ FXVWKRKY LEDIVBEGPQ GUNWDDWLRQ DFD® ERQ YW Q & PW GRL JLKHD OO\ D Q!
WKH DFTXLVLWLRQ RI 7U\JJ +DRYDDD QTUERBOQYR HPEDUNHGSRQVWQSHUWW RHUNVKHS 7U\J WKW KROSRKNAQOWE DR VRRIFMUW L FD O C
1RUZD\ 7U\J KDV VHW QHZ DPHAIWK RR® | WVRJEXHMG\H VR UZ K L F K LLQ/V W B QIFRHJ 3 H RIGXF WR'OW R 0 H&Y/OVCHWPMI RESEQLWDWLRQ HQWHUH
XQGHU WKH KHDGOLQH _*URGHQDWL\WREFFHVIIXNGHQ 7U\PHRPROVY FQ QG VSIDUXHBTH UV WKH LQWHJUDWLRQ RI *XLGHZLUF
FRUH ZKLOH VKDSLQJ WKH IXWWVH WUD\W HELIOFOFROODERUDWLRQ ZLWK 6(% WKH ODUJHVWKDDQ WKRXVDQG RI DOO FODL
FRQWLQXH WR JURZ LWV VXF FEHD\QN X@ BZIHEOHNH DG DI Q R BMMK W IBYRHAS RUBIWWHRE X VL Q HVW KRR FXWWHDPY EHWR RS UR] RI
VHIPHQWYV E\ EXLOGLQJ RQ LWQFIRKDGHD WXRWRRHU YDOXH LRS BR%LDQGGUHILWDELOLW\ KD GEENE8 @GN GWIDW MKIHQG DSSUR
FXVWRPHUV DQG VDOHV H[FHO®DAQE HF X KW®RP HQV WRIDMU GJ %V’ FXR VWRRHKWYHDWHKBW R EM H KD IQGD HAEK B XWHRPBIWWFDO O\ ,Q 6Z
VWUXFWXUDO FKDQJHV LQ W KHD R H SFRUMMWH *IDIPHIQ /U R G X B WPVH B QUERWLRH BODMIQHFW WKH SRUWIG@ OLRWLRDDMGW QGHG WKH V
7U\J HQKDQFHG LWV IRFX®HHBMEKHGHYHORS DQG VW UH@PIMKHQUWERRFDO FXVWRPHUVBRQYE® PDRVUGE XPH IWURWMDQGOLQJ
VHIPHQW LPSOHPHQWLQJ LQBWUDA HUNK MER TXUIW KHDRQ VD MHOVRVEK[SHD QGRHIGO MW\ Q DW LR Q B O RFHR/SHH MWL RBI@ B6DQG WKH FX
JURZ WKH 60( VHIPHQW ZKLOWRQ@GDEHRVD®LRQ ZLWK FDU E@IDIEID EWH @IOUSRU D\ HD U H D RKKHIR X KV VELPP SR BUWW RQG VSHHC
SURILWDELOLW\ LQ WKH &R U SRHUD S/HUBKYH QWK/IYVS ZLWK 2SHOHGBKLIQNOH SRIVX W RQH \H D UGHIIUWAOLLH BEDWKRQ V\VWHP ZDV GF
ORUHRYHU LQ 7U\J DQQRXBGBR@KMUBIUBWIFHUVKLSV VROSRFWS QW HGQ ONVEWKH EXVLQKN\QEZ H D DPOXQ DUWBHWRGLVSOD\H
DQG RUJDQLVDWLRQDO FKDQR{WHQFREWDVVLQJ WKH UHGXFH LWV H[SRVXUH WR LQUHY/XQ@DIMVLR\QD®HRWRSH QW \PRUH |
PHUJLQJ Rl WKH &RPPHUFLDO DQG &RUSRUDWH OLQHV DQG UHGXFHG 86 OLDELOLWRASDIJHG WW SUHYLRXV \HDUV
%XVLQHVV WR EXVLQHVV % % RUWK PHQWLRQLQJ WKDW 7U\J]V H[SRVXUH WR WKHVH
3ULYDWH $W 7U\J D NH\ SULRULW\ KDVVEHIRE QWRYVJURZ DMKHH D G\ OL P 16V W @ CBLUQIREJL O/ IRMWV D) G O'6 *
,Q 3ULYDWH 7U\J FRQWLQXH®WWR UEXAWIGYRQ® Q\GVSURILRAIQIEOH 60( VHIPHQW ZKLOH ,Q &RUSRUDWH 'HQPDUN 7U\J OD
IRXQGDWLRQ RI LQQRYDWLYHIEQSDEL ONKH WY INR EBDODQHW EBWPHHQ ULVN DQG SULFH SUHYHQWLYH SURGXFW 7KH SUR!
H[FHOOHQW FXVWRPHU H[SHURPRGH W DQIH@RUSRUDWH FXWSRMPHOWDWLRQ RI *XLGHZIDWGH> B @ WR DRGNMRIWHFRPSHQVDW
SURSRVLWLRQV WR PHHW FXVWRPHU H[SHFWDWLRQV DV HIIHFWLYH DQG HIILFLHQW FQODLIWK WRB ®QPQRI\SVWHHPQWLQJ D
ZHOO DV VXSSRUW SURILWDE L@ IBRP P, B UFULIDYD W) PHDQMD TN \ Bl @WK QH &HLGV VWV QDIOLV W DJH EWKPIR@QHIVRODQR \D R B QIBMI@W LQJ \
7U\J KDV EHHQ PDUNHWLQJ L\8V RGXF®USDPODDFY WDLORUH®\WW HWPKERRNWIYLW KHH T KB QWWZ RRU NN K@EBL-PUMKDING @O LRDIQ X D O
SURGXFW ZKLFK LV DLPHG D\®DIFW\DLAHVBL U RGPV VHHN WRURIFE X ¥ HE F RIDS/XMLAV\ WKDW DOO WKH FRUUHFW
GXULQJ SUHJQDQF\ DQG ZKLFE\LEXDRG\VIIQUIHG KEH PRVW UHOH YD RWP DQAMLRWDOF FROOHFWHG @ @G DLRDWHWRID UFX VW RIP HRW JD Q L
SURGXFW RIIHUHG E\ 7U\JJ +SQ\MRIGKBGWYHRBH @ SDUWLFXO DU HAHIPHRMWS D\HH G WHIY\. REXV. F NED\$ B Y SRS N LE GFHR QFLHPSWO H 6 PDOO
WKXV OHYHUDJLQJ NQRZOHGMWZRKODERD JHBSGSURGXFWV KDNGIDROVHDGKKE BN QVUHDY® O FOBH BB L D 7 H AKKOQRIIRIG [XCHOQHZ LQ
H[SHULHQFH DQG FUHDWLQJ WQFHHUYHE &RBPHYBIMHO 'HQ PIMXWRPOWRH GQ RWIKMWH B RUH FRWFKSDAQ BOMY. KIQSKVY.QJ SURFHVYV
1RUZD\ 7U\J HPEDUNHG RQ D SDHZNRMHWW R HS ZKMK *RORUH ZHHFIXXMVR WEBW HOD WRI WW H H [WGHDQ W: ILWKL &0 $ RY WIHESMDH. U% VP DO O (
ZLWK WKH LQGHSHQGHQW DJHQR\ BHKQHMKUMN FDKHOHDVLQJ D®RIG IFPDS RRIOQD W KB IF® IRUPP VL @B BB WV ¥ HW DH) 6 XRAWIRHPWH P LQRU F
ODUJHVW SURYLGHU RI \FKDQHQRD RN QHWWKLISOO DFW DV OFQ® Q DWEHNVYFW KHI R®DG A W W D W K'% MW H® \DIW. RHH WIRFDWLRQ LQ
LQVXUDQFH] LQ 1RUZD\ 7KH $SRUWQHBRRDH DVAQWRIIHU VX FROPXQLRIADY DIHQKY B LPOV/BILYARH VKD Q8 BBIWLRQYV +HQFH E\
SURYLGH FXVWRPHUV ZLWK \WQ\GRPBHUSHDBOHIRUZD\ 7U\J PMRED IFRRPG RIF DWHG HQTXLULMWSDLU SURFHVV 7U\J UHGXFHV
PLQG ZKHQ EX\LQJ RU VHOOL@HZWKMHLW KHRPHK LK ALWK OHVVWHURUZXBSHQKH &ODLPV RUJDRQGDWISRIR FRY SIOKHVFXGVWRPHU H
SDUWQHUVKLS ZLWK % X\6 XU HOHW \I HHWHIXNG KRG R VWRQH. W WW KHODRISBINWHQWDWLRQ Rl *XEOGBIZPYHHRPDUN RMMKH RUJDQLVD
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6PDUW ZDWHU FRQWUROOHU WR SUHYHQW ZDWHU GDPDJH
LQ SULYDWH KRPHV 7U\J RIITHUHG KRPH LQVXUDQFH
FXVWRPHUV D *URKH 6HQVH *XDUG DV SDUW RI LWV
HITRUWYV WR SUHYHQW ZDWHU GDPDJH DQG UHGXFH
LQVXUDQFH FODLPV 7KH *URKH 6HQVH *XDUG LV D
VPDUW ZDWHU FRQWUROOHU WKDW FDQ GHWHFW OHDNV D
DXWRPDWLFDOO\ GLVFRQQHFW WKH ZDWHU VXSSO\ WR
SUHYHQW IXUWKHU GDPDJH 7KH LQLWLDWLYH LV DQ
HIFHOOHQW zZD\ WR KHOS KRPHRZQHUV SURWHFW WKHLU
SURSHUWLHV IURP ZDWHU GDPDJH DQG UHGXFH WKH
ULVN RI LQVXUDQFH FODLPV DV ZHOO DV PDNLQJ RXU
FXVWRPHUYVY IHHO VDIH DQG SURWHFWHG

,Q 3ULYDWH 1RUZD\ 7U\J ODXQFKHG 7U\J 9HL $SS

WR KHOS UHGXFH WKH ULVN RI DFFLGHQWYV DPRQJ
\RXQJHU GULYHUV 7KH 1RUZHJLDQ +LJKZD\

$XWKRULW\ UHFRPPHQGYV NLORPHWUHV GULYLQJ
SUDFWLFH 7KH DSS VXSSRUWV WKH QDWLRQDO
UHFRPPHQGDWLRQ DQG RQFH WKH

NLORPHWUHV DUH UHJLVWHUHG WKH \RXQJ GULYHU LV
RIIHUHG FKHDSHU FDU LQVXUDQFH DV ZHOO DV D VWDUW
XS ERQXV 7KH DSS KDV EHHQ ZHOO UHFHLYHG DQG
PRUH WKDQ 1RUZHJLDQV KDYH GRZQORDGHG

WKH DSS ZLWKLQ WKH ILUVW FRXSOH RI PRQWKV 7R
LQFUHDVH WKH VRFLHWDO LPSDFW 7U\J RIITHUV WKH DSS
QRW RQO\ WR FXVWRPHUV EXW WR DOO 1RUZHJLDQV
EHORZ \HDUV RI DJH

NDODIHPHQWIV ILIHYLHZ &

*XLGHZLUH RYHUY

6WHS E\ VWHS *XLGHZLUH LQWHJUD)

$FFLGHQW
7UDYHF SURSHL%W\ +HDOW,|

&RQWHQW
KLDELOLW\ $XHWWR $XWR

*XLGHZLUH LQ QXPEHUV
1XPEHU RI FODLPV
'LILWDOO\
$XWRPDWHG

$SSUR] RI DOO FODLPV KOE@®GOHRBR[LQ RI WKHVHK DSBUR]
*XLGHZLUH

RI WKHVH DUH
KDQGOHG GLIJLWDXDWQGOHG DXWRPDWLFDOO)

1XPEHU RI FODLPV 'LIJILWDOO\ $XWRPDWHG
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7U\J]V UHVXOWYV

7U\J UHSRUWHG DQ LQVXUDQFH VHUYLPH LUHVXOWKRI UHVXOW
E\ UHYHQXH JURDWEKRRDO FXUUHQFLHVY GULYHQ SULPDULO\ E
DQG D VLIJQLILFDQWO\ KLJKHU WKDQ QRUPDO OHBMXBO WIRZHDR
VWRUPYV DQG KHDY\ UDLQ KLWWLQJ DOO JHRJUDSKLHV 7KH >
SHUFHQWDJHKERHQWKH GHOLYHU\ Rl 56$ 6FDQGLQD YR D JDH@
WDUJHW RI '.. P IRU 7KH ,QYHVW®PSIQMGRRY®DQYWDVG U.L
UHWXUQV IURP WKH HTXLW\ DQG IL[HG LQFRPH DVRF HWW FODW \
D GLYLGHQG IRU WKHINKODO/KIPDW RIQ'G. KDV LQ DGGLWLRQ O
RI'.. EQ IROORZLQJ WKH 4 UHVXOWV 7KH VR O GH®R QWDIWULDR
UHVLOLHQFH LQ FKDOOHQJLQJ WLPHYV

5HVXOWYV E\ DQ LPSURYHPHQW LQ WKH JURKXGFL XQ GHUORUPDQFH LQ
FODLPV UDWLR DGMXVWHG |RU JKHHSIR UQWH EUHR/GD WL W H \L WD
7U\J UHSRUWHG DQ LQVXUDQNXN DYLEHDWHIHID WORILPY O DH GHK FO\D MPKH YRQXHIRI FODIL
P .. P DQG D FRPELQHBGQWD@®ILRFRXQWLQJ REDSISWRYMWPMWHRHAQW ZHDWKHU FOD!
7KH UHVXOW ZDV LPSBRWOWWE\SULPDULO\ GULYHQ ERBVYRIWWDE@LIOZ W\ LQQWLD®N
LQVXUDQFH UHYHQXHDYVRPDWE ROVKH &RPPHUFLDO DQG WK B RRIHS RO D MPH/ \ZHHIPH QWX H U V
ORFDO FXUUHQFLHV DQG SUHTGKRHP XQIBGW O\ LQULNGIRLPYV UDWLRP HZ KW YZRWIWH WKDQ D QR
SUHPLMRZW® WKH 3ULYDWH DQBWHRPPHUFWBG VOLIJKWO\ PDXQQIIGUHYMQVE\ZWKH @ ROW Rt
VHIJPHQWY WR PLWLJDWH LQFWUHIPHHBNL G XGIDWR R.Q FRWOIWH GOV 6 Bl UZH. \W RUMKHFRWRY  JXLG

7KH LQVXUDQFH VHUYLFH UH\HVSWM FZIDWO QH ILRWIRMUHZM\ DQG 6ZHGHQ DV D UHVXOW RI
LPSDFWHG E\ VLIJQLILFDQWO\XGYKHV H AR WKHQFE PRLYHP H QS F X D\@ B PIH ¥ (VIDIW MY IDFWLR Q
FRPSDUHG WR DQG WKH QRQPDIODVHG @ WRAMAIRU FODLPVIOBKIKHE LK)V DFURY\LQFUHD
1XPHURXV ZHDWKHU FODLPV BR®QWHBGHWR7KH UHVXOW ZDV UAX SKRA \WHGWEBRWEKHRFXV RQ
FORXGEXUVWYV DQG KHDY\ UDU® ZGIMD WHRRURIHG QG5BYDI 0BV UBWDWBEWILR QKHITHUHQW H°
PDUNHWV WRJHWKHU ZLWK D GRZMGLROTODRIUWLFRVEDW.. H[WUDRUGLQDU\ DVVLVWDQFI
ZHDWKHU FODLPV DPRXQWH G DXRG DS W/RRVDPDRUPEH WKH EHZIHUMHL QIIRFWHG E\ WKH QXPH
EQDQQXDO QRUPDOLVHGWKBHRWHE OB BRORKH VIQHUBDBYP HYHQWV LQ ERWK 6FD!

P +LJKHU LQIODWLRQ OUNEGDWHWRMYHDGPLQLVWUDWLRQ DQG GLVWULEXWLRQ
LQWHUHVW UDWHV XS KLWWLQP WKID BWHELWR SQB8FKBRRANRWDO LQYHVWPHQW UHW XU
1RUZHJLDQ NURQHU LQ SDUWLERP F® D& RY UARYMPY U HIODGVHY WRR SUHGRPLQDQWO\ GULYH:
PRYHPHQW KDG D QHJDWLYH ERSPHWFRIDO LQLWLDWLYHV IURP WKH HTXLW\ DQG IL[HG

NDODIHPHQWIV ILIHYLHZ &

JLQDQFLDO KLJKOLJKYV

P HQW:

QVXUDQFH VHUYLFH VYW
| ' V UD
’ IDFK
JHV X
P EX\E|
KH \I
BURILW EHIRUH WD]
P
N H

&ODLPV UDWLR QHW RI UHLQV X

*URVV H[SHQVH UDW|

&RPELQHG UDWLR

DSSUR[LPDWHO\ '.. P LQ 7KH (TXLW\ PDUNHWYV UHWXUQHG
LQVXUDQFH VHUYLFH UHVXOW ZDV SRVLWLYHO\ LPSDFWHG ZLWK VRPH YRODWLOLW\ ¢
)< LQVXUDQFH UHODWHG ILJXUHV DUH PHDVXUHG DJDLQVW FRPSDUDWLYH SURIRUPD ILJXUHV DV WKH 56% 6FDQGLQDYLD EXVLQHVV ZDV IXOO\ FRQ\
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UHGXEHG LWV HTXLW\ HISRVXUQFODWLRQ LQWHUHVW UDWHY DQG FXUUHQFLHYV

HTXLYDOHQW WR '.. P LQ + HIOHFWLQJ 7
FRQWLQXHG SXUVXDQFH RI D QYHE@BWLKGO\ ORZ ULVN
LQYHVWPHQW VWUDWHJI\ ZLWK OLPLWHG H[SRVXUH WR
ULVN\ DVVHWVY DQG D FRQVHUYDWLYH IL[HG LQFRPH
SURILOH PRUH WKDQ RI IL[HG LQFRPH
VHFXULWLHV DUH 1RUGLF FRYHUHG ERQGV ,W VKRXOG
EH UHPHPEHUHG WKDW 7U\J PDUNV WR PDUNHW ERWK
DVVHWYV DQGUB NXBMWOLAILHY KHLIKWHQHG 3 /
Y R O D W LLOEDYD\HLQQW WXL P H V
7RWDO LQYHVWHG DVVHWV DPRXQWHG WR
DSSUR[LPDWHO\ '.. EQ ZLWK WKH IUHH SRUWIROLR
DFFRXQWLQJ IRU DSSEH@RPDWHWD\ !QLWLDXVIKQWORWLRQ 1RQ OLIH LQVXUHUV DUH H[SRWKHG WRLKUKHWLQJ KLIKHU LQIOD
DPRXQW JURZWK LQ WKH VHFRQ G XIIDMWERDRIQLJKHU FODLPV FRYIWV LWV VWURQJ SURFXUHPHQW D
ZKLOH DW WKH VDPH WLPH DGMXVW
,QVXUDQFH UHYHQXH ,QWHUHVW UDWHVz WR UHIOHFW WKH KLJKHU LQIODWL
,QVXUDQFH UHYHQXH DPRXQWHG WR ..
P FRUUHVSRQGLQJ WR JURZWK RI
LQ ORFDO FXUUHQFLHV *URZWK ZDV LPSDFWHG
E\ WKH FRQYHUVLRQ Rl WKH &RGDQ SRUWIROLR LQ
1RUZD\ DQG WKH UHSULFLQJ RI WKH ORGHUQD
SRUWIROLR LQ 7U\JJ +DQVD LQ 6ZHGHQ LQ DQG
WHFKQLFDO SDUWQHU DJUHHPHQWY LQ '"HQPDUN
([FOXGLQJ WKH FRQYHUVLRQ UHSULFLQJ DQG
WHFKQLFDO DGMXVWPHQWYV JURZVQRVEDWVW UDWHYV KDY H' XMW IMRWIKG GV 8 LIMFRXHDWLHY J RIQF DQEPNDUWVHVRURBW SHUFHQWDJH

DSSUR[LPDWHO\ 7KH LPSDFW RR@WEBRZLQJ PDQ\ \HDUV RIFYHDVAORZLQWHHGOIVW UDWHMZWE&H RPMH LIS RQIWHWHVW UDWH
FRQYHUVLRQ DQG UHSULFLQJ RQ SUHPLXP JURZWK LPSOIRRKOVWKH FODLPV UDWLR ®IOO RXOYW LEHL BG BHEPRI/EBL-D O

ZDV LQ OLQH ZLWK H[SHFWDWLRQV 7KH 3ULYDWH DQG ZLOO KHOS ORZHU FODLPODERVWMWLR E\' a S S

VHIPHQW UHSRUWHG UHDIE Q X&XJRTAFK HRY

DSSUR[LPDWHO\ DIWHU DGMXVWLQJ IRU WHFKQLFDO

DGMXVWPHQWY UHSULFLQJ DQG FRQYHUVLRQV UHODWHG
WR WKH 56%$ 6FDQGLQDYLD WUDQVDFWLRQ ,QVXUDQFH
UHYHQXH JURZWK LQ 3ULYDWH ZDV SUHGRPLQDQWO\

GULYHQ E\ SULFLQJ LQLWLDWLYHY WR PLWLJDWH LQIODWLRQ
EXW DOVR IXUWKHU FURVV VHOOLQJ WR H[LVWLQJ
FXVWRPHUV VWURQJ VDOHV YLD SDUWQHU DJUHHPHQWYV
DQG DQ HQKDQFHG IRFXV RQ GLUHFEW FXVWRPHUV

SURZWEK LO WKH 3ULYDWH VHJPHQV\)(EDW/R W K5 QYW D E O H PIBFHLR WKRIQRPLFLVLWLRQ RIS RQBGHEBAQRWDIH SRLQW IOXFWX
L PSOEWHG E\ D VOLIKW GHWHUL R II_.#)%Q_PH@ §WEH FU\B R WBRNOWFRUH WKDQ  RIFWE@IH UDWH ZLOO HITHFW WKH.
UDWHY HVSHFLDOO\ LQ 'HQPDUN 6‘ JH EH f& KL (g X 0O | BYURXSDE EBK VDY HVKHORZ VWHRQVKBD GRREWWHGHLEH UHVXOW E\ a
SDUWLFXODUO\ IRU FXVWRPHU ZLW \E?DU%(? [ZJQ)L{JH\Q(,HJ_BQLQHMJ\M WR DQQRXDOON

z 7U\J KDV SXEOLVKHG D QHZVOHWWHU RQ WKH VHQVLWLYLWN\RIRRPUQHDTD MINVRWIHIWHUHVW UDWH PRYHI
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NDODIHPHQWIV ILIHYLHZ &

7KH FRPPHUFLDO VHJPHQW UHSRPUWKHG EQDXBD@AM '.. P 7KH KOVLEMHDWRBNLQJ DFWRWKHUWZLYKRPH DQG FRVWYV

UHYHQXH JURZMWXGRDSSUR[LPDZWMGBRVLWLYHO\ LPSDFWHG B UR PDRIZHRHQKMY B OURIHO B QW AR KFHRIQ MDARP AOIDQ® WFRVWYV DPRX
DIWHU DGMXVWLQJ IRU WKH WODQVWDW HYZAH®LQJ D VLQIQHOO WU R FOHFRPSDQ\ LV LQ PROQWLQXRXVKIH.DERDXBLQJ '.
&RPPHUFLDO DQG &RUSRUDW H YHQQWKIHQ1R UZHODMWHG WR 7UAIWK6¥ROSQLOHDWY. D®G XSGDWH WP \RH Q 9FWWH G DN URIG! FFHRYWY |UR
EXVLQHVV LQ *URZWK LQ KSR \&RPHP HDRLUMOFODLPYV ZHUMRD 8 BURHEMDWKB\FXUUHQW PRIUNGHIWE FDW& DQRRIQD ZRVWERRNH C
VHIPHQW ZDV SUHGRPLQDQWOQ\ GULF HKQLEK KW WKRQ WIOH '.DJUMHRHQWY H[WHQG EH\RQG7 RIQH D APRXDWGE D YWHP SULPDUL
LQLWLDWLYHYV WR PLWLJDWH QRUPDWLRBG DB DHQ KDXQFORZHU[MWEKBQLURHY  ZKHQ LQWDQJLEOHV DPRUWLVDWLRQ F
IRFXV RQ VPDOOHU FRPPHUFL®IUB K VNVODRIPYVWRPWDOOHG .. P IURP WKH 56%$ 6FDQGLQDYL
VXSSRUWHG E\ LQFUHDVHG VDOHV RI SDFNDJHG ,QIODWLRQ UHPDLQHG KLJK GXFLQUVERVYWQRDQG WKH $OND DFT
SURGXFWV DQG VWURQJ VDOHKMWKNRXFIK BNY HRZQ@DMVLQH ZLMKGWIRHIWK PHQWLRQLQJ LV WWKWWDHRHURAWIRVW\W KSHULP DU
VDOHV IRUFH DQG RQOLQH FKDQQHIWOEX@GZDW WKH ORZ HQ@PERGWKHHU WRRU FODLPV LQ MDD KRQ GLRU HFRRYPSD QV KED QF DV V
QHJDWLYHO\ LPSDFWHG E\ D GXMGDULRUDRMLRQ SFEOLVKHG6ZEGIRMHPBIBULRUZHILDQ E X VARMPLIWHAL PQW DQIG FIWEBUDO FRV)
UHWHQWLRQ UDWHYV IROORZLQJ D7EHULRG RIll FRIYW DQX RXVE\PSWRAWWH G HEXSHFWLYH FXUUHGXADWLRDDWODRQGE GKYFIORSPHQ
SULFH DGMXVWPHQWYV 7KH &RMOSRUBWH MHIWRQW LQF O XG LIQY SWKHVILE K OIBDIVKIEY LIOA © D MWL B BRIVHVERP REL@HWWEUW OLQH 7U
FRQWLQXHG LWV HIIRUWYV WROHSH®&WY H (G UR | IDAPIBE L O LMRP S DSTHGVW R, WUIHW LRERUWDQW WR HPPIS®DVLVE WKDWVWKHO DVDKDG W
WKURXJK SULFH DGMXVWPHQWWDDYG' EYRARIMGNELQJI RI FODLRPPSDHWHRY WWKEADSULFH DG M X VIWNHPGMOMG\D QEOBVRRION EH HPSOR\H

H[SRVXUH WR SURSHUW\ DQG KILUKHWODWLHVHBRENVQORAWO\ VYHVYQHPW LLQQ) WHKHH 3 / DIWHU FRPRROWKAD W GVK® 4 DV ZHOC
6FDQGLQDYLD &RUSRUDWH UKISRWHVHGHF RIGHRIWL QWRHAIMK W QJBDQUHW H UIRH XWQLG-HHU D GIMXIV W P H VW K IZUL DHD LPHDOWDRVKHFSO WIRPW KH E D
R1 RU VOLJKWO\ QHIJDWLY HFDINMHY DGMWXRWESLIRERHEDRXBQIODWLRQ EXW WKHUH PD\ EFHODRFH$VEO LDKWQLYPR WV XUDQF!
WKH WUDQVIHU IURP &RPPHUBSIRL@ W\R RARRISSIRIWHDGV W R TKHRRQWHOEB\GCOY RFOREPYQWYV LQQWW HDVK R KWWUWH RE D.Q N WPPRISRWFW K
ZKLFK LV LQ OLQH ZLWK H[SHBEWWWRRRYV WKH 3ULYDWH VHIPHQW GHWHULRUDWHG *HILRQ ZDV ERRNHG LQ 4 E X\
&RUSRUDWH VHIJPHQW UHDFKIROG UM Q@ DAODOJ JHRAP SPW MG MV R ([SEHQMVADWLON GULYHQ XSGDWHG YLHZ RI WKH FRPSDQ\]\

FXUUHQW &0' SHULRG RI UHGXFR LDQ K IH[ISHRY XOHD W/ OHYHO | R K HVHR[BBHHOY H QANDIWIDRDAEE W Q SRVLWLRQ 7U\J KDV XSGDWHG W

LOWHUQDWLRQDO SURSHUW\ BAKH IDQBEW&K DOQDRLOLWDAG D LRISIKHWHGHE\HOWRIRRRWHRWVW FREWURO 7U\J WDUJHWYV DQ

E\ 7U\J V H[SRVXUH WR WKAHRPS VHRKAFAQOWWNZDY WKH VHFR[@E® VKW IURWLR RI DURXQG LQ D YHU\

DOUHDG\ UHODWLYHO\ ORZ SULRWXMRRWRHLE&OH VSDUH SDUW VI IFFROVAVQW 2Z\HHUWM X8 JKVH BR Q V L GHJRHIGWDENMHR B IR FDSHAVD WAL BI W D [
LQ 1RUZD\ DQG 6ZHGHQ IROO RLLYDIQWIOHHZHONHQLYUQHUJLHWRIRWR WKIHRRB6SWDIP] ZIKVOH SURIL

&ODLPV Rl WKH FXUUHQFLHV 6(. 12. 6 FPQXG\L @DWOQDIRWT XLVLWLRQ RDWHL S\RD/ILWQEHGLFSERBRW IRIXH G [
7KH FODLPVY UDWLR QHW RI UHIFUMXDMHQER PAOWRU FODLPVWHKHTRHUOEFDB® HPYHQVH OHYHO DR G/ RWPHRWIWHBPWKBMIRE WR
DQG FKDUDFWHULVHG E\ HHFRHUWG ZB8DFKRYY FRXQWULHYSHQVH UDWLR HTXDWLQJ WR D WD[ UDWH RI DSS

FODLPV DWLPSDFWHG E\ QXPHURXYV

FORXGEXUVWYVY DFURVV 6FDQG@IURDYWDEVW®RWP L @DWUDWQ Y HMW Y@ VWKAH QRPBAWEYDWLHV .,_YL HQG DQG VROYHQF\

$XJXVW DQG KDLOVWRUPV DGR ZSREGDMIHVHIP BRMWK i Q€ 0,QF HYIW P RV DLQF @ PHFAORR D.U L GV WRWDCOBW WKH HQG
(XURSH WKDW DIITHFWHG 6F D Q/GK 19 BRILCSR WIMD N HRWAU R O LR GUX S 8 RUEN HSR WKL Y H UHWXUQV tilﬁ MKW HT %W \eBR6G1J zLo00
7KH PXOWLSOH ZHDEMKOIRZ HIY MQVB Y RHAHQW LQ WKH *URXSIV[XQAQFRAIQD¥OBWPFODVVHY H 155 SR YWEROERR. -

RZQ UHWHQWLRQ RI '.. P KHQWHRVKH WRWDO UHSRUWHG DQ RYHUMPOO.UHVXQW BkDUH IRU WKH 1XO0 \HDU D
DPRXQW RI ZHDWKHU FODLPV LQ ZDV YHU\ KLJK P WKH PDWFK SRUWIROLR/YHFRUNHESHRR BYBYDOSrH RI
DQG WKHUH ZDV OLWWOH KHGH LQR X WHRRNY SWROAKM LQFUHDWNEQWRRPWKH P ZKLOH RWKHYRZL0J WKH 4 UHVXOWY 7UN\.
SURWHFWLRQ 'HVSLWH DQ X@EHUXRQOQKIRIK OHY®G KULFH IL@DVQIFR W OYIHYF RRBHD Q G H[SH@FyblyH[bD XSOMH G WR

ZHDWKHU FODLPV LQ 7U\JL Q RWVDQY\RING MR WLBHUDWH WKH LPBDFW IRU ERWHXWKEJOD Y DHD X

WKH UHFHQW GHYHORSPHQW BODL R D WU AR BWKRHQAWMILRNWNEKGCGMIFWPHQW IURP WKH LQIODWLRQ VZDS RI '..
WKHUHIRUH UHLWHUDWLQJ WKH JXLGDQFH IRU DQQXDO P

B3OHDVH ILQG PRUH LQIRUPDWLRQ RQ *HILRQ RQ RDJH RI WKH 4 UHSRUW

SQQOWERW ) ) 7TUI$ 6)



SHV XD WYV

7U\J UHSRUWHG UHYHQXH JURZWK RI
PHDVXUHG LQ ORFDO FXUUHQFLHV ZKLFK ZDV PDLQO\
GULYHQ E\ JURZWK LQ WKH 3ULYDWH DQG &RPPHUFLDO
VHIPHQWY 7KH LQVXUDQFH VHUYLFH UHVXOW ZDV '..

P P 7KH *URXS XQGHUO\LQJ FODLPV
UDWLR LPSURVMGVESRLQWY GULYHQ E\ WKH
&RPPHUFLDO DQG &RUSRUDWH EXVLQHVVHV ZKLOVW
BULYDWH GLVSOD\HG EMBWHWHULRUDWLRQ RI
SRLQWY LPSDFWHG E\ KLJKHU FODLPV IRU PRWRU
VSDUH SDUWV SDUWLFXODUO\ LQ 6ZHGHQ DQG 1RUZD\
GXH WR ZHDNHQHG FXUUHQFLHV DQG E\ VOLJKWO\
KLIJIKHU FODLPV I[UHTXHQFLHV IRU PRWRU LQ DOO
PDUNHWY :HDWKHU FODLPV KDG D QHIJDWLYH LPSDFW
DW $ ORZHU OHYHO RI GLVFRXQWLQJ DW

ZDV UHSRUWHG IROORZLQJ D GURS LQ LQWHUHVW
UDWHV LQ WKH ODVW WKUHH PRQWKYV RI WKH \HDU ZKLOVW
D ORZHU ODUJH FODLRMGOBYHO DW
SRVLWLYH LPSDFW YHUVXYV 4 $GYHUVH
PRYHPHQWY LQ WKH 6ZHGLVK DQG 1RUZHJLDQ
FXUUHQFLHY KDG D QHJDWLYH LPSDFW RI
DSSUR[LPDWHOLQ. 4 7U\J ZLOO
SD\ GLYLGHQGV RI ".. SHU VKDUH LQ 4
LQ OLQH ZLWK SUHYLRXV TXDUWHUV DQG ZLOO FRQWLQXH
WR H[HFXWH WKH EX\EDFN SURJUDPPH SXEOLVKHG LQ
FRQQHFWLRQ ZLWK WKH 4 UHVXOWYV

NDODIHPHQWIV LIHYLHZ

$QHDAUHRW

))7WI$ 6) _
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NDODIHPHQWIV LIHYLHZ

.H\ ILIXUHYV SULYDWH
..P 4 4

$00 ILIXUHV UHVWDWHG WR ,)56 SUR IRUPD

5HVXOWYV E\ RUJDQLF JURZWK DFURVV P;)?%WL%‘%W VB ORAH
FKDQQHOV DQG FURVV VHOOLOYRWR APRMWLQJ

3ULYDWH UHSRUWHG DQ LQVXUD/FRIPHYHUVY EBR DMK ZOW RO VERYRYIRYWYRREN RRRUDWLQJ FRVWYV

P .. P DQG D FRPELWQMHGHY YLD 7U\JJ +DQVD]V QH ZQYXWHRPRIEVHUH LFH H[SHQVH

UDWLR RI 7KH ORZHU LQV X SDQURMHQHWYKLSY $00 JHRJUD SKIRFDWD CRYNDRQ LUQ RVK FXVLQH /V

UHVXOW ZDV LPSDFWHG E\ Q>X3PUHYRXWHZ\HHDIPKIQW FRQW L Q X HIG WV R[ SHIMW XV WR S WIHLKY) VXUDQFH FRQWUDFWV

UHODWHG FODLPV DQG D PR GRMWLGHWH L QRODWLRQ DQ GNVKBEVR UOLoHH AHY HIFIR UH /XOoW

XQGHUO\LQJ FODLPV UDWLR GMH MASRVWQ B HD VL Q M WHIROWFLR Q5 WD Wil Y pl @ VD& FIRX GyHW RI JHLQVX JDQEH

FODLPV LQ WKH | DWQGNDKYOLJRMWRYHG RQO\ D PRGHVW GHWHULRUDWLRQ ,Q

KLJKHU FODLPV BRK S OHIKHQYRAEAD UNJ HWKHQ WU RPDURW 8 KL JHK ERWLRV

WKH VHFRQG KDOI RI ,QV GBI Q FID \UHY RMVRLR SDFWHG E\ 5HYHQXH JURZWK LQ ORZDO FXLUHQFLFV

JURZWK ZDV PDLQO\ GULYHQ EXBWRPH DG @XWW PHQRZAHU O LAHAW VPO DIP VI RUEDR W

WR PLWLJDWH LQIODWLRQ UHWHQWLRQ UDWH GHFUHDVHGWQWHIKWRYD®RH ubw .R
IROORZBAIRRRQWLQXRXV SULEHDLPV UDWLR QHW RI JHLQVXJDQFH

,QVXUDQFH UHYHQXH DGMXVWPHQWY ,Q 6ZHGHQ W*'EJ'?&\)‘{/HI)/Y@%W/H%\HLDM'
QVXUDQFH UHYHQXH DPRRXQWADBWR '.. GHVSLWH D SHULRW@L%W

P FRUUHVSRQGLQJ WRULFRIZINKMRIVWPHQW V
LQ ORFDO FXUUHQFLHV *URZWK ZDV LPSDFWHG
E\ WKH FRQYHUVLRQ DQG UHSRUAMFLRVY Rl WKH ORGHUQD
SRUWIROLR LQ 6ZHGHQ DQG &RKGIDRODRBYDUDWLR QHW RI UPYIU X OPBER AW R!I UHLQVXUDQFH
1RUZD\ DQG WHFKQLFDO DGMXVWRRWRWRIGSB\UMLGKH U ZHDWRHW ¢ 6B PRV pQHW Fil UHLQYXUDQFIH
DJUHHPHQWY $GMXVWHG IRU WKEXHJWRZXP EDRXV XQUHODWHG FORXGEXUVWYV
*URZWK ZDV JHQHUDWHG DFURNYRNVYOVHRXQW O LFHR/X QWGLHY KDLOVWRKH \EXWQ®HVY DUHD RFFRXQWV IRU
DV 3ULYDWH LV WKH PRVW SURIOWDREMY LRIPRRWKIHY QUWURSH WKDV\(NRHH):EJ\:Mﬁ@]V WRWDO LQVXUDQFH UHYHQXH
ZLWK WKH ORZHVW FDSLWDO ®FDIXEGEUAPMQMQ WURZWHIO QBUV ODQGVOLGHV LPSDFWLQJ
WKLV VHIPHQW LV VWUXFW X U O WKRMDW KYW KR U DWKXUDO 2HIII OV 2RRAO 1.0 1RII7N\
*URXS ,Q 'HQPDUN 7U\J UHSPOWHGVMRREB OHDYQHY FDXVLQJ |
JURZWK LPSDFWHG E\ SULFH D& MXR/QVPHKGWIX D &I11 UHVXOW JLQDQFLDO KLJKOLJKWYV
HQKDQFHG IRFXV RQ GLUHFW FX® VZ R W HLP\S DIFWHREQE\ LQ 10D
VDOHV LQ SDUWQHU FKDQQH K ID@\GNVFO RV YHY FOQDIURM ZHRIH
H[LVWLQJ FXVWRPHUV DQG WHFKQUODMDEARVMP HOWVUR ( P
Rl SDUWQHU DJUHHPHQWYV ,QGURUYHEM VRPHZKDW E\ PRWRU
UHSRUWHG WRS OLQH JURZW K LLPSHUF WRGWAA ERUL WISDUH FD
DGMXVWRHORYM SHUIRUPDQFH PEDRWVIQG 6ZHGHQ IROORZL sg'gﬁsgiigﬁjg;‘fﬁv?ém VHUYLFHSHIQUAOWDWLRERPELQHG UDWLR
PXOWLSOH VDOHV FKDQQHOV M®YH U AUROMHR ¥D B R YHPIH Q

&RPELQHG UDWLR H[FOXVLYH RI UXQ RI
5XQ RIl QHW RI UHLQVX JDQFH

LQVXUDQFH WR QHZ HOHFWULIFONRULY V,QLEEMGIH@FUHDVH LC %DVHG RQ P
7U\JJ +DQVD UHSRUWHG WRS BROQMWIWLRERAD R W R RV GH SUR IRUPD ILIJXUHV
)< ILJXUHV DUH PHDVXUHG DJDLQVW FRPSDUDWLYH SURIRUPD ILJXUHV DV WKH 56%$ 6FDQGLQDYLD EXVLQHVV ZDV IXOO\

FRQVROLGDWHG RQO\ IURP 4
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NDODIHPHQWIV ILIHYLHZ &

VKRUW WDLOHG OLQH RI EXVLEMHVYKAMAPY 7U\J LV &ODLPV
FXUUHQWO\ PRQLWRULQJ DQG LQFUHDVLQJ SULFHV WR 7KH FODLPV UDWLR QHW RI UHLQ
RIIVHW WKH QHJDWLYH LPSDFRW IRMDUAN LUHISRYWRB ® IDRRLQV X UD Q FHK VWKW FY LMHAK 6 WKR I KHU
$GGLWLRQDOO\ FODLPV UHODWHGPWR . WUPY Q¢ @VKRPROIFEHG UDWIKRH UXQ RII UHVXOW ZDV
ZHUH KLJK DV WUDYHO DFWLKLW\ LQFYKP\OHRZ IPQE PDQUDQFH VZHKU@VMH ODUJH FODLPV LPSUI
KRXVHKROGYV GLVSO D\$SBWIVHIMQXCVWWYHOSDFWHG E\ D KKHKXQEEWHHI® RIQIHONDKHPY UDWLR
ZLWK IHZHU EXW PRUH H[SHQVHYOHD WM ESHMODQ PVKBIQIE U WR GEV WY 8 Q VEN P IRRUDWV L R ¥ XIUP Q/FKHH G X
KDOI RI WKH \HDU $0OVR 7U\XRBWHHUWYXHGIDFOOIWKHIDWLR GRH WRDD H/ 6 DIK WDW WY J IBHDW W L F X!
LQFUHD/KH IQXPEHU RI VPDOO KUY DN B YHIDY @ PISBRIMKRBRWYHBPZHGHQ IROORZLQJ VLIQLILFDQW
DVVRFLDWHG ZLWK FDUG DJUWK®SRUWVHLA WK UPAPWMHRIKH JURPRNHPHQYWMY B(.RUID.QLPQG DOVR

EDQNV LQ 6FDQGLQDYLD JURZWK DQG SULFH DGMXVWPHIFWY WRH LIQVEQDWRYY TUHTXHQF\

LQIODWLRQ ORWRRIPSUHKH@VDL WHKRUW WDLOHC
([SHQVHV EXVLQHVV WKDW 7U\J LV FXUUHQ'
7KH H[SHQVH UDWLR ZDVDQRZHVXUWQFH UHYHQXH LQFUHDVLQJ SULFHV WR RIIVHW V

ZDV VXSSRUWHG E\ VIQHUJLHWQWYKXODWYHE WWHR MEOHH DPRXQWRHAIMML QJ LQIODWLRQ

DFTXLVLWLRQ RI 568 6FDQGLQDYLD]N 6ERGQUWUK DPRGGLQJ WR JURZWK RI

1RUZHJLDQ EXVLQHVVHV LQ ORFDO FXUUHQFLHV *URZWE&HAMHNPSDFWHG E\ WKH
FRQYHUVLRQ DQG UHSULFLQJ/KHWKSHRGHUDWLR ZDVD@REZHU I
SRUWIROLR LQ 6ZHGHQ DQG &FDODOXERRUMWH @ E\ VIQHUJILHV UK
1RUZD\ DQG WHFKQLFDO DG VMXAVIXEMBOWIVRRI KBIDIOS GHD QGLQDY I
DJUHHPHQWY $GMXVWHG IRUIRKEWIUDR ZBXK lZRE\OWGH V
KDYH EHHQ DSSUR[LPDWHO\ ,Q 4 JURZWK ZDV
PDLQO\ GULYHQ E\ SULFH DGMXVWPHQWYV

JLQDQFLDO KLJKOLJKWYV

P

5HYHQXH JURZQYXXUDQFH VHUYLFHSHOWXOWDWLR&RPELQHG UDWLR
ORFDO FXUUHQFLHV..

4 B 4 4
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& R P P H U ) L D O I—L\ ILIXUHV &RPPH4UFLD4O

$00 ILIXUHV UHVWDWHG WR ,)56

NDODIHPHQWIV LIHYLHZ

SUR IRUPD

5HVXOWV LQ WKH VPDOO FXVWRPHU VHIBYEW K WRETREEN *
VWURQJ EXVLQHVV SHUIRUPDQYRVE\FPOLPY +DoVvD]V

&RPPHUFLDO UHSRUWHG DQ LRIZXVYD@HY VRUFHFHQG RQOLQHRYBBHQVEKY @QRHVREHIDWLRJ FRVWY

UHVXOW RIP..".. P DQG D DGMXVWPHQWYV DOVR KDG DQ Q¥ P@RFH VNI DIFHRI[S HQVH
FRPELQHG UDWLR R4H KLIKHUUHSRUWHG JURZWK LQ WKH FBHRBILW OR\G/ RQUMWWVV ZXVLQH /V
LQVXUDQFH VHUYLFH UHVXOWEXBNVQHAVSS RFWWHEDBED QWL $OCHWHIRSHDSKLER®O UMUEVXUDQFH FRQWUDFWV
ORZHU OHYHO Rl ODUJH FODLWYH7&KRIPROGRAUDOLYHIPHQW FREW U YHE VW BYRGMXY /X 0w
FODLPV UDWLR LPSURYHG GXBUULRHY FRR W LYK HBWR ALXQM O D Wk Qr & LW Ko® BRYKHIH YHW RI JHLQVX JDQFH
RQ VPDOOHU FRPPHUFLDO FXDWRHPHWD Q FRIV UMW LRQ UDWHV UHPDLQHG KLJK
UHYHQXH JURZWK ZDV PDLQOGBWHWH® EDBHGFHOLIKWO\ SH\PUPWLIRYGXH WR FX\ |
DGMXVWPHQWY WR PLWLJDW HJHQFODLVRIQR W RE S W LFBIVDISONR/ WERHY @ XH JQR QP DQ RR DO FXLUHQFLF YV
LPSDFWHG SRVLWLYHO\ E\ RUUHQHQWROQNVKDWH GHWHULRUDWHGFWRLPYV UDWLR

IROORZLQJ D SHULRG RI FRQWLQXBRXMo SHEFHFH UDW _R

,QVXUDQFH UHYHQXH DGMXVWPHQWY ,Q 1RUZD\ Wkid{BWHEWLRQMPWHIHLQVX JDQFH
/QVXUDQFH UHYHQXH DPRXQWHGSWRRHG WRIROORZLQJ D SHYLRG Rbngvh ubwLr

P FRUUHVSRQGLQJ WHRQWZWKRAXV SULFH DGMXVWPrh\éE\i'bHégLPML\th W
PHDVXUHG LQ ORFDO FXUUHQBHMHQWRRYWIZWW LPSURYHG, VOLIKWQ\ WR
PDLQO\ LPSDFWHG E\ SULFH DGMXVWPHQWY DQG D PELQHG UDWLR H[FOXVLYH RI UXQ RI
SRUWIROLR VRRP® WL DORPR BADD LR K SXQ RITTQHW RIUHLQVX JDQFH
&RUSRUDWH RRBWZWKDW ZKLOHKMKFHODLPYV UDWLR QHW RI UHYIVFOPEERY LW R!I UHLQVXUDQFH
FRQYHUVLRQ KDG EHHQ ILQDOLVHGKDWDWWLHLA K& B\QD O RZPW KHYHRP Vo BBWHF I UHLQYXUDQFH

LPSDFW RQ LQVXUDQFH UHYHRABLBG DWW WR® KRU WEBILPV ZHUH KLJKHU
WUDQVIHU JURZWK IRU WKH DPMIPHQWPBDWVWHG E\ QXPHURXV XQUHODKMHHEXVLQHVYV DUHD RFFRXQWYV

IRU

DSSUR[LPDW®OHQPDUN 7U\J BABBROWXWBVWY LQ 6FDQGLQDYLD ZKLOWWKUM}@Q\/RWRWDO LOQVXUDQFH UHYHQXH

JURZWK LPSDFWHG E\ SULFH DEMHKOWPRHQORZEBGEAXWGHUO\LQJ
SRVLWLYH QHW LQIORZ RI QHEOXMPWRPBIWVR MPHSURYHG GUI YHO F\ SIHLEH
EXVLQHVYV XQLW FRQWLQXHG INRMMRWXY R HHQVVYPD@® HY IRF XV

FRPPHUFLDO FXVWRPHUV ,Q YRODDHUWFRPPHUFLDO FXVWI

UHSRUWHG QHJDWLYH JURZW K HFPPSDFW G VBS ODKW¥ KLIJKHU €

SRUWIROLR WUDQVIHU IURP &RPPHUFLID @ QVRODLPV FRVWYV

&RUSRUDWH DV D KLIJK SURSBURSRQWRIONIOH RI EXVLQHVY\ P
FXVWRPHUV LQ &RGDQ 1RUZDFRRFUBBERWHDHIG FMMH DV H LQ \

&RUSRUDWH FXVWRPHUV DFFRUGRBQWR DW\RDVLQO\ GULYH(

GHILQLWLRQ $GMXVWLQJ IRUVWRUWY RIRPWMUROMDRZLQJI FXI ORFDO EXUUHQFLHV..
1RUZD\ UHSRUWHG JURZWK SURGRCR BRBRQSNMG\KEL@VENAK R UW
E\ SULFH DGMXVWPHQWYV ,Q E&ZAHGHRI! ENVIIQHVYVDKHUH 7U %DVHG RQ p

UHSRUWHG JURZWK LPSDFWH®® E\RRIWVIHDQ WWKHUQBAWKWLYH LF SUR IRUPD ILIJXUHV

JLQDQFLDO KLJKOLJKWYV

5HYHQXH JURZQYXXUDQFH VHUYLFHSHOWXOWDWLR&RPELQHG UDWLR

)< ILJXUHV DUH PHDVXUHG DJDLQVW FRPSDUDWLYH ILJXUHV DV WKH 56%$ 6FDQGLQDYLD EXVLQHVV ZDV IXOO\ FRQVROLGDWHG

RQO\ IURP 4
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NDODIHPHQWIV ILIHYLHZ &

([SHQVHV &ODLPV
7KH H[SHQVH UDWLR ZDV DHRZHWHDAPDLPY UDWLR QHW RI UHLQ
VHIJPHQW LV JHQHUDOO\ IRFXVHG RQDOREMMHIYIIVHG E\ ORZHU O
GLVWULEXWLRQ FRVWVY WKURXJK VHDMWKHWH ROPRRW ZHUH KLJKF
HIILFLHQW VDOHVY FKDQQHOV ZKKRVWW/SWRNHI YO VRIR WHOWXOW ZD)
DOVR VXSSRUWHG E\ VIQHUJLHV UHK&DX\QHIH WR\ MAIIHFODERW UDYV
DFTXLVLWLRQ RI 563 6FDQGLQIDYLOGPPEHAREGVE\DKQEGKADWRVWYV
1RUZHJLDQ EXVLQHVVHV )YXUWKBWFRUHIRUZIPLORNG 6ZHGHQ IR
DGMXVWPHQWY ZHUH ZLGHO\ WFFHS WHR W KLIGFKHHYWRF XUUHQF)
KHOSHG ORZHU WKH H[SHQVH1@DWDRG DOVR D VOLJKW LQFUHL
IUHTXHQF\ DFURVYV FRXQWULHV C
SHV XD WYV FRPSUHKH®VLWHKRUW WDLOHG OL
WKDW 7U\J LV FXUUHQWO\ PRQLW
&RPPHUFLDO UHBSRUDHGEW YHBYLFHY WR RIIVHW WKH QHJDWLY
UHVKIOW P '.. P DQG D LQIODWLRQ
FRPELQHG UDWLR RAH KLJKHU
LOQVXUDQFH VHUYLFH UHVXOW[BHDWV¥KWYUDFWHULVHG E\ D
ORZHU OHYHO RI ODUJH FODLPKHDH)IE HQVHPGDWYREDV RKHKHU
XQGHUO\LQJ FODLPV UDWLR YHKUIBDNQW QVXHRHIHD OO\ IRFXVHG
UHYHQXH JURZWK ZDV GULYHGQLBAVWSWUEXWLRQ FRVWVYV WKURXJK
DGMXVWPHQWY WR PLWLJDWH LIQFOBWWRYWDOHY FKDQQHOV 7Kt
DOVR VXSSRUWHG E\ VIQHUJLHV |
,QVXUDQFH UHYHQXH DFTXLVLWLRQ RI 563 6FDQGLQDY!I
,QVXUDQFH UHYHQXH DPRXQWHRG IHRILDQ EXVLQHVVHYV
P FRUUHVSRQGLQJ W® JURZWK RI
ORFDO FXUUHQFLHY 7KH GHYHORSPHQW ZDV PDLQO\
GULYHQ E\ SULFH DGMXVWPHQWYV

JLQDQFLDO KLJKOLJKWYV

P

5HYHQXH JURZQYXXUDQFH VHUYLFHSHOWXOWDWLR&RPELQHG UDWLR
ORFDO FXUUHQFLHV..

4 P 4 4
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NDODIHPHQWIV LIHYLHZ

&. R U S R ‘ D W H HVILIXUHV  @RUSRUDWH

$00 ILIXUHV UHVWDWHG WR ,)56

SUR IRUPD

5HVXOWV HDUOLHU WKDQ DQWLFLSDWHGR BV RPEH ERUH¥H v
PDQDJHG WR UHGXFH LWV H[SRVWYH WPrAowHUQDW
&RUSRUDWH UHSRUWHG DQ LGVRSDHIQ MH DR YHGK BHE 86 W L'TRRM P WKW EQFH RSHUDWLQJ FRVWYV

RI P P DQG D FRPELQHG UDWURMWHKDW 7U\J]V H[SRVXUH OMXWIHFWH/HUYLFH H[EHQVH

7KH KLJKHU LQVXUDQFH WHIPHEWWHADX DO ZBY G\ OLPLIWRG 8 WRRY MR IWKWH EZXVLQH /V
VXSSRUWHG E\ D KLJKHU UXQ RIIl UHVXOW EXW 1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV
GDPSHQHG E\ D KLJKHU OHYH&®O®MILBMUJH FODLPV 7KH ,QVXUDQFH VHUYLFH UH/XOW
KLIKHU UHVXOW ZDV GULYHQ 7BAHDFROROQW V QMCHGEL RR FXWWR R UBQ ¥ K UBREV 0 BPVYHY QHW RI JHLQVX JDQFH
UHEDODQFLQJ WKH SRUWIROLR DQEKBUDFNVBGMKHWGVEHQWVLIKHU UXQ RII UHVXOW
7KH FRUSRUDWH VHIJPHQW LV DRXG VDURLIFIN MR @GHIYCH Y HRU QVIKWHI-H \FUOPDMLARY  7KH FODLP
&0' &RPELQHG UDWLR WDUJHW RW IORH VHWKRIQUHLQV XUD QFH5HAZBI'Q MHX BIEBRZUWHG BR DO FXLUHQFLFV
GULYHQ E\ UXQ RIl UHVXAOWV RILIEKHWZUHXQ RIIDQHVEOW G SHI@MG FODLPV UDWLR

E\ D KLJKHU OHYHO RI ODWRI® FOP URYOIYWUDOFH UDW R

,QVXUDQFH UHYHQXH WKH EDFN RI YDULRXV ODUJH £OARVUBWOR ZohW RIVIHLOVX JDQFH
,QVXUDQFH UHYHQXH DPRXQWHGVWEWLRQ OHYHO DQG D ODU kK \):QI%IH RV fH Y BV L G
P FRUUHVSRQGLQJ W® JWRZWW\RV 6FDQGLQDYLD H[S oDt

L
ORFDO FXUUHQFLHV *URZWK ZBDWHPIRILIKAHUL BAOF WRIGHUO\LQJ_ F

E\ SULFH DGMXVWPHQWV DQGUD 8RR W PREQIRRY MG DRV Q 0\ GuWﬁ%%\%HBY"LL\ﬁd*é [fVLEYH RIUXQ RI
IURP &RPPHUFLDO 1RUZD\ WRLQRWSDWIWHW RBEYERVV FRXQWU 'b BN K H U HQPEIPRFH

1RWH WKDW ZKLOH WKH FRQ YHRIYWRQXIGIRAKY RQ UHEDODBBHFITRIOR KR sRUM RR Y HLRVXUDQFH
ILQDOLVHG LW VWLOO KDG DRQ® UHRXR@® L YRODMNIFH W\ EHBEWRAY | KPP HRE rOKWY i | UHLQYXUDQFH

UHYHQXH $GMXVWHG IRU WK HQWIHURD WU R QURDZ B/KRIRWUWN DQG 86 OLDELOLW\

WKH VHIPHQW ZDV QHJDWLYH ,Q '"HQPDUN 7U\J 7KH EXVLQHVV DUHD RFFRXQWV IRU
UHSRUWHG QHJDWLYH JURZWKIDNQWKM EXVLQHVV XQLW WKH *URXS]V WRWDO LQVXUDQFH UHYHQXH

FRQWLQXHG WR UHEDODQFH /WK HRIHRRID UDWOER TG XRHKHU DW
YRODWLOLW\ DQG H[SRVXUH JRQRWEF®\ D7QRZHU H[SHQVH UDWLR VKRXOG EH
UHSRUWHG SRVLWLYH JURZW K [ISHFFGH &R B\ WWKdH &RUSRUD

WUDQVIHU RI FXVWRPHUV IURPFEXPEPHWERROFRRWY LQ WKH JLQDQFLDO KLJKOLJKWYV

&RUSRUDWH DV D KLJK SURSRRMVERBXYWMRRKHUY YLD D FRP
FXVWRPHUV LQ &RGDQ 1RUZD\ DUH ODEHOOHG DV
&RUSRUDWH FXVWRPHUV DFFRUGLQJ WR 7U\J V P
GHILQLWLRQ $GMXVWHG IRU WKH WUDQVIHU JURZWK ZDV

QHJDWLYH ,Q 6ZHGHQ 7U\JJ +DQVD UHSRUWHG

JURZWK GULYHQ E\ SULFH DGMXVWPHQWV WR RIIVHW ORFDO FXUUHQFLHV..
ULVLQJ LQIODWLRQ &RUSRUDWH UHDFKHG LWV &0
WDUJHW RI UHGXFLQJ H[SRVXUH RQH \HDU P
)< ILJXUHV DUH PHDVXUHG DJDLQVW FRPSDUDWLYH SURIRUPD ILJXUHV DV WKH 56% 6FDQGLQDYLD EXVLQHVV ZDV IXOO\

FRQVROLGDWHG RQO\ IURP 4

5HYHQXH JURZQYXXUDQFH VHUYLFHSHOWXOWDWLR&RPELQHG UDWLR
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NDODIHPHQWIV ILIHYLHZ &

5HVXODWYV &ODLPV
7KH FODLPV UDWLR QHW RI UHLQ
&RUSRUDWH UHSRUWHG DQ LQVXUBREHDFWIHUIFHHGHE\XD W LJIKH
RI''.. P '.. P DQG D FRPELQH®GIPWHIRIRHU OHYHO RI ODUJH F
7KH KLIJKHU LQVXUDQFEPWHR YQRHMW RHWKHHOL@VXUDQFH ZI
ZDV VXSSRUWHG E\ D KLIKHU QWKZHRIUXQ WK O WH YEROW @D P SHQH (
GDPSHQHG E\ D KLJKHU OHYHB\ I IODIKIH FOHY B RAKGD UWKH FOL
UHVXOW ZDV DOVR LPSDFWHGXRGH FR\QWI ¢XOHPE ARAKXKWLR LPSU
RQ UHEDODQFLQJ WKH SRUWIROEHRI QW DFHLIOAHNY LQLWLDWLYHYV

DGMXVWPHQWYV ZHOO DV WKH VHIPHQW V FRQWLC
UHEDODQFLQJ WKH SRUWIROLR D
,QVXUDQFH UHYHQXH E\ FXWWLQJ H[SRVXUH WR LQWHU

,QVXUDQFH UHYHQXH DPRXQWHXEVWR QLDELOLW\

" P FRUUHVSR@HINLWR JURZWK

Rl LQ ORFDO PYRUMEFZEV PHEBOVHYV

LPSDFWHG E\ SULFH DGMXVWFKBWYSHQVH UDWLR ZDV GRZHU I
JHQHUDO D ORZHU H[SHQVH UDW
H[SHFWHG IRU WKH &RUSRUDWH \
DFTXLVLWLRQ FRVWV LQ WKH EUF
IRU E\ FXVWRPHUV YLD D FRPPLV'

JLQDQFLDO KLJKOLJKWYV

P

5HYHQXH JURZQYXXUDQFH VHUYLFHSHOWXOWDWLR&RPELQHG UDWLR
ORFDO FXUUHQFLHV..

4 ) 4 4
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NDODIHPHQWIV ILIHYLHZ &

L, QYHVWPHQW DFWLYLWLH

,OQYHVWPHQW UHVXOW7U\J PDLQWDLQHG D ORZ ULVHNQFRPURDEK WRSHWVHWPWRWE
LQYHVWPHQW DFWLYLWLHV ZKLOH VKKK HIK HHGXFLIQO VIR

V

&DSLWDO PDUNHWYVY H[SHULH@MGRFRMWIBRRQWRQHTXLWLHYV LQ 4 SULPDULO\ GULYHQ E\ VI JLRDQFLDO KLJKOLJKYV

GHYHORSPHQWYV LQ *HRSROLWLFDO WHQVLRQV LQWHUHVW H[SHQVHV RQ VXE

UHPDLQHG YHU\ KLJK IROORZIEZ®&H $RWHMNP HQWDWHWEUQ | RIVWHKHLDX®® WK ZDQHJIDWLY

Rl 8NUDLQH 86 &KLQD WHQVLR®V RQ 7BLZDKLPKEHSUHVHQWKHWRHODXWPLRQ VZDS

ODWHU LQ WKH \HDU WKH ,VURDOKBIDIHWWIL@E WiKH PDWFKVKRDUS ROARZBIHW XWXV QQIO P

,QWHUHVW UDWHY UHPDLQHGRYOHMD WIR® QRODR ZLQFRB H D QIGQ B[ MQWHMNH PRI WIKWHR I WKt

VSLNH LQ LQIODWLRQ GXULQJIS®RUWIRQONVRY WHESRUWHBE 'DVMVUHVXOW RI '.. JUHH SRUWIROLR

FHQWUDO EDQNV LQ DOO WKH ZRUOLG- WK BRBYFRIGWKH SHU)BHR BBRAMWFROLR J

HFRQRPLHY DWWHPSWHG WR EQUMKXOOQEBOODXPRWHU RI W KIHQUHDRL DOWRDU S BW B R P8HIULC

WLIKWHQLQJ PRQHWDU\ FRQGRALIQRMON/GZ WWR KIRRKZEN B UHD QD ¢y 1YRRO B V& IHE MV DRADLLR QWA R(STX@ WML H

D VHYHUH UHFHVVLRQ ,QWH UMHWHYDSEHEWRY AL RQY WHE RV 10O BIOHIO Y Z RXOWN USIOK BIWMIDW R

DJDLQ LQ WKH ILQDO TXDUWHWHRMXW RY VHEUH AIMDHOHQJILQ X QY HOWKMOKBUEDGWGEUR S WHU &' P

LQIODWLRQ VORZHG LQ PRVWHIGNHNROHPEH GWRQRPLHV SRVLWLYHO\ RYHUDOO EXW :
GLIITHUHQFHV GULYHQ E\ VLQ.

7KH WRWDO PDUNHW YDOXH RIKHUPOWEKQ BHRWWHROMWR UHSRDWBG' DUIHYXOWDRIWHUO\ UH\

SRUWIROLR ZDV DSSUR[LPDWHOR ''.. E® D LQFUHDVLQJ 'UHP DUHMHEG DW D KLIJK OHYHO

\HDU HQG 7KH LQYHVWPHQW SRWUWMDE B WRRFROMGVIV Y HRIDDONV LYWVBA XODWR UR GGG LHR/QLER QY

PDWFK SRUWIROLR ZKLFK PDXEHKWWDWKIRR UG UK FRYHWHG ERQBHVSRIBIW (ROWRIBEGRGXFHG |

OLDELOLWLHY DQG LV FRQVWVXEWHB WRXRILQIPWKH EBBUWD®DQO\ BRWIWK BOO PDLQ P

FRQVXPSWLRQ RI '.. EQ DQAOWHHHVIR RRIROHRLXP SUR YHNMHSW S8R HIURKMOA SURGXF

WKH QHW DVVHW YDOXH RI WKRRNRIBSDY\WHRFKQLFDO LQWHUWHYW KDBIHW\ ,$RAUJWIROLR UH

ODWFK SRUWIROLR

WKH

Q)

DQ
/

EQ KHOSHG WKH PDWFK SRUWIROLR UHVXOWRWQWSRMDWH ERQG ARWDOSLQMHIVWIEHIQWHU HW X U

SHUIRUPDQFH FRPSRQHQW 2WRBOQLBMVHWIFODVYV IRU 7U\

SHWXUQ ,QYHVWPHQWYV SHWXUQ ODWFK SRUWIROLR
P 4 4 P 4 4
JUHH SRUWIROLR JURVV UHWXUQ 5SHWXUQ PDWFK SRUWIROLR

} 9DOXH DGMXVWPHQWY FKDQJHG GLVFRXQW UDWH
ODWFK SRUWIROLR UHJXODWRU\ GHYLDWLRQ DQG SHUIRUPDQFH
7UDQVIHUUHG WR LQVXUDQFH WHFKQLFDO LQWHUHVW

2WKHU ILQDQFLDO LQFRPH DQG H[SHQVHV ODWFK UHJXODWRU\ GHYLDWLRQ DQG SHUIRUPDQFH

,QFRPH IURP 56% 6FDQGLQDYLD

+HUHRI
7TRWDO LQYHVWPHQW UHWXUQ

ODWFK UHJXODWRU\ GHYLDWLRQ
ODWFK SHUIRUPDQFH
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NDODIHPHQWIV ILIHYLHZ &

z UHWXUQ ZKLOH UHDO HY VODWH RIH SEDW HEKH FRVW 'MIQUX® BLUORYWKIHRQV DUH GLV
UHWXUQ 7KH IUHH SRV WVRPLHQ W RRSHUOMG R QV DQIBWRIW KEDUWVI K B 6 UID® E\RD \FR P
EQ DW WKH HQG RI 2WKHU ILQDQFLDO LQFRPH DQDQHSK QVHN W WAR VBROLOIFA HD V JLQDQFLDO KLJKOLJKW!
P '.. P 7KH KLJKHU OWXHOHIRUH PHDQV D QHJDWL H
ODWFK SRUWIROLR FRPSDUHG WR QRUPDOLVHG H/EBX@DWRBQEHWLDWLRQ 7K
7KH PDWFK SRUWIROLR RI '.. SERPDWILPD WGW\YHQ E\ WKH QHODWKMH LYTODOX AIXDUWHU RI
FRQVLVWYV RI 1RUGLF FRY H U HIZG MY ®AP HROW WRKHWKH LQ10D\§RR QWD LRIWHUHWW UHW X L P v
SXUSRVH RI PDWFKLQJ LQVXUDRFEMHGLDE 140 LGKIHH W R KIKDH S WARC R WHKWH UL ZILOMKY QRQ URZLQJ
NHHSLQJ FDSLWDO FRQVXPSWLRQ ORZ 7KH UHVXOW FDQ VSUHDGV ZKLFK SURGXFHG L

EH VSOLW LQWR D _UHJXODWRQ\YGHY WP P HRRWD OFH ¥ X OWSHE@QRUPDQFH RYHUDOO
_SHUIRUPDQFH UHVXOW" 7KH _UHJXODWRU\ GHYLDWLRQ"

UHSRUWHG D VOLJKWO\ QHJDWKH HLERPD@WINEXWHB RRWKH \HWKHAD WML @RQE D P W H QIF\RHPE! D (

JUHH SRUWIROLR

P '.. P GXH WR D VOLJKWQ®\ ISRAUMOIWHHGGHYHORSPHQWY L® WKH RQBFQHDI®\ PRUH C
(8 \LHOG VSUHDG 7KH _SHUIRWADNHMY UHTVOW EDMNHWYV SNHHRUPUHRD 2H B CDQIKYHO RI
P '.. P SULPDULO\ GUULYGVPHEHVW UDWHV IHOO GULYHR &\QdRDMUL Y IloDW DG RQ P
LQWHUHVW RQ SUHPLXP SUR YHNSLHRRQWD WIKRHQR PR YL QJ LQWR'. P ZDV ERRNHG DV LQIOIL
WHFKQLFDO LQWHUHVW ZKLFK ZDV SUHYLRXVO\ ERRNHG H[SHFWDWLRQV IHOO VKDUSC ODWFK SRUWIROLR jywKV

XQGHU WKH WHFKQLFDO UHVX®W LWHH5SSRUWARIBYRDMHSRUWHAVE H HHVXOWQRVHUHVW H[SF
1RUGLF FRYHUHG ERQG VSUHDG WUD@HGYLEHBDOY GULYNEERUBKIQDWHG ORDQV ZHUH

GXULQJ WKH \HDU HTXLW\ DQG IL[HG LQFRPH DV¥WRYEBBWV VKW UXKHOW UHDO

HVWDWH SURGXFHG D QHJDWLYH UHWXUQ 7U\J]V HTXLW\
2WKHU ILQDQFLDO LQFRPH D& BWORQVYRWHWXUQHG IRU 4 P
2WKHU ILQDQFLDO LQFRPH D Q& Hl [FSOVOVKI 6 R QWORKGIHR UHWXUQHG D SRVLWLYH '

LQWHUHVW H[SHQVHV UHODWH® WR REWVYWWRPLYPDOO FRQWULEXWLRQ 7RWDO LQYHVWPHQW UHWXU
VXERUGLQDWHG GHEW WKH ARRW WKHXSIHWHRE\PHIHOEHHNRPSRQHQW RIIVHWWLQJ D
WR SURWHFW RZQ IXQGV WK NDOMKHYHKDRIXORQ WIKHFRQWULEXWLRQ FRPSRQHQW

SHWXUQ IUHH SRUWIROLR

,QYHVWPHQW DVVHWYV
"..P 4 4 4 4

*RYHUQPHQW DQG &RYHUHG %RQGYV

&RUSRUDWH DQG (PHUJLQJ ODUNHWYV %RQGV/
,QYHVWPHQW JUDGH FUHGLW

(PHUJLQJ PDUNHWYV ERQGV

+LJK \LHOG ERQGV

'"LYHUVLI\LQJ $OWHUQDWLYHYV
(TXLW\

5HDO (VWDWH

7RWDO
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NDODIHPHQWIV LIHYLHZ

JRUZDUG ORRNLQJ LQIODWLRQ H[SHFWDWLRQV 4 4

JROORZ 7U\J]V ITUMHJSIRERVPMROLR DW

7U\J SXEOLVKHV WKH SHUFH QKM PIDWFAK 3BQ VRIRWKR KDV EHHQ EXLOW WR
PRVW YRODWLOH SDUW RI LWV QIQPYLHAHWPIHSQUW R Q FIRRPIV XPSWLRQ )LQDOO\ WKH
WKH VR FDOOHG IUHH SRUWIBDQR \WWH HBOIIRQDMXH DO LQFRPH DQG H[SHQVHV"
FRPSDQ\| ®@MLIORRAMI KDV LV H[SHFWHG WR EH DSSUR[LPDWHO\ '.. P
SUHYLRXVO\ ONEZDOBMHAEBIDO LSHU TXDUWHU EXW LW FDQ EH D YRODWLOH LWHP
WKH GLITHUHQW EXLOGLQJ EDRHF WWIRQ) WRKPSRQHQW RI 2WKHU ILQDQFLDO
LQYHVWPHQWWKH QW RS LQFRPH DQG H[SHQVHV LV WKH LQWHUHVW
WKH IUHH WRUWDIROHL® DSSURHLEB@WHOX RQ 7LHU DQG 7LHU ORDQV ZKLFK
'.. EQ DQG WKH DPRXQW LVDEL-REBEWLPDWHG DW '.. P TXDUWHUO\
VWDEOH 7KH PDWFK SRUW IREUR ILIV. PID@EWM KISDQJHV LQ LQIODWLRQ JRLQJ
SULPDULO\ RI 1RUGLF FRYHUIRG ARG PDAP®SDFW WKH YDOXH Rl WKH
VWUXFWXUHG WR UHSRUW D LUHDPOW RFF® RY B SV B YHSHRU 4 DQG WKXV
6LQFH WKH VZLWFK WR ,)56 LPPRFMWWRH RYHUDOO RWKHU ILQDQFLDO LQFRPH
SUHYLRXVO\ FDOOHG WHFK@LF® G [[SHON BNV W L QIHQ G
ERRNHG XQGHU WKH ROG WHFKQLFDO UHVXOW
LQVXUDQFH VHUYLFH UHVXQOWJ YW QIRZHSDWR/ IRIFUHDVH WUDQVSDUHQF\
WKH RYHUDOO LQYHVWPHQWDFHRYYW. WOR YIL@QD QFIWR UHSRUWLQJ VR LQ .
D FKDQJH WR WKH XOWLFRNGIOIRQYZDUIGI UPOVHLDO PDUNHWYV LW LV ZRUWK

8)5 RU WKH FXUYH XVHG WBRHPIHPERMNQWJ WKDW WKH PRVW YRODWLOH SDUW RI
OLDELOLWLHV ZLOO DOVR EWHKIQEQXGN® RIOQMWKHHAVDMMK LY REVHUYDEOH RQ D
UHVXOW 7KH RYHUDOO PDWBKISRUBIRDLR UHVXOW LV :
H[SHFWHG WR EH EHWZHHQ '.. P DQG
'.. P IRU )< FDSWXULQJ WKH 8)5
FKDQJH DQG DOVR WKH ORZHU OHYHO RI LQWHUHVW
UDWHV LQ 4 YV 4

6RXUFH %ORRPEHUJ

$QHDAUHRW

))7WI$ 6) _
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NDODIHPHQWIV ILIHYLHZ &

&DSLWDO DQG ULVN PDQDJ

5LVN PDQDJHPHQW LV D NH\ IRQWWL R &R SHWM YVIIMBR UYKFRDUG GHILQHV WKH IUDPHZRUN

DVVHVVPHQW DQG PDQDJHPHQRW RVKH \WRPSDQ\]V WDUJHW ULVN DSSHWLWH DQG

DJJUHJDWHG ULVN DQG DV VR RMMHWHE \FWEHWIDSBLWDO ZKLFK PXVW EH DYDLODEOH WR

UHTXLUHPHQW FRQVWLWXWH MRNRWHDIQO RN/YW W 7 MHKIFRPSDQ\]V ULVN

PDQDJHPHQW RI WKH FRPSDQPDQDJHPHQW LV EDVHG RQ IRXU ULVN FDWHJRULHYV

7U\J]V ULVN PDQDJHPHQW LV EWYVHW® HRIQ FVNKE GVEXMHWAWY ULVN ,QVXUDQFH ULVN

DQG VWUDWHJ\ DQG WKH ULVNQNHWWRHEW URVWNWQG 2SHUDWLRQDO ULVN $ GHWDLOHG

GHWHUPLQHG E\ WKH 6XSHUYBWUREUBRWURQ RI WKHVH FDQ EH IRXQG LQ WKH WDEOHYV
EHORZ

6WUDWHILF DQG EXVLQHVV ULVN

'"HILQLWLRQ 6WUDWHJ\ SLVN ODQDJHPHQW 2EMHFWLYHYV DQG PHWKRG

JLQDQFLDO ORVVHV RU ORVW RS SRURXH RW MHWH GPRY W R/ X FIK H VOLIX IO RIRMDOM PHH QW SR O LI\ VINGRIB@IHIGH EM QM(HFDUULHV RXW R
D ODFN RI DELOLW\ WR FD U UWQRXW EXNVH FRVP\S SQDHONV LQ 6BEOBUYDWRD\ %RDUG VHWYV RIXG\H Q\R DIHLE D QER @ DRAGVDVVHVVPHQ
DQG VWUDWHJILHV DQG JXLGHOLQHV IRU ULVN PD@DHHPMQAWJ DQG HPHUJLQJ VWUI

7U\J KDV FKRVHQ WR LPSOHPHQW D EXVLQHVV ULVNV DUH UHSRUWHG W
7KLV LQFOXGHV WKH ULVN RG QRMQ BHIDIIL BH QG HR WFRD Q LV D W KRIQV IMUNDKN Bl JO SWRF B W\ UHHVIY RROXUWVG RYQH D DTXO WAWHIDOM HEIR ¥ LV W
DGMXVW WR FKDQJLQJ PDUNRMWDKRVRGIRPLRAY HQ K EXVL@HEWM RKWLWHVYKIZNLY LV GRQH MVRN HE RRQIRPRUIS QJ RI HDFK EXVLC
WLPHO\ IDVKLRQ HQVXUHV D WLPHO\ UHDFWLRRUWRHNR/DDKH QB MIKUHN HO\G L Y LIGHKDBOU B XW RQMK N LXYQEMWM RUPDQFH W

FRQGLWLRQV LQ WKH VHSDU WA VEXVEXQWMVZ XWKWARQ F U HWRHY B XD IO®HVW SIDWIPILF REMHFWLY H\

$SQROUBRW ) ) 7UJ$ 6) _



NDODIHPHQWIV ILIHYLHZ &

, QYHVWPHQW ULVN

'"HILQLWLRQ 6WUDWHJ\ SLVN ODQDJHPHQW 2EMHFWLYHYV DQG PHWKRG

JLOQDQFLDO ORVVHV GXH WR FK\D@HW GROFWEHGY WARXGLYLCHKEHWRQYBYWPHWRMWQW. VN SROLPLOGRISSRHGWEQWIRK) LQYHVWPHQW
RI ILQDQFLDO DVVHWV RU ODIEHWWLRWR WKH IUHH SRUMIKRIOULRLD Q G\ WiRD B BWHW V RXWW BMQHOUDWVHYLGHOLQHV

SRUWIROLR IRU SHUPLWWHG LOQYHVWPHQW ULVN 7KLV LQFOXGHYV
VSHFLILF PD[LPXP OLPLWV IRQGHSHQGHQW GDLO\ FRQWURO HQ
7KH VWUDWHJ\ IRU WKH PDWHKEK BRWVUMWRROARVVMHW R FRPSOLDQFH ZLWK SHUPLWWHG UL"

PLWLIJDWH LQWHUHVW UDWH & LVQWHBR VSN RDWH RIQW N

d FXUUHQF\ ULVN
7KH VWUDWHI\ IRU WKH ITUHHdS RUWGR.OM R LMNWR DFKLHYH
WKH RSWLPDO PDUNHW UHWXdJ@F RQQVRHGSDXW WHHBR V XUH
EDVLV WDNLQJ ULVN OLTXLGAW&HRWBUNRBWRIDFRRXQW

2SHUDWLRQDO ULVN

'"HILQLWLRQ 6WUDWHJ\ SLVN ODQDJHPHQW 2EMHFWLYHV DQG PHWKRC

2SHUDWLRQDO ULVN LV XQGHKMVEXE B UL WRLH RIRONJ 8 |V H WK HRK $HW B W LRRYQDU®D OOVN SR QRUFIRDLQR IVBH®@ \EL WRBWLRQ PHDVX
ORVV GXH WR LQDGHTXDWH RWUDMCHIG WBWHIGAMI RSHUDBWBRQIOVRIMNARDUG VHWYV REXDVQW RHORHUDW FPRMUPLRWLQJ DQG Ul
SURFHVVHV SHRSOH DQG RU V\VWHP HUURUV RU DQG JHQHUDO JXLGHOLQHV IRUVRISHDQ @ LLRFEDOHQWMN SRWHQWLE
DV D UHVXOW Rl H{WHUQDO HYHQWYV 7KLV LQFOXGHV JHQHUDO JXIORVWLRUW IGHDU ORVV IRU 7U\J
VHFXULW\ SK\VLFDO VHFXULW\ FRPSOLDQFH IUDXG
PRQH\ ODXQGHULQJ FRQWLQIKIQF L % HMYXIUPIG BEQGPSOHPHQWH (
PRGHO ULVN FRYHULQJ LQFLGHQW PDQDJHPHQW
ULVN VHOI DVVHVVPHQWY DQG LQW
DQG WKURXJK EXVLQHVV FRQWLQX
PDQDJHPHQW

SQQOWERW ) ) 7TUI$ 6)



NDODIHPHQWIV ILIHYLHZ &

&DSLWDO PDQDJHPHQW

&DSLWDO PDQDJHPHQW DQG FDSL
FHQWUDO DQG NH\ IXQFWLRQV RI
7U\J &DSLWDO PDQDJHPHQW EUR
FRPSDQ\]V FXUUHQW DQG IXWXUH
UHTXLUHPHQWY FDSLWDO DOORF
OLQHV RI EXVLQHVV DQG UHTXLU
DGGLWLRQ FDSLWDO PDQDJHPHQ
GLYLGHQG RXWORRN DQG WKH DE
WR PHHW LWV UHWXUQ RQ RZQ IX
7U\J]V VROYHQF\ UDWLR LV D IXQ
GHYHORSPHQWYV LQ RZQ IXQGV D
FDSLWDO UHTXLUHPHQW EDVHG |
SDUWLDO LQWHUQDO PRGHO 7U\
LQVXUDQFH ULVN LQWHUQDOO\ Z
DUH EDVHG RQ WKH VWDQGDUG IF
PRGHO LV EDVHG RQ 7U\J]V ULVN
LQWR FRQVLGHUDWLRQ WKH FRPS
LQVXUDQFH SRUWIROLR JHRJUDS
UHLQVXUDQFH SURJUDPPH LQYH\
RYHUDOO OHYHO RI SURILWDELOL
ZDV DW \HDU HQG FRPSDUH
\HDU HQG

7KH NH\ FRPSRQHQWV RI 7U\J]V R
VKDUHKROGHUV] WDQJLEOH HTXL
LQVWUXPHQWY ERWK 7LHU DQG
IXWXUH SURILW 2ZQ IXQGV WRWLI
DW WKH HQG RI YV '.. P D\
RI 7KH GHFUHDVH ZDV SULPD
DQ H[WUDRUGLQDU\ VKDUH EX\ED
DQQRXQFHG LQ 2FWREHU LQ FRQ(
4 UHSRUW DQG IXOO0\ GHGXFWHG
7KH GHFUHDVH LQ RZQ IXQGV ZD\
GHFUHDVH LQ WKH VROYHQF\ FDS
6&5 ZKLFK PLWLJDWHG WKH QHW
VROYHQF\ UDWLR

SQQOWERW ) ) 7TUI$ 6)



NDODIHPHQWIV ILIHYLHZ &

7KH VROYHQF\ FDSLWDO UH T X6LKDHPHKRD GV ]LVHPXQHUDWDRBSUR[LPDWHO\ '.. P RXW RORRIGH]WR\DDQQ J.

FDOFXODWHG LQ VXFK D ZD\ WKB V8 X/SH I WIK\RRUD GHRID UG U H JEQDKIDY EMABVERIXIKW EDBFN DW\IHKWDM @R RI$ ° VWDEOH RXWOR
DEOH WR KRQRXU LWV REOLJPWSRWB A YW URKWXRH LQ OLJKWJIKIHIGW X XIS IH HWQID T O D UGN QFYRDUHKRIOGHUK LN65 UDW
\HDUV DQG LV UHJXODUO\ VWHBVQ WVOHVW R GH BV W K HD 9@ GE BRIV § B UMKIHAH VS DOMIHIEIV L @ KWHK H7 EX\E D AN Q &) TRIH@HY MR K OLJKW V

7U\J]V 6&5 ZDV .. P GRIZRMWRWPLRQV LQFOXGH LQLWDBMOLMWHANWH BQRERHIUPUMK HS RRVLWLRQ LQ WKH 1RUGLF 3 & PD
P DW WKH HQG RI 7RRPGRDNLY AWUHONHJI\ IRU WKHUWPRARQDRZLQV WEE DFTXLVLSWIRRQWRD B6GLW) YHU\ JRRG DVVH
LV PDLQO\ H[SODLQHG E\ ZHDNH® IDQJVR2EDQIBG6ERQ WKH P R\6\WD\QGRQDLYAIDQW ULVNV UHODWLYHO\ ORZ ILQDQFLDO OHY
H[FKDQJH UDWHV DQG D UHGXFHRQWTIXILMG B]SRKKFRPSDQ\ &DSLWDO DGHTXDF\ LV DVVLJQHG DQ _$ ° UDWLQJ WR 7U

7U\J]V VROYHQF\ UDWLR FRQWHDXKV MR LGL VSODWRRED WR 7W\JIKWFWUXSESHQFREQDYVIHW YV DRI %KMH VEDWHEJ WR 7U\J]V 7LHU

VHQVLWLYLW\ WRZDUGV PR Y HFHDXG ILQJ WKKH FDEWWDQ RQ RIZW K XWQIGH RMDRLIQW ESXAED FN IDHFERQW DWHQJ7DQ V UDWLQJ LQ :

PDUNHWYV )L[HG LQFRPH VHF DGV WHW GHYUBWOGWSROLF\ TQWUHDVMNHGRZDKUVKLS OHYHO WRZDUGV WKH VWDWHG

VRPH RI 7U\J]V LQYHVWHG GNVYHNQ GVEHU WIKRDWH R1 .. BOXV-WOX¥DHW $W WKH &DSLWDO ODUNHWYV 'D\ LQ

WKH KLIKHVW VHQVLWLYLW\ LV VWRWBWGKDYSQH B® UG \DNGLYRQBRE LRU IWRKHHAEHUW 7U\J UHILQHG LWV

ZKHUH D ZLGHQLQJ WLJKWHQRQDRIPR QEDKM RISRLQW\SHU V& DYIHG HQYE GROQUFWERLQJ IRUZDUG 7U\J FRQWLQXHV WR

ZRXOG LPSDFW WKH VROYHQFNVRWWQRIRWU WKH IXO0 \HDU WRP.WR R$SHW VMKQRBARLQDOO\ VWDEOH DQG LQFUHDVLQJ

DSSUR[LPDWHHUIFFHQWDJH SRLQWV /RZHU RUGLQDU\ GLYLGHQG RQ DQ DQQXDO EDVLV 7KH

VHQVLWLYLW\ LV GLVSOD\HG VQRZPW RBEHHT X LW V B\DJUNMHWR X QR EGIBIWKBUSD\RXW UDWLR RI EDVHG RQ

ORVVHV DQG LQWHUHVW UDWEBX\EDFWXDIWLRQEQ $V SHU HRSHRDWLQJ HDUQLQJV LV VHFRQGDU\ WR WKH DLP RI
LQFUHDVLQJ WKH DQQXDO GLYLGHQG

2Z2Q I1XQGV 6ROYHQF\ &DSLWDO 5HTXLUHBKQWHKROGHU UHQXPHUDWLREROYHQF\ UDWLR GHYHORSPHQW
"..P "..P '.. SHU VKDUH

‘36 LPSDFWHG E\ WKH KLJKHU QXPEH
HQG RI IROORZLQJ WKH '.. EQ ULJK’
&DOFXODWHG H[FOXGLQJ 7U\J V RZQ VKDUHYV RI 568 6FDQGLQDYLD

SQQOWERW ) ) 7TUI$ 6)
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/D] RYHUYLHZ

7D[ 3ROLF\ $OWKRXJK 3LOODU ,, OHJLVODWLRQ LV QRW H||HF7VUY\HJX@[(@|_YH UVH
7U\J UHFRJQLVHV WKH UROH WKDWRWDIHAVXB80BQWQWD|

VRFLHW\ DQG DFNQRZOHGJHVSW K U ®HEXWMLYGHH "W WXYSSOLHY WKH H[FHSW
KDYH D UHVSRQVLEOH DSSURDARKRNR LKWOIQG MLMG BHNMFORVLQJI LQIRUPDW LR EESARSAALRLI AL AL

PDWWHUV LQ RUGHU WR HQVXOHER X WVGH HYWEHGHWRFDHWHWY DQG OLDEL( ' i

7D[HV FROOHFWHG
7U\J V WD[ SROLF\ LV LQVSLUWGG HU HMKRY *5, 6WDPS GXWLHYV
6XVWDLQDELOLW\ 5HSRUWLQJ VWDQGDUG DUH LQGLUHFW WD[HV I
UHJDUGLQJ WD] $Q DVVHVVPHQW EDVHG RQ WK WKH LQVXUDQFH SUHPL
-ﬁ IDWXUDO KD]DUG 7KH\ DUH FROOHFWHG LC

ILOLQJV FRXQWU\ E\ FRXQWU\ J WR WKH DXWKRULWLHY
7KH 7U\J 7D[ 3ROLF\ JRYHUQ VI D@IDQWID)BVVSIDLVEHP\HQWY IRU WKH FRQVW
7U\J LQFOXGLQJ FRUSRUDWH LQFRRH WB[ ILQDQFLDO \HDU KDV EHH SRDG WUDIILF LQ
ZLWKKROGLQJ WD[HV LQVXUDBWHSBSUHBLXP WD[HV DQG
FRQVXPSWLRQ WD[HV VXFK DV 9$7 *XDUDQWHH I1XQG

JRU LQIRUPDWLRQ RQ 3LOODU ,, UHIHUHQ S —

7KH 7U\J 7D[ 3ROLF\ DSSOLHVWKRI DIO®D DG WD bMAD WIHRPKIQW EHORZ
WKH 7U\J *URXS DQG WR WKH H[WHQW SRVVLEOH DOVR
WR LQYHVWPHQWY PDGH E\ 70W\J 7D[ 8QLYHUVH

7D[HV SDLG E\ 7U\J GR QRW RQ D| 7D[ FROOHFWHG E
YRU LQIRUPDWLRO RQ WKH 7UWKFHDERBRID LEFRV ISQHI\DW H7 K H \ DULM SWERVVAVAN=
UHIHU WR RXZIZZHEMVJWHRPW RXU EXVLQHVV F\FOH 6RPH DU

DQG WKHQ SDLG WR WKH ORFDO WD[ DXWK
,QFRPH WD] DUH D GLUHFW UHVXOW RI RXU EXVLQHVV

7KH WRWDO WD[ ELOO ZDV '"..LQYRVWPH@PWV
FRUUHVSRQGLQJ WR DQ HIIHFWLYH WD[ UDWH RI

&RUSRUDWH WD

7D[HV SDLG

DUH WD[HV SDLG E\ 7U\
GLUHFWO\ WR WKH ORF
DXWKRULWLHYV

IDWXUDO SHULOV

DSSUR[LPDWHO\ 7KH WD[$0ODWH LD/VOGU ZTYND SDLG D WRWD 3D\UROO WD[
SULPDULO\ E\ WD[ IUHH LQYHWWFBQWW [LQXMRKRZDLVDIGHY RI ..
QRQ GHGXFWLEOH FRVWV LQ DFURVV FRXQWULHV 6RFLDO FKDQJHV

JRU IXUWKHU LQIRUPDWLRQ RQ WD[HV UHI
7KH HIITHFWLYH WD[ UDWH IRUPDGH WR [ 9HKHW)H @ DAQRF IEIHO 6 W D

v, Vv

. IS

DSSUR] GXH WR IXO0O LPSOHPHQWDWLRQ RI WKH

QHZ ILQDQFLDO WD[ LQ 'HQPDUN DQG WKH ZHDNHQHG

FXUUHQFLHV LQ 6ZHGHQ DQG 1RUZD\ ‘LWKKROGLQJ WD|
i

*OREDO PLQLPXP WD[ UHJLPH 7UDQVDFWLRQ WD]J

7U\J LV ZLWKLQ VFRSH RI WKH 2(&' JOREDO

PLQLPXP WD[ UHJLPH UXOHV DOVR NQRZQ DV 3LOODU

SQQOWERW ) ) 7TUI$ 6)



6XVWDLQDE
VEWHPHQW

7DEOH Rl FRQWHQWYV

$ERXW WKH VWDWHPHQW D

[sxvwoigneiorwy vwlipwHi\ pQe JrRMHUQDQFH
yuuvind Rri [

OLW\ DVVHVVPHQW I:I

(QYLURQPHQW
LPSDFW

[
[ znrrgrev naligua 1quxiingdr blhe LovyHvwrHow

Runvhowirqg nad FopLpv kpQaouds
6RFLDO
l[eunpwi ol g HQID1I Q1 boe LoFOXVLYH ZRUNSODFH
[EHVSRQUIFOHISURFXUHPHQW O
RurwHEWI Q1

XVWRPHUV] cbwp L]
*RYHUQDQFH
VLQHVV FRQGXFwWL
LQYHVWPHQWYV
pwHG )LbdboFLDO 'LVFOR

[Zovn yRUFH RPQ 20l PDWH UKD

[loviurgpHowno srerdo pQc *rRYHUldDOFH GDWD

(e znrqorP\ Dot 1gHG tovHvweHQWVIEUHDNGRZQ RI G
[sEerxQwi Qb SULQFLSOHYV
[oetHsHocHQw arpiwhe DvivxubQFHUHSRUW RQ (6% GD
[EHpGHU v ixiGH El VHEWLRQV oo

ODQDIHPHQWIV IIHYI H7 AXVWDLQDELOL

$QOAHBRW
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ODQDIHPHQWIV IIHYI H7 AXVWDLQDELOL

SERXW WKH VWDWHPHQW

/KH VXVWDLQDELOLW\ VWDWHPHQW
GHVFULEHY KRZ 7U\J LV SURJUHVVLQJ

RQ LWV VXVWDLQDELOLW\N VWUDWHJ\ DQG
WDUJHWY DQG KRZ LPSDFWV ULVNV DQG
RSSRUWXQLWLHY DUH PDQDJHG

7KLY VWDWHPHQW UHSUHVHQTWMJ7 K DNV g WWDMWXWRGWKH SUHSDUDWLRQV IRU UHSRUWLQJ
VWDWHPHQW RQ VXVWDLQDE LICARRWUGHQEL WR G6SHUDQE (GGG E\ IRU H[DPSOH
GDWD HWKLFV LQ DFFRUGDQFFRRIGXKWHEGW DR®RXEOH PDWHULDOLW\ DVVHVVPHQW
DQG RI WKH 'DQLVK ([HFXWHL$HRFAMHWUDREG UHVXOWY DUH GHVFULEHG LQ GHWDLO
JLQDQFLDO 5HSRUWYV IRU ,QVRQDEFIH&RPSDQLHY DQG
/IDWHUDO 3HQVLRQ )XQGV ,W FRPSULVHV LQIRUPDWLRQ
IRU FRPPXQLFDWLQJ RQ SURJUHVV WR WKH 81
*OREDO &RPSDFW DQG WKXV XQGHUOLQHV 7U\J V
RQJRLQJ FRPPLWPHQW WKH 7HQ 3ULQFLSOHV RQ
KXPDQ DQG ODERXU ULJKWV HQYLURQPHQW DQG DQWL
FRUUXSWLRQ

$V RI ILQDQFLDO \HDU 7U\J LV REOLJHG WR

UHSRUW DFFRUGLQJ WR WKH (8]V &RUSRUDWH
6XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH &65' DQG

WKH (XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUGYV
(656 7KH VWDQGDUGY EULQJ IRUZDUG D QXPEHU

RI FKDQJHV DQG QHZ UHTXLUHPHQWYV WR
VXVWDLQDELOLW\ UHSRUWLQJ

SQQMABRW ) ) 7UJ$ 6) _



$V WKH ZRUOG FKDQJHV ZH PDDNHIEHW \HDWYICHUQLWLDWLYHY DUH GHILQHG DFURVYV HYHU\
WR EH WU\J DVSHFW Rl 7U\J]V DFWLYLWLHV )URP SUDFWLFHV
7U\J KDV DQ DPELWLRQ WR EH DRXWDRDFRXYHALRHIDEDYHVWPHQWY DQG FODLPV
PLQG FUHDWRU IRU LWV FXVWPRHIUOL 7K WRK MKKIWROLPDWH LPSDFW RI RIILFHV WKH
LQVXUDQFH SURGXFWV 7U\J EPSDKMOBR G HRWBIRWHY WR WKH W\SH Rl SURGXFWV
FXVWRPHUV DJDLQVW XQFHUWRIGCQWHHYLB H® IBMDE WHR) HHGJ
SURSHUW\ GDPDJH VLFNQHVV RU SUHJQDQF\
7KURXJK SUHYHQWLRQ VHUYLFEHVFDQG ML U BURGXFWY WKLV LQFOXGHV EXW LV QRW
FDQ KHOS FXVWRPHUV SURW HFIW MWKH® WHO YIHAWE M WWIHHY DURXQG DOLJQLQJ SURGXFWYV
DJDLQVW GDPDJH RU LQMXU\ Z$OVX FADKOH. FFW IDWHHULD LQ WKH (8 7D[RQRP\ 6XFK
LQFRQYHQLHQW DQG VWUHVVFXQWRW IRX B RXHVW WRHUMIFOXVLRQ RI VXVWDLQDELOLW\
ZKHWKHU WKH\ UHODWH WR WSKHLIP FIDMH IWRP® BUWRGXFW GHVLJQ SURFHVVHV
SHUVRQDO KHDOWK 5HVROYLQHUNQBHRVDIQG HQIJDIJHPHQW ZLWK FXVWRPHUV DQG
IXUWKHUPRUH DVVRFLDWHG ¥KXW&&OKIHIKVU ID\DROXPDEWKDW&H SXUSRVH RI DGDSWLQJ
HQHUJ\ XVH 7KH PRVW VXVW BURBKFMW ¥ODRF KH DOLUBRBIQWH 7
RQH WKDW GRHV QRW RFFXU VBKH Y8 QWO LR@R PV BWLHOWGHI ROH7U\J]V H[LVWLQJ
D VWUDWHJILF SULRULW\ IRU ¥XWWDKR DEIP/LWRHIIRUWY ZLWKLQ SUHYHQWLRQ DQG
LQWHJUDWH SUHYHQWLRQ VHEODERV RDQEURGXFWY LQWR LWV
LQVXUDQFH RIIHUV 7KLV ZD\ 7U\J LV QRW ROO\
FUHDWLQJ SHDFH RI PLQG IRU F:6XVWDLQDEI>OL@O@ROLF\
FRQWULEXWLQJ SRVLWLYHO\ WR WKH HQYLURQPHQW DQG
VRFLHW\ *RYHUQDQFH
7KH &RUSRUDWH *RYHUQDQFH VHFWLRQ RI WKLV
$V WKH ODUJHVW QRQ OLIH LOWSBHW IGHVFDQEHQDVYLADIV DSSURDFK WR *RRG
7U\J SURYLGHV LQVXUDQFH SEBRGSRWNWH ItRFIHHODDQFH 5HDG PRUH RQ SDJH
FODLPV KDQGOLQJ DQG DGYLFH DQG VHUYLFHV IRU
SUHYHQWLQJ FODLPV IURP D WBXSHUYLY RUK HsRDW® SODFH
WR LWV PRUH WKDQ PLOOLRTKHEULYIHWH IDWRA\ %RDUG LV UHVSRQVLEOH IRU WKH
FRPPHUFLDO FXVWRPHUV DFURVYWHREODWXNUDWHILF PDQDJHPHQW DQG ILQDQFLDO
1RUZD\ DQG 6ZHGHQ FRQWURO RI 7U\J DQG IRU HQVXULQJ WKDW 7U\J]V
EXVLQHVV VHWXS LV UREXVW 7KLV LV DFKLHYHG E\
'"ULYLQJ VXVWDLQDEOH LPSDFRQLWRULQJ WDUJHWV DQG IUDPHZRUNV EDVHG RQ
7U\J]V VXVWDLQDELOLW\ WWHURWBIU\DQGLWIWWHPDWLF UHYLHZV Rl VWUDWHJ\ DQG
6XVWDLQDEOH ,PSDFW] XQGHIUWINYHV WKH LPSRUWDQFH
RI LQWHJUDWLQJ VXVWDLQDELOLW\ LQWR GHFLVLRQ
PDNLQJ WKURXJKRXW WKH RUZTIOH ERPWRNQWIZRQRXQE HWSHULHQFH RI WKH
WKUHH SLOODUV 5HVSRQVLE®XSHRNEVQU\*BRBEQG LV GHVFULEHG LQ WKH &RUSRUDWH
ZRUNSODFH DQG 6XVWDLQDEOR YIHIMXN®RHF N HZ S/H RIQ LAFQ SDJH

WU\J PHDQV IHHOLQJ SURWHFWHG DQG FDUHG IRU LQ 'DQLVK

ODQDIHPHQWIV IIHYI H7 AXVWNDLQDELOL

6XVWDLQDELOLW\ VWUDWH,

$QHDAUHRW
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ODQDIHPHQWIV IIHYI H7 AXVWNDLQDELOL

7R HQVXUH WKDW WKH FDSDEGXVWDHYDEL @IKWM (6* %RDUGXVWDLQDELOLW\ DQG (6* %RDUG
6XSHUYLVRU\ %RDUG FRUUHVBRQE VR WKH. QQEUBDWNG (6* - =~ "~ S S e

IRFXV RQ VXVWDLQDELOLW\ POWWHUNILWFSEEUHFWLRQ RQ \

HGXFDWLRQDO VHVVLRQV KDYH HEMER FRQGXFWHG IRU

WKH %RDUG LQ UHFHQW \HDUV ODWWHUV VXFK DV WKH 3ULYDWH

(8 7D[RQRP\ &65' DQG FOLPDWKHDBRDWIG E\ 7U\J V &)2 DC &RPPHUFLDO

&ODLPV
KDYH EHHQ SUHVHQWHG DQG FRN$RKVNE®REYMWHKH3UHVLGHC
%RDUG IXQFWLRQV VXFK DV +5 ,QYH
5LVN PDQDJHPHQW 6XSSO\ F SXVWDLQDELOLWA (67 WHDP

7KH 6XSHUYLVRU\ %RDUG KDWAKHDW X\8K FIRPPHQGDH HY AV RH F \
VXSSRUW WKH %RDUG ZLWKLQVKBHEWLIDR DUKHWVRQPQG WR
HQVXUH SURSHU RYHUVLJKW 7KH FRPPLWWHHYV &RPPXQLFDVBLRFXUHPHA® o (300 o apFLotwirwnvweH oo LW Rawo bt e How
SUHSDUH PDWWHUV IRU GHFLYWRTXBUWHKH HAQRMHIHIMHLQJIV W
6XSHUYLVRU\ %RDUG DQG UH 3R UMWV GGEIUHFMML\RWRDWEHY SHFLILF LQLWLDWLYHV DQG
%RDUG (6* LV DQ LQWHJUDWUWHEF BB B WQRSIDWHK IR QR UNKUWKHUBRUH WWAHH6XVWDLQDELOLW\7K BT %ROW GWKDNVLYH WDUJHWV DI
SHUIRUPHG E\ WKH FRPPLWWHKBNVWDIRQWEKHOLW\ (6* %RDUDBGESSFHRVYHEG WKH G QODAH RIVIEVDOXHWRRFKWR/ WERVM RI WKH
6XSHUYLVRU\ %RDUG VXVWDLQDELOLW\ UHSRUWL QWD RRD KRB RMHMH SDWR B QQVRI VYWMVDIMHIDE LIRIUWE WDQ ® Q& DUH WK
ILQDO DSSURYDO E\ WKH ([HFX@W RHV% R DEXG/ D@V R WD WKBIV & B*S UW IVQ @QDUNB®Y 'D\ WDUJHWV
5HDG DERXW WKH FRPSRVLWLARXS BQGLMRIHUVALRDEE RI UHSRUWLQJ ,62 FHUWLILFDWLRY PRE VW QRUPDKHWDUJIHWYV
7U\J V ([HFXWLYH %RDUG RQ SDJH DFWLRQ EHQFKPDUN H[LVWYV
7KH ([HFXWLYH %RDUG LV LQIRUPHG RQ D TXDUWHUO\
EDVLV DERXW SHUIRUPDQFH BQG ISUIRRQBUY\RQ KH 6XVW D L QOHE IVXMMWD LGP RARDWGE (6* WDUJI
WDUJHWV DQG UHOHYDQW LQUWEBWLHWWD TXYDUWHUO\ XSG DW R LREGHY MEAD/W HR QN .I3JRP FODLP\
6XSHUYLVRU\ %RDUG LV NHSW HQ DRWHG GV REGRHMWWILRQ V 8P@EE HD URIGKXHF® LRQ IURP 7U\J V RZQ
VWUDWHJI\ ULVN RSSRUWXQ L2 HHVP IQLIVRICDWILVRY FIODG. PV WR ® ®QRAIJURZWK IURP SUHYHQV
SURJUHVV RQ VXVWDLQDELOLW\ UHODWHG WDUJHWV DQG GLYHUVLW\ LQFOXVLRQ DQG HP
WKXV PRQLWRUV DQG RYHUVH8W MIKUD WRRQHRIHDXWINDLFRQDELOLW\ UHODWHG
RI WKH VWUDWHJ\ DQG SURJUSNWYIRUPDQ¥W MWPWR HWW¥ HQ W L3HU VEKMP®NH LV EDVHG RQ VSHF
7KH ([HFXWLYH %RDUG DQG DD@®C WHW MRV KRRVDKEHW ZLWKLQ HDFK
HPSOR\HHV GHSHQGLQJ RQ SRAVHWKRQDRIQQWEHOLW\ HOHPHQW
RUJDQLVDWLRQ DUH FRYHUHGDEADIJYPRQUVWOMWXWBABU\ LQ
LQFHQWLYH SURJUDPPH ,13

6XSHUYLVRU\ %RDUG FRPPLWWHHYVY RYHUVLJKW RI (6* WKHPHV

$XGLW FRPPLWWHH 1RPLQDWLRQ FRPPLWWHMXQHUDWLRQ FRPPBEWMWHHRPPLWWHH

d&RPSOLDQFH ZLWK &65" d&RPSRVLWLRQ DQG VL]H Rl 6XBHANXN®HWUDWLR@GSROLF\ d&OLPDWH UHODWHG ULVNYV
d$SSURYDO RI GRXEOH PDW H ([LHDFXMWAL\Y BI Q%P R DWIGN d5HFRPPHQGDWLRQV WR YD ULOE@HVRODIMN PDQDIJHPHQW V\VW
SURFHVV DQG RXWFRPH d'HILQHV TXDOLILFDWLRQV UHSYRUBGPIR ERDUBY ([HFXW LIHH%BRDYBQHVV

d1RQ ILQDQFLDO DVVXUDQFH
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6WUDWHJILF IRFXV DUHD

7TDUJHWY DQG UHVXOWYV

2YHUYLHZ RI

ﬂnQn1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

7KH WDEOH RXWOLQHV 7U\J V 6 XVWDLQDELOLW\ WDUJHWYV D (

6XVWDLQDEOH LRNXIPQWVWHEOH FRPSDQ\

3UHYHQWLRQ DQG FOBDHWSRIQNQE O HQIU R F X WHHIWPHRQW L E O H

*UHHQ ZRUNSODFH

LOQOYHVWIFHQWH ZRUNSODFH &O0LPDWH LPSDFW

SDIH —» SDIH —p SDIH —p SDIH —p SI[Fk —>
WDUJHWV WDUJHWV WDUJHWV WDUJHWV
d LQFUHDVH LQ " 6XVWDLQDELOLW\ VFUHHQLQJ RI d ZRPHQ DW RWE d &2H UHGXFWLE
VSHQG VXSSOLHUYV PDQDJHPHQW OH®
d8S WR RI FRQWUDFW WDUJHW d &2H UHGXFWLE
d Z W R Q QHH VXSSOLHUV HQHUJ\ FRQVXPS\
RI DYRLGHG HPLYV d8S WR RI FRQWUDFW d ZRPHQ DW WRE

PRUH VXVWDLQDE
KDQGOLQJ

VXSSOLHUV ZLWKLQ FODLPYV

+LJK VXSSOLHU SHUIRUPDQFH IRU
VFUHHQHG VXSSOLHUV

d8S WR RI FRQWUDFW
VXSSOLHUV

d RI FRQWUDFW VXSSOLHUV
ZLWKLQ FODLPV

&2H UHGXFWLE
ZDVWH

PDQDJHPHQW OH® d

d ZRPHQ DW GLU
d &2H UHGXFWLF
d ZRPHQ LQ PDQ WUDYHO
SRVLWLRQV
d &2H UHGXFWLF

IOHHW

WDUJHWYV

d &2H LQWHQ
UHGXFWLRQ Il
SRUWIROLR

d([FOXVLRQ RI
SURGXFWLRQ
ZLWK QR VWUI
JUHHQ WUDQV

d &2H UHGXFWLRQ

ODUNHW EDVHG

ODUNHW EDVHG DQG VFRSH RQO\

$SQROUBRW ) ) 7UJ$ 6) _



ann1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

'RXEOH PDWHULDOLW\ DVVL

7U\J KDV SHUIRUPHG D GRXE M-D PDNVHN LDAVDSHRWY RI WKH Y D QXHQRKIDI L 6 D WPLSFOGF \&/K/D WH V, N V, GPHHQWKIR GLROIRLIR IIAWIYOLJIJQHG ZL W
DVVHVVPHQW '0$ WR LGHQWDQ® @S SIRUMMHXYLWLHY DUH WIKHUNMDERROSREWRYLWIHD XVHG E\ 7U\J V 5LVN PDQDJHPHQV
PDWHULDO (6* LPSDFWV ULVNWVYGRG \REERIWQNVXQDWEHVDFWLPSWFWY ULVNV DQG RSSRUWXQLWLHYV ZHUH LGHQWLILHG
,Q D'0$ PDWHULDOLW\ LV DVVHVVHG IURP ERWK DQ DFURVYV (656 WRSLFV VXE WRBHFRXDQEVXEWHKEDO HQJDJHPHQ
LPSDFW DQG D ILQDQFLDO SH)RUSHEBWHYWPHQWY JRYHUQDWRISIFWREKDQWVHG RQ H[LVWLQJ HQSMHWQOD DHIUQH FREWDRWHG RQ W
UHVSRQVLEOH LQYHVWPHQW SUDFWLFHV ZDV DVVHVVHG DVVHVVPHQW ZKLFK ZDV ILQDOO
$ JURXS RI LQWHUQDO VWDNHKRYANWUSYULPYD EIHHQG XH WR W, KK HUFM HZK DAL WK\ IRMW H U Q D O R ™M E MKIR 8V ZALDWKWIH B UH 8 ¥ U WQ/F W L
LQYROYHG WKURXJKRXW W K HLRUWRIVHWWAVHW R DFMUPLWLHYV DBHUWD 8B OIHRG FEN G [WFHURYNOUHOHYDQW VWDII IXQFWLRQV
YDOLGDWH DQG DVVHVV WKH PQ@DIMUV IXG® HE RFBOHNMD R WVE K M LLGGHVAWU BEQMDY DQG PDQDJBRWERGRRRINGHQWLILHG
VRPH VWDNHKROGHU JURXSV KBWYSRMAW HIGOD W \S WR[ VD H F WO W& 3 @IV WWZ B YWM-DUIQLEE® W H G FR SID F WRA/IVWPAE@EWORWDYH EHHQ D
IRU HIWHUQDO VWDNHKRO G H WP\D QTHISHUWH/V HKQRV DBVQ YOHFWV | U@ D WHHDPGRIQV KEMMFKV PDWWH U HPSHBWE LIQY BV R RUHMWHKRSVY VFDOH
WKH )LOQDQFH DQG 5LVN PDQDUWHRBHIQWXGEHISO UWPHQQE D P E LW HRRXW RRIPBHZDXURQ Y LD@® O ILWW FHAHBHDELQOH W \Y DAICG A RNYH O LK
KDYH SOD\HG FHQWUDO UROH(\6* QPISHEBLQJ WR LQIRUP WKH DVVHVVPHQW SKDVH SRLQW VFDOH )RU SRVLWLYH LPS
WKH PDSSLQJ RI WKH YDOXH FKDLQ WKH DVVHVVPHQW ZDV QRW FRQVLGHUHG DQG VLPL
FULWHULD DQG WKH DQWLF L SOOMDH.® V LIQIDAGQ DQJ HI VHR @HRR | 3KION H H,Q WEVD/® VX QOW LR B Mgy SPFWV OLNHOLKRRG ZDV QRW
LGHQWLILHG ULVNV DQG RSSRUWXQ IGMICHWHU\ WR FXVWRPHWUVNYRDQEOBEBRUWXQLWLHVY )| 9pQFLDO POLWN U LIDDA RS S R UW X
VXSSOLHUV WKH DQDO\VLV GHRI B \GUWHW \RIQHVXS W6 UK DO L WA RJ WKo VG B AW E- IS WHUPVY RI
8QGHUVWDQGLQJ 3KDVH , %XMLRQKIVY WRBH®DDQEVW W\SHVLRISBEWIVP W LY NRHDQ G RW S8R U WXQLWML R WHMWEHEQ LYHO\ FDVK
YDOXH FKDLQ DQG EXLOGLQJ ZRUNVKRSV ZHUH FRQGXFWH G MR RAUPDIOERL SR WHKHLRQ FRVW |
%DVHG RQ D UHYLHZ RI WKH RUJDQLVDWLRQDO DVVHVVPHQW PHWKRGRORJ\ DFGHWR WHRWILQRWEB O7KH H[SHFW
VWUXFWXUH LW ZDV FRQILUPHG WKDW WKH PDLQ DFWLYLWAKUHVKROGYV IRU UHVSHFWLZB®Y\DV VKDY WGDRG DL QORLFQ WOV FD

RI 7U\J LV WR SURYLGH LQVXUDQFH 7KLV ZDV YDOLG IRU PDWHULDOLW\ )RU ERWK SHUWSWHARL9HQH WKWK WKH 5LVN PD(
SURFHGXUHV LQ 7U\J 7KH DQWLF

HITHFW LV HVWLPDWHG EDVHG RQ
LOSXW VXFK DV FXUUHQW WDUJH!'
DVVXPSWLRQV

3KDVH ,9 )LQDO YDOLGDWLRQ DQ
VHQLRU OHYHO DSSURYDO

'"HVNWRS UHVHDUF 7R HOVXUH VHQLRU OHYHO DSSUF
RXxwo V4P NHKROGHU $VVRHSVSVRPUHV8>\</VQE\IIVlLEJ+LI: 5';32%%’\5\/%%\%3#%::@ i VR® ZHUH UHYLHZHG E\ WK
"RDUG DQG KHUHDIWHU WKH

%XVLQHVV PRGHO

%RWK IDFWLRQV DSSURYHG WKH

,GHQWLILFDWLRR RI LPSDFWV
UHVXOW

v y ow Ri|Ld 5HSRUWLQJ UHT XLWHIFHEWAD W@ULDO LPSDFWV ULVNV
JGHQWLILFDWLRQ RI ULYNYVDYEE PDWHULDO G L VIFOROMWHHELVEORVHG XQGHU WKH UHO
RSSRUWXQLWLHYV WKURXJKRXW WKH 6XVWDLQDELO

9DOXH FKDLQ P|DS
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ann1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

(QYLURQPHQW

&S§OLPDWH LPSDFW

&RPPLWPHQW WR PLQLPLVH GLUH
QHJDWLYH FOLPDWH LPSDFW

7KH &OLPDWH DQG (QYLURQPHQW
7U\J]V FRPPLWPHQW WR HQVXUH
FOLPDWH DQG HQYLURQPHQW LQ

7KH SROLF\ DSSOLHVY WR DOO OH.
EXVLQHVYV DUHDV LQ 7U\J ,W LV I
DQG DSSURYHG E\ WKH 6XSHUYLYV
EXLOGV RQ WKH SULQFLSOHV RI \
&RPSDFW 81 6XVWDLQDEOH '"HYH!
DQG IRULQYHVWPHQWY WKH 81
5HVSRQVLEOH ,QYHVWPHQW

7U\J LV FRPPLWWHG WR PLQLPLVI
DQG LQGLUHFW QHJDWLYH FOLPD
5HFRJQLVLQJ WKDW WKH GLUHFW
7U\J UHPDLQV FRPPLWWHG WR DF
WR FOLPDWH FKDQJH PLWLJDWLR
DQG UHQHZDEOH HQHUJ\ GHSOR\F
IRFXV RQ PLQLPLVLQJ DQG PDQD.
FRQVXPSWLRQ ZDVWH JHQHUDWL
WUDQVSRUWDWLRQ

,Q 7U\J ZLOO FRQWLQXH LWV
PDS DQG XQGHUVWDQG LWV IX0O0
LQFOXGLQJ WFRBHVV&RQV DV GH.
WKH *+* 3URWRFRO (VWDEOLVKL
IRU EHLQJ DEOH WR PRQLWRU HP
IURP HIWHUQDO SDUWQHUV DQG |

ODWHULDO LPSDFWV ULVNV DRX&\REBBRUVBRQMNRBYR DQG STRGXF WXU (BIRKNVRAONLRBWH U HDMEN MG RMO/U WHDW Y HAVR Y H U

ODWHULDO QHJDWLYH DQG SRIVUM EVHRVASD OWE NHEGWR WKHFFLRAVH RRQ V7 UURV GQYKBWQFFHWLYLWLHY DV ZHOO DV ZDVWH

RSSRUWXQLWLHV UHODWHG WEX¥DQRDPWH7RQGIGXFH WKH QERBHEXDQGHWI]WRDYHO E\ DLU &OLPDWH DQG (QYL>0 IQPH@ W D

HQYLURQPHQW KDYH EHHQ L GAHIDW PN H® G QVW KHHGR®EBD HF O DEFR XYW JI BRUPWEHPXRRRISULQW RI LWV LQYHVWPHQW

PDWHULDOLW\ DVVHVVPHQW UHVRBXPRUN DBERRBSWKW XQLWSRWYWIRDQR IDQKBGDY® MWEHHGPMPLVVLRQV IURP PRUH

SURFHVV RQ SDJH RI GHYHORSLQJ QHZ SURGXF WV UFKDW F BKQ KG®ISQJ RI FODLPV

FXVWRPHUV PLWLJDWH WKHLU UHVSHFWLYH FOLPDWH ULVN
7KHVH LPSDFWV DQG RSSRUWXQLWLHY UHODWH WR
SUHYHQWLRQ PHDVXUHV FODLPV KDQGOLQJ
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(PEHGGLQJ FOLPDWH DQG HQ
WKH RUJDQLVDWLRQ

‘LWK QG FROHDJXHV DW P
ORFDWLRQV 7U\J LV FRPPLW
FKDQJLQJ PLQGVHWYV DFWLR
UHGXFLQJ LWV GLUHFW FDUE
WKDW 7U\J ZRUNV WR PDNH L
HQYLURQPHQWDOO\ IULHQGO
HIILFLHQF\ ZDVWH UHGXFWL
FKDQJLQJ HPSOR\HHV] WUDQ

2QH LPSRUWDQW VWHS WRZD
WKDW VXVWDLQDELOLW\ FOLl
LQWHJUDWHG DFURVV WKH R
GHFLVLRQV WDNHQ ,Q 6:
ZHUH FHUWLILHG DFFRUGLQJ
VWDQGDUG 'HQPDUN ZDV FH
$GGLWLRQDOO\ 7U\J 1RUZD\
FHUWLILFDWLRQ XQGHU WKH
FHUWLILFDWLRQ VFKHPH ZKI
HQYLURQPHQW DQG D VDIH Z
IRU HPSOR\HHYV

7KH FHUWLILFDWLRQV LPSO\
DSSURDFK WR ZRUNLQJ ZLWK
HQYLURQPHQW DQG ZLOO VX.
RQ VWUDWHJI\ DQG DPELWLRC
IRU IXWXUH FOLPDWH FRQVL!

+HDGFRXQW

ann1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

7KH FOLPDWH
SDUWQHUVKLS RI WKH
'DQLVK )LQDQFLDO
VHFWRU

Q WKH 'DQLVK JRYHUQPHQW VHW
XS WKLUWHHQ FOLPDWH SDUWQHUVKLSV
GLYLGHG LQWR LQGXVWULHV WKDW ZLOO
FRQWULEXWH WR WKH JRYHUQPHQW V

DPELWLRQ RI UHGXFLQJ '"HQPDUN]V
FDUERQ HPLVVLRQV E\ LODUJHWYV IRU UHGXFLQJ FOLPDWROL® YWD GDUG 7KH SURMHFV

FRPSDUHG ZLWK 7U\J KDV GHHLWBGJ&WYV IRU LWW: GLQFMPUP FRPSRVHG RI  ZL
HPLVVLRQV DQG HPLVVLRQV IUBRFADNGVDP @@ O SURGXFWLRQ

7KH ILQDQFLDO VHFWRUJV RXYLHRAHMMW MRUPN HO %\ DQ@ K 7U\J KDV DQ
DUH HVWLPDWHG WR DFFRXPAELWURIHWR WKESEFH HPLVVLRQV E\ DQG

RI WRWDO 'DQLVK HPM VWHYGWFMLBHO\ FRPSDUHG W R\WIQH HVWADMHLHBDUERQ FUHGL
UHVXOW WKH VHFWRU ZDQWY WR FRQWULEXWH VXSSRUWV WKH ORFDO FRPPXQLW

WR WKH 'DQLVK UHGXFWLR@ WDUJHWW IFQ IRMRQC HV &2 DOVR VXSSRUWYV 6XVWDLQDEOH "I
DUHDYV 5 FRUUHVSRQGLQJ UHODWIP@R W® Rl DQG WKURXJK WUDLQ
WH EDVH \HDU HPSOR\HHV ORFDO VDIHJXDUGV

6HWWLQJ WDUJHWV DQG PRQLWRULQJ WKH KHDOWK HGXFDWLRQ UHODWHG

UHGXFWLRQ LQ FXVWRPHUNAFHDUER®AU\J KDV FRYHUHGFRP FRX QWM HV
IRRWSULQWYV DUHOHFWULFLW\ FRQVXPSWLRQ WKURXJK 5HQHZDEOH

(QHUJ\ &HUWLILFDWHYV Z 5(&V 7KDQNV WR WKHVH

$FWLYHO\ HQJDJLQJ ZLWRHXYNRPHPARPELQHG ZLWK WKH PRYH WR PRUH
HQHUJ\ HIILFLHQW ORFDWLRQV DQG LQLWLDWLYHV VXFK DV

,OQWHJUDWLQJ VXVWDLQDWKHLWASQPRFRQJI RI OLIKW VRXUFHV ZLWK /(" OLIJKWLQJ
EXVLQHVV PRGHOV DQG DQG RWKHU HQHUJ\ VDYLQJ DFWLYLWLHYV 7U\J KDV
H UHDFKHG LWV WDUJHW IRU IRQHWKHOHVV 7U\J
S5HGXFLQJ HPLVVLRQV IURRQWHQXHV LWV HITRUWYV WR UHGXFH LWV IRRWSULQW
ILQDQFLDO VHFWRU LWVHOI
7U\J]V RSHUDWLRQV FDQ QHYHU EHFRPH FRPSOHWHO\
FDUERQ QHXWUDO WKURXJK 7U\J]V HIIRUWY DORQH GXH

7KLV LQIRUPDWLRQ LV DYDWHRDWEH PORKRIQLVPYV LQ WKH PDUNHW H J WKH
(QYLURQPHQWDO VHFWLRQVW@®RMUEDFH[I LQ GLVWULFW KHDWLQJ ,Q 7U\J

DV ZHOO DV LQ WKH (6* ERREH@XVPEWHG IRU WKH UHPDLQLQJ XQDYRLGDEOH
IURP SDJH FDUERQ HRMRWRRIW D FDUERQ FUH@IWRWDE BREGXFWLRQV

SURMHFW UHODWHG WR ZLQG SRZHU LQ ,QGLD YHULILHG WR
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JREXV RQ HQHUJ\ HIILFLHQF\ DREDFRKIDRIQY QR RUGHU WR EH7KH VKDUH RI HOHFWULF FDWRQFUHIOMLHGWHKWHS G RPEB O\RIQFKD !

VWDWLRQV WKH GLIITHUHQW IUDJPHQWYV [WKH VHFRQG KDOIURNXVH ORFDWLRQV

(QHUJ\ FRQVXPSWLRQ VFRSHPRUWRRI RIXIUFADVVWH

FRQVWLWXWHG JSSBIURJLHDVWRHEZQ\ 7U\J LV DOVR ZRUNLQJ WR SURPRWH WKH XVH RI PRUH
&2H HPLVVLRQV LQ 'XULQJIKHKBIHGIRED WLIRRMQD/OD | | HFW H G FADL\PD W 1@ H Y HIDYGON FIIDVWIVWY BEPRQJ HPSOR\HHYV E\

HPLVVLRQV IURP HQHUJ\ FRQVKXWSIWLRQUHAPRGBWM RI WKH YDULRXV LQLWLDWLYHV &2
ZHUH UHGXFHE@EDIWLYH WR WKWRPDADVWID ZD' UHRESHHEH E\WR WK H

EDVH \HDU
7KH SULPDU\ UHDVRQ IRU WKH GHFOLQH LV WKH PRYH
WR QHZ DQG PRUH VSDFH DQUGUBQNSRUMDVFLRQ W
ORFDWLRQV LQ ODOP:- DQG 6 WRMNXRRUWRP\RB®QQFOXGHY DLU WUDYHO DQG 7U\J]V
VSDFH DQG HQHUJ\ HIILFLHQ M @WK FHQWOBE VFEUSMWHVWRWUDYHO DFFRXQWYV IRU
ZKHQ 7U\J VFRXWV QHZ ORFDWULRQW WRW L@ VW DO\FHRQV LQ 6LQFH WKH
7U\J V QHZ VWDWH Rl WKH DUBDENLGIG®GUQ HPQVOI®®VLMJRP DLU WUDYHO KDYH EHHQ
FHUWLILHG WR OLOM-E\JJQD GUHR®)GF HIG 6ZW\G LWKPDLQV IRFXVHG RQ
FHUWLILFDWLRQ V\VWHP ZKH BiHi RELAIWDKLH RRRYIW HO WR WKH DEVROXWH PLQLPXP DQG
DPELWLRXV EXLOGLQJV PHHWZLIRWKGLESYR®OHG FROODERUDWLRQ SODWIRUPV DQG
UHTXLUHPHQWY )XUWKHUPR URSWLRK ¥ XROGRQ@C LIQHDRHMRWLQJV LW KDV EHFRPH
FHUWLILHG DFFRUGLQJ WR 6*BbEVV HW WWRL FIRRDOMDLERRU DRWH DQG FRQQHFW DFURVYV
EXLOGLQJV ZLWK QHW ]JHUR FQDRMDLW B OL® FRANG HLR/O O & 2

‘:DVWH PDQDJHPHQW VWLOO (5HODWLYH WR WKH EDVHOLQH WKHUH KDV EHHQ D
':DVWH JHQHUDWHG DW 7U\J]VGHFUH LBE®LYFERRYWVRP WKH FDU IOHHW

IRU Rl WRWDO HPLVVLRQV +RDHYHEHQ@W\JHDUV 7U\J KDV KDG D JUDQWHG LQFUHDVH
UHPDLQV IRFXVHG RQ WKH G LIM3 RWKIHO WORWVEDOHFRVOWL. ®J RZQHUVKLS 7&2 IRU

Rl WKH ZDVWH JHQHUDWHG S$NPBQ R\IDHP\E GKRLMHOHFWHG DQ $ FODVVLILHG FDU
IROORZLQJ WKH PDMRU UHORFOPWSERQ®JILQ ODWDWH BQGB SROLF\ ZDV XSGDWHG VR
6WRFNKROP 7U\J VROG DQG GWRKMDWH®WHD UQHUHDVH LQ 7&2 QRZ RQO\ DSSOLHV WR
QXPEHU RI XVHG GHVNV FDEIHPH\WR\BPIGIG ERRNAOMAMW HOHFWULF YHKLFOHV 7KH

WR FKDULWLHV VXFK DV 5HG BHRXQ®\WQ ® UMHHDWHFRYWWDLY/LEOH LQ WKH FDU IOHHW ZKHUH
FKXUFK $W WKH HQG RI 7U\RILQMAADHWE DQH)HZ DQG DSSUR[LPDWHO\

ZDVWH KDQGOLQJ HTXLSPHQWDRU RWWKB®HVIXKUH HOHFWULF

M &¢2H UHGXFWLRQ IURP HQHUJ\IMVERRBHUHGXFWLRQ IURP zDVWHl &2H UHGXFWLRQV IURP Ml & 2WWIMGKFWLRQ IURP FDU 10}

&2H UHGXFWLRQV UHODWLYH WR EDVH \HDU
SQQOWERW ) ) 7TUI$ 6)
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&OLPDWH UHODWHG ULVNV 3K\WLFDO ULVNV DQG RSSRUWXFDWIWM\RI VQRZ RQ WKH PRX\@KMDILMM J7UQIVEBURY RI XVLQJ XV
7KH LPSDFW RI FOLPDWH FKD QHUHW IV IZHILWKHDD WYDIQ®V D VR KK VWRPHIRRBOEQXW LQFUHDVHG SORBRIGQRD L QLWND ® ®G UHSODFL
FDXVH RI FRQFHUQ IRU 7U\J]VFBRXWRRHUW\D QGNIRRWPY ULV DEY VHBVOWKHP\RQKRZ WR S URRGHVOW. BXOW B W RF D XO/RIG FDUERQ |
VRFLHW\ ,W LV DQWLFLSDWH EH®DKNIZW YSHEVWLESOHYBIQW SK\VENFIIDR RGYQRY QRW RQO\ IRU VROYLQJ FXVWRPHUV FODLPV XV
WUDQVLWLRQDO FOLPDWH UHDDWHEBXWLPRVRQRU SULYDWH KRXVHKROGV DQG UHVRXUFHYV
RSSRUWXQLWLHV PD\ LPSDFWFRPPHF DD DXNVRBOSVYLHY DQGUNKHVHRUR PHSOUDQHU LQ &OLPDWH )XWXUHV D
ERWK WKH PHGLXP DQG ORQJLWHRUADVH K® WHKHVOWREHU RI1RMWEZWXIHUQ UHQDW. B®LYH DLP HEGDIBWPRR 15 DERXML QU\QHZFLUFXO
WKH LQVXUDQFH EXVLQHVV L¥ @DV AW RE I RRFXIVORQR| 7U\J]VEXXWQRQV DRIHBYHBGULREWLQJFD@GE PPDRDQGML 6 ® LRRD WBIJ H
PDQDJLQJ DQG SUHYHQWLQJ PBRLAMMRUW @MDWDHGDERH GDW DURY NG MHRPV MW/ i Q LMW HVR WHQ \HDUV LQWR WKH IXWXUH
QDWXUDO HYHQWV VXFK DV | QRR®MWHGDQIGV MW WSV VHHNYV W R JPMAKLHIWD \B HWKX B KF O XWNWH W BRU RE®XFWWQH D Q@ G Y FOY. PHWH D Q G
WKH JUHDWHVW SRVVLEOH H[MHIOMKHU VHQVLWLYH VHFWRBVP 1% DID0JWE R QDL XRX VY QVHFK QT
7U\J PRQLWRUV WKH SRWHQWLDO HIIHFW RI FOLPDWH WKLV SURMHFW 7U\J JDLQV NGHYZHMHRESIPHWY WIVW PFFROUH DG YD Q F H (
FKDQJH RQ WKH XQGHUZULWLQILPDWHIRQ GVEMIPWKBU UHORWSHERNGIDWRY YDOXH DQG UHORYEQMSRL\LWLVFBDWHEP EDWD HQI
LQVXUDQFH SURGXFWV EDVHGQRQ FRIQWH@VKNSIBQGLWXUH IR U HYHDQWKLHRD WDHEOMMMWH @ QG D FMWAL\R @ © D RPIVF SV M RPGIWVRQ PHDV X
VFHQDULRYV IRMAXWAKIRQE2DQEODLPY DPRXQW EQ ZKLFK LV DQ EHWWHU FOLPDWH DGDSWDWLRQ
LQFUHDVHY LQ WHPSHUDWXULQFUHDVH IURP '.. P LQ 7 UDWQRLIKIRRQD O ULVNV DQG RISGRIUWXIDAMWUHVN VROXWLRQV %)
VFHQDULR EDVHG DSSURDFK WKH \HDU RNEHBHABHEKIIORMIFG E U RDNPOQWH UHODWHG LVVXHV DU DPBY R IR RF LFOOLR G WHWIQ G ZF
WKH SULFLQJ RI SURGXFWYV ZEHDW KHWHYBQW V RW D BOX O DUK H QMUHIUQNDLOWL R Q) W R6 W RIOMR EFDOCD DRZ. FDWE RQ QH RRIGRPUHOH Y D G
KRXVH LQVXUDQFH +DQV ZKLFK FDXVHG VHY HUHQIFGRRELAYI UKIXRDMRU\ WHNKQURQRHAVFWA BRGWRRPRHUHW YO\ J K
DQG 6ZHGHQ KDLO VWRUPV LQHIYRIODRISHHQ WWD OKLWK W HSUBSSQRW DB QBRAHMWIRANYHZ SUR
&OLPDWH UHODWHG ULVNV DWRQEBH@WL I L HGH DRHD MXRIRIGL QD Q@ Q@ RHEBARILUMX QQ WWKHY IRU 7 U WHDH PDEXW FQRXS IXQFWLRQV VXI
PDQDJHG PRQLWRUHG DQG UBSWMW® GDIM\G STOUQN RRUH ORUH H[WUHPH &RPSOLDQFH 5LVN DQG 6XVWDLQ
7U\J]V RYHUDOO ULVN PDQDJHPMBD@MW B VARG LWLRQV FDQ FIHAKODWLURFUHDVH LQ WKH HYDOXDWLQJ DPRQJ RWKHU SHU'
IUHTXHQF\ Rl ZHDWKHU UH O DMHG RFIOW K A VP DULRP VDWIDQ R K W L RIQ IV & W DWDINGV RLS/S B W WRKFQLLDMLHHGY
7U\J UHSRUWY DFFRUGLQJ W RF YWKWRWPHIFUR/P FTHKQ & DLW LIRFAR X Q MH/GK | B H YLHQOR XS B H QQWDWQ EQDFID LPDWH UHODWHG SROLFLHV
RI WKH 7DVN )RUFH IRU &OLPBWHQUH@MIWHG DUCDRQBFLDO X @EHUZHIWOQRW URYNYKRE A QF O, HV WKHQ W V
GLVFORVXUHV 6HH PRUH RQ BBLIBVXUDQFH 5HLQVXUDQFHLP® XNPIEQWRD WHRBY R WEBWLRQ@RC EW UEREYHWD KHYURY NWKBIV VR F L
XQGHUZULWLQJ ULVN LQ VLWXDWKWR®Q IZKHBH MK WIFBQQRMB @AV WWBQ&DSFGBUW IROLR 7U\J P
EH DFKLHYHG WR D VXIILFLHQWVGHWHHKDWLLI) R DGULIQODW LY HRR W SRIL\YMWGD®IGUABWPDWH UHOD YV
GLYHUVLILFDWLRQ Z WKHUHE\RFWSUQQ W KW KAR V@WRIR G X F W LR R WWHUIQX ODWYRQQMQG 7KH HT
ODUJH DQG ZHDWKHU UHODWIS® FIODIHPVRQ FOLPDWH UH O D RKDA B BW MWHLIUAH GH E)\ OFRIZUIEFS@® V X U
WD[ RU LQFUHDVHG FRPSOLDQHODWE G WIDWWVLYLRQDO ULVNYV
7R SUHYHQW RU PLQLPLVH FODHPYXLUWRHQWYLZHO QWD YH LZALSO0L ¥BIW NRWQR IRUWHKHNU H[SDQG |
FXVWRPHUV RQ KRZ WR SURWS$GNSWRWILR QV VWW U LIQIRPJ D QFE ERDW/H RGO DW H G H HGM\G ARG L
HQYLURQPHQWDO DQG FOLPDWWDYH®RPS B8 GD@MPDDHE FRPSHRILRXYH QYHVWPHQW DVVHWYV LQ
7U\J ZRUNV FORVHO\ ZLWK ORFDO DXWKRULWLHV WR 5HDG PRUH DERXW UHVSRQVLEOH
SUHYHQW GDPDJH WR EXLOGLEONLPYXDPBOWYJI H J E\ SUDFWLFHV DW SDJH
VKDULQJ GDWD RQ DUHDV WKPUR P D) RR\GWR HIKRVLMG WIRGH WKH WUDQVLWLRQ WR D
ZHDWKHU UHODWHG FODLPV ORZ FDUERQ HFRQRP\ ZLOO HQDEOH 7U\J WR
LPSOHPHQW D PRUH FLUFXODU DSSURDFK WR
,Q 1RUZD\ 7U\J LV SDUWQHULQHVRIONK @1 ,FODMLPNUBK DQ LQVXUDQFH FRPSDQ\ D
$6 RQ VHDVRQDO ZHDWKHU Z IDWDQLIMJVK BoDH lRE RQUOBMNUHFW FDUERQ HPLVVLRQV
\HDU]V VHDVRQDO ZHDWKHU ZDHIQLYQH VUR@GF WEKHPY KDQGOLQJ ORUH FLUFXODU
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(QYLURQPHQW

8 7TD[RQRP\ DOLJQHG LQVX
LOYHVWPHQW DFWLYLWLHV

YRU WKH ILUVW WLPH 7U\J LV,@HSRWRUQJIKOY EKHQ IGIROH RIRSHWEDEDQYKVEH REBRUWLQRUZIDW ZQG G ARGV QX H WR
RI \WD[RQRP\ DOLJQHG] LQV X LFOXQFGDWQE Q QR B \EWPR B Q \B E O HI R\CRO B B WHIOHR 8 HIQX® M@RBWGHYHORSPHQWY FORVHO\
DFWLYLWLHV SURGXFWV DV ZHOO DV PHDVXUH DQG UHSRUW RQ WKH $V Rl 'HFHPEHU RI 7U\J]\
7D[RQRP\ DOLJQHG LQVXUDQFH BYBULQYHXNVMWRPMUV IRU FLQVXUDQFH DFWLYLWLHV DUH 7D|
7KH (8 7D[RQRP\ LV FRQVLGH DH® DYOWYHVY LRU7 U\J 6XEVWDQWLDO SURJUHVV ZD'QRW DOLJQHG Z FRQILUPLQJ WKD
IXWXUH SURRILQJ 7U\J V EXVLQHVV E\ HQDEOLQJ DQG ZKHQ 7U\J]V GLIIHUHQW EXVLVLJQLILFDQW RSSRUWXQLWLHV W
SURWHFWLQJ FXVWRPHUV DJIDKQVW HORPDMW G JUHO B NHKEG RQHOHYIVQEHVWDII IXQFWLRQVFRQWULEXWH WR WKH (8]VLHQVYLU
ULVNV XQGHUVWDQGLQJ RI WKH UHTBRLWHRKSQIN G ¥ KW RRVKMF WQSWHYIRU FOLPDWH FKDQJH DGDSWDWL
OHJLVODWLRQ DQG DVVRFLD WG JIXEAEHD Q6 M XOM OVFHH DFMPLY LWLHY LQ 'HQPDUN

6XEVWDQWLDO FRQWULEXWLRQ WR FOLPDWH '16+

(8 7TD[RQRP\ , QVXUDQFH DFWLYLMWLJIVY DGDSWDWLRQ 'R 1R 6LJQLILFDQW +DUP

W $EVROXWHRSRUWLRQRSIRUW L8ROQ. IRD W H FL%&V‘%?@QzQ%LUFXODU3ROOXWLO/;';;S'C;YHU&/LLQ“’L\PXP

(FRORPLF DFWLYLWLHV SUHPLXPVSUHPLXPSUHPLXPV PLWLJDW 2 xUEFRQRP HERVIVWHBRIHIXDUGY
&XUUHQF\ <1 <1 <1 <1 <1 <1

$ 1RQ OLIH LQVXUDQFH DQG UHLQVXUDQFH XQGHUZULWLQJ B §

7D[RQRP\ DOLJQHG DFWLYLWLHY HQYLURQPHQWDOO\ VXVWDLQDEOH

$ 21 ZKLFK UHLQVXUHG < <

$ 21 ZKLFK VWHPPLQJ IURP UHLQVXUDQFH DFWLYLW\

$ 21 ZKLFK UHLQVXUHG UHWURFHVVLRQ

$ 1RQ OLIH LQVXUDQFH DQG UHLQVXUDQFH XQGHUZULWLQJ
7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DF
7D[RQRP\ DOLJQHG DFWLYLWLHV

% 1RQ OLIH LQVXUDQFH DQG UHLQVXUDQFH XQGHUZULWLQJ
7D[RQRP\ QRQ HOLJLEOH DFWLYLWLHV

7TRWDO $ $ %

'DWD VRXUFHV IRU WKH 7D[RQRP\ HOLJLEOH QRQ HOLJLEOH DQG DOLJQHG LQVXUDQFH DFWLYLWLHY DUH DFFRXQWLQJ GDWD UHWULHYHG IURP 7U\J V UHJ
FODVVLILFDWLRQ

$ *:3IRU 7D[RQRP\ DOLJQHG DFWLYLWLHV ZLWKLQ D JLYHQ SURGXFW JURXS KDV EHHQ XVHG IRU WKH FDOFXODWLRQ DW WKH HQG RI WKH ILQDQFLDO \HD
WKH DOLJQPHQW UDWLR RQFH WKH 7D[RQRP\ DOLJQHG SURGXFW LV DYDLODEOH IRU FXVWRPHUV

$ 7U\J V HFRQRPLF DFWLYLWLHY DUH VHIPHQWHG DFFRUGLQJ WR WKH FDWHJRULHV GHILQHG LQ WKH &OLPDWH '"HOHJDWHG $FW WR DVVHVV WD[RQRP\ HO

E\ WKH (8 7TD[RQRP\ 2QFH DQ LQVXUDQFH SROLF\ GRHV QRW H[SOLFLWO\ H[HPSW DOO FOLPDWH UHODWHG HYHQWYV IURP FRYHUDJH LW LV FRQFOXGHG WKI
DV WD[RQRP\ HOLJLEOH
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*RLQJ IRUZDUG DOLJQPHQW ZFIKWK IMKWFHIRQIRPY DGRSWHG E\ WKH 81]V
ZLOO EH FRQVLGHUHG DV SDUQ@WH WIRYHUSPROWDMD 3DQHO RQ &OLPDWH
GHYHORSPHQW SURFHVVHV 7&KD®JSHFN\& WRWOIZI®O FRQWLQXRXVO\
PRUH LQVXUDQFH DFWLYLWLHARBNWK. WK W KH7GDPRIREQG WHFKQLTXHV WR
DQG WR H[SORUH DQG SXUVX IR DL@QWRPP AWMKH Y& DWH Rl WKH DUW VWDQGDUG
RSSRUWXQLWLHV ZLWKLQ FOLURRW B IRUIX@PIHGDGDSWDWLRQ
RYHU WKH FRPLQJ \HDUV

,QFHQWLYHV IRU FXVWRPHUV WR SUHYHQW
6XEVWDQWLDOO\ FRQWULE XWHHOWRDMH. R/BI\U B VF K G QGEBP D J H

DGDSWDWLRQ YRU DOLJQPHQW 7U\J KDV HQVXUHG
,Q 7U\J DGDSWHG LWV ILUVKDWQNBXEK PHRQRP\ DOLJQHG SURGXFW
SURGXFWV WR EH DOLJQHG ZLWROKXIGHI (8D7 D[RQRPDVHG LQFL

R KRXV I X WW R RWKURXJK O]
6SHFLILFDOO\ WKLV FRYHUH G KRXNGWIW X VD QFRV DRGV WR 8(;"2% w ¥ ﬁFggsgg\ﬁDgﬂWngfuy URXJK O
SURSHUW)\ LQVXUDQFH DFWLYUMGKFHL® KHQPIDANNRI ZDWHU DED 9DULRXY FROWLOJHOF\ SODQV DL
1RUZD\ DQG 6ZHGHQ $GGLWLRQX)\(DHD‘RU].FSIUJR[S\HIDJ(W\XHROORZL UHPH ZHDWKHU

FRXQWULHY DQG EXVLQHVV XQLW

LQFOXGHG ERDW LQVXUDQFHUHODWHG HYHQWV VXFK DV E X § F DO
EXVWRPHUY DUH RIIHUHG D U Bl ﬁt Y/ lé I'Ellzl % IQSIDIFJWIH@DR/\XI-V\GELII?\/HBVFHQRD@ ODUJH

7D[RQRP\ DOLJQHG DFWLYLWLRDWQ DOMR WX MW KHKDBHGRFWLEO

DI-H)NWHIGHGD.PI—DOHVFI-RG’I—HU(HH@W &O0DI

7 WJX@DXUDD JRHWSRIRROM K DQ LQWH
7U\J]V LQVXUDQFH DFWLYLWLEMYW.RBW WKBW SWKHYHQW ZD H U u LW EQRH%D_RWQ]WQQWNH(QDEOHQV V(\/?KHF
WHEKQLFDO VFUHHQLQJ FULWIHRUZID R XEROWY H G VDA DIEFH F X Y R ! [y LOVFm@VDL\QZMMDGmH JLWK DS
7D[RQRP\ UHJXODWLRQ L H WDHF@XNH® LSHUHWIOCPWLI WK H ER PV | LIFVOXIEQ QOO WWO WIS JH VFD O H
VXEVWDQWLDOO\ FRQWULEXWMKW RZ EQWHWHH BN BRQJ H J 59 "r—GFﬁQFHUQv

DGDSWDWLRQ GR QR VLIJQLILFDQW KDUP WR FOLPDWH

FKDQJH PLWLJDWLRQ DQG FRRBO\FRPWXQLKBWHYV WR FXV H »ﬁj W
LQFOX HODIW B QW T G R FWLRQ ZLW
PLQLPXP VRFLDO VDIHIJXDUGWPSRUWDQFH RI SUHYHQWDW QFOXGHG WHD QWL & & B QM Q

\(JL LPDWHHBKHDR DY @ UINRNMNZ D\ LQ WKH ODW
LQIRUPV DERXW LQFHQWLYHV g\gHBg 0 Q

wgp 5HFHQWO\ 7U\J]V FRQWLQJHQF\ ¢
¢<
KDQG®RQVLDR®GQVYDWKINW 7U\J SURY
v EGRUUHVSRQGIVAYHGPWRQJ FOLPDWH UHOD E ﬁé%fgﬁ Q Q RBQ

\%
BV FRV WHRPHLLF N XWQY SERWW RSLVDVWHU

RI WRWDO LQVXUﬂﬁpﬁHL%ﬁW%Vk%TQWOW %FK 7U\J LV DOVR DEOH WR PHHW FXVWRPHUV
DUH DOLJQHG ZLWK WKKKxIK WKH FODLPV KD GOy ?| g\ge BG GHPDQGVR7QRJIVH[BHAWRD QW WDWP
Q 5} RPHU LQVLJKWIRQRW R CFRIQWIHIEH DBWLRIQW LH V
(8 7TD[RQRP\ DV RI LQVXUDQFH RI WKH H[WUDFWLR
$V SDUW RI WKH RQJRLQJ ZRUN W Q Q [ Q
‘HFHPEHU Q Q 6 @WH UHODWHG FOQXPDFEXWB Rl IRVVLO IXHOV F

SRWHQWLDO QHZ DQG DSSUR

6WDWH RI WKH DUW PRGHOOLDRIDYHPKYLERAFVQWHIUDWH

,Q 7U\J]V ULVN PRGHOOLQJ FORFEDWIR@XFWVEHYLIQ DV ZH BECOLWLHV GHYW R RSIHQIWLGDS WBWH. BEW LY LWLH)
PRGHOOHG VHSDUDWHO\ IURPFRAHAULERWNRQQ WKH WUDWHJILHV DQG SODQQLQJ DVHIDLHOYOLEQDW PHUD\ XKUDHA HYIRO X G H G
SURGXFW DQG HDFK FRYHU LV SULFHG VHSDUDWHO\ 7R

F X uv DQG BRWQY E VDLXHWK RIRPVWIKW GKPHUDW
DVVHVV WKH LPSDFW RI FOLP®RYHPREH s R QY PRI FOL BS F%E §’ Jz' BQUL%J RXEWV@DMRQFGHJVDBDLDQSG DEWLY
b
§ix

w %ELEI?D@ VW GBEHG® IDARPDAV S GRW RGHX KK IS XUS RV HV
l§| l—ll' eNH UDWS B @ DD IFRQUH L BH&Q W RIG IHQYJ UH /YD

K
ﬁ\ HQWLRQ.QQKOIXQFH‘V RPSURYEQHYV SURSH!I
YA

7D[RQRP\ 7U\J ZLOO VHHN W%
\%
&

DQG IXWXUH FODLPV 7U\J LQERUSRKRRY WHY LHARGRYKEHDORY IlUHH Rl FKDUJH VKDUH

LQWHUQDO GDWD VRXUFHV Ld @RPEWHDUWHRRWAHGVRHULOV % YEOLF DXWKRULWLHY IRU WKH
H[WHUQDO ZHDWKHU VRXUFHRXNY®FOYBD@HPDQGV DQG Q AN hl% %00 UHVHDUFK

SURMHFWLRQV RQ WKH FRUBDWG ORRNLQJ 5&3

7KH ,3&& KDV GHILQHG VHYHUDO UHSUHVHQWDWLYH FRQFHQWUDWLRQ VFHQDULRV WKH 5&3 VFHQDULRY 5HSUHVHQWDWLYH &RQFHQWUDWLRQ 3DWKZD\V
ZKLFK DUH D PHDVXUH RI KRZ PXFK WKH FOLPDWH LV DIIHFWHG E\ DQ LQFUHDVHG FRQFHQWUDWLRQ RI JUHHQKRXVH JDVHV LQ st&hw}?v)ig&hlélg)_



&RPSO\ ZLWK PLQLPXP VRFLD 7RWDO 7D[RQRP\ DOLJQPHQW
7U\J V FRPSOLDQFH ZLWK WKH 2(&' *XI GHOI OHV 1R1]
OXOWLQDWLRQDO (QWHUSUL\N 7KH ZHLJKWHG DYHUDJH YDOXH RI DOO WKH LOQYHVWPHQWYV RI L
BULQFLSOHV RQ %XVLQHVV D DW IXQGLQJ RU DUH DVVRFLDWHG ZLWK 7D[RQRP\ DOLJQHG HFH
HPERGLHG LQ 7U\J]V &RGH RI FRYHUHG E\ WKH .3, ZLWK IROORZLQJ ZHLJKWV IRU LQYHVWPH(Q
&RGH RI &RQGXFW DV ZHOO DV /U\J|V +XPDQ DQG

ODERXU ULJKWV SROLEF\ 7XUQRYHU EDVHG 7XUQRYHU EDVHG
RI DVVHWVY FRYHUHG E\ KH .3,

7U\J KDV HVWDEOLVKHG KXPDngE\ﬂ/}BW\Q[%é%G%\INQ ng\j(

SURFHVVHVY ZKLFK DUH FDUULHG
RZQ ZRUNIRUFH FXVWRPHUV DOG VXSSOLHUV

L QYHVWPHQ

&DSLWDO H[SHQGLWXUHYV EDVHG
KH .3,

5HDG PRUH DERXW KRZ 7U\J ;$VVHWVY FRYHUHG E\ WKH .3, UHODWLYH WR WRWDO LQYHVWPHQ
DQG ODERXU ULJKWV GXH GL $X0 ([FOXGLQJ LQYHVWPHQWV LQ VRYHUHLJQ HQWLWLHV

FKDLQ RC SDJH

&RYHUDJH UDWLR
JLQDOO\ 7U\J KDV DQWL FRU RI WRWDO $X0
SODFH D JRYHUQDQFH VHWXo Ry wuo|uvwLRY UyU
VFUHHQV FRPPHUFLDO FXVWRsPHHY VHWQG OWDSRKBIRHY KDYH EHHQ XVHG IRU WKH FDOFXODWLRQ R
IRU FRPSOLDQFH ZLWK LQWHEGTHWE RQ V® HVDW DHIVGHPO GW DQG PHWKRGRORJLFDO GLITHUHQFHV PD\
)XUWKHUPRUH 7U\J SURPRWHE@q_@rySlbﬁQWQVHW FRQWDLQLQJ UHSRUWHG (8 7D[RQRP\ GDWD IURP WK
DZDUHQHVYVY DQG WUDLQV VHQLRU DDOQPEI)D‘?IR%’HAJQUVF\}SEUQW\%V JHLV HVHE DYVIDEDVLY
LPSRUWDQFH RI FRPSOLDQFH ZLWK DSSOLFDEOH
UHIJXODWLRQ 7U\J KDV D ZKLVWOHEORZHU VFKHPH LQ
SODFH IRU ERWK H[WHUQDO SDUWLHVY DQG HPSOR\HHV WR
UDLVH FRQFHUQV UHJDUGLQJ XQODZIXO RU XQHWKLFDO
EHKDYLRXU

&RYHUDJH

$VVHWYV IRU DVVHVVPHQW
7D[RQRP\ DOLJQHG LQYHVWPHEWWHFRQRPLF DFWLYLWLHYV FRQFHUQLQJ WKH WRWDO

$V WKH ODUJHVW QRQ OLIH LOYXOMWER @WpPRHL\HA WY RI 7UNJ KDYH EHHQ
6FDQGLQDYLD 7U\J PDQDJHV TP WHIRY DPEXSWINKDQW WR WKH &OLPDWH "HOHJDWHG
LOQYHVWPHQW DVVHWV 0RVW W &\ FRFECEERY HPRQHIHV  DQG DV VXFK

LQYHVWHG E\ HIWHUQDO PDQBFMUIV L ¥hH Vx BRXQEyHiH VHODWHG WR FOLPDWH FKDQJH
7U\J VHHNV WR VHOHFW IXQG ¥L\ikd RWE-RIQ Pk RY EPEPDWH FKDQJH DGDSWDWLRQ
$UWLFOH RU ZKHQHYHU SRVVLEOH Z RU IXQGV WKDW

FDQ GHPRQVWUDWH DQ HTXLYVYOHSWORYHOLRQYRYWPHQWY LQ D YDULHW\ RI DVVHW
LQWHJUDWLRQ HVSHFLDOO\ URENYBYWPIRY & YEULSWLRQ RI GDWD DQG

IXQGV 2WKHU (6* IHDWXUHV TRAFBBRKW LR BX¥RE LV GHVFULEHG LQ WKH WH[W ER]
LOFOXGLQJ 7D[RQRP\ DOLJQP,JHy {WORVXUHV DUH EDVHG RQ DYDLODEOH GDWD

REWDLQHG IURP 6XVWDLQDO\WLFV IRU WKH SXUSRVH

ODODITHPHOWIV IIHYI H7

AXVWNLQDELOL

ILVWHG HTXLWLHV 5(,76 DRWBGWFRUSR
REWKHVH DVVHW FCDVY H[SRVXUHVY
IXQGV  7KH IXQGHUONLGTI'KRGGLRQJIRI
DIFJUHICWHG D DQG I WKH WXLWEG SDU

WR WKH XQGHUO\LQJ KROGLQJV 2QCc
I[URP WKH FRPSDQLHV LV XVHG &XU
FRPSDQLHV KDYH UHSRUWHG RQ WK

&RYHUHG (5 RMDGRQRP\ HOLJLELOLW\
HYDOXDWHG XVLQJ 1$&( FRGHV SUR
7D[RQRP\ &RPSDVV &XUUHQWO\ 7U\
KDYH GDWD DYDLODEOH WR HYDOXD
DOLJQPHQW DQG HOLJLEOH H[SRVX
QRQ DOLICGHG DV D SUHEDAWLRQDU\
RI WKH KROGLQJV DUH LQYHVWHG LC
7U\J RQO\ FRQVLGHUV D JUHHQ ERQ(
DOLJQHG LI WKH ERQG LV FRQVLGH
FRGH VFUHHQLQJ 7KLV LV D SUHFD
DVVXPSWLRQ XQWLO GDWD TXDOLW\
HQRXJK

6RYHUHLJQ VXSUDQDWLRQDO DQG

(KHVH DVVHWY DUH QRW LLQFOXGHG
RI WKH .3,V 3DUW RI WKH KROGLQJ
JUHHQ ERQGYV EXW DUH DOVR FRQVL
DV D SUHFDXWLRQDU\ DVVXPSWLRQ
FRQVLGHUHG KLJK HQRXJK

'"HULYDWR®BYQJV LOQFOXGH SULPDUL
LQFRPH GHULYDWLYHV DQG HTXLW\
OHVVHU H[WHQW 7KHVH DVVHWYV DU
FDOFXODWLRQ RI WKH .3,V

5HDO (VWMODWWWHRI WKHVH DVVHW FOD
DUH KHOG WKURXJK IXQGV ZKLOH D

KHOG GLUHFWO\ $00 H[SRVXUHV KD
WR EH IXOO\ 7D[RQRP\ HOLJLEOH )X
LV XVHG WR FDOFXODWH WKH UHOH
YRU GLUHFWO\ KHOG UHDO HVWDWH
GDWD LV FXUUHQWO\ QRW DYDLODEC
QRQ DOLJQHG LQ WKH UHSRUWLQJ

2WKHU XQOLVWHG HSRWXWHW LQFO
XQOLVWHG LQIUDVWUXFWXUH XQOL
HTXLW\ KHOG WKURXJK IXQGV DQG
XQOLVWHG HTXLW\ SRVLWLRQV )XQ(
XVHG WR FDOFXODWH WKH UHOHYDQ
KHOG HTXLW\ SRVLWLRQV 7D[RQRP\
QRW FXUUHQWO\ DYDLODEOH

SQUDAHSRW ) ) 70I$ 6) _
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(QYLURQPHQW

SUHYHQWLRQ DQG
FODLPV KDQGOLQJ

P06 FUHDWRU 1RU AxU Fxvuy oo e o R R K R N ViR R b R A ERDUGLGY WR FoDLRY
LQWHJUDWLQJ FODLPV SUHYH%QRgEQFPD%JMTH\?/ng\EF&' klxﬁiﬁok(é'ﬁo\i Jb&m\ﬁqu F\}-xld WKDW FXVWRPHUV DUH ZHOO
SURGXFWVYV DQG VHUYLFHV 7kDWLKbBJIKI RILVN DQ DXWHRPREDWIE xZoRWHMboc WKH UDWLRQDOH DQG
SUHYHQWLQJ FODLPV IURP DUy VLIQWLURKW KA/ IR VMHIPH T W RD OVHFRWARFE VY QZ BN K EPDLPV IURP D PRUH

RU PLQLPLVLQJ DQ\ GDPDJH R v L Rl UF U~P LV RQH RI WKH VXFFHVV FULWHULD IRU
RFFXU ,Q DGGLWLRQ WR WKHdQ@&%w&\ésﬁFﬁl{Bé—H@ V;RESKW\FRP GDPDIN
RXU FXVWRPHUV Lw DOVR KDMIERRKBEDBUJRNHQ SLSHV

HQYLURQPHQWDO DQG VRFLDQUASMEPWILRQ LV LGHQWLILHG&RY X O D W HPUIQIEY I$W VR UWR X QIG FODDPW LYIH@G GDUW QHULQJ ZLWK
LPSDFW DQG RSSRUWXQLW)\ IREH D\DUDHNMA JRERXS RI FODLRFV\VXSH\0 DNV X PR MUKH LWVROH R I
'LWK PRUH WKDQ PLOOLRQ DY PV R MKH QHVVLQLYKY ADVWGHRRUWLRVVORM RU ZRB % RLPGRQH KRGEBPEROVOWLRQ
ILQDQFLDO D/VRE HQYLURQPHOQOWPEK bPEBOW RIWHULD IRU FQDRWKLIQL WX BVHURBW HWR DV H¥ SIKWHW 68 HWVD \JHHDW VB R WHQIW L\I O H
FODLPV LV VLIQLILFDQW 3DUMLRORBPYB0LIMIEY BV BbWWHRIU7TBRIUY FRUBRODWM KLQNLQISBERPWKKWR FODILPY BDBGOLQJ
XVH RI UHVRXUFHV TRU UHSORRLRWRYRNHDOLMHABY HYHQWPRRQ DLIH S URTX MWRVSIXY & |RU D FIRIQMWD MGHIR KR/FXQ YRIY WLIDWLRQ D
ZLWK QHZ RQHV RU LQ WHUPYIRIWKH\WLPRRRWARROWKHX S DURSDUWHYI R &\ HXVLQJ PRUH FOLPDWH IULHQGO\ LQLWLD
KHDOWKFDUH VAIVWHP LQ WKHyPRMH/ RURR 6 RMXYRGXFWV DQG VHUYLFHV SURFXUHPHQW WHDP HQJDJHV LQ
&ODLPV KDQGOLQJ LV WKH FRUH RI 7U\J]V GHOLYHU\ WR  (yYHQ VPDOO LPSURYHPHQWV V@S/BIOH DY R@GYXY®PRQDELOLW\
FXVWRPHUV DQG Z IURP D VX¥WBLRYKIGYIOLQJ FODLPV DUH KDQGOHG FDQ KRYHF RUWHQWIRFDQ W KPASDUFRFHVV |
SHUVSHFWLYH Z DPRQJ WKH PRMYW PHYRKWIGHR RFFXU 7U\J LIV DFRSFCPLLMWGWIHRU R\ RV WKH FDWHIWDORYXKH MRMHBRA®UWU\DHZRGH UD
LQWHQVLYH DFWLYLWLHV LQ WL 6B QXU EKRPER DUH KDQGD MEDIUQ $WKB BRVMWOW D FLUFKOMDIUP P LIKQIBY/GIOL QY SURMHFWYV  Zk
VXVWDLQDEOH ZD\ SRVVLEOHLQ@WHJDDRWHE R Q /W HY K B \#B D ERV BRI@ PHWQWJ XDQ B FTRINIVIXW WD L QL
&HQWUDO WR 7UNJ]V EXVLQHVM BREHPULWWEHUGRRESHY L @ RUKNL © 0 DR W KB RBH POW H U LID Q RWIDWHRIQ BKWR HQRDRQI ZLW
IRFXV RQ SUHYHQWLRQ %\ SWHRHEQW & SQRVMYYRE ZKDWKADQLEH BUFKMWHRYABWHULDOV LQ JHQHUDO 7KH IRFXV LV
KDSSHQLQJ LQ WKH ILUVW SORFYp EY UFHCXEBRIFYOHEH UH SIDQ WHE DR QE DO R VR Q U H G X F L QX UR MW HAUKLHD OHXOWD MAKHK L QW H U Q D (
DSSDUHQW ULVN RU SXWWLQJ kBw @B bHERRGL MARHE- QW K H U HUER VOIIDIIFIKQ H W ERVOVHBEQOW ZD\VI RD OHXVNQ QL @RUWLDWLYHV DV \VX
PHFKDQLVPV IRU HDUO\ GHWHFRNLA @ o HUVIWVUDR Q RQ WKH SOBOKWSRVULHMRXDWHY LDOV W R/DWW 1B Q HWIKHHIDAHKG. @ I WWKK MV K ® D X Q
SRVLWLYHO\ LPSDFW WKH QXRBBRrWRQRE Vb REFOWLRY WR RQW K BIU D VWOH. 1B FRFQ B O ,QLWLDWLYH 30DWIRUP 6,3 D JI
DQG WKHUHE\ WKH FOLPDWH kij$BFYVsRGWKHINBIRFHR Q W L QnkRIX W FDIS VL VR \E XVMLLCPGIOH) D VOLRZ MQRY RQ Y M U HD [F K/DVQUIXF WIX U H G
XVH IURP UHSODFLQJ EURNHQD®pBY XWYRLORGEMIMNRDULQJI DFBREY B WHRH QVRX\S SFOQ FKIDQ QVKH ZIK\L YUND BB QB0 HW\B O/MR PNX D O L W\
BUHYHQWLRQ LQLWLDWLYHV DUH LQWHJUDWHG DFURVYV EXW DOVR LQ WKH ZD\ VXSSODIQGVGDIWHL RWBQDQEZGLUFXODU
QXPHURXV SURGXFWV WRGD\ 3xyKLQJ IRU D VKLIW DZD\ |U R WKY RV IFIXE MWARIPRHUD/Q S H U F HSVGLHRUY R/ID QISOW M HH, BIYWRKIGWELY & &) R
UHSODFH ZLWK QHZ WRZDUGW B Q\5 DLW J D.QYGRQHX WPH VV LR (F OVRL PR KDHR G/OK.I9J WKH TXDOLIL]
PLQGVHW FDQ WDNH WLPH DEE MHQJUWVYLRU ZRKINWQJ LQ D PRUWHMWHX EDY H® \RLWKIH F\FOH
FXVWRPHUV IROORZ WKLV MRROQYHWULYD GV IDQIF SORBXFEWKDVIH F\FOHV

SQOMAUBRW ) )703$ 6) _
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$YRLGHG HPLVVLRQV IURP FODLPV KDQGOLQURSUHRMRBKE2PY HPLVVLRQXXWDWPELWLRQ LV WR LQFUHDVH
7U\J KDV D WDUJHWURR POBLE®R2VVLILHG DV VXVWDLQDEOH E\

KDQGOLQJ E\ z WR QRRIVSPUWGHVRQG 7KH HYDOXDWL
ORWRU We2 H RI FODVVLILFDWLRQ RI VXVWDLQDEC
8VHG VSDUH SDUWYV WKH SHUIRUPDQFH RI RXU VXVWD

ORWRU FODLPV DUH FXUUHQWOD &G UEJ 710 0 VLV DWNHLHYLHQJ
D UHDO LPSDFW IURP LWV HIIRUWV WR SXVK WRZDUGV
5RDG DVVLVWDQFH E\ SKRQH IL[ VHUYLFH FLUFXODULW\ DV ZLQGVKLHO,®VD ADMOEX WKW LY LIFRQWLQXR X"
(OHFWULFDO UHQWDO FDUV /HLHELO DQG KHDGOLJKWY FDQ EH UHSDVUXSGCGDWHGIRREB PHWKRGRORJ!
UHVXOWY $GGLWLRQDOO\ WEKB@RXXNODWHREQ LRJ VKR SAD WXDEAND H
7U\J FROODERUDWHY ZLWK DUWPHR UK  AMREX\LYVQIICADXWH®@ ID QG DFFX

5HSDLULQJ RI ZLQGVKLHOGYV

5HSDLULQJ RI SODVWLF FDU EXPSHUV

5HSDLU RI KHDGOLJKWYV UHF\FOHG VSDUH SDUWV WR WPHIS\DKRIGR B R JABIWYV 5HOHUPRUH LQ
5HSDLU RI ULPV KDV EHHQ DQ H[SOLFLW IRFX\8 RIQQBHSOH RIBHSKKIEDWHY KDV DI
5HSDLU RI FDU ERG\SDUWY LQ 7KLV KDV UHVXOWHG ISHD(RUPBFQRBVQHIQWIKH O\ DQG

QXPEHU RI UHSDLUV RI SDUW ¥ GOLWWH. WLIHG/ DEX\P)S\HWINVLQ@DEDOH LG

8VH RI ELRIXHOV L PDULQH VHUYLFHV
Q Q DQG KHDGOLJKWV RQ FDUV 1GRMMWHDKHUIKWNR ZH Q®RW H[SHFW W

5HSDLU RI FDUDYDQV IRFXV RQ EXLOGLQJ FDSDFLWWRBG W WDLLQIHW EXW®SOLMHW VUHJD
60$57 UHSDLU RQ VXVWDLQDELOLW\ WRSLFVHIIRUWY WR ZRUN IRU PRUH VXVW
3DLQW LQKRXVH KDQGOLQJ SURFHVVHYV
SKRWER LOVSHEWLR Q 7U\J DVVHVVHG DYRLGHG HPLVVLRQV RQ

Q Q QHZ LQLWLDWLYHV VXFK DV RQOLQH VHUYLFHV WKDW
THDOWK — 3HW SURYLGHV GLJLWDO SK\VLRWKHUDS\ DQG
2QOLQH PHGLFDO FRQVXOWDWLRQV 7U\J /8JHKM80OS '. DQG +HOVEWHRKRIBRHIREDIE KHOS EROODFEP!'I N W
2QO0LQH YHWHULQDULDQ FRQVXOWDWLRQV ILUVWOHW PXOWLVHUYLFH VXSSOLHUV D\ W_ . ..‘YV_QH WRROV IRU
2Q0LQH SK\WLRWKHUDS\ KHOS FODLPV LQVSHFWLRQ DFWLYLWLHV 7KLV LV D PHDQV WR
2Q0LQH SV\FKRORJLFDO KHOS 9LGHREHKDQGOLQJ 3VINRORJ lRUD—VRLGLQJ WUDQVSRUW UHODWHG HPLVVLRQV ZKHQ
%XLOGLQJ SRVVLEOH $GGLWLRQDOO\ 7U\J KDV FROODERUDWHG
5HPRWH PROLWRULQJ Rl EXLOGLQJ FODLPV ZLWK VXSSOLHUV RQ SURYLGLQJ HOHFWULF LQVWHDG RI

5HGXFWLRQ RI WUDQVSRUW UHODWHG WR LQVSHFWLRQ DFWLYLWII_ﬁVVLO IXHO YHKLFOHV DV ORDQ FDUV IRU D FODLPV
&RQVHUYDWLRQ RI EXLOGLQJ IRXQGDWLRQV EXLOGLQJ PDWHULIZ;Q)Q/QGOLQ‘J SURFHVV

5HSDLU RI ZLQGRZV GRRUV

5HXVH RI WLOHV

3DUWLHO UHSDLUV RI SDUTXHW IORRUV

.7$YRL
$V D UHVXOW RI WKHVH HIITRUWV ™ 7U\J K

®2H HPLVVLRQV LQ

GHHE RRLVVLRQV WR
B s Q QQ

5HGXFH WKH XVH RI EXLOGLQJ PDWHULDOV 6XVWDLQDEOH VSHQG

6PDUW UHSDLU RI SLSHV &ORVHO\ FRQQHFWHG WR VROYLQJ FODLPV IURP D

OXOWLVHDO PRUH FLUFXODU PLQGVHW LV WKH FODVVLILFDWLRQ RI

&RQWHQW VSHQG XVHG RQ PRUH VXVWDLQDEOH SUDFWLFHV 7KLV

5HSDLULQJ SKRQH VFUHHQV UHTXLUHV ZRUNLQJ WRZDUGV WKH XVH RI PRUH

SHIXUELVKHG RSWLRQV VXVWDLQDEOH VROXWLRQV DYDLODEOH LQ WKH PDUNHW DV
ZHOO DV PRUH ZD\V Rl KDQGOLQJ FODLPV XVLQJ

7TRWDE BHGXFWLRQ IURP FODLPV KDQGOLQJ SURFHVYV IHZHU UHVRXUFHV . 6XVWDLQDEOH VSHQG

YROXPH DGMXVWHG UHVXC
7KLV LV D QHZO\ HVYWDEOLVKHG SURMHFW DQG QR FDVHV KDYH EHHQ FORVHG LQ
JRUPHUO\ FDOOHG 6:$3 RSWLRQV

SQQOWERW ) ) 7TUI$ 6)
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6RFLDO

EUHDWLQJ DQ HQJDJLQJ

DOG LQFOXVLYH ZRUNSODF

ODWHULDO LPSDFWV ULVNV DIQUGJRS SRBWXQIOMBLHVERXU ULIJKWV SROLF\ JXLGHYV
3RWHQWLDO QHJDWLYH PDWHWKBORYPSDROOVFRPRLWPHQW WR FUHDWLQJ D FRPSDQ\
LGHQWLILHG LQ WHUPV RI HPSR@WIHU B KB KD @@ BUQRQH LV WUHDWHG ZLWK HTXDO
JHQGHU SD\ JDS KDUDVVPHQW®WL BUWHUNQW\UHYGHFW $00 HPSOR\HHV PXVW FRPSO\
ZRUN OLIH EDODQFH (DFK RI ZVKWKY RURD]Y SRWH QW BIRBXFW &R& ZKLFK
LPSDFW 7U\J]V DELOLW\ WR DOVWPRWIFRWKGE WHKWMBHY GHVFULEHV WKH
HPSOR\HHV DQG WR GHOLYH UFRRP IWDRK B WWR DUHY DHFON KXPDQ DQG ODERXU
DUHDV DUH FHQWUDO HOHPHQWYKRIV7 DQIE/ \MKH WLSHFWDWLRQV IRU HPSOR\HHV LQ
IRFXV 2Q WKH SRVLWLYH VLOMKL\WWJHIDQ &K DYHHIBPODU WUDLQLQJ LV FRQGXFWHG WR
SRVLWLYH LPSDFW RQ HPSORMHAKEH FUKDW HPBEOR\HHV NQRZ DQG XQGHUVWDQG
ZRUNVSDFH ZKHUH SXUSRVH WXH[ICHUOHWH @M & KHPHV Rl WKH &R&
LQIOXHQFH DUH NH\ ZRUGV 'LYHUVLW\ LQFOXVLRQ
DUH DOVR FRQVLGHUHG PDWHWLD]Y BR®LFH QR BWEH XQGHUUHSUHVHQWHG JHQGHU
VWUDWHJILF SULRULW\ IRU 7UBHVFULEHV LWV FRPPLWPHQWY DQG HIIRUWV WRU EH DQ
LQFOXGLQJ ZRUNSODFH RIIHULQJ HTXDO
7U\J DV \RX DUH RSSRUWXQLWLHY IRU DOO JHQGHUV 7KH ORQJ WHUP
7U\J LV FRPPLWWHG WR SURYRBM® F W LKHNONHE\OXC G
HQJDJLQJ ZRUNLQJ HQYLURQRHQW® SAHFRXRMW 8 JDWBRHHQHVY Rl DQG DWWHQWLRQ WR
ZHOO EHLQJ RI HPSOR\HHV LV FHTXLG DMDUHRIWPHOQWDQSE HTXDO RSSRUWXQLWLHV IRU
DQ DWWUDFWLYH ZRUNSODFH ZERBH@EBRSOMHWKULYH DQG
FDQ SHUIRUP DW WKHLU IXOOdSWWHFWLE®H D UHSUHVHQWDWLRQ Rl ZRPHQ LQ
PDQDJHPHQW DW DOO OHYHOV WKDW UHIOHFWV WKH
8QGHU WKH WDJOLQH \7U\J DV \RXHWDH]O 7GLY WWLEDMWANVR Q RI ZRPHQ DQG PHQ LQ
IRU D FRPSDQ\ FXOWXUH ZKHUH7HYHWRGQH IHHOV
HTXDOO\ LQFOXGHG $ GLYHUY¥HVRRBORRIRMAS BRXIDIOVSD\ DQG HTXDO
DQG PDQDJHUV ZLWK GLITHUHQW EDFWWHRXQYGEMVVRUOZRPHQ DQG PHQ
DQG H[SHULHQFHY WKDW UHIOHFMUWKIP VRF WHKWH YBIPBILMRE RU D MRE Rl WKH
LQ LV DVVXPHG WR EHWWHU XQGBRNWDQ&H)QG PDWFK
WKH FKDQJLQJ QHHGV RI 7U\J]V GLYHUVH FXVWRPHUYV
ORUHRYHU WKLV LV DOVR D SUH+XPDQ DQG ODER:>0OUQBKWNV SROLF\
EHLQJ DEOH WR DWWUDFW DQG 3ROLF\ IRU WKH XQGHUURSUHVHQWHG JHQGHU
WDOHQW >0 _QN@
6XVWDLQDE>OL@N@ROLF\
7U\J &RGH R_>CI@GNEF W

$QUXDAHSRW
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'"HGLFDWHG VWUDWHJ\ WR DGEBQFHHRQ,QYYMUNQW\GLVDELOLWLHY FDQ IRU H[DPSOH

DQG LQFOXVLRQ PHQWDO LOOQHVV FKURQLF SDLQ RU DQ[LHW\ RU YLVX

7R FUHDWH D GLYHUVH DQG LYQFIORV RYUHKRIDIOL@LVIDAMBIDRQ P HQ W

7U\J KDV D GHGLFDWHG VWUDWHJ\ WKDW ZRUNV RQ D

QXPEHU RI SDUDPHWHUYV $V WKH ILUVW LQVXUDQFH FRPSDQ\ LQ WKH 1RUGLFYV
7U\J KDV LPSOHPHQWHG WKH SURJUDPPH DV DQ

&UHDWLQJ DQ LQFOXVLYH ZRBRNISIWDWR 7U\J]V HPSOR\HHV DQG FXVWRPHUV )RU

,Q RUGHU WR FUHDWH DQ LQFO®MWLR PIHARU NS @BRFLDIOVKLBGHQ GLVDELOLWLHYV

GLYHUVH UHSUHVHQWDWLRQ RX®MRZHU BKRQKY OIHHGKDY EHHQ FUHDWHG WR

DJH VH[XDO RULHQWDWLRQ ¥X®ORWKWMOMRMP HUV ZLWK VSHFLDO QHHGV $0O0

GLVDELOLWLHYV SROLWLFDO R V@LIRRPH UUHFILR KVP SEHFOHHIW KILYH EHHQ WUDLQHG

RWKHU QHHGV XQGHUVWDQGW®RIJDWVEHU \WVXQIORZHU] FDOOV ZKHUH SDWLHQFH
HIWHQGHG H[SODQDWLRQV RU HPRWLRQDO VXSSRUW

,Q 7U\J HQOWHUHG LQWR DPS DKW @HUYHKHGS HHGWK WKH

3ULGH RUJDQLVDWLRQV LQ &RSHQKDJHQ DQG %HUJHQ

$FURVV WKH WZR ORFDWLRQV(PBORURHIVPD@GE AXHVWY YLVLWLQJ 7U\J]V 'DQLVK

7U\J HPSOR\HHV IDPLOLHV D®GIUBHM@EF®WY FKRRVH WR ZHDU WKH KLGGHQ

SDUWLFLSDWHG LQ WKH 3ULGGLYDEDGHWLHY VXQIORZHU ODQ\DUG WR VLJQDO WKDW
PLJKW QHHG KHOS VXSSRUW SDWLHQFH RU PRUH

7U\J]V /*%7 QHWZRUN ZRUNV WP HXUWKHU DGYDQFH

LQFOXVLRQ E\ FUHDWLQJ D IRUXP IRU GLVFXVVLQJ DQG

HQJDJLQJ DURXQG /*%7 HPSCGRYMMNVEKRQUERAHIRQHWWZRUN HQDEOHV HPSOR\HHV WR

DQG ZHOO EHLQJ 7KH QHWZRWQJIJPHHWQ MMHUDUHD DQG GLVFXVV KRZ 7U\J FDQ

TXDUWHU WR GLVFXVV VSHF L AUFHBR\GHG WW HRERNV VE VKU MWHIEWOH FRQGLWLRQV IRU DOO

DQG RWKHU LVVXHY DURXQG EHL®UIIREGXO%7 WRHIXWORQ XQGHUVWDQG WKH FKDOOHQJH

LQ RUGHU WR HQVXUH WKH H VKO WDNRW K H MEXHOL WILWYK W@RYLVLEOH GLVDELOLWLHV ID

H[SORUH WKHLU IXO0 SRWH QWK DRX LKD QUOHD,G@ WRQQMEXNAWRRUHY RU EHKDYLRXU WKD

ZLWK WKH 3ULGH SDUDGH W KHJ B HYRZR U FIDXE [7YUNJRU ZKHUH SHRSOH GR QRW IHHO

KRVWHG HYHQWY WR IXUWKH W IVIKH G KoH. JKHW ZHRGMNF B VG OH)ABS 7U\J LGHQWLI\ EOLQG

LQYROYH FROOHDJXHV LQ WKWSIRMWMWY ERHUH IXUWKHU DFWLRQ LV QHHGHG WR HQVXU
RSWLPDO FRQGLWLRQV DQG ZHOO EHLQJ IRU DOO

ODNLQJ WKH LQYLVLEOH YLVLEPRSHOR\HHV 7KH QHWZRUN PHHWV HYHU\ RWKHU

'LWK WKH SXUSRVH Rl PDNLQPRWQWKLQYLVLEOH YLVLEOH

7U\J KDV LQWURGXFHG WKH +LGGHQ 'LVDELOLWLHYV

SURJUDPPH LQ 'HQPDUN 7KH +LGGHQ 'LVDELOLWLHYV

3URJUDPPH LV DQ LQWHUQDWLRQDO SURJUDPPH ZLWK

WKH SXUSRVH Rl HQVXULQJ LQFOXVLRQ RI SHRSOH ZLWK

LQYLVLEOH GLVDELOLWLHY DQG VSHFLDO QHHGV

DPRQJ HPSOR\HHV

ﬂnQn'IHDHQ\/\/]\/IIHVIH7 AXVWDLQDELOL

$W 7U\J , FDQ

$W 7U\J WKHUH DUH
IRU DOO GHVSLWH
DJH HWKQLFLW\ VH
UHOLJLRQ GL

0\ GLUHFW PDQDJ
HYHU\RQH LQ WKH W
DQG IHHOV

6WURQJ IHHOLQJ RI LQFOXVLRQ

7KH DQQXDO HPSOR\HH HQJDJHPHDOWRBERYMAXQLWLHYV IRU DOO

LQFOXGHYV VSHFLILF TXHVWLRQVFRREXWWBHE RQHR® \HDU LQ $

/JLYLQJ ZLWK DQ LQYLVLEOH GLVDELOLW\ FDQ PDNH
HYHU\GD\ OLIH GHPDQGLQJ DQG RWKHU SHRSOH FDQ
KDYH GLIILFXOWLHV XQGHUVWDQGLQJ DQG
DFFRPPRGDWLQJ WKH FKDOOHQJHV DV WKH\ FDQQRW

6LPLODU WR ODVW \HDU WKHVH TXHVWLRQV UHFHLYH WKH
KLIKHVW VFRUHVY DFURVY DOO FDWHJRULHV ZKLFK LV D
VWURQJ VLIQDO WKDW HPSOR\HHV IHHO VDIH EHLQJ
WKHLU WUXH VHOI DW ZRUN DQG WKDW WKH\ H[SHULHQFH

SQUDAHSRW ) ) 70I$ 6) _



‘"RPHQ LQ PDQDJHPHQW

7R LQFUHDVH WKH VKDUH RI
SRVLWLRQV 7U\J KDV GHILQF
OHYHOV RI PDQDJHPHQW VHI
$FFRXQWLQJ 3ULQFLSOHV 7
ORZHU OHYHOV RI PDQDJHPH
EXLOGLQJ XS WKH WDOHQW S

JRU ERWK WRS DQG RWKHU P
KDV D WDUJHW WR LQFUHDVH
E\ UHVSHFWLYHO\ DQG

ann1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

ODQGDWRU\ E\ ODZ

WKH VKDUH RI ZRPHQ LQ WRS ruyuvJHFrHUYW
6WUDWHJIJLF LQWHUQDO WDUJHW

LQFUHDVHG IURP LW RWWI
PDQDJHPHQW OHYHOV WKH VI
GHFUHDMFG WR/ KH GHFUHD
FRQVLGHUHG D UHVXOW RI Jt
WXUQRYHU DQG D VOLJKW RY

UHFUXLWPHQWY 7U\J UHPDL(
(QVXULQJ GLYHUVLW\ LQ OHDGRIUWKDR® LYHYV DUH H[WHUQDGQYRPQGLGDVHMHDUFKHYV IRU

7U\J ZRUNV DFWLYHO\ WR SUPPDRMHHPHQHW \EIRVILIWQ RQV LQ FDVHV ZKHUH WKH OHYHO
PDQDJHPHQW WHDPV $ PDQDRHRHQWUWHWPR LY WKH SRRO RIWD 88 0HEWRWVOILHW MR RWKH W
FRQVLGHUHG GLYHUVH ZKHQ DWPKBAMHG PRQUHRXDREN DQG 1RUZD\ 7@\J KDY P XW QWL
WZR RXW Rl WKH IROORZLQJ WWWH B JSDQWD RHWHXVWPHQW DQG BRIWRMKRP SURRHVV LQ
*HQGHU DJH DQG H[SHULHQFBODKH GRWWHHFRHOLGM.- QJ IRU OHDGHUVKLS SRVLWLRQV W
WKDW 7U\J GLVWLQJXLVKHYV EHHQW2HHR DD QHEQ GIHAXEHNOD Q FH C7 GIRBXO® WRBX LEXP LWV IRF)
H[SHULHQFH IURP D FRPELQDWHRQXRWIPGNW SQENQHUV DUFHWEBUEHD bQ AHR VY ULHIL RU
DQG RWKHU LQGXVWULHV LQFOXVLRQ DQG PLQLPLVLQJ RKDW LZH Wik JUHAUX R\ PRXQUWL
SURFHVV WUDFN WRZDUGV WKH WDUJH
,Q 7U\J FRQWLQXHV LWV IRFXV RQ LGHQWLI\LQJ
DQG GHYHORSLQJ D VWURQJ SUSHEDYHDRIHIGEGBOHHXWUDO$HHR ¥ Q HWOVik B Q DIRIYVF\7 U\ J
OHDGHUV DQG PDQDJHUV IRU DMCHWBSHUHUHRHOVIRDO SD\z - WEHRHPH QL WOLEHDGHUVKLS
PDQDJHPHQW ZKHUH IHPDOH DUANSQURAMHHGN BIW LMRIODIW 7U\J KDV QRW \HW
ORZHU $PRQJ WKH LQLWLDW DFHF\R PIGIL WG QW RPIYQHPAH 7 H QW 4 XS UEMQROFHRDUG &
DQG VXFFHVVLRQ SODQV HTXDOJFRRENWBERQSRRIHIX00\ WRs LPWWR ¥ R BELORMODWKDE LV FR(
PDWHUQLW\ SDWHUQLW\ OH D DH DROYVARP W@ EPHMPWIHIG X Q G H Uty M B/XGOZKI I U 8 DMKLHRUH R IUW K
FR SDUHQWVY IOH[LEOH ZRUNGQJIKBNQ¥FH/QDBY ZHOO DV WKHP$ AWR\USHHE WL ¥ W HERRWPEHU
DOWHUQDWLQJ FDUHHU FKRLFIDXVB@QXRPWHBREMHWQHTXDOLR Y SHRY | UH IXDWUGN LY WKH
VHIJUHJDWHG VWDWLVWLFV RIOBDXQ®KEYVLRQW LTDXND IUYHUDAWK WKDW DLP WR PLQLPLVH
UHSRUWLQJ RQ JHQGHU GLYHVUWUWFWRKURWYVGROIBIUHQFHY 7U\J KDV UHFHQWO\
PDQDJHPHQW OHYHOV LOQWURGXFHG HTXDO SDUHQWDO RSSRUWXQLWLHYV IRU PHC(
DQG ZRPHQ ZKLFK LV H[SHFWHG WR KDYH D
7U\J SURPRWHY GLYHUVLW\ WKRNRDW KYIH ERSDEWWVRIQWTXDOLW\ LQ 7U\J
IRFXV LQ WKH UHFUXLWPHQW SURFHVV $PRQJ WKH

$QHDAUHRW

))7WI$ 6) _



ann1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

(QIJDJLQJ ZLWK HPSOR\HHV DQG RU QHJRWLDWHG LQ DUH

(PSOR\HH HQJDJHPHQW VXUYHWKDQJHV WHUPV DQG FRQGLWLR

7U\J ZDQWV WR HQVXUH FORVARDRLRQPH QWEOXFGLRQ FKDQJH\

XQGHUVWDQGLQJ Rl WKH PRWLHODWRGQ SRIOIDRIHPH QW SOR\HH

DQG ZHOO EHLQJ Rl HPSOR\HKWH Y. B ORRBEHIQ W RDEXG DEELOYHH UV LW\ |

WR FUHDWH WKH EHVW SRVVLEDHMWZRWNSEBFH 'XULQJ

WKH \HDU 7U\J FRPSOHWHYV HPSOR\HH HQJDJHPHQW

VXUYH\V WR HQDEOH HPSOR\HPASIGIRGEHDFRDIQGDLVH FRQFHUQYV

GLDORJXHV DURXQG LVVXHV WKDORFHHY BH) 7RISU FDGDW DQ\ W
FRQFHUQV ZLWK WKHLU GLUHFW |

7KH VXUYH\ LV DQ LPSRUWDQWHSBROH®W YWLY WRRERXSDWLRQ

DEOH WR GHOLYHU LWV ILQD QMHUHYHQWDWNYEXWS5D ®RWRXNH 7 |

LQGLYLGXDO HPSOR\HHV WR H&VXWEB MEKCOH ZKIY KRWICH. Q H

EHVW SRVVLEOH FRQGLWLRQV IRU IXOILOOLQJ WKHLU ZRUN

7KH DQQXDO VXUYH\ LV FRQGXH WG ®RQHWKER R WWXIRIQ ZKLVWOH

DQG D VKRUW SXOVH VXUYH\ BDBH\HDU 7KH VXUYH\ LV

SHUIRUPHG E\ DQ H[WHUQDO SURYLGHU DQG FRYHUYV

WKHPHV VXFK DV HQJDJHPHQW PRWEDNWYRUIHIJDUGLQJ KDUDV\

PDQDJHPHQW WHDP FROODERHBWRURHEZRWRNRQG LQYHVWLIDW

FRQGLWLRQV SD\PHQW DQG WHGPWRRUHPBDRIWHBQV HLJIKW V

WUDLQLQJ DQG GHYHORSPHQWLKPDIWMDAMGP BQW RQB LV VWLOO E

SVIFKRORJLFDO ZRUNLQJ HQYAUWRB XMHQWUR WROHUDQFH IRU K
H[SUHVVHG LQ LWV &RGH RI &RQC

7KH UHVXOW RI WKH VXUYKDWYBRZPIBQW LV D SULRULW\ DQG

FRQWLQXRXV KLJK OHYHO RI BQQWHAWHRY RPMWPD RXMWPHQW *U

RI D PD[LPXP RI ZHOO DERLY(IYWKWH®RUQLFUHYHQWLQJ FDVH

LQGXVWU\ EHQFKPDUN RI 7TIKH VKW JKODH WHWKRIR XJK  IRU H[DP

HQJDJHPHQW LV FRQVLVWHQW RFRMYVMW BWVYR@HYYG LQWHUQDO

DUHDV JHQGHU DJH DQG VH@FRFMUW\ WKH +5 WHDP LV GHWHU|
SURSHU SURFHVV DQG FOHDU FRC

(QJIDJHPHQW ZLWK WUDGH XQLBRYSURSULDWH EHKDYLRXU

7R IDFLOLWDWH GLDORJXHV DFURVV WUDGH XQLRQV DOG

HPSOR\HH RUJDQLVDWLRQV

FRPPXQLFDWLRQ FRPPLWWHH

UHJLRQDO DQG 1RUGLF OHYH

SXUSRVH RI WKH FRPPLWWHH

PXWXDO XQGHUVWDQGLQJ DC I

RSHQ GLDORJXH DQG LQIRUP

WKH RUJDQLVDWLRQ

7KH FRPPLWWHHY DUH FRPSR

WKH OHDGHUVKLS +5 OHDGHUVKLS HPSOR\HH DQG
XQLRQ UHSUHVHQWDWLYHV $PRQJ WRSLFV GLVFXVVHG

SQQOWERW ) ) 7TUI$ 6)
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6RFLDO

SDHVSRQVLEOH SURFXUHPHC

ODWHULDO LPSDFWV ULVNV DBQBHRSKRRWWEKQHVBXHMNKDVHU FRQGLWLRQV DQG HPSOR\PHQWHSBRPRILWRW QKX ARQKXPDQ DQG
7U\J KDV D SRVLWLYH LPSDFW EW SOW RLQDURHW D}QEU ZLWK DIQJBW @ X0DW0G VKRN D & K/ DHGGV D LIPW O XSHEH DWHREG RIUW P HQW WR FR
WHDFKLQJ VXSSOLHUV DERXWRPRBMH .. EQ B BUDKFWBSHOW FDIQRXY YLRODWLRQV RI WK i WHTIHQUHP WRWHQVX WKW KDW 7 U
IRU VROYLQJ FODLPV L H EFWHBWHUDL ®LIXQGPSBRWLQR VOXS/SDILGDELRE PDLFRQVWLWXSWHYHBDWHDEOK RLWLIDWH DGYHU\
3RWHQWLDO QHJDWLYH LPSDRWKHDKWIRUB HDVILQWIHEI UQ W H G FFROUMU R F W KZHL V8 K RFIX U HIPGH @ WLRFKF R DU H Q70U LI UMK/ YD H FKDLQ
WHUPV RI ZRUNLQJ FRQGLW L FSQ\R PH\GY KM D DWEBE DRV WR EHWKHHMSRQVWROWHUPLQDWH DQ\ DJUHHPHQW ZLWK WKH
VDIHW\ SURFHGXUHV DW FODISPAWUFNKBS$BUHLUQYG O H XS WR WSS BLBIKHVW VWDQGDUGY 5HDG PRUH DERXW KRZ 7U\J ZRUN
VFRSH Rl ZRUNHUV LQ WKH YROH ¥ERQY LIRO 8 LPURAXG MRH QW DV H[SUHVVHG LQ ULJKWV GXH GLOLJHQFH DFURVV
ZRUNHUV LQ WKH WZR ODUJHVUW\ JWR6SYSRILAODEPEFH Rl &RGOXAW +ZRPDHODAG OPER XU U LUKRKS 8 RRIL BDGHVFULEHV
VXSSOLHUV Z QDPHO\ ZRUNHUV LQ DXWR UHSDLU VKRSV WKH FRPSDQ\]V FRPPLWPHQW WR UHVSHFW KXPDO
DQG ZRUNHUV LQ FRQVWUXFWIKRQ 6K S FQILDH W \&MRHEQH [BHUH V V H D Q/GK 6 DIEHRTXXL WH PG W D FIUR VY LWB6XSSOLHU &R G>OUIOAREQ G X FW
SRWHQWLDO QHJDWLYH LPSDNWSSHDUMFRQYIGGEDHEQHUV | RQ AOXGMIL QR FRPW IDMFBHQW WR SI+XPDQ DQG ODER:>0OUQBIK@ANV S
ZLGHVSUHDG LQ WKH LQGXVWWHWYRQVLEOH EXVLQHVV FR QERTFOD E R/UIDWEDXIHGEK RQX B/KGILHU\V6 X VWD L Q D E> O 1 RN GRWDH.FV H

81 *OREDO &RPSDFW]V WHQ SWKQEUSOXWWDQ®DELOLW\ SHUIRUPDQFH DQG DFKLHYH
5HDG PRUH DERXW KRZ 7U\J SWSAHKF LRIUF BIODQ RX WD LQHYV U H TKALIKHRIHQWIVQADKIY IRU KXPDQ DQG ODERXU ULJKWV Z

LWV FODLPV KDQGOLNQJ SURFHEXVHQHRWY SDMKLFV HQYLURQMKMUWHER PNWQJIDWLQJ ULVNV
6XSSOLHU VFUHHQLQJ

7R HQDEOH DQ HYDOXDWLRQ RI V
FRPSOLDQFH ZLWK WKH 6XSSOLH!I
VI\VWHPDWLFDOO\ VFUHHQV VXSS
&ODLPV VXSSOL HYDCOCXDWILRG SCDWIRUP 7KH JXL
RlI 7U\J]V FRQWUDFWHG VXSSOLHI
KDQGOLQJ DUH VFUHHQHG LQ

SODWIRUP 7U\J FDQ VFUHHQ DQC
VXSSOLHUV] (6* ULVNVY DQG WKHL
WHQ SULQFLSOHV RI WKH 81 *ORE
RQ LQIRUPDWLRQ SURYLGHG E\ V.
HYDOXDWHV VXVWDLQDELOLW\ St
FRPSOLDQFH RQ DQ RQJRLQJ EDV
LQIRUPDWLRQ LV REWDLQHG YLD

, Q WKH VFRSH ZDV H[SDQGHG
VXSSOLHUV UHFHLYHG TXHVWLRQ
WRSLFV

%DVHG RQ WKH UHVSRQVHV LQ W
TXHVWLRQQDLUHV 7U\J DVVHVVH
DFWLRQ LV QHHGHG DQG HQJDJH)\
VXSSOLHUV 7KLV DOORZV 7U\J W
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SRWHQWLDO RU DFWXDO ULV NI DUWDYSDHHWHKDXSBPORMIWHG 7U\J]V 6XSSOLHU &R&

FROODERUDWLRQ VKRXOG EHD Q@RMQBHIRDOVUFD RUFGWWLILFDWH ZLWKLQ DUHDV RI

LPSURYLQJ SHUIRUPDRFH ,QVXVWDLQDELOLW\ WKH\ DUH FKDUDFWHULVHG DV KLJK

VXSSOLHUV ZHUH VFUHHQHG WHWIRXWKL @X H$ © WSHSIOGQMWLYHO\ IRU VPDOOHU VXSSOLHUV

HYDOXDWLRQ SODWIRUP HPSOR\HHV WKH\ FDQ DOVR EH FODVVLILHG DV
KLJK SHUIRUPLQJ E\ DFFHSWLQJ WKH 6XSSOLHU &R&

$V H[SUHVVHG LQ WKH 6XSSODIQG &P& LDU\D H[BFFMHQWHG SRVLWLYH FRQWULEXWLRQ

VXSSOLHUV WR KDYH D JULHYDLQ\FKIL B HF K/BIQIHVRVRG DUHD

VLPLODU SURFHGXUH LQ SODFH WR HQVXUH WKHLU

HPSOR\HHV KDYH WKH DELOLWUWRKDMOB WRRSEDLRWNQVXULQJ DW OHDVW RI

UHJDUGLQJ EUHDFKHV RI UHVSROWHWHEBE ERDLOMMKXSSOLHUV DFKLHYH D KLJK

FRQGXFW RU SRRU ZRUNLQJ FRQGRWPBQFH UDWIRIJWKMVH ZHUH

DQRQ\PRXVO\ DQG ZLWKRXW IFHDWHR R UHWD3 DYWKLR® SHUIRUPLQJ

,Q 7U\J GHILQHG LWV FUL{/@QRDUDQRWVXSSOLHUV DQG LPSURYLQJ SUDFWLFHYV
VXVWDLQDELOLW\ KLJK SHUIRWP WKHVIXGEEGEXOLWUVHVKH

FODVVLILFDWLRQ WDNHV LQWRJFRQ \SLWERFXDW PRIQ W KMHHBPIH@®IDJIJHY LQ GLDORJXH
WKH VXSSOLHU WR HQVXUH WZXKDW NUA$ SOQIMSULY HRWQ VX WDLQDELOLW\ RQ D UHJXODU
PRWLYDWHV LWV VXSSO\ FKDIEQ@ W LQF HOD KW HRWKDWPDWHULDO LPSDFWV DUH
VXVWDLQDELOLW\ DQG DW WKHGGLMHY WHE HVEBBYHNUWQEHUIRUPDQFH LV FORVHO\
RQH EHKLQG RU H[FOXGHV D QR RRRWHRUWIGD W KSRRAIWMKLWHKH VXSSOLHU VFUHHQLQJ
FRQWULEXWLRQ DPRQJ VPDOGHBRAMXWBSOLHUYV

6XSSOLHU ZRUNVKRSV RU PHHWLQJV DUH VRPH RI WKH

PHDQV IRU HQJDJLQJ DQG FROODERUDWLQJ ZLWK

+LJK SHUIRUPLQJ VX8BSISIOMWUN 7KLV DOORZV 7U\J WR VKDUH LWV
VXVWDLQDELOLW\ DPELWLRQV DQG VWUDWHJI\ DQG WR
OHDUQ PRUH DERXW WKH IRFXV DUHDV RI WKH
VXSSOLHUV Z DQG SRWHQWLDOO\ KHOS WKHP IXUWKHU
DGYDQFH LW $Q LQLWLDO ZRUNVKRS ZDV KRVWHG LQ WKH
DXWXPQ DQG PRUH DUH H[SHFWHG RYHU WKH
FRPLQJ \HDUV

JRU WKH FRPLQJ \HDU 7U\J ZLOO IRFXV RQ EXLOGLQJ

FDSDFLW\ DQG WUDLQLQJ VXSSOLHUV RQ VXVWDLQDELOLW\
WRSLFV

$QHDAUHRW
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SURWHFWLQJ FXVWRPHUYV

ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

$V DQ LQVXUDQFH FRPSDQ\ 7U\J KDQGOHYV

SHUVRQDO GDWD RQ GDLO\ EDVLV LQFOXGLQJ VHQVLWLYH
GDWD DERXW FXVWRPHUV DQG HPSOR\HHV

5HVSRQVLEOH DQG HWKLFDO XVH RI GDWD LV NH\ IRU

7U\J WR EH DEOH WR SURWHFW LWV PRVW LPSRUWDQW
UHVRXUFH DQG WR VDIHJXDUG LWV EXVLQHVV PRGHO

7KURXJK 'DWD 3URWHFWLRQ 2IILFHUV DQG *'35
SDUWQHUV DFURVV EXVLQHVV DUHDV DQG FHQWUDO
IXQFWLRQV 7U\J KDV D VWURQJ JRYHUQDQFH IRU
VHFXULQJ GDWD SULYDF\ 7KLV LQYROYHV FRQWLQXRXV
DZDUHQHVV WUDLQLQJ DQG PRQLWRULQJ RI
FRPSOLDQFH ULVNV DURXQG *'35 ,| GDWD LV QRW
SURFHVVHG DQG VWRUHG DGHTXDWHO\ LW FDQ
SRWHQWLDOO\ EH OHDNHG RU PLVXVHG ZKLFK FDQ
KDYH DGYHUVH SHUVRQDO RU HFRQRPLF
FRQVHTXHQFHV IRU WKH LQGLYLGXDO

3ROLFLHV IRU GDWD SULYDF\ DQG GDWD HWKLFV
(QVXULQJ WKDW FXVWRPHUV] SHUVRQDO GDWD LV VWRUHG
DQG SURFHVVHG LQ D ODZIXO VHFXUH DQG FRPSOLDQW
PDQQHU LV WKH IRXQGDWLRQ RI 7U\J]V DSSURDFK WR
GDWD

7R WUDFN *'35 FRPSOLDQFH DFURVV WKH
RUJDQLVDWLRQ 7U\J ZRUNV ZLWK GLIIHUHQW *'35
NH\ SHUIRUPDQFH LQGLFDWRUV ,Q WKLV
LQFOXGHG IRFXV RQ YHQGRU FRPSOLDQFH

7R IDFLOLWDWH PRUH WUDQVSDUHQF\ DQG VHFXULW\
WRZDUGYVY FXVWRPHUY DQG WR VXSSRUW WKHLU ULJKW WR
EHLQ FRQWURO RI WKHLU RZQ SHUVRQDO GDWD 7U\J
VWULYHV WR LPSURYH GLJLWDO FXVWRPHU VROXWLRQV
$PRQJ RWKHU WKLQJV 7U\J LQ 'HQPDUN KDV
LOQWURGXFHG D GLIJILWDO FRQVHQW VROXWLRQ IRU

$QUXDAHSRW
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FXVWRPHUV WR YHULI\ WKHLU LGHQWLW\ DQG FRQVHQWYV
7U\J FRQWLQXHV WR LQFUHDVH WKH XVH RI VHFXUH
FXVWRPHU SRUWDOV LQ RXU FXVWRPHU GLDORJXH

(PSOR\HH EHKDYLRXU LV FHQWUDO WR HQVXUH SURSHU
DQG FRQILGHQWLDO KDQGOLQJ RI SHUVRQDO GDWD 7U\J
UDLVHVY DZDUHQHVYVY DQG WHDFKHV HPSOR\HHV DERXW
SULYDF\ DQG F\EHU VHFXULW\ WKURXJK H OHDUQLQJ

DQG WUDLQLQJ SURJUDPPHY ZKLFK DOO HPSOR\HHV

PXVW FRPSOHWH 7KH WUDLQLQJ IRFXVHVY DPRQJ

RWKHU WRSLFV RQ *'35 LVVXHV LQFOXGLQJ GDWD
SURFHVVLQJ SULQFLSOHV *'35 UROHV DQG
UHVSRQVLELOLWLHY GDWD VXEMHFWV] ULJKWV WR SULYDF\
E\ GHVLJQ DQG E\ GHIDXOW

7U\J]V LQWHUQDO SURFHGXUHV IRU KDQGOLQJ GDWD
EUHDFKHYV HQDEOH DOO HPSOR\HHV WR UHSRUW DQ\
GDWD EUHDFKHV YLD D GLILWDO SODWIRUP

'DWD HWKLFV

7U\J IROORZV WKH 'DWD (WKLFDO &RGH[ IURP WKH
'DQLVK WUDGH DVVRFLDWLRQ ,QVXUDQFH 3HQVLRQ
'"HQPDUN DV ZHOO DV UHOHYDQW OHJDO UHTXLUHPHQWYV
DQG LQWHUQDWLRQDOO\ DJUHHG VWDQGDUGYV 'DWD
HWKLFDO SUDFWLFHV DUH EDVHG RQ WKUHH PDLQ

ann1HDHQ\I\/]\/IIHVIH7 AXVWNDLQDELOL

DGDSWLQJ WHFKQLFDO DQG RUJD
FRQWUROV WR HQVXUH SURSHU F

,QVXUDQFH IUDXG
,QVXUDQFH IUDXG FDQ KDYH DGY
LPSOLFDWLRQV IRU 7U\J DQG LWV

,QVXUDQFH IUDXG OHDGV WR LQF
FODLPV ZKLFK PD\ OHDG WR SUL|
UHVXOW WKH KRQHVW FXVWRPHL
FXVWRPHUV ZKR FRPPLW IUDXG
FULWLFDO IRU 7U\J WR FRQWLQXF
HIIRUWY WR SUHYHQW DQG PLWL.
(YHU\ \HDU FDVHV RI VXVSHFWHC
DUH LQYHVWLJDWHG E\ 7U\J]V VS
XQLW

,Q QRMFDWLRQV RI SRWHQ\
ZHUH SDVVHG RQ WR WKH XQLW L
D LQFUHDPRUHMRWKPRPSDUHG WR

RI WKHBVHV ZHUH FODVVLI
IUDXG

JUDXG LQYHVWLIJDWLRQ LV D GHO
PDNLQJ VXUH WKDW FXVWRPHUYV |

SULQFLSOHYVY 7UDQVSDUHQF\ ITUHH FKRLFH DQG GDWD UHVSHFW LQ WKH SURFHVV LV RI

VHFXULW\ SHUVRQDOLVH SURGXFWYV DQGKH KKPDHOOHAHWRW RLQGCG HPSOFROEBH @HHDWLBEWILRKQV RI LQGLYL
FULWLFDO WR HQVXUH WKDW HEAMQMWUDQ WIRHHEBMN WKW LLEIWSHIURHSHAEDIR GHIGR R\ WEKHHQ WHBP QW LYH %R

'DWD (WKLFDO &RGH[ ,QVXUNQRHPHBWQVLRQ SURFHVVLQJ RI SHUVRQDO GDWDWIOGNBGRDGG SHURIUPHG ZLW
'"HQPL[>0O _QN@ F\EHU LQFLGHQWYV 7U\J UDLVHM. GADUGBAVGHDIQGHG E\ WKH WU

'DWD VHBXBMWM\FWLQJ WKH GDWHDR K HXVWNWPBSROHRUNHY DERXW SULYDF\ DQG F\EHU
7UDQVSDWHQWVW\LPSRUWDQW IRUX3BQOLWRVR $HPGOR\HHYV DQG RAVKHU WWWKHRROIGBQW XV O & >XOHNDRIFH. W\ DIQOE0 VEBIDLQIRQUIPHG G
FRPPXQLFDWH DERXW WKH XVEHDRHG RMQDEHKXWVSUDFWLFHYV BQBIVWBRBY UKL FKUDIOO HPSORYHNWPXDAMWLRQ RU ZKHQ LW LV
LQFOXGHV EHLQJ WUDQVSDUHRW MERKWD WKIVQDRBWMXK DV HV FRRBSIUHWEOFHY RQ GDWD DVVLIQHG D SHUVRQDO FRQWDFW
XVHG WR LQIOXHQFH FXVWRPMUNFVXEHWD ¥ L WKUWMKH ROQGKYWU\ DQG DXWKRULWLHYVY DV SDWIBWMRYLGH WKH LQIRUPDWLRQ QHH
WR DYRLG RU SUHYHQW FODLRVLWY PHPEHUVKLSV LQ WKH&HEHNBSWHRILYHWAUD@E | XQFW L RFOELIP, 77 K LWWZA RV KORIGIHVW FXVWR
$VVRFLDWLRQV LQ 'HQPDUN BRUHIUMNTXQGLEZHING HRU 7U\J WR WK ARWPS BERYVDQH\RQ WWK\HIVOUH H!i
SHUVRQDOLVDWLRQUDOEVHMEBQMKHRAG[WHQW SRVVLEOH 7UQJRAKEDMLVRYW KMUHHDW LW\ UXO HYZBIUH EXXOWWVRHQ WERKHOO VXFFHH
WR RIIHU WDLORU PDGH VRO XMIWRHG/OW KHDQW I# DIQRPHHINB R UW SJ KQ FK SCOHWHRITRVKH ,62 VWO QBDVRXRE
FXVWRPHUV] QHHG DQG IDFLOLQVRWRD W UR® &/ KX WIRVP\HIUQ WLIHH RIUDPVDXW DR)E H H RXGGKIMWWAURD QDJHPHQW  7U\J LV
H[SHULHQFH %DVHG RQ FXVWRPHUQ]VRFAUHROIDOQ\ GDWD ERRIQWK QXRXNVON IKR@MWRULQJ WKH HYROXWLRQ RI WKH
EHKDYLRXU 7U\J FDQ GHVLJQDWRA\FHBWVRRYVHEBQW I XWXVUHUPRKDEKKM F\EHU WKUHDW ODQGVFDSH ZKLOH
RITHU RU XVHU H[SHULHQFH :KHQ XVLQJ GDWD WR
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5HVSROVLEOH EXVLQHVV FI

5HVSRQVLEOH EXVLQHVV FRQWGKFWHKR OCHUVPBIQ® PEPEHUV RI WKH ([HFXWLYH
IRU 7U\J V EXVLQHVV IRU LW%RDHG L BMKH WX DHUGY LWRU\ %RDUG DQG WKH OLNH ZKR
DELOLW\ WR VXFFHHG ZLWK LMW K WWRDWHIRUW DWDRODWLRQ RU SRWHQWLDO YLRODWLRQ RI
UHVSRQVLELOLW\ WKDW 7U\J GH RIPROWDHWL R/ IDRYG) IRRWWH LW VVXHYV IRU H[DPSOH
YDOXH FKDLQ DQG H[SHFWV KPEORMWPHWQ W XSIS®RBWYQJ FDQ EH GRQH
EXVLQHVYV SDUWQHUV DQG H[WBRQIPRXQYHVDMEHDKMLVWOHEORZHUY KDYH VSHFLDO
PDQDJHUV WR FRPSO\ ZLWK SURWHFWLRQ XQGHU WKH :KLVWOHEORZHU $FW 5HSRUWYV
DUH KDQGOHG E\ WKH :KLVWOHEORZHU XQLW LQ 7U\J
7U\J]V &RGH Rl &RQGXFW &RZKGHK EVLERKSRVHG RI WKH FKDLUPDQ RI WKH 5LVN
H[SHFWDWLRQV DQG JXLGHOLKRHPPDWVHH DEGHWKR BRGLW &RPPLWWHH WKH +HDG
HPSOR\HHVY DQG RWKHU SDUWRIHMIBRW I&RIP B Q LDHMEMHOD @G WKH 9LFH 3UHVLGHQW IRU
7U\J ,W FRYHUV WKHPHV VXFKHDYODFFRXQWDELOLW)\
JRRG EXVLQHVV FRQGXFW HIIHFWLYH DQG IUHH
FRPSHWLWLRQ GXW\ RI FRQI,Q F DOVLENA U N HUGN\SIRVIWYHHG WK URXJK WK H
GDWD DQG VHFXULW\ DQG HFRRWREOLEH ULPWHY DUH VWLOO XQGHU LQYHVWLIJDWLRQ EXW
WKH YDVW PDMRULW\ KDV EHHQ FORVHG ZLWKRXW DQ\
7R VXSSRUW WKH &R& VSHFLVIFQ¥WDRGWDWUGNV LV D VOLJKW LQFUHDVH FRPSDUHG WR ODVW
RSHUDWLRQDO SURFHGXUHV PDHMHUHYWIBEWLVEBEHVRZHUH UHSRUWHG
H[SODLQ KRZ 7U\J ZLOO HQVXUH WKDW HPSOR\HHV
XQGHUVWDQG WKH UXOHV DURX(7U\J &RGH R_>CI@BIXF W
SUHYHQWLQJ FRUUXSWLRQ PRQB6XSSOLHU &RG>OLIQ&ARED GXFW
ILQDQFLQJ RI WHUURULVP EUHDFK RI ILQDQFLDO
VDQFWLRQV WD[ HYDVLRQ D@W®HYHEWULRQ DQG GHWHFWLRQ RI
FRUUXSWLRQ DQG EULEHU\
7KH &R& LV EDVHG RQ WKH UXQHRYBSYPOLFDEUN DNRVHVWPHQW RI 7U\J V ULVN
DV DQ LQVXUDQFH FRPSDQ\ DN[EROBOUMVWR FRUUXSWLRQ DBMIKEODEHWURDYLEOHHRR 7UVIJWHBERR\WHWHTWKUREWR-ROODERUI
LOQWHUQDWLRQDOO\ DJUHHG VWD QIGH®& GX WL Q FSIIRUW LEFRXKW DYH®Y KV H. &/ Kb B8 R O RRHUEZYW \N QRXZS B Q GHXIQYG BQVGWWWIRGBER X JK LQ Y H YV
WKH WHQ SULQFLSOHV RI WKHDQGQLNHGHOW,MRQV EOREGBOR Y WKRH ISRMWWRQLYRWWHBYUXSWLRQ DQG EULEHU\ DUH
&RPSDFW KLIJIKOLJKWHG IRU WKH LQV XU DWHWVRRIG XXIHEK DDWQG D 18\ BIOS WHYWHBXIVW 7EINI]V +XPDQ D
FODLPV KDQGOLQJ SURFXUHFREWOHNH G LW R/ BHIQRWWIHRBHR P SIRO\LELGHUNJ LV IXOO\ FRPPLWWH
7U\J]V 6XSSOLHU &RGH Rl &RG&ENFWH¥RBWUIRGLFDWHY WKDARRSKOH RHWUDOO ULVN IXQGDPHQWDO KXPDQ ULJKWYV DQ
GHVFULEHV H[SHFWDWLROV WKR SRAMSOH MMR/FRHD&SPARURD DQG EULEHUN LQ 7U\N) LV DW D FRQGLWLRQV DV H[SUHVVHG LQ |
DERXW 7U\J V VXSSOLHU PDQDDMPHQIVF R® B\DOHYHO +XPDQ DQG ODERXU ULJKWV GEWHHBULODRDWRERHDO %LOO RI +XPDQ
7U\J]V FRPPLWPHQW WR UHVSRRQUH FRY EXQWQRQY RQ IXQGDPH
:KLVWOHEORZHU KRWOLQH &RUUXSWLRQ DQG EULEHU\ DBR QGRHMH Y W/ KRG \Z EGIORQG FEPEQEDRGHWIQ® AR WNLQJ OLIH
7U\J]V DQRQ\PRXV ZKLVWOHEBRQ@WUI GORMW & RQEH L FRROI MR U H ® WL HONIXRIH WIKIBWRPSDQ\ KDV KLJK DPELWLRQV WR
WR HPSOR\HHV FXUUHQW IRYPHWBRIQFD ORFPHIQDYLRXU GRHVRYAWHRAFGUYHUVH FXOWXUH DC+XPDQ DQG ODER:>0OUQNKIVNYV S
RWKHU SHRSOH DIILOLDWHG ZLWK HPSOR\PHQW DQG VXVWDLQDEOH VROXWLRQV ERWK LQWHUQDOO\ IRU
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$V SDUW RI 7U\J]V FRPPLWPHQW W XXV DXQ WULGRWWG DFURWY\ GRIPEUDQ®I I KQBWL R RVWRP
GXH GLOLJHQFH ULVN DVVHVVRNDW IZAKY UAR/QGKFMQDEU LR Z DAX SYSOW K H UE D V M HALWWHIG W IOH  J X
DFURVV 7U\J]V RZQ RSHUBWURY VR IFIXWW BSRMHQWLDO RULVRWADOHURSD FW DQGH GHIL ¢
DQG VXSSOLHUYV OLNHOLKRRG DVVHVVPHQW DFURVV WKH ZL{
DQG FXVWRPHU EDVH 6SHFLI
7KH SXUSRVH RI WKH DVVHVVPR N @D VXW B H MIKHD DMWH V V PHI®YH BV MV KX PDXE SQIKWYV LP S D
DUHDV RI KLJKHVW SRWHQWLDQ G B XD/AVWRFHL IEIDANH WRKLFK EBMBWAL IR HZG H) G DQVMHVVHG [
KXPDQ ULJKWV ZKLFK VKRXOBIBEH FXYMRWKH W U\J DSSOLHG WKHRXEDPHZRUN RI WKH
PRQLWRUHG 3ULQFLSOHV IRU 6XVWDLQDEOH ,QVXUDQFH IURP WKH
81(QYLURQPHQWDO 3MRGHDPPHRU7KKSSOLHUV LQSXW ZDV |
3RWHQWLDO DGYHUVH ULVN WPHIQ BIVIWRA DZ A O B VVALH IQRDIWILRQVR U B R WKH Q WISHIG LULFNDWQ G QH 3
DFURVV WKH UHVSHFWLYH YDIOXHOKIGRIQQ DEWNY LMR. HX IIE®ILAO K WAQ FIHF TR N VWALLR HUHLQW
ULJKWVKROGHU JURXSV 7KH E®REBZSOWWHHQHVY RI WKH

FK LV \
EDUHQF
WKH S

7KH UHVXOW RI WKH DVVHVVP

RI IXUWKHU DWWHQWLRQ RU P\
PHDQV IRU PRQLWRULQJ SHUI HQFH
HPSOR\HH HQJDJHPHQW VXUY WKH R
ZKLVWOHEORZHU KRWOLQH (§ DQG S
VXSSOLHU VFUHHQLQJV
PSDFW
5HDG PRUH DERXW VXSSOLHU FURVV
WR LF
OW RI
6FUHHQLQJ FXVWRPHUV IRU (6 RI'EUH
7R HQVXUH WKDW WKH FRPPH KXPD!
7U\J XQGHUZULWHVY RSHUDWH Q PRVW
UHVSRQVLEOH EXVLQHVV SUDI H KLJK
VFUHHQLQJ Rl ODUJHU FRPPH GXH W
SHUIRUPHG 7KH (6* VFUHHQL( WDLQ
E\ DQ HIWHUQDO VXSSOLHU DG UWDLQ
IURP YDULRXV VRXUFHV VXFK
JRYHUQPHQW GDWD FHUWLI v
RU 1*2 GDWD ,W LV D FRPSOH
GDWD DFURVV WKH PDQ\ (6* U PDQ UL
RQH VFRUH ,Q WKH FDVH RI S QGLWL
7U\J ZLOO DOZD\V LQYHVWLJD 1RUZ>0

UHDVRQ DQG HQWHU LQWR D ¢
FXVWRPHU
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*RYHUQDQFH

5SHVSRQVLEOH LQYHVWPHQ\

7U\J KI. EQ RI LQYHVWPHQW 3ROLFWNY 1RH JRYHUQLQJ UHVSRQVLEOH
XQGHUO\LQJ FWRWQIRPLIFVDRI WK® Y HVIWPHQQWW SUDFWLFHV
FDQ OHDG WR PDWHULDO VRFILD\W]RWHYSRQRQPOVWWQROHVWPHQW SUDFWLFHV DUH
LPSDFWV $ VWURQJ JRYHUQDIRIHH VE WX E\RWZ R GROILFQAHY WKH 5HVSRQVLEOH
UHVSRQVLEOH LQYHVWPHQW BQBHAWWPHWYWVSWRHBEBHDRWGHWKH $FWLYH RZQHUVKLS
NH\ SROLF\ )XUWKHUPRUH D SURFHVV IRU HWKLFDO
VFUHHQLQJ GHWDLOV KRZ VFUHHQLQJ RI WKH SRUWIROLR

7U\J]V LQYHVWPHQW SRUWIRQLVRFRQBEOWMG QWR WZR
SRUWIROLRYV D PDWFK SRUWIROLR DQG D IUHH SRUWIROLR
7KH PDWFK SRUWIROLR ZKLFRKFRBXUBRNWY RRUWGKH 5HVSRQVLEOH LQYHVWPHQW
JRYHUQPHQW DQG PRUWJIDJH ERMIGFY LKDWRWHRS XUH WKDW 7U\J]V LQYHVWPHQW

7KH IUHH SRUWIROLR FR PSRM VY QW LYHDW DRIXVPDQDJHG ZLWK GXH FRQVLGHUDWLRQ WR
ERQGV IXQGV LQYHVWPHQW \SXU\RSBIUGLEHNO RW \HTKQWWH ULVNV DQG WKHLU SRWHQWLDO
FRQVWLWXWHYV 7U\J]V LQVDHYHLVE\ IPPB@FM®Q VRFLHW\ WKDW WKH\ SURPRWH
IXQ&WYH EHHQ FODVVLILHG DHQ¥UWWRP®HQWODGYQG VRFLDO FKDUDFWHULVWLFV DQG
XQGHU WKH 6XVWDLQDEOH )LRPBRWH VXWRORNQOEOH LQYHVWPHQW REMHFWLYHV
5HIJXODWLRQ 6)'5 PHDQLQJ WKDW WKH IXQGV
SURPRWH FHUWDLQ VXVWDLQDEI5SHVSRQVLEOH LQ>OUMIIF&QW SROLF\

7KH $FWLYH 2ZQHUVKLS 3ROLF\ FRYHUV DFWLYH
RZQHUVKLS SUDFWLFHVY DFURVYV 7U\J]V LQYHVWPHQWYV
EXW LV HVSHFLDOO\ UHOHYDQW IRU WKH IUHH SRUWIROLR
ZKHUH SDUW RI WKH SRUWIROLR LV LQYHVWHG LQ HTXLW\
KROGLQJV $FWLYH RZQHUVKLS LV GHILQHG DV WKH XVH
RI ULJKWV DQG SRVLWLRQ RI RZQHUVKLS WR LQIOXHQFH
WKH DFWLYLWLHV RU EHKDYLRXU RI LQYHVWHH
FRPSDQLHY EDVHG RQ ILQDQFLDO DQG RU FOLPDWH
HQYLURQPHQWDO DQG VRFLHWDO LPSDFW
FRQVLGHUDWLRQV 7KH YDVW PDMRULW\ RI 7U\J]V
HTXLW\ KROGLQJV FRQVLVWYVY RI H[FKDQJH OLVWHG
HTXLWLHV KHOG YLD PXWXDO IXQGV ZKHUH H[WHUQDO
DVVHW PDQDJHUV KDYH GLUHFW LQIOXHQFH RYHU

DFWLYH RZQHUVKLS DFWLYmey]VGHH[QAm%%bHi\ng\Q\BQQé—V@PMW\]I:IQ\GD[DJ(HRSJ]XE]SZLWK WKH

7KH PDWFK SRUWIROLR FRQVLVW RI Fi?r?ua\(];HEin\\iVHWV] VLJQDWRULHV DQG KDYH D QPWRDDBUL WROLIQW WIRR[SODQDWL
FWRZDUGV DQ HWKLFDO PLQGVHW (WKLFDO VFUHHOLQJ LV

FWLYH RZQH>O0KOQOS @ROL
7KH IUHH SRUWIROLR LV FRPSRVHG RI JR\S(BHUQPHQW DQg DR XVHG DV D VXSSOHPHQWDO WRR3URFHVV IRU HW>OF@PD@ FUHH:

FRYHUHG ERQGV LQYHVWPHQW JUDGH FUHGLW HPHUJLQJ PDUNHW LOQYHVWPHQW PDQDJHU GRHV QRW LQYHVW LQ
ERQGV KLJK \LHOG ERQGV GLYHUVLI\LQJ DOWHUQDWLYHV HTXLW\
bOG UHDO HVWDWH XQHWKLFDO FRPSDQLHV ,Q VXFK FDVHV 7U\J
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(IWHUQDO PDQDJHU VHOHFW LRI HDIX® PR QLKVR UQ® B VW P H Q WE)\V DYODOIRAD W Q G JRAD B/IRW D O Z K H WKJ W WPIDUNHAWWLKR/HWER. JIHHG VE H W
ORVW RI 7U\J]V LQYHVWPHQW DR/ XAV QCHIID \W DQHD H{ & H U Q D QLIPVE DIF W IR \FRAULUHIANWHE RIGWLIRDWIY HHE X LW\ SRUWIROLR E\ DW OH
H[WHUQDOO\ DQG W\SLFDOO\ REQHBUWKUR XK DOO\ WDNHV WKWKR@RVRH OLPLWV RI WKH ERFEUWHRGE QWR FERG HO\HDW\ J 7U\
FRPPLQJOHG IXQG VWUXFW X UHHYJDZKHPARWW ZLWK LQYHVWHHRHD WK YR\EL GL DAWWLQJ LQPRQWWRQWWWRZIBRUGVDQG SDUW!
LPSRUWDQW ZRUN UHJDUGL QY KMKHH KR®AHRH BMHDWLERXY RT UKW HLQQ DA PW QVH M IDWEBKR KD R DI BO®ER WICRX VRFXVHY HVSHFL
UHVSRQVLEOH LQYHVWPHQW BV IWDHIUWI®NRGIHU ¥ EDV W& KV R Z D ULGQMWRMD @ D WLRIQDRIG(6* LQWR W R B SLROUWWA X QLPHIQHY SNUKRDRM \DW LV H | U
VHOHFWLRQ RI H{IWHUQDO P D © R QHWR DQWEI WWKKHD WS\ R HI IHf W HDUQQED DQPYHY BVIRHHUQWD 8 &/@\D W H J LAIR/Z WFHORMWE RSQU RIFRW R P \
LQYHVWPHQW IXQGV 7U\J HYDEWDWH \RZQMHVMIPHOYW LQGLYVKEWDQ XREOLGLW\WVFKQUDFWHULVWLFV :LWKLQ OLVWHG

IXQGV RQ D WKH H[WHUQDO WQMGHR WA DWW PDQDJIHUV FRIQMKLAWHIGE WR H[HD¥FRXHY FRC,Q W HLQWHQVLW\ RI WKH HT
JRYHUQDQFH DQG FRPPLWPH@WWLR W RZYMQWKEGHR Q 7U\J] W [BHKWD®D O7TRBIQDJHUV ZKR FRSRUWIROLR FRPSDUHG WR ED
LQYHVWPHQW DQG E WKH VSHFQDUMHUYQ FRWLQJ VKDUH U HPDLHUV KL SKRIQIGWIYERNKDO|1 \HDU 7KLV FKDQJH LV SULPDU
LQWHJUDWLRQ RI (6* FRQV LG WKDIWLARELWZ RIQORI W D IRIQQW K H FDRIWUW M DOWHHIGQ M AXMW\HY WR UKLJKHU DOORFDWLRQ WR ORZHU |
VSHFLILF DVVHW FODVV FKDUSRUM WRVMRL FAK HQQWR PDU\ IRFRVHBUVEHPHDJIJHPHQWYV LQ DV LQIRUPDWLRQ WHFKQRORJ\
FRQVLGHUDWLRQV KDV EHHQ RQ UHPXQHUDWLRQ DQG FOLPDWH

FKDQJH LPSDFW ZKLOH WKHU#H®BMN DORHR EMHBRWHJI\ LV QRHOW R RPUIKL WKW WK HD SRVLWLYH ¢
7U\J TXDOLILHV DOO H[WHUQDO RPZL@DJE X R EW K URIXG K DID R J X A X ULLHHY(R/O YOHH BRBWROILR DV LQ WKHISRUW IRMMULRIHW LW LV LPSRUV
FRPSUHKHQVLYH GXH GLOLJHDERIGIYREWVYWI\ROPSREWE EXW WR IRFXV RQ FXUUHQW DWIGDM WWKUHH LDISEXF WDR/@ IRU WKH
E\ RQJRLQJ PRQLWRULQJ WR HQVXUH WKDW WKH SRWHQWLDO RYHU WLPH 7KH YRRPIEW QOMW LRQGRD PWWR®H. PSDFW
LQGLYLGXDO PDQDJHU KDV WRUY\F ESHDAHYHWRVRDYDDAWLY R GQBORK XS RQG(6DWIRE DPVD ORRHFD U L PR @UHU FRHQUALRSG BH @&/ L P H
VXVWDLQDELOLW\ UHODWHG WNVRWQ\WURPRWR PRYLQJ IRUZDW GV B ® FEWUW CHVILEL HD@QW ZD\ WRDWK S\SRUBRWWDRWO LR LV RQ D J
HQYLURQPHQWDO DQG VRFLDOFVWSD®W P SOFW P HHWMVWPHQWPEQ® HHHPOXVLRQ RI FRQWLQXH LWV HIIRUWV WR VKRZ
VXVWDLQDEOH LQYHVWPHQW RERMMSLFQVUIHAWH W RRH\Q@KHSISOQYHBGWPHQW SRUWIROLR LV RQ WKH BQWHQVLW\

FRQVLGHUHG DV D ODVW UHVRUW LV FRPPLWWHG WR SKDVLQJ RXW LQYHVWPHQWYV LQ
7U\J]V HIWHUQDO PDQDJHUV DUH JHQHUDOO\ IRVVLO IXHO SURGXFWLRQ FRPBSOQLEYVWRKDIW HHRQ ERQGYV DUH \
PHPEHUV Rl UHVSRQVLEOH LQWKWEBPBQWFUHHQLQJ SURFHV¥XDYH D FUHGLEOH SODQ IRQFAVUNEYVIMDPLMDEPSE RQ WUDFN WF
RUJDQLVDWLRQV DQG DOO RIR/KIQN DOWH WKBW, WKH LQGLYWEDMV IKRIOREQ QOVOLWH ZLWK WKH7XDWLVVSEHHE P QWY HQ E\ D F
VLIQDWRULHY DQG RQ DYHUDIH YFRGEWRHOW JRY BROXHV &XMKUFQ W O\F WHND KQ YVDDVUHU\ ML B LMH GVIDPSIRYKWWH MQERG ORZHU _
35, DVVHVVPHQWY )XUW K H U PRRIHG XNWFKAHH 8 DIYQWQ X DO O\ DJDLQRWVERQIWH R YHILR/GOPW LR Q L QERWQG SRILWHROZRINI]V FDSLWDO FI
PDMRULW\ KDYH H[SOLFLW QHEM KDY RRPAP P QW PHRQWWU R Y H U YWVDIOUDHIDS RRYDJIJHUYV DUH FRQWR QWRR XVQHERERXUDIHGI\ LQIUL
DQG KDYH MRLQHG UHOHYDQWR®WUORWHBQVDO EHKDYLRXUWRHQUD M. ZOWW LR QVRIOW X H O RFRAP/IMQ LRIY BXR. @G WQY BSIDFLW!

WHQ SULQFLSOHV RI WKH 81 "ORHED OV RRFRFPAW WR D VXVWDURGEDE ON EHQQUWILHRSD R\HG
$V SDUW RI WKH RQJRLQJ PRQLWRULQJ RI DVVHW
PDQDJHUV WKHLU UHVSRQVLERH YBDYHN@/PHQMY/ FDUULHG RXW XVLQJ GDWD IURP DQ
SUDFWLFHV DUH FRQWLQXRX\HIWHHQDHZ HG U R VHOGIFWLRORYLGHU DQG FRQV:HAHWWHG $YHUDJH &DUERQ ,QWHQVLW\
WR UHJXODU GLDORJXHV PHH\RPSOL DQFEHDGWRFB1 DQG (8 FRXQFLO UHIJXODWLRQV
TXHVWLRQV WKHPDWLF (6* UHOD WIHGO DXYH\RQLRY Y @AHQMWLILHG D
DVNHG RI H{WHUQDO DVVHW PURIFHVWN IWRGHYVWKH WKDWKHU S
WKH RYHUDOO HWKLFDO LQW W®WHYDRDAL GW ROHV @ HBR E X AHKQ W
7U\J LQIRUPDWLRQ

W&2 H 86'P U

([HUFLVLQJ DFWLYH RZQHUVKTLISH WUDQVLWLRQ WR D ORZ FDUR AR Y

7KH DLP RI DFWLYH RZQHUVKIZE&H WO RVRIHVOHFRX DIPEHLWLRQ LV WR
LQYHVWHHYVY WR LPSURYH SUDWWDRRNYWIORRUWR WD WRZ FDUERQ DQ

SQQOWERW ) ) 7TUI$ 6)



ﬂnQn1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

(DVN )RUFH RQ &OLPDWH U
'LVFORVXUHYV

7U\J VXSSRUWV WKH UHFRPPHQGDWLRQV RI WKH 7DVN )RUFH RQ &OLPDWH UHODWHG )LQDQFLDO 'LVFORVXUHV 7&)"

7TKHPH 5HFRPPHQGHG GLVFORVXUHV 5HDG PRUH DW 3DJH
*RYHUQDQFH

D 'HVFULEH WKH ERDUG]V RYHUVLJKW RI FOLPDWH UHODWHG BKVN\D D@IERSBWUWWQDWLIHIY *RYHUQDQFH

E 'HVFULEH PDQDJHPHQW]V UROH LQ DVVHVVLQJ DQG PDQDJL@X\FWDPQWELOH®D WWE DM MBIV Q& HRUSERUAMHX QLW LHV

6WUDWHJ\

D '"HVFULEH WKH FOLPDWH UHODWHG ULVNV DQG RSSRUWXQL VDWLRQ KOV LGHQWLILHG RYHU WKH VKRU
DQG ORQJ WHUP Ve e SWH FPIERN

E 'HVFULEH WKH LPSDFW RI FOLPDWH UHODWHG ULVNV DQG RSSR L V. RQ WKH RUDQLVDWLRQ]V EXVLQHVVHV VW
DQG ILQDQFLDO SODQQLQJ 2O PEWRESDER

F 'HVFULEH WKH UHVLOLHQFH RI WKH RUJDQLVDWLRQ]V VWUDWHJ N L QWR FRQVLEFUDWLRQ GLIIHUHQW FOLPDWH
VFHQDULRV LQFOXGLQJ D g& RU ORZHU VFHQDULR ¥8cr ollmNiRdo

5LVN ODQDJHPHQW

D 'HVFULEH WKH RUJDQLVDWLRQ]V SURFHVVHV IRU LGHQWLI\L&@SI%@%YFBHQ VIYB? H&&/I%\IB/WH;HILY)B\%EGF%beDO

E 'HVFULEH WKH RUJDQLVDWLRQ]V SURFHVVHV IRU PDQDJLQJ %gg%%WEH%%\ﬁBWH% H'[\\//N\\// SLVN DQG FDSLWDO

F 'HVFULEH KRZ SURFHVVHV IRU LGHQWLI\LQJ DVVHVVLQJ DQS&OPRPRW L QH GOmW PIBWH. VUKD [ iI-\GN LY G \F DYHWIDDNVHIUDWHG L
WKH RUJDQLVDWLRQ]V RYHUDOO ULVN PDQDJHPHQW PDQDJHPHQW

OHWULFVY DQG WDUJHWYV

D 'LVFORVH WKH PHWULFV XVHG E\ WKH RUJDQLVDWLRQ WR DY%/,{H&BWB)WEE\H—MQHODWHG ULVNVY DQG RSSRUWXQLWLHV LQ
LWV VWUDWHI\ DQG ULVN PDQDJHPHQW SURFHVV

E 'LVFORVH VFRSH VFRSH DQG LI DSSURSULDWH VFRSH (%yl&l-bwm\{jl-t&la\o *+* HPLVVLRQV DQG WKH UHODWHG

ULVNYV
F '"HVFULEH WKH WDUJHWV XVHG E\ WKH RUJDQLVDWLRQ WR PBQRdeIﬁ%LEPWH UHODWHG UL\DNNGDUHD RBFHRUWXQLWLHY DQ
SHUIRUPDQFH DJDLQVW WDUJHWYV UHIHUHQFHYV

SQQMABRW ) ) 7UJ$ 6) _



&OLPDWH DQG HQYLURQPHQWDO

ﬂnQn1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

OYLURQPHQWDO 6RFLDO [

>SEODQN@

R

,QWHUQDO DVVXUDQF

/ILPLWHG DVVXUDQFH
$VVXUDQFH OHYHO

1RWH 8QLW GDWD
&2 H HPLVVLRQV
6FRSH GLUHFW HPLVVLRQV
(PLVVLRQV IURP IRVVLO IXHO FRQVXPSWLRQ FRPSDQ\ FDUV W&2 H R
6WDWLRQDU\ FRPEXVWLRQ
+HDWLQJ RLO WRWDO W&2 H R
1DWXUDO JDV WRWDO W&2 H R
7TRWDO 6FRSH FDUERQ HPLVVLRQV W&2 H R
6FRSH LQGLUHFW HPLVVLRQV
(OHFWULFLW\ FRQVXPSWLRQ WRWDO ORFDWLRQ EDVHG W&2 H R
(OHFWULFLW\ FRQVXPSWLRQ WRWDO PDUNHW EDVHG W&2 H R
'LVWULFW KHDWLQJ WRWDO W&2 H R
7TRWDO 6FRSH FDUERQ HPLVVLRQV ORFDWLRQ EDVHG W&2 H R
7TRWDO 6FRSH FDUERQ HPLVVLRQV PDUNHW EDVHG W&2 H R
6FRSH LQGLUHFW HPLVVLRQV
& :DVWH JHQHUDWHG LQ RSHUDWLRQV W&2 H R
& %XVLQHVV WUDYHO $LU W&2 H R
7TRWDO 6FRSH FDUERQ HPLVVLRQV W&2 H R
7TRWDO GLUHFW DQG LQGLUHFW FDUERQ HPLVVLRQV ORFDWLWQZ2EBVHG R
7RWDO GLUHFW DQG LQGLUHFW FDUERQ HPLVVLRQV SHU HPS®WRWH ORFDWLRQ EDVHG
7TRWDO GLUHFW DQG LQGLUHFW FDUERQ HPLVVLRQV PDUNHWWRR2VH G R
7RWDO GLUHFW DQG LQGLUHFW FDUERQ HPLVVLRQV SHU HPSWRYWH PDUNHW EDVHG
5HVRXUFH FRQVXPSWLRQ
(QHUJ\ FRQVXPSWLRQ WRWDO VFRSH DQG 0:K R
5HQHZDEOH HQHUJ\ VKDUH 1% R
%DVHG RQ WRWDO 1XPEHU RI (PSOR\HHV +HDGFRXQW
$QUXDAHSRW

))7U0I$ 6) _



ODODITHPHOWIV IIHYI H7

AXVWDLQDELOL

OYLURQPHQWDO 6RFLDO [

&OLPDWH LPSDFW &ODLPV KDQGOLQJ

>SEODQN@

,QWHUQDO DVVXUDC

R /LPLWHG DVVXUDQFH
$VVXUDQFH OHYHO

1RWH 8QLW GDWD
$YRLGHIE BKRLVVLRQV
ORWRU
8VHG VSDUH SDUWYV W&2 H R
5HSDLULQJ RI ZLQGVKLHOGV W&2 H R
5RDG DVVLVWDQFH E\ SKRQH IL[ VHUYLFH W&2 H R
(OHFWULFDO UHQWDO FDUV /HLHELO W&2 H R
5HSDLULQJ RI SODVWLF FDU EXPSHUV W&2 H R
5HSDLU Rl KHDGOLJKWYV W&2 H
5HSDLU RI ULPV W&2 H
5HSDLU Rl FDU ERG\SDUWYV W&2 H
8VH RI ELRIXHOV LQ PDULQH VHUYLFHV W&2 H 1% 1$
5HSDLU RI FDUDYDQV W&2 H
60$57 UHSDLU W&2 H 1% 1$
3DLQW LQKRXVH W&2 H
3KRWR LQVSHFWLRQ W&2 H
+HDOWK 3HW
2QO0LQH PHGLFDO FRQVXOWDWLRQV 7U\J /§JHKMSOS '. DQG #H&2VHWHOHIRQHQ 12 R
2Q0LQH YHWHULQDULDQ FRQVXOWDWLRQV ILUVWOHW W&2 H R
2Q0LQH SK\WLRWKHUDS\ KHOS wWe&2 H 1% 1$ R
2QO0LQH SV\FKRORJLFDO KHOS 9LGHREHKDQGOLQJ 3V\NRORJWR D JH 1$ 13 R

$V SUHSDUDWLRQ IRU IXWXUH UHTXLUHPHQWY IRU REWDLQLQJ OLPLWHG DVVXUDQFH IURP DQ LQGHSHQGHQW WKLUG SDUW\
(6* UHSRUWLQJ
LQWHUQDO TXDOLW\ UHTXLUHPHQWY DQG FRQWUROV WR HQVXUH GDWD FRPSOHWHQHVV DQG DFFXUDF\

WKH

.3, VUHJIDUGLQJ FODLPV LQ WKH

7U\J KDV DVNHG 3Z& WR UHY

5HIDUGOHVYV RI ZKHWKHU EHLQJ DVVXUHG RU QRW E\ 3Z& HYHU\ SURMHFW KDV EHHQ WKURXJK W
TUXVWZRUWK\ DQG UREXVW GDWD DUH RI KLIKHVW
&2 H HPLVVLRQV IURP FODLPV KDQGOLQJ DUH RQH RI 7U\J]V VWUDWHILF WDUJHWV DQG RQH RI WKH LQGLFDWRUV LQ WKH LQFHQWLYH VFKHPHV IRU WKH ([l

7KLV LV D QHZO\ HVYWDEOLVKHG SURMHFW DQG QR FDVHV KDYH EHHQ FORVHG LQ

$QUXDAHSRW

))7U0I$ 6) _



OQYLURQPHQWDO

&OLPDWH LPSDFW &ODLPV KDQGOLQJ

1RWH 8QLW

ﬂnQn1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

ORFLDO L

>SEODQN@ ,QWHUQDO DVVXUDQ
R /LPLDWHWGUDQFH
$VVXUDQFH OHYHO
GDWD

$YRLGHK KRLVVLRQV
%XLOGLQJ

5HPRWH PRQLWRULQJ RI EXLOGLQJ FODLPV W&2 H 1$ R
5HGXFWLRQ RI WUDQVSRUW UHODWHG WR LQVSHFWLRQ DFWLWEW& LH V 1$ 1$
&RQVHUYDWLRQ RI EXLOGLQJ IRXQGDWLRQV EXLOGLQJ PDWWG&RDHDV 1$
5HSDLU RI ZLQGRZV GRRUV W&2 H 1$
5HXVH RI WLOHYV W&2 H 1$
3DUWLHO UHSDLUV RI SDUTXHW IORRUV W&2 H 1$
5HGXFH WKH XVH RI EXLOGLQJ PDWHULDOV W&2 H 1% 1$
6PDUW UHSDLU RI SLSHV W&2 H 1% 1$
OXOWLVHDO W&2 H 1$
&RQWHQW

5HSDLULQJ SKRQH VFUHHQV W&2 H

S5HIXUELVKHG RSWLRQV W&2 H

7RWD®@ BPGXFWLRQ IURP FODLPV KDQGOLQJ SURFHVV wWa&2 H

6XVWDLQDEOH 6SHQG YROXPH DGMXVWHG UHVXOWV

3D\PHQWV WR FODLPV SUHYHQWLRQ 1$

$V SUHSDUDWLRQ IRU IXWXUH UHTXLUHPHQWYV IRU REWDLQLQJ OLPLWHG DVVXUDQFH IURP DQ LQGHSHQGHQW WKLUG SDUW\ 7U\J KDV DVNHG 3Z& WR UHY
WKH .3, V UHJDUGLQJ FODLPV LQ WKH (6* UHSRUWLQJ 5HJDUGOHVV RI ZKHWKHU EHLQJ DVVXUHG RU QRW E\ 3Z& HYHU\ SURMHFW KDV EHHQ WKURXJK W

LOQWHUQDO TXDOLW\ UHTXLUHPHQWY DQG FRQWUROV WR HQVXUH GDWD FRPSOHWHQHVV DQG DFFXUDF\

TUXVWZRUWK\ DQG UREXVW GDWD DUH RI KLIKHVW

&2 H HPLVVLRQV IURP FODLPV KDQGOLQJ DUH RQH RI 7U\J]V VWUDWHILF WDUJHWV DQG RQH RI WKH LQGLFDWRUV LQ WKH LQFHQWLYH VFKHPHV IRU WKH ([l

JRUPHUO\ FDOOHG 6:$3 RSWLRQV

SQQMABRW ) ) 7UJ$ 6) _



ﬂnQn1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

OYLURQPHQWDO 6RFLDO [

&OLPDWH LPSDFW |, QYHVWPHQWYV

(TXLW\ SRUWIROLR SEODQN@ ,QWHUQDO D

R /LPLWHG DVVXUDQ
$VVXUDQFH OHYHO
1RWH 8QLW GDWD

((WHUQDO PDQDJHU VWDWLVWLFV

SHUFHQWDJH RI 81 35, 6LJQDWRULHYV 13
$YHUDJH H[WHUQDO PDQDJHU VFRUH IRU ,QYHVWPHQW B6WHZDUGVKLSFBRELF\ 1%
$YHUDJH H[WHUQDO PDQDJHU VFRUH IRU YRWLQJ IRU UHOHYDQW OLVWAR® M TXLW\ VWUDWHJILHV 13

$FWLYH RZQHUVKLS
I9RWLQJ SHUFHQWDJH IRU HTXLW\ SRUWIROLR 13

"HLIKWHG $YHUDJH &DUERQ ,QWHQVLW\ :$&,

:$&, IRU OLVWHG HTXLWLHV W&2 H 86'P UHYHQXH 6FRSHV DQG

:$&, IRU OLVWHG HTXLWLHVY FRYHUDJH UDWLR 13
:$&, IRU EHQFKPDUN W&2 H 86'P UHYHQXH 6FRSHV DQG 13
:$&, IRU EHQFKPDUN FRYHUDJH UDWLR 13
SHUFHQWDJH GLIITHUHQFH 13
&2 H LQWHQVLW\ UHGXFWLRQ RI HTXLW\ SRUWIROLR 13
&DUERQ IRRWSULQW

&DUERQ IRRWSULQW IRU /LVWHG HTXLW\ W&2 H 86'P LQYHVWHG 6FRSHV DQG 13
&DUERQ IRRWSULQW IRU /LVWHG HTXLW\ FRYHUDJH UDWLR 13
&DUERQ IRRWSULQW IRU &RUSRUDWH ERQGV FRYMWWRIH UBGNRRQYHVWHG 6FRSHV DQG 1%
&DUERQ IRRWSULQW IRU &RUSRUDWH ERQGYV FRYHUDJH UDWLR 13

SQQMABRW ) ) 7UJ$ 6) _



6RFLDO

ﬂnQn1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

OYLURQPHQWDO 6RFLDO [

>SEODQN@ ,QWHUQDO D\
R /LPLWHG DVVXUDQ|
$VVXUDQFH OHYHO

1RWH 8QLW GDWD

&KDUDFWHULVWLFV RI (PSOR\HH
7RWDO QXPEHU RI HPSOR\HHV +HDGFRXQW 1XPEHU R
3HUPDQHQW HPSOR\HHV KHDGFRXQW 1XPEHU R
7HPSRUDU\ HPSOR\HHV KHDGFRXQW 1XPEHU R
1RQ JXDUDQWHHG KRXUO\ SDLG HPSOR\HHV KHDGFRXQW 1XPEHU R
(PSOR\HHV DJH JURXSV
(PSOR\HHV WRWDO E\ KHDGFRXQW \HDUV R
(PSOR\HHV WRWDO E\ KHDGFRXQW \HDUV R
(PSOR\HHV WRWDO E\ KHDGFRXQW \HDUV DQG DERYH R
7RWDO JHQGHU GLVWULEXWLRQ
7RWDO JHQGHU GLVWULEXWLRQ IXPEHU | P Q R
7RWDO JHQGHU GLVWULEXWLRQ I P Q 1$ 1$ R
*HQGHU GLVWULEXWLRQ DW PDQDJHPHQW OHYHOV
*HQGHU GLVWULEXWLRQ DOO PDQDJHPHQW OHYHOV KHDGFRXQXPEHU | P Q R
*HQGHU GLVWULEXWLRQ DOO PDQDJHPHQW OHYHOV KHDGFRXQW | P Q 1% 1$ 1% R
*HQGHU GLVWULEXWLRQ WRS PDQDJHPHQW OHYHO 1XPEHU | P Q R
*HQGHU GLVWULEXWLRQ WRS PDQDJHPHQW OHYHO I P Q 18 R
*HQGHU GLVWULEXWLRQ GLUHFWRU OHYHO 1XPEHU | P Q R
*HQGHU GLVWULEXWLRQ GLUHFWRU OHYHO I P Q 1$ R
*HQGHU GLVWULEXWLRQ WKH RWKHU OHYHO RI PDQDJHPHQW 1XPEHU | P Q R
*HQGHU GLVWULEXWLRQ WKH RWKHU OHYHO RI PDQDJHPHQW I P Q R

| )HPDOH

P ODOH

Q 1RW UHSRUWHG
JRUPHUO\ FDOOHG 7RWDO VKDUH RI ZRPHQ LQ PDQDJHPHQW SRVLWLRQV

SQUDAHSRW ) ) 70I$ 6) _



ﬂnQn1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

OYLURQPHQWDO 6RFLDO [

6RFLDO

>EODQN@ ,QWHUQDO D\
R /LPLWHG DVVXUDQ|

$VVXUDQFH OHYHO
1RWH 8QLW GDWD

(PSOR\HH WXUQRYHU

(PSOR\HH WXUQRYHU KHDGFRXQW

7RWDO OHDYHUYV 1XPEHU
6KDUH RI YROXQWDU\ OHDYHUV WXUQRYHU UDWH

6KDUH RI LQYROXQWDU\ OHDYHUV WXUQRYHU UDWH

n UV VD

3D\ UDWLR
*HQGHU SD\ UDWLR 7LPHV I P R
5DWLR RI DQQXDO WRWDO FRPSHQVDWLRQ UDWLR R

7UDLQLQJ DQG VNLOOV GHYHORSPHQW

(PSOR\HHV WKDW SDUWLFLSDWHG LQ UHJXODU SHUIRUPDQFH DQG FDUHHU GHYHORSPHQW R

(PSOR\HHV WKDW SDUWLFLSDWHG LQ UHJXODU SHUIRUPDQFH DQG FEDUHHY GHYHORSPHQW E\
PE |

JHQGHU

7RWDO HPSOR\HH WUDLQLQJ KRXUV +RXUV R

$YHUDJH QXPEHU RI WUDLQLQJ KRXUV SHU
$YHUDJH HPSOR\HH WUDLQLQJ KRXUYV SHUVRQ +RXUV R

(PSOR\HH HQJDJHPHQW ,QGH[ SRLQW

| )HPDOH
P ODOH
Q 1RW UHSRUWHG

7KH ILIXUH LV QRW FRPSDUDEOH ZLWK WKRVH IURP SUHYLRXV \HDUV $V RI WKH QXPEHU LQFOXGHY DOO HPSOR\HHV LQFOXGLQJ WHPSRUDU\ DQG Q
HPSOR\HHV 7KH SUHYLRXV \HDU QXPEHUV RQO\ LQFOXGHG SHUPDQHQW

7KH ILJXUH LV QRW FRPSDWLEOH ZLWK WKRVH IURP SUHYLRXV \HDUV $V RI WUDLQLQJ KRXUV RQO\ LQFOXGH FRPSOLDQFH WUDLQLQJ

JRUPHUO\ FDOOHG (PSOR\HH VDWLVIDFWLRQ

SQQMABRW ) ) 7UJ$ 6) _



*RYHUQDQFH

1RWH

8QLW

ﬂnQn1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

OYLURQPHQWDO 6RFLDO [

>EODQN@ ,QWHUQDO D
R /LPLWHG DVVXUDQ

$VVXUDQFH OHYHO

GDWD

6LIJH RI WKH 6XSHUYLVRU\ %RDUG H[FO HPSOR\HH UHSUHVHQWDWLYHYV

6L]H RI WKH 6XSHUYLVRU\ %RDUG 1XPEHU
$YHUDJH UDWLR RI IHPDOH WR PDOH ERDUG PHPEHUV
1XPEHU RI HPSOR\HH UHSUHVHQWDWLYHYV 1XPEHU

1XPEHU RI HIHFXWLYH DQG QRQ H[HFXWLYH PHPEHUV 1XPEHU H[H QRQ H[H

%RDUG PHPEHUV DJH JURXS \HDUV 1XPEHU
%RDUG PHPEHUV DJH JURXS \HDUV 1XPEHU
%RDUG PHPEHUV DJH JURXS \HDUV DQG DERYH 1XPEHU
%RDUG PHHWLQJV 1XPEHU
$WWHQGDQFH UDWH

,QGHSHQGHQW VXSHUYLVRU\ ERDUG PHPEHUYV 1XPEHU

,QGHSHQGHQW VXSHUYLVRU\ ERDUG PHPEHUV LQ SHUFHQWDJH

,QFHQWLYH VFKHPHY DQG UHPXQHUDWLRQ

(6* OLQNHG SD\ ([HFXWLYH %RDUG

5HPXQHUDWLRQ RI WKH ([HFXWLYH %RDUG S5HIHUHQFH
5HPXQHUDWLRQ RI WKH 6XSHUYLVRU\ %RDUG S5HIHUHQFH

:KLVWOHEORZHU FDVHV 1XPEHU
+DUDVVPHQW FDVHV 1XPEHU

ODQDJHPHQW RI UHODWLRQVKLSV ZLWK VXSSOLHUV
6XSSOLHUV VFUHHQHG

&RQWUDFW VXSSOLHUYV

6XSSOLHUV Z FODLPV

+LJK SHUIRUPDQFH VXSSOLHUV

&RQWUDFW VXSSOLHUV

6XSSOLHUV Z FODLPV

R R

©B _&#

,QVXUDQFH IUDXG
1RWLILFDWLRQV RI SRWHQWLDO IUDXG 1XPEHU
&DVHV FODVVLILHG DV IUDXG

JRUPHUO\ FDOOHG 6KDUH RI ZRPHQ LQFO HPSOR\HH UHSUHVHQWDWLYHV
6HH 7U\J V 5 HPXQHUDWLRQ UHSRUW

$QOAHBRW

))7U0I$ 6) _



ODODITHPHOWIV IIHYI H7

AXVWDLQDELOL

(8 7D[RQRP\ DOLJQPHQW LC

$GGLWLRQDO FRPSOHPHQWDU\ GLVFORVXUHYV

%UHDNGRZQ Rl GHQRPLQDWRU

7KH SHUFHQWDJH RI GHULYDWLYHVY UHODWLYH WR WRWDRHDYD @ WH IF®R PHRQHW BU WBPRBQWY RI GHULYDWLYHV

7KHSURSRMRQR H SRVXUVVR I LODQADIDQG QRQ | LODQADO(QEHYENQIVCRWXEMPMR S WFGN
DDQG DR’ IR (8 RHMREDAIHNVARHHGE WH. 3,

YRU QRQ ILQDQFLDO XQGHUWDNLQJV

YRU ILQDQFLDO XQGHUWDNLQJV

9DOHR H SRXUMVRILCDUADIDQG QRQ | LDADOQEHYINQIVCRAXEMPAMRS WFBN  DDQG DR
"LUHFWLYH (8

JRU QRQ ILQDQFLDO XQGHUWDNLQJV

YRU ILQDQFLDO XQGHUWDNLQJV

7KHSURSRMROR H SRUH\R LCDGRADIDIGQRQ HODIADXQEHWINQIVIURP QRO (8 FRXQAY
RWXEMPWRSWFBN DDQG DR IWHAWYH

JRU QRQ ILQDQFLDO XQGHUWDNLQJV

YRU ILQDQFLDO XQGHUWDNLQJV

(8 RHMMUDWHNVFRYHIHGE WH. 3,

9D0HR H SRKUA\RILCDGADIDOGGRQ QDQADOQEHYENQIVIURP QRQ (8 FRXQAIHVCRXEMPMR
SWFGV DDQG DR LWHAWYH (8

YRU QRQ ILQDQFLDO XQGHUWDNLQJV

JRU ILQDQFLDO XQGHUWDNLQJV

7KHSURSRMRQR H SRVXUAVVR LODQADDQGQRQ | LDGADOQEHYINQIVVEMPMR SWFBN D
DG DR’ WHAWH (8 RHUMREDAHNVFRYHIHGE WH. 3,

1RQ ILQDQFLDO XQGHUWDNLQJV

JLQDQFLDO XQGHUWDNLQJV

9DOHR H SRXUMVVRILCDOADDQGQRQ | LDGADQEHYINQIV\EMPMRSWFBY DOQG DR IWHAMH
(8

1RQ ILQDQFLDO XQGHUWDNLQJV

JLQDQFLDO XQGHUWDNLQJV

.3,

7KH SURSRUWLRQ RI H[SRVXUHV WR RWKHU FRXQWHUSD&DWO%VI?IQiﬁéjRVVV)J_LJm\(/ BNYd_'HVVVMDPR96W14%%SS\LEHU%&&VB%/R'/HWV

$QOAHBRW
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ﬂnQn1HDHQ\A/]\/IIHVIH7 AXVWNDLQDELOL

(8 7D[RQRP\ DOLJQPHQW LC

$GGLWLRQDO FRPSOHPHQWDU\ GLVFORVXUHYV
%UHDNGRZQ Rl GHQRPLQDWRU

7KH SURSRUWLRQ RI WKH LQVXUDQFH RU UHLQVXUDQF H9D@XH URM DWK § 1] @ VDQUYDCHY/FRMP R Q W Y LROABHID QVAHD R QLEHUHW BVPIHADMAY LQYHVWPHQWYV RV
KHOG LQ UHVSHFW RI OLIH LQVXUDQFH FRQWUDFWYV ZK HWIH HV K@ VIXQXDHMWM PRHROQW U DVFW Y VZ ER U B HVEH W IQH RO R AQKMROIGHU YV ERUQH E\ WKH
WKDW DUH GLUHFWHG DW IXQGLQJ RU DUH DVVRFLDWHGXRIGWRJ 7RLR QR A\ DD/V/IRIFLHDW H BRILRPK F7DFRQREWDBYJIJQHG HFRQRPLF DFWLYLWLH

TKH YDOXH RI DOO WKH LOYHVWPHOWY WKDW DUH IXQGLQ R MERQRFLE RENLGWAIRHERY R @ BYA TR, HerorpLF FwLYLWLIY

HOLJLEOH UHODWLYH WR WKH YDOXH RI WRWDO DVVHW HU

7KH YDOXH RI DOO WKH LQYHVWPHQWY WKDW DUH IXQGRBQDOXB[RQRO O HOKH LIEQYHM AWPGIRRLYF U RKWWYDWHHXYXQEX@WIQMWRQRP\ HOLJLEOH HFR(
7D[RQRP\ DOLIJQHG UHODWLYH WR WKH YDOXH RI WRWD® ®VMHEY FRYHUHG E\ WKH .3,

$SQROUBRW ) ) 7UJ$ 6) _
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(8 7D[RQRP\ DOLJQPHQW LC

$GGLWLRQDO FRPSOHPHQWDU\ GLVFORVXUHYV
%QUHDNGRZQ RI GHQRPLQDWRU

7KHSURSRMRQR! 70f RORP\ DIIGHGH SRVKUAVWRIIQDQADIQGCRQ ILQDQADOKQEHIENGQIV  9DBHR! 70 RGRP\ DIGHGH SRUKUHVVRIIQDGRDIQG QRQ HCDGADOXQEHYINQIVVXEMPWR SUNEGY D

EMPWRSWFGY DDQG DR IUHANH (8 RYHMAUDMWHNVFRYHIHGE WH DQG DR WHAWH (8

.3,

JRU QRQ ILQDQFLDO XQGHUWDNLQJV JRU QRQ ILQDQFLDO XQGHUWDNLQJV
7TXUQRYHU EDVHG 7TXUQRYHU EDVHG

&DSLWDO H[SHQGLWXUHV EDVHG &DSLWDO H[SHQGLWXUHYV EDVHG
JRU ILQDQFLDO XQGHUWDNLQJV JRU ILQDQFLDO XQGHUWDNLQJV
7TXUQRYHU EDVHG 7TXUQRYHU EDVHG

&DSLWDO H[SHQGLWXUHYV EDVHG &DSLWDO H[SHQGLWXUHV EDVHG

7KH SURSRUWLRQ RI WKH LQVXUDQFH RU UHLQVXUD@BPI® X ®H U Y¥DXNUDQQPH LR KWW O WRWNQRW KHUG WKWRNLQJI]Y LOQYHVWPHQWY RWKHU Wi

IO HOVKHGIQUAVSHAR QHIQUXUDCRHFRQAZRW Z KHIHWHIOQYHWE HOMMNIVERUH  IQUXUDCRHFRQADRW Z KHIHWHIQYHWR HOQAMNIVERCHE WHSRIR KRGHY WDAZUHQUHRAMGDWXQAQ) RUDUH
E\ WKH SROLF\ KROGHUV WKDW DUH GLUHFWHG DW DMVERFLD WHIGDAUIHVEY VR FRQ WMHGCDDULW@HED[RQRP\

DOLJQHG
7XUQRYHU EDVHG 7XUQRYHU EDVHG
&DSLWDO H[SHQGLWXUH EDVHG &DSLWDO H[SHQGLWXUH EDVHG

TKHSURSRWROR 70 RQRP \ DRICHGH SRVXUAVVR RIWHUFRXQMBDINHVDQGDAHNVIQRYHU 9D3HR 70 RQRP\  DRIQHGH  SRVXUAVVR RIWHUFRXQMBED WY DQG DAHNVIQ RIHMARMWHNV FRYHHGE WH
WRWDO DVVHWYV FRYHUHG E\ WKH .3, .3,
7TXUQRYHU EDVHG 7TXUQRYHU EDVHG

&DSLWDO H[SHQGLWXUH EDVHG &DSLWDO H[SHQGLWXUH EDVHG

$SQROUBRW ) ) 7UJ$ 6) _
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(8 7D[RQRP\ DOLJQPHQW LC

%YUHDNGRZQ RI WKH QXPHUDWRU RI WKH .3, SHU HQYLURQPHQWDO REMHFWLYH

7D[RQRP\ DOLJQHG DFWLYLWLHYV
BURYLGHG GR QR VLIJQLILFDQW KDUP '16+ DQG VRFLDO VDIHJXDUGV SRVLWLYH DVVHVVPHQW

&OLPDWH FKDQJH PLWLJDWLRQ 7XUQRYHU 7UDQVLWLRQDO DFWLYLWHYV
&DS ([ (QDEOLQJ DFWLYLWLHV

&OLPDWH FKDQJH DGDSWDWLRQ 7XUQRYHU (QDEOLQJ DFWLYLWLHV
&DS ([

$QOAHBRW

))7U0I$ 6) _
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SFFRXQWLQJ SULQFLSOHV

%DVLV RI (6* UHSRUWLQJ VWDWHPHQW WKDW IROORZV VQRWHURVXBWLRI@ BRI BD@XMEH U @ H K H 61* Q@&LGIDAVDRMR UWQWBJI\ FRQ V)

7KH DFFRXQWLQJ SULQFLSOHV GMARFU L'EF MWPKEH E DV H DOLJQ ZLWK (656 XQLW KDV EHHQ FKDQJHG IURP

SULQFLSOHV IRU 7U\J]V PDWHULDO HQYLURQPHQW DOLJQ ZLWK (656 DQG WKH *UH|

VRFLDO DQG JRYHUQDQFH (60RNVOWGRFIWKRIUM* ILIXUHV DU H @ ¥WHLISIRRIQ\PHH® WRDLO SURWRFRO *+* SURWRFRO 'DV\
DQG SOXV WKH EDVHOWQH+*2IPPLVVLRQV LQWHQVLW\ EFROGE HRON®IBGW R U DQG EDVHC

$V RI 7U\J LV REOLJDWH Gi WR SWHSRU W DWW KR UFOLPDWH LRSDFHMXBGLFDWRU &0ODLPVd &KDQJH LQ FDOFXODWLRQ PHW

WR WKH (8 V &RUSRUDWH 6XVKIDQ@DEQODLAKLFHKSREMULMWHY ZLWK D EDVH OLQH HQHUJ\ VKDUH

"'LUHFWLYH &65' DQG WKH (XURSHDQ &ODLPV

6XVWDLQDELOLW)\ 5SHSRUWLQBEWRDQGBSUGY (656LJXYUMNKHQ & 030G A HQKH IWROFODLPV SUHYSHRREWDRRQ 3UHYLRXVO\
SURFHVV RI DOLJQLQJ RXU EXVLIDHMW DWGR@PO VFRSH LQFOSEHYHQWHE G DRQWKMQWDEOH 7RW FO LIMIMEHU GLVWULEXWLRC
UHSRUWLQJ WR WKH GLUHFW I&RG DZH IKROWZD 'G L GH/GVWWR D W H B DEDWGIOWQKILS RI WKH 'DQLVKUH® DIQF QX® HHFW R QG ZLWK QF

SUHSDUH D QXPEHU RI LQGLFRD\R DO KR EHIHDR XSFRWHG WR LQFOXGH ILIXUHV IURP QRW UHSRUWHG
WKH\ DUH DGMXVWHG WR WKHVKHTW ZBHFPHW VLLQV (5B V 6RFLDO d *HQGHU GLVWULEXWLRQ DW WR
7KLY KDV DOVR LQFOXGHG WKH HQJDJHPHQW RI RXU d 7TRWDO QXPEHU RI HPSOR\HHW HKYHDEG FRYHUWMD JH KHDGFRXQW
ILQDQFLDO DXGLWRUV WR SURY(&HGDWDWHO® DAMW XRQ @FHG UB SRHUUWDRIHQW HPSOR\HHV KHPSERXHHVWXUQRYHU KHDGFRX
RQ D VHOHFWHG QXPEHU RI RMWDPHZEBDWYW UHDGRXWYV 8 THPSRUDU\ HPSOR\HHV KHDRGFRXQGWY DOO HPSOR\HHV LQ
IRU WKH SHULRG -DQXDU\ Z 7KHNHPEHHFWLRQ DQG UHSRUWL®@JINRKR SKDRID@EWHHG KRXUO\ STPASORPHBHOWRITHHY QRQ JXDUDQW!|
7KH LQGLFDWRUV WKDW DUH OVVRKORGXDUWN PLDBINHEG W KWISURFHWKWRGE ERXQW DOLIJIQHG HPSOR\HHYV
DRLQ WKH (6* WDEOHYV ZLWK &65' DQG WKH UHVXOW RI*"MRIG R CEVWULEXWLRQ RWKIVMHOBYHODYWLR RI IHPDOH WR
PDWHULDOLW\ DVVHVVPHQW ,QPWRB IHPH@WHRDIKMLFK DOLIJQV ZHREKHDWYLM&EMXVWHG VR LW LV
SHSRUWLQJ ERXQGDULHYV SURFHVV QHZ LQGLFDWRUV KD OH HHHOD WQRQRGXFHG HPSOR\HH UHSUHVHQWDWLYHYV
7KH RUJDQLVDWLRQDO VFRSHDIR® WRAH KDSTRHUBHIQQ UH GHILQHG 7KLV LV JRLQJ WR d (PSOR\HHVY SDUWLFLSDWHG LQ
LQFOXGHY DOO RSHUDWLRQVHRWRXU\ILYBW@®BHS LQ PHHWLRVHW R Q & 56 SHUIRUPDQFH DQG FDUHHU GH)Y

VXEVLGLDULHV DQG LV DOLJQHGXZAIWHR MNKWMVVFRSH RI WKHd 1XPEHU RI HPSOR\HH UHSUHVHQWIHNAULY HV
FROVROLGDWHG ILQDQFLDO UHSRUW 6HH *URXS FKDUW DW 1XPEHU RI HIHFXWLYH DQG QRRWDOFKWISQOR\HH WUDLQLQJ KF

SDIH 7KHUH DUH D IHZ H[FHSWLBRQS DML BK DRIBWLQJI TXDOLWNPEHUDVVXUDQFH HPSOR\HH WUDLQLQJ KRXUV 5t

VWDWHG XQGHU WKH VSHFLILFRLBGYRDWKWYK (6* GDWD TX®OQWHFRPCSOOW HXISHWYYLVRU\ ERQUIBUPHPEGXEH H[WHUQDO FF
DQG DFFXUDF\ Rl WKH GDWD FR GQOHEWMURRHSE R DRWD/IHHY FDOFXODWLRQ ZDV EDVHG RQ F

%XVLQHVV FKDQJHV LPSDFWQQ JFREIVGDRVD/ DUH DOLJQHGH DOP® BRFXHPH\® VRH G HD@IBW LRQVKLSY ZLWK VXSSOLHU

7KHUH KDYH EHHQ QR EXVLQHVNKHFKDBRV,7 VROXWLRQV RSWLOGYRBWRUYV ,QYHVWPHQ

LPSDFWLQJ WKH (6* GDWD LQ Q DOO d ,QUXUDQFH IUDXG LQGLFDWRUWLIJKWHG $YHUDJH &DUERQ ,Q\

FRQVXPSWLRQ GDWD IURP 7UVXH+®WHBRGWIRGDKDY EHHQ VXEPLWWHG WR LV XVHG WR FODULI\ WKH LQGL

1RUZD\ LV LQFOXGHG DV Rl BSGILWRUV DKM MHKNDPH WLPH BWYLKHGLQ®QE DIMD LQWHQVLW\

DFTXLVLWLRQ ZDV FRPSOHWHGJXUHV %RWK LQWHUQDO D QG YH[WRHIPGIIMWDRGLWY KDYH
EHHQ FRQGXFWHG RQ VHOHFW HTK HQGLGIBRDRMRR QV [URP IRVRYBURBQFH
5HSRUWLQJ SHULRG FRQVXPSWLRQ HFRMSDG\GFOOMMDWLR RI DQQXDO WRWDO UHP
7KH EDVLV Rl (6* UHSRUWLQJ LVISIZHSPLBGLRDWRUV LQ IURP &DU WUDYHO WRWDO WKH LQGLFDWRU &(2 SD\ UDWLF
DOLJQPHQW ZLWK 7U\J]V FRQVROLGDWHG ILQDQFLDO

SQQOWERW ) ) 7TUI$ 6)
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d 6XVWDLQDELOLW\ UHODWH GDFHOIRV\PGRWD UM SSURFYH\G H GF B WHIVRIIW 8 B O DV SI0IXHIHW Z UD® EBT 1) KO GHGVIL@ QWK RQ VW D G
WKH LQGLFDWRU (6* OLQNHZBLWEB\ D(HFXDMLFRPSDUHG WR WKH WHBR RW ILIXUHV
%RDUG FRQVXPSWLRQ %HFDXVH RI WKH UDSLG \HDU HQG .Q 7U\J KDV SXUFKDVHG DQG
&DQFHOOHG (6* LQGLFDWRRRVLQJ LQ 7U\] WKH IRXUWK TX& U\WDUWIH JH@ HHYDWL B BALIQAR SIFHDWHRQRHUWLILHG UHQHZDE
d 7KH LQGLFDWRU 6LFN OHDYEDVW G IRF ROWHYRB® GON D |ERVHE KRIQF RYYRIMIHRQ BIRPI Z D ¥ WHUMVGRIHPLHIWV R DOO RI RXU
WR GLIIHUHQW GHILQLWLR@HDERGV\QFEXQWYLBEMXVWREBMOLRW RQ\WKGBDQHU W LFRQOXX®OWMWRE EDVHG RQ
FKDQJHV :KHQ DFWXDO GDWD()15% HFDMYRRQH DBEQ R UV IRU ZDVWH W\SH
&OLPDWH DQG HQYLURQPHQWSGDWH LV PDGH LQ WKH QH[MWQIE[ WHBQW® WEWRUWLQJ LI g0oDLPV KDQGOLQJ DQG VXVWDL
7KH FDUERQ IRRWSULQW SUR WIKGHM DX UHYHMWD DERYH WKH PDWHULDO OLPLW &ODLPV KDQGOLQJ
RYHUYLHZ RI 7U\J]V JUHHQKRXVH JDV HPLVVLRQV & %XVLQHV Y% WUDHYY WHPYFHE® vDWLRODO VFRSH &ODLP)
FRQYHUWHGITRMM RBQWYV ,W LVBERYHM G RQ FRYHUV WUDQVSRUWDWLRQ R f\F® SRNHWDAWIR DY ERBYY UFL D O
UHSRUWHG GDWD IURP LQWHUQD @PRY 8 LHR@M UWRFOIRVVLO IXHOPRQY XASMIYRQYHO 'DWD LV VRXUFHG IURP DQ
VIVWHPV 7KH FDUERQ IRRWSBRQWDRQYRIVALY IXH BDRRIEGV X PB IMLIRQBRY EXWLQHVV WUDYHQ 8D @PJHBRRWLRY WIHRIFW LV ED\
RQ WKH LQWHUQDWLRQDO VWDQG IWUD GV &R UNPWILRE LQ | WG W HSIRQ W R B SIDQWV RY & KIPFIOMA, Py SIOBW V /WR SULQFLSOHV
$FFRXQWLQJ DQG 5HSRUWLQILQWEHQEBDUE EALWK®J FRQVXPB@RRQGIHY RVDI/HIG R QD QV S R U WDWILAQ R R YHIPR WMDYV [URP D

*UHHQKRXVH *DV 3URWRFRO |, QQYWRIDPMIVYKD ®6G*OHG E\ RXU OHIBYRQW SQUWPHUU $00 EDVHOLQH FRQYHQWLRQDO FODLI
BURWRFRO DQG GHYHORSHG IE\ WWKHV:RUBGERQWUROOHG DQG VWRUHG LQ &HPDV\V FRPSDUHG WR DQ DOWHUQDWLYH
5HVRXUFHV ,QVWLWXWH :5, DQG :RUOG %XVLQHVV 7TRWDO GLUHFW DQG LQGLLkaﬁjN_;@PQ‘ERﬂ(HPFLD/CyFI:ﬁ@NWLRQV C

&RXQFLO IRU 6XVWDLQDEOH 'HYH6WSMHR\ D ¥ &R ALE)GLVWDRGHW HREOR\HH ORFDWLRQ DRGWOUNHW EDPWRE /&% VRIWZDUH
+HDWLQJ RLO DQG 1DWXUDO JKW LI EQXGGE A DD/DROU 8 LJIHHE W/ K Hi WX R BER SWkH HEORIGURQPHQWD

HPLVVLRQ VRXUFHV IURP DO O FOR FIDRW.SR-GPWE YW © \D BR¥ID W L R R rE RWHIG W B BDHINKEDVH DV ZH
7KH UHSRUWLQJ FRQVLGHUV W KHP BROROREVQI KLV LQFOXG H¥E ID\CHI X B YRIGIRG \ELON KH W RWPHOK U XREFHWXRK DV ()58 DQG (3'V

JUHHQKRXVH JDVHV DOO FRQXHOWHRULYWRBWIDRIERW FRPEMSOIRR QH\WQ HADOBERRIX Q W 6HH(@NU—LQ#—W|—R®NW:H@RGXFW "HEOI
'LR[LGH (TXLY BO HERDW ERX KHDWLQJ RLO DQG QDWXUDO JIRW E®R QVXPEFWLRIQHPBWR\HWHY +HDGFRXQW

GLR[LGHPHRWKDRHILWURXY R[EBWYWHG RQ PHWHU UHDGLQJYVY DQG GRFXPHQWDWLRQ GDWD KDV EHHQ UHVWDWHG G
6) 6XOIXU KH[DIOXRULGH +)&WRP VXSSOLHUV DQG DOO FDO FXID\DRXURHY FIRWQH XSHRSMHL RQ LPSURYHPHQW RI FDOFXODWLRQ
+\GURIOXRURFDUERQV DQG 3)AY¥]V &HPDV\V 6ROXWLRQ XSGDWLQH FIF&#2RUV DQG KDV EH

3HUIOXRURFDUEIRQ@WRIE@GQ 1) (QHUJ\ FRQVXPSWLRQ WRWBQ | MFRSHO\ NG RXJKRXW WK |
WULIOXRULGH 7KH PHWKRGROBBRS&WM EDVHG RQ WKH 7KH HQHUJ\ FRQVXPSWLRQ X@EWRKRNVDEA M@ G \HDU WKDW DUF

*UHHQKRXVH *DV 3URWRFRO 7KIHVFIDORFOOO®OHWL RQGULWHFW HFK\D\QAFRHEY IURGDWWR WRK WR QJQ{LSJFQJW{V@@ (QQ@P\QE‘RQDOO\ GDV
EDVHG RQ WKH RSHUDWLRQD G X¥XREXDVRG BIQFHLUBEW WEBWW U MWFK M ¥ DQESU RMWIRW RQJ 'DWD KD%Q@V@@UQ%EB@%HEW#%RZ IXOC
GHILQHV ZKDW VKRXOG EH L QFFROKGIHE ZEMKH 7RD0U KDY RSHEBDWLRORG ERQWOR@HIVRPU 7Kk LFK DOVR DIIHEWV WKH QXPEH!
LQYHQWRU\ DV ZHOO DV LQ VOKRH BWLRQWY QWWK RERY H HPSOR\HHV $FFRUGLQJ

WR WKH *+* SURWRFRO VFRSH FBH‘I.Q/H/Z.RE@'HDHHH‘UF\R‘QK/[X@HGGXVWDLQDEOH VSHQG
7KH NH\ HIWHUQDO VRXUFHV XDEDGXBD\DWHE(E)\DLWElRWKN@HFD\MIQFHQJ\E\DD/CH‘GRDWWUDULQHW\QHUQU!]%@R_\}:JD‘W@#@[&@H/FRSH 6 XVWD
FDOFXODWLRQV LQ WKLV UHSRDVWHOBUH :RUOG 5HVRXUFH VRXUFHV 7KH LQGLFDWRU RIW#Q/&%@@QHU"@H\MQWV
,QVWLWXWH :5, 86 ,QWHUQDWLRQDO (QHUJ\ $JHQF\ VKDUH LQFOXGH KRZ PXFK RI WKH WRWDO FRQVXPHG
(% 2(&' L, QWHUJRYHUQPHQWDO6FRFPHXQWLQJ HQHUJ\ FRPHV IURP UHQHZDE@*‘l\)‘/\/\ﬁ-bQI(b%.:E\O\.{_RQﬂ§ﬁd\é UHIHUV WR
SULQFLSOHV IRU VHOHFWHG I6GEBSHDWRUAOXCENA RRLUHFWSBPLRNVIZBEQVVI BIOH FWUILY LW\ WHMBWL\RQDL\N IE@(’j"ECH RREREXPH!
&OLPDWH &KDQJH ,3&& 'HSDADNRMHRBURIGHXFMWULRQ & D Q GUEXQH HB/O/HWHIDHLHIO V&RXUFHVV\YV:{KHRﬁillKVWVW§LX(§JIfE(@NH/ROXWLF
DQG &OLPDWH &KDQJH '(&& 8DFWHRR LQWIHQW 7KLYV LV LQFRP KRKOHWHWIAERD®HYJRW R XXOXUD Q \WHKkHPR/! FRMHL\Q(W/\REPLéID%@H FODL
'DWDEDVH EXVLQHVVY PRGHO DQG ZH DUWXUWEBQR¥HM/WYG VRODU FHOOV $FFRUGLQJ WR )65

SUHSDULQJ UHSRUWLQJ RQ RWKHVY K HREYWRWVVRREWRFLHW\ " HQPDUN DQG

'()5% 'HSDUWPHQW IRU (QYLURQPHQW )RRG DQG 5XUDO $IIDLUV (PLVVLRQ FRQYHUVLRQ IDFWRUV DUH XVH E\ 8. DQG LQWHUQDWLRQDO RUJDQLVDWLRQV
$QUOAHSRW ) ) 7UWI$ 6)
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7KHUH KDV EHHQ D UHVWDWHYHRWH RR | WWKKHH VB WWH D IQDIE OHD G P D.$&,J HRW @ I/ VEHG\E IREWEBWRDUERQ IRRWSULQW
VSHQG EHFDXVH RI LPSURYHPWMIQML\U LLGH WKHHFWLYH 8135, DVNBIUVREQWHG RVHYJ RROGLQIAK S BWDHERBRPIRRWSULQW LV FDOF
PHWKRGRORJ\ LQFOXGLQJ QHZLUGIEWLDWVYWHGLITXLW\ S$FEWYMMWX\Q COREDW DIXLWLHV )&ITHG 6FKRIS I X DEHUV DHODWLYH W
FDOFXODWLRQV DQG DQ XSGDWRM/ RQWIOHQG _EDWRWLQH VWHBLHRKWMHG UBBWWYNH WR WKHPEROWRROGR KRMWGM. Q ADVHG RI W
TXDQWLWDWLYH YRWLQJ 7EHLVRRWHKDVERQHIXWD LV EDNBISL RO GIDMIV LRRP &DUERQ GDWI
3D\PHQWV WR FOD&PYISFUHYHRIKIWRH)G DYHUDJH RI WKH H§WWW QR DQDPDWDBEMUYV WKDW 6XVWDLQDO\WLFV 7KH FDOFXODYV
SUHYHQWLRQ H[SHQVHV DUH BDHH.©B QDLQ @F PRY@BIGFHTXLW\ VWUDWHJILHV LQ 7U\J PHWKRGRORJ\ Rl WKH _&DUERQ )F

ZLWK 6HFWLRQ LQ %(. QRQYHRW *OREDO (TXLWLHV )XQG “1$&H QR @LRWHGBKHTXLWLHY WRN HE&D'JIHIDBWIRUN

&ODLPV SUHYHQWLRQVW[SBWMHVW\SH WKH UHOHYDGW YQOELPEWR W ¥RDWBVOWKEHHSHUFHQWDJH RI DVVHWYV

FRPSULVH LQWHUQDO DQG H[WWH® D'OWB MWW VF RGOHFWHOG WHRFN G E\ WKH _ '$&, IRU OLVWHED HERQWRIRW SULQWK HRU /L VW
H[SHFWHG IXWXUH FODLPV H[WHUQDO PDQDJHUV E\ 7U\J FODAX®WDWKRQ PHDVXUHG E\ S0/ HMDWRQGHUFDOFXODWHG XVL
XQGHUO\LQJ GDWD LV IURP  ODSVIVHPHHWQWEX0 ZHLIKW +RO\GLQIWHGWWD*OREDO (TXLWLHV

L QYHVWPHQWYV 5HSRUWV ZKLFK LV WKH PRV WUVUH EQIQNW WW WRREWIOPHT RLWLHV )XQG LV XVHG )RU
(IWHUQDO PDQDJHU VWDWIPADWIEERWODWLRQ FXW RII WKHUH KDV EHHQ DQ DGMXVWePHUER Q QRRAMBULQW IRU /LVW
BHUFHQWDJH RI 81785, VLJQDWRULHYV ILJXUH GXH WR D URXQGLQJ HERRWUDJHKIDVWVBLR/WDWHYV WKH St
SHUFHQWDJH RI H{WHUQDO PDQBFMLY HVRR2YHLWK L83 RI DVVHW E\ WKH _ &DUERQ IF

35, VLIQDWRULHV 7KH VFRUH LV ®DRWH DQXDSH DF HIKWMOHIGT KRIU HT X BW,\ IRRIUBH REEKROXND W LR IRU OLVWH® HOXKWHBVE\ $VVHWYV
DYHUDJH RI WKH H[WHUQDO PDIQYIDHIDW NGHSHDEWRMWD JH RILSIBLW DLW WY RER Q@ E\ XV L Q0 DKRIIGIPHQMG IWD ZHRPKW +ROG
WKH LQYHVWPHQW SRUWIROLRN D U[RMK-ROQDHU PICHDN HQIV U H © B &V, LY¥GIOWERR WRW DIOH § X REIDG RO B [, QYKHH/ WXWP EBIREDO (TXLWLHV
WKDW DUH QRW SDUW RI WK HVKIDIX-LKIRD GO YHRMHMIQQV V D Y LD E B HJ KRAUH § DWMOLFWS B W IVWVRR) WKH EHQFKPDUN
PDQDJHPHQW RSHUDWLRQV DUKHQRMUEBBG®OGHA V' FWOF X0 BKWREGLEJIDE GHQJIKWK H &DUERQ IRRWSULQW 1RH FRU.
LV FROOHFWHSOU@®RWY@1 35, QXPEHU RI VKDUHKROGHU PHHWLQJV SDUWLFLSDWHG LQ .3, LV FDOFXODWHG XVLQJ KROGL
E\ WKH LQGLYLGXDO IXQGV DQG GBE&L GRIG EN QRKP IMRWIRKR Y HUDOHWUD W URIGLW )XQG 2QO0\ KR
$YHUDJH H[WHUQDO PDQDIXREWEHRRIHVIRNWUHKROGHU PHH®YGQBUVDRD VODIEWHVIRUKH SHYEHQ® DIHGRIQYWVMARHQW *UDGH ¢
,QYHVWPHQW 6WHZBHGMNLSBIRONLEFLSDWLRQ 7KH .3, FRYFHRUHG E\ _ '$&, IRUIBHQFKRDHE LQ WKH FDOFXODWLRQ
VFRUH RI WKH H[WHUQDO IXQBTR@DJINQGV\L @ TVUNG ,RFHV\PHDVXUHG E\ $VVHWV XZXHHU ODQDJHPHQW
WKHLU UHVSHFWLYH 8135, DVVWVFROHMHWWIHFEUHRARVKH LQ &IHMLIEX\WD O- ROWGHQ QW GDWD IURP 06&D $ DR Q& FRFOMSULHOW IRU FRU:
_QYHVWPHQW 6WHZDUGVKLBBRDIFVV PRI VFRWHHTKLW\ iIRQGE |RGHULY XVHG FRYHUDJHKIDWLR/ WDWHYV WKH St
DQ HTXDO ZHLJKWHG DYHUDJHQRHWWH HMWHDQBROODWLRQ SHULRG FRYHUV WKH RI DV'RYHUHG E\ _ &DUERQ IR
PDQDJHUV XVHG ZLWKLQ WK HPLRIQWHK/ \8 AHQRGS R 6 WSRVOHFRBH U AMRFHQWDJH B ILQBH@BAFRUSRUDWH ER Q GH/X OPHDLMXWHG E
(IWHUQDO PDQDJHUV WKDW D®&HISQRIWESDWW RI1 WKH VWDWHV WKH SHUFHQWDJH GtRBGHQFW GBIWZHHRPWKHI ,QYHV
UHJXODU LQYHVWPHQW PDQDJHPHQW RSHUDWLRQV DUH FDUERQ LQWHQVLW\ IRU OLVWNGGITXLWLHY DQG IRU WKH
QRW LQFOXGHG 6RPH H[WHUQDOHRDKQW BIBUYYKDDPHHQ U E R @ H Q AKRIOVULW \& D$BEXODWHG DV FDUERQ LQWHQVLW\ IRU
UHFHLYHG DQ DVVHVVPHQW DRB DHHKMW BG HD W HRUMXIGIHRED U ER.QY W& & HHIWXILWAL H\I )GUVY GHG E6RPUE®RQ LQWHQVLW)\ IRU
IURP WKH FDOFXODWLRQ 6FRMHY RDOF X ODUWHHBH Y BRR B Q HDBHRQ RIPDUN Z $00 ILJXUHV UHJDUGLQJ 7U\J V H
ZKHUH LV EHVW 'DWD LV FRIOOBIWWYHE WRRPHWKEBXH PLOOLRQ GROODUV DQG GLVWULEXWLRQ PDQDJHPHQW W
LQGLYLGXDO H[WHUQDO P D Q DZHMLIK\EH GUYHO@WHWH WRHWKH SR & ILROOAL R QUROG LLOHE X FWHPQ R IPBDOUWG LQ 7U\J V JOREDO -
XQGHUO\LQJ WSV U MVIVRPQWFDOFXODWLRQ IROORZV WKH BRUWWRREA®RI LEDWRK VW D W H\K MAHH/ 8 FDUFRAHRQUAYD J H
5HSRUWV ZKLFK LV WKH PRV W: HHRHDWG D3W HUKH W& PH ERRQ GQWHQM QWM FPHHWZAHHWQLYWKH FDUERQ LQWHQVLW)\ IRU
FDOFXODWLRQ FXW RII WKH 7&)' IUDPHZRUN 7KH FD GOFOVOADHAGL RDXRMM KR AWQ G WKH EDEKDUQRAWHW HVWELFV RI 7U\J V
KDYH QRW EHHQ FKDQJHG WHKRUWDPHWRNUWXKIW EHHD DQ 7RWDO QXPEHU RI HPSOR\HH)\
$YHUDJH H[WHUQDO PDQI®IUI §ARUAH WRUWRMWEQY IUDPHZRUN GXH WR D PLQRU FDOI7KH KHDGFRXQW UHSUHVHQWYV W]
IRU UHOHYDQW OLVWHKG B¥XUDIMWUDWHJILHV HPSOR\HHV ZLWK HPSOR\PHQW VYV
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LQFOXGHY WKH HPSOR\PHQW W\SHNQGSHUP®IQMQUNLEXWLRQ S\KH RWKBR\GIHY HRLRI LQGLFHPB O RAHSIODTE H M WMHIGH BHSUHVHQW
WHPSRUDU\ DQG QRQ JXDUDQ’WQBGHIPI?UQUM)\LQ@ILGDWRU LV STHIUOMG R

HPSOR\HHV 7KH HPSOR\HHYV [DLE}ER;LLQIL@JH@/IE\‘VO(- 6HFWLRQ W Lv $YHUDJH UDWLR RI IHPDOH W
JHQGHU DQG DJH $00 |LJXUH\MKWUWZD°Q EWZHU QW OHYHOV ﬁHtQL VNLOOV GHPHPRBBMQWYHUDJH UDWLR RI IHF
KHDGFRXQWY GXULQJ HDFK H ”—UVW *h SDUWLFLERWHG PO REHXODY FDOFXODWHG

SHULRG ZLWK WKH ILIXUHV Rﬁbvfggvﬁbyg'wfwgvﬁ\ RCF& \ﬁ% %”% (FD UHIDU @MW B RBRAQVEHULRG 7KH ILJIX
L

HDFK PRQWK (IHEXWLYH %RDUG 7KH VHER JHIUQ/LVWHUHHCE’EQR/\XKH YH SHSDHQWPBIY WY HV 7

ZLWK VWD UHVSRQVLELOLWL U'HJ OXGHHF RQP WHRQEGBWAUFBRPSGL BEPKWH RI ZRP
(PSORVHH DJH JURXSY  BpEHUV RI WKH ([HEXWLYH AR ILIXUH LV UHSRSWHEGHDW D VBIENHH QW D J H
7KH DIH JURXSYV DUH FDOFXODWHE DW WKH HoG RIWKH . Doo WRWDO KRXUV VSOLW E\ JHQGHU )LJXUHV DUH

UHSRUWLQJ SHULRG DQG LQFOXGH DOO KHDGFRXQWYV LQ PDQDJHG LQ 7U\J]V JOREDO +5 V\IWRPHESR| HPSOR\HH AKHS UH V
7U\J 7KH DJH JURXSV DUH ! (PSORAHH WXUQRYHU 6XFFHVVIDEFWRUV HPSOR\HH UHSUHVHQWDWLYHV DU
\HDUV (PSOR\HH WXUQRYHWH KHDGFRXQW RI IRXU \HDUV ZKHUHDV PHPEHU\
WXUQRYHU UDWH LV EDVHG RQ WRRWIROVDQGVRBHHDRIH H P SSOR\HHHY WL \Q®®D UG DUH HOHFW

7RWDO JHQGHU GLVWULEKWSERR\HHV OHDYLQJ ZLWKLQ KARKKHT XHHD W RO/ ¥ D GIHEGED YAHUD J MHIBPRISOR\HH WUDLQLQJ

7RWDO KHDGFRXQWY DUH VSAYHUDJH KHDGFRXQW G XU RQRIKRKN VLED\QHE RM \KPDGFRXQW Rl 3HUPDQHQW DQG
UHSRUWHG 7R HQVXUH LQFO7KH QXPEHPBLID@DFDEEBBOR\HHYV ODQIFIDPHPIHIYW HPSOR\PHQW W\SHMXPEHU RI H[HFXWLYH DQG Q
LQWURGXFH WKH FDWHJRU\ \WWRSIRWDUQHPISK®R\HHY DQG GRA WRDND®WRSGR\HH DQG DPHBBEBRWPISORXBHUYLVRU\ %RDUC

RUJDQLVDWLRQ KRXUO\ SDLG HPSOR\HHV 3UHWURXYLMDKRXKDNYELITHUV 1URQ OV KRIRKYHAXWUMM GLUHFWRU\
RQO\ FRQVLGHUHG 3HUPDQH QBEM FIP)S\DHR W K i ILJXUHV RQPMRBHFOX RH WEW H[HFXWLYH %RD
*HQGHU GLVWULEXWLRQ DW PDQDJHPHQW OHYHOV FRPSOLDQFH WUDLQLQJ QRW KDYH PDQDJHPHQW UHVSRQ\

*HQGHU GLVWULEXWLRQ DOO7RIW@PDMIPPBEWUYV DQG VKDUH RI YROXQWDU\ DQG
OHYHMPWPHUO\ FDOOHG 7R W D DQWKRIOX-Q WIDIUR FOHHD Y BRIW D O XOHERMY-HU/XUDAWHD UH EDVHG RQ 7 U\J] % RIXUGH IR HOPHETHQLVQKOHD 1B JHU R X SV
PDQDJHPHQW SRVLWLRQV 7HIRXPEHERWK YROXQWDU\ DRGDMIRROX QWIFW\RORDW HU6/ JORRSQIDQUH FDROFAXODWHG DW WK
HPSOR\HHV DW PDQDJHPHQW OHYHO LV WKH \HDU HQG /HDUQLQJ /DE DQG 6$3 6XFFHS$WIDMRBRDYG LQFOXGHY DOO ERD!
KHDGFRXQWV ZKR DUH HPSORAKIB YRDWH RI OHDYHUV ZLWKLQ WKH \HDU LV FDOFXODWHGURXSV DUH DQG \HD U\
PDQDJHPHQW SRVLWLRQ GXUIEQBGWKHOQYWUHVSHFMERIUY RO\ (PSOR\HH HQJDJHPHQW
WKH UHSRUWLQJ SHULRG YROXQWDU\ DQG LQYROXQWDHQ QXD XW ENWRK DOHUDUH HP IORDOMEBVPHHWLQJY DQG DWWH
$ PDQDJHU LQFOXGHV RQO\ IWRWDO KHDGFRXQW 7KH/QXREHURRQHQWFRYB WHPSRUDU%RDLWE DHHMILEIWP LRIFOXGH ERW k
DQG PXVW KDYH WKH HPSOR\MPGW RVASNYV [RQ FHALX\GLHIU W H P SRKIDHH AR QO KWW Q@IORU LW\ ZHRWNDRUGWQOMD PWHWLROW 7KH |
SHUPDQHQW RU WHPSRUDUQRDKHXDQYGIQMDMHA KRXUO\ SDWGE PHP SARLFOXGHY TXHVWLREDWFR®BWIHE BAREDNLQJ WKH VXF
LQFOXGHV 7U\J]V IRXU OHYHOV RI PDQDJHPHQW VDWLVIDFWLRQ PDQDJHPHQW HHVFOXW. P WHREGHG SHU ERDU !
3D\ JDS FRQWHQW DQG OHDUQLQJ DQGLYHGHQR ERHMKWH WRWDO SRVVLE
*HQGHU GLVWULEXWLRQ WRS'RPQGBUHPHKQWMISQGLFDWRWGRBAIGYKWHB E\ DQ HIWHUQDO VXSSOLHU 7KLV
OHYHOQGHU GLVWULEXWLRQ HEVBGHRRDWRESDNYIPG E\ FDORXQGRLWRYRWEBY SUHYLRXVO\ FDOQKBH SHSE®ROQMHEXSHUYLVRU\
UROH 7KLV LV WKH XSSHU OHHMHUB QRNIJEFDNZHH®R \DREUD YD WURMFRRQQ KO\ QXPEHUMIRUPDWLRQ DERXW ERTE
PDQDJHPHQW] ZKLFK FRQVLVMDURIL QBHQRRBDIAKWM DQG IHPDOHV WKDW DUH LQFOXGHG PHPEHUV DOG WKHLU LQGHSHQGF
BUHVLGHQW] \9LFH SUHVLGH Q@ WKXMHGKH [HFRXIOW ER KU B *RYHUQDQFH RQ 7U\J V YIAERQW@®HH &9V RQ SDJ}
(% ] 6L]H Rl WKH 6XSHUYLVRU\ %RPDQUGHBEHKOGHQW PHPEHUV DUH F
$QQXDO WRWDO UH R WQHUDPVEIORQHHDWHRUHVHQWDWLYHRQ WKHLU UHODWLRQ WR 7U\JKHC
*HQGHU GLVWULEXWHRQHIBQQ KB W RHDHYHODWLRQ UDWLR MIL VHKRII KK K HOXS FSUDYIGV R UW% R DAHE LHYFWLRQ LQ 5HFRPPHQGI
GLVWULEXWLRQ RQ WKH VHFRPG @R HMHWM RHRQWKPIHH®OLD Q BI@SRROHW RMB O A K H QURDMDLOY IEXFPEFHRIURWH *RYHUQDQFH
WKH GLUHFWRU OHYHO LV EDMEXBRUWRAE ROYRO B8O HI PSPRRIEHY \H KD WW K H K 8 HKUWVLWR U\ %RTHQGVH YFHOXBK B HY DQG 5HP:
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6XVWDLQDELOLW\ UHODWWGYSWHIULIRNPIDMAM WKH\ DUH KLJK SHUIRUPDQFH
([HFXWLY K BERDIHG QDPH IURP/XBSOLHUV 7KH WUDFNLQJ LV GRQH IRU ERWK &RQWUDFW
OLQNHG SD\ ([HFXWLYH %RD WX S BIOH HUWHW PHGWEXISSRLHUV ZLWK FODLPV 6PDOO
WKH ([HFXWLYH %RDUG V YDULXEDWH. . MDYDVLIWKDWERSOR\HHY DUH FODVVLILHG E\
EDVHG RQ VHOHFWHG (6* .3,VDFRHSWLRQJIHWKHV6EKBEOGHU &RGH Rl &RQGXFW DQG
RQ LQGLFDWRUW WHGXWWGRQRDZARPI D GRFXPHQWHG SRVLWLYH FRQWULEXWLRQ
UHVSHFWLYHO\ FODLPV KDQGDIL\@HK LSU R AHVYHFMHEBEGY XVWDLQDELOLW)\ DUHD
7U\J V GLUHFW DQG LQGLUHFW HPLVVLRQV DV ZHOO DV
WKH VKDUH Rl WRS OLQH JURZWKQNXBDQF HURJID X G
SUHYHQWLRQ LQLWLDWLYHV HABORINB HIXDHWRQ®W\ FRYHU 'HQPDUN EXW ZLOO LQ
WDUJHWV DQG GLYHUVLW)\ DQG IDIDARXVQRQXGH WZBWHYH/QG 1RUZD\
DQG WDUJHWYV
1RWLILFDWLRQV RXBRWW®WLDO IUDXG
SHPXQHUDWLRQ RI WKH ([FWWILYFD WIRDQNG ZIKGI®H WKHUH LV VXVSHFWHG LQVXUDQFH

6XSHUYLVRUOUWRODUWGD UHPXQHIUIMWBLRQG ZKLFK LV LQYHVWLJDWHG E\ 7U\J]V VSHFLDO
SROLF\ IRU WKH ([HFXWLYH %R@WUHY I/Q GDEXLSRHQ X IQVRW \
%RDUG 6HH GHILQLWLRQ DQG DFFRXQWLQJ SULQFLSOHV
LQ 7U\J V 5HPXQHUDWLRQ UHSRUWDVHYV FODVV L GLHH@GWR VL FDDAXIGR Q

DQG KDQGOLQJ RI FDVHV IROORZV WKH JXLGHOLQHYV

:KLVWOHEORZHU FDVHV  GHILQHG E\ WKH WUDGH DVVRFLDWLRQV $00

1XPEHU RI FDVHV UHSRUWHG lYQPHMWILMWLRQV RI LQGLYLGXDO SHUVRQV PXVW EH
DQRQ\PRXV ZKLVWOHEORZHU KKRSWRYHE VEK WK H([HFXWLYH %RDUG EHIRUH EHLQJ
DYDLODEOH DW WU\J FRP DQG QLW LMWHE LEQXWWRPHAUY DUH DOZD\V LQIRUPHG ZKHQ

WKH\ KDYH EHHQ VHOHFWHG IRU LQYHVWLJDWLRQ DQG

+DUDVVPHQW FDVHYV DUH WUHDWHG ZLWK UHVSHFW LQ WKH SURFHVV

+DUDVVPHQW LV D FROOHFWLYH WHUP IRU FDVHV RI
GLVFULPLQDWLRQ EXOO\LQJ VH[XDO KDUDVVPHQW DQG
RWKHU W\SHV RI KDUDVVPHQW WKDW FDQ RFFXU DW WKH
ZRUNSODFH &DVHV DUH UHSRUWHG WR WKH +5
GHSDUWPHQW WKURXJK OHDGHUV XQLRQ RU HPSOR\HH
UHSUHVHQWDWLYHV RU WKURXJK WKH :KLVWOHEORZHU
KRWOLQH

ODQDIJHPHQW RI UHODWLRQVKLSY ZLWK VXSSOLHUV
6XSSOLHUVVREUWHWQHEZ DWLFDOO\
VFUHHQ &RQWUDFW DQG &ODLPV VXSSOLHUV WKURXJK
DQ HYDOXDWLRQ SODWIRUP WR HYDOXDWH VXSSOLHUV]
FRPSOLDQFH ZLWK 7U\J]V 6XSSOLHU &RGH RI
&RQGXFW DQG VXVWDLQDELOLW\ SHUIRUPDQFH

+LJK SHUIRUPDQFHW WXSSOILLHWY
KDV DFFHSWHG 7U\J]V 6XSSOLHU &RGH RI &RQGXFW
DQG KDV D SROLF\ RU FHUWLILFDWH ZLWKLQ DUHDV RI

AXVWDLQDELOL
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'QGHSHQGHQW OLPLWHG D\
(6* GDWD

7R WKH VWDNHKROGHUV RI 7WRARBUHVSRQGLQJ LQIRUPDWLRPLVVLRQ IDFWRUV DQG WKHSUDRIKNV LIR@® ® MWHORGD UGV DQG
7U\J $ 6 HQJDJHG XV WR SURYLWHK GLHAWHBIRP WKH FXUUHQMHELH® QR BRPEDYH WRHVVLBBYXRID®ILR UY UWHHIW LIDHAHQ W V
DVVXUDQFH RQ WKH VHOHFW NG GHFMNDHG HWA W BHGDEHOR X\ GDWD LQFOXGHG LQ WKH

DQG PDUNHG ZLWK EODFN GR WWFMQL RX 18 XWHSRIUQWDLEYL.D DW G V$V O WRH PGV DRAY SDD BWH HQJD 2K PHARAW N \Z D X FADWDQ WE DRXAN E\ D
LQFOXGHG LQ WKH DQQXDO UBQBUW RRISDKHWDQDJHPHQWOHNYLHZ RARSKHWKDQ D UH D VARQDVEIOGL BFVXQOD®FH WHDP ZLWK

DQG IRU WKH SHULRG -DIQX@®XDQ@ UHSRUW IRU KDV HEQFRFHP MRBM HDWUWADW LR Q WRVEWIW K MEK D WK VNHSRUWLQJ DQ
'"HFHPEHU OLPLWHG DVVXUDQFH HQJD JHPHQHY VPBIKDW S URFWMIG XWKDMW LQFOXGLQJ DQ

WKH FRPSDUDWLYH LQIRUPDWRGHVYWEOWEGLIQY WKHQW H U Q BQ GROWWRDYL @RQEGHERHWLQJ DQ
2XU &RQFOXVLRQ VHOHFWHG VXVWDLQDELOLW\SWRWFHAQFOWKGHG I RQPHGHLQ UPHIVSKRRIG/RIOW RL WK H

%DVHG RQ WKH SURFHGXUHV ZHFSHWRIQ WBKXN @ DIQED WIKGL W\ VBADWHINR/HGW RONSD FHRWQ VH T X H @ WHD \( 6 W & B VOB DH)E RIQIRUPDWLRQ
HYLGHQFH ZH REWDLQHG QRWRGQJ K DKD FRPRIWWERHRQUV X E MIVFWK WIRQB WM VRKEM QEGHG LQ D OIQRL WE G HIMAWKRIP® FWRIHWKHU ZL
DWWHQWLRQ WKDW FDXVHV XXKWRKEH@WR DH S\HKCDUY \WMKRP WK B IDHERAWWGLY VXEVWDQWL DE6 R O@®EH Q IWKROML MKH/ ZKLFK 0L
VHOHFWHG GDWD LQ VFRSH |R/X\RXD LQIDFELVOH & \DF D WD DIQFAHINGHKE D Q M KM K\DMF WR R Q G KD YR @ H B D IREWSIRIQQH.E GKHD GRI) VHOH F
HQJDJHPHQW LQFOXGHG LQ WAXVWQQ®DBLOKBR VW RWHPHQWHR Y RDIEYH DVDXQUWD QFH HQJDKH AHEQWM EHHAI D VLIQLILFDQW
SDJHV DQG IRU WKH SHULRG -DQXDU\ SHUIRUPHG SUDFWLFH RQ ZKLFK WR GUDZ RQ
'"HFHPEHU KDV QRW EHHQ SUHSDUHG LQ PHDVXUH QRQ ILQDQFLDO LQIRUP
DOO PDWHULDO UHVSHFWV LQURAARVGRQFO YWD GIKHGYV RXIOLE G HSGI® OMY FID RQG TXDOLWHRH FRQBIURD®FFHSWDEOH P
DFFRXQWLQJ SROLFLHV GHYHDWRBXEDBFAHU\J $ 6 DV ‘H KDYH FRPSOLHG ZLWK WKHWHFXHEHXEM@®HG FDQ DIIHFW FR
VWDWHG RQ SDJHV 7KLV :FHRHF ODRWLARHEG LRXWROERLWHG DWYXUDBFHQWY DQG RWKHU HEWM MAZA-DHOQ UHHJNW L WH PIN QRYWH W QV L P H
UHDG LQ WKH FRQWH[W RI ZKBQ@JDHHMHQW WXBFFRUGDQFHVKHVIQWHKHQDWLRQDO (WKLFV 6WDQGDUGYV %RDUG IRU
UHPDLQGHU RI RXU UHSRUW ,QWHUQDWLRQDO 6WDQGDUG RF BX ¥ WDMWAH ,QWHUQDW LR GRIUN &RHWHRRIPHGKLFV IRU
(QIDIJHPHQWYV SHYLVHG S$\RIKUDDREEDO $FFRXQWDQWVH ,DEKSULRGHUHAK MFK SODQ DQG !
‘H DUH DVVXULQJ (QIDJHPHQWYV RWKHU WKDQ $X\G LRXNQBAG RHY DHZEDRPIHQWD @ B&H Q FLE FIRYRLGHU WKH ULVN F
7KH VFRSH Rl RXU ZRUN ZDV GLFIMRHGRDR DVYXQBIIFM , QI RUGWWILRIQY \D RE MHF W HYISWM F W5 B RVN VADLR D DIDQRR RS MWK QB G D W L
RYHU VHOHFWHG VXVWDLQDEROMMHGIMB QR BXIE HO W & PLKMICR Q@ X H/ WDWH GF RQIL G H QW L CEDLMH\GDRG BXR IHYR/IHRQYRA QDO M X
VHFWLRQ 6XVWDLQDELOLW\ VSDJHV OQWERQ GDJFAN ZLWK , 8 WKDQURXURDE® HWKLFDO UHJ X0UGH HQ WXL D EBQ LIFPE GFRQ G X F W
DQG RI WKH PDQDJHPHQWs WBQIGHDAUR I RK$VVXUDQFH (QU R JHRHPOW M ZLWK *URXS IXQFWLRQV WR DV
DQQXDO UHSRUW IRU 7KLVSYQROBGQHN M8 OHFIWPH®RWY RQ JUHHQKRXVH JDV FRQVROLGDWLRQ SURFHVVHV
HQYLURQPHQWDO DQG VRFLD @WDMWDP HQ/EV Y HOHPVHIEGE \ W K3HU L, © WZDNQHDWKARQLHE B R 6 HW V. QY 2LGEHM WFRAMW MRV WBEG FRQWUROYV
&2H HPLVVLRQV GDWD IURP FORGPY¥VNXQOGQEBJIEWDQGDUGYV , % RBWE® DAWIHRMX® WD QGDUG ROWRODDDWYEDQDJIHPHQW
PDUNHG ZLWK EODFN GRWYV L ®DW KHP UHBIRRUQWL DY DQWLILFDWLREDAV DXEGM BFWRWRLQJO\ POLQMHANIGD(6* GDWD RQ D VDPSO
‘H H[SUHVV OLPLWHG DV VXU DIQFHHIUY RWUX PR & E@/OLICRQ\ DV FOR B SV N RMWQR/IL ¥ 8 PR R SWHHPWRH T X DXOQLEH FRQ QYU BBFXPHQWDWLRQ
VFLHQWLILF NQRZOHGJH XVHGE Q¥R CHVOHUPRBEXPHQWHG SROLRMKH DSBIUBEREBWKQHVY RI TXE
UHJDUGLQJ FRPSOLDQFH ZLWK RWWKRIY DHTXERRBOQWYFH ZL\

SQQOWERW ) ) 7TUI$ 6)



ﬂnQn1HDHQ\I\/]\/IIHVIH7 AXVWNDLQDELOL

DFFRXQWLQJ SROLFLHV IRU2%UHBIMERQVWEHOLWLHV
FRQVROLGDWHG (6* GDWD :H DUH UHVSRQVLEOH IRU
d &RQGXFWHG DQ DQDO\WLF DO SJIHQ B ZQRI DMXGH SBUIRUPLQJ WKH HQJDJHPHQW WR
GDWD DQG WUHQG H[SODQDWREQW VX PRIPNWHG BVDOWDQFH DERXW ZKHWKHU
EXVLQHVV XQLWYV IRU FRQV R O/HIDH¥FMRHG DAAD YWDR XQ W K H DQQXDO UHSRUW LV
OHYHO IUHH IURP PDWHULDO PLVVWDWHPHQW DQG KDV
d &RQVLGHUHG WKH GLVFORYV X EH D@ G BHSDAHM L\LRQO PDWHULDO UHVSHFWV LQ
RI WKH (6* GDWD VWDWHPHQWFBRGGDQFH ZLWK WKH DFFRXQWLQJ SROLFLHV
d (YDOXDWHG WKH REWDLQHG HYH\GHIRFIHG E\ 7U\J $ 6
d IRUPLQJ DQ LQGHSHQGHQW FRQFOXVLRQ EDVHG
6WDWHPHQW RQ RWKHU VXVW D [RID FKOL BV ROHRBYXRPBW LRQKDYH SHUIRUPHG DQG
PHQWLRQHG LQ WKH UHSRUW WKH HYLGHQFH ZH KDYH REWDLQHG DQG
ODQDJHPHQW LV UHVSRQVLEOH URISRUWKHIW RXU FRQFOXVLRQ WR WKH VWDNHKROGHUV
VXVWDLQDELOLW)\ LQIRUPDWLR@®IFRPWXREFDWHG LQ WKH
PDQDJHPHQW UHYLHZ RI WKH DQQXDO UHSRUW

2XU FRQFOXVLRQ RQ WKH (6* +G-DONMH BRSS D JHIVQ XD U\
DQG GRHV QRW FRYHU RWKHU VXVWDLQDELOLW\
LQIRUPDWLRQ DQG ZH GR QR WH[BSHZDWHMUKRXVH&RRSHUV
DVVXUDQFH FRQFOXVLRQ WK HWDRMDV D ®WRQLQHIMMWR GHYLVLRQVSDUWQHUVHOVNDE
ZLWK RXU UHYLHZ RI WKH (6* 8&9BWIR ZH UHDG WKH
RWKHU (6* DQG VXVWDLQDELOLW\ LQIRUPDWLRQ DQG LQ
GRLQJ VR FRQVLGHUHG ZKHWKHU WKH RWKHU (6* RU
VXVWDLQDELOLW\ LQIRUPDWLRQ LV PDWHULDOO\
LQFRQVLVWHQW ZLWK WKH (6* GDWD RU RXU NQRZOHGJH
REWDLQHG LQ WKH OLPLWHG DVVXUDQFH HQJDJHPHQW
RU RWKHUZLVH DSSHDU WR E BHRD BRQILMAUV\VFIQVVWDWH G
‘H KDYH QRWKLQJ WR UHSRUVBWRWWKEX WHKRDINGHG 3XEOLF $SFFRXQWDQW
PQH
ODQDJHPHQW UHVSRQVLELOLWLHYV
ODQDJHPHQW RI 7U\J $ 6 LV UHVSRQVLEOH IRU
d GHVLJQLQJ LPSOHPHQWLQJ DQG PDLQWDLQLQJ
LQWHUQDO FRQWUROV RYHU LQIRUPDWLRQ UHOHYDQW
WR WKH SUHSDUDWLRQ RI GDWD LQ WKH DQQXDO
UHSRUW WKDW LV IUHH IURP PDWHULDO

PLVVWDWHPHQW ZKHWKH U gGu¢H DR oI\ G xRU HUURU

d HVYWDEOLVKLQJ REMHFWLY H\R B RAX XN RR SR/PIFBREOLF $FFRXQWDQW
IRU SUHSDULQJ GDWD PQH

d PHDVXULQJ DQG UHSRUWLQJ GDWD LQ WKH DQQXDO
UHSRUW EDVHG RQ WKH DFFRXQWLQJ SROLFLHV DQG

d WKH FRQWHQW RI WKH DQQXDO UHSRUW IRU WKH
SHULRG -DQXDU\ Z 'HFHPEHU
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5HDGHU V JXLGH FI VHFWL

7U\J UHSRUWV DFFRUGLQJ WR WKH SURYLVLRQV RI %(. QR RI WKH 'DQLVK ([HFXWLYH 2UGHU RQ )LQDQFLDO 5F
3HQVLRQ )XQGV

6HFWLRQ 5HDGHU V JXLGH

6WDWXV DQG WDUJHW IRU WKH 6XSHUYLVRU\$®%RDWGEGEL QRIUWMR FUHIDAK. Q D XV KW K\HK DHUGIGRIIUWAKIW WU LEXWLRQ RI 7U\J V 6XSHUYLVRU\ %RDUG LV
XQGHUUHSUHVHQWHG JHQGHU 6HH GHVFULSWLRQ RQ SDJH DQG GDWD WDEOH RQ SDJH

6HFWLRQ VXEV DQG VXEV

6WDWXV WDUJHW DFWLRQ SODQ DQG SROLFRE®UFLQWDHDNWQ.DAMWHROKBOBQRDQYEH HVXOWY IRU LQFUHDVLQJ WKH VKDUH RI WKH XQGHUL
XQGHUUHSUHVHQWHG JHQGHU RWKHU PDQDJR® HS@WHYHYHOVDQG LQ WKH WDEOHV RQ SDJH

6HFWLRQ VXEV VXEV DQG VXEV
BHFWLRQ 5HDGHU V JXLGH

%XVLQHVV PRGHO 7U\J V EXVLQHVV PRGHO LV GHVFULEHG RQ SDJHV

6HFWLRQ VXEV

3ROLFLHY IRU VXVWDLQDELOLW\ $ GHVFULSWLRQ RI SROLFLHV IRU VXVWDLQDELOLW)\ DQG VSHFLILFDOO\ IRU WRSLFV VXFK D"
6HFWLRQ VXEV GLYHUVLW\ FRGH RI FRQGXFW VXSSOLHUV DQG LQYHVWPHQWY DUH LQFOXGHG DFURVV WK}
$FWLRQV V\VWHPV DQG GXH GLOLJHQFH SURFBWVHVY LBQ\G NG \RUIDFMWWLRQV IRU VXVWDLQDELOLW\ DQG VSHFLILFDOO\ IRU WRSLFV VXFK DV
6HFWLRQ VXEV GLYHUVLW\ FRGH RI FRQGXFW VXSSOLHUV DQG LQYHVWPHQWY DUH LQFOXGHG DFURVV WKt
.3,V DQG UHVXOWV 6HH WDUJHWV RYHUYLHZ RQ SDJH UHVXOWYV DQG SURJUHVY GHVFULEHG LQ WKH UHOHYDC
6HFWLRQ VXEV WDEOHV RQ SDJHV '"HVFULSWLRQ RI DFFRXQWLQJ SULQFLSOHV RQ SDJHV

BHFWLRQ 5HDGHU V JXLGH

‘DWD HWKLFV SROLF\ 7U\J V GDWD HWKLFV SROLF\ LV GHVFULEHG RQ SDJHV

6HFWLRQ VXEV DQG
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'QYHVWRU LQIRUPDWLROQ

,QYHVWRU 5HODWLRQV ,5
FRPPXQLFDWLRQ ZLWK WKH FRSGWWE & DRINGIRAL QWWKH LQWMUR/X¥WLRIQ RD SVKWD Q HZR W L
LPSRUWDQW WKDW LQYHVWR WDV FR@QO\VQUVVIVD® B VKE U,)56RQ  'HFHPEHU 7KHUH LV
VWDNHKROGHUV FDQ IRUP D WUXH DQG IDLU YLHZ RI VKDUHV ZLWK D QRP
FRPSDQ\ GHYHORSPHQWYV LQFRMNGIUQJI VKDIUW . DQG DOO VKDUHV UDQN
ILQDQFLDO UHVXOWYV )RU WKIKHUHDN R DUHJI]V (BLWWBE8 RQDW KH VM 6V & D WHKRBYGH XS S HQ
VWULYHV WR EH DV RSHQ D Q G RSUHQKVEIHDHW KDWQ JH &R P SRIQ V RI WKH VKDUHV DQ
SRVVLEOH WR HQVXUH WKDW NVQ@RHKRORGHUNY DQG WUDGLVMKIDDE®R R G HYWPKRMALQJ PRUI
LQIRUPDWLRQ UHTXLUHPHQW YD WDHJ 1$ YPEHON. \DR\H &/ K1® KQJRHV K FDO BGWIRO' DAUL K HREY DUX SSHQ
SRVVLEOH OHYHO ,5 LV LQ FRBWIHRRDPRPPXIQUL FIMHRWL P UH.SRAU VE GD R 16 DIDAVIXEDQ H DFW |
ZLWK HTXLW\ LQYHVWRUV [L[HIBSRYMRP B W BXEWRVKHG LQUIQILARQY K RQO\
DQG UDWLQJ DJHQFLHV

7KH 7U\J VKDUH VWDUWHG W KiX DRIDVH D @\ [E SYLGHQRAV . .
$IWHU WKH SXEOLFDWLRQ RI TXDDWBU0Q @G DQQWDO. 7UNBWBVD UWHG SD\LQJ TXDUW
UHSRUWV 7U\J]V PDQDJHPHQWHIMX® Q5 B/WHIDAAH DQG GLYLGHGQRM 7RIQJIWHHID W XD DD @ LIV W L
RUGLQDULO\ WUDYHO H[WHQVQMNHDW MR PHHWKBALTWKJ VKD UK RDWKHQBXWLQHVY JHQHUDOC
VKDUHKROGHUV DQG SRWHQWILWDHV V@Y HVIVORW X H 41X DV W HUDOH' R | WKKGEY \SHIDRIGDXVE LL@JI AR WK R ¢
DQDO\WW SUHVHQWDWLRQV DEIRUWLHWV BOW\KRHD® G LG LQVXPRQWKD\VWHRWXNVQHG WR VKDU!
&RSHQKDJHQ DQG /RQGRQ 7USDDWVRXDWWMHQWKRVH ZLWK D KLIJK YDOXDWLRQ 7KH
LQYHVWRU PHHWLQJV DQG Y DWHRRYGI LKPIDQ FRIDWKH \HDU D Q® \HMSHFED QO \ROKHRI WKH VF
FRQIHUHQFHV DW D ORFDO D@ W@ R B DKD ®H YEHH®! Q7 BR VL W L YKIL DR b W\ DALY IS OB \LHOG )l
PDMRULW\ Rl DQDO\VW DQG LOMHMNUPD @FHHWILYEY DQER ORAHINSBFOVILWHR® TXDUWHUO\
FRQIHUHQFHV ZHUH KHOG LQ ISHSHFRVD WEBRYVYV X WRISH D UHOBRMLYGIHON & H MAIQH IKYLH KV B/REIN
WKH 86%$ DQG &DQDGD DV WKH FRPSDQ\]V WRS OLQHEXWUWIRUWAD QB MWKEBRVRPSDQ\’

SDUWLFXODUO\ VHQVLWLYH WF SDWDRHFR QRMULFHKROGHUYV
7KH 7U\J VKDUH LV FXUUHQW G\HIRIOHRWSHPG EWV ZKLOH L QY HEDWHGE WQRW I H DIW OR®Y LIQUHS L
DQDO\WWYVY ZKR FRQWLQXRXVOMH®B®DWHOW IORIZUULVN DQG WKH EXVLQHVV LV FRQVLGHUF
UHFRPPHQGDWLRQV DQG HDUQWQEO HRDE EDS/WRG XIARHY D VWA RINY BDYKUIMREZR @UVR\GLVW L
KRVWY DQ DQQXDO $QDO\WW WRWIOFXWIKQURRROGHU UHWXWBQ ZIDGHQG LQ QRPLQDO WHUF
VHOHFWHG DVSHFWV RI WKH EXQWGHUBHU IRKIPQ B D WKBIH(X U RS HD QH@WXD G IRE WHPRWRWH R
LQ GHSWK &DSLWDO ODUNHWWVZKRFKZEHEBXFHZG D UHWXUQ RRU WKHXEWRP PDQWWWKDUHKR
ILQDQFLDO WDUJHWYVY DUH XQ$HUORIEGP DL FKRE XH.G) 8 YWKUH \ HD UD ZRPBHMWGWLYH GLYLGHQC
WKUHH \HDUV $W WKH ODWH\9W CIDVE LD\ KIDWNEMAQ ' BL LK SR OWKE ISHRW RW ZYNISHURRGYF F
1RYHPEHU ILQDQFLDO W DIRIHWRZ HRSUE\ FRUBUWHFWLRQV DIQ ® SEXDRUBDQYWHLEXWLRQ R
GLVFORVHG 7U\J WDUJHWYV DIHRQNOWIQ FGHHUYMHQLEHD IHZ WIDQEWHE VKDUHV DV
UHVXOW RI EHWZHHQ '.. EQRSBRV.HG R DDEURDG EDVHGIWWH®OGFDSLWDO OHYHO PXVV
FRPELQHG UDWLR DW RU EHORZ DQ H[SHQVH UDWLR WDUJHWV IRU UHWXUQ RQ RZ
DURXQG DQG D UHWXUQ RQ RZQ IXQGV DW RU FDSLWDO UHTXLUHPHQWYV

LVDERYSRQVLEDEORWDUUHWY KBKBDUEHKEOQOSLWDO DQG RZQHUV ™

7TUVJKHGV*UXSSHQ

Q DQG IRU WKH HLJk
UXQQLQJ 7U\J]V ODUJHV
VKDUHKROGHU
7U\JKHGV*UXSSHQ SDLG
‘.. P LQ PHPEHU
ERQXVHV WR 7U\J LQ 'HQ
FRUUHVSRQGLQJ WR R
DQQXDO SUHPLXPV SDLG
7UVJKHGV*UXSSHQ RZQV
RI WKH VKDUHV LQ 7

7U\J)RQGHOQ

7U\J)RQGHQ LV Wi
EHVW NQRZQ SHD
SURPRWHU LQ 'HQ
VXSSRUWLQJ DUR LV
DFWLYLWLHV WKD
FUHDWLQJ SHDFH
DV FRDVWDO OLIH
EHDUV IRU FKLOG
DQG GHILEULOOD\ g
FRQWULEXWHV DU
DQQXDOO\ WR SU}F
SHDFH RI PLQG LC
'"HOPDUN

7U\J V

&DOFXODWHG H[FOXGLQJ 7U\J V RZQ \
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d 7KH FDSLWDO OHYHO PD\ ESQXMDOVIHQHYDD PHHWLQJ
HIWUDRUGLQDU\ GLYLGHQGV RW\YKDGQECD\G DIFMQWHUDO PHHWLQ
ODUFK DW &(7 7KH QRWLF JLODQFLDO FDOHQGDU
DGYHUWLVHG LQ WKH GDLO\ SUH
DQG ZLOO EH VHQW WR VKDUHKR(

-DQ 7U\J VKDUHVY DUH WUDGHG
-DQ 3D\PHQW Rl 4 GLYLGHQG
0DU $QQXDO JHQHUDO PHHWLQ
$SU ,QWHULP UHSRUW 4

$SU 7U\J VKDUHVY DUH WUDGHG
$SU 3D\PHQW RI 4 GLYLGHQG
X0\ ,QWHULP UHSRUW 4 DQG +
-X 0\ 7U\J VKDUHV DUH WUDGHG
-X 0\ 3D\PHQW RI 4 GLYLGHQG
2FW ,QWHULP UHSRUW 4 4
2FW 7U\J VKDUHV DUH WUDGHG
2FW 3D\PHQW RI 4 GLYLGHQG

6KDUHKROGHUYV JUHH IORDW JHRJUDSKLFDO GLYV 6XSHUYLVRU\ %RDUG V DSSURYDO UHTXLU

DW "HFHPEHU DW "HFHPEHU
6KDUHKROGHU GLVWULEXWLRQ
"..P
'LYLGHQG
'"LYLGHQG SHU VKDUH
3D\RXW UDWLR
(I WUDRUGLQDU\ VKDUH EX\EDFN SURJUDPPH
(I WUDRUGLQDU\ GLYLGHQG

&GOKLDll:JHKROGHUV KROGLQJ PRUH WKDQ&)éJLHII:i\IK)BDWVL\BFH)[FJCBHVLYH RITUVIKHGYAXS RIS CFE U Ly Lo HOG SHU VKDUH
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&RUSRUDWH JRYHUQDOQFH

7U\J IRFXVHV RQ PDQDJLQJ WKW IFRRHPESP@G HQV DQG ZLOO EHIXEMKRRBEWRQPD\ DOVR RS\WKWR H BBIEL FB SW WD @ RWIURH W X U t
DFFRUGDQFH ZLWK WKH SULQLGOMY\ Rl JRRG E\ SRVW RU HPDLO 7KH QRWLAHHARQWDUGVFDSLWDO FRPSULV}E
FRUSRUDWH JRYHUQDQFH DQG JHQHUDOO\ FRPSOLHYV LQIRUPDWLRQ DERXW WKH WLPGDD Y GDYHR RO ORWKDUHY UDQN S
ZLWK WKH 'DQLVK UHFRPPHQGDWLBQVRSBHSBDHBVET X D U W HAHOR KLGQLYFHDVOWRKT X LUHP HQ W V  NRKUD D W MRHIEHHIEIV YW SRIZQ V P E D

WKH &RPPLWWHH RQ &RUSRUBWHVVRYWDQLAPN ZKIHFK DUH XNHW LIQY W KHWUDM®R\JI XH/ ZHOO DVRD @V R HHQK® HRUDW IGHLV W K H
5HFRPPHOGDWLROV RQ &RUSRUDNWH OR WUN WRDYFBIQG DQDO\RMHNWEBGGELWLRQDOO\ 7U\J RZQLQJ PRUH WKDQ RI WKH FRF
DUH DYDFADERHMMH.IR Y$W Q DIFWRGIWHIXODUO\ SXEOLVKHVY ,5 QHZVOHWWHUV RQ 7KH 6XSHUYLVRU\ %RDUG HQVXUF
WU\J FRP 7U\J KDV SXEOLVKHGIOWYDQWOWR®IRFUA $00 D QQRX® WHKMHIGI\K R O G KYUD\Q BIUIHOH Q FIRIXSIDMBIG WWRUXWW K QIS MVKBIO LJ QH
FRUSRUDWH JRYHUQDQFH UHSRISW LBDY HEURY HDKHD W LR QV DR GHWHZV & HMAWLIHLIV [ UMKH 6 X*SHRKXSLDR G\ WlRHD UGWHUHVWYV RI L
\FRPSO\ RU H[SODLQ] SULQFL5® H LI®DEMBHF B W Q\GL\Y LFERFD O7 K IGH P DEVHW MERO KSRUORGY 11 8 B W DB AHKHDWYL QW VF R FFSOOXMHW HOW K WKH Ut
UHFRPPHQGDWLRQ 7KLV VHFWWRQ HRRBDRBUWIRUDMWHK D FRP SWKER QM. YO ISEWWRQHFRPHD QWD SGBWHRBMKE WEQ | RURDMWLRQLQDQ
JRYHUQDQFH LV DQ H[FHUSW RU\WKHSRRUBREBQWH) G SHU IR UFRIFHUQLQDOBYILVSVNOWR RQ QS KM PIERSWHNG IRUIFDSLWDO St

JRYHUQDQFH UHSRUW FRPPXQLFDWHV ZLWK VWDNHKRO@XDYD POV WRIRLOIQ FH L Q FORRQ\W 1 KR PARFDBNWDO SODQ ZK
PHGLIXWMRY GN OIQNHGLQ FRRVRIPB@WDQG VXEPLW FRPPE&QWNOMQ & \FIWKW &RNHI LVRU\ ¥

'RZQORMGI]V 6WDWXWRU\ ®/RIUSRUDWH ZLOO EH PDGH DYDLODEOH DW 7U\J]V ZHEVLWH DQG LQ
*RYHUODQFFZFHSWUW FRP HQ WKH QRWLFH FRQYHQLQJ VXFK S90EWQYR R QFWHIHK HUDPIQFLDO U
GR7QORNDGYV 7KH FRQVROLGDWHG ILQDQFLPOHWLRWWHPHQWY WKHUH ZLO @ KEH 603HDUY LQRWU%RWUR GBWR SR

SUHVHQWHG LQ DFFRUGDQFH XQ @ K H,H556E 5N W K DIQRRIFOV HQRXTXQU W KU DELGHIQWGHQGY DQG ¢
'LDORJXH EHWZHHQ 7U\J LW W WKOINHKKRROGGHIUN DIUQHGL Q Y L W H B DWHRI X/ X B & I/ UIIREUH WK B LSHUKHR/OYG HHYW U ® R U\ L B IDSID VIDIQRIX D0 J& WML G H
RWKHU VWDNHKROGHUV UHOHDVHV FRPSDQ\ DQQRXQBMPERWNQWLDKWOIGWDXUH YLUDGHMXRYPN@WHRY QKM FDSLWDO V
7U\J]V ,QYHVWRU 5HODWLRQVLQYLGHBDUWPGH@Y DQQRXQFHPHQWY $ QXPEHU RI
PDLQWDLQV UHJXODU FRQWD EWWH WEDIDQDO\ETMWYLRE S HQ V%K B WWHKKIRWD GHKUHY GPLDAFDURR/SKRIHHRUW HIPY W R \VESRQYEEXKGHWLHY DQC
LQYHVWRUV SULFH VHQVLWLYH LQIRUPDWRRQWHKRPBOHEGZLRK WKH $*0 ®QS3H BDLDRUV %RDUG

OHJLVODWLRQ DQG VWRFN H[FKBQWH F®G EWIRIUH DQG DW WKH @XSHMULYQLNVRU\ %RDUG LV UHV:
7RIHWKHU ZLWK WKH ([HFXWLFRQ® RBPW G 7 WAK HK DY BI & R/'RW H G6 B DQUXKRFOG R U8 FPLFYLRIWH DWFWRMW $P0D EWSRWWHIRE PDQDJIJHPH
5HODWLRQV WHDP RUJDQLVH\GHYFHVRLRU RBHKHWILIQO D W LR Q \DKSLSSR EQW 2M KK 6XS HUYHYWU\ % RDWE RO B WK LU B ED URW BYV XU
FRQIHUHQFH FDOOV DQG SDUWWBINSDKVRIDVG HQWRQIHUHQFHVWKHLU SUR[\ 6KDUHKROGHUVERDLGRQVLGHWUXBDIRKUREXVW 7K

LQ 'HQPDUN DQG DEURDG LWHP RQ WKH DIJHQGD 7KH SPRQRLULWEPRIBDQGWIRUPHWY DQG IUDP
6HMWKH .5 2RAYI PAUDWFRP HIQU YRWLQJ E\ SRVW DUH DY DLHOIXEODH DV GV V\YVWRPDWLF UHYLI
7KH 6 XSHUYLVRU\ %RDUG LV UHJXRYHIMDMARRUSFRALFLHV EHIRUH WKH $*0 ULVNYV

DERXW WKH GLDORJXH ZLWK LQYHVWRUV DQG RWKHU
VWDNHKROGHUV 7U\J KDV D Q$GQXPOLFN IHUBPIO WHBWHYJ )XUWKHUPRUH SULRU WR WK HKH QMENY IPHHWRQU G7T UHISRUW YV
WKDW DOO FRPSDQ\ DQQRXQFHRBERYGCDDBHSQQXDO *HQHUQOLMHHWY RDUBHMROGHUV WR WREPR GWR @ UM WWHQHT X H V VIDIQRAQ B F W
SXEOLVKHG LQ (QJOLVK RQO\HYWW\SKPOLSNHYHTXLUHG E\ WRHEHDBDRQKNLGHUHG DW WKH GHHQYHORG PHMPWN. @R G *URXS SHUI
TXDUWHUO\ LQWHULP UHSRUVRR D@L \BEW DQG 7U\J]V $OWREPBWIRRQ RQ KRZ WR H[HU¥VXH W KEDUSHKARIDAE HHVR XUFHV DQ
YXUWKHUPRUH 7U\J SXEOLVKHVVRF LIDQQDROPD KR $OH LL\Q F RLYIKQHGDYW. WRH JHQHUDO PHRAKH @ X SNUFQANBRUD®WRDUG KROGV
'DQLVK 7KH SURILOH LV DGGEBRPSBG\VDR 0 RXQ\F SRIH @ I/WHQ & FORWP X\QL\B DARIPG WR VKDUHKR @ WH/DW B Q\GVSREQDWKWE GHFLGH F
VKDUHKROGHUV FXVWRPHUV VHNE SIGIR VA MWR DIVG GRMOKHY W K U B W ZHUHN VARPR W L FH *URXS]V VWUDWHJI\ WR VXVWDLQ

&DOFXODWHG H[FOXGLQJ 7U\J V RZQ VKDUHV

SQQOWERW ) ) 7TUI$ 6)



NDODIHPHQWIV ILIHYLHZ &

FRPSDQ\ 7KH ([HEXWLYH %R DAKAH BXSMY ZLWRUW®HRDUG SHUIR WBMHEDW QB BEBEVFULSWLRQV RI6NMMLCHD YHIQH WIKHH DFWLRQ SOD
6XSHUYLVRU\ %RDUG WR HQVKUYB OOV FAMKRI*URXSARUN DQG WNLIFOWA\R @/ B XFSGHWXRIMIRANK DA/\R DWIGORO XGLOJ ZRPHO LO PDQDJH

VWUDWHJI\ LV GHYHORSHG DQ&SRFRNGNVWRVHCKH KHSHUWLVH UHTXQ GAHAWWRISIHERRITHOQI YJVRWHUQ T@FHNIINT FRP HOQ JRYHUQDQFH
6XSHUYLVRU\ %RDUG HQVXUHGXWLHW WK K QH FEHHWWYD SRVVLEOHP MDD JIKMPR@®M WX RIQUWRVWRKHERDUG
VNLOOV DQG ILQDQFLDO UH YV RQUIPD/ODWHHO D HY IDMWXBEAH. RRQU DQ DVVHVVPHQW LV %RDUG FRPPLWWHHYV

7U\J WR DFKLHYH LWV VWUDWBFILO WD\ G VZ LAKK H[W H U Q D ® WWWHAL \D\P BQFRIP B RVQ WD RW R IV WIHK (] M FXQV & X B L9R @R BP LW W H H
6XSHUYLVRU\ %RDUG VSHFLILWYX WA/ \BBDW VYW R LHHQN XQ HD R/EHWHAFKV LD W\ W R HWEKXS HU Y LV R U \D%IRROPU® W Y RBZ&RP® GWWHH D 5H
RI UXOHV Rl SURFHGXUH DQ G HXY® ORXDW DRQF SFURF HRY LTKH XGRISIWVWRKNH WRDUE® RI SURFHREREPHWRW MK D @& SHQY YL VIRWD &RP |
ZRUN IRFXVHV SULPDULO\ RQ WKH IRRDRG LIQ GT WIKGIL ( [H DXWL RV % BDRIGZ FERNS URVLVWWKH FRPPLWWH
DQG VNLOOV EXVLQHVV MXGIHPOHQWD QW BROHPLWR/O YXQG H G HOHYHB QLAY LV K MLUUX MM IURPQ'VR | U H |
7KH FXUUHQW QLQH H[WHUQDQHRMHAEHUN BRI WKH PDQDJHP IGRIWF VIXEIFGN VHBRUWLQJ UHTXLUHPHQWYV DQG
6XSHUYLVRU\ %RDUG ZHUH HCHRVDH B PE QWK H IDQIXD@ P D Q DU H PXIQIMH P&)2WMX GRW FRPP X QL FD WIKRIQERIDVIG WRAPLWWHHV] WH L
JHQHUDO PHHWLQJ IRU D WHWSHRE BB HD QDR U 2D QLMD W LR Q ([(BEXBAWHQWRDUG )LQDQFLDO OFDOQVEH W RAGWMIMW RFRP HQ
QLQH PHPEHUV HOHFWHG DW GWHHDBOREBQWHQKWIFLDO VHHYXEHWVUIKN J8BXWLYH %RDUFRRWRUDINMEPR PR @MIHPHQW nV
PHHWLQJ VL[ DQG WKXV WKH RDNMRDWRU\ FRRSOLDQFH L QMXUDYIFMWZ LKRRRPIRDRALIRAY WR W KFHR®NISH A R DVIRS R RIFFDVEY € 5 V
LQGHSHQGHQW SHUVRQV WKXYPWQGERASRBKEOW ZIQWVKUDQFH Z WEBKQHSROWLR® GRPBOLDQFH ZLGWKVEUPRPSW VRGN IRIHFGHIEEHUYV F

UHFRPPHQGDWLRQ LQ WIRHRGHOOLQJ ,7 GLIJLWDOLVDWKR@XSBOXHVRHUDLQRDUG DQG LQUABHIHRED WLHRVOSRQVLELOLWLH
5HFRPPHQGDWLRQV RQ &RUSmRWWGIMLA LARDMWUR® QRS FXVWRPHU MRXUQH\ GXULQJ WKH \HDU
7KH RWKHU WKUHH PHPEHUYV DUH GHSHQGHQW 7KH 6 XSHUYLVRU\ %RDUG FRQVLGHUV WKH

SHUVRQV DV WKH\ DUH DSSREQVEBG VE\RTUNKN BPDONDWLR G RWERVEXEHRDY LERYUN ORDAHD W U B MM KIHO W DAXNAE IRV WL IRKD % RD U G
VKDUHKROGHU 7U\JKHGV*UXDIHR BRIAXSBYHRQ RWKHU H[HERWQYHRS RWKLIW ([RIGX WDIQGI % RDUG LODMRD MHRW FR® AIONKRYHUQ |
IRU LQIRUPDWLRQ RQ ZKHRMKG ROBENUEGKDEV KHOG EWWKH POXBDOUNYRIOWRMWLRQ R W PH OMLFKPHIOM WARITHIMY ILVRU\ EF
PHPEHUV MRLQHG WKH 6XSHUMMLYRUY YRV G RIHIUH UBFO X DL@QG WHKHKXOBYBO LRI FRQQHFW LR (F R PWKNYRIDH\G
HOHFWHG DQG ZKHMHWWHRQ SRBERGWHQW DQG ZRUNORDGPHHWRFQDWHGFEKLWIDU WKH 6XSHUYLVRU\ %RDUG
HQGV 7R HQVXUH WKH LQWHHIDPKLERRVRWQR® W R OHIHW H Q WG BRMKXH/QY\W I/ D) R YW DERVILY G WQ B © OV R HPXECHIUDQ RIHWM KGIL $ X G VWWAAR P |
RQWR WKH 6XSHUYLVRU\ %RDUIGH PNPBXDW HRG AW HED VHG ROV WHH D QIER. N Q@/X0 B YEHROD/U G URX IYWWRN DR X H VP BIPHEBIWY RI WKH 5LV
E\ WKH DQQXDO JHQHUDO PHHWPEH PPA KRIOWG. WA MWARIGHYRWRSRKHWRBFHWR WBLWHRPNLW\ DQFD® G LRDIQBKHPARPWLWWHH FKD
IRU D PD[LPXP RI WZHOYH \HDBY SUHSDUDWLRQ WKHLU SHIHRH® D Q FH\JDR\DW HI)GROFHG SRONVRQNQ GKUBIBIRYWW RI WKH ILY
DQG SDUWLFLSDWLRQ DW FRPPINWHVHIRQ GVE R DXUXG H U UH S UFHH/RAXOQMHH®E WH R G HIR MEKLDAY W HWD U H
7KH 6XSHUYLVRU\ %RDUG KDVPHHWMPEHUVYQ QUNRWDO RXW VSHFLILF WDUJHWV WR HEHUMRRELYBBUXWL QL & KH ¥RE P L
ZLWK DQ HTXDO JHQGHU UHSUHVHQWDWLRQ DV WKH RSSRUWXQLWLHY DQG DFFHVRIWRKRMGDBRHPEROW RI WKH 1RPLC
ERDUG FXUUHQWO\ FRPSULVHW VHYHOQ Q@ RIPWE DD O\ DVVLSRWOVHRDO XIRWLTRX® @2DMHG PRRPPQW WRPHMUHRWGHSHQGHQW
VHYHQ PHQ LQFOXGLQJ RQH PRQEXFWG GRRUDBPDERDUG P NWMEHWD O QIEDRINVP FWUY KDV KD 6RP FMAMIH FREXW RDKUHH RXW R
HPSOR\HH UHSUHVHQWDWLYHRI WKHWFRPSWILYN ZDOBRJHP HRQW HEDWIHME P@® KDV EHHQ DLWK®J, WD WOF&RPRIHWMWKH DUH LQ
OHJLVODWLRQ DV ZHOO DV 7UNYHWWRREDRDIZKH IRFXVLQJ R @ XRDHIG FFIRPBMHMH QG LHD/QDIJHBHQWRRV LWERQ'G VDR WKH FRPPL
6XSHUYLVRU\ %RDUG KDV PHFEHW S HURPUMDEOH N7KH RYHUDOGKHR QRO EVURRI ZRPHQ LQ PREOMLIWWHOW HPEHUV DUH HOHFW
6ZHGHQ DQG 1RUZD\ WKDW 7U\J KDV D YHU\ JRRG YMVOXHLRQGL@IFDABVHG IURPWKH BOVLY RMRVKHLU VSHFLDOLV
SURIHVVLRQDO 6XSHUYLVRU\ %RDUG WKDM[RZHRHUGNMQJ WKH LIQALIRIDODW VUEHWKH 6XSHUYLVRU
6HEHWDLOV DERXW WKH LHIGLHS H@QGHIQ W QER DQ ® FFR U G B Q R BUHMYKKDR/XBMH Q GULY HQ IMDKYURFOXYIHKP FIROQWR Q WRXVH P S O R\H H
PHPNEHUV LQ WKH VHFWLR@WEXSPQFHVRULWRBOG V 7K R AKWD DX MWKIHR Q HEFR\XX @\ H @ W WDIQHS FRBEPS U RMHHMHAH YV DOVR FRQV
R®DIHV DOG7ZPWWII\] FRPLQ D FRQWLQXHG VWURQJ IRFXV RQ (6* 'LYHUVLW\ 7KH FRPPLWWHHYV H[FOXVLYHO\ S
HO JRYHIUQDQFH PDQDJHPBQW 'LJLWDOLVDWLRQ GHFLVLRQ E\ WKH HQWLUH 6XSHU
VXSHIUYIVRU\ ERDUG
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7KH VSHFLDOLVW VNLOOV R MXODH P B MEHRWV DDJHHH V W D E O)LIRAK MK HE\SWKHFRUPDQFH \HDU 'HY LDKWH. R QY LIDE® H [SDDQDWLRQV
DOVR GHVF¥IZ MHAINMRP HQXSHUYLVRU\ %RDUG ZLWK L Q HDKH HQMP DR UN) RD WX BIU \ 7D ODIORR\PVBIBG HDAVZD WK DOO WKH 5H
IJRYHUODOFH PNDODIHPHQW YSSRUNGVIRHRXQHUDWLRQ SRRPELQDWLRQ RI FDVK DQG F&RGIRULRWY B G RAKHDWMHDN/Q F H
FRDUG DFRXW ERDUG
7U\J ZDQWV WR VWULNH DQ DBISH DLW HED PRQEHWLRQDO VKDUHY DUH GHIHUUHG IRU
5HPXQHUDWLRQ Rl PDQDJHPHBAMWZHHQ PDQDJHPHQW UHPXRXLDWIDRKY IURP WKH WLPH RI DOORWPHQW $IWHU WKH
7U\J KDV DGRSWHG D UHPXQHSJDWAIRFQWBEOHFULRN DQ\G YD OKGIGFRHVWHRE®HIRUUWIKCHSHULRG WKH SDUWLFLSDQW ZLOO
LQ JHQHUDO WKDW LQFOXGHWRBEBRNF¥ VERRHPKR ORH WK HQ MAHL YK RUWHDWIGDORQJLQ 7U\J $ 6 FRUUHVSRQGLQJ WR
6XSHUYLVRU\ %RDUG WKH ([HFXXWR.YH %RDUG DQG WKH QXPEHUV RI FRQGLWLRQDO VKDUHY DOORWWHG 7KH
RWKHU HPSOR\HHV LQ 7U\J ZKRVH DFWLYLWLHVY KDYH D JUDQWLQJ RI IUHH VKDUHV LV FRQGLWLRQDO XSRQ WKH
PDWHULDO LPSDFW RQ WKH ULKM HRKVDIH RIWRKDHG]V UHPKXQHUDWHR W RR @GLG/IMWW.RQDO FRQGLWLRQV VXFK DV
FRPSDQ\ ULVN WDNHUV 7KHDUHPHXG HWDNVWER®SBROLFD SHQVRQ Y FRQIGUHEZWRRRHRW DQG EDFN WHVWLQJ
IRU ZDV DGRSWHG E\ WKH 6XBHWXH/RDVIRDOGU\ DQG RWH\HWLEH HILRWY WK HUDQWLQJ WR HQVXUH WKDW WKH
LQ -DQXDU\ DQG DSSURYHEDBAHWKIHODQQRROW EH FRPSHRMULWMHWLD R® ZKLFK WKH YDULDEOH VDODU\ LV EDVHG DUH
JHQHUDO PHHWLQJ RQ ODUMKSSURSULDWH IRU WKH PDUNVWWLD@GPSWRFWGWKH WLPH RI WKH JUDQWLQJ RI IUHH
VXIILFLHQW PRWLYDWLRQ IRWRDOHNWHPEHUV Rl WKH
7KH &KDLU RI WKH 6XSHUYLVRIHFXRLYE BRORIGWMWRRGR WKHLU EHVW WR UHDOLVH WKH
7U\J]V UHPXQHUDWLRQ SROLFRRPBODQ\HWDGBHIQQHG WDUJHWV 5HDG PRERXW UHPXQHUDWLRQ DW 7U\J LQ
FRQQHFWLRQ ZLWK WKH UHYLHZ Rl WKH DQQXDO UHSRUW WKH 5HPXQHUDWLRO SROLF\ DQG LQ WKH
DW WKH DQQXDO JHQHUDO PHAKMLEXNSHUWL¥RDUBRDUG FDQ G HHLPGH MUKIDVW | VRAN SAMKIBIURVR D W
SURSRVDO IRU WKH UHPXQHURWQRQ\ RIKRKBG EH VXSSOHPHQWHYG:IRIMHKI MDYYFH.DEPKQHUDWLRQ
6XSHUYLVRU\ %RDUG IRU WKHSBX HOHPWQWQRIQFEDMR\HD BRI WKH IL[HG VDODU\
LV DOVR VXEPLWWHG IRU DS SIURYMXGEQWEHQVLRQ ,QGHSHQGHQW DQG LQWHUQDO DXGLW
VKDUHKROGHUV DW WKH DQQXDO JHQHUDO PHHWLQJ 7KH 6XSHUYLVRU\ %RDUG HQVXUHV PRQLWRULQJ E\
7KH YDULDEOH SD\ LV VHW RXRRQHIWH QQFBQ® LYHEHSHQGHQW DXGLWRUV 7KH
5SHPXQHUDWLRQ RI WKH 6XSHBVYRURDPHRDRG WKH ([HFXWLYHRABPWGQWKHHI QDO DXGLWRU DWWHQGYV DOO ERDUG
OHPEHUV RI 7U\J]V 6XSHUYLVPRW®ORRDWGERIHRHMYKHDY DU LD EPHHWLEDY\ IFR ZSRQHMWRFHHWLQJV LQ WKH DXGLW
IL[HG IHH DQG DUH QRW FRY HXUQIGHE\ \WRN IRUFPHRWLYH S U R JAFOPPLIWMWH BEDVGIG RIQVN FRPPLWWHH 7KH
LQFHQWLYH RU VHYHUDQFH SURVXDWPBQRU SSHQRURQQFH DVYGNSARBGWQWWWEHWRU DWWHQGYV WKH DQQXDO ERDUG
VFKHPH 7KHLU UHPXQHUDWLRBE WREPYEABHR® MWUHQGYQF L PO KM JLZK BBRRW BB @FRH) XDO UHSRUW LV SUHVHQWHG DV
LQ SHHU FRPSDQLHV DQG EHQ@RKPKOVEHBLDUD ZEVYIWKWHG |LQITHIFL DY POEVIRWY LQ WKH DXGLW FRPPLWWHH DQG ULVN
& WDNLQJ LQWR DFFRXQW WIK@IDQH T RIOUW G U/INHNVOD G LG HERBWLWKWHHEHILQQLQJ RI WKH
HIIRUWY DQG WKH VFRSH RI WSHIH IFRASAHUQEN RHD % RDUG]V
ZRUN LQFOXGLQJ WKH QXPEHU RI PHHWLQJV KHOG 7KH DQQXDO JHQHUDO PHHWLQJ DSSRLQWV DQ
7KH UHPXQHUDWLRQ UHFHLY H& HE\SWKBF&EDIOUSKIUWRYH RI WRB HRHFG@MQAWHD XGLWRU UHFRPPHQGHG E\ WKH
6XSHUYLVRU\ %RDUG LV WK U FH RULLPTHAWP W KD VW B HHFEQIL X BHIE W 16 M SFHRUIDVILWVEHQ PHRPIVBK BW OHDVW RQFH D \HDU WKH
E\ RUGLQDU\ PHPEHUV ZKLOH LW Fii 5 OWAQMKIDULHYW RI1 W K 1 S®IMR F Y STHHMW ZD QUK WHKHH $XGLW &RPPLWWHH ZLWKRXW
UHPXQHUDWLRQ LV WZLFH W KDRP IHEFHYUYWKD BEHRRGGE DV \D QUK v B UFHUHDWFH ]RI WKH ([HFXWLYH %RDUG
PHPEHUV RI WKH 6XSHUYLVR RRWRBO®WLRQ EHWZHHQ UHPXKIQHSRBILWRROBLWWHH FKDLU GHDOV ZLWK DQ\
SHUIRUPDQFH UHVXOWV 6HFRPQ®MWHWKMWEBDWRIQBABHWR EH UHSRUWHG WR WKH
5HPXQHUDWLRQ RI WIGH ([HFXWKLRMXO%BRERQWULEXWH WR UHWYSQUQUWRKN SRDWEFLSDQWYV LQ
OHPEHUV RI WKH ([HFXWLYH %R G LDRUH BIFPSID BW G U\ J
RQ D FRQWUDFWXDO EDVLV DQG DOO WHUPV RI WKHLU
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6 XSHUYLVRU)

7LQD 6QHMEMHUJ

%RDUG PHPEHU

&KDUORWWH 'LHW]HU

%RDUG PHPEHU
ODQDJHU DGYLVRU LQ &0OD
+DV VROLG NQRZC
H[SHULHQFH ZLWKLQ WKH |

7U\J $ 6

(PSOR\HH UHSUHVHQWDWLYH

2IILFHU RI 7UNB/ "BISUIRVHRR@W /HQD 'DULQ

(PSOR\HG VLQFH

$QQH .DOWRIW
%RDUG PHPEHU

® 6LQFH

&(2 Rl +MHUWHIRUHQLQJHQ
0DQ\ \HDUV RI OHDGHUVKLS
H[SHULHQFH DW D KLJK OHYHO

®
7KRPDV +RIPDQ %DQJ

%RDUG PHPEHU

&(2 LQ WKH 'DQLVK ,QG
JRXQGDWLRQ ([WHQVL®
H[SHULHQFH LQ WKH %
DQG ZLWKLQ WKH SURII
VHUYLFHV LQGXVWU\

%RDUG PHPEHU (PSOR\HH UHSUHVHQWDWLYH
/HQD 'DULQ KDV ZRUNHG DV D
FODLPV KDQGOHU LQ WKH LQVXUDQEH LQGXVWU\

®
&DUO 9LJIJR —VWOX

%RDUG PHPEHU
+DV H[SHULHQFH IURI
ORJLVWLFV ILQDQFH
OHDGLQJ SRVLWLRQV
QRQ OLVWHG FRPSDQ
—VWOXQG KDV VSHFL
6ZHGLVK PDUNHW FR{(

-XNND 3HUWROD

&KDLUPDQ

ORUH WKDQ \HDUV
PDQDJHPHQW H[SHUL
DQG WHOHFRPPXQLFI
HOHFWULFDO HQJLQF
SRVLWLRQ EHLQJ WK
"HOPDUN IURP WR

NDODIHPHQWIV ILIHYLHZ &

WRDUG

(OLDV %DNN

%RDUG PHPEHU (PSOR\HH UHSUHVHQWDWLYH
3URGXFW 6WUDWHJILF (QIDJHPHQW ODQDJHU
LQ 7U\J $ 6 6ROLG LQVXUDQFH NQRZOHGJH
IURP KLV \HDUV LQ WKH LQGXVWU\ EXVLQHVV
NQRZ KRZ DQG MXGJHPHQW
(
i O0HQJPHQJ 'X -1UQ 5LVH $QGHUVHQ
%RDUG PHPEHU %RDUG PHPEHU
7KRURXJK NQRZOHGJH Rl Wk 0DQ\ \HDUV RI H[SHULHQFH IURF
VSDFH DV ZHOO DV LQWHUQI PDQDJHPHQW SRVLWLRQV LQ "D
IURP OHDGLQJ SRVLWLRQV Z XQLRQV DV ZHOO DV ERDUG VHE
DQG 2SHUDWLRQV DW 6SRWL LQ ILQDQFLDO FRPSDQLHV

ODUL 7KMPH

%RDUG PHPEHU

%XVLQHVYV NQRZ KRZ IURP
WKH ILQDQFLDO VHFWRU [
8QGHUVWDQGLQJ RI ULVN
UHVWUXFWXULQJ EXVLQH
,5 DQG ILQDQFLDO FRPPX(
ZLWK UHJXODULW\ DXWKR

e
BWHIIHQ .UDJK

'"HSXW\ &KDLUPDQ
\HDUV] H[SHULHQFF
LQWHUQDWLRQDO FR
HPSOR\HHV ZLWKLQ V
VSDFH ZKHUH WHFKQ
VXEVFULSWLRQ DQG
DUH NH\ HOHPHQWYV

DW $FDVW
L4

&ODXV LVWRIW

%RDUG PHPEHU
7RS PDQDJHPHQW H[SHU
RSHUDWLQJ KLV RZQ EX)
$QDO\WLFDO DSSURDFK
VROLG EXVLQHVV NQRZ I
GHYHORSPHQW nXQGHU
PDQDJHPHQW DQG VXFFF

$QOAHBRW

o
OHWWH 2VYROG

%»RDUG PHPEHU (PSOR\HH UHSU
6LQFH OHWWH 2VYROG KDV
SRVLWLRQV LQ 7U\J LQFOXGLQ.
EXVLQHVV GHYHORSHU SURMHF
FRPSHWHQFH PDQDJHU DQG PRV
DV &KDLU RI )LQDQVIRUEXQGHW
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6XSHUYLVRU\ %RDUG

-XNND 3HUWROD 6WHIIHQP .UDJK ODUL 7KM1P1H &DUO 9LJIR —VWOXQG
%RUQ LQ -RLQHG WKH 6XSHUYLWRW\QWURDUG LRLQHG WKH 6XSHUYLWRWQWRDUG LRLQHG WKH 6XSHUYLWRWQWRDUG LRLQHG WKH 6XSHUYLVRU\
JLQQLVK FLWL]HQ 'DQLVK FLWL]JHQ 1RUZHJLDQ FLWL]HQ 6ZHGLVK FLWL]HQ

&DUMHWRIHVVLRQDO ERDUG PHPEHU&DRIGBMMANV & GHRW &(2 RI (JPRQW )RQGUHIDEBQHY VIRRIDM® ERDUG PHPEHU ®MGHRUGHSHEGHRIBZHGLVK EDQNV 6%$¢
6LHPHQV '"HQPDUN ,QWHUQDWLRQDO +ROGLQJ $ 6 VLQBPHSYLVRW ZRIOMHDV&)2 Rl ./3 DQG &)P @G2WRK HLRQ¥NUIDQFH FRPSDQ\ 6DOXV$Q
(GXFDWERQ@Q (OHFWULFDO (QJLQHHRRQDJHPHQW SRVLWLRQV LQ  (JPRQWSHLXKWHU HQWUHSUHQHXU SURIHVVLRQDO ERDUG

%RDUG VHOWW ®KDLQEG 7U\J )RUVLNRIPED®IBHY 3UHYLRXVO\ &(2 Rl (JRBRARADWERQW G (BRQRPLFYV DQG %XV L QGXAD WIBFQLQ ,QWHUQDWLRQDO %XVLQH
6LHPHQV *DPHVD 5HQHZDEOH (QHUHPSOR\®HQWRIOGLQYXUDQFH DQG EP@NILQUVIVRXS FOQQREDUWHUHG )L BFERXDW SQD OBWRFEKROWKHAKRRO RI (FF
$6 *1L 6WRUH 1RUG $ 6 LQFO *1 $XGRABGLODHG DIQG VWRFNEURNHU (UGN QIR HUHF X MMLHYUHI 130URIUID B F6H 1 U R Po RPOQUGR\QH BAWH GREKYMQD QV $% )RQGR 6R(

+HDULQJ $ 6 (GXFDWERQ@Q (FRQRPLFV DQG 0%$% B6FKRRO DQG (IIHFWLYH %RDUG 0D QDIBI®WIQKL PUPN WRUKBDWEU $% -XYLQXP )
%RDUG P$\PHEWHN $ 6 %RDUG VHDWYGEKBNURQGHQ LQFOMXINQDHVYV 6FKRRO 1HGYL )DVWLJKHWHU $% 3LFVPDUW $%
&RPPLWWHH PHPHERUQHKUBWLRQ &RPXKQGEHANIRQG ,QYHVW $ 6 9DULR AR DPR YWDBRPRSBIORIHW 0DULWLPW )RRDDG $BBEER® 6 DQG 7U\J J)RUVLNULQJ
&KDLU 1RPLQDWLRQ &RPPLWWHH %RCULE VBIQ® V77 B\ENWE SIQIELBU\J )RUWMNUHQUBQHQ $ 6 —VWOXQG $% *RRELW *URXS $% LQFOXC
&RPPLWWHH LQ 7U\J $ 6 1RPLQDW LR Q DWMGGE HIFRXRDGGDY LROQFOXGLQJ /XPRBEHBNYRQ® VQYRIB/FWH BKOMWMIS$6$ 1RBRRQVMGW DQG *RRELW %ORFNWHFK $
&RPPLWWHH LQ &2:, +ROGLQJ $ 6 &KRDUG PHIEDEMMXYWURRQW FRPSDQUHRWJIH $6 <ZRQQH OHGLD *URXS $% :RQGHUER][ $%
&RPPLWWHH &KDLU $VHWHN $ 6 5HRMFMUREMNWQRBVER P P IS\S 8V H H %RDUG PABEHS 6 DQG 7U\J )RUVLN WLREUS @ O BD)IVDX@\G $ %

1RPLQDWLRQ &RPPLWWHH DQG 6W UDRAPINWEKTH. B HBEMHEIEABRO GHQ ,G6HWWHWAHQWS 9DUPH RJ %DG $6 6, RRP R LWOGRP PHRIEMEVMK BRPPLWWHH &KL
1RUG $ 6 FRPPLWWHH $6 )&* JRQGHU $% 5HPXQHUDWLRQ &RPPLWWHH LQ 7U\J $ 6

([SHULH®®BH WKDQ \HDUV Rl WRS HBBDUHBRAMWY] H[SHULHQFH KHDGLRRPPQ W W H PGIPERRWY BBPPLWWHH DGE BLH@BH WKDQ \HDUV DV &(2 DQG
H[SHULHQFH LQ WKH ,7 DQG WHOHFRRPSDQFZWWRQ LQGERSWR\HHYGZLW &RP RLKHWHRIQN FHVI $ 6 $XGLW &R PIPUMAMWRY B@DOLRFO® DQG LQWHUQDWLRC
HOHFWULFDO HQJLQHHULQJ 7KH ONMWBNM SRMLNW WRITF EGRQRIWKEDAND VYREVRQVXWURY 6D GESCGXWHERIRP P LW W HOH VSKHIEL D QIGQS'BIHY B W 18 ® \DIHEO G FRPSD Q!
RI 6LHPHQV 'HQPDUN IURP WR H[SHWRBGQFH DUH NH\ HOHPHQWYV $XGLW &RPPLWWHH LQ +DIVOXQG $§[SHULHQFH IURP WKH IROORZLQJ LQG X\
LOQWHUQDWLRQDO H[SHULHQFH ZLW}RU®REDFKDRWGPDBIRR QN &V WQ H QW M G L GO RHRFOH P DLQDIXEGHQW H[SHUORQEWWURP QQUIHMDQFH ILQDQFH DQG I
UHVSRQVLELOLWLHV LQ ERWK %W& TLOVG %WHBXQHUDWLRQ DQG 1RPLQDWDRR T RRPPQUHWVHH QVXUDQFH DQG &R P S6HWHIRRINHY gWANIWIRMD G IURP WKH |
&RPSHWHERRQIHY WHFKQRORJLFDO EBRRWBHKQGHWEVWHQFH ZLWKLQ VWUDWHSINUHARGRAURP ERDUG RI GLUHFW®GXVAL WK LR Q. @D QH 1B VHAHOUWI\DV OLIH
WHOHFRPPXQLFDWLRQ ,7 GLJLWDOLYDWER® QEXDEGRXQWRGH CAD S LW DA @ DUHNHZD EDHIFVX D QW LKA HIQI® J H GMXQG GHIFYHIQW SEQD N XY W D QGDIEQ® QFH N Q|
VWUDWHJI\ DQG EXVLQHVV GHYHORSRBGWQ B QGHID\ONDQG LUHI PQBW R U\ E B WIVDHHUAY IRV IDRER U RP® B R YWR Q D Q PHQ G H DG\ B Q/GK 19 Il RU BHILMD OLVDWLRQ I
H[SHULHQFH RI ULVN PDQDJHPHQW I0QD QBtDOXEXQHYNVYV DQG FRUSRUB VDK \PRORLIDMPR@WI RQROKG LED UV DIXE EHF RL WHK® WHMH RPHQ]V
NQRZ KRZ DQG MXGJHPHQW DV ZHO G DDAVDL QWEKFI@RFMR I\ DQG (6* %RDUG $ZDUG IRU 1RUZD\ &KDQJH LQ SRUWIROLR VLQFH WKH VWD
1XPEHU RI VKDUHYV 1XPEHU RI VKDUHYV &RPSHWHQ¥VHYHVY NQRZ KRZ IURP H[SHULHQFH ZLWK
&KDQJH LQ SRUWIROLR VLQFH WKH &K\DQUW RQ SRUWIROLR VLQFH WKH WWIDUMQBRQFLDO VHFWRU DQG HQHUJ\ DV ZHOO DV ULVN

PDQDJHPHQW VWUDWHJI\ UHVWUXFWXULQJ EXVLQHVV

GHYHORSPHQW 0 $ ,5 DQG ILQDQFLDO FRPPXQLFDWLRQ DQG

ZRUNLQJ ZLWK UHJXODWRU\ DXWKRULWLHV

1XPEHU RI VKDUHYV

&KDQJH LQ SRUWIROLR VLQFH WKH VWDUW RI
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6XSHUYLVRU\ %RDUG

7KRPDV +R|PE)Q %D QJ ([SHULHQRHDUV RI WRS PDQDJIHPHQE (B IDHCVWHQEMDRR | W &RPPLWWHH DQG 5HPXQHUDWLRQ &RPPL
DV ERDUG PHPEHU 7KRURXJK NQRZOHGJH RI WKH 7HFK %DQN $ 6

SDEH DV ZHOO DV LQWH QDO H H 1y L HDUV RI H[SHULHQFH IURP \

%RUQ LQ -RLQHG WKH GXSHUYLSgﬁb%gﬁB vEL5NLRQv ZLWKLQ ODUNZ%%% %% %%U%%\/FLI@M >BS UYL@E’ fﬁ%&sﬁ%\w RVLWLRQV LQ 'DQLVK WU

‘DQLVK FLWLIHQ 6SRWLI\ DQG &22 DW $FDVW ([WHQV iﬂ HULHQFH ERDUG VHDWV LQ ILQDQFLDO FRPSDQLH

&DUKHB RI WKH 'DQLVK ,QGXVWU\ )RXR® BWWRRPO /LIH ,QVXUDQFH DQGW@MRQSMWPQQMRM OXQLFLSDO LYR\PRH G (@MW WOBGLQJI RI WKH ILQDQ
(GXFDWHR@/LILHG 3XEOLF $FFRXQWOAHEHQ]V lDWLRQDO ,QQRYDWLRQ RRRBOHYRI WKH ILQDQFH FRPPLWWHHQB QW HFBEOW XU RNRLYYQ ZHRHQW PHPEE

%RDUG VHDWAGS KKDEHPLF +RXVLQJ g RPGW W QRO O WRS PDQDJIHPHQWRHISHUIWREXNFWRPQ WHQDQWHG QRHHWPHDIW QQESURDSHAMO O PDQDJIHPFH
SULYDWH (TXLW\ -6 . SOWHUQDW/K Y $H|E \%%XT/W\ (JWHQVLYH H[8HYUHABERHQMKIHEEUA BV QR VEWHVLXHZHRQ RHVRDBROGLQJ $ 6
6 L SOWHUQDWLY 3ULYDWH N G LIL Gy WUDQVIRUPDWRRE & DUNHBL®Y REIDQLVDWLRQ &KDQJIH LQ SRUWIROLR VLQFH WKH VWD|
3ULYDWH (TXLW) e QW QDN B g B V' OHVV GHYHORYBMEWWLROFXOWXUDO HGXFDWLRQ DW %\JKROP $JULFXOWXUDO
- SOWHUQDWL Y 3ULYDWH (TXLWA XpEHV\L‘-)%g V§§E%)&/ &ROOHJH DQG YDULRXV EXVLQHVV ORWWH '"LHWIHU
L QVWLWXWH IPED
%QRDUG VHDWVU ' #%EXWE REIMRQGHQ &KDQJH LQ SRUWIROLR VLQFH WKH %W@%Q\/Hﬂﬂﬁgg 6QDQG 7U\JGRUVZNU@J%UI??6 GHOPDOO ]
%RDUG PABEH® 6 DQG 7U\J )RUVLNULQJ $ 6 DQG 7UNJKHGV*UXSSHQ VPED , 6 7TRUQWRIW MI 6HLGH
7UDQHV )RQG )RUHQQLQJHQ)SRVNLO%hQ)/M/ng%WR|W +ROGLQJ $S6 +RXPDUNHQ $ 6 NQJRBY Qs NnoRHBEGWKH 6XSHUYLVRU\
&RPPLWWHH P HPEGILW GLRSPP LW W H H )LQDQVLHULQJ $6 /NQIJIHOGW ODVNDPEXYEHMWLOI X6
5LVN &RPPLWWHH &KDLU LQ 7U\J $ 6 OHPHQWDUVHOVNDEHW 3ULQ] PSORSEODIHQFES6 . 6 3ULQ]

(ISHULHRWFHQVLYH JOREDO H[SHULHYRHQA G QKH %REQHG WKH GXSHUYLMBUb"@%%LbGI-FQ DQG (MHQGRP VIR Q G&IU HBIIDW HIEDGNNMRU LQ &ODLPV 'HQP
HQYLURQPHQW DQG ZLWKLQ WKH SURHVRLRIYOOMHUYLFHV LQGXVWU\ ([SHULH@BHPDQDJHPHQW H[SHULHQFGIXFIRFQRRH DQWH GIGXFDWLRQ DW )RUVL
LQ YDULRXV UROHV DV &(2 &)2 &2%DQRAPWDHEIWLYWHHE WMRHUFWIRWKH 'DRLVKREZADEMVLQHVV IRU  \HDUV OHYHO DV ZHOO DV YDULRXV PDQDJH
DQG DGYLVRU IRU ZRUOG FODVV DQ®XPEIMNMMROHDGLQJ &RPSHWIHIQPBICHWLFDO DSSURDFK WRFBBREQHPDWRBRRLAGXFDWLRQV 6XSHUYI
FRPSDQLHV LQFOXGLQJ SRVLWLRQVGXY BWERIPS HEALFUYH OHGLFDO GSRIFLG EXWW QHNVV NQRZ KRZ DQG EXDWQRVV IGHMMAIRBRBGWP nH W

\HDUV 3UHVLGHQW DQG *URXS &(2FDUGLRORYIV DG OURXSGLRORIJ\ O0BXQWHUWNBIEDQF Rl ULVN PDQDJHPHR WUBQRBHYPBFEBVIVQRBQ U\J )RUVLNULQJ

&)2 1.7 \HDUV ODQDJHPHQW 3DWKILQGHU D OHDGEKE¥KIUSRG W KHDURIYPHQW (ISHULHMIQFIWVLRQ SDUWQHU LQ 7U\J $ 6 D
&RPSHWH®FIFRPSHWHQFLHV LOQFOXGURYWDEHHVKLS &KDQJH LQ SRUWIROLR VLQFH WKH \RWNUMWURRQJIJVDNDGHPLHW
GHYHORSPHQW DQG H[HFXWLRQ RI BRBHUWGELRM W HBEWKHPSQGHQHY /DDQHIRUHQLQJ &RPSHWHERAIHY NQRZOHGJH DQG H[SHUL
VWUDWHJILHV IRFXVHG RQ YDOXH FUBH®WALRRO § HRUIRNBWWFHIRUEXQGV )§q>pJ|—Q05J|_DWH $EQG HUVHQ LQVXUDQFH LQGXVWU\ ([FHOOHQW LQW
FXOWXUH WUDQVSDUHQF\ LQWHJULWMYKWUEYROISEHDPsSHYIRUPDQFH FRPPXQLFDWLRQ VNLOOV

DQG VXVWDLQDELOLW\ %RDUG PABEH® 6 7U\J )RUVLNULQJ DUHV

1XPEHU RI VKDUHV 7U\JKHGV*UXSSHQ VPED) ? O}RBUQ LQ "RLQHG WKH GXSHUYL%EH%?wEgéﬁzQWIROLR VLQFH WKH VWD

&KDQJH LQ SRUWIROLR VLQFH WKH &RMDPUWWRHH PHPEHWVR/EKEGEQV EHYLO(PLOQL WK EVE IR
([SHULHO@®RN \HDUV] H[SHULHQFH IURBR® WRQLRQ &KDLUPDQ RI 'DQVN 7ROG RJ 6NDWWHIRUEXQG
OH QJ PH Q)J ' X PDQDJHPHQW SRVLWLRQV ZLWKLQ WWKHDRRUKKK&HDOWKED PIRG 7D[ 8QLRQ
VA\VWHP DQG DV 0DQDJLQJ 'LUHFWRG RDWAMRRYQH & X FOHVHWURR LQ WKH 'DQLVK &XVWRPYV
. . RLOHG WKH 6XSHUY LVRIR GO $XWKRULWLHV 9DULRXV DFFRXQWLQJ FRXUVHV EXVLQHVV
RS LR i &RPSHWHaqmsHS/WHQFLHv ZLWKLQ PGB PRPIPQIHYHO VXFK DV LQWHUQDO DQG H[WHUQDO DFFRXQWDQF)
HQ VWUDWHJ\ DQG EXVLQHVV GHYHORSHPHOWLYRWRRQLRD ® VR ®DE
&DUHRGHSHQGHQW DGYLVRU WR WHEK VWHYEXSRORWEPLVDWLRQ RI V WBRPHIEX Ui DIEKY B ITRINEY RAVNDWWHIRUEXQGV
SURIHVVLRQDO ERDUG PHPEHU )Rulﬁth&F"LEb(b'-Qé&LBJVI-I-M\)@\bB@/ VRFLB® GHY @ dREE HOW IKIHBRI*YXSSHQ 60%$

6SRWLI\ DQG $FDVW %RDUG PHBEH® 6 DQG 7U\J )RUVLNULQJ $ 6 7-0

(GXFDWBRQ@Q (FRQRPLFV DQG %XVLﬁ?)U.A/é/H%GrELQkBWHPWLRQ JRUVLNULQJ /iQ RJ 6SDU %DQN $ 6 ,QWHUHVVHIRUHQLQJHQ
IURP 6WRFNKROP 6FKRRO RI (FRQRRBIKMDVQ JGP T ¢ @ BB PRILRUVLQFH WKH MNRSUW @il J)DJEHY§JHOVHQV +RYHGRUJDQLVDWLRQ WKH
6FLHQFH IURP 5R\DO ,QVWLWXWH RI 7THFKQRORJ\ .7+ 7UDGH 8QLRQ &HQWUDO 2UJDQLVDWLRQ &2 7KH &HQWUDO
%RDUG PHBEH® 6 DQG 7U\J )RUVLNULQJ $ 6 'RPHWLF 2UJDQLVDWLRQ RI DQG )RUHQHGH *UXSSHOLY

*URXS $% 6ZDSSLH 2\ DQG &0ODV 2KOVRQ $% &RPPLWWHH PHPHEMUYHKUBWLRQ FRPPLWWHH DQG

&RPPLWWHH PHFREBDWKXERRPPLWWHH LQ 7U\J $ 6 QRPLQDWLRQ FRPPLWWHH LQ 7U\J $ 6 &KDLUPDQ Rl WKH $XGLW
3HRSOH DQG 5HPXQHUDWLRQ &RPPLWWHH LQ 6ZDSSLH 2\ &RPPLWWHH LQ /!Q RJ 6SDU %DQN $ 6 PHPEHU RI WKH 5LVN

SQUDAHSRW ) ) 70I$ 6) _



6XSHUYLVRU\

7LQD 6QHMEMHUJ

NDODIHPHQWIV ILIHYLHZ &

WRDUG

H[SHULHQFH ZLWK RUJDQLVDWLRQ &KD & OHR RHEHRW WVEIRVILGHWKH VWDUW R

GHYHORSPHQW FXVWRPHU KDQGOLQJ DQG LQWHUDFWLRQ

%RUQ LQ
'DQLVK FLWL]HQ

(PSOR\HG VLQFH

&DURHILFHU RI 7U\J]V 3HUVRQQHO ‘Q%M\(NWH%W%VYROG
(GXFDWQRQUDQFH WUDLQLQJ

%RDUG PAREHIHQWUDO %RDUG RI %RUQLQ
JRUVLNULQJVIRUEXQGHW 7U\J $ 6 BGEZALDRFFMHTRS s 6
&RPPLWWHH PHPIEHUDRIGSYHPXQHUDWSRR\HG VLQFH
&RPPLWWHHV LQ 7U\J $ 6
([SHULBQRA WR
ZLWK LQVXUDQFH VDOHV WR ERWK SURUBWHUBRRGE H\RBRHYFAUDOW\
EXVWRPHUV DV ZHOO DV SURYLGLQIRWAILDQFEHFRERDFRI WRRQRPLFV
EFXVWRPHUV )URP 7LQD 6QHIMERIWDP ZBVURPHIRUZHILDQ %XVLQ
GHSXW\ FKDLU Rl WKH ORFDO EUD Q$HRRIUDFPPH NWURB FIRNEREGQHWLV WL
DQG VLQFH VKH KDV EHHQ WKH BIRDLG YROMWMDGRBRUEXQGHW LQ 7
RSHUDWLRQV VWUDWHJI\ QHJRWLDWR DU ® PEHPEPHG W\ 6 6 \H Q RUIM.G U
LQ UHFUXLWLQJ DQG UHWDLQLQJ P HSHHWLYQ B H OHWWH 2VYROG K
&RPSHWHOBLHMDUYV Rl H[SHULHQFHSRWL® 7RQY LQ 7U\J LQFOXGLQJ DV
6QHMEMHUJ KDV DFTXLUHG VROLG B¥WIHIORSHNQRDRMREFIMOBDQDJIHU FI
MXGJHPHQW SUREOHP VROYLQJ DERRY W LUH/F HDAMBOK [DW ZZRAUDNHGR | )L QD C
ZLWK PDQDJHPHQW DQG +5 UHODW R® B ¥ N WHN EIQHYRIPIS HMQ-DWFALLDOD QG F
VHFWRU VSHFLILFDOO\ WKH LQVXUW@AH. QUBMUQWEN LQGXVWU\ PDQDJ}
1XPEHU RI VKDUHV KHOG EXVLQHVV GHYHORSPHQW QHJRWLI
&KDQJH LQ SRUWIROLR VLQFH WKH RWIDWLVOWLRQ RSWLPLVDWLRQ

1XPEHU RI VKDUHV KHOG
(OLDVE%DNN

&KDQJH LQ SRUWIROLR VLQFH WKH
123

%RUQ LQ "RLQHG WKH 6xsHUYLVKUQERpEEU & Q

6ZHGLVK FLWL]HQ

(PSOR\HG VLQFH %RUQ LQ -RLQHG WKH 6XSHUYL"

&DUBHBEGXFW 6WUDWHJILF (QJDJHPEY®LYKQDMBINE 7u\s

$ 6 (PSOR\HG VLQFH

(GXFDWRRQD 5HDO *\PQDVLXP ILQDXDALIDOOIY YLFESOH U

LOVXUDQFH DW )-UHWDJVHNRQRP LVIGXF Q WBMR@ W W RBNKR O P

3URJUDPPH DW )RUVLNULQJVDNDG H®BR B WG| R/ (&ZDE REDIGENDGHPLNHU I -

PHPEHUV 7U\JJ +DQVD VLQFH

%RDUG PHPEHUG6 DQG 7U\J )RUVLNUB®DY G PABEH® 6 DQG 7U\J JRUVLNU

&RPPLWWHH PHFEBUWWKERPPLWW H H(LSH DU BIQEF iBH /HQD 'DULQ KDV ZI

([SHULH®PW 0D QDRIGH W Q) ERW FODLPV KDQGOHU LQ WKH LQVXUDQ

\HDUV %XVLQHVV GHYHORSPHQW L (P 8R&MUH) D HDSIGH $ HQ@IDMILIRH DW 7 U
\HD UV &RPSHWHEBPLIBVNQRZOHGJIH DQG HI[S

&RPSHWHERRLIHG/ LOVXUDQFH NQRZOMQYK UDRF H LX) GHI VAU \

LQ WKH LQGXVWU\ EXVLQHVV NQRZLKREHLQRI WX®LHPH QMO G

KDUHYV
-RLQHG WKH GXSHUYLQEHF&%_BEBQ,&QW'ROLR VLQFH WKH \QW?JEJ'W\QP' WKH 6XSHUYLVRU\ %RDUG DUH HOHFWHG IRU D WHUP RI RQH \HDU

HOHFWHG IRU D WHUP RI IRXU \HDUV

P QGHSHQGHQW PHPEHU RI WKH 6XSHUYLVRU\ %¥RDUG DV SHU WKH GHILQLWLRQ

'"HSHQGHQW PHPEHU RI WKH 6XSHUYLVRU\ %RDUG

-RLQHG WKH 6XSHUYLVRU\ %RDUG LQ n

&DUKKDLU RI J)LQDQVIRUEXQGHW LQ 7U\J

7LQD 6QHMEBNBD WRR®HBGXVLQHVYV DQG )LQDQFH IRU 0DQDJHUV IURP
(I[HFXWLYH SURJUDPPH IURP
(IHFXWLYH PDQDJHPHQW

&RPPLWWHH PHHWLQJ RYHUYLHZ

6XSHUYLVRUSXGLW S5LVNIRPLQDWHRRQHUDWLRQDWD

1DPH %RDU&GRPPLWWHRPPLWWSHRP P LW W&RIPPLWWHRHPPLWWHH

-XNND 3HUWROD
6WHIIH® .UDJK

ODUL 7KMIP1H

&DUO 9LJIJR —VWOXQG
7KRPDV +RIPDQ %DQJ
OHQJPHQJ 'X

$QQH .BOWRIW
&ODXV :LVWRIW

-1UQ 5LVH $QGHUVHQ
&KDUORWWH 'LHW]HU
7LQD 6QHMEMHUJ
(OLDV %DNN

OHWWH 2VYROG

/HQD 'DULQ

P-RLQHG WKH %RDUG ODUFK 3OHDVH QRWH WKDW
KHOG DIWHU ODUFK $V IRU WKH $XGLW &RPPLWWHH
&RPPLWWHH PHHWLQJV ZHUH KHOG DIWHU ODUFK

ERDUG PHH
PHHWLQJ
$V IRU WKH

ODUFK $V IRU WKH 5HPXQHUDWLRQ &RPPLWWHH PHHWLQJV ZHU
E-RLQHG WKH %RDUG ODUFK 30HDVH QRWH WKDW ERDUG PHHWLQJV ZH
ZHUH KHOG DIWHU ODUFK

F-RLQHG WKH ,7 'DWD &RPPLWWHH
DQG

ODUFK 30HDVH QRWH WKDW
, 7 'DWD FRPPLWWHH PHHWLQJYV ZHUH KHOG DIWHU ODUFK

,7 'DWD

SQQMABRW ) ) 7UJ$ 6) _



[HFXWLYH

$00DQ .UDJK 7KD\V

*URXS &)2

_H\ FRPSHWHQFLHV
PDQDJHPHQW DFFF
H[WHUQDO DQG LQV
J)LQDQFLDO 30DQQL
UHVHUYLQJ ULVN F
FDSLWDO PRGHOOL
FRPPHUFLDOO\ RUL
H[HFXWLYH ZLWK D
WHFKQLFDO DQG FF
DQG XQGHUVWDQGL
EXVLOHVV

$OH[DQGUD %DVWNS8U :LQWKH

*URXS &&2
.H\ FRPSHWHQFLHV LQFOXGH H[:

-RKDQ .LUVWHLQ %UDPPHU

*URXS &(2

+DV DQ LQWHUQDWLRQDO DQG

IURP KLV WLPH DV D PDQDJHPHQ
D QXPEHU RI VWUDWHJILF UROHV DF
+H FRXSOHV WKLV ZLWK D VWURQJ
GHVLUH WR JURZ WKH EXVLQHVV DI

GLJLWDOLVDWLRQ

VWUDWHJI\ GHYHORSPHQW H[HFXWLRQ 0 $ DQG
ODUJH VFDOH W WBK®VAKRYPDWLRQV
LQQRYDWLYH DQG FRPPHUFLDO PLQGVHW ZLWK D

FRQWLQXRXV IRFXV RQ LGHQWLI\LQJ SRWHQWLDO IRU

IXUWKHU LPSURYHPHQW
o

W U

OLNDHO .¥UUVWHQ
*URXS &72

_H\ FRPSHWHQFLHV LQFOXGH PD
XQGHUZULWLQJ SULFLQJ SURIL
FXVWRPHU H[SHULHQFH WKURXJK L SRUWIROLR PDQDJHPHQW DQG S

GHYHORSPHQW
L4

NDODIHPHQWIV ILIHYLHZ &

/DUV %RQGH

*URXS &22

&RPSUHKHQVLYH H[SHULHQFH IURP Wi
LQGXVWU\ ([SHULHQFHG LQ VWUDWHJ
GHYHORSPHQW GLJLWDOLVDWLRQ LG
DQG 0 $ ODQDJHPHQW DQG OHDGHUVE
H[SHULHQFH LQFOXGLQJ LQWHUQDWL

SQQMABRW ) ) 7UJ$ 6) _



NDODIHPHQWIV ILIHYLHZ &

[HEFEXWLYH %RDUG

-R KDQ .LUVWH’LUQXS%&KFD PHRHUYPO SRVLWLRQV LQ WKH 1RUZBOPRY W RP SBIGD SMHZRWLIELQE DV D POQONHPY QW F
IURP WR ZKHUH KH EHFDPH PIFURYNLPRUHUMKEWRU FRXQWULHY DQG QXPHURXV LQGXVWULH

IRU WKH 'DQLVK DQG 6ZHGLVK RSHUEMWRRIY REK FWWKSHEXDIOQNWG L Q )LQD§F 0 ,C78VWLW\§<WLR(§ $ DQG
0, - -

B»RUQ LQ RLQHG 7UN LQ IURP WR +H VWDUWHG KLV FOUDHHURDMDWLRQ 3ULRU WR %&* Eﬁj‘FBd' up zo¥? AW \§_u393 LQ
-RLQHG WKH ([HFXWLYH %RDUG LQ DFFRXQWDQW DW '"HORLWWH IURP ORWIQ &KDVH &R LQ /RQGRQ ZKHBHQHKH WRENHEF XWLYH %RDUG LQ

(GXFDWLRQ 8QLYHUVLW\ RI &RSHQK$®IQIOBQoUBIK 7KD\WWVHQ LV GHHSO\ URRSWHWED DOQPWHK NHWW XIRFNH QJ RQ HIGNMO\WADRKY MD W IdVd RYWLQHVV (FRQRPLFV

$XVWUDOLDQ *UDGXDWH 6FKRRO RIVITFWMRIW DREWK DO E[WHQVLYH H[SH WOQHNQHHVMXIVRIPRQRRO® QR HVWR UV %RDUG VHDMWVJ AKDUBUVLNULQJ $ 6
*UDGXDWH 'LSORPD +' )LQDQFH & RRIPHIIKIGUAHR WXALUWHKLMY QRQ OLIH LQYRPESE WHE@ERL[RY G URU%MD/QUN §U L Q WAKRIDU BGRP R BAHMNIKUVENULQJIVI-UHQLQJIHQ
6EKRRO \HDUV EHHQ LQ PDQDJHPHQW SRVL\BHRGVHIE WHKILIQQWKH @ RUMUDWHJI\ G HYHORIRFREWM 0 HEHBYWHRQKDYV H[WHQVLY

([SHULH®RI®PQ .LUVWHLQ %UDPPHU KbYDRMWHBVHPY WoRRFRXQWLQJ WD[O0H[\WRGQDIDUDKY & LMAHWQDQ VIRUPDWRRQAWQ VYUDRPY POQDIHPHQW SDUWLI
PDQDJHPHQW H[SHULHQFH IURP D UDHIRIUAMLIQIG XA FHLND B 3 ORR QL Q J IR ¥ Q WO VWHL ¥ Q GHVRIRIFFH QB L @ PN QUEYHRAG EZ I VAKX 1R HFRQ WLLERPTGRRXYL QJ SRUW IRC
WR MRLQLQJ 7U\J]V ([HFXWLYH % RDRZEQDRHPHOANHDQBG PSP O PRGHOIRIFXY RQ LGHQWLINLQJ SRWHQWLD X QRWH WYWW Wi B JL PSWIRY IR HIXNG SURGXFW
B3ULYDWH /LQHV EXVLQHVV LQ 'HQPBENR%HIRYW KRY FDAHHY\KH KDV EHKLY SVUWK RS VHWHGDED 0 ¥ WURQJ LPHWOWHPHQWHWLRA KDIYDEH®ES PDQDIHPH
-RKDQ KHOG QXPHURXV H[HFXWLYHWRDYDFWALR Q Ve EQHERUHWVHIUDWLR QRFEVHR/Q DG KHUVYBEDSH GFKDQJH P DQPFIH B HRWY IXQWERMKH® FRPPHUFLDO |
MRLQLQJ WKH FRPSDQ\]V %RDUG DVWLEHWRWDOA ROVXRWUTHOIGLQ WKH DFGULYLYLEQGRWBESRXWFRPHV IRU FX\HWREH WR DQRIGCQH FRIQRDMH¥DUW RI WKH

*URXS &KLHI ODUNHWLQJ 2IILFHU 30RRQGHRDYKDR ERXNDQHMMHY 7UVJJIXPEWD RQE KIRGDOKHOG +DQVD DQG &RGDQ 1RUZD\ LQ $SULO

ZLWK OF.LQVH\ &R DV D VWUDWHI\IRRGEDPXOWDQW EDVHG LQ 1XPEHU RI VKDUHV KHOG DW WKH VBADPYWGRHIUZULWLQJ 'LUHFWRU IRU 7U\JJ
$XVWUDOLD DQG WKH 8. %HIRUH MRRGEG IV oD\ UDRIK 7KD\VHQ]V NKERKPRBEHVQHYFUWVROLR DQG &KLHI 8: 2IILFHU IRU 56%$ 6FDQGLQD
-RKDQ ZDV DQ DWWRUQH\ ZLWK .URPOEQXSHXPRQWIHEHQW DFFRXQWLQJ WD[ H[WHUQDO DQG ,Q 56$ 6FDQGLQDYLD OLNDHO ZDV RQH |

'"HQPDUN 7KLV UDQJH RI H[SHULHQERWBYEUR VHSIRGY WhREQ)3 $ UHVHVDQJJVU%’TR?@DFF@HQW DQG Rl WKH LQVXUDQFH WHFKQLFDO H[FHOO!
ZLWK D EURDG GLYHUVH WRROER[ FIOBYMWIIOKRRGHDWU AW HIQ P D@ UDJIK 7KD\WHQ LV D FRPPHUFLDOO\ JDLQHG 56$% 6FDQGLQDYLD LQ JHQHUDO

3/ UHVSRQVLELOLWLHYV DFURVV PXBWLKOWH® CLQONFH Y [HE XO8L Y H ZL\{)ygD% VWURQJ 'VRW[tic?(\,g%Jq\F L SDUWLFXODU D FRPSHWLWLYH HGJH WK
LQWHUQDWLRQDO VHWWLQJ WHFKQLFDO DQG FRPPHUFLDO IRFXV %BPQGHUVV\}' L RISR K H XQGHUVWDQGLQJ DQG SURDFWLYH DFWL
&RPSHWH@AUNY .LUVWHLQ %UDPPHLEXDPMBYV -RLQHG WKH ([HEXWLYH %RDUG LQ {[SHULHQFH zZDV EURXJKW LQWR 7U\J Zk
LQWHUQDWLRQDO DQG VWUDWHJILF IXRFEWHR FHPHOIRIHDPURP KLV (GXFDWQR®RUDQFH WUDLQLQJ // 0 PBRORYBPIQVDW\3R8 SULFH SURGXFW DQG >
WLPH DV D PDQDJHPHQW FRQVXOWDBZWEDY R /&K DWHY S8RPEGHRWR WKH VIRPIVO RDIHQ 'LUHFWRU DQG LQ OLNDHO MRLQ WK
VWUDWHJILF UROHV DFURVV VHYHURBKRQEXK YW BIRMWIRPERXSOHY WKLV%RDUG VHDW)V% B KWILU7U\IJJILQJ 7U\J

ZLWK D VWURQJ FRPPHUFLDO VHQVH DQG D GHVLUH WR JURZ WKH JRUVLNULQJVDNDGHPLHW DQG ) 3 $RERASIBWBDWNBNO .¥UUVWHQ]V NH\ FRPSF
EXVLQHVV DQG LPSURYH WKH FXVW$FCB|H>E)BIQJG4@FDI Wi DRYIWAN S U (14HOUWWGEIH BRUH WKDQ  \HDUV H[QAOKBEFMDO® WHPH QW FDVH XQGHUZUL
LQQRYDWLRQ DQG GLJLWDOLVDWLRQ, yRKDQ KDV H[WHQVLYH LQVXUDQFH LQGXVWU\ RI ZKLFK PRIUUHRWKDELOWHD\UWDWEBDPHNLFY SRUWIROL
H[SHULHQFH ZLWKLQ WUDQVIRUPDWLYH 0 $ DFURVV ERUGHUV EHHQ DV D WRS H[HFXWLYH /DUV %®RGHORBY HHQWHQVLYH

DQG VHFWRUV LQGXVWU\ NQRZOHGJH 7KURXJKRXWLKDW @ HQMUHV K@ KDY KROBHUFLDOO\ |
1XPEHU RI VKDUHV KHOG %RUQ LQ -RLQHG 7U\J LQ FRQVHFXWLYH SRVLWLRQV DV OHDGIQW XOLDE E M VH[BIHFXW UHNY IR WKLE /MW URQJ

1XPEHU RI VKDUHV KHOG DW WKH VVWRBW®RWKH ([HEXWLYH %RDUG LQ 'RU FODLPV DQG DOO 7U\J V EXVLQBVVIRRLW R QWRPWMWRIQZKRRIG DFKLHYLQJ |
&KDQJH LQ SRUWIROLR JVLGH KLV UROH DV D PNBERW RN 2ZRKGIH(FBBXW LAIHVKLQ LQVXUDQ

ZHUH DOR

(GXFDWISKQO LQ )LQDQFH 8QLYHUVL WL RE EAFRN bR RkDY RYHU  \HOUBHEVWOWBUQD RLREY® LQVXUDQFH C

$00DQ .UDJKURXR |§)\2VHQ£FRQRP'-FV BQLYHUVLWA Rl &RSHQKDERQ | HoFH IURP ERDUG SRVLWLR@ELOLW\ WR FRQQHFW GRWV DQG VLPSC
%»RDUG YRDWIMNULQJ RJ SHQVLRQ 6ERRELy FHIHKHQVLYH H[SHULHQFQ HWRR W KHVXOWV WKURXJK SURDFWIL

([SHULH@DAHDQGUD %DVWNSU :LQWKRU AV PR H LQeXVWUL ([SHULHQFHIGX BBHUWRIDWWHIY HE XKH QE V V
%RUQ LQ "RLQHG 7UV LQ DFFRPSOLVKHG H[HFXWLYH OHDGH }%HWBR%?%H\%&%FLF&LVWB%P\}-W&Q lD(Q’@QRIWDWLWIQDLGWJMG%CQGW WKH VWD U\
-RLQHG WKH ([HFXWLYH %RDUG LQ DFURVV PXOWLSOH LQGXVWULHV D@ Nﬁ-ﬂﬂ”l?\g LY G YL ARHUVKLS HSEKILGIGHF HQ LSFRDXIRIGLR

21<
%z
I<
=
C

FR o= a6
TR
o—-CcT

(GXFDWURGXDWH 'LSORPD +'5 LQ?%@'E—[%DX?% k?%i/[%é%vGL&DOOSQOTf ZVXKEHV‘AVP
48 AR R Y

DQ 06F LQ %XVLQHVV (FRQRPLFV D RN KEEWLOJ DV >

Q"hLd’IE)IgDDﬁETﬁHYLLN"dﬁQ R'WHQVLYH ERDUG H[SHULHQFH

HU v DUG

&RSHQKDJHQ %XVLQHVV 6FKRRO EfDYRT VIEDIUERVKR &R

([SHULQERH 0D\ $00DQ .UDJK PgOEEgEU W\ENVD /L\TVK'WDQ\?WSSRONER)R%L}(%%%@ RIVYREUME R%\dlsuow WKH VWDUW RI
EHHQ 693 Rl *URXS )LQDQFH LQ 7U\§ 0 H § PG &WVERBR Q &RQYEIMHRIQ CRUWIREBLR
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&ROWHQWNQFLDO VWDWHP

7U\J V *URXS FRQVRLOGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSD

7U\J *URXS 7U\J $ 6 SDUHQW FRPSDQ\
1RWH 1RWH
E)ﬁ:gfg;SErQW E\ WKH 6XSHUYLVRU)\ %RDLW«HH DVVHWYV ] [QerpH DG ErPsuHkHQV] YH [QFRPH vV
H %RDUG I%l lBursHUW) anQ\bv DQG HTXLSP!—ElN IR\I\IF)\AIHDHQ\I\I RI 11 QDQFLDO SRE'WLRQ
[oousngauqw skeLwrulv sHsrRwv  [ovavweudw surRsHUw) [] [ewbwuesow eidkpQinv Ri HTDA W
m KLIKOLJKWYV I:l |(TXI W IQYH\/\A/PHIQWV LQ DVVRE‘DWI—IE}VHV I:l
[QerpH vWDWHPHQW ] liongeibo pvvHwy ]

lewnwHPHQW RI FR’P‘LUHKHQVLYE-QFRPHV\/HWV LJURP UHI QVXUDQFH FRE/UDFWV

IR\AID\AIHDHOW Bl |||QDQF|_DO SRVE’LRQ |R,r)\/|< O W anl\] D I:I
- "N DQG LQ KDQG
[EwpwHpHQW BRI HKDQJIHV LQ HTkw) xuudow wo| SHSRUWLQJ IRU 4

IA 4 X DWW
[eDvk 10RZ l\/WDWHPHQW |:| I-(TXJLW\ |:| HHIO\ MAMTOR QR I:l
51 vN DQG IZDQI\Al/DO PDQDJHPHdE BUurRYI VI RQV IR I(bVXUDQFH FFlE\NUDFWV
lsHUDWIQ) VHIPHQWYV [ aHovierov Doc vilpPLoDu REOLJEELRQV
IQ\/XIIDQFH \/HllYIFHlUHVXOW E\JHRJUEmHG WD][ |:| ,QlRUPDWLRQ
[ouxinoeh uHvHOXH (0 Bwxsu sbryiviroy 0 [oexslrkouw L]
IO\/XIII‘)OFH \/|HUYLFH UHVXOW I:l *ORVVDUY NHY UDWI RQV DOIG WHUQD
2 ) SHU VKDUH J %ﬁ Q
[ovxungen vl virn HisHQvHv] Lwiul cHEW XUHRV O]

]
[oqwounvw doe cLyLcHoey [ ﬁi&fﬂﬂEMuﬂuLREﬂLi&WLva EﬁOOJ%¥E§h+56% FRQWLQJHQW
lanoxH naMxvwPHOWY ] LOLWLHYV -

IHW JI QDQEH | QERPH H[QIHQVH\f URP LISETX1 VI wi hQ DFWLYLWLHYV
FRQWUDFWV G SDUWLHV

IHW |1 QDQEH | QERPH H[QHlQVHElURP UMWLJKOLJKW

IpR”‘UDFWVd [SEERXQWIHJ SROLFLHV
2WKHU I QERBRH DQG FRVWYV lzubQviwirg wr )58 146

2D ]

E1000

-DQXDU\
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YIODQFEIDO VWDWHPHQWYV

6WDWHPHQW E\ WKH 6 XSHU
DQG WKH ([HFEXWLYH %RDUC

7KH 6XSHUYLVRU\ %RDUG DQ@® MWK EBIG R W LZY.AV B RMKUHG' D Q L \RKS HIUPDMQAR @0 BREGLWKMVWDVK, QORXV RBE MWXHR OURKISHIRQQXDO Ut

KDYH WRGD\ FRQVLGHUHG DQ&FIWGIRGY HEWLER D QBXDEHIXOWWHRERQOHFLDO \HDU -DQXDWKH ILQDQFLDO \HDU -DQXDU\ W

UHSRUW IRIUTU\J $ 6 DQG WKH (U YPIRRRB SHIXODWLRQ 7KHEQREXPO UHSRUW RI ZLWK WKH ILOH QDPH 75<*
WKH SDUHQW FRPSDQ\ LV SUHSDUHG LQ DFFRUGDQFH HQ JLS LV SUHSDUHG LQ DOO PD\
ZLWK WKH HL'HFXWLYH RUGHU RQ.ILQDQFLDO UHSRUWYV

7KH FRQVROLGDWHG ILQDQFLRQN\WBWHBRHRAW Y PYHD o F H FR%%}&@L W& & WA UDloW K H FRREALSDLIRIQ WHE ZWWKKW K H (6() 5HIX

SUHSDUHG LQ DFFRAUS VEROIXQBY, LVVXHG EL WRRQBPIHPK Q¥ElV UHYLHZ LQFOXGHV D IDLU UHYLHZ RI
6WDQGDUGV DV DGRSWHG E\ WKH (8 DQ KH KH GHYHORSPHQWYV LQ WKH : Bl FWHF/R RMPLHHYGD\Y & DIWQWD IQHF LEDQDQ X D

w
\E,)ViﬁL.VE\)’(LDRLSE?nggng%L%;%Téﬁ%ngﬁ\%f@iBD PG B FRX @W Y QW ISR® [RA LW K HD SRS ® Q GD\G RIS VBB G HEQ W/ KR ASCDQAH KR O G H U \
UHSRUWY SUHSDUHG E\ OLVwWREH DESHRSTN RWH v DRy W K HWXGQM B OXONMER URW MK H VL HD U DHEH R D W KPH MWAQSI] V D Q G

FRPSDQLHV DQG WKH UHTXLUWRKOWWRRIIP$ $ULHZ RI WKH WKRXSPWBQW® WRASPMUHQMQDQFLDO SRVLWLRQ LQ
&RSHQKDJHQ IRU WKH SUHVH®RDS\DLRQVRD WHKH YV OLDELOLW.GNUD@GDIQGDEHMMUW.EHY VLIQLILFDQW ULVN DQG

ILQDQFLDO VWDWHPHQWYV RI @QRVWWGRERBHDQLHM-HPEHU X Q@QFRHWWDWXW\ IDFWRUV WKDW PD\ DIITHFW WKH *URXS
ODQDJHPHQW]V SHYLHZ KDV EHHRxDWHSRPWR H QURXS DQG WEE WK HIDN i @ WSHRORBPD Q\

%DOOHUDXDU\

([HEXWLYH %RDUG

-RKDQ .LUVWHLQ %8®50O®PRU UDJK 7KDAMUHY %RQGH $OH[DQGUD %DVWN §UOLINDMIOH¥UUVWHQ
*URXS &(2 *URXS &)2 *URXS &22 *URXS &&2 *URXS &72

6XSHUYLVRU\ %RDUG

-XNND 3HUWROD 6WHIIHQ .UDJK ODUL 7KM!P*H &DUO 9LJJR —VWOXQGKRPDV +RIPDQ %DQRAQJPHQJ 'X $QQH .DOWRIW
&KDLUPDQ '"HSXW\ &KDLUPDQ

&ODXV :LVWRIW -1UQ 5LVH $QGHUSKRDUORWWH 'LHVRIBIBQHMEMHUJ (OLDV %DNN OHWWH 2VYROGHQD 'DULQ
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QGHSHQGHQW
$XGLWRU]V 5HSRUWYV

7R WKH VKDUHKROGHUKDPW ZH KRYHEDEGLWHG ‘H EHOLHYH WKDW WKH DXGLWWDWAFRGW RQ KDQYIDIHPHQW]V 5
7KH &RQVROLGDWHG )LQDQFLROWDNQWBPHQWMIRFLHQW DQED R B5SH RIS Q WD MWH UMK SRIRWILESHH | F

\ WKH ILOQDQFLDO MHEDV LD QXD RXWRSLQLRQ 5HYLHZ
SHSRUW RQ WKH DXGLW'IRT{MKLLH:RPSULVH WKH FRQVROLGDWHG

JLODQFLDO 6WDWHPHQW¥PH VWDWHPHQW DQG VW [QVGHISHQ\S HQ FRHN K H U 2XU RSLQLRQ RQ WKH )LQDQFLDO
FRPSUHKHQVLYH LQFRPH WKHHFRQW RQGGIBWAGHQW RI WKH RYR KB YLHU DOFFRIGIPGIFANV ]V 5HY Lt
2XU RSLQLRQ VWDWHPHQW RI ILQDQFLDO SRVWWLWIQH WKW HLRIDMRIOR GD OV g & UHW ¢ VPIRO R WS R 1dROMXA) D Q FH

,Q RXU RSLQLRQ WKH &RQVRIWENIEE IWoBHEKPEIHV LQ H R X LSV \F RAXIQIW PROAWR Q Q@MW RO WKROQBEB QR RGH RI (WKLFV IRU

6WDWHPHQWYV JLYH D WUXH DRV IDLQRE LYY IRV AHRW DQG RBRRVHVVLRRORGIFFRXQWDQWYV ,(6%$ &RGH DQG WKH

*URXS]V ILODQFLDO SRVLWLRBDY{ ULRQ PFERKQWLQJ SRO DG GIQVR BRDW LIRYKLFDO UHT X LQ HFREW ¥ WISRQ IZR VKO R XU DX G LW

DQG RI WKH UHVXOWYV RI WKH *URXS]V RSHUDWLRQV DQG HQPDUN :H KDYH DOVR | X O | LEVOHVEHR XD WW KRIXYU UHVSRQVLELC
HWKLFDO UHVSRQVLELOLWLHVUYD@QDBEPRQ®DD BH VILIWZK DIDIGH \LHD  C

'FHDFVHKP:ECI)—lRUZLVQlEII-ZJFV;EHGI;E?Z?%QZFLL%E'\Q) BUH QW WHPSDYR ) LoD o Fiy poxe W R MHIGW @ WY & WK H |, (6BKHWEHU 0DQDJIHPHQWIV 5HYLHZ

1.Q ELDO \HDU -DQXDU\ WR LQFRQVLVWHQW ZLWK WKH )LQDQ
?;S\T,ﬁa\()\/LUQHJTivagﬁfHDUVS\\; LDV Kgiﬁﬁ%ﬁi%@& S LQFRMKH EHVW RI RXU NQRZOHEGXH RQRZOHBIMH REWDLQHG LQ W
%XVLQHVV $FW Q QYW ? )lDQQG \Y HPHQWWRKREMLRHUG QRQ DXGLW VHURWEKHY AHIH BSIsE DR MR EH PDW

FRPSUHKHQVLYH LQFRPH WKRAUWWFWHPHQWIRBRHIXODWLRQ (8 1R
ILQDQFLDO SRVLWLRQ WKH VIHDMAH@RY VS RR WFIKOHGHY LQ ORUHRYHU ZH FRQVLGHUHG ZKHV

ORUHRYHU LQ RXU RSLQLRQ WKLkYWbBREW BWHYDQFOXGLQJ PDWHULDO DFFRXQWLQJ 0DQDJHPHQW]V 5HYLHZ LQFOXGH)\

JLODQFLDO 6WDWHPHQWY JLYSREOWUXQR'RYBOAWLERLHZz rR1 $SSRLQWPHQW UHTXLUHG E\ WKH 'DQLVK )LQDQF
WKH 3DUHQW &RPSDQ\]V ILQDQFLDO SRVLWLRQ DW tH ZHUH ILUVW DSSRLQWHG DB G EWRIWL ROHU\RIS5HRRODWLRQ
'"HFHPEHUDQG RI WKH UHVXOWBRQHIH ¥HOH YW HUUHG WR DOD WK _)LDRQWIKDOILQDQFLPEIRYRP\FEHIX@DWLRQ
&RPSDQ\]V RSHUDWLRQV IRU fMRWHEHEM b o \HDU HFHPEHU ‘H KDYH EHHQ UHDSSRLQWHG

-DQXDU\ WR 'HFHP DHFFRUGDQFH DQQXDOO\ E\ VKDUHKROGHU UDARHXWORRKIIRZRRUNWRWDKDYH SH
ZLWK WKH 'DQLVK )LQDQFLDOY%PNHYQIRM RRFLRLRQ SHULRG RI XQLQWHUUXSWHG HQID IbIB G QIH R M WHEHY LHZ LV |

‘H FRQGXFWHG RXU DXGLW LQHDRFRUGBQXALAAMWWKH ILQDQFLWR WO 8 RQVROLGDWHG )LQDQ
2XU RSLQLRQ LV FRQVLVWHQWRMHHWQR WL RRIBPWHMPQGDUGY RQ $XGLWLQJ ,63V DQG WKH 3DUHQW &RPSDQ\ )LQDQFLDC

/RQJ IRUP 5HSRUW WR WKH $X6hy ERPPW hWRRPP g XLUHPHQWY DSSOLFDEOH LQ KDV EHHQ SUHSDUHG LQ DFFRUGI
WKH %RDUG RI 'LUHFWRUYV 'HQPDUN 2XU UHVSRQVLELOLWLHV XQGHU WKRVH UHTXLUHPHQWYVY RI WKH 'DQLVK )L
VWDQGDUGY DQG UHTXLUHPHQWYV DUH IXUWKHU $FW DQG $UWLFOH RI 5HIJXODWL

GHVFULEHG LQ WKH $XGLWRU]V UHVSRQVLELOLWLHV IRU (8 7D[RQRP\ 5HIJXODWLRQ :H GL
WKH DXGLW RI WKH )LQDQFLDO 6WDWHPHQWY VHFWLRQ DQ\ PDWHULDO PLVVWDWHPHQW L
RI RXU UHSRUW 5HYLHZ
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YIODQFI DO VWDWHPHQWV

.H\ DXGLW PDWWHUYV

.H\ DXGLW PDWWHUYV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJHPHQ@WHWZH PBWRWRAR VW KU BQL GL&IDHWV\HH IGQL R XW KIHX BR YWRH [W KRH ROQD Q RIGDL @V RV D
RXU RSLQLRQ WKHUHRQ DQG ZH GR QRW SURYLGH D VHSDUDWH RSLQLRQ RQ WKHVH PDWWHUYV

OHDVXUHPHQW RI SURYLVLRQV IRAHIHUHQFH LV PDGH WR WKH GHVFULS/HRRYHUDEH QLAP\QRIDMKH FDUU\L@RD RRXQDK RLWRRGZUBOVHG WKH NH\
LQVXUDQFH FRQWUDFWYV 6WDWHPHQWYV RI _5LVN DQG FDSLWDOWDOBHPHANV LRQIREXVWRPHE UH OIDIMHURRNPHG ULVN DVVHVVPHQW SURFHG)

7KH *URXS V SURYLVLRQV IRU LQVXUDOFEH EROWHDF AR Rwo VHFWLRQV _§1LIQ1L 1L W BroWL XREE LYW RRBEHRI RioBWIKWHPY EXVLQHVV
PLOOLRQ ZKLFK FRQVWLWxwHY HVRLGRWHMBQG PYYRHVYPHRWY_ DQG,.o \S%U%.%%HJgééo%’%h%ﬁ;{ﬁﬂ%%?f;gym "XMQ(/DV U"meg WR WKH DVVHVVPHOQI

ILQDQFLDO SRVLWLRQ WRWDO 3URYLVERMW PRYWVY oV RUTQEY FRQWUDFWY vWDWHPHQW RI ILQDQFLDO SRVLWLR(%]:'?,Wﬁ WUDGHPDUNYV DQG FXVWRPHU U
SULPDULO\ FRPSULVH SUHPLXP SURYLVLRQV_ OLDELOLW\ IRU UHPDLQGI_% RQWUROV ZH DVVHVVHG ZKHWKHU WKHVH
FRYHUDJH /5& DQG FODLPV sURYLVLEB¢ BRXYEPXSIRWRRG S EHYIHE KH, NEY DXSREWo BRWWR Y Ut Lo uH o b WP W @YUES s HHEWY Y HO\ WR DGGUHVYV

FODLPV /,& ‘H SHUIRUPHG ULVN DVVHVVPHQW SURFAGRMAPY & WV Wik § ¥ WSRYEwWL P Lo DY WBWXEWRY suURMHFWHG
RI DFKLHYLQJ DQ XQGHUVWDQGLQJ RIFlpW R/ YHW AP v 1SR oK YU M P @R DVVHVV WKH UHFRYHUDELOLW\ RI WKH
7KH ,)56 SUHPLXP DOORFDWLRQ DSSURDHKDQWsFRQRWEROVHEHRUNLQJI WR FOPHR Y 5 BR RV RI PREcERY¥YUNUTDEHPDUN DOG FXVWRPHU
PHDVXUHPHQW RI JURXSV RI LQVXUDQFWRNRYWRDIFAYY .Q UHVSHFW RI FROQWYRQGWHWAFRBYVHNNEE BEHWHELILF uL vl RO DEAYE G W Kk B SPEDEW RYHQHVV R
WKHVH aHUK GHVLIQHC DQG LeSOHPHAWKE I HBEWLENG Wb BOGHIOULILH ! ERE SHIEWE AB I IR ot WD LR
3UHPLXP SURYLVLRQV /5& DUH UHFRW\KH MEVIWRW R RVEHIWLPD Q FPLV VW D W H P HiQRk QIR I HRIDIY /G FFdRR W R P%QJNH‘\MVG%EA@@L‘%%)JJ YWV QY VHVY WKH FDU
UHFHLYHG RQ LQLWLDO UHFRJQLWLRZBVFY R SODRQYS DR UGW) RQ ZH WHMMIG G8HWKEY #HE gowxuH R1 WRIR B4vAWN W AT OIN Y RBE W X VWRPHU U
6XEVHTXHQWO\ WKH FDUU\LQJ DPRXQWRRWWRAVY/5& LV LQFUHDVHG E\ DVVXPSWLRQV DUH 0DQDJHPHQW]V YL HCHQWEWHRI K/EN WEPW UHTXLUH LPSI
DQ\ SUHPLXPV UHFHLYHG DQG GHF U H IKPHEGEHHRK$H Y PRXRMG RQ D FRQVLVWHQWzRALUYWHY FODLPV UDWLR uHLQ‘W(WHHéh%m%SQb%Q/@HF@v%KUMA‘?LR

::S\TESI:://HDGUSVSGSXSLLJJPC?\F:ULQ:/T_Z%EH:I \'ﬁVEUY@jF@? 5”1: C?vg LHV wkHHVYEELOWL B RRE bR BD ‘H SHUIRUPHG GHWDLOHG WHVWLQJ IRU WK
HVWLPDWH FRYHUV GLUHFW DQG LQG Xf @55@ ke @%OEQXVE%*B%%@S% BRWRLY oy wichun Lv b kRSRIDPAGIV R HELALERM PHTXLUHG DQG ¢
UHPDLOLQJ VHUYLFH SHULRG ,QVXUD( JQD L'g%%.}”hﬁ‘?% v Q& R0 LQW*UBEIF\%Hgié\V\PLP& PPHQW LQ HVWLP@W&'@P‘P&W?@H AV KR DR RV o Q

5)

H DVVHWYV ZH DQDO\VHG WKH UHDVR
H[SHQVHG DV LQFXUUH
[SHQVHG QFXUUHG ZH WHVWHG WKH FDOFXODWLRQ DQG WKH VAN RWEHFREGATB\LQI by yXPSWLROV LQ UHODWLRQ WR WKH RQJF

&0ODLPV SURYLVLRQV /,& DUH PHDVXFRETVRWRWHKEDbo R wkH 7KH NH\ DVVXPSWLRQV DQG DFFRXQWPY YWY YiDWPHQW DUH GHVFULEHG

S UL AN WSROI HE R SISt i, U PR BRI o
V
Wio Ui

FRPSULVH HVWLPDWHV RI IXWXUH FOV! u\DGYRVIE W B A QRFI 2 WY We b RWHT YW RE G WKGVBURW Y Doc) SR vX dieah P /i HRRlez 0o d b Y TR S TH T
WKH WLPH YDOXH RI PRQH\ DOG WKH RYVRFL WK @b QBRIVALL HHENNE £ R x o i G HAPIUN Y PRGN W R BY diiteyd W LERNE U 50G LolODWLRO DOB. Wit
DQG D ULVN DGMXVWPHQW IRU QRQ ILQDQFLDQ YLVNN§RHHEYWEPRWH vyPHOW RI WKH FRQWLQXLW\ LQ GLVFRXQW UDWH DQG LQIODWLRQ DQG WHA
LQFOXGHV GLUHFW DQG LQGLUHFW FQ kﬁVE599@%@%@%V%V0W$8%?Hbvﬁ| SURYLVLRQV IRU LQVXUDQFH DFFXUDF\ Rl WKH UHOHYDQW YDOXH LQ XV
IURP HYHQWV RFFXUULQJ XS WR WKH VMWOWHFHRW RI TLQDQFLDO 0DQDJIHPHQW

SRS e )XUWKHU ZH DVVHVVHG WKH DSSURSULDW
$FFRXQWLQJ HVWLPDWHV LQ UHVSHFvi&HFB(\bN\ﬁ'jEJ/g;ﬁ\(,xvﬁK@HvDFl%ogE&\Z}(V\QBRQQEVRI SURVEVERQVIIRU LQUXUDQEH LQFOXGLQJ VHQVLWLYLW\ DQDO\VHV SUHSI
FROWUDFWYV LV DQ H[SHULHQFH EDVH Gy BANGRAMIE ZX HWKHHR W KM FGRVFORVXUHY RQ SURYLVLRQV PYVXESWLRQY

KLVWRULF FODLPV GDWD DQG FRP SO HIRRFWODBULPOF B HKIOREIDPRG ZHUH DGHTXDWH
PRGHOV ZKLFK LQYROYH VLJQLILFDQW DVVXPSWLRQV RQ WKH

IUHTXHQF\ DQG H[WHQW RI LQVXUDQFH HYHQWY UHODWLQJ WR WKH
LQVXUDQFH FRQWUDFWYV

‘H IRFXVHG RQ WKH PHDVXUHPHQW RI SURYLVLRQV IRU LQVXUDQFH
FRQWUDFWV DV WKH DFFRXQWLQJ HVWLPDWH LV E\ QDWXUH FRPSOH]
DQG LQIOXHQFHG E\ VXEMHFWLYLW\ DQG WKXV WR D ODUJH H[WHQW
DVVRFLDWHG ZLWK HVWLPDWLRQ XQFHUWDLQW\

SQOMAUBRW ) )70I$ 6) _
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O0DQDJHPHQW]V UHVSRQVLELODYGLHWRIRY UHVSRQVLELOLW LH V2 ERWDW®E HD Q@ XXGLGH UV W D Q G L @ J 2FEIWLIMIVQHWQI DLCF [FRQ@WY DRSG UR S U L
WKH )LQDQFLDO 6WDWHPHQWRI WKH )LQDQFLDO 6WDWHPHQWWOHYDQW WR WKH DXGLW L Q RUBHIL QR VEKHH/ LI Q DIQFGIDW L QI
0DQDJHPHQW LV UHVSRQVLE O URREWKI VB UHS\D DDWLRR R EW BIUR FHHOX/ R\ B/KHD W DUH DS 'S IHRBMIL\Y WHHY LRUWEKHY LQHVYV DFWL Y
RI FRQVROLGDWHG ILQDQFLDOWWXDW A P H@VER XWK ZWHM. K HUD WKLH FIXPN@QML@RHY EXW QRW |RU RKISHWSK ISRWHVRIDQ RSLQLRQ
WUXH DQG IDLU YLHZ LQ DFFRWEIDMHFMHDWAK DY5® ZKROH DUHH|BHHH VIVRBR P D@ HRBLMA RQ RQ WK @ VHRIOH BWD MWHHE) HMYDRIFLD O 6 W
$FFRXQWLQJ 6WDQGDUGV DV PIGROMHGHPHWWH Z& HDWQIGHU GXHVWR 1TURXS]R W GG URKH 3DUHQUHERRSDREIVH | RUX\S K H YE VUL RBW
IXUWKHU UHTXLUHPHQWYV LQ W@&B WR ILWK XHQD@ PXOEL WR U]V U\ B/RIWW DMK B RIQMIFRDXGHYV RXWBHUIRUPDQFH RI WKH JURXS DX
%XVLQHVV $FW DQG IRU WKHRSUWQE R QD W B QRRIDEMHHR W X d D Q¥FHOXD W H MIKHOBYHOR B U L D WHREHAVOA RIHD ERRYQBWQ R JIRU RXU
FRPSDQ\ ILQDQFLDO VWDWHPBRQWWUWEBMW BXWHLE WRWHD JXDSRQWHH W K WGDRQQIBXEKW UHDVRQDEOHQHVV RI
DQG IDLU YLHZ LQ DFFRUG D QFRQBIXW KW MG i QDIAARUGDQFH ZDWRRX®W DQG HVKH.PDWHV D (HG FRHP @ R @ HFED &/ HV E OWR K XWKHRV H F K
J)LQDQFLDO %XVLQHVV $FW DRGGIRWLWRQMKOLQMTKLQBEOHQWYV PHSIH EDPORDIHPHIAMUN JRYHUQDQFH UHJDUGLQJ DPRQJ
FRQWURO DV ODQDJHPHQW GHWE O M.QHDA\L\G QWHFWD IPDW d UKRRQ PQXE W RWHPKIQW S S UR SO DWHIHVERIH DQG WLPLQJ RI
WR HQDEOH WKH SUHSDUDWLRRHR LMQBRAMDY OLVVWDWHPHQMWD FBRHMWLIWHXWHR R WKH JRL@UI FFRIQFPM DX GLW ILQGLQJIV L
VWDWHPHQWY WKDW DUH |UHHJDWXGP PODWHURDMQG DUH FRQEDWHYHG B BRRMQW DQUI DQG \EIDNMHGLRRQMKB HOKBLMQFLHV LQ L
PLVWWDWHPHQW ZKHWKHU GKBGURUGREGRWRHUWRWKH D JJUHYIDOMK F\W KRB WRIX@HGG ZKHVZKHWUG B PWWHGXDQQJ RXU DXGLW
UHDVRQDEO\ EH H[SHFWHG WR XQF®UMQFAHQWKH[LVWYV UHODWHG WR HYHQWYV RU
,Q SUHSDULQJ WKH )LQDQFLDQFRWRWHP AWVVLRQV RI XVHU WV R\QIELWMQ RQVWKKDED DY FD VW B OV®RL BLFYQ\VE Hs ROMKERW HR @ K D U J H
ODQDJHPHQW LV UHVSRQVLEOH MRYHRNAVH\OWMSFELYEHBWDWHP QKA *URXS]V DQG WKH 3DUHQW K& R PSDIDW N PIHELV® MWK DW ZH KD
*URXS]V DQG WKH 3DUHQW &RPSDQ\]V DELOLW\ WR WR FRQWLQXH DV D JRLQJ FIRMQFHYMQW HWKLFDO UHTXLUHPH:
FRQWLQXH DV D JRLQJ FRQFHQSDUWFRRIVDRQDXBGWVW LQ DFFRﬁﬁ@IQ(Ek'GZ"-WIﬁ(DW% L-I%@ﬁ/HULD@G)H@HI‘QLGMEDLF@WDQB_\VWVFRPPXQ
DSSOLFDEOH PDWWHUV UHO DWKHHGDW & LW LR Q F® WHHIXQ WDHPAH G\W Vp B RSP T R EPHGLW R G U D Z DEDVOWUHHQOMDWRICR QY KOS DQG RWKH |
XVLQJ WKH JRLQJ FRQFHUQ ETHQRDRIND ZHRHIQPWEQVYH SURIHV\WLEQAMRYXCIHEROW WR WK B HDMRIOVDHE® \GE N FORRXIKIY W@ E H |
XQOHVV ODQDJHPHQW HLWKHDQQWBQCW LR GURIHENWRIQ D Owkl WGH6¥PDO 6 WDWHPHQWYGRISHQIGHW@HH DQG ZKHUH DSS
WKH *URXS RU WKH 3DUHQW &RRIERDXIKRXW RVRHDDMHGLW H DE@VRFORVXUHV DUH LQDGHT X\DDAWHH QMRRPRGLPLROWH WKUHDW V
RSHUDWLRQV RU KDV QR UHDOLVWLF DOWHUQDWLYH EXW WQSLQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH
GR VR d ,GHQWLIN DQG DVVHVV WKH WydiMvRY PIPAHHHFHP REWD L Q HXW KB W RHWRCHWG\CHUN RRRRXQLFDW
PLVVWDWHPHQW RI WKH )LQDRkEP & YW VWHHRRRQUWY +R ZH YHKUD U XWX ZH WK HR WHURWD QFH  ZH ¢
ZKHWKHU GXH WR IUDXG RU HRRURY veIRGY @ BREDXVH WKPIDWWKE \R WKKWM ZHUH RI PRVW V|
SHUIRUP DXGLW SURFHGXUHV3BH0MOMRYREEDMR WR FHDVHDWRLMR R WW® KH) IDQDR FLDO 6 WDWF
WKRVH ULVNV DQG REWDLQ DRGpY HRGPHQGH WKDW LV SHULRG DQG DUH WKHUHIRUH WK
VXITLFLHQW DQG DSSURSULRBWYDWYWR SWIR \WHEH Y RBBIO\O S Ui \GHQW D WELHR @V KHW H XFFDMAKW H U VL €
IRU RXU RSLQLRQ 7KH ULVN RIog@RMR GWWHWWRIQWIPH )LQDQREBOVBWRWHRM@MDZ RU UHJIXOD!
PDWHULDO PLVVWDWHPHQW URPPRWELQY WRE E1R%X© RVYX IGHW FD@E XaKH WERXYWVWKH PDWWH
KLIKHU WKDQ IRU RQH UHVXOWHERHEYBB BWBMHPHQWY UHSUHVHQW WKH
ITUDXG PD\ LQYROYH FROOXVLRQc HR\WDAEEY WUDQVDFWLRQV DQG HYHQWYV LQ D

LQWHQWLRQDO RPLVVLRQV PhydgRUYHYKERNW BWHRRY WUXH DQG IDLU YLHZ
RU WKH RYHUULGH RI LQWHUQDO FRQWURO
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YIODQFEIDO VWDWHPHQWYV

5HSRUW RQ FRPSOLDQRKH ZHVWARQVLELOLW\ LV WR REWRUQRBHQVRQDE&H DQQXDO UHSRUW RI 7U\J $ 6

DVVXUDQFH RQ ZKHWKHU WKHFRW®XBO LWSRUWQAYHDU -DQXDU\ WR  'HFHPEHU
WKH (6() SHJXODWLRQSUHSDUHG LQ DOO PDWHULDO UHY®HFWKH LI QOFR B9 ® HDTERH

LWK WKH (6() 5HIXODWLRQ EHXY HIGS RQY WK H SDYULHEG QUKH DOO PDWHULDO UHVSHFWV
$V SDUW RI RXU DXGLW RI WKf‘H)kBQQFRL \W D& W&-’HB%b%VWR LY \PRHP HOWB §RHW WAKKDW KH (6() 5HIXODWLRQ
ZH SHUIRUPHG SURFHGXUHV WREHHREHYVRRG RSLOLR /KH QDWXUH WLPLQJ DQG
RQ ZKHWKHU WKH DQQXDO UHS R RMUSY) 8 Foy UK K H O W B W €l R UEOEREMG RQ W K H
ILQDQFLDO \HDU -DQXDU\ W'?DXGL REFTMXGIHPHOW LQFOXGLQJ WKH DVVHVVPHQW
ZLWK WKH ILOHQDPH HE<ILS L¥| wkH ULVNV RI PDWHULDO GWEBHIDWHUKRRVPHERRSHUV

SUHSDUHG LQ DOO PDWHULD g Y i\ ¥ whR VIR R WP © & Mbwk Biv( 6 ) X5#R o DDMULHRWY 5HY LVLRQVSDUWQHUVHOVNDE

ZLWK WKH &RPPLVVLRQ "HOHJIDWR ABIERR W RV DRe RU HWABRIR 7KH SURFHGXUHYV
RQ WKH (XURSHDQ 6LQJIQf 4QBRWURQLF

YRUPDW (6() 5HIXODWLRQ ZKLFK LQFOXGHYV

UHTXLUHPHQWY UHODWHG W%W%WVM%%DMW%WHQQXDO UHSRUW LV
DQQXDO UHSRUW LQ ;+70/ IRUPBW REG UGN +70/ IRUPDW
WDJJLQJ RI WKH &RQVROLGDWHGWBRPEFEF DO XQGHUVWDQGLQJ RI WKH
EWDWHPHQWYV LQFOXGLQJ QRWHMPSDQ\]V L:%5/ WDJJLQJ SURFHVV DQG RI
DO FROQWURO RYHU WKH WDJJLQJ SURFHVV
0DQDJHPHQW LV UHVSRQVLEOH %H P WP ERPSOHWHQHVY RI WKH L:%5/
DQQXDO UHSRUW WKDW FRPSOLV\Iﬂ[y ; KWK P @rovRoLcPWHE ROIIBEVYEQ
S5HIXODWLRQ 7KLV UHVSRQVLE&Wb\«,\H RO HYFoxGLQI QRWRWH $XWKRULVHG 3XEOLF $FFRXQWDQW

YDOXDWL%J WK H DSSURSUE@WHQHVV RI WKH
d 7KH SUHSDULQJ RI WKH DQQ% 8 A RH WVHRRI* 0% 5/ HOHPHQWY VHOHFWHG

IRUPDW URP WiH (6() WDIRORP\ DQG WKH FUHDWLRQ Rl
d 7KH VHOHFWLRQ DQG DSSOLK PLRIQPRSHBRY WRWAK HUH QR VXLWDEOH
%QW\NRH—W( () WD[RQRP\ KDV EHHQ

L;%5/ WDJV LQFOXGLQJ H[WH,Q HB Q?JVV\/
WD[RQRP\ DQG WKH DQFKRULQZ YR

HOHPHQWV LQ WKH WD[RQRR\ RB\‘R/L' Q/\R(FH'@(QH RI DQFKRULQJ RI HIWHQVLRQ
LQIRUPDWLRQ UHTXLUHG WR [ %Qﬂd%@ RLRdHPHQWYV LOWKH &G WPRIBQRP
MXGJHPHQW ZKHUH QHFHVVDY WHIDQ 9
d (QVXULQJ FRQVLVWHQF\ EFHW%H"P‘QQLF%’(?L DAL L %57 wB YR G BXWHKRUAL X HPk X EOLF SFFRXQWDQW

GDWD DQG WKH &RQVROLGDWHEG:)LERE Fl ROLGDWHG )P&@BQFLDO 6WDWHPHQWYV
6WDWHPHQWY SUHVHQWHG LQ KXPDQ UHDGDEOH

IRUPDW DQG

d JRU VXFK LQWHUQDO FRQWURO DV ODQDJHPHQW
GHWHUPLQHV QHFHVVDU\ WR HQDEOH WKH
SUHSDUDWLRQ RI DQ DQQXDO UHSRUW WKDW LV
FRPSOLDQW ZLWK WKH (6() 5HIXODWLRQ

SQRMABRW ) )7U0I$ 6) _



) L Q D Q RILKDDQV.KKLW

.P

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH H[SHQVHV
1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV

,QVXUDQFH VHUYLFH UHVXOW

7TRWDO ,QYHVWPHQW UHWXUQ
2WKHU LQFRPH DQG FRVWYV

SBURILW ORVV EHIRUH WD][

7D

3URILW ORVV RQ FRQWLQXLQJ EXVLQHVV
3URILW ORVV RQ GLVFRQWLQXHG DQG GLYHVWHG EXVLQHVV

BURILW ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH
2WKHU FRPSUHKHQVLYH
2WKHU FRPSUHKHQVLYH

LQFRPH ZKLFK FDQQRW VXEVHTXHQWO\ EH UHFODVVLILHG DV SURILW RU ORVYV
LQFRPH ZKLFK FDQ VXEVHTXHQWO\ EH UHFODVVLILHG DV SURILW RU ORVYV

2WKHU FRPSUHKHQVLYH

&RPSUHKHQVLYH LQFRPH
5XQ RII JIDLQV ORVVHV QHW RI UHLQVXUDQFH

5XQ RII JIDLQV ORVVHV

6WDWHPHQW RI ILQDQFLDO SRVLWLRQ
7RWDO SURYLVLRQV IRU LQVXUDQFH FRQWUDFWYV
$VVHWYV IURP UHLQVXUDQFH FRQWUDFWYV

7TRWDO HTXLW\
7RWDO DVVHWYV

.H\ UDWLRYV
*URVV FODLPV UDWLR

I1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI

*URVV H[SHQVH UDWLR

UHLQVXUDQFH

&RPELQHG UDWLR
2SHUDWLQJ UDWLR

5HODWLYH UXQ RII JDLQV ORVVHYV
5HWXUQ RQ HTXLW\ DIWHU WD|[

6KDUH SULFH

1HW DVVHW YDOXH SHU VKDUH
ODUNHW SULFH 1HW DVVHW YDOXH

3ULFH (DUQLQJV

YIODQFEIDO VWDWHPHQWYV

D 7U\J]V DFTXLVLWLRQ R
6FDQGLQDYLD DIIHFWV W
JLQDQFLDO 6WDWHPHQW
FORVLQJ WKH -XQH

7KH LQYHVWPHQW UHWXL
LQFOXGHV LQFRPH IURP
6FDQGLQDYLD RI .. P

P DQG
LQFOXGHV QHW HIIHFW Il
GHPHUJHU DQG VDOH RI
. LQ

1RWH 7U\J]V DFTXLVLWL
WKH DFWLYLWLHV LQ 7U\
DQG &RGDQ 1RUZD\ ZHUH
IXOO\ FRQVROLGDWHG LG
J)LQDQFLDO 6WDWHPHQW)
WKH $SULO

30HDVH VHH WKH LQFRP!
RYHUYLHZ LQ ODQDJHPHC
UHYLHZ IRU IXUWKHU GH!

SQRMABRW ) )7U0I$ 6) _



YIODQFEIDO VWDWHPHQWYV

'QFRPH VWDWHPHQW

P

1RWH
,QVXUDQFH UHYHQXH
,QVXUDQFH VHUYLFH H[SHQVHV
1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV

,QVXUDQFH VHUYLFH UHVXOW

,QYHVWPHQW DFWLYLWLHYV
3URILW ORVV IURP DVVRFLDWHYV

,QFRPH IURP LQYHVWPHQW SURSHUW\

,QWHUHVW LQFRPH DQG GLYLGHQGYV

9DOXH DGMXVWPHQWYV

,QWHUHVW H[SHQVHYV

$GPLQLVWUDWLRQ H[SHQVHV LQ FRQQHFWLRQ ZLWK LQYHVWPHQW DFWLYLWLHV

,QYHVWPHQW UHWXUQ

1HW ILQDQFH LQFRPH H[SHQVH IURP LQVXUDQFH FRQWUDFWYV
1HW ILQDQFH LQFRPH H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV

7TRWDO ,QYHVWPHQW UHWXUQ

2WKHU LQFRPH
2WKHU FRVWYV

3URILW ORVV EHIRUH WD]
7D

BURILW ORVV IRU WKH SHULRG

(DUQLQJV SHU VKDUH EDVLF DQG GLOXWHG

SQRMABRW ) )7U0I$ 6) _



YIODQFEIDO VWDWHPHQWYV

OWDWHPHQW RI FRPSUHKHQC

1RWH
3URILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQQRW VXEVHTXHQWO\ EH UHFODVVLILHG DV SURILW RU ORVV
$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SHQVLRQ SODQV
7D[ RQ DFWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SHQVLRQ SODQV

2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQ VXEVHTXHQWO\ EH UHFODVVLILHG DV SURILW RU ORVV
'"HIHUUHG WD[ UHODWHG WR UHFHLYDEOH EDODQFH

([FKDQJH UDWH DGMXVWPHQWY RI IRUHLJQ HQWLWLHV

([FKDQJH UDWH DGMXVWPHQWY RI IRUHLJQ PDWHULDO DVVRFLDWHYV

+HGJLQJ RI FXUUHQF\ ULVN LQ IRUHLJQ HQWLWLHYV

7D[ RQ KHGJLQJ RI FXUUHQF\ ULVN LQ IRUHLJQ HQWLWLHYV

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH

$SQUDAHSRW ) ) 7UI$ 6) _



OWDWHPHQW RI

"..P

YIODQFEIDO VWDWHPHQWYV

ILODQFLDO SRVLW

IRWHVVHWYV
,QWDQJLEOH DVVHWYV

IRWHTXLW\ DQG OLDELOLWLHV

(TXLW\

2SHUDWLQJ (TXLSPHQW
*URXS RFFXSLHG SURSHUW\

6XERUGLQDWHG ORDQ FDSLWDO

7TRWDO SURSHUW\ SODQW DQG HTXLSPHQW

7TRWDO SURYLVLRQV IRU LQVXUDQFH FRQWUDFWYV

,QYHVWPHQW SURSHUW\

(TXLW\ LQYHVWPHQWY LQ DVVRFLDWHV

3HQVLRQV DQG VLPLODU REOLJDWLRQV
'"HIHUUHG WD[ OLDELOLW\
2WKHU SURYLVLRQV

7TRWDO LQYHVWPHQWY LQ DVVRFLDWHYV

7TRWDO SURYLVLRQV

(TXLW\ LQYHVWPHQWYV

8QLW WUXVW XQLWYV

%RQGV

2WKHU OHQGLQJ

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
5HYHUVH UHSXUFKDVH OHQGLQJ

$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV
'"HEW UHODWLQJ WR UHSRYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
&XUUHQW WD[ OLDELOLWLHYV

2WKHU GHEW

7TRWDO GHEW

7TRWDO RWKHU ILQDQFLDO LQYHVWPHQW DVVHWYV

$FFUXDOV DQG GHIHUUHG LQFRPH

7TRWDO LQYHVWPHQW DVVHWYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

$VVHWV IURP UHLQVXUDQFH FRQWUDFWV

2WKHU UHFHLYDEOHYV

7TRWDO UHFHLYDEOHYV

&XUUHQW WD[ DVVHWYV
&DVK DW EDQN DQG LQ KDQG
2WKHU

7TRWDO RWKHU DVVHWYV

,QWHUHVW DQG UHQW UHFHLYDEOH
2WKHU SUHSD\PHQWY DQG DFFUXHG LQFRPH

7TRWDO SUHSD\PHQWY DQG DFFUXHG LQFRPH

7TRWDO DVVHWYV

5LVN DQG FDSLWDO PDQDJHPHQW

&RQWUDFWXDO REOLJDWLRQV FROODWHUDO DQG FRQWLQJHQW (
$FTXLVLWLRQ DFWLYLWLHV

5HODWHG SDUWLHV

JLODQFLDO KLIJKOLJKWYV

$FFRXQWLQJ SROLFLHYV

7TUDQVLWLRQ WR ,)56 ,)56 DW -DQXDU\
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OWDWHPHQW RI

5HVHUYH IRU

YIODQFEIDO VWDWHPHQWYV

FKDQJHV L

BURSRVHG GLYLGHQG SHU VK

H[FKDQJH 6KDUHSGGLWLRQDO
6KDUH UDWH 2WKHUSHWDLQBMHWBRSRVHREQWURBBOGHUYV RILHU FDOFXODWHG DV WKH WRWDC
"..P FDSLWWBMXVWPHEWHUYHWVWUQLQBMLYLGHQ®WHUHVWU\J FDSLWRWDO HTEAMWNKH 6XSHUYLVRU\

(TXLW\ DW '"HFHPEHU

&KDQJHV LQ LPSDLUPHQW RZLQJ WR
LPSOHPHQWDWLRQ RI ,)56

&KDQJHV LQ WD[HV GXH RZLQJ WR LPSOHPHQWDWLRQ

RI ,)56
(TXLW\ DW -DQXDU\

BURILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

%RDUG

WKH ILQDQFLDO \HDU GLYLGH
QXPEHU RI VKDUHV DW WKH H
VKDUHYV

7KH SRVVLEOH SD\PHQW RI Gl
7U\J )RUVLNULQJ $ 6 WR 7U\J
LQIOXHQFHG E\ FRQWLQJHQF!
SURYLVLRQV RI "..
LQ 7KH FRQWLQJHQF\ 1XQC
SURYLVLRQV FDQ EH XVHG Wi
FRQQHFWLRQ ZLWK WKH VHW

7TRWDO FRPSUHKHQVLYH LQFRPH
1XOOLILFDWLRQ RI RZQ VKDUHYV
'LYLGHQG SDLG

'LYLGHQG RZQ VKDUHYV

,QWHUHVW SDLG RQ DGGLWLRQDO 7LHU
3XUFKDVH DQG VDOH RI RZQ VKDUHV
,VVXH RI DGGLWLRQDO 7LHU FDSLWDO
6KDUH EDVHG SD\PHQW

FDSLWDO

P

LOQVXUDQFH SURYLVLRQV RU |

EHQHILW RI WKH LQVXUHG

7TRWDO FKDQJHV LQ HTXLW\ LQ

(TXLW\ DW '"HFHPEHU

$SQAUOAUHRW
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YIODQFEIDO VWDWHPHQWYV

OWDWHPHQW RI FKDQJHYV L(

5HVHUYH IRU
H[FKDQJH 1RQ 6KDUH

6KDUH UDWH 2WKHUSHWDLQBBRSRVHBQWURBEBDGHUV RI
P FDSLWIBMXVWPHEBWHUYMDUQLQEBELYLGHQ®WHUHVWU\J

(TXLW\ DW '"HFHPEHU

BURILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH
'LYLGHQG SDLG

'LYLGHQG RZQ VKDUHYV

3XUFKDVH DQG VDOH RI RZQ VKDUHYV
6KDUH EDVHG SD\PHQW

7TRWDO FKDQJHV LQ HTXLW\ LQ

(TXLW\ DW '"HFHPEHU

$SQUDAHSRW ) ) 7UI$ 6) _



YIODQFEIDO VWDWHPHQWYV

&DVK IORZ VWDWHPHQW

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
,QVXUDQFH UHYHQXH UHFHLYHG

,QVXUDQFH VHUYLFH H[SHQVHV SDLG

1HW H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWYV

&DVK IORZ IURP LQVXUDQFH DFWLYLWLHV

/LDELOLWLHY DULVLQJ IURP ILQDQFLQJ DFWLYLWLHYV

6XERUGL®PRMYHBNY RZHG WR

ORDEGVHGLW LQVWLWXWRRQ@D

 QWHUHVW LQFRPH
,QWHUHVW H[SHQVHV
'LYLGHQG UHFHLYHG
7D[HV

&DUU\LQJ DPRXQW DW -DQXDU\
([FKDQJH UDWH DGMXVWPHQWYV
$PRUWLVDWLRQ

&DVK IORZ

2WKHU LQFRPH DQG FRVWYV

&DUU\LQJ DPRXQW DW 'HFHPEHU

7TRWDO FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZ IURP LQYHVWPHQW DFWLYLWLHYV
3XUFKDVH VDOH RI HTXLW\ LQYHVWPHQWY DQG XQLW WUXVW_XQI

KHUHRI ".. P SDUW RI HTXLW\

3XUFKDVH VDOH RI ERQGYVY QHW

3XUFKDVH VDOH RI RSHUDWLQJ HTXLSPHQW QHW
$FTXLVLWLRQ VDOH RI DVVRFLDWH

6DOH RI LQYHVWPHQW SURSHUW\

&DUU\LQJ DPRXQW DW -DQXDU\
([FKDQJH UDWH DGMXVWPHQWYV
$PRUWLVDWLRQ

&DVK IORZ

+HGJLQJ RI FXUUHQF\ ULVN

&DUU\LQJ DPRXQW DW 'HFHPEHU

7TRWDO FDVK IORZ IURP LQYHVWPHQW DFWLYLWLHV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

3XUFKDVH DQG VDOH RI RZQ VKDUHV QHW
6XERUGLQDWHG ORDQ FDSLWDO

'LYLGHQG SDLG

&KDQJH LQ OHDVH OLDELOLWLHYV

&KDQJH LQ DPRXQWYV RZHG WR FUHGLW LQVWLWXWLRQV

7TRWDO FDVK IORZ IURP ILOQDQFLQJ DFWLYLWLHYV

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV QHW

(IFKDQJH UDWH DGMXVWPHQW RI FDVK DQG FDVK HTXLYDOHQWYV
-DQXDU\

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV JURVV

&DVK DQG FDVK HTXLYDOHQWY DW -DQXDU\

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG

$SQAUOAUHRW
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YIODQFI DO VWDWHPHQW

1RWH

5LVN DQG FDSLWDO PDQDJHPHQW

7KH QG OLQH FRQVLVWYV RI WKH &RRSOHRROGIM QFH PRGHO
5LVN PDQDJHPHQW LQ 7U\J $FWXDULDO DQG 5LVN 0DQDJHPHQW IXQFWLRQ

7KH 6XSHUYLVRU\ %RDUG GHILQH\KK KRFRELBUBRQRU IWREWIRQ KDV WKH RYHUDOO
DSSHWLWH WKURXJK WKH EXVLQHYY PREGHE DWW KR FROHWMFWLQJ DQG PRQLWRULQJ
VWUDWHJI\ 7KH 6XSHUYLVRU\ %RDRSRE D UHL XEW W HPS 94 DEOH ODZV DQG OHJLVODWLRQ DV

PDQDJHPHQW RI ULVN DFWLYLWLHVORKRR X QIVENRPQ $R PlfdHY DQG JXLGHOLQHV 7KH NH\
JXLGHOLQHV WR WKH EXVLQHVYV § é? % §EH’#§>\( WXDULDO IXQFWLRQ LV WR HQVXUH
EXVLQHVV SURFHVVHV DQG D SR 3 RUQK

b

RI WKH SURYLVLRQV 7KH ULVN
WLRQ LV UHVSRQVLEOH IRU WKH
VWUXFWXUH 7KH FRPSDQ\]V ULVHDEIP&LWHW"I!Q? PP WEHWRULQI RI HITHFWLYH ULVN
EDVLV IRU WKH ULVN SURILOH EHLRIpLQ HEW SUWEWKEHRY DOQG UHSRUWLQJ RI DGHTXDWH
VSHFLILHG ULVN DSSHWLWH DW ROEONWLREBWAHL P I1RUPH\WUROL A UERXIKRXW WKH
FRQWLQXRXVO\ PHDVXUHG TXDQRMUIDbEYEVDAQQ RIY SRHWHGYWRDQDIHPHQW IXQFWLRQ
WKH PDQDJHPHQW DQG WKH 6XSHIQWODMRIM B RRQELVWHQW DSSURDFK WR ULVN LGHQWLILFDWLRQ
DFURVV WKH RUJDQLVDWLRQ ULVN DVVHVVPHQW RI WKH
,Q 7U\J ZH KDYH DGRSWHG D WKBRWWOVOHYLIRFIHQW DJG¥NV DW *URXS OHYHO DQG UHSRUWLQJ WR
PRGHO DFURVV WKH RUJDQLVDWMRG §X8 4 UXLWRUYNGREMG
UREXVW JRYHUQDQFH DQG HIIHFWLYH FRPPXQLFDWLRQ
EHWZHHQ WKH EXVLQHVV DUHDV NH\ IXQFWLRQ DQG LQWHUQDO
DXGLW DV ZHOO DV UHSRUWLQJ \AM/D /Iy 11 avcullvI \/DII\ n~pDnNniir
DQG WKH 6XSHUYLVRU\ %RDUG]V :KDW ULVN SURILOH GRHV 7U\J ZDQW"
%XVLQHVV PRGHO
d VW OLQH LV WKH %XVLQHVV 0 6WUDWHJ\
3ROLFLHV
d QG OLQH LV &RPSOLDQFH $FwAvuLUU vyu
5LVN ODQDJHPHQW IXQFWLRQ

d UG OLQH LV ,QWHUQDO $XGLW *RZ LV WKLV VXSSRUWHG" 7U\J]V ULVN PDQDJHPHQW HQYLURQPHQW
$XGLW IXQFWLRQ 7DFWLFDOO\ 2SHUDWLRQDOO\
3ROLFLHYV JUDPHZRUNYV
7KH VW OLQH FRQVLVWYV RI WKH &DSLWDO SODQ /[LPLWDWLRQV
7KH EXVLQHVY DUHDV DQG JURX &RQWLQJIJHQF\ SODQ ,QVWUXFWLRQV
UHVSRQVLEOH IRU WKH GDLO\ Ul $OORFDWHG FDSLWDO
FDUU\LQJ RXW HYHU\ GD\ ZRUN E &RQWLQJHQF\ SODQV
DQG LQVWUXFWLRQV UHJDUGLQJ w.iivt v ooemeenn - .

DQG DUH UHVSRQVLEOH IRU EHLQJ FRPSOLDQW ZLWK ERWK
LQWHUQDO DQG H[WHUQDO UHTX! I!HDLAWY 7K1\ DLUNNAV WK DN
WKHUH PXVW EH SURFHGXUHV D¢ +RZ LV WKH DFWXDO ULVN SURILOH PHDVXUHG"

YLWDO DUHDV DQG WKDW LQWH 7TDFWLFDOO\ RXW
LQ VXFK D ZD\ WKDW ULVNV DUH 5LVN UHSRUWYV

PDQQHU DQG QHFHVVDU\ ULVN P ,QWHUQDO FRQWUROV
LPSOHPHQWHG &DSLWDO PRGHO

6WUHVV WHVWYV
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YIODQFI DO VWDWHPHQW

1RWH

)XUWKHUPRUH WKH IXQFWLRQUSUMSTOEHW ROHEDVIHF FXUUHQ WD \PPRQVWNWXRWAM BUH U H SR UWMB &K DWR DIDR/HR BAXS M K@ LRARW \U H L G
UHFRPPHQGDWLRQV LQ UHODWGBQ MISEWBION WRFK DV VKDARKRG GGV L WV X5LWW DGR P L W W HHNGEM\LIQW R K HOHWDIWH FODLPV F
PDQDJHPHQW UHLQVXUDQFHyk@XHEWEHWWcUbEDQV 7KHUHIRUH WKH 256% UHSRUW BDW DQHVWYQXID@HY ZLWK YHU\ KLJ
PDQDJHPHQW DQG PRUH VXPPDU\ GRFXPHQW DVVHVVLQ3HVWHQWKRQH RU ODUBH FODLPV

7KH FDSLWDO EDVH LV FRQWISQRFXNYVYYHRHDVXUHG JUDGXDOO\ GURSBLQJ WR '
TKIXQFWLRQV LQ WKH VHFRQE ;8L N wPW KW KBS HWHD UHTXLUHPHQW FDOFXODWHG RQ ?
RYHUYLHZ RILEXVLQHVV SURRPYY G QRS ALY\ v sDbuwL D@ QWHIRMD OLRRGHO ZKHUH d 7U\J KDV D UHLQVXUDQFH FRYHU
DFURVV WKH RUJDQLVDWLRQ| qvXUDQFH ULVNV DUH PRGH®YXE XVl L bONLBRPBLG Y E V' WZRyRDE QWG BRRE IR WKH ILUVW

L D Y L

JKH UG OLOH FROVLVWYV R 5\%’%?%8%%%@&%@58 ULVNV WLUYING H8/E@H B E 8 LMWL@QI UK N DREDY BVHYY L@bEAkBP®DoP GURSSLQ
QWHUQDO $XGIW WXIQIFWA RQQH PXVW 8QGHUZULWLQJ ULVN 7KH XVH RI UHLQVXUDQFH FUHDWF
HQVXUH DQ LQGHSHQGHQW D@5 REMAFY E b PXST-WHR! 7 U\ 8QGHBIZIULBG QI ULVN LV WKHFLhLWd\NW@@wUWS@W%kLV ULVN |
WKH RUJDQLVDWLRQ]V LQWH%%QLF&&‘MEW%M«VN VROFHHRL XOHY B0ODL @RV EH VX IpRLHRAWoW B ZREMUUWEYH RI UHLQV
PDQDJHPHQW DQG JRYHUQDQffH §URUIMKBY zKLFK PHDQV MRMSM QUDPWLREY BIRG RWKH Uy RR W\ ¥ P YBRMHPYY HSQELWEH T XD W
 QWHUQDO DXGLW UHSRUWYV hRGHSHRGHOW B\ WK WEB LIDWKRQRVEUD QREXWERVLQHVY  &QGHYEE LN LRKR Y6 X ¥ HOA LV R U\ %R
EXSHUYLVRU\ %RDUG DQG WR\ |k MYy %R LWs & B RA WM H U @D Q@ PREH 8 ULH W EHHQWRAWHRKX JK WKH FRPSDQ\]V

IRU D %XPEHU RI \HDUV DQG LZDMXPBQE R YHROEF WKHILQHG &\ Wiy 6 $ hY Y NV R U
7TKH 6XSHUYLVRU\ %RDUG KDVD%;IH/Q( I HQ MK $ P U Y LV BP YBWRRGLIVGPHY@EVWHUHGEWKHB X1 EYVVRHMYODWHY WR WK
SLVN &RPPLWWHH FRQVLVWLQ$ R g PEEFHUY R WEIRU pREUHRFHREYHIY z2ZPQGHUZULWLQI JUKOHOFRHWHRWF/LRQV EHLQJ LG
EXSHUYLVRU\ %RDUG . Q DGGHWRQDWRYWKH¥He\ 168 LQ 2B@REHBULWLQ) ULVN LV DVVEYX¥$HG WX RU\IWRBFDELOMDY GRZQ W
PHPEHUV WKH &KLHI )LQDQFLDO 2IILFHU &KLHI 5LVN PRGHO GHWHUPLQLQJ WKH FRUDPMZR LR SREWVKIRRDQGOLQJ RI
2IILFHU DQG WKH *HQHUDO &BXQVRWRULR RS RKHVA P w D bW DB IS U RS RBW MV WKH LQVXUDQFH SROLF\ ZKLOH W
RYHUVHHLQJ WKH &RPSOLDQIH X RHWULERR WYFWIREW BEbvHG RQ H[SHFWHG EXVLQHVV PHDVXUHG LQ WKH FDSLWDO PRGH
WKH &RPPLWWHH 7KH 6XSHUZEKWRY 24 RAY B W REVVw uD W HE HE SOOPRFIY ISHEVRE BRGU h& X RIE LD KWH & QG MUKZ WIKWM LRI O F X O D \

&RPPLWWHH ZDV HVWDEOLVKYZGW R XY XMW WP WY FRAD U LRIWN LQ VLWXDWLRQV ZKHUHUW K HY FRR © RIW FEAHY DAL HY @& v X O W
ULVN DQG FDSLWDO UHODWHG WRSLFV DUH GLVFXVVHG WR D VXIILFLHQW GHJUHH YLRIRROLQBWNUYHV

WKRURXJKO\ EHIRUH GLVFXV¥hke 4RV 2ESHWNLBBE 6 RGBUYGIRAVLILFDWLRQ 7KH PDLQ FRPSRQHQWYV RI WKH

%RDUG $VVHVVPHQW 256% UHLQVXUDQFH SURJUDPPH DVRRJJ WDQLOME UHVHUYHV LQ SDUWI

256%$ LV WKH FRPSDQ\]V RZQ DWWN DVVHVVPHQW LQWHUHVW UDWH DQG LQIODWLRQ
&DSLWDO PDQDJHPHQW EDVHG RQ WKH 6ROYHQF\ ,, SULQFLSOHV ZKLFK LV KHGJHG E\ PHDQV RI 7U\J]V PDV
7U\J]V FDSLWDO PDQDJHPHQWPSOEBVHEKRY W KH KWW D Vv HY ¥ DVHO RA DVDHIRLLD O HOWNV 2 Q1 YFRKO Y\ @1 6 PPE HWWRVKH G LVFR
EXVLQHVV REMHFWLYHYV WKDW WKH FRPSDQ\ LV RU PD\ EXLBEIRYVINGDWYR F7R<®|WHQW\,UH7\U|_\QJ]WHWH|TQWWR PDQDJH

d $ VROLG FDSLWDO EDVH VX$$RUMISRU BWRINKYR KEHR QW DL QV SR DYIYPINVY BRIRW LRSIHV VX I IERLA®W SHRWHFMALRQUWRKDY ERXJ
VWDWXWRU\ UHTXLUHPHQW ¥KBHWX B U WEIHOHD\G@ F XOIW QR Q RFIRWRIQYH @RVADE HWIRMH G E\ Wi BRQRIOQAFADSY 7U\J GHWHUPL

IURMPRR GM UHTXLUHPHQW LV UHDVRQDEOHWRGGCD/UGHEPHEG WURR ZKLFIKYHRYUHMMNE RS WWEBRWLVWLEDO PHV
d 6XSSRUW RI D VWHDGLO\ LQRUHDNVRBY XJRP IUQYN SURILOH LQ \HDU HYHQW DVVHVVPHQWY Rl LQGLYLGXDO FO!

GLYLGHQG SHU VKDUH ZLWK D SD\RXW UDWLR LQ WKH

LQWHUYDO Rl RSHUDWLRQJI]IMBUYNQDF¥WLYLWLHYV DU 5§RWOIHRHRWHER ¥ VIXFR HYHQWYV LV '..

FRQWLQXRXV ULVN PDQDJHPHQW SURFHVVHV ZKHUH
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YIODQFI DO VWDWHPHQW

1RWH

$W WKH HQG RI 7U\J]V FOLDQX RW K H W HRUXYUHM Q AMH R IW K D Qg HRp@ L WK YN W R BGinlo QO EH
UHLQVXUDQFH WRWDOOHG '..H[SRWHGLWR BRUUHQF\ ULVN 7KLV ULVN LV WR D ODUJH
DYHUDJH GLVFRXQWHG GXUDW®WHRQHRI KISGLHRGLRO WROR QIRTGT,EBREY 8 Ve J

\HDYBUKE X UDWLRQ XQGLVFRXQWE@E\ VZDSV (IlHFW Rl FKDQJH LOQ
\HDUV &RPELQHG UDWLR SHUFHQWDJH SRLQW
,Q DGGLWLRQ WR WKH DERYH W ULVNV 7U\J
y QYHVWPHQW ULVN LV H[SRVHG WR FUHGLW FRX@%\%@%&E\@\E@OQ%?W

7KH RYHUDOO IUDPHZRUN IRUERBRPSWAPDWLRQ ULVN 7KHVH ULVNV SULPDULO\ UHODWH
LQYHVWPHQW ULVN LV GHILQ@R FYYRKEGNFTHWYY kY RKMN\LHO e ERFPAVRHBHMIIL QU
%RDUG LQ 7U\J]V LQYHVWP HQW SIRPWFS HEWRY FSRRRXO HY DV ZHPE WL @ AQQPWLRQ RQ SHUVRQ UHODWHG OLQHV RI EXVLQHVV
WHUPV 7U\J]V LQYHVWPHQW @@WWWQH&WV QQYMH@DWHG 1&8%%% \gK Bﬁ\él—'_lvlngQW Rl ORQJ WDLOHG OLQHV RI EXVLQHVV
LQWR D PDWFK SRUWIROLR D@I@YHU@&H&\B%%'(B@'R%WJ@"JH EE%WV;DIE%E/% 8\L/9W%R PRWRU OLDELOLW\ OLDELOLW\ DFFLGHQW
PDWFK SRUWIROLR FRUUHVSRBQGHVDWR RVEH QDR REHWR UMLK H K. QWY W BHQ-W WIPHNQ W
GLVFRXQWHG SURYLVLRQV IRSRIGQ ¥X BRQFH kiR QOPIARY N 1 R W HIHIV®VKRMHH) B RIUNHW
DQG LV GHVLIQHG WR KHGJH 3\ HoRVHY MMM Y BWKUDQ FH (SRBWFR! LQFUHDVH LQ LQWHUHVW FXUYH
VHQVLWLYLW\ RI WKHVH DV FORVH QRYY SRUVILERHU DO EH FRPSDQ\ OLNH 7U\J
FDUULHV RXW GDLO\ PRQLWRHLRR | ER AP RZ VP (DR SUBIFUNL F PSBEW ROLA W WY WWEHBYLQJ VHFXULWLHYV
PDQDJHPHQW RI WKH *URXS]Vg QW HUPH YW\ pMPMAVUIDAND 6 x H B ITRU AL ¥ DT PWLQJ RI FODLPV SURYLVLRQV
SD\PHQWV 7KH RQO\ VLJIQLILEDY W' BVWHW RETYHVY{WDWH ULVH

7KH IUHH SRUWIROLR LV VXEMBBW ¥R WKHHWDPRERKY ¥\ QW XUH LV VRPHZKDW
GHILQHG E\ WKH 6XSHUYLVRU\PHREB Y GeW BYRXAK WEHR sHUWR SER YWIRPVRTUHVW EHDULQJ VHEXULWLHY
LJ

LQYHVWPHQW SROLF\ 7KH SXUSRVH RI WKH IUHH FLIJKHU GLVFRXQWLQJ RI FODLPV SURYLVLRQV
SRUWIROLR LV WR DEKLHYH V%@HLKEB—WK_'F&Y&%&%YVNEOH I1HW HIIHFW RI LOWHUHVW UDWH ULVH

UHWXUQ UHODWLYH WR ULVN)s$W NKHRBB86 BLVN UHoDbwHV. WRZHRFRUVRY
Q¥ avaean SURSKUWLIY SEERKOWG SEenay e e T LR B R vy
LQFOXGLQJI SURSHUWA IXQGY RBEVIUIMMWKIUHWY vHEXULWIDQ GV PHARWABEWMR B wH uLvH
SRUWIROLR DFFRXQWHG IRU 7y\RI KN WMRRE B Q DGHTXDWH FRQWURO
LQYHVWPHQW DVVHWYV HQYLURQPHQW IRU LWV RSHubT\?@‘r_‘ﬁ\g WR'WLwLIDWH

RSHUDWLRQDO ULVN ,Q SUD EH

Por

<=

FwLERFQY ROV RIJQEM) PODUNHW
7U\J RSHUDWHV LWV LQVXUDRQFIHBXYHRHMVPHD BW ik urFRBIHT FRGWRRDY!Y PQE UHODWHG WKHUHWR
FXUUHQFLHV WKDQ 'DQLVK NBREGHY | GH & LY HWKERMH B UG i R OYHDVN KK AW MMV vV R |

H[SRVHG WR FXUUHQF\ ULVN WwkiJI+bR BEWPREHEDWLRQV 7KH GRBMRL VR YT DARBYMEDWH PDUNHWYV
HISRVHG WR IOXFWXDWLRQV &Q | WdiVRWIKH R YHUDOO 1UDPHRERUNHIGRU PHUNHIL QJ

6FDQGLQDYLDQ FXUUHQFLHYV goxhy Wi ILRAGD B AIRMR Y Q 7U\J]¥r2SWMUDWLRQDO ULVN SROLF)\

LQVXUDQFH DFWLYLWLHV 3UHBEXPY WRHRLBPRBREWLRQ 6HFX GHWO I3XROLFEH[SRVHG FXUUHQF\ H[FOXVLYH RI (85 UHODWLYH WR
FODLPV SDLG LQ RWKHU FXUUHQFLHY FUHDWH D QDWXUDO pSprFw RI GHULYDWLYHYV

FXUUHQF\ KHGJH IRU ZKLFK UHDVRQ RWKHU ULVN 1HW LPSDFW RI H[FKDQJH UDWH GHFOLQH
PLWLIJDWLRQ PHDVXUHY DUH QRW UHTXLUHG LQ WKLV ,QVXUDQFH VHUYLFH UHVXOW SHU \HDU
DUHD +RZHYHU WKH SDUW RI WDQJLEOH HTXLW\ KHOG ,PSDFW RI FKDQJH LQ 12. DQG 6(. HI[FKDQJH UDWHYVY UHODWLYH WR '
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YIODQFI DO VWDWHPHQW

1RWH

$ VSHFLDO FULVLV PDQDJHPHXQWKKNWUXVWXUH LV VHW XS &RPSOLDQFH ULVN (PHUJLQJ ULVN
WR GHDO ZLWK WKH HYHQWXB®us\WWMEDAVULWUAN LV KLW E\ g RPSOLDQFH ULVN PHDQV WK(H HIWYINORIULWAN ERYBUV ERWK QHZ

PDMRU FULVHYV 7KH VWUDWHJILF ULVN LV WK XEMNFW O/RVOHIV ® UHYKEGWRRNM H MG\WWNKRRIZQ U VDV WAIRQKR/ F K D
7U\J]V FKRVHQ VWUDWHJILF SRYUWURQJ TK@DWQWUD®M IR \EV HF KW BHWHWLLNRWIDAVL REHRPDQDJHP

7KLV FRPSULVHV D &ULVLV 0BRNVIMPAHROWFRNBR D WRWK E X VY RN BWHRSY 6 ¥t VRO WRQ FRESOLDQRBQZEWHKG LQ D VWUDWHJL
*URXS OHYHO QDWLRQDO FRQWUQWHIRK\ MKHRDLFW RWEXVLQ P VLSWN%%L%VU PBHENHW VWD QEDHIBWLRRUNQQMRDUID O QG ([HFXWL
FRXQWU\ OHYHO DQG ILQDO GKBXQVHGHNYURRHIWERE GWW L R8I %O P\ DV¢HJ&RPSOLDRG MR XOQWF \B DRRSHRI@WURQDO OHY H(
WHDPV LQ WKH LQGLYLGXDO BRVWDWLRQ\UWKBHMWBHUHSDYHG A VMHY MW BRS HUHERARWY \Z KHW KHE X VLR BWVPIHIWKIRG VZ BIORK PRQLWRL
FRQWLQJHQF\ SODQV WR DG GURINVYGWIKH FPBRRAWWH FROODERUDWRRH L WK WRH FREXQIL RH B GW B W WK D 18 URGCAMWLMR QV WKH FR
LPSRUWDQW DUHDV DPRQJ W B6HRDH) & QU KURKQH GHWHUPLQL®H W @ WRFRWHERE 1 XQFWLRQ HITHFWLYHO\ 7KH
VHUYLFLQJ RI FXVWRPHUV ,GBRGIOUMIRQWKH VWUDWHJILF CRAEIQLRBTHDINR VWER W ¥ W RR%e i k WL BV VN
FRPSUHKHQVLYH ,7 FRQWLQJHYQV¥N DV V \KDGWE H{QO D L Q PY Y MMMP B RWN DR Qi RIP O\ DQG t\ QW LI L H KHOHERY, WA R O
HVWDEOLVKHG SULPDULO\ |RFRMALIQY RY WOKMHEX WIRQ AWM | VEEX SHY kD¢ R G\ LR FRPLQ E'ﬁw SD\PHQWYV 2
FRQ EE%;DQLHV W
\ﬁF,\LHV DLG SULF

FULWLFDO V\WWHPYV DQG ([HEXWLYH %RDUG WLQXRXVO\ GHDOV ZLWK
K - @@b HULRG
QKN IROLR D
W

pd S K FDQ EH Hl
VSDQ

FRPSOLDQFH ULVNV XQWLO
PRQLWRUY DQG DVVHVVHYV Z

T
DUH EHLQJ KDQGOHG ,Q DGG L '
)XQFWLRQ DOVR SURYLGHV R ;
FRPSOLDQFH PDWWHUV H J |
*'35 WUDLQLQJ DV SDUW RI R X Y

FRPSOLDQFH WUDLQLQJ FRXUVHYV

SQOMAUBRW ) J)703$ 6) _



YIODQFEIDO VWDWHPHQW

1RWH

/ILDELOLW\ IRU LQFXUUHG FODLPV /,&
*URVV '"..P 7TRWDO

(VWLPDWHG DFFXPXODWHG FODLPV
(QG RI \HDU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU

&XPXODWLYH SD\PHQWYV WR GDWH

3URYLVLRQV EHIRUH GLVFRXQWLQJ HQG RI \HDU
'LVFRXQWLQJ

5HVHUYHV IURP DQG SULRU \HDUV

*URVV SURYLVLRQV IRU FODLPV HQG RI \HDU

'HEW UHODWHG WR /LDELOLW\ IRU LQFXUUHG FODLPV /,& DQG RWKHU
LQVXUDQFH OLDELOLWLHV

7KH DPRXQWYV LQ IRUHLJQ H XWWHDWFO DY HGK W RVIDEXAN KD MURQHU X VL QW R/ KSHJ MY FHIQDAD WK H DLW B D FWH RH PMEFKDQJH UDWH IOXFWXDWLRQV
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YIODQFEIDO VWDWHPHQW

1RWH

$VVHW IRU LQFXUUHG FODLPV $,&
&HGHG EXVLQHVV '..P 7TRWDO

(VWLPDWHG DFFXPXODWHG FODLPV
(QG RI \HDU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU

&XPXODWLYH SD\PHQWYV WR GDWH

3URYLVLRQV EHIRUH GLVFRXQWLQJ HQG RI \HDU
'LVFRXQWLQJ

5HVHUYHV IURP DQG SULRU \HDUV

3URYLVLRQV IRU FODLPV HQG RI \HDU

5HFHLYDEOHY UHODWHG WR $VVHW IRU LQFXUUHG FODLPV $,&

7KH DPRXQWYV LQ IRUHLJQ FXUUHQF\ LQ WKH WDEOH DUH WUDQVODWH®/ RVEUB ®HQK NUKRH HB SOFIVD R WHHF K- DK B QUBWUIHD VO DWL R QMFHPEH U

SQRQOUWBRW ) ) 7U0J$ 6) _



YIODQFEIDO VWDWHPHQW

1RWH

/,& DQG $,&
IHW RI UHLQVXUDQFH '..P 7TRWDO

(VWLPDWHG DFFXPXODWHG FODLPV
(QG RI \HDU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU

&XPXODWLYH SD\PHQWYV WR GDWH

3URYLVLRQV EHIRUH GLVFRXQWLQJ HQG RI \HDU

'LVFRXQWLQJ

5HVHUYHV IURP DQG SULRU \HDUV

3URYLVLRQV IRU FODLPV QHW RI UHLQVXUDQFH HQG RI WKH \HDU

7KH DPRXQWYV LQ IRUHLJQ FXUUHQF\ LQ WKH WDEOH DUH WUDQVODW RGRWSRJ HDYHLQMW WK R QHPWS XVWORIT WVARKHK B [FXD Q DRV H D WXDMWLRQWHFHPEHU

(LRSD \LHOG FXUYHV XVHG RQ DOO FRQWUDFWY PHDVXUHG XQGHU 3%%

&XUUHQF\ \HDU \HDUV \HDUV \HDUV \HDUV \HDU \HDUV \HDUV \HDUV \HDUV

6(.
12.
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YIODQFEIDO VWDWHPHQW

1RWH

..P \HDU \HDUV \HDUV \HDUV \HDUV | \HDUV 7TRWDO

([SHFWHG FDVK IORZ QRW GLVFRXQWHG

/LDELOLWLHYV IRU LQFXUUHG FODLPV
$VVHWV IRU LQFXUUHG FODLPYV

/ILDELOLWLHV IRU LQFXUUHG FODLPV
$VVHWV IRU LQFXUUHG FODLPYV

&RQFHQWUDWLRQ RI XQGHUZULWLQJ ULVN
SHLQVXUB FHGHG DFURVYV DOO JHRJUDSKLF UHJLRQV LQ ZKLFK 7U\J RSHUDWHYV 7U\J GRHV QRW KDYH D VLJQLILFDQW FRC
7KH JHRJUDSKLFDO FRQFHQWUDWLRQ RI WKH *URXSuV OLDELOLWLHV IRU LQFXUUHG FODLPV LV QRWHG EHORZ 7KH GLVF

'"HQPDUN 6ZHGHQ 1RUZD\ 2WKHU 7RWDO

,QFRPH SURWHFWLRQ
ORWRU

BURSHUW\

/[LDELOLW\

2WKHU

7TRWDO

'"HQPDUN 6ZHGHQ 1RUZD\ 2WKHU 7TRWDO

,QFRPH SURWHFWLRQ
ORWRU

BURSHUW\

/[LDELOLW\

2WKHU

7TRWDO
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1RWH

YIODQFEIDO VWDWHPHQW

P P

&UHGLW ULVN
' QYHVWPHQW ULVN %RQG SRUWIROLR E\ UDWLQJV '..P P
7KH QRWHV EHORZ DUH EDVHG RQ 7U\J V LQYHVWPHQW SRUWIROLRgZLWRRXW WRKH H[WHUQDC TH
%RQGV SRUWIROLR LQFOXGLQJ LQWHUHVW GHULYDWLYHV $S
'XUDWLRQ \HDU RU OHVV $

'XUDWLRQ \HDUV
'XUDWLRQ \HDUV
'XUDWLRQ PRUH WKDQ \HDUV

7TRWDO

'XUDWLRQ

7KH RSWLRQ DGMXVWHG GXUDWLRQ LV XVHG WR PHDVXUH GXUDWLRQ 7KH

DQG UHIOHFWV WKH H[SHFWHG GXUDWLRQ VKRUWHQLQJ HIIHFW RI WKH ERU@%%HVM $ZSWLRQ WR FDXVH WI

PRUWJDJH LQVWLWXWLRQ DW DQ\ SRLQW LQ WLPH

6KDUHV
1RUGLF FRXQWULHYV

(XURSHDQ FRXQWULHYV H[ 1RUGLF FRXQWULHYV

1RUWK $PHULFD
2WKHUV

7TRWDO

6KDUH H[SRVXUH LQFOXGHY H[SRVXUH IURP VKPUR GHMQEHYET MG LRIJ' VKD
UHODWHG WR SURSHUW\ H[SRVXUH 8QOLVWHG HTXLW\ LQYHVWPHQWY DUH

(ISRVXUH WR H[FKDQJH UDWH ULVN

$VVHWYV DQG $VVHWYV DQG

P GHEW +HGJH ([SRVXUH

GHEW

+HGJH ([SRVXU

86"
(8%
*0%3
12.

6(.
2WKHU

7TRWDO

% % %
% %
% RU ORZHU

7TRWDO

SHLQVXUDQF DODQFHV,

HPHG WKURXJK WKH
1RW UDWHG

7TRWDO

s$W '"HFHPEHWKH PD[LPXP H[SRVXUH WR FUHGLW ULVN IURP LQVXUDQFH FRQWU
ZKLFK SULPDULO\ UHODWHY WR SUHPLXPV UHFHLYDEOH IRUPDKIYHPHNQ WKDW WK
SHUIRUPHG LPSDLUPHQW WHVW RI WKH UHFHLYDEOHV IURP ,QVXUDQFH FRQWUDF

DPRXQW WR '.. P '.. P WRWDOOLQJ ZULWRIGRZQPOW.. 'M™FHPEMWHYHUVHG ZU|
LQ DPRXQW WR '.. P '.. FKB PD[LPXP H[SRVXUH WR FUHGLW ULVN IURP UHLC
. P LQ

LTXLGLW\ ULVN

BYR LY b B A He SR E HYUNGRP QLR REOLIDWLRQV LQFOXGLQJ LQW

\HDU \HDUV I \HDUV 7TRWDO

6 XERUGLQDWHG ORDQ FDSLWDO
$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV

'HEW UHODWLQJ WR XQVHW
DQG UHSRYV
2WKHU GHEW

7TRWDO

\HDU \HDUV | \HDUYV 7RWDO

6XERUGLQDWHG ORDQ FDSLWDO
$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV

"HEW UHODWLQJ WR XQVHW
DQG UHSRYV
2WKHU GHEW

D'XH WR FRUUHODWLRQ EHWZHHQ '.. DQG (85 WKH H[SRVXUH OLPLW LV KLJt /RWDO

,QWHUHVW RQ ORDQV IRU D SHUSHWXDO WHUP KDV EHHQ GLVFORVHG IRU WKH IL

SQRQOUWBRW ) ) 7U0J$ 6) _



1RWH

6XERUGLQDWHG ORDQ FDSLWDO
%RQG ORDQ 12. P

%RQG ORDQ 12.

p

%RQG ORDQ 6(.

P b

$PRUWLVHG FRVW YDOXH RI WKH ORDQ UHFRJQLVHG LQ
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

7KH IDLU YDOXH RI WKH ORDQ DW WKH VWDWHPHQW RI
ILOQDQFLDO SRVLWLRQ GDWH

7KH IDLU YDOXH RI WKH ORDQ DW WKH VWDWHPHQW RI
ILQDQFLDO SRVLWLRQ GDWH LV EDVHG RQ D SULFH RI

7TRWDO FDSLWDO ORVVHV DQG FRVWYV DW WKH VWDWHPHQW RI
WKH ILQDQFLDO SRVLWLRQ GDWH

,QWHUHVW H[SHQVHV IRU WKH \HDU

(ITHFWLYH LQWHUHVW UDWH

/IRDQ WHUPV

/IHQGHU /ILVWHG ERQGV
BULQFLSDO 12. P 12.
,VVXH SULFH

,VVXH GDWH

ODWXULW\ \HDU

/IRDQ PD\ EH FDOOHG E\ OHQGHU DV IURP

ODUFK
SHUSHWXDO

5HSD\PHQW SURILOH
,QWHUHVW VWUXFWXUH

,QWHUHVW RQO\

1RYHPEHU

/ILVWHG ERQGV

,QWHUHVW RQO\
DERYH 1,%25 0 XQWL®ERYH 1,%25 0 XQWLO

DERYH 1,%25 0 IURP DERYH 1,%25 0 IURP

6.

YHEUXDU\
3HUSHWXDO

p

/ILVWHG ERQGV

YIODQFEIDO VWDWHPHQW

7KH VKDUH RI VXERUGLQDWHG ORDQ |
RZQ IXQGV WRWBO'V.'.. P LQ

7TKHHORDQV DUH LQLWLDOO\ UHFRJQLVF
GDWH RQ ZKLFK D ORDQ LV HQWHUHG
PHDVXUHG DW DPRUWLVHG FRVW

7KH ORDQV DUH WDNHQ E\ 7U\J )RUVL
FUHGLWRUV KDYH QR RSWLRQ WR FDC
PDWXULW\ RU RWKHUZLVH WHUPLQDW
DJUHHPHQWYV

7KH ORDQV DUH DXWRPDWLFDOO\ DFF
OLTXLGDWLRQ RU EDQNUXSWF\ RI 7U\
BULFHV XVHG IRU GHWHUPLQDWLRQ R
RI WKH ORDQV DUH EDVHG RQ DFWXDC(
%ORRPEHUJ

D &DQFHOOHG LQ

,QWHUHVW RQO\
DERYH 67,%25 0
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6XERUGLQDWHG RRRDML BN S IGW D O

YVIODQFEIDO VWDWHPHQW

7KH ORDQV DUH LQLWLDOO\ UHFRJQL\

%RQG ORDQ 12. P %RQG ORDQ 6¢(. P__%RQG ORDQ 6(. P 0~ RO ZKLFK D ORDO LV HOWHUNG

LLP D PHDVXUHG DW DPRUWLVHG FRVW
7KH ORDQV DUH WDNHQ E\ 7U\J )RUVL
$PRUWLVHG FRVW YDOXH Rl WKH ORDQ UHFRJQLVHG LQ VWDWHPHQW RI FUHGLWRUV KDYH QR RSWLRQ WR FDC
ILQDQFLDO SRVLWLRQ PDWXULW\ RU RWKHUZLVH WHUPLQDW
DJUHHPHQWYV
7KH IDLU YDOXH RI WKH ORDQ DW WKH VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ GDWH 7KH ORDQV DUH DXWRPDWLFDOO\ DFF
7KH IDLU YDOXH RI WKH ORDQ DW WKH VWDWHPHQW RI ILQDQFLDO gbngsDXV\\’/thlsg gﬁ\%ﬁﬂﬁg;\‘/\/ﬂ;%
SRVLWLRQ GDWH LV EDVHG RQ D SULFH RI RIWKH ORDOV DUH EDVHG RQ DEWXD
7RWDO FDSLWDO ORVVHV DQG FRVWY DW WKH VWDWHPHQW RI WKH %ORRPEHUJ
ILQDQFLDO SRVLWLRQ GDWH
L QWHUHVW H[SHQVHV IRU WKH \HDU D &DQFHOOHG LQ
(HIHFWLYH LQWHUHVW UDWH
/IRDQ WHUPYV
/IHQGHU /ILVWHG ERQGV /ILVWHG ERQGV /ILVWHG ERQGV
BULQFLSDO 12. P 6(. 6(. P
,VVXH SULFH
,VVXH GDWH 0D\ 0D\ $SULO
ODWXULW\ \HDU 3HUSHWXDO
/RDQ PD\ EH FDOOHG E\ OHQGHU DV IURP
5HSD\PHQW SURILOH ,QWHUHVW RQO\ ,QWHUHVW RQO\ ,QWHUHVW RQO\
,QWHUHVW VWUXFWXUH DERYH 1,%25 0 XQWLDERYH 67,%25 0 XQWLO DERYH 67,%25 0
DERYH 1,%25 0 IURPDERYH 67,%25 0 IURP
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YVIODQFEIDO VWDWHPHQW

1RWH

6XERUGLQDWHGFRQWQ@DSEE W D O

..P
$PRUWLVHG FRVW YDOXH RI WKH ORDQ UHFRJQLVHG LQ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

%RQG ORDQ 12. P
%RQG ORDQ 12. P
%RQG ORDQ 12. P
%RQG ORDQ 6(. P
%RQG ORDQ 6(. P
%RQG ORDQ 6(. P

7TRWDO DPRUWLVHG FRVW YDOXH RI WKH ORDQ UHFRJQLVHG LQ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
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YVIODQFEIDO VWDWHPHQW

1RWH

6XERUGLQDWH @ ORI EVISGWIVOHTXLW\ IRU DFFRXQWLQJ SXUSRVHV

%RQG ORDQYRQG ORDOQ IQWHUHVW RQ WKH 1RWHV LV GXH D
pD pD WKH VROH DQG DEVROXWH GLVFUHWL

$FFRUGLQJO\ 7U\J PD\ DW DQ\ WLPH I
P DEVROXWH GLVFUHWLRQ HOHFW WR F
SD\PHQW RU DQ\ SDUW WKHUHRI ZKL
RWKHUZLVH EH SD\DEOH RQ DQ\ LQWH
:LOO EHFRPH SD\DEOH RQO\ LQ WKH H
&DUU\LQJ DPRXQW RI WKH ORDQ UHFRJQLVHG LQ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ JRUVLNULQJ $ 6]V EDQNUXSWF\

7KH IDLU YDOXH RI WKH ORDQ DW WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GDWH

7KH IDLU YDOXH RI WKH ORDQ DW WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GDWH LV EDVHG RQ D SULFH RI
7TRWDO FDSLWDO ORVVHVY DQG FRVWY DW WKH VWDWHPHQW RI WKH ILQDQFLDO SRVLWLRQ GDWH

,QWHUHVW H[SHQVHV IRU WKH \HDU

(I"THFWLYH LOQWHUHVW UDWH

/IRDQ WHUPV

/IHQGHU /ILVWHG ERQGVYWHG ERQGV

BULQFLSDO 6(. P 12. P

,VVXH SULFH

,VVXH GDWH ODUFK ODUFK

ODWXULW\ \HDU SHUSHWXDO3HUSHWXDO

/IRDQ PD\ EH FDOOHG E\ OHQGHU DV IURP

5HSD\PHQW SURILOH ,QWHUHVW RQWHUHVW RQO\
DERYH DERYH

L, QWHUHVW VWUXFWXUH 67,%25 0 1L%25 O

SQQUABRW ) ) 7WJI$ 6) _



1RWH

BULYDWH&RPPHUFLDO &RUSRUDWH

2WHKRHU

*URXS

2SHUDWLQJ VHIPHQWYV

,QVXUDQFH UHYHQXH

*URVV FODLPV

,QVXUDQFH RSHUDWLQJ FRVWYV

,QVXUDQFH VHUYLFH H[SHQVHV

1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV
,QVXUDQFH VHUYLFH UHVXOW

,QYHVWPHQW UHWXUQ

2WKHU LQFRPH DQG FRVWYV

3URILW ORVV EHIRUH WDJ
7D

B3URILW ORVV IRU WKH SHULRG

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH
,QWDQJLEOH DVVHWYV

(TXLW\ LQYHVWPHQWYV LQ DVVRFLDWHYV
$VVHWYV IURP UHLQVXUDQFH FRQWUDFWYV
2WKHU DVVHWYV

7TRWDO DVVHWYV

7TRWDO SURYLVLRQ IRU LQVXUDQFH FRQWUDFWV

2WKHU OLDELOLWLHV
7TRWDO OLDELOLWLHYV

1RQ FXUUHQW DVVHWYVY E\ FRXQWU\

"HQPDUN
1RUZD\
6ZHGHQ
2WKHU

7TRWDO

YVIODQFEIDO VWDWHPHQW

'"HVFULSWLRQ RI VHIPHQWYV

30HDVH UHIHU WR WKH DFFRXQWLQJ !
GHVFULSWLRQ RI RSHUDWLQJ VHIPHQ

D7KH RWKHU VHIJPHQW LQ WKH SURIL!
LQVXUDQFH UHYHQXH DQG JURVV FOD
7U\JJ +DQVD DQG &RGDQ 1RUZD\ DFTX
UHIHU WR QRWH DQG $FFRXQWLQJ S
GHVFULSWLRQ 7KH DVVHWV IURP UHL
DQG SURYLVLRQV IRU LQVXUDQFH FRC
WKH VHIPHQW SHUWDLQ WR GHEWV D
LQVXUDQFH FRQWUDFWYV

2WKHU DVVHWY DQG OLDELOLWLHV DL

OHYHO DQG DUH QRW DOORFDWHG WR
VHIPHQWYV EXW DUHWIOHFOXGHG XQGH!
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YVIODQFEIDO VWDWHPHQW

1RWH

.P BULYDWH&RPPHUFLDO &RUSRUDWH 2WRHU *URXS

2SHUDWLQJ VHIPHQWYVY FRQWLQXHG

,QVXUDQFH UHYHQXH

*URVV FODLPV

,QVXUDQFH RSHUDWLQJ FRVWYV

,QVXUDQFH VHUYLFH H[SHQVHV

1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV
,QVXUDQFH VHUYLFH UHVXOW

,QYHVWPHQW UHWXUQ

2WKHU LQFRPH DQG FRVWYV

3URILW ORVV EHIRUH WDJ
7D

B3URILW ORVV IRU WKH SHULRG

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH
,QWDQJLEOH DVVHWYV

(TXLW\ LQYHVWPHQWYV LQ DVVRFLDWHYV
$VVHWYV IURP UHLQVXUDQFH FRQWUDFWYV
2WKHU DVVHWYV

7TRWDO DVVHWYV

7RWDO SURYLVLRQ IRU LQVXUDQFH FRQWUDFWYV
2WKHU OLDELOLWLHV
7TRWDO OLDELOLWLHYV

SQQUABRW ) ) 7WJI$ 6) _



1RWH

YVIODQFEIDO VWDWHPHQW

,QVXUDQFH VHUYLFH UHVXOW E\ JHRJUDSK\

'DQLVK JHQHUDO LQVXUDQFH
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOWYV

,QVXUDQFH VHUYLFH UHVXOW E\ JHRJUDSK\ FRQWLQXHG

6ZHGLVK JHQHUDO LQVXUDQFH
6(. .. DYHUDJH UDWH IRU WKH SHULRG
,QVXUDQFH UHYHQXH

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH
.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH

*URVV H[SHQVH UDWLR

,QVXUDQFH VHUYLFH UHVXOWYV

&RPELQHG UDWLR

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH
.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH

*URVV H[SHQVH UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXOO WLPH HPSOR\HHV HQG RI SHULRG

1RUZHJLDQ JHQHUDO LQVXUDQFH
12.'.. DYHUDJH UDWH IRU WKH SHULRG
,QVXUDQFH UHYHQXH

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXOO WLPH HPSOR\HHV HQG RI SHULRG

2WKHU (XURSHBQ FRXQWULHYV
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOWYV

,QVXUDQFH VHUYLFH UHVXOWYV

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH
.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH

*URVV H[SHQVH UDWLR

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH
1XPEHU RI IXOO WLPH HPSOR\HHV HQG RI SHULRG

2 W KEH U
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH H[SHQVHV

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXOO WLPH HPSOR\HHV HQG RI SHULRG

,QVXUDQFH VHUYLFH UHVXOW
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YVIODQFEIDO VWDWHPHQW

1RWH

,QVXUDQFH VHUYLFH UHVXOW E\ JHRJUDSK\ FRQWLQXHG

7U\J WRWDO
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

,QYHVWPHQW UHWXUQ

2WKHU LQFRPH DQG FRVWV

3URILW ORVV EHIRUH WDJ

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH
.H\ UDWLRV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH

*URVV H[SHQVH UDWLR

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXO0O WLPH HPSOR\HHV HQG RI SHULRG

D &RPSULVHV FUHGLW VXUHW\ LQVXUDQFH 7U\J *DUDQWL LQ (XURSHDQ FRXQWULHV EHVLGHY '"HQPDUN 1RUZD\ DQG 6ZHGHQ

E 5 HFODVVLILFDWLRQ UHODWLQJ WR FODLPV SURYLVLRQV IURP WKH 7U\JJ +DQVD DQG &RGDQ 1RUZD\ DFTXLVLWLRQ 3OHDVH UHIHU WR QRWH DQG
$FFRXQWLQJ SROLFLHV IRU IXUWKHU GHVFULSWLRQ
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YVIODQFEIDO VWDWHPHQW

1RWH

,QVXUDQFH VHUYLFH UHVXOW QHW RI UHLQVXUDQFH E\ OLQH RI EXVLQHVV
ORWRU FRPSUHKIDQMLQHH DYLDWLRQ DQ

$FFLGHQW DQG KHDOMIXOWK FDUHRUNHU V FRPSHQVDWILRRQRU 73/ LQVXUDQFH LQVXUDQFH
P
*URVV SUHPLXPV ZULWWHQ
,QVXUDQFH UHYHQXH
*URVV FODLPV
,QVXUDQFH RSHUDWLQJ FRVWYV
1HW H[SHQVH IURP UHLQVXUDQFH
,QVXUDQFH VHUYLFH UHVXOW
*URVV FODLPV UDWLR
&RPELQHG UDWLR
&ODLPV IUHTXHQF\
$YHUDJH FODLPV '
7RWDO FODLPV
JLUH DQG FRQWHQWV &UHGLW DQG JXDURXWHWW DVVLVWDQF
JLUH DQG FRQWHQWYV &RWPIPHIUEHDO &KDQJH RI RZQHUVKRELOLW\ LQVXUDQF}VXUDQFH LQVXUDQFH
"P

*URVV SUHPLXPV ZULWWHQ

,QVXUDQFH UHYHQXH
*URVV FODLPV

,QVXUDQFH RSHUDWLQJ FRVWYV
1HW H[SHQVH IURP UHLQVXUDQFH

,QVXUDQFH VHUYLFH UHVXOW

*URVV FODLPV UDWLR
&RPELQHG UDWLR

&ODLPV IUHTXHQF\
$YHUDJH FODLPV ..
7TRWDO FODLPV

D7KH FODLPV IUHTXHQF\ LV FDOFXODWHG DV WKH QXPEHU RI FODLPV LQVXUHG LQ WKH \HDU LQ SURSRUWLRQ WR WKH DYHUDJH QXPEHU RI LQVXUDQFH FRQ
E $YHUDJH FODLPV DUH WRWDO FODLPV EHIRUH UXQ RIlI LQ WKH \HDU UHODWLYH WR WKH QXPEHU RI FODLPV LQ WKH \HDU
F8QGHU ,)56 WKH LQIODWLRQ VZDS IURP 'DQLVK :RUNHU V FRPSHQVDWLRQ LV PRYHG RXW RI ,QVXUDQFH VHUYLFH UHVXOW DQG LQWR WKH LQYHVWPHQW
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YVIODQFEIDO VWDWHPHQW
,QVXUDQFH VHUYLFH UHVXOW QHW RI UHLQVXUDQFH E\ OLQH RI EXVLQHVV FRQWLQXHG

*|
7TRWDO H[FOXVLYH*RIRX8BRKXIHH RQH \HDU G 30HDVH UHIHIH MR GRMHRWKHU LQV.

2WKHU LQ¥XUDQFH /LIH SROLFFLHV 7RWDO
P H*URXS /LIH RQH \HDU SROLFLHV UHO
*URXS /LIH DQG $OND *URXS /LIH
*URVV SUHPLXPV ZULWWHQ | . H\ UDWLRY DUH FDOFXODWHG EDVH
,QVXUDQFH UHYHQXH LQ _ODQDIJHPHQW]V 5HYLHZ" ([FOXGH

*URVV FODLPV XQGHU 2WKHU LQVXUDQFH

,QVXUDQFH RSHUDWLQJ FRVWYV
1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV

,QVXUDQFH VHUYLFH UHVXOW

*URVV FODLPV UDWLR
&RPELQHG UDWLR
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YVIODQFEIDO VWDWHPHQW

1RWH

,QVXUDQFH VHUYLFH
UHVXOW LQ

ODQDJHPHQWuUV ,QFRPH
P P 5HYLBHFODVVIPILFDWMRQWHPHQW
,QVXUDQFH UHYHQXH ,QVXUDQFH VHUYLFH UHVXOW &RQWLQXHG
'LUHFW LQVXUDQFH ,QVXUDQFH UHYHQXH
,QGLUHFW LQVXUDQFH *URVV FODLPV
,QVXUDQFH UHYHQXH WRWDO ,QVXUDQFH RSHUDWLQJ FRVWV
7RWDO ,QVXUDQFH VHUYLFH H[SHQVHV
'LUHFW LQVXUDQFH E\ ORFDWLRQ RI ULVN (ISHQVHV IURP UHLQVXUDQFH FRQWUDFWV KHOG
'"HQPDUN ,QFRPH IURP UHLQVXUDQFH FRQWUDFWV KHOG
2WKHU (8 FRXQWULHV 1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV
2ZWKHU FRXQWULHYV ,QVXUDQFH VHUYLFH UHVXOW

D,)56 UHTXLUHVY WKDW FODLPV SURYLVLRQV DFTXLUHG VKDOO EH SUHVHQWHG
,QVXUDQFH UHYHQXH DQG *URVV FODLPV UHODWLQJ WR &ODLPV SURYLVLRQV IUF
SUHVHQWDWLRQ ZRXOG KDYH UHVXOWHG LQ DQ DUWLILFLDO KLJK LQVXUDQFH U
VHUYLFH UHVXOW 7KHUHIRUH 7U\J SUHVHQWY ,QVXUDQFH UHYHQXH DQG *URVYV
UHFODVVLILFDWLRQ DV LW JLYHV D IDLU YLHZ RI ,QVXUDQFH UHYHQXH *URVV FC

D 3ULPDULO\ 1RUZD\
E 3ULPDULO\ 6ZHGHQ

,QVXUDQFH VHUYLFH H[SODLQV WKH GLIITHUHQFH EHWZHHQ ODQDJHPHQW]V UHYLHZ DQG WKH )LQDQF
UHVXOW LQ WKH ILJXUHV XVHG LQ ODQDJHPHQW V 5HYLHZ
ODQDJHPHQWuUV ,QFRPH
P SHYLBHFODVVIALFDWMWRRQWHPHQW

,QVXUDQFH VHUYLFH UHVXOW
,QVXUDQFH UHYHQXH

*URVV FODLPV
,QVXUDQFH RSHUDWLQJ FRVWYV

7TRWDO ,QVXUDQFH VHUYLFH H[SHQVHV

([SHQVHV IURP UHLQVXUDQFH FRQWUDFWVY KHOG
,QFRPH IURP UHLQVXUDQFH FRQWUDFWYV KHOG
1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWV

,QVXUDQFH VHUYLFH UHVXOW
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YVIODQFEIDO VWDWHPHQW

1RWH

P P
' QVXUDQFH VHUYLFH H[SHQVHYV ,QVXUDQFH VHUYLFH H[SHQVHV &RQWLQXHG
QVXUDQFH RSHUDWLQJ FRVWYV ,QVXUDQFH RSHUDWLQJ FRVWV JURVV FODVVLILHG E\ W\SH
&RPPLVVLRQV UHJDUGLQJ GLUHFW LQVXUDQFH FRQWUDFWV &RPPLVVLRQV
2WKHU DFTXLVLWLRQ FRVWYV 6WDIl H[SHQVHV
7RWDO DFTXLVLWLRQ FRVWV 2WKHU VWDII H[SHQVHV
$GPLQLVWUDWLRQ H[SHQVHV 21ILFH H[SHQVHV IHHV DQG KHDGTXDUWHU H[SHQVHV
QVXUDQFH RSHUDWLQJ FRVWV JURVV ,7 RSHUDWLQJ DQG PDLQWHQDQFH FRVWV VRIWZDUH H[SHQVHYV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW ORVVHV DQG

*IIW XS XLl EYHMXSVW VIGSKRMAIH MR MRWYVERGI WIVZMGI NTIRWIWKHU LQFRPH
3Z& DSSRLQWHG E\ WKH DQQXDO JHQHUDO PHHWLQJ

3OHDVH UHIHD ROQBRRRWHOHDVHV UHFRJQLVHG DFFRUGLQJ WR ,)56
7KH IHH LV GLYLGHG LQWR QERQE Q Q )

6WDWXWRU\ DXGLW

2WKHU DXGLW DVVLIJQPHQWYV 7RWDO VWDII H[SHQVHV UHFRJQLVHG LQ LQFRPH VWDWHPHQW
7D[ DGYLFH 6DODULHY DQG ZDJHV
2WKHU VHUYLFHV &RPPLVLRQ

5HFRJQLVHG H[SHQVHVY UHODWHG WR FRQGLWLRQDO VKDUHV DQC

3HQVLRQ SODQV

2WKHU VRELDO VHFEXULW\ FRVWYV
JHHV IRU QRQ DXGLW VHUYLFHV SURYLGHG E\ BULFHZDRNVHUKRKH&RRSHUV WR WKH *URXS DPRXQW WR '..

DQG FRQVLVWY Rl JHQHUDO DGYLFH UHODWHG WR WD[ DFFRXQWLQJ DQG (6* PDWWVPHUROO WD

S3OHDVH WHRWWHBWRSHFLILFDWLRQ RI 5HPXQHUDWLRQ IRU WKH 6XSHUYLVRU\ %RDU

$YHUDJH QXPEHU RI IXO0O WLPH HPSOR\HHV GXULQJ WKH \HDU
FRQWLQXLQJ EXVLQHVV
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1RWH

YVIODQFEIDO VWDWHPHQW

6KDUH EDVHG SD\PHQW

ODWFKLQJ VKDUHYV
,Q DFFRUGDQFH ZLWK WKH *U

ODWFKLQJ VKDUHV 7RWDO 1XPEHUV )DLU 9DOXH UHPXQHUDWLRQ SROLF\ 7U\J
WHUPV DOORFDWHG PDWFKLQG
9DOXH SHU VRPH HPSOR\HHYV
$YHUDJH VRGO YDOXADWWKLRWDO IDLU YDOXH
SHU PDWFKLQULPH RVKDUH DW DW )
([HFXWLYH VKDm4DWJDDQWFDW&W@PEHUHFHPEHJ[HFXWLYH ARDUG SLVN WDN

%RDUGLVN WDNHUWVWKHU

ZRWDO GDWH ' Cp N Cp HPSOR\HHVY DUH DOORFDWHG

ODWFKLQJ VKDUHY DOORFDWHG LQ

7U\J $ 6 IRU HDFK VKDUH WKF
7U\J $ 6 DW PDUNHW UDWH IR

$OORFDWHG LQ
&DWHJIJRU\ FKDQJHY DQG DGGLWLRQ

D FROQOWUDFWXDOO\ DJUHHG V
SHULRG RI XS WR \HDUV

,Q WKH UHFRJQLVHG IDLU
&DQFHOOHG PDWFKLQJ VKDUHV IRU WKH *
([HUFLVHG DPRXQWHG WR''.. P LQ

7TRWDO

$W '"HFHPEMARWDO IDL!

YDOXH UHODWHG WR PDWEFKL

([HFXWLYH
%RDUGSLVN WDNHUVRWKHU

DPRXQWHG WR "".QXPERKHRI

$YHUDJH YRWD-D YDO)%‘%?N@HKLSHV;’JDO |DLUVKDU-NVDGMXVWHG IRU GLYLG
R HIZYEWHG GLYLGHQG LV LQF«

SHU PDWFKLQULPH RVKDUH DW
VKDUH DW JDDQWFDWU—FFQ-IPEHU HFHPEHU
7TRWDO GDWH .. "..P . "..P

ODWFKLQJ VKDUHY DOORFDWHG LQ

$OORFDWHG LQ

&DWHJRU\ FKDQJHV DQG DGGLWLRQ
&DQFHOOHG

(IHUFLVHG

7TRWDO

SQQUABRW ) ) 7WJI$ 6) _



1RWH

YVIODQFEIDO VWDWHPHQW

6KDUH EDVHG SD\PHQW FRQWLQXHG

&RQGLWLRQDO VKDUHV
,Q DFFRUGDQFH ZLWK WKH *U

&RQGLWLRQDO VKDUHV 7RWDO 1XPEHUV )DLU 9DOXH UHPXQHUDWLRQ SROLF\ 7U\J
WHUPV DOORFDWHG FRQGLWL
9DOXH SHU VRPH HPSOR\HHYV
$YHUDJH VRGO YD OPRQBWWILRRQD® IDLU YDOXH
SHU FRQGLWLRMQIP®! RVKDUH DW  DW .
(HEXWLYH (IHEXWLYH %RDUG 5LVN WDN

%RDUGLVN WDNHUWVWKHU

VKDUH DW JDDQWFDWIHFHPEHU'HFHPEHU
7ZRWDO GDWH '.. " p " p HPSOR\HHVY DUH DOORFDWHG

&RQGLWLRQDO VKDUHY DOORFDWHG LQ

$ 6 LI FHUWDLQ FRQGLWLRQV
D SHULRG RI XS WR \HDUYV

$OORFDWHG LQ

&DWHJRU\ FKDQJHYV DQG DGGLWLRQ
&DQFHOOHG

(IHUFLVHG

,Q WKH UHFRJQLVHG IDLU
FRQGLWLRQDO VKDUHV IRU W
DPRXQWHG WR''.. P LQ

$W '"HFHPEMARWDO IDL!

7TRWDO

YDOXH UHODWHG WR FRQGLW
DPRXQWHG WR '.. P

([HFXWLYH
%RDUGSLVN WDNHUVWKHU

9DOXH SHU
$YHUDJH YRWOHD Y D ORKRQBWW/IIRR/QI® IDLU YDOXH
SHU FRQGLWLRQIP® RVKDUH DW Dw
VKDUH DW JDDQWFDWIHFHPEHU'HFHPEHU
7TRWDO GDWH ".. ..P "..P

&RQGLWLRQDO VKDUHY DOORFDWHG LQ

$OORFDWHG LQ

&DWHJRU\ FKDQJHV DQG DGGLWLRQ
&DQFHOOHG

(IHUFLVHG

7TRWDO
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YVIODQFEIDO VWDWHPHQW

1RWH

Lp CP
"QWHUHVW DQG GLYLGHQGYV 1HW ILQDQFH LQFRPH H[SHQVHV IURP LQVXUDQFH
L QWHUHVW LQFRPH DQG GLYLGHQGYV EKDOQJHG GLVFRXOW UDWH
LYLGHQGV 8QZLQGLQJ
QWHUHVW LQFRPH ERQGV ([FKDQJH UDWH DGMXVWPHQW IURP LQVXUDQFH FRQWUDFWV

,QWHUHVW LQFRPH RWKHU

QWHUHVW H[SHQVHV 1HW ILQDQFH LQFRPH H[SHQVHV IURP UHLQVXUDQFH
,QWHUHVW H[SHQVHV VXERUGLQDWHG ORDQ FDSLWDO FUHGLW &KDQJHG GLVFRXQW UDWH
LQVWLWXWLRQV DQG FDVK DW EDQN 607L0GLOY

QWHUHVW H[SHQVHV RWKHU ([FKDQJH UDWH DGMXVWPHQW IURP UHLQVXUDQFH FRQWUDFWYV

9DOXH DGMXVWPHOWYV 2WKHU LQFRPH DQG FRVWYV

Q ,QFOXGH LQFRPH DQG FRVWV ZKLFK F
9DOXH DGMXVWPHQWY FRQFHUQLQJ ILQDQFLDO DVVHWYV RU OLDELQRWHHY DW IDLU YDOXH ZLWK YDOXH D
LQFRPH VWDWHPHQW

D%%IRW EH GLUHFWO\ DVFUL
XVWPHQW LQ WK

<

2WKHU LQFRPH
,QFRPH UHODWHG WR WKH VDOH RI QRQ LQVXUDQFH SURGXFWV
2WKHU LQFRPH

(TXLW\ LQYHVWPHQWYV
8QLW WUXVW XQLWYV
%RQGV

'"HULYDWLYHV (TXLW\ LQWHUHVW FXUUHQF\ DQG LQIODWLRQ

2WKHU FRVWYV

$PRUWLVDWLRQ RI FXVWRPHU UHODWLRQV DQG WUDGHPDUNV
9DOXH DGMXVWPHQWY FRQFHUQLQJ DVVHWYV RU OLDELOLWLHV WKHy$ ERPOQBWoBN IDWWULEXWHG WR
,QYHVWPHQW SURSHUW\ &RVWV UHODWHG WR WKH VDOH RI QRQ LQVXUDQFH SURGXFWYV
2WKHU VWDWHPHQW RI ILQDQFLDO SRVLWLRQ LWHPV 2JWKHUPERV WYV

(IFKDQJH UDWH DGMXVWPHQWYV FRQFHUQLQJ ILQDQFLDO DPVHUHT RU PLUPEYL O L W H PR 2 K WIRKU MY R UEE B9 F WA R @G D W P UHO
IDLU YDOXH WRWDO '.. P '.. PLQ LQ 4 PQG .. P LQ4
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YVIODQFEIDO VWDWHPHQW

1RWH

7D]

7D[ RQ DFFRXQWLQJ SURILW ORVV

"LIIHUHQFH EHWZHHQ 'DQLVK DQG IRUHLJQ WD[ UDWHYV
7D[ DGMXVWPHQW SUHYLRXV \HDUV

$GMXVWPHQW RI QRQ WD[DEOH LQFRPH DQG FRVWYV
&KDQJH LQ YDOXDWLRQ RI WD[ DVVHWYV

&KDQJH LQ WD[ UDWH

(IIHFWLYH WD[ UDWH
7D[ RQ DFFRXQWLQJ SURILW ORVV

"LIIHUHQFH EHWZHHQ 'DQLVK DQG IRUHLJQ WD[ UDWHYV
7D[ DGMXVWPHQW SUHYLRXV \HDUV

$GMXVWPHQW RI QRQ WD[DEOH LQFRPH DQG FRVWYV
&KDQJH LQ YDOXDWLRQ RI WD[ DVVHWYV

&KDQJH LQ WD[ UDWH
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YVIODQFEIDO VWDWHPHQW

1RWH

P P
,QWDQJLEOH DVVHWYV ,QWDQJLEOH DVVHWYV
7UDGHPDUNYV 7UDGHPDUNYV
DQG DQG
FXVWRPHU $VVHWV XQGHU FXVWRPHU $VVHWV XQGHU
*RRGZLAOUHODWIRRQYPDBRQVWUXFWLARWDO *RRGZLOAHODWERIQWADERIQVW B XFW LZRRQV D O
&RV W &RV W
&RVW DW -DQXDU\ &RVW DW -DQXDU\
([FKDQJH UDWH DGMXVWPHQWV ([FKDQJH UDWH DGMXVWPHQWYV
7UDQVIHUUHG IURP DVVHWV XQGHU 7UDQVIHUUHG IURP DVVHWV XQGHU
FRQVWUXFWLRQ WR VRIWZDUH FRQVWUXFWLRQ WR VRIWZDUH
$GGLWLRQV IRU WKH \HDU $GGLWLRQV IRU WKH \HDU
'LVSRVDOV IRU WKH \HDU $GGLWLRQV GHPHUJHU RI 7U\JJ
&RVW DW "HFHPEHU +DQVD &RGDQ 1RUZD\
'LVSRVDOV IRU WKH \HDU
$PRUWLVDWLRQ DQG ZULWH GRZQV &RVW DW "HFHPEHU
$PRUWLVDWLRQ DQG ZULWH GRZQV
DW -DQXDU\ $PRUWLVDWLRQ DQG ZULWH GRZQV
([FKDQJH UDWH DGMXVWPHQWYV $PRUWLVDWLRQ DQG ZULWH GRZQV
$PRUWLVDWLRQ IRU WKH \HDU DW -DQXDU\
,PSDLUPHQW ORVVHV DQG ZULWH ([FKDQJH UDWH DGMXVWPHQWYV
GRZQV IRU WKH \HDU $PRUWLVDWLRQ IRU WKH \HDU
5HYHUVHG DPRUWLVDWLRQ ,PSDLUPHQW ORVVHV DQG ZULWH
$PRUWLVDWLRQ DQG ZULWH GRZQV GRZQV IRU WKH \HDU
DW '"HFHPEHU 5HYHUVHG DPRUWLVDWLRQ
$PRUWLVDWLRQ DQG ZULWH GRZQV

&DUU\LQJ DPRXQW DW DW "HFHPEHU
ODWHULDO LQWDQJLEOH DVVHWYV &DUU\LQJ DPRXQW DW
7U\JJ +DQDOHPDUN "'.. P QRW GHSUHFLDWHG

7U\JJ +DQVD &XVWRPHU UHODWLRQV 3ULYDWH FXVWRPHUVHRIL SURSBLHW.DU\ VIRWZDUH D.QG PVV.HWF RQGHUHFRO@EWUXFWLRQ
DW '"HFHPEH®HSUHFLDWHGVRNPDNLQLED GHSUHFLDWLRQ \HDUV

7U\JJ +DQVD &XVWRPHU UHODWLRQV &RPPHUFLDO FXVWRPHUV '.. P .. P

DW '"HFHPEH®HSUHFLDWHGS5RPBUQLOIDGHSUHFLDWLRQ \HDUYV
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YVIODQFEIDO VWDWHPHQW

1RWH

,QWDQJLEOH DVVHWV FRQWLQXHG ,QWDQJLEOH DVVHWV FRQWLQXHG

,PSDLUPHQW WHVW [ (DUQHG SUHPLXP DVVXPHG &$%$*5 \HDUV

*RRGZLOO [ (DUQHG SUHPLXP DVVXPHG &$*5 ! \HDUV WHUPLQDO
7KH YDOXH LQ XVH PHWKRG LV XVHG ZKHQ WHVWLQJ WKH *RRGZE8DXIRUGLPEWKUR HEGVRUH WD

3ULPDU\ DVVXPSWLRQV IRU LPSDLUPHQW WHVW [ ((SHFWHG OHYHO RI FRPELQHG UDWLR

:KHQ DVVHVVLQJ WKH FDVK IORZ PDQDJHPHQW KDV EDVHG LWV HVWLPDWHYVY RI LQVXUDQFH U}
LQVXUDQFH SRUWIROLR DGMXVWHG WR UHIOHFW WKH H[SHFWH B"RMHEW A & LUIAGTIPWME R FLVL
GHYHORSPHQW IURP SDVW H[SHULHQFHV 7KH SRUWIROLR LV L QBGHP[fM6 RA WKHWRIP F2X®PWHS GUWHVHQW YDOXH IURP WKH IROORZ
FODLPV DUH EDVHG RQ H[SHFWHG FODLPV UDWLRV ZKLFK FRUUHKP8RHGY WR QRUPDOLVHG OC

FODLPV 5HLQVXUDQFH LV WDNHQ LQWR DFFRXQW ZKHQ ORRNLG&¥ ' Pw WRHVRNRYBBOSREYWUDQ'\HDUYV EQ EQ
WRIJHWKHU ZLWK WKH H[SHFWHG H[SHQVH UDWLR B5HTXLUHG UHWUQV DM HEPNE RBRLRWQDJ \HDUYV EQ EQ
UHTXLUHPHQWYVY IRU UHWXUQV RI WKH LQGLYLGXDO FDVK JHQHUPHWLRG XBHWXVB QG SUWFIRWMPIH SRLQW EQ EQ
VLIQLILFDQWO\ LQ WKH QHDU IXWXUH 5HTXLUHG UHWXUQ SHUFHQWDJH SRLQW EQ EQ

&RPELQHG UDWLR SHUFHQWDJH SRLQW EQ EQ
$OND &RPELQHG UDWLR SHUFHQWDJH SRLQW EQ EQ
,Q 7U\J DFTXLUHG )RUVLNULQJV $NWLHVHOVNDEHW $OND 7KH LQVXUDQFH DFWLYLWLHV Z

LQWR WKH 7U\J *URXS]V EXVLQHVV VWUXFWXUH IURP I1RYHPEHWH DERYH FKDQJHV KDYH QR LPSDFW RQ HTXLW\

&RPSULVHV WKH VDOH RI LQVXUDQFH SURGXFWV WR FXVWRPHUV XQGHU WKH \$OND] EUDQG
1RUZD\
$W '"HFHPEHBDQDJHPHQW SHUIRUPHG DQ LPSDLUPHQW WHYW RIWkKHDFDIXULUWIHGE WEKRIXORW RHJILD Q E U DIKAK LAR/XD@ Q R DOF\V
JRRGZLOO EDVHG RQ WKH DOORFDWLRQ RI WKH FRVW RI JRRIGH.OQFWEHSRKID W B @KL QMFH WKW L/QA X OURXS]V EXVLQHVV VWU
WKH 7U\J %UDQG
7KH FDVK IORZV DSSHDULQJ IURP WKH ODWHVW SURJQRVLY DSSURYHG E\ PDQDJHPHQW IRU WKH QH[W TXDUWHUV
DUH XVHG ZKHQ FDOFXODWLQJ WKH YDOXH LQ XVH RI 3ULYDBWH '. 7URH IFHNKL Udirsz ¢ EIRY WIKQHV & B W@iR/Rv SSRURN IRFOWIR/ 7KH LQ V)
SHULRG KDYH EHHQ H[WUDSRODWHG IRU ILQDQFLDO \HDUV7RN AU RXBEHY SEPRUICRIM Y SWMUKRYKUWHURPQDXEGHHULRG DQG
DGMXVWHG IRU H[SHFWHG JURZWK UDWHY GHWHUPLQHG RQ WKH EDVLV RI H[SHFWDWLRQV IRU WKH JHQHUDO
HFRQRPLF JURZWK 7KH UHTXLUHG UHWXUQ LV EDVHG RQ OV DV VHRHMEHBED @D e QWVRNHSURYIPGHE R QKRS WWIHUWARMHIRAY W HV W
EXVLQHVV DFWLYLWLHY FRPSDUHG ZLWK WKH PDUNHW]V HPRRGVD®0OREPWV HAU RKW K FDXSORFDWLRQ RI WKH FRVW RI JRRG:

7KH LPSDLUPHQW WHVW VKRZV D FDOFXODWHG YDOXH LQ XKH RPYEIORAWDWEIHDULQJI IIRP WKHEOPWHVW SURIJQRVLV DS
UHODWLYH WR WKH YDOXH Rl WKH &*8 RI '.. EQ .. EQD W BVGRHIKGIRW DO EXODWH QPIQW KHSHORORH QW XVH RI SULYDWHF
LQ *RRGZLOO DPRXQWV WR .. EQ .. EQ KDYH EHHQ H[WUDSRODWHG IRU ILQDQFLDO \HDUV DIWHU WKH
$FFRUGLQJ WR WKH VHQVLWLYLW\ LQIRUPDWLRQ EHORZ D FXKW ¢ 8HFWV W& H WRZW KUHBWHY WXKHMW HUFPWR HG BQ MOMHEDPKHY RI
KLIKHVW HIIHFW RQ WKH HTXLW\ $Q LQFUHDVH LQ WKH UHTKH. WHIF XULHMA YU OHRM XBJISE UR[EDVHELBQ DR VDXMOAM \L\GP Bl QW LRV HV K H
GRZQ RI JRRGZLOO FRPSDUHG ZLWK WKH PDUNHW]V H[SHFWDWLRQV IRU WKH *URX
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1RWH

7TKHPSDLUPHQW WHVW VKRZV D FDOFXODWHG YDOXH LQ XVGZRGBQ@SUR[LPDWHO\ .. EQ .. EQ
UHODWLYH WR WKH YDOEKER RI.WKHQ*B@QR3 GRHVY QRW LQGLFIWH DQULPBBPINPHR® WRH 6ZHGLVK EUDEHKLRUAX U QB D F&H.H
*RRGZLOO DPRXQWV WR '.. EQ .. EQ LQFRUSRUDWHG LQWR WKH 7U\J *URXS]V EXVLQHVV VWUXFW XU

7U\JJ +DQVD %UDQG

$FFRUGLQJ WR WKH VHQVLWLYLW\ LQIRUPDWLRQ EHORZ D FKDQJH LQ WKH UHTXLUHG UHWXUQ UDWH ZLOO KDYH WKH
KLIJKHVW HIITHFW RQ WKH HTXLW\ $Q LQFUHDVH LQ WKH UHTXLUHGU\BWXURLRIHDBSBNUIRY G L D] ¥ LKA @G \DXQOANDIGX O W DIFF HG H Q
GRZQ RI JRRGZLOO ZHUH LQFRUSRUDWHG LQWR WKH 7U\J *URXS]V EXVLQHVV VWU

$W '"HFHPEHBDQDJHPHQW SHUIRUPHG DQ LPSDLUPHQW WHVW

P JRRGZLOO EDVHG RQ WKH DOORFDWLRQ RI WKH FRVW RI JRRG:
SRUWIROLR FRQVLVWYV IURP $SULO RlI 7U\JJ +DQVD ORGHL
' OWDQJLEOH DVVHWV FROWLQXHG RQH FDVK JHQHUDWLQJ XQLW 7KH UHDVRQ EHKLQG WKH WKH \
[ (DUQHG SUHPLXP DVVXPHG &$*5 \HD UV PDQDJHG WRJHWKHU DV SDUW RI WKH 6ZHGLVK SULYDWH EXVL
[ (DUQHG SUHPLXP DVVXPHG &$*5 ! \HDUV WHUPLQDO VHIPHQW _3ULYDWH"
[ BHTXULHG UHWXUQ EHIRUH WD]
[ ((SHFWHG OHYHO RI FRPELQHG UDWLR BULYDWH 6( FRPSULVHVY WKH VDOH RI LQVXUDQFH SURGXFWYV W

EUDQG ORUHRYHU LQVXUDQFH LV VROG XQGHU WKH EUDQGYV ¢

GHQVLWLYLW\ LQIRUPDWLRQ 'MXUI-UV¥NULQJDU 6DOHV WDNH SODFH WKURXJK LWV RZQ VD!
,PSDFW RQ WKH FDOFXODWHG SUHVHQW YDOXH IURP WKH IROORZLQJ

FKDQJHV 7KH FDVK IORZV DSSHDULQJ IURP WKH ODWHVW SURJQRVLV DS
&$*5 SHUFHQWDJH SRLQW UalRICA7 EQ EQ DUH XVHG ZKHQ FDOFXODWLQJ WKH YDOXH LQ XVH RI _6ZHGHQ
&$*5 SHUFHQWDJH SRLQW UHI LT N EQ KDYH EHHQ H[WUDSRODWHG IRU ILQDQFLDO \HDUV DIWHU WKH
SHTXLUHG UHWXUQ SHUFHQWD JLig i © EQ |RU H[SHFWHG JURZWK UDWHV GHWHUPLQHG RQ WKH EDVLV RI
SHTXLUHG UHWXUQ SHUFHQWD S EQ 7KH UHTXLUHG UHWXUQ LV EDVHG RQ DQ DVVHVVPHQW RI WKH
&RPELQHG UDWLR SHUFHQWDJH SRLQW EQ EQ FRPSDUHG ZLWK WKH PDUNHW]V H[SHFWDWLRQV IRU WKH *URX
&RPELQHG UDWLR SHUFHQWDJH SRLQW EQ EQ

7KH LPSDLUPHQW WHVW VKRZV D FDOFXODWHG YDOXH LQ XVH
7KH DERYH FKDQJHV KDYH QR LPSDFW RQ HTXLW\ UHODWLYH WR WKH YDOXH RI WKH &*8 RI .. EQ .. EQ D

LQ *RRGZLOO DPRXQW WR .. EQ .. EQ

$FFRUGLQJ WR WKH VHQVLWLYLW\ LQIRUPDWLRQ EHORZ D FKD!
KLIKHVW HITHFW RQ WKH HTXLW\ $Q LQFUHDVH LQ WKH UHTXL
GRZQ RI JRRGZLOO

SQQUABRW ) ) 7WJI$ 6) _



1RWH

,QWDQJLEOH DVVHWV FRQWLQXHG

[ (DUQHG SUHPLXP DVVXPHG &$*5 \HDU YV

[ (DUQHG SUHPLXP DVVXPHG &%$*5 ! \HDUV WHUPLQDO
[ 5BHTXULHG UHWXUQ EHIRUH WD]

[ ((SHFWHG OHYHO RI FRPELQHG UDWLR

6HQVLWLYLW\ LQIRUPDWLRQ

YVIODQFEIDO VWDWHPHQW

ODWHULDO *RRGZLOO

*RRGZLOO $OND ".. P
*RRGZLOO 7U\JJ +DQVD DQG ORGHUQD '.. P
*RRGZLOO &RGDQ 1RUJH '.. P

7TUDGHPDQEWXVWRPHU UHODWLRQV
$V DW '"HFHPPBQDJIJHPHQW SHUIRUPHG DQ DVVHVVPHQW RI W
FXVWRPHU UHODWLRQV DV DQ LQWHJUDO SDUW RI WKH 6ZHGH(

RIWZDUH DQG DVVHWYVY XQGHU FRQVWUXFWLRQ
,PSDFW RQ WKH FDOFXODWHG SUHVHQW YDOXH IURP WKH IR%Q/RSW

FKDQJHV

&$*5 SHUFHQWDJH SRLQW \HDUYV EQ
&$*5 SHUFHQWDJH SRLQW \HDUYV EQ
SHTXLUHG UHWXUQ SHUFHQWDJH SRLQW EQ
SHTXLUHG UHWXUQ SHUFHQWDJH SRLQW EQ
&RPELQHG UDWLR SHUFHQWDJH SRLQW EQ
&RPELQHG UDWLR SHUFHQWDJH SRLQW EQ

7KH DERYH FKDQJHV KDYH QR LPSDFW RQ HTXLW\

EQ
EQ
EQ
EQ
EQ
EQ

'"HFHPPBQDJIJHPHQW SHUIRUPHG D WHVW RI WKH FDUU\
DVVHWYV XQGHU FRQVWUXFWLRQ

7KH LPSDLUPHQW WHVW FRPSDUHV WKH FDUU\LQJ DPRXQW ZLV
IORZV 7KH WHVW GLG LQGLFDWH DQ LPSDLUPHQW RI '.. P

FRVWY DQG VRPH ORZHU H[SHFWHG V\VWHPV EHQHILWV D ZUL
UHFRJQLVHG DV ZULWH GRZQV XQGHU LQVXUDQFH VHUYLFH H[.

$VVHWV XQGHU FRQVWUXFWLRQ DUH QRW GHSUHFLDWHG EXW
LOGLFDWLRQ RI D GHFUHDVH LQ YDOXH

$PRUWLVHG VRIWZDUH LV DVVHVVHG IRU LPSDLUPHQW DW WKH
LQGLFDWLRQV WKDW WKH IXWXUH FDVK IORZ FDQQRW MXVWLI\

,] WKH UHFRYHUDEOH DPRXQW LV ORZHU WKDQ WKH FDUU\LQJ
LQFRPH VWDWHPHQW

7KH UHFRYHUDEOH DPRXQW LV WKH KLJKHU RI IDLU YDOXH OH)
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SURSHUW\ SODQW DQG HTXLSPHQW D/HDVH DVVHWYV 5LJKW RI XVH DVVHW

2SHUDWLQJ/HDVHV 3RB®VHV 528 *URXS HTXLSPHQW RQO\ FRQVLVWYV RI OHDVH
.P HTXLSPHQWHTXLSPHRWFXSLHG SURSHUW\7RWDOOHDVH WHUP RI WKUHH WR IRXU \HDU

DPRXQWY DUH IL[HG DQG WKHUH LV Q
SXUFKDVH RU HIWHQVLRQ 6KRUW WH

&RVW UHFRJQLVHG DV 5LJKW RI XVH DVVHW
&RVW DW -DQXDU\
(IFKDQJH UDWH DGMXVWPHQWYV E/HDVH DVVHWV 528 *URXS RFFXSLI

FRQVLVWYV RI OHDVHV RI RIILFHV EXLC
$GGLWLRQV IRU WKH \HDU WHUPV DUH INRPUVWRQG ZLWK \HDUO
'LVSRVDOV IRU WKH \HDU DGMXVWPHQWYV 7U\J KDV QR OHDVH F

&RVW DW '"HFHPEHU YDULDEOH OHDVH SD\RMQWVCHDWVHG R

$FFXPXODWHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWYV
$FFXPXODWHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWY DW -DQXDU\
([FKDQJH UDWH DGMXVWPHQWYV

'"HSUHFLDWLRQ IRU WKH \HDU

5HYHUVHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWYV

$FFXPXODWHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQW DW 'HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU

&RV W

&RVW DW -DQXDU\

([FKDQJH UDWH DGMXVWPHQWYV

$GGLWLRQV IRU WKH \HDU

$GGLWLRQV GHPHUJHU RI 7U\JJ +DQVD &RGDQ 1RUZD\
'LVSRVDOV IRU WKH \HDU

&RVW DW '"HFHPEHU

$FFXPXODWHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWYV
$FFXPXODWHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWY DW -DQXDU\
([FKDQJH UDWH DGMXVWPHQWYV

'"HSUHFLDWLRQ IRU WKH \HDU

5HYHUVHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWYV

$FFXPXODWHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQW DW '"HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU
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1RWH

P P
,QYHVWPHQW SURSHUW\ (TXLW\ LQYHVWPHQWY LQ DVVRFLDWHYV
YDLU YDOXH DW -DQXDU\ &RVW
([FKDQJH UDWH DGMXVWPHQWYV &RVW DW -DQXDU\
$GGLWLRQV IRU WKH \HDU $GGLWLRQV IRU WKH \HDU
‘LVSRVDOV IRU WKH \HDU $GGLWLRQV GHPHUJHU RI 7U\JJ +DQVD &RGDQ 1RUZD\
9DOXH DGMXVWPHQWYV IRU WKH \HDU 'LVSRVDOV IRU WKH \HDU
YDLU YDOXH DW  'HFHPEHU &RVW DW  'HFHPEHU
D9DOXH DGMXVWPHQW LQ WKH LQFRPH VWDWHPHQW IRU SURSHUW\ KHOG DgVHWIbIbX‘ﬂW/\I_}th-\p\B\ﬁIQWWQQV@RWDOXH UHFRJQLVHG LQ
YDOXH DGMXVWPHQWY DPRXQWYV ".. P
5HYDOXDWLRQV DW -DQXDU\
7RWDO UHQWDO LQFRFH DPRRQWYV WR '.. SHYHUVHG RQ VDOH
7RWDO H[SHQVHV DPRXQWV WR .. P '.. P LQ 9DOXH DGMXVWPHQWYV IRU WKH \HDU

([ WHUQDO H[SHUWV ZHUH LQYROYHG LQ YDOXLQJ WKH PDMRULW\ RIHW K& XW HVWMP B @AW SHRSHEMU HV

5HWXUQ SHUFHQWDJHV ZHLJKWHG DYHUDJH &DUU\LQJ DPRXQW DW '"HFHPEHU

%XVLQHVV SURSHUW\
2IILFH SURSHUW\
5HVLGHQWLDO SURSHUW\

7TRWDO

6HQVLWLYLW\

7KH *URXSuV SURSHUW\ YDOXDWLRQV DUH EDVHG RQ WKH PDUNHW EDVHG UHQWDO LQFRPH DQG RSHUDWLQJ H[SHQVHYV

RI WKH LQGLYLGXDO SURSHUW\ UHODWLYH WR WKH UHTXLUHG UDWH RI UHWXUQ 7KH PRVW LPSRUWDQW IDFWRUV LPSDFWLQJ
WKH YDOXDWLRQV DUH WKH DSSOLHG UDWHV RI UHWXUQ DQQXDO QHW UHQWDO LQFRPH DQG RFFXSDQF\ UDWHV 7KH
DYHUDJH UDWHV RI UHWXUQ DSSOLHG DUH VWDWHG DERYH

,PSDFWV RQ WKH IDLU YDOXH RI SURSHUWLHYV

,QFUHDVH LQ DSSOLHG UDWH RI UHWXUQ RI
'"HFUHDVH LQ DSSOLHG UDWH RI UHWXUQ RI
'"HFUHDVH LQ QHW UHQWDO LQFRPH RI
'"HFUHDVH LQ RFFXSDQF\ UDWH RI
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P $GMXVWPHQW LV PDGH IRU VXEVHTXHQW FKDQJHV WR PDUNHW

WUDQVDFWLRQV LQ VLPLODU ILQDQFLDO LQVWUXPHQWYV WKDW

JLODQFLDO DVVHWYV FRQVLGHUDWLRQV )RU D QXPEHU RI ILQDQFLDO DVVHWV DQG
)LQDQFLDO DVVHWV KHOG IRU WUDGLQJ

JLODQFLDO DVVHWY GRVLIQDWHG DW IDLU YDOXH ,QVXFRVHV 7U\J XVHV UHFHQW WUDQVDFWLRQV LQ VLPLODU L

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWV DW IDLU YDOXH xVHEREHG JHRHUDOON DFFHSWHG HVWLPDWLRQ DQG YDOXDWLRQ
DFFRXQWLQJ ZLWK YDOXH DGMXVWPHQW LQ RWKHU FRPSUHKRBQDQFH VKHHW GDWH WR FDOFXODWH DQ HVWLPDWHG YDOXF

LQFRPH GHULYDWLYHV YDOXHG RQ WKH EDVLV RI REVHUYDEOH \LHOG F

JLQDQFLDO DVVHWYV PHDVXUHG DW DPRUWLVHG FRVW ERQGY YDOXHG E\ UHIHUHQFH WR WKH YDOXH RI VLPLODU OLT.

7RWDO ILQDQFLDO DVVHWYV HTXLW\ ZLWK XQGHUO\LQJ UHDO HVWDWH

JLODQFLDO DVVHWYVY DW DPRUWLVHG FRVW RQO\ GHYLDWH WR D PLBRU

HIWHOQW IURP IDLU YDOXH 9DOXDWLRQ EDVHG RQ VLJQLILFDQW QRQ REVHUYDEOH LQSXW
EDVHG VXEVWDQWLDOO\ RQ QRQ REVHUYDEOH LQSXW 6XFK LQ

JLQDQFLDO OLDELOLWLHV DQG VRPH XQOLVWHG ERQGV 7KH IDLU YDOXH RI ,QYHVWPHQW

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV DW IDLU YDOXH ZLWK ®BX¥W 30HDVH WDHIG W MARRVEWHQJ SROLFLHV VHFWLRQ ,QYHVV
DGMXVWPHQWY LQ WKH LQFRPH VWDWHPHQW

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH ZLWK |YIDOXHVKH EDODQFH VKHHW GDWH D ILQDQFLDO LQVWUXPHQW

DGMXVWPHQWYV LQ RWKHU FRPSUHKHQVLYH LQFRPH EHJLQQLQJ RI WKH \HDU WKH FODVVLILFDWLRQ RI WKH LQVWU
J)LQDQFLDO OLDELOLWLHV DW DPRUWLVHG FRVW WDNHQ SODFH DW WKH EDODQFH VKHHW GDWH 'HYHORSPHQW\
7RWDO ILQDQFLDO OLDELOLWLHYV UHFODVVLILFDWLRQV EHWZHHQ WKH FDWHJRULHV 6RPH ERQG'

PRYHG IURP 4XRWHG SULFHV WR WKH 2EVHUYDEOH LQSXW FD\
D)LQDQFLDO DVVHWVY GHVLJQDWHG DW IDLU YDOXH FRPSULVH ERQGV LQ WKBIQPEDWKHSsEHWHROPRYHG IURP 2EVHUYDEOH LQSXW WR WKH 4XRWEF

30HDVH UHIHU WR QRWH IRU YDOXDWLRQ RI VXERUGLQDWHG ORDQ FDSLWPE DWW YI3-O X POK It HAWE B K\Q PR BIL B 0 (P REH L BV H\QRHE U B @ W/ 9 PB WG HE
FRVW RQO\ GHYLDWH WR D PLQRU H[WHQW IURP IDLU YDOXH VWDWHPHQW RI ILODQFLDO SRVLWLRQ

7KH )DLU YDOXH KLHUDUFK\
A4XRWHG PDUNHW SULFHV OHYHO FRQVLVWV RI ILQDQFLDO LQVWUXPHQWY WKDW DUH TXRWHG DQG WUDR®HG LQ D

SULQFLSDO DQG DFWLYH PDUNHW PDUNHWYV JHQHUDOO\ DFFHVVLEOH DQG ZLWK VXvat‘)WL%VVF%WFHJ BP0pGH

SULFHV LQSXW LQSXW 7TRWDO
IUHTXHQF\

,QYHVWPHQW SURSHUW\

9DOXDWLRQ EDVHG RQ REVHUYDEOH LQSXW OHYHO FRQMVI¥WW RQYHOWRHAWO LQV)
VXEVWDQWLDOO\ RQ WKH EDVLV RI REVHUYDEOH LQSXW RWRHWY WIHDOVHRWMUG SULF HOI I
ILQDQFLDO LQVWUXPHQW LV TXRWHG LQ D PDUNHW WKDW LWRQ®W DFWLYH 7U\J EDV 1 PRVW
UHFHQW WUDQVDFWLRQ SULFH )RU 7U\J KDV DVVHVVHGHZKHOWKMY ITRRUHGBUQFWUXPHQWY DVVHWYV
YDOXH DW WKH PHDVXUHPHQW GDWH 7KXV TXRWHG SULFHWGIHDMWLE IR PLEYRNWWUXPHQWY GHEW G

/IHYHO LQSXW
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..P ..P
J)LQDQFLDO DVVHWY FRQWLQXHG JLQDQFLDO DVVHWY FRQWLQXHG
&RQVROLGDWHG 1RQ JLODQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH LQ WKH
UHIHUHQ2EAWWHUYDEBWHUYDEOH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ RQ WKH EDVLV RI QRQ
SULFHV LQSXW LQSXW 7TRWDO REVHUYDEOH LQSXW
,QYHVWPHQW SURSHUW\ &DUU\LQJ DPRXQW DW -DQXDU\
(TXLW\ LOQYHVWPHQWYV ([FKDQJH UDWH DGMXVWPHQWYV
8QLW WUXVW XQLWYV $GGLWLRQ GHPHUJHU RI 7U\JJ +DQVD &RGDQ 1RUJH
%RQGV *DLQV ORVVHV LQ WKH LQFRPH VWDWHPHQW
2WKHU OHQGLQJV 3XUFKDVHV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DVVHWYV 6DOHYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY GHEW 7UDQVIHUV WR IURP WKH JURXS QRQ REVHUYDEOH LQSXW

&DUU\LQJ DPRXQW DW '"HFHPEHU

*DLQV ORVVHV LQ WKH LQFRPH VWDWHPHQW IRU DVVHWYVY KHOG D
RQGV PHDVXUHG RQ WKH EDVLV RI REVHUYDEOH LQSXWV FRQWWBWRPHRW ARHILODOBIN® SRYGWLRQ GDWH UHFRNBIGVHG LQ YDC
E\ EDQNV DQG WR VRPH H[WHQW 'DQLVK VHPL OLTXLG ERQGV ZKHWY WRHPWRWHG SULFHV EDV /XDO
WUDGHVY DUH DYDLODEOH ([WHUQDO H[SHUWYV ZHUH LQYROYHG LQ YDOXLQJ WKH PDMRULW\ RI WKH LQYHVWPHQW

SURSHUWLHYV 5HFRQFLOLDWLRQ RI 7U\J V ,QYHVWPHQW SRUWIROLR
J,QYHVWPHQW DVVHWYV DFFRUGLQJ WR VWDWHPHQW RI ILQDQFLDO

~.P 2WKHU KHUHRI ILQDQFLD® LQVWUXPHQW LQ OLDELOLWLHYV
JLQDQFLDO LQVWUXPHQWY WUDQVIHUUHG IURP 4XRWHG SULFHV WWHUQDO EXVWRPHUV
2EVHUYDEOH LQSXW 7U\J V LQYHVWPHQW SRUWIROLR
ODWFK SRUWIROLR
7UDQVIHUV EHWZHHQ WKH FDWHJRULHYV TXRWHG SULFHV DQG RBEHHUSRUEBOROL®SXW PDLQO\ UH > ERQGV WKDW
DUH UHFODVVLILHG HLWKHU GXH WR WUDGHG YROXPH RU WKH QXPEHU RI GD\V EHWZHHQ ODVW WUDQVDFWLRQ DQG WKH
WLPH RI GHWHUPLQDWLRQ D 3ULPDULO\ GHEW UHODWLQJ WR UHSRY DQG GHULYDWLYHV

E 7KH VHWXS RI 7U\J ,QYHVW LV LPSDFWLQJ 7U\J]V VWDWHPHQW RI ILQDQF
DUH ERRNHG XQGHU _7RWDO RWKHU ILQDQFLDO LQYHVWPHQWYV" ZLWK RS
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YVIODQFEIDO VWDWHPHQW

1RWH

JLODQFLDO DVVHWV FRQWLQXHG JLQDQFLDO DVVHWYV FRQWLQXHG

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV '"HULYDWLYH ILQDQFLDO LQVWUXPHQWY XVHG LQ FRQQHFWLRQ ZL
"HULYDWLYHV ZLWK YDOXH DGMXVWPHQWY LQ WKH LQFRPH VWDWHPHQ®XDWRNHW YDOXH

*DLQV DQG ORVVHV RQ KHGJHV FKDUJHG WR RWKHU FRPSUHKHQV

)DLU YDOXH LQ
VWDWH P HEGW
SRVLWLYHIDWIRIHLQDQFELDO
"..P 1RPLQEOOUNHW PYIDWONHHW Y DSSRVHL W LR Q

*DLQV /RVVHVLHW *DLQV /RVVHVIHW

,QWHUHVW GHULYDWLYHV *DLQV DQG ORVVHV DW -DQXDU\
6KDUH GHULYDWLYHV 9DOXH DGMXVWPHQWY IRU WKH \HDU

(IFKDQJH UDWH GHULYDWLYHYV *DLQV DQG ORVVHV DW
,QIODWLRQ GHULYDWLYHV 'HFHPEHU

*URVV DPRXQW EHIRUH RIIVHWWLQJ

'XH DIWHU OHVV WKDQ \HDU

'XH ZLWKLQ WR \HDUYV
'XH DIWHU PRUH WKDQ \HDUV

9DOXH DGMXVWPHQWYV
9DOXH DGMXVWPHQWY RI IRUHLJQ HOWLWLHY UHFRJQLVHG LQ RW

,QWHUHVW GHULYDWLYHV
6KDUH GHULYDWLYHV
([FKDQJH UDWH GHULYDWLYHV

9DOXH DGMXVWPHQWY DW -DQXDU\
9DOXH DGMXVWPHQW IRU WKH \HDU

([FKDQJH UDWH DGMXVWPHQW IRU WKH \HDU UHFRJQLVHG LQ

,QIODWLRQ GHULYDWLYHV SURILW ORVV

*URVV DPRXQW EHIRUH RIIVHWWLQJ 9DOXH DGMXVWPHQWYV DW '"HFHPEHU

'XH DIWHU OHVV WKDQ \HDU

'XH ZLWKLQ WR \HDUV "HULYDWLYH ILQDQFLDO LQVWUXPHQWY XVHG LQ FRQQHFWLRQ
‘XH DIWHU PRUH WKDQ \HDUV SXUSRVHV FRQVLVWV RI ); IRUZDUG FRQWUDFWYVY ZLWK D GXUD
6(. EQ DW D H[FKDQJH UDWH RI DQG 12. EQ DW D H[FKEC
D KHUHRI XVHG IRU KHGJLQJ RI IRUHLJQ HQWLWLHV QRP '.. EQ EQ

'"HULYDWLYHYV DUH XVHG FRQWLQXRXVO\ DV SDUW RI WKH FDVK DQG ULVN PDQDJHPHQW FDUULHG RXW E\
7U\J DQG LWV SRUWIROLR PDQDJHUYV
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YVIODQFEIDO VWDWHPHQW

1RWH

$VVHWV IURP UHLQVXUDQFH FRQWUDFWYV

$VVHW IRU ,QFXUUHG FODLPV

$VVHW IRU 5LVN DGMXVWPHQW
5HPDLQLQJ IRU QRQ ILQDQFLDO
&RYHUDJBUHVHQW YDOXH RI IXWXUH FDVKNIORZV 7TRWDO

%DODQFH DV DW -DQXDU\

5HLQVXUDQFH H[SHQVHV

&ODLPV UHFRYHUHG

5XQ RIl SUHYLRXV \HDUV DGMXVWPHQWYV WR WKH $, &

1HW LQFRPH H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWYV KHOG
JLQDQFH H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWV KHOG
7RWDO DPRXQWY UHFRJQLVHG LQ LQFRPH VWDWHPHQW

&DVK IORZV

3UHPLXPV SDLG QHW RI FHGLQJ FRPPLVVLRQV DQ%G RWKHU GLUHFWO\ DWWULEXWDEOH H[SHQVHV SDLG
S5HFRYHULHV IUR® UHLQVXUDQFH
7TRWDO &DVK IORZV

&ORVLQJ EDODQFH DVVHWYV IURP UHLQVXUDQFH FRQWUDFWYV
%DODQFH DV DW '"HFHPEHU

D 3UHPLXPV SDLG LQFOXGH DPRXQWYV IURP FKDQJH LQ EDODQFH VKHHW DQG H[FKDQJH UDWH DGMXVWPHQWYV
E 5SHFRYHULHV IURP UHLQVXUDQFH FRQWDLQV UHFRYHULHV FKDQJH LQ EDODQFH VKHHW DQG H[FKDQJH UDWH DGMXVWPHQWYV
F1R UHFRJQLVHG ORVV FRPSRQHQWYV
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YVIODQFEIDO VWDWHPHQW

1RWH

$VVHWV IURP UHLQVXUDQFH FRQWUDFWY FRQWLQXHG

$VVHW IRU ,QFXUUHG FODLPV

$VVHW IRU 5HBDHQH@W YDOZRXHVRIDEWMXVWPHQW IRU QRQ
&RYHUDJH FDVK IORZV ILQDQFLDO ULVN 7TRWDO

2SHQLQJ EDODQFH UH LQVXUDQFH FRQWUDFW DVVHWYV
$GGLWLRQ GHPHUJHU RI 7U\JJ +DQVD &RGDQ 1RUZD\

%DODQFH DV DW -DQXDU\

5HLQVXUDQFH H[SHQVHYV
&ODLPV UHFRYHUHG
5XQ RIl SUHYLRXV \HDUV DGMXVWPHQWY WR WKH $,&

1HW LQFRPH H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWYV KHOG

JLQDQFH H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWYVY KHOG

7TRWDO DPRXQWV UHFRJQLVHG LQ LQFRPH VWDWHPHQW

&DVK IORZV

BUHPLXPV SDLG QHW RI FHGLQJ FRPPLVVLRQV DQ®G RWKHU GLUHFWO\ DWWULEXWDEOH H[SHQVHV SDLG
5HFRYHULHV IUR® UHLQVXUDQFH

7TRWDO &DVK IORZV

&ORVLQJ EDODQFH DVVHWV IURP UHLQVXUDQFH FRQWUDFWYV

%DODQFH DV DW 'HFHPEHU

D 3UHPLXPV SDLG LQFOXGH DPRXQWYV IURP FKDQJH LQ EDODQFH VKHHW DQG H[FKDQJH UDWH DGMXVWPHQWYV
E 5SHFRYHULHV IURP UHLQVXUDQFH FRQWDLQV UHFRYHULHVY FKDQJH LQ EDODQFH VKHHW DQG H[FKDQJH UDWH DGMXVWPHQWYV
F 1R UHFRJQLVHG ORVV FRPSRQHQWYV
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1RWH

YVIODQFEIDO VWDWHPHQW

&DVK DW EDQN DQG LQ KDQG

&XUUHQW WD]

,PSDLUPHQW FKDUJHV IRU UHFHLYDEOHV IURP FUHGLW LQVWLWXWLRQV

$GGLWLRQV
5HYHUVDOV
:ULWH RIIV IRU WKH \HDU QRW SUHYLRXVO\ ZULWWHQ GRZQ

7TRWDO LPSDLUPHQW FKDUJHV

"..P 6WDJH 6WDJH 6WDJH 7RWDO

7TRWDO LPSDLUPHQW ,$6 SURYLVLRQV 'HFHPEHU

(ITHFW RI ,)56 WUDQVLWLRQ

7TRWDO LPSDLUPHQW SURYLVLRQV -DQXDU\

7UDQVIHU WR VWDJH
7UDQVIHU WR VWDJH
7UDQVIHU WR VWDJH

$GGLWLRQV
5HYHUVDOV

7U\J UHFRJQL]HV WKH UROH WKDW WD[HV SOD\ LQ VRFLHW\ DQ
UHVSRQVLEOH DSSURDFK WR KDQGOLQJ WD[ PDWWHUV LQ RUG
LV LQVSLUHG E\ WKH *5, 6XVWDLQDELOLW\ 5HSRUWLQJ VWDQG

7D[ PDWWHUY DUH KDQGOHG RQ D GDLO\ EDVLV E\ WKH WD[ WH
7KH 7U\J 7D[ 3ROLF\ LV RYHUVHHQ E\ WKH &KDLUPDQ RI 7U\J 51
DQQXDOO\ E\ WKH ([HFXWLYH %RDUG DQG WKH 6XSHUYLVRU\ %

7U\J KDV HVWDEOLVKHG D 6XVWDLQDELOLW\ (6* %RDUG ZLWK
GHSDUWPHQWY ZLWKLQ 7U\J ZLWK 7U\J]V *URXS &)2 DV FKDLU
KDYH D KLJK PRUDO DQG DFW HWKLFDOO\ UHVSRQVLEOH LQ SX
UXOHVY DQG SURFHGXUHV VHW E\ 7U\J]V ODQDJHPHQW

7KH DGKHUHQFH WR WKH WD[ SROLF\ LV VHFXUHG DV SDUW RI
WKH 7U\J WD[ WHDP 7KH 7U\J 7D[ BROLF\ JRYHUQ DOO WD[HV S
ZLWKKROGLQJ WD[HV LQVXUDQFH SUHPLXP WD[HV DQG FRQVX|

BUHYLRXVO\ ZULWWHQ GRZQ IRU LPSDLUPHQW QRZ ZULWWHQGQKH 7U\J 7D[ 3BROLF\ DSSOLHVY WR DOO HQWLWLHV ZLWKLQ WKH

R
,QWHUHVW RQ LPSDLUHG IDFLOLWLHYV

7TRWDO LPSDLUPHQW SURYLVLRQV '"HFHPEHU

LQYHVWPHQWY PDGH E\ 7U\J )RU IXUWKHU LQIRUPDWLRQ RQ W
ZHESDJH zZzzZzzZ 7U\J FRP
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YVIODQFEIDO VWDWHPHQW

1RWH

..P P
7KH ILJXUHV EHORZ VKRZ SURILW ORVV EHIRUH WD[ FRPSDUHG WR DF

&XUUHQW WD[ FRQWLQXHG

SURILW OSRRAWSRUDWH SURILW OSRRAWSRUDWH

LHW FXUUHQW WD[ DW  -DQXDU\ EHIRUH WWD[ SDAVBKHU WDEHMRUH WID[ SDRVBKHU WDI[HV

([FKDQJH UDWH DGMXVWPHQWYV
&XUUHQW WD[ IRU WKH \HDU
&XUUHQW WD[ RQ FKDQJHV LQ HTXLW\
$GMXVWPHQW RI FXUUHQW WD[ LQ UHVSHFW RI SUHYLRXV \HDJVCHQ

"HQPDUN
1RUZD\

$GGLWLRQ GHPHUJHU RI 7U\JJ +DQVD &RGDQ 1RUZD\ 2WKHU FRXQWULHV
7D[ SDLG IRU WKH \HDU 7RWDO
1HW FXUUHQW WD[ DW 'HFHPEHU 7KH ILJXUHV EHORZ VKRZ UHVXOW EHIRUH WD[ FRPSDUHG WR DFWXDO

&XUUHQW WD[ LV UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQD QDL

SRVLWLRQ DV IROORZV 3URILW OSRRAWVSRUDWH 3URILW OSRRUWWSRUDWH

$VVHWV FXUUHQW WD]| EHIRUH WWD[ SDAVBKHU WDEHMRUH WWD[ SCRVEBKHU WDI[HV
JOLDELOLWLHY FXUUHQW WD] JLQODQG

1HW FXUUHQW WD[ DW 'HFHPEHU *HUPDQ\

IHWKHUODQGYV

V LD
'XH WR ,)5,& 7U\J )RUVLNULQJ $ 6 KDYH SUHYLRXV LQFO)%%H\ZgLUW]HISODQG 'HQW
IRU XQXVHG WD[ ORVVHV LQ WKH FORVHG )LQQLVK EUDQFK L

%HOJLXP
7U\J )RUVLNULQJ $ 6 KDV UHFHLYHG WKH GHFLVLRQ IURP WKH 'DQLVI 'KH GHFLVLRQ KDV
EHHQ DSSHDOHG WR 1DWLRQDO WD[ 7TULEXQDO DQG D QHz ¥B'Q@RE, 2 WKH H[SHEWHG
RXWFRPH KDYH EHHQ PDGH 7KH H[SHFWHG SUREDELOLW\ WBYH® wk 2QDO 7D[ 7ULEXQDO
LV OHVV WKDQ 7KH WD[ DVVHW KDV WKHUHIRUH EHHQ Z¥&AWMWHY IGRZOQALY KXEB FRXQWULHYV PDLQO\ FRQVLVW RI 7U\J]\

7U\J *DUDQWL

'XH WR ORFDO WD[ UHJXODWLRQV WKHUH PD\ EH YDULDWLRQV
FRXQWULHY &RUSRUDWH WD[ SD\PHQW IRU WKH \HDU LV WKH |
UHVSHFWLYH FRXQWULHV 7KLV FDQ EH SD\PHQW IRU FXUUHQW

7KHUHIRUH WKHUH PD\ EH D GLIIHUHQFH LQ WKH SHULRGL]DW
DQG WKH DFWXDO WDJ[ SDLG

%HVLGH FRUSRUDWH WD[ 7U\J *URXS DOVR SD\V RWKHU WD[HYV

LQVXUDQFH SUHPLXP WD[HVY DQG FRQVXPSWLRQ WD[HV VXFK L
ILIXUHV EHORZ
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YVIODQFEIDO VWDWHPHQW

1RWH

*OREDO PLQLPXP WD[ UHJLPH

,QVXUDQFH

(PSOR\HU(PSOR\HH SUHPLXP 7KH *URXS LV ZLWKLQ VFRSH RI WKH 2(&"' JOREDO PLQLPXP WD|
P 7D[HV 7D[HV WD[HV 9%$7 7RWDOBLOODU 7ZR
'"HQPDUN
1RUZD\ 3LOODU 7ZR OHJLVODWLRQ LV HQDFWHG LQ 'HQPDUN WKH MXL
6ZHGHQ DQG ZLOO FRPH LQWR HIIHFW IURP -DQXDU\ 6LQFH WKH 3
)LQODQG DW WKH UHSRUWLQJ GDWH WKH *URXS KDV QR UHODWHG FXUL
*HUPDOQ\ H[FHSWLRQ WR UHFRJQLVLQJ DQG GLVFORVLQJ LQIRUPDWLRQ
1HWKHUODQGYV UHODWHG WR 3LOODU 7ZR LQFRPH WD[HV DV SURYLGHG LQ Wk
$XVWULD
6FKZLW]HUODQG $V WKH *URXS LV LQ VFRSH Rl WKH HQDFWHG OHJLVODWLRQ D¢
%HOJLXP 3LOODU 7ZR LQFRPH WD[HV LQ SXUVXDQW WR WKH WUDQVLWLF
g DVVHVVPHQW LV EDVHG RQ WKH PRVW UHFHQW WD[ ILOLQJV F
UHODQG VWDWHPHQWY IRU WKH FRQVWLWXHQW HQWLWLHV LQ WKH *UR
7RWDO
%DVHG RQ WKH DVVHVVPHQW PRVW RI WKH QRQ 'DQLVK HQWL)
UHTXLUHPHQWY VHW RXW LQ WKH WUDQVLWLRQDO VDIH KDUEF
RI LQGLYLGXDO HQWLWLHY ZKHUH WKH WUDQVLWLRQDO VDIH ¥
,QVXUDQFH H[SHFW D PDWHULDO H[SRVXUH WR 3LOODU 7ZR LQFRPH WD[HYV
(PSOR\HH SUHPLXP DVVHVVPHQW LPSOLHV WKDW WKH DFWLYLWLHV LQ '"HQPDUN ID
P (PSOR\HU 7D[7D[HV WDIHV 987 TRWDO7KHUHIRUH D WRS XS WD[ FDOFXODWLRQ EDVHG RQ YDOXH)
'"HQPDUN
1RUZD\ 7KH UHVXOW VKRZV D *OR%( HIIHFWLYH WD[ UDWH LQ 'HQPDUN
6ZHGHQ
)LQODQG 7KH *URXS LV FRQWLQXLQJ WR DVVHVV WKH LPSDFW RI WKH 3L
*HUPDQ\ IXWXUH ILQDQFLDO SHUIRUPDQFH
IHWKHUODQGV
$XVWULD
6FKZLW]HUODQG
%HOJLXP
8.
L,UHODQG
7TRWDO

SQQUABRW ) ) 7WJI$ 6) _



1RWH

YVIODQFEIDO VWDWHPHQW

(TXLW\

I1XPEHU RI VKDUHYV

6KDUHV RXWVWDQ®IZ@QIVKDUHYV

(TXLW\ FRQWLQXHG

BROYHQF\ ,, 2ZQ IXQGV
(TXLW\ DFFRUGLQJ WR DQQXDO UHSRUW

1XPEHU RI VKDUHYVY DW -DQXDU\
$FTXLUHG RZQ VKDUHV GXULQJ WKH \HDU

&DQFHOODWLRQ LQ FRQQHFWLRQ ZLWK EX\EDFN

SURJUDPPH
([HUFLVH RI LQFHQWLYH SURJUDPPH

3URSRVHG GLYLGHQG
6KDUH EX\EDFN

,QWDQJLEOH DVVHWYV

3URILW PDUJLQ VROYHQF\ SXUSRVH
7D[HV

1XPEHU RI VKDUHV DW '"HFHPEHU

6XERUGLQDWH ORDQ FDSLWDO

1XPEHU RI VKDUHYVY DV D SHUFHQWDJH RI LVVXHG

"HFHPEHU
'"HFHPEHU '..P

VKDUHV DW
1RPLQDO YDOXH DW

BROYHQF\ ,, 2ZQ IXQGV

$00 VKDUHVY KDYH HTXDO ULJKWYV

3XUVXDQW WR WKH DXWKRULVDWLRQ JUDQWHG E\ WKH VKDUHKROGHUV 7U\J PD\ DFTXLUH XS WR D WRWDO IDFH YDOXH

P R WHWKDUHFDBMIQQWHSHIRGXS XQD ' HAHP EHU
IRU ZULWLQJ GRZQ WKH VKDUH FDSLWDO DQG

2 Z QWKDUWHVDHEFTXUHG

IRU XVH LQ WKH *URXS V LQFHQWLYH SURJUDPPH

$SQAUOAUHRW
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YVIODQFEIDO VWDWHPHQW

1RWH

P
BURYLVLRQV IRU LQVXUDQFH FRQWUDFWYV
/JLDELOLWLHV IRU LQFXUUHG FODLPV IRL
/LDELOLW\ IRU UHPDLQLQFRRWHDFIMY XQGHU WKH 3$$
([FOXGLQJ ORVV BUHVHQW ¥BbOXIP GMXVWPHQW IRU
FRPSRQHMRWY FRPSROQHMXWH FDVRRBREQ@DQFLDO UL¥RIwDO
3URYLVLRQV IRU LQVXUDQFH FRQWUDFWV
%DODQFH DV DW -DQXDU\
,QVXUDQFH UHYHQXH
,QFXUUHG FODLPV DQG RWKHU GLUHFWO\ DWWULEXWDEOH H[SHQVHV
,QVXUDQFH DFTXLVLWLRQ FDVK IORZV DPRUWLVDWLRQ
5XQ RIl SUHYLRXV \HDUV DGMXVWPHQWY WR WKH /,&
,QVXUDQFH VHUYLFH H[SHQVHV JURVYV
3URILW ORVV RQ JURVV EXVLQHVYV
JLQDQFH H[SHQVHV IURP LQVXUDQFH FRQWUDFWYV LVVXHG
7RWDO LQFRPH VWDWHPHQW *URVV
&DVK IORZV
,QVXUDQFH UHYMQXH UHFHLYHG
&ODLPV DQG RWKHU GLUHFWOA DWWULEXWDEOH H[SHQVHV SDLG
,QVXUDQFH DFTXLVLWLRQ FRVWV FDVK IORZV
7RWDO &DVK IORZV
&ORVLQJ LQVXUDQFH FRQWUDFW OLDELOLWLHV
%DODQFH DV DW 'HFHPEHU
7KH FDOFXODWHG ULVN DGMXVWPHQW FRUUHVSRQGYVY WR WKH FRQILGHQFH OHYHO RI DW '"HFHPEHU

D, QVXUDQFH UHYHQXH UHFHLYHG FRQWDLQV RUGLQDU\ SUHPLXPV UHFHLYHG FKDQJH LQ OLDELOLW)\ IRU UHPDLQLQJ FRYHUDJH IURP EXVLQHVYV FRPELQDWI
E &ODLPV DQG RWKHU GLUHFWO\ DWWULEXWDEOH H[SHQVHVY SDLG FRQWDLQV FODLPV SDLG FODLPV IURP ,)56 EXVLQHVV FRPELQDWLRQV 7U\JJ +DQVD F
FRYHUDJH FRQWDLQV DGPLQLVWUDWLRQV FRVWYV UHODWHG WR LQVXUDQFH FRQWUDFWYV

F 7U\J KDV FKRVHQ WR H[SHQVH DFTXLVLWLRQ FRVW DV WKH\ LQFXU
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YVIODQFEIDO VWDWHPHQW

1RWH

3URYLVLRQV IRU LQVXUDQFH FRQWUDFWY FRQWLQXHG

JLDELOLWLHV IRU LQFXUUHG FODLPV IRL
/LDELOLW)\ IRU UHPDLQLQJFRRWHWDFIMHY XQGHU WKH 3$$

([FOXGLQJ ORVV BUHVHQW ¥bOXIP GMXVWPHQW IRU
FRPSRQHRWYV FRPSROQHMXWH FDVRROBREQDQFLDO UL¥RlwDO

BURYLVLRQV IRU LQVXUDQFH FRQWUDFWYV
2SHQLQJ EDODQFH
,QVXUDQFH FRQWUDFW OLDELOLWLHYV

%DODQFH DV DW -DQXDU\

$GGLWLRQ GHPHUJHU RI 7U\JJ +DQVD &RGDQ 1RUZD\

1HW EDODQFH

,QVXUDQFH UHYHQXH

,QFXUUHG FODLPV DQG RWKHU GLUHFWO\

DWWULEXWDEOH H[SHQVHV

,QVXUDQFH DFTXLVLWLRQ FDVK IORZVY DPRUWLVDWLRQ

5XQ RIl SUHYLRXV \HDUV DGMXVWPHQWV WR WKH /,&

/IRVVHV RQ RQHURXV FRQWUDFWY DQG UHYHUVDO RI WKRVH ORVVHYV

,QVXUDQFH VHUYLFH H[SHQVHV JURVYV

BURILW ORVV RQ JURVV EXVLQHVV

JLOQDQFH H[SHQVHV IURP LQVXUDQFH FRQWUDFWYV LVVXHG

7TRWDO LQFRPH VWDWHPHQW *URVYV

&DVK IORZV

,QVXUDQFH UHYHQXH UHFHLYHG

&ODLPV DQG RWKHU GLUHFWOA DWWULEXWDEOH H[SHQVHV SDLG
,QVXUDQFH DFTXLVLWLRQ FRVWV FDVK IORZV

7TRWDO &DVK IORZV

&ORVLQJ LQVXUDQFH FRQWUDFW OLDELOLWLHV

%DODQFH DV DW 'HFHPEHU

7KH FDOFXODWHG ULVN DGMXVWPHQW FRUUHVSRQGYVY WR WKH FRQILGHQFH OHYHO RI DW 'HFHPEHU

D,QVXUDQFH UHYHQXH UHFHLYHG FRQWDLQV RUGLQDU\ SUHPLXPV UHFHLYHG FKDQJH LQ OLDELOLW\ IRU UHPDLQLQJ FRYHUDJH IURP EXVLQHVV FRPELQDWI
E &0DLPV DQG RWKHU GLUHFWO\ DWWULEXWDEOH H[SHQVHV SDLG FRQWDLQV FODLPV SDLG FODLPV IURP ,)56 EXVLQHVV FRPELQDWLRQV 7U\JJ +DQVD F
FRYHUDJH FRQWDLQV DGPLQLVWUDWLRQV FRVWYV UHODWHG WR LQVXUDQFH FRQWUDFWYV

F 7U\J KDV FKRVHQ WR H[SHQVH DFTXLVLWLRQ FRVW DV WKH\ LQFXU
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YVIODQFEIDO VWDWHPHQW

1RWH

3HQVLRQV DQG VLPLODU REOLJDWLRQV
-XELOHHVY SHQVLRQV DQG RWKHU REOLJDWLRQV
&RPSHQVDWLRQ OLDELOLW\

5HFRJQLVHG OLDELOLW\

'"HILQHG EHQHILW SHQVLRQ SODQV

SUHVHQW YDOXH RI SHQVLRQ REOLJDWLRQV IXQGHG WKURXJK
RSHUDWLRQV

6SHFLILFDWLRQ RI FKDQJH LQ UHFRJQLVHG SHQVLRQ REOLJDWLRQV
5HFRJQLVHG SHQVLRQ REOLJDWLRQ DW -DQXDU\

([FKDQJH UDWH DGMXVWPHQWYV

&DSLWDO FRVW RI SUHYLRXVO\ HDUQHG SHQVLRQV

$FWXDULDO JDLQV ORVVHV

3DLG GXULQJ WKH SHULRG

5HFRJQLVHG SHQVLRQ REOLJDWLRQ DW 'HFHPEHU

7RWDO SHQVLRQV DQG VLPLODU REOLJDWLRQV DW '"HFHPEHU

7TRWDO UHFRJQLVHG REOLJDWLRQ DW 'HFHPEHU

6SHFLILFDWLRQ RI SHQVLRQ FRVW IRU WKH \HDU
BUHVHQW YDOXH RI SHQVLRQV HDUQHG GXULQJ WKH \HDU

7RWDO \HDU V FRVW RI GHILQHG EHQHILW SODQV
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YVIODQFEIDO VWDWHPHQW

1RWH

1 P ' P
SHQVLRQV DQG VLPLODU REOLJDWLRQV FRQWLQXHG '"HIHUUHG WD]
7KH SUHPLXP IRU WKH IROORZLQJ ILQDQFLDO \HDUV LV HVWLPDWH® [DBW VHW
1XPEHU RI SHQVLRQHUV 2SHUDWLQJ HTXLSPHQW

%RQGV

$VVXPSWLRQV XVHG &DSLWDOLVHG WD[ ORVV
'LVFRXQW UDWH
6DODU\ DGMXVWPHQWYV
3HQVLRQ DGMXVWPHQWYV 7D[ OLDELOLW\
* DGMXVWPHQWYV ,QWDQJLEOH ULJKWYV
7XUQRYHU /DQG DQG EXLOGLQJV
(PSOR\HU FRQWULEXWLRQV 'HEW DQG SURYLVLRQV
ORUWDOLW\ WDEOH . ) &RQWLQJIHQF\ IXQGV

'"HIHUUHG WD][

'"HVFULSWLRQ RI WKH 6ZHGLVK SODQ
7U\JJ +DQVD D EUDQFK RI 7U\J JRUVLNULQJ $ 6 FRPSOLHV ZLWKYXVRESEARIM VR EHERYIAUVSIH
DJUHHPHQW WKH )73 SODQ ZKLFK LV LQVXUHG ZLWK )-UV¥NULGQUVEUD® WPK IRV 3RQWPLRQVND:

(IFKDQJH UDWH DGMXVWPHQWYV
8QGHU WKH WHUPV RI WKH DJUHHPHQW WKH *URXS]V 6ZHGLVK EPRIRK K6 ¢ ROEFEUWDINHI@DWLE QI WR FKDQWKHQ WD[ UDWH
RWKHU EXVLQHVVHV LQ WKH FROODERUDWLRQ WR SD\ WKH SHEKRPRIVLRIGHKH Y& WPISHBHOLRXV \HDUV | o
DFFRUGDQFH ZLWK WKH DSSOLFDEOH UXOHV $GGLWLRQ GHPHUJHU RI 7U\JJ +DQVD &RGDQ 1RUZD\

&KDQJH LQ FDSLWDOLVHG WD[ ORVYV
7KH )73 SODQ LV SULPDULO\ D GHILQHG EHQHILW SODQ LQ WHUPBRKDRP VKM GXM XUMGSMRIVUHFRIQLVHG LQ LQBRAH/VWDWHPHQW
XQDEOH WR SURYLGH VXIILFLHQW LQIRUPDWLRQ IRU WKH *URX S KPR JXVIH ¢ R PLXPHE REH RIHW DWW DIy vV H W ] JRU WKLV
UHDVRQ WKH *URXS KDV DFFRXQWHG IRU WKH SODQ DV LI LW ZHWHW UHG MDQBME F RHEFWRIEHUX W L b)
DFFRUGDQFH ZLWK ,$6

7KLV \HDUV SUHPLXP SDLG WRP)3.. DFPRKQ WHBKWRK' LV DERXW
LQ RI WKH DQQXDO SUHP)LXPZUQWHY LQ LWV DQQIXDM® UHSRUW IRU
LW KDG D VROYHQP\ UDMAHRPRHBROYHQF\ LRRUNLRHFHPEHU

7KH 6ROYHQF\ 5DWLR LV GHILQHG DV WKH RZQ IXQGY UHODWLYH WR WKH VROYHQF\ FDSLWDO UHTXLUHPHQW

SQQUABRW ) ) 7WJI$ 6) _



YVIODQFEIDO VWDWHPHQW

1RWH

' P ' P

'"HIHUUHG WD[ FRQWLQXHG 2WKHU SURYLVLRQV
7D[ YDOXH Rl QRQ FDSLWDOLVHG WD[ ORVYV 2ZWKHU SURYLVLRQV DW  -DQXDU\

(IFKDQJH UDWH DGMXVWPHQW

- &KDQJH LQ SURYLVLRQV
7D[ YDOXH Rl QRQ FDSLWDOLVHG WD[FORVAD[ YDOXH/RVV 7D[ YDOXH  2WKHU SURYLVLRQV ~ "HFHPEHU
"HQPDUN
6ZHGHOQ 2WKHU SURYLVLRQV UHODWHV WR SURYLVLRQV IRU WKH *URXS
1RUZD\ DQG EDQNUXSWF\ Rl *HILRQ $GGLWLRQV WR WKH SURYLVLRQ |
)LQODQG FODLPV GXULQJ WKH \HDU DPRXQWV WR '.. D@®G 'X.VHPRD W[ LIV
“HUPDOQ\ UHVWUXFWXULQJ SURYLVLRQV DPRXQWV WR '.. P '.. P DW '
LJUHODQG
(QJODQG 2WKHU SURYLVLRQV DW[FOKGHO®EHRZQ LQVXUDQFHV DPRXQWYV
6ZLW]HUODQG PDW 'HFHPEHU
7KH 1HWKHUODQGV
$XVWULD
%HOJLXP
7RWDO

(DUQLQJV SHU VKDUH RSHUDWLQJ HDUQLQJV SHU VKDUH

/IRVV GHWHUPLQHG DFFRUGLQJ WR 6ZHGLVK DQG )LQQLVK *HUPthj IL&VHOORJVLVX‘:’UR'&@%:%WﬁﬁéLg%5xvéQ:::Heﬁ\yK?El)J(:'/ERS‘s\'jUV R
FDQ EH FDUULHG IRUZDUG LQGHILQLWHO\ ,Q 6ZLW]JHUODQ Q bQ Q
URILW ORVV IRU WKH \HDU

7KH ORVVHV DUH QRW UHFRJQLVHG DV WD[ DVVHWV XQWLO LW KDV H#RWLELERRVIRMP LBWIPE RVVHWYV UHORWHQ DR RPHRQCV T
JHQHUDWH VXIILEFLHQW IXWXUH WD[DEOH LQFRPH WR RI1VHW WRIVWEPHRYFHODWLRAV DIWHU WD]

ZSHUD\)VLQJ B3URILW ORVV IRU WKH \HDU
7KH WRWDO FXUUHQW DQG GHIHUUHG WD[ UHODWLQJ WR LWHP\SYHYPRY RXPEBULRI MERUMM LV U 53 LQ WKH
VWDWHPHQW RI ILQDQFLDO SRVEWLRQ POWKH BPRREDMURI '.. 'LOXWHG QXPEHU RI VKDUHV

(DUQLQJV SHU VKDUH FRQWLQXLQJ EXVLQHVV

'LOXWHG HDUQLQJVY SHU VKDUH FRQWLQXLQJ EXVLQHVV

(DUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

2SHUDWLQJ HDU®BLQJV SHU VKDUH

D&DOFXODWHG DV RSHUDWLQJ SURILW ORVV IRU WKH \HDU GLYLGHG E\ DYHUDJ!
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YVIODQFEIDO VWDWHPHQW

1RWH

2ZWKHU GHEW

2WKHU GHEW DPRX@WN.WR P.DW '"HFHPEHWDWG PDLQO\ FRQVLVWYV RI
GHEW UHODWHG WR HIWHUQDO FXVWRPHUV LQYHVWPHQWY LQ 7U\J ,QYHVW XQVHWWOHG IXQG WUDQVDFWLRQV OHDVLAQ.

DQG DFFUXHG FRVWY 'HEW UHODWHG WR HWHUQDO FXVWRPHUV LQYHVWPHQWY LQ 7U\J ,QYHVW LQYHVWPHQWYV
IXQGY DPRXQWV WR DPRXQWYV WRW. '"HFHPEHU

2WKHU GHEW

ODWXULW\ RI XQGLVFRXQWHG OHDVH OLDELOLWLHV
'XH \HDU RU OHVV

'XH \HDUV

'XH PRUH WKDQ \HDUV

7TRWDO OHDVH OLDELOLWLHV '"HFHPEHU

/HDVH OLDELOLWLHY LQFOXGHG LQ WKH VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ
+HUHRI IXWXUH FDVK IORZ RI FRQWUDFW RSWLRQV

$PRXQWV UHFRJQLVHG LQ VWDWHPHQW RI FDVK IORZ
7TRWDO FDVK RXW IORZ IRU OHDVHV

$PRXQWV UHFRJQLVHG LQ LQFRPH VWDWHPHQW
,QWHUHVW RQ OHDVH OLDELOLWLHYV

7KHUH DUH QR VKRUW WHDP OHDVHV UHFRJQLVHG LQ WKH ILQDQFLDO VWDWHPHQW

'HEW UHODWHG WR OHDVH DUH LQFOXGHMRUQV3WKHUFPWMEVRQ ROHDVH UHIHU WR QRWH
528 DVVHWYV
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YVIODQFEIDO VWDWHPHQW

1RWH

&RQWUDFWXDO REOLJDWLRQV FROODWHUDO DQG FRQWLQ&RQW WDLPW KO OWRHEHYLIDWLRQV FROODWHUDO DQG FRQWLC

&RQWUDFWXDO REOLIJDWLRQV 2EOLJDWLRQV GXH E\ SHULRG7U\J /LYVIRUVLNULQJ $ 6 )RUVLNULQJV $NWLHVHOVNDEHW $OND /LY ,
\HDU \HDUV \HDUV \HDUV 7RWDOJVKH IROORZLQJ DVVHWYV DV KDYLQJ EHHQ KHOG DV VHFXULW\ IRU WKH

2WKHU FRQWUDFWXDO REOLJDWLRQV

(TXLW\ LQYHVWPHQWYV

\HDU \HDUV \HDUV \HDUV 7RWDO %RQGV
2WKHU FRQWUDFWXDO REOLJDWLRQV ,QWHUHVW DQG UHQW UHFHLYDEOH
7RWDO

D2WKHU FRQWUDFWXDO REOLJDWLRQV PDLQO\ FRQVLVWY RI LQYHVWPHQW FRPPLWPHQWY ,7 DQG RXWVRXUFLQJ DJUHHPHQWYV
30HDVH UHIHURWROGRWH DJUHHPHQWY UHFRJQLVHG DV 528

7U\J KDV VLIQHG WKH IROORZLQJ FRQWUDFWY DERYH '.. P
7U\J LV FRPPLWWHG WR LQYHVW LQ VRPH LQYHVWPHQW IXQGY 7KH FRPPLWPHQW DPRXQWYV WR '.. P
RlI ZKLFK '.. P DUH HISHFWH®O B OMDGFHGLEKRERDQD O\ .. P ZLWKLQ \HDUV
7U\J KDV VLIQHG ,7 LQIUDVWUXFWXUH DJUHHPHQWY ZLWK FRPPLWPHQWY DPRXQWLQJ WR ".. P ZLWKLQ
\HDUV
7U\J KDV VLIQHG WKH IROORZLQJ FRQWUDFWY DERYH '.. P
7U\J LV FRPPLWWHG WR LQYHVW LQ VRPH LQYHVWPHQW IXQGYVY 7KH FRPPLWPHQW DPRXQWV WR '..
P RI ZKLFK '.. P DUH H[SHFWH® GG ®OGHE WIXRIQRO O\ '.. P ZLWKLQ
\HDUV
7U\J KDV VLIQHG ,7 LQIUDVWUXFWXUH DJUHHPHQWYV ZLWK FRPPLWPHQWY DPRXQWLQJ WR ".. P ZLWKLQ
\HDUV

7KH 'DQLVK FRPSDQLHV LQ WKH 7U\J *URXS DUH MRLQWO\ WD[HG ZLWK 7U\JKHGV*UXSSHQ VPED 7KH

FRPSDQLHY DQG WKH RWKHU MRLQWO\ WD[HG FRPSDQLHV DUH OLDEOH IRU DQ\ REOLJDWLRQV WR ZLWKKROG WD[HV
DW VRXUFH RQ LOWHUHVW UR\DOWLHV GLYLGHQGY DQG LQFRPH WD[HV HWF LQ UHVSHFW RI WKH MRLQWO\ WD[HG

FRPSDQLHV

$SQAUOAUHRW
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YVIODQFEIDO VWDWHPHQW

1RWH

&RQWUDFWXDO REOLJDWLRQV FROODWHUDO DQG FRQWLQJHQW OLDELOLWLHV FRQWLQXHG
21 IVHWWLQJ DQG FROODWHUDO LQ UHODWLRQ WR ILQDQFLDO DVVHWY DQG REOLJDWLRQV
&ROODWHUDO ZKLFK LV QRW RIIVHW LQ WKH VWD
$FFRUGLQJ WR XWKHKHU RITVHWWLQJ
*URVV DPRXQW EHIRUH VWDWHPHQW RI ILQPR¥WHQW QHWWLQJ
RITVHWWLQJ 21 ITVHWWLQJ SRVLWLRQ DJUHHPHQWYV &ROODWHUDO 1HW DPRXQW

$VVHWYV
5HYHUVH UHSRYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

/ILDELOLWLHYV
5HSR GHEW
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

$VVHWYV
5HYHUVH UHSRYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

/ILDELOLWLHYV
5HSR GHEW
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

JLODQFLDO DVVHWYV DQG OLDELOLWLHY DUH RIIVHW DQG WKH QHW DPRXQW UHSRUWHG ZKHQ WKH *URXS DQG WKH FRXQWHUSDUW\ KDYH D OHJDOO\ HQIRUF

SRVLWLYH DQG QHJDWLYH IDLU YDOXHV RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV ZLWK WKH VDPH FRXQWHUSDUW\ DUH RIIVHW LI LW KDV EHHQ DJUHHG W
LQ FDVH RI IDLU YDOXH FKDQJHV 7KH *URXS V QHWWLQJ RI SRVLWLYH DQG QHJDWLYH IDLU YDOXHV RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV PD\ EH FOH

JXUWKHUPRUH QHWWLQJ LV FDUULHG RXW LQ DFFRUGDQFH ZLWK HQIRUFHDEOH PDVWHU QHWWLQJ DJUHHPHQWY 0DVWHU QHWWLQJ DJUHHPHQWY DQG VLP|
FRXQWHUSDUW\ EXW GRHV QRW PHHW WKH FRQGLWLRQV IRU DFFRXQWLQJ RIIVHWWLQJ LQ WKH EDODQFH VKHHW

SQQUABRW ) ) 7WJI$ 6) _



YVIODQFEIDO VWDWHPHQW

1RWH

&RQWUDFWXDO REOLJDWLRQV FROODWHUDO DQG FRQWLQJHQW OLDELOLWLHY FRQWLQXHG

SRQWOQ@JIBLDELOLWLHYV
3ULFH DGMXVWPHQWYV

7KH &RQVXPHUV 2PEXGVPDQ )2 KDV UDLVHG GRXEWV DERXW WKH ODZIXOQHVV Rl WKH SULFH LQFUHDVHV LQ
'"HQPDUN EHWZHHQ DQG DQG KDV WKHUHIRUH PHQWLRQHG WKH SRVVLELOLW\ WR SXUVXH D

FRPSHQVDWLRQ RQ EHKDOI RI VRPH FXVWRPHUV 7KH FDVH LV UHODWHG WR D SDUW Rl WKH SULYDWH SRUWIROLR LQ
'"HQPDUN

7KH )2 KDV QRZ EURXJKW WKH FDVH WR FRXUW 7U\J GRHV QRW DJUHH ZLWK WKH )2]V DVVHVVPHQW DV WKH
FRPSDQ\ EHOLHYHV LW KDV IROORZHG WKH JXLGHOLQHV VWDWHG E\ WKH 'DQLVK )6%$ LQ WHUPV RI SULFH LQFUHDVHV
7U\J KDV JLYHQ PDQGDWH WR DQ H{IWHUQDO ODZ\HU WR SURGXFH D OHJDO MXGJHPHQW WKLV LV XQFKDQJHG IURP
SUHYLRXV DVVHVVPHQWY WKH SUREDELOLW\ RI ZLQQLQJ WKH FDVH UHPDLQV KLIJKHU WKDQ WKH SUREDELOLW\ RI
ORVLQJ WKH FDVH 7KH FDVH LV H[SHFWHG WR EH WULHG LQ FRXUW LQ )HEUXDU\

ODQDIJHPHQW KDV GHFLGHG QRW WR GLVFORVH DQ HVWLPDWHG DPRXQW EXW WKLV LV GHHPHG WR EH LPPDWHULDO
2WKHU
&RPSDQLHV LQ WKH 7U\J *URXS DUH SDUW\ WR D QXPEHU RI RWKHU GLVSXWHV LQ '"HQPDUN 1RUZD\ DQG

6ZHGHQ ZKLFK PDQDJHPHQW EHOLHYHV ZLOO QRW DIIHFW WKH *URXS]V ILQDQFLDO SRVLWLRQ VLJQLILFDQWO\
EH\RQG WKH REOLJDWLRQV UHFRJQL]JHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DW 'HFHPEHU
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YVIODQFEIDO VWDWHPHQW

1RWH

$FTXLVLWLRQ DFWLYLWLHYV $FTXLVLWLRQ DFWLYLWLHV FRQWLQXHG
8QGR 56$ 6FDQGLQDYLD 7U\JJ +DQVD DQG &RGDQ 1RUZD\
-XQH ,QYHVWPHQW LQ DVVRFLDWH
'"HFHPEHU 7U\J DFTXLUHG DOO WKH RXWVWDQGLQJ VKIBUHVXQR®M 8QGR PROUVHNXYOCQ MRUHRDAX W IBI®OO DSSURYDOV UHJDL

7U\J KDG SULRU WR WKH DFTXLVLWLRQ D QRQ FRQWURO O LYIRXGWHUH ¥ MUHQRENTR- @lvE FdGR OLR/T §RZHSD Dk IV 6 KIGLVK DQ
7U\J *URXS 7KH DFTXLVLWLRQ DIIHFWV WKH )LQDQFLDO VVPERWHPHORR I URPZD\ B ERY VWDNH LQ 56$]V 'DQLVK EXVLQH

I WKH DFWLYLWLHV ZHUH LQFOXGHG ZLWK D IXOO \HDU Wk@|V§<LBJ|PFQL%%%%‘%ngé%ﬁﬁ“@d\&@@@ FHRY4EBY EPY E\ ZD\ RI |
UHVXOW ZRXOG QRW EH VLJOLILFDQWO\ DIIHFWHG &Rﬁggﬂg‘xtﬁg ZLWK &RGDQ 7KH WUDQVDFWLRQ ZDV FRQGXFW

7U\J GLG QRW KDYH FRQWURO RI DQ\ RI WKH EXVLQHVVHV XQW
EXW WKH FRPSDQ\ KDG VLJQLILFDQW LQIOXHQFH RYHU WKI

.. P $FFRUGLQJO\ WKH LQYHVWPHQW ZDV FODVVLILHG DV DQ LQYH
DSSO\LQJ WKH HTXLW\ PHWKRG ZKHUHE\ 7U\JV VKDUHV RI WKF
1HW DVVHWYV DFTXLUHG LQYHVWPHQW DFWLYLWLHYVY DV SURILW ORVV IURP DVVRFLDWH)
8QGR56% 6FDQGLQDYLD

$VVHWYV P "..EQ 7U\J]V SXUFKDVH SULFH DPRXQWHG WR d ELOOLRQ DQG GLG
,QWDQJLEOH DVVHWYV *URXS KDV LQFXUUHG WUDQVDFWLRQ DQG DGYLVRU\ FRVWYV RI
7TDQJLEOH DVVHWYV LQYHVWPHQW
)LQDQFLDO DVVHWYV
7RWDO UHLQVXUDQFH RI SURYLVLRQV $SULO "HPHUJHU
SHEHLYDEOHYV 8SRQ VHSDUDWLRQ RI WKH EXVLQHVVHYVY ZKLFK FDPH HIIHFWLY
2WKHU DVVHWY DQG DFFUXHG LQFRPH 7U\J REWDLQHG FRQWURO RI WKH 6ZHGLVK DQG 1RUZHJLDQ EX
JLDELOLWLHYV WKH *URXS]V ILQDQFLDO VWDWHPHQWY RQ D OLQH E\OLQH EDV
7RWDO SURYLVLRQV IRU LQVXUDQFH FRQWUDFWV $ SUHOLPLQDU\ HVYWLPDWH RI WKH IDLU YDOXH RI WKH DVVHW)\
'HEW DQG DFFUXDOV DQG GHIHUUHG LQFRPH 6ZHGHQ DQG 1RUZD\ LV RXWOLQHG LQ WKH WDEOH
7TRWDO LGHQWLILDEOH QHW DVVHWY DFTXLUHG
3XUFKDVH SULFH 6KDUHV LQ 7U\J JRUVLNULQJ $ 6 7U\J LV FXUUHQWO\ ZRUNLQJ RQ WKH V\VWHP LQWHJUDWLRQ R
*RRGZLOO VWLSXODWHYV WKDW WKH SUH DFTXLVLWLRQ EDODQFH VKHHW 1

XS WR PRQWKYV DIWHU WKH GDWH RI DFTXLVLWLRQ $W WKH |

DUHDV KDYH EHH% LGHSWLILHG WKDW PD\ VLJSLILFDQWO\ DIIH
7KH *URXS KDV QRW LQFXUUHG DQ\ VLIQLILFDQW DFTXLVLWLRQ FRVWV LQ FRQQHFWLRQ ZLWK WKH FORV

DFTXLVLWLRQ 7KH SXUFKDVH SULFH LV ILQDO ,Q FRQQHFWER Q g Wk WK H P B bW bR X M5 RV GWER BELFKDFTxLUH
H[FHHGV WKH IDLU YDOXH RI WKH LGHQWLILDEOH DFTXLUHLGQI.EB\!(Ié\{\_IMJ LQWDQJLEOH DVVHWY EFXVWRPHU UHODWLRQV DQC
HVXOWY LQ D JRRGZLOO RI ' Qﬁ';{ KLV JRRGZLOO UHODWEFE

,W KDV QRW EHHQ GHFLGHG KRZ WKH DFWLYLWLHV LQ SQGBFZTL)Q_QJIEé IBQWIL_'YJU\BWD%NWIZ#\*]U gf\}-u_w H\/\/}_,_[('jy%\léWLYLWI

YDOXH *RRGZLOO ZLOO EH H[SHQVHG DW WKH DFTXLVLWLRQ GDW
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YVIODQFEIDO VWDWHPHQW

1RWH

1 P ' P

$FTXLVLWLRQ DFWLYLWLHV FRQWLQXHG 5HODWHG SDUWLHV
7KH IDLU YDOXH PHDVXUHPHQWY KDYH EHHQ EDVHG RQ WKH D F¥KXDI® RXSUKKD QR SHQ IFWMHS DI I3 WIRH WXV K D FRQWUROOLQJ LQ
VKDUHKROGHUV RI 56 RQ -XQH 7KH SXUFKDVH SULFH KDYWlK@RkahbéMLXH/Q/WE;RFF%QQNWHJ\HQ'#&&%WX@@FPQ VPED DQG WKH
56$ 6BRQDYLD IURP -XQH XQWLO GHPHUJHU $&UEO AEG WPY O Y R GV UXSSHQ VPED RWKHU UHODWHG SDU

%UDQG 7KH IDLU YDOXH RI WKH VKDUHV DV DW $SULO LV é Q/‘ﬁ&% HF%W‘)%E{V@Q X ?{W%ﬁmgﬁg&x%%%@#ggé%mﬁ éﬂ:‘;
EDVHG RQ WKH DVVHVVPHQW WKDW WKH EXVLQHVV FDVH DQG VY FOR VU R X'UQ DUH H
XQFKDQJHG 7KH IDLU YDOXH PHDVXUHPHQW LV FRQVLGHUHG OHYHO PHDVXUHPHQW 7KH IDLU YDOXH RI

DVVHWY DQG OLDELOLWLHY DFTXLUHG LV IRU WKH )LQDQFLDO I%VMM_\/%}{ P (EPCLLDELOLWLHV suLppr''t "t 2""YHO DQG VRPH

OHYHO $00 RWKHU DVVHWYVY DQG OLDELOLWLHY DUH EDVHG R%IJZMQ%IQ SYDDQQX%\%HH%R/BLPX%EMB VPED nyvon~ etV IRU
IDLU YDOXH DQG ZLOO DV VXFK EH OHYHO

.H\ PDQDJHPHQW
$V WKH DFTXLVLWLRQ GDWH ZDV $SULO WKH DETXLUHG EXVIGHWIPY KBS 3w psprwHe
SUHPLXP LQFRPH RU QHW LQFRPH IRU WKH ILUVW TXDUWHU RI DV WKH SURILW ORVV ZDV UHF
WKH LOYHVWPHQW UHVXOW 'XH WR WKH RQJRLQJ VAVWHP LowHIPPLHWLR %\P W K H XLUHG DFW LQJ
WKH PLJUDWLRQ RI SROLF\ DGPLQLVWUDWLRQ V\VWHPV LW LV GRW%W\fvf@Bﬂ\vﬁe’\éyé% VESWRE VPED X P
LOQOFRPH DQG QHW LQFRPH IRU WKH DFTXLUHG EXVLQHVVHV VHSDUDRRABAFPHRWH DFTXLVLWLROQ G
-DQXDU\ WKH SUHPLXP LQFRPH RI WKH *URXS ZRXOG KDYH ERWHHY UHOPWHEIP OYWMWI QFRPH R.
WKH *URXS ZRXOG KDYH EHHQ '.. EQ 7KH ILJXUHV DUH SUHOLPLQDU\ 7KH GHWHUPLQDWLRQ RI WKHVH
SUR IRUPD DPRXQWYV IRU SUHPLXP LQFRPH DQG QHW LQFRPH IRU WKH SHULRG WR WKH DFTXLVLWLRQ LV EDVHG
RQ WKH IROORZLQJ VLIJQLILFDQW DVVXPSWLRQV

d 3UHPLXPV DQG FODLPVY KDYH EHHQ FDOFXODWHG RQ WKH EDVLV RI WKH IDLU YDOXHY GHWHUPLQHG LQ WKH

DFTXLVLWLRQ EDODQFH VKHHWYVY IRU SUHPLXP DQG FODLPV SURYLVLRQV UDWKHU WKDQ WKH RULJLQDO FDUU\LQJ
DPRXQWYV

d 2WKHU FRVWYV LQFOXGLQJ DPRUWLVDWLRQ RI LOQWDQJLEOH DVVHWY KDYH EHHQ FDOFXODWHG RQ WKH EDVLV RI

WKH IDLU YDOXHVY GHWHUPLQHG LQ WKH DFTXLVLWLRQ EDODQFH VKHHWYV UDWKHU WKDQ WKH RULJLQDO FDUU\LQJ
DPRXQWYV
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YVIODQFEIDO VWDWHPHQW

1RWH

5SHODWHG SDUWLHV FRQWLQXHG

6SHFLILFDWLRQ RI UHPXQHUDWLRQ %DVH 6KDUH
o

VDOD/I"DE:XHLE’%UHHG{S‘UDLVDKEOH VDODU\ LEMXVHG &DVK
XPEHL RIFDU;§ULDE oo, 1XPEHU RI FDU YDULDBCHLDEOH
\OHO Cp SHUVFR®ORZDYMHODU\ VDODWBHQVLRQ7RWD O
Lp SH UV RO@\O R Z D Q/MHD U\ 3HQVLRQ7RWD &

6XSHUYLVRU\ %RDUG
([HEFXWLYH %RDUG
5LVN WDNHUV LQYHVWPHQW

6XSHUYLVRU\ %RDUG
([HFXWLYH %RDUG
5LVN WDNHUV

SLVN WD N HER R 5LVN WDNHUV VWDII IXQFWLRQYV

IXQFWLRQV

VN WDNH 5LVN WDNHUV LQGHSHQGHQW
FRQWURO IXQFWLRQV

LQGHSHQGI
] - 5LVN WDNHUV RWKHU IXQFWLRQV
5LVN WDNHUV RWKHU

F 7ZRWDO H[SHQVRIW RRQWFKLQJ VKDUHV DQG FRQGLWQRQPOHYKRNWWHDWORFDWHG
D7RWDO H[SHQVHV UHFRUQDMWBKLQJ VKDUHY DQG FRQGLMI®R GDE WIRXWHVH DO ORFADWHG LQ
PDWFKLQJ VKDUHV DQG FRQGLWLRQDO VKDU ISV DD\OHR BBIWHHG WRR &RIE S RULY W H6 REVIBU QRQFH LQ
ODQDJHPHQW UHYLHZ )RU IXUWKHU GHWDLOV RQ UHPXQHUDWLRQV RI 6XSHUYLVRU\ %RDUG DQG ([HFXWLYH %RDUG SOHDVH UHIHU WR &RUSRUDWH

JRYHUQDQFH LQ ODQDJHPHQW UHYLHZ

E,QFOXGLQJ QRQ FRPSHWLWLRQ FODXVH

21 ZKLFK UHWLUHG 1XPEHU RI SHUWRIQWUDQFH SD\
6XSHUYLVRU\ %RDUG

([HFXWLYH %RDUG

5LVN WDNHUV

21 ZKLFK UHWLUHG 1XPEHU RI SHURIQWUD QF H—S8~
6XSHUYLVRU\ %RDUG
([HFXWLY® %RDUG
5LVN WDNHUV

G6HYHUDQFH SD\ LV LQFOXGHG LQ WKH UHPXQHUDWLRQ WDEOH DERYH LQ DOO FDWHJRULHV IRU D VSOLWW SOHDVH VHH WKH 5HPXQHUDWLRQ UHSRUW
RQ 7U\J FRP
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5HODWHG SDUWLHV FROWLOQXHG ,Q 7U\J $ 6 SDLG 7U\JKHGV*UXSSHQ VPED GLYLGHQGV RI ..

%DVH VDODU\ DUH FKDUJHV LQFXUUHG GXULQJ WKH ILQDQEé@g@%%%vgBWEB@HHEvW&SU\QLBL#\&&HEV*WiéﬁSE&M?EQ H?QJG "
H

FRQGLWLRQDO VKDUHV ZKLFK DUH UHFRJQLVHG RYHU DGE DO SHULRG XS WR \HDUV 5HIHUHQFH LV PDGH

GLVEXUVHPHQWY 7KH ([HFXWLYH %ROUG DG ULV woNHUG BIR TRESK e B8 Rl Er il e, lsnan vasgppqvreo 1

UHIHU WRRQRR\RUH LQIRUPDWLRQ v

7KH PHPEHUV RI WR6R BMGHWYLWRUDUH SDLG zLWK D IL[HG UNPXOHRUDWRE-BRBY BRURXGHW WR - P
FRYHUHG E\ WKH LQFHQWLYH VFKHPHYV

$00 WUDQVDFWLRQV DUH FRQGXFWHG RQ DQ DUPuV OHQJWK E
7KH PHPEHUV RI WKH ([HFXWLYH %RDUG LV SDLG D IL[HG UHPXQHUDWLRQ SHQVLRQ FDU DOORZDQFH VSHFLDO

DOORZDQFHV DQG VWDII EHQHILWY ,Q 7U\J $ 6 SDLG 7U\JKHGV*UXSSHQ VPED GLYLGHQGV RI "'

7KH YDULDEOH VDODUL LV DZDUGHG ZLWK  FDVK DOG  FROGHWLRBRR MEGY LU &SR S RHEWMYLELRY veeo bos 7

\HDUV 30OHDVH UHIHU WR &RUSRUDWH JRYHUQDQFH ED
(DFK PHPEHU RI WKH ([HFXWLYH %RDUG LV HQWLWOHG WR Iyﬂ?&WKV QRWLFH DQG VHYHUDQFH SD\ HTXDO WR

PRQWKV] VDODU\ SOXV SHQVLRQ FRQWULEXWLRQ ,I D FK JH RI ER RO _F \Y vV DF HG
HOQWLWOHG WR VHYHUDQFH SD\ HTXDO WR PRQWKVu VDOB lgﬁgLJVUV\?J%\CVQ\Li%DHQVVEl?y\:_LFE%V %Lgy(gk?%\;xﬁ%é/;gfiﬁBSH\(/PED .

5LVN WDNHUV DUH GHILQHG DV HPSOR\HHV ZKRVH DFWLYL Y% K%YWQ \@,J, ,éll' ﬁ é‘%)\@’ﬁﬂp% w%
FRPSDQ\]V ULVN SURILOH 7KH 6XSHUYLVRU\ %RDUG GHFLGW ;(VVQ:NIQ %Es., IR'\Q VB\?KR N @\?:_%G Ul E Y GHOLYHUH
EH ULVN WDNHUYV PR VWR

$00 WUDQVDFWLRQV DUH FRQGXFWHG RQ DQ DUPuV OHQJWK E

3DUHQW FRPSDQ\
7U\JKHGV*UXSSHQ VPED

7U\MJKHGV*UXSSHQ VPED FRQWWROWKH WRWDO VKDUHV LQ 7U\J $ 6
7KLV DPRXQWV WR 7U\JKHGV*UXSBH@/ KREXBPBAWBROYOMWQIQGLO1 1O 7II\1 $ &
DWW 'HFHPEHU

JLQDQFLDO KLJKOLJKW

30HDVH UHIHU WR SDJH
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$FFRXQWLQJ SROLFLHV

7KH FRQVROLGDWHG ILQDQF L DIOHWMDDAQHFHUGN N VINUIHE O L V K H 8 USRIMLLGGFH.G Q@ IV XRWK WHK 1S H U L R G X H$R\D HQ ALI® SIBIFWR WWOQJEH RQ SU
SUHSDUHG LQ DFFRUGDQFH ZUWRRWEHW)LREQ PHDVXUHPH QW DSWH VWM QM DXL R Q PIH@A FD V KS URRZW D QG OHRR/WDVRRIFHGUHG WR
$FFRXQWLQJ 6WDQGDUGV DV GGREORVX EN WK HQ8XRUDQFH PRQWU FRWW @B DVVXPSWLRQV

"HFHPEHU DQG WKH DG GUMLEWDOLD DR ¥FRQWUDFWV KHOG ,W UHSODFHV ,)56 Zz d ,QVXUDQFH UHYHQXH
GLVFORVXUH UHTXLUHPHQWYV,RN WKDIQ P FRIQ WQDRW¥YDO ,)56 UHTXLUHV WKDW D ULVN ,DNVXUDQEW WHWWHBXWHGE WKH DI
%XVLQHVV $FW RQ DQQXDO UHSRUWYV SUHSDUHG E\ 7U\J XVHV D FRVW RI FDSLWDO IRYSURD¥KF HK ISURKYVGHG LQ WK
OLVWHG ILQDQFLDO VHUYLFH@‘W&L&F\BX%L86§)&9¢FLIﬁ'dV'Fy%%MHULEHG XQGHU 6ROBHEBRPLOIFRW O\ RIQ WKH EDVLYV

UHSRUW RI WKH SDUHQW FRPBSBSWRYRIp P LKPYH EHEEB D Y HS VYR EFKPHV WL P D W HWL WK H7KBISE WHYOL R K VFW RS O L Q H
DFFRUGDQFH ZLWK WKH H[HFXHA9H RYERY WLYH DSSURPEKyRWs p gRR*AR% o6 URic WR KRR XIPQ RIVG RHDWRKUHG LQ WK
ILQDQFLDO UHSRUWYV SUHVHQ\%W‘GFE[\WL"@%LJSL'J’ FWLFDEOH SYRWHPMy LWVHOI IURP WKH XQ®VXOD@RBHUYMNVLFH H[SHQVHV
FRPSDQLHV DQG oDWHUDO sHoWERQWKGEE LVUKREQRVHC BYGRFLBWHE G LMAFfVKH LoV XUD®MWHUPRGW WHRMW LFH H[SHQVHV
WKH 'DQLVK )6% 7KH GHYLDWLRYRASRP WRBRXUDQFH DQG UMLOMXPRRRN, DQG ZKLFK FDQ QFRW XEHN IPWWR QDNVRNGY LD WIOHD L P \
UHFRJQLWLRQ DQG PHDVXUHPH WHPXWMHPMIW Y RS KDEPpRQAERY F4EHQ UHTXLUHV WK D WD @KL UV WN P\D UR QQHLS H Q V H V]

)56 DUH DSSOLHG VSOLW LOWR ERWK D JURVV PDUJL @ D@GY D RIBGIEH PLXP
d 7KH 'DQLVK )6$]V H[HFXWLY A ROGEQYULERTY YRFRIQLVHG RBREGHHDVXUHG DQN GLVFRXQWV] ZHUH RIl VHW LQ \
DOORZ SURYLVLRQV IRU GHIHRBYVUREWMYD'RRLQVXUDQFH DFTXLVLWLRQ FDVK IORZV DV SUHPLXP] 8QGHW 2560 EH SUH\

FRQWLQJHQF\ UHVHUYHV DOORFBWHG FOEPDPFRW DY S HQ RSP ILRGV PDUJL% GRHV QRW SD\D\&ODRPW ERVINM]V

IXQGV 'HIHUUHG WD[ DQG WkEHRWEKRBYQLVHG SUHYLRXVO)} HYHRBYWH S 5868 PF YW RI FD SLMWPDOHD@RE W AR @ WUHF W V] ZHUF
FRPSUHKHQVLYH LQFRPH RI \/\)’K@D%ém QRW KDYH HILYWHEVLFREGWUKER HG IRU UHSRURALD HBMQEBVHYHRQBORV] DV \
FRPSDQ\ KDYH EHHQ DGMxVWwWRBZPe¥ QQP@\SIQQHG DQRGy\J]v EXVLOHVV LV HQWLUHO\8@EKVH,G5BQ QRQZQDI® EH SUHV
WKH WUDQVLWLRQ WR ,)56 9 UHFRIQLVHG DQ\ UHVXOWLQ/[LQRWpSEWHYHR LW LY UHODWIPRVGOMW KRUW WDLO 7KLV

HTXLW\ 7KH FDUU\LQJ DPRXQW R} $RRCABLPLERFP WR XVH WHKBRYHFHXW® LQ LQIODWLRQ V2

&KDQJH LQ DFFRXRWIORZE@DLFEHVYLRXV EXVLQHVV FRPELQBWRRQN LAY B SWRDFK DV VLROBDIXEEW LLRQ\FROWLPV FRVW V]

LPSOHPHQWDWLRQ RI ,)56 DQ®GMEVWHGC PHDVXUHPHQW ,Q VRPH FDVHVPRYHPKIO® VWUIOLMEH LQFOXGHC
7KLV LV WKH ILUVW VHW Rl WKH *URXS]V DQQXDO WKH IXWXUH DFTXLUH SRUWIRORRWLWKWLHUHPLXP

ILQDQFLDO VWDWHPHQWYV LQ RKNBE ,)36 JHQINMOUDRRAVXUHPHOW-FRERE PRGHO PD\ QRWI B W SO HIDE HMQ | WP WHH L QV XU D C
&RQWUDFWYV DQG ,)56 )LQDQFHDOX,QHWUXRXQWRT FRQWU QKW Y \FRIMHC IR WHD PRGHO ZLI0HOWDH[SBIQVHY IURP UHLQVXUD
KDYH EHHQ DSSOLHG $V D UHWXOWP DIWHY RD WK HVSWHWHGQW YDOXH RI IXWXUH FDVK FRPSULVH SD\PHOWYV WR DQG U
FRPSDUDWLYH DPRXQWYV DQGIWREVSW KU WQIVDHWH RSH RW HG DY W& R QW BRFIRE DWW HR 0 P R GLHOL @V XULIPQ BID F RGRV UD FWV K H O
WKH 3URILW DQG ORVV DQG WKRAIEODOBQFHKKHHWHDY ®WRG {01V HPHWH & RR DS#HJR\W@&L J WHHYFL3OME EHUSUKNYQWHG LQ
-DQXDU\ ([FHSW IRU WKH ¥RO®HHRI IXWXUH FDVK 10RZV, P & MXN W HG VR i EQ ) IB\E IE@ K@ Q @ IV SURLROEQ WOLH) F O X G L «
PHQWLRQHG WKH DFFRXQWLQILBR OLFQ KN RD}?RQEHH\HQQFOXFGS::QJH WY N 1R B M X UV R Wy | Wit RIQF E RAPAWU DV NWIKGIM X VWP HQW 2
DSSOLHG FRQVLVWHQWO\ |RUDBRGODS HRQWED ISW KV G UMM & LIFdH PRY IR vV BiDQv wkDW WKHUHERQIFUBG HURF WHRIQVXUHUYV

WKHVH FRQVROLGDWHG ILQD GRIDOUDWWWBI® HGWY L FH PDU{LP%(SJ@@M@\)(,@QNW,V)%KHLV OLPLWHEHOVHY ZHUH SUHVHQWHG VF
)56 DV DGRSWHG E\ (8 KDWXE@HBQQHG SURILW WR EH UHFRJQLVHG LQ WKH VHW LQ LQVXUDQFH FROWUDFW
YL

LPSOHPHQWHG ZLWK HIIHFW IWWRBPWHBPERWURI SURILW RU ORVV ZKHQ VHU FHV DUH
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d \,QVXUDQFH VHUYLFH UHVX@W]FLWWMWLRQ ,QVXUDQFH DQG UHLQVXUDQFHLPRQWW DIFR\DWQFLDO LQVWUXPHQ'
\.QVXUDQFH UHYHQXH] \,QV¥URQpl YWEWLRL R FKDQJH(/VW,QP@#%&@WESB’XUDQFH F RRD/OFEXP\W W IOR. @ E 7 IOH WIDHOX DWGR Q |

H[SHQVHV] DQG \1HW H[SHQVW\SéL&;FbPUGV DQG LQWHUSUH D¢ \'OLDELOLW)\ IRU LA RXHAV E Q D [RA VWWUKHHS IWGHW\M Q XVP H
UHLQVXUDQFH FRQWUDFWV],  OQOWHUQDWLRQDO $FFRXQ% JUG Y_:‘lf)’@gwo/%HbWéFDCDBSBRXQWD_\QBI RYWNAMVIEHMMWHUHYV
$6% KDV LVVXHG VHYHUDO VoW HYHYRUR KRYLRQV LQYR 6K A WHYHILD/OL R Q FIRUWIHGBAW D Q

6WDWHPHQW RI ILQDQFLDO S'BbWh Y R VB RRQ s P gF G,ﬁlggldo%lé%\v\m@H HVWLPDWLRQ RI UHFRYHULHV
EHHQ FKDQJHG IROORZLQJ )58 wh Ok \K/'BHHH-&SLQDQFLDO URPRY, QDVXLbI-\iA}Jl_}/U%%\_'w-b\X/lt WRR® Rl SURSHUW\

DPRXQW RI SRUWIROLRYV RI &RPPLWWHH 5.& KDV DOV R 4KRAHEY %M—HURQORZLQJ NKN DY VX YO XRHQWPEDOFXODWHG
d UHLQVXUDQFH FRQWUDFWYV KHPQGUWKRW Il_iR YV HWYV FKDQJH WKH IXOILOPHQW FDVKHMRUN LRIAVEGHUHQ®OO LQFRPH D

&RPSULVHV UHLQVXUHU]V V_Ilf WRvBbe B BAWXRY v H EHHOQ L ORPEPSWLBQAY (P AW WKH ARRMOMHWL DRXIQFEIRUWLRQ WR W

DQG FODLPV SURYLVLRQV DQ @WK LLFYIP’%IQLII'\OVRQG[)FFRXQQ\/ng)gH WW@DVWDEI-Pfj(Ey\b Y HOHR X DUHGHUDWHRRI UHWXUQ LQ S
GHEW UHODWLQJ WR UHLQVXUD, Iﬁ'U\WKDM\OO KDYH D VLJ Lyﬁ(g wWLRQV DERXW FODLBVRSHMHO\RISWY HRWR DL HG DW ID]
S

d LQVXUDQFH FRQWUDFWV LVVXH WKF%Q/ H O DO LWHIEVDYYXPSWLRQV DERXW GLVFRREQWXODWHR QLRIFIDXLE®LRDOXH LV
&RPSULVHV SURYLVLRQV IRY I—ﬁ-PE'ﬁb)ﬁ% pDL@(yLQJ )56 ,5(59anLJXLGLW\ SUHPLXPWULFHY FRQVLGHULQJ WKH W\SH
ERQXVHV DQG SUHPLXP GLVFge\)(\QW%Pp' Vv LOPHQW FDVK IORZV FRPPWIG/RDLQWHQDQFH VWDQGDUG I
UHFHLYDEOHY DQG GHEW UHODWLQJ W IlOLF\KROGHUVd HVWLPDWHV Rl IXWXUH FDVROOREW GHWHUPLQHG UHQWDO L

6LJQLILFDQW DFFRXQWE® I IV WIE B By O T e e oo o

$AXLUHG SRUWIROLRYV QH\ DQG WKH ILQDQFLDO UHMNMWHBOLDMWHGRVR HVWXGUQ &1

7KH DPHQGPHQW WR ,)56 %XDLQQG!VDVVHVVPHQWV IXWXUH FDVK IORZV WR WKH H[WHQW WKDW WKH

&RPELQDWLRQV LQWURGXFHG7EH  $36HSDUONMYLRQ RI TLQDQFL PIOQW\W P WO It @ WNAV XS © R W %4 YOLFQDRRARWPI BL RO WVIKRHQ V

UHTXLUHV D HQWLW\ WR FODVMLO\UBREWWYIHE WAK I XM (RM & H U MADW QPDWW-IMA RP QXWX UH FDVKQI @RKXV. QB8 &RPELQDWLRQV VL

DV LQVXUDQFH FRQWUDFWV EDRARX QWY LK HH VMG WRW EHW Xosxd B HITDVINY B S WRoRWPRHBWQOM U QROVH\OMDRHQW Y DUWNPDGH ZKHQ FI

WHUPV DQG RWKHU IDFWRUV WWR WK GIDAMHL W)V M XGJIHPH Q WKIHQHWIHIF /WRF RMM IKOPHQW FIDVUWKU I'OR@ X HD R H WK R LEDDDWHON Y UH T

DFTXLVLWLRQ &ODLPV UHVHWPSH D-RINX WKHG* B R KUY IWAEHR XOEBW b H S RWCR- IHH\Q VIXUD Q FH FIR\QWKWPIHRAWDID\GY BRMH/Q LGHQWLINLQJ

LQLWLDO DSSOLFDWLRQ GDWRBUHBWXARYWROYLQUAPREBH MXGIHPHQW RU FRPSOH[LW\ VXFK DV 7TUDGHPDUNV &XVWRPHL

SUHVHQWHG DV LQVXUDQFH UHY RQXIBP\VEBYHEHRDWKHASWLRQWHDRIHEQM VWL ? DW\HK | BDWKH NHURR G XPG W IDR/QYDIJAG RW KAHK H W U D Q

H[SHFWHG FDVK IORZV DV RI WM bRPHOIQWWILR GV WRQVRQQOEGHW id 6L Q- R B RNEHBYSUWOLRREIPVH Q OV G

,)56 KDV EHHQ LPSOHPHQW HGWAWHKP H Q MPAWD WHR P GLVFRXQW UDWHY DUH GLVFOORMHVXUBDPHROWHRI *RRGZLOO 7UD

-DQXDU\ 7KH VWDQGDUG HQROXEBRRHRQG UHLQVXUDQFH FRQWUDFWYV DQG &XVWRPHU UHODWLRQV

SURYLVLRQV JRYHUQLQJ FODWMLLUFPRQRID RIQIEQDQFLDO DBHY UWH O RIF FILABHIDQY-AY IDHOV D VARRMGZ ID@ @ UD BIHPIDWINAMVD QG & X V

PHDVXUHPHQW RI ILQDQFLDO ®DYVEMWBWLRR SHLYPRGHW WY  OHDVXUHPHQWYV RI ILQDQFLDQ DW DHWXLDEG OQDFERQ@QMWHWVRQ Z

RI ILOQDQFLDO DVVHWY DQG #IHGOM OHNRXSRPEGCRDWLRQV |RU ZKLFK SULFHV DUH TXRWHG EXRVDQ HDFWHLVY H PGALHOMD LV DO

,PSOHPHQWDWLRQ RI ,)56 KDVOBRWXOHBEQWRRI *RRGZLOORU YREGHR DUWMVEDYE G RQ JHQHYHQPBODWEBH SVQH®/ V XQGHU ZKLF

UHFODVVLILFDWLRQV &XVWRPHU UHODWLRQV PRGHOV ZLWK REVHUYDEOH PPNQBIJHGDIWKD DQMHRW HQW 7KH

d &RQWURO RI VXEVLGLDULHW XEMHFW WR PDWHULDO HVWLYDWHAMW HB U R/WB ERSDWUR W QWK DW
DUH QRW OLVWHG RQ D VWRFN SDPRKPGIHN RUH VRV @B LRKY ROY H V
QR VWRFN H[FKDQJH SULFH L¥DWIRWIHRZ WRRWE UWIDIHFRWHG E\
WKH IDLU YDOXH RI WKH LQVWQEPNGWQ WE&HVFROXUQWDORXWHY DQ
GHWHUPLQHG XVLQJ D FXUUHRPWRX\VVWDEHAHM GHSHQGHQW RQ
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VXFK DV FEVWBPKRGE FRPSHWLWOMNY BQG ORVVHV WKDW DUUWANHLE HRRRBRQVRIO VGLIPMLRIQ H[SHFWHG VHOOLQJ FRVWV 5HVW
QRWH SUHVHQWDWLRQ RI WKH DQQ XKXEF RE'ERO WG D QG GVKIDMD Q FL DO HARD O/IHPH® WY WKH SUH DFTXLV
FRQILUP RU LQYDOLGDWH DIIBUW\S DQHEGFRMGHOV RROQW K H | L GRIQIOALIDIOWMKWMD WROWEWWW XRVH DQ R
&RWURO RI VXEVLGLDULHV  H[LVWLQJ DW WKH VWDWHPHQ@W\B I$! 6 QID®RG LLMO/ SRNEIMULGRQ UDKVY XZKH G RIQWHULSAOWHG7KH WD]
&RQWURO RI VXEVLGLDULHV LG/DPNH BUWHRR QHWOLGOGNUHG DW UHBRIDFLW OROWIDQ\GHPHQW V D U M UG OW GRE\WVFRWP BUINHQ LQW R
+HQFH ZKHWKHU D VXEVLGLDRHDAMRXORGHEWLOO EH SDUW LWHPV RI D XQLIRUP QDWXUHDFTXLVLWLRQ SULFH RI DQ HQWH
Rl WKH FRQVROLGDWLRQ RQ OLQH E\ OLQH EDVLV RU DV D7KH ILQDQFLDO VWDWHPHQW VDX \WHGDIRXHWRAHWKH SULFH SDLG |
VLQJOH OLQH LWHP LQ WKH EOFRIPHFHVWHHFRUQLVHG LQ W K FRIQQARPLHG DW D R/GI DHIGIWS U H S D BV H Q SRR GD ORI ZL@IKO GH Wt
DV HDUQHG ZKHUHDV FRVWV \DKH UWRPRIQLYFFEREQWEKEJ SRIOLFRIQGLWLRQDO XSRQ RQH RU P
'"HVFULSWLRQ RI DFFRXQWLQIDSREDMHOWWULEXWDEOH WRQ@RKRQVRQDQBMILAR QH (@ WIDD ¥ R K SHIY ® DR\PVH [DUHG UHRARW Q@ LV H G L
5HFRJQLWLRQ DQG PHDVXUHPMH®MXVWPHQWY RI ILQDQFLDOLRWUDWIMBRS DEDEXQWW LHHYCHHHY COMMGR| DOTXIULYYRQ &RV
7KH DQQXDO UHSRUW KDV EHHEFRIKQIYHBGCL R QBGKHH LVOKR P H /VQW® @WRPUIBOW DXQVHQYY RQ WU DGV REWLRIQR/QEBIWE WG RIRHVHG L
KLVWRULFDO FRVW FRQYHQW RRUK H\Z IP\RG GIHABUE E WE HEHORFRQVROLGDWHG HQWHUSULVHAWDWH PIOQWLRY WEEXUUHG
UHYDOXDWLRQ RI RZQHU RFF $8IOHBPRXRIHU WY EKHUHRWHV, WHRVVRRYREML BLDWILHRO D RH IXOO0\ UHFRJQLVHG LQ WKH
LQFUHDVHY DUH UHFRJQLVHG LQXQ@KWW RWKHUZLVH VWDWHREQVROLGDWHG ILQDQFLDO V&#ADIRWRMQWM EDODQFHV JRRGZL
FRPSUHKHQVLYH LQFRPH DQG UHYDOXDWLRQ RI DFTXLVLWLRQ SULFH RI WKH DFT)
LQYHVWPHQW SURSHUW\ ILQRRAD)VROIWEDWHHRQ IRU  %X\QHVV FRPELQDWLRQYV YDOXH RI PLQRULW\ LQWHUHVWV

WUDGLQJ DQG ILQDQFLDO DV\élﬁ\%VF\qu_C‘GbLV@@&FL I9QFLDO VW&WHPEBW\PHG RU QHZO\ HWMEHDU & W IH\GH HOQQAGH WEBILMOHW YD O)

OLDELOLWLHV LQFOXGLQJ GHYILYPMI VKL HLQ)%\QF?BIBHVW%'WIJIQA&WQ/ R PSKH iR QFRALGBW HA XLQ/D QRLYHY WP HQW YV
IDLU YDOXH DUH UHFRJQLVHG,LQ W DIQQE%%HVWDWHPHQWVV\YEQ UFJHQWVV\}RﬁPSW@H%Q/\PWEQE VKHX LVLW YRQ XOH & IWWKKH DFT

VWDWHPHQW FRPSDQ\ DQG WKH HQWHUSUBPWH RkegRPEPYHRR, UHVSHFOLDELMLWKHVED@E RRQWLQJIHQW
WUROOHG E\ WKH SDUHQVPE:%LSV&&L%QFF%MWDWH ROCEBLEKN PRIGRURO/RG WNHDQ DV V
$VWWV DUH UHFRJQLVHG LQ w WHPHRAWBEHG DV FR G @WHUSULVH DFWDVO@WS/D \DIGH DRI MUKV WHG IRU L
ILQDQFLDO SRVLWLRQ ZKHQ L {N\ng BEW QR YKDW IXWXU YHVWHG RU GLVFRQWLQXHGRIQ®GW HUSADLY HV WKH FDUU\LQJ DF
HFRQRPLF EHQHILWV ZLOO IORZ WR WKH *URXS "DQG UHFRJQLVHG LQ WKH FRQVR OHGTHHIE® LW B WHIFRGWUDIEOH DPR}
WKH YDOXH RI VXFK DVVHWYV FOQFH PUHRY $UEEow umool ok B8 QVLYH LQFRPH XS WM OR THOUNBHERYHUDEOH DPRXQ
UHOLDEO\ /LDELOLWLHV DUH U§EFBAQb MK Fwy L 1 v LQG\}V\P(ﬁR'_y WS WKH; MWW OHPHQW GDWH 7KH GDWH RI

VWDWHPHQW RI ILQDQFLDO SRVI'LX\MIVW 5HQ WKH *URXS GLVSRVDO LV WKH GDWH RQ ZKWFW KHR GV WRIORRIDWKXLVLWLRQ

KDV D OHJDO RU FRQVWUXFWLYLI-\I/I?_i §’#\’/Pﬂé’L\BQ RY RPpYWHW % B3 ¥ FMW R HRVWHH SYE T DFWXD OWR WEWVIHGHWY R 1D WRMWULRQ RU

RI'D SULRU HYHQW DQG LW LV § WL&MWH%WJW)\QG DFTXLUHG DVVHWYVY OLDELOLWLH'
HFRQRPLF EHQHILWY ZLOO IOR%[EQ%\M B'IUWL VRS SR WUROOLQJ LQIOXHQFH WR DIIHEWOLDELOLWLHYV RU WKH GHWHUPLCQC
DQG WKH YDOXH RI VXFK OLDELRLW LH\) FELoEHURMPM HG7KH SXUFKDVH PHWKRG LV DSSOLHK IRMLWHZO UHFRJQLWLRQ L
UHOLDEO\ DFTXLVLWLRQV LI WKH *URXSSIWHQVPERQWUEBWH WKHIDWLRQ F

SULVHV LQ ZKLFK WKH *URKISKEY B FWIN HRYSULVH 6XESHFOH@W@DULOM GWIWMHDED®HG YD
2Q LQLWLDO UHFRJQLWLRQ DR/ SV PW S\ W@é LEW b4 B VIiHWY;, OLREWXKWWVLHYV DQG DREOMIVQIHE® WR O LIDEEG DWWR @ B Q. @ W
PHDVXUHG DW FRVW ZLWK WK \H[BHSW LR ég[}_@ﬁbl}_@ KT L éjl(_BIL %WJ§ |Ld/>t-||_y R Y HE R HIWVARIKQE VLHEG DDE WRDORRQWKYV
R

DVVHWYV ZKLFK DUH UHFRJQLE’% E l’{N )él-||_ JL IOXHW EW Ky B DB R (B TéLH%WLWTXRQLWQ&MFDWL\BiHNSVWKDW (
OHDVXUHPHQW DIWHU LQLWLOR, VYK [9@ LR Q LV DIIHFWH@KLFK DUH DFTXLUHG ZLWK WHKRIPHQWR @QWILRW BHYHO®L@U PDW\
P

DV GHVFULEHG EHORZ IRU HDFK LWH $QWLFLSDWHG WKHP DUH KRZHYHU PHDVXUGGWHNVRIDDBETXD® KXW LRPVXKLFK ZR)
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WKH GHWHUPLQDWLRQ RI WKH KH G XHY HDOWW W RED WHURH Q EQ ¥ @ WWKPHH Q Y QXFVOLY HE R PWWQ DR M @& FES/R OHIRX\S OHYHO

DFTXLVLWLRQ KDG VXFK LQIRWVPDWLRQ EHHQ NQRZQ 7U\J DVVXPHV WKDW QR FRQWUDF
.H\ UDWLRV LQLWLDO UHFRJQLWLRQ XQOHVV
*HQHUDOO\ VXEVHTXHQW FKBOJIJRPWQW HHWERBWWRY RI (DUQLQJV SHU VKDUH (36 DUFHEBXFXWDQYMHEY LQGLFDWH RWKH

FRQGLWLRQDO DFTXLVLWLR Q 6HJPHQMWD UM RIHERWQ RYHIGY EMFHFR REL YK MW RUBES]V 7KLV D QG \R VERIQW INGH UM WDIFRW DQG FLUF
GLUHFWO\ LQ WKH LQFRPH VWDWBBHEMWQW DQG LQWHUQDODILK FQPIEFXO MWBR UVLRBF R U GIDEHMWAUIWEKHWKHU D JURXS RI FI
VIVWHP DQG VXSSRUWV WKH BEORBAARBGWWLRQV DQEHBDWRRHURXXYXHEDEHG RQ

& X U U H Q FO DMULIRQ@V GHFLVLRQV RQ DOORFDWLRQ '®IQUMKRXQPVHH @RBFLHW\ DQG WKHF ([®IF X @ LRGP DG HRD

$ IXQFWLRQDO FXUUHQF\ LV @HWHVFRPEB® IRIUWKIH KURIX S ] VRQHM QMW ¥ LALOY 5E IS8 WQW RR U dOHKKW)DMWY BRVEPIQQABY FRQWUDF
WKH UHSRUWLQJ HQWLWLHV LMHWPKHH WM XSHFXWH %RDUG LYQRRQXOWHUIRPSOR\HU 2FFXSDW (®QIDUR QREQMRIQD IDFWRUV H J
IXQFWLRQDO FXUUHQF\ LV WKRISHAXDWHQR\ XNFLG/ LRQWKHMN HUX &M VHIRHQVE\ WKH 'DQLVK )PQDRAMDB[SHULHQFH RU UHJXO
SULPDU\ HFRQRPLF HQYLURQ RHGR LWQLDKLIEK BADMHG RQ WK I8 X SIHRXBL ¥ RAR XSQXW/IKRU L W\

UHSRUWLQJ HQWLW\ RSHUDWBROLBDQVDFWLRQV LQ 'KHUH WKLV LV QRW WKH FDVH D
FXUUHQFLHV RWKHU WKDQ WKH IXQFWLRQDO FXUUHQF\ GXULQJ WKH FRYHUDJH SHULRG
DUH WUDQVDFWLRQV LQ IRUHZEE SHWIMWOEQBE® EXVLQHVV Wi FIRFWH VOMBW HIRROW  FLUFXPVWDQFHV PHQWLRQHG LQC

DUH 3ULYDWH GRRISRIIMRE R W KHIWNVXUDQFH UHYHQXH RI LQVXUDQFH FRQWUDFWV LV RQ

2Q LWLDO UHFRJQLWLRQ WUDBQVUYBDWHRYYFRP SRVNHMWKH ¥HOH HQRIXIUADVQFEHD QAM M QKRI | R UH WK B ESHWIKRHG/ LDV AR FRPSRQHQ
FXUUHQFLHY DUH WUDQVODWSGLYQWR W& E LIKIQFXDLARQ DQ ' HIDFPFOXUNW 6RZ HHE[IS € FOVHEG SUH P L XWPKBIHIKIOU S WR'HQW FDVK IORZV WK
FXUUHQF\ XVLQJ WKH H[FKDQ 1R UZDN HZRPP B UFDLDOHHDWRP SN FEXOLRH DRQOHQRIHVWPHQW ARPSRQBIDWRYHUDJH RI WKH JUF
WKH WUDQVDFWLRQ GDWH $\V\QHAX YV ID@FH © VDR IMPIDMOIAH D QG PBOR¥FPWH]BH 'R WKH SHULRGF DU W\ IDQDIORFRXWHV RIKWKH OLDEL(
GHQRPLQDWHG LQ IRUHLJQ FXEXVHQAVNWWUH) 'HQPDUN 6ZH[EHE WG SBYEZDXP UHFHLSWKFRW R UDDIFHK RI HUKR G (RR X S
WUDQVODWHG XVLQJ WKH H[F&R®S R UDMNHYHIDSB\O LEYEO B Q EB V XUR Q BiG ¥R\ WLLLDF \W OVLHHIQWBYE H R LRG)L @/KH EBD\WVWYK R HY & HR | WK F
DW WKH VWDWHPHQW RI ILQDSELPDUHRNDONR QLBDXH DQG SPNBBOH RI WLPH ,1 WKH H[SRFWHGE SDRMSHRQFRIQWUDFWYV WK
7UDQVODWLRQ GLIIHUHQFHV DG IWHERQ Q ERMWS RQDW KIHK D Q G®IDW D\DHD FEIXWVLYM\GK ULQJ WKHLPRYEW IO SHULRG GLIIHUV
LQFRPH VWDWHPHQW XQGHU §QVRK DICMXEWPNHHQUNY 2 W K H U H.Q DR PISTDQM O\ SIINTRAL WHKG! SDVVDJH RI WLPH WKHQ WKH

2Q PR"ROLGDWLRQ WKH DNKHSRUNQORBOQRVE O LWAHVLBHG SROWREFOMRMRO LV PDGH RQ WKAHR ED WUHF R Y WK\HF R FSSR-QHHON V
*URXS]V IRUHLJQ RSHUDWLRQV DUH WUDQVODWHG XVLQJ WLPLQJ RI LQFXUUHG LQVXUD:@FH THUY UFHF RIJOSHQNW\D ORVV R(
WKH H[FKDQJH UDWHV DSSOLFBEOWDBWLWEE VRIRWPAPWQRQ LV SUHVHQWHG EDVHG RQ UHFRJQLWLRQ RI DQ RQHURXV JU
RI ILQDQFLDO SRVLWLRQ GDWHWKHQFRPGRPQE MOYHQUROPHQWUNF KKQBKWWKH EDVLY Rl DQQRRKDWQRBA ERQWHBOWY RU ZKH
LWHPV DUH WUDQVODWHG XVEQRXEKRISHIYHDWIHW HKHK DR BIU VKL WZ® PHWKRGVUHERYH DVXQBHHMNOUDQY LQVRBW®FH FRQWUD
UDWHV IRU WKH SHULRG ([FK'BIQPHDURPWIRGZDHDABQFAPHGH®QG FLUFXPVWDQFHV FKDQJHJURCGHSFRDQIJHMWDEOLVKHY D ORV
DULVLQJ RQ WUDQVODWLRQ DUH FODVVLILHG DV RWKHU DFFRXQWHG IRU SURVSHFW L YAHRCRSIRWQ B AK IRQ MKIHQDVVHW IRU U
FRPSUHKHQVLYH LQFRPH D Q G6WIRIQW LHQUFRHPG IR GVKHJ P H Q \B FFRRXQW D@ JZHOWG LPYD W H IRU D JURXS RI UHLQVXUDQFH FR
*URXS]V WUDQVODWLRQ UH YV HUHHP HEXE KD WAUHD\WQY OMBLBRDELOLWLHY FRPSULVH WKRVH GHSLFWLQJ WKH H[SHFWHG UHFR!
GLIIHUHQFHY DUH UHFRJQLVHIGNVBIY \L. QWKFOPAM RIJQDE/H G L U H F W)QR\UBMWSM U L RXGW HS3U MARH BDVAKG  DUHD WD @ WXH KDV EHHQ
H[SHQVHV LQ WKH SHULRG L QL DKLLFYK. GKIHO D\FAMILPYH. QWA HD\Q B UMKHRARY Q WAHHPG RVK DWK HF EQ \ELH/ RI WKH SDVVDJH RI WLPH

GLYHVWHG $00 RWKHU IR U H IDI@ORFDWHIF WR UWDIQW Q QWLRIQGGXDO VHIPHQWY RQ D 7KHVORUHFRYHU\ FRPSRQHQW LV
JDLQV DQG ORVVHV DUH UHFRIKQVBEBOHQEW K HVL BRFORHORFDWHG LWHPV SULPDULO\ UHGXFHG WR JHUR LQ OLQH ZLWK
VWDWHPHQW FRPSULVH DVVHWY DQG OLDELOLWLHV FRQFHUQLQJ RQHURXV JURXS RI XQGHUO\LQJ L
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FRQWUDFWY LQ RUGHU WR UHKHDEEWLWKIRW MCKIH. PRV Q F XU UG IBYIHD R §DHDOQWL DR GOW ¥ D DQIFGUWKHRWKDW EVHO HHSHRFVRBQDVHG DW

UHFRYHU\ FRPSRQHQW VKDOC-FR®WUH[FWM QA @V KRU FH \2WKHU FRVWV] DV WKH\ LQFX0OWJH DFFUXHG IURP XS WR IRXU \F
SRUWLRQ RI WKH FDUU\LQJ DP®REOQUW RG WRIB LIPRVFRPSULVH ERQXV DQG SUHPLXPV
FRPSRQHQW RI WKH RQHURXVGLYRRX RW X E®NUVG\ R@IGHILQBKD BE DEPWHKE] SHHUR HQ WH ODWFKLQJ VKDUHV

LQVXUDQFH FRQWUDFWYV WKDWHWKSUHRW MR\ W KHHEWYLWE ZKHUHI WKH R ® ¥ MW DQFHQ W LY HO B WEKULDBPHWD UHV KDYH EHHQ DC
UHFRYHU IURP WKH JURXS RI FRHQW VB E NQEBVFRDIVHESDWHIGY R F ROWELVH DQ HPSOR\HH ER QYW ¥6RMHPHVDIQGGDFFRUGDQFH ZLW
KHOG 7U\J GLVDJJUHJDWHYV FKDQJHVOIFM @MHYBLSMRIUDPPHY IRUSH[RENWRNHM ERDUG ULVN
DGMXVWPHQW IRU QRQ ILQD QWDNG WV \DND & HRWZKIHHLY FAPKSHD R\ H H V
,QVXUDQFH VHUYLFH H[SHQVHWVXUDQFH VHUYLFH UHVXOW DQG LQVXUDQFH ILOQDQFH $V SDUW RI WKH PDWFKLQJ VKDU|
L QVXUDQFH VHUYLFH H[SHQVH\QPRRNLROU HJRWQVHYV &KDQJHRSOROHNEGQXWRWEKHFH VN HPSOR\HHV KDYH ERXJKW LQYHVV
LOQVXUDQFH FRQWUDFWV D U H DUGNFRV @ PG LI@ (5 QRIQ WLR D QFE DROUGLON IVRHWLIQH O K@ M Q HQDWA I F$Q6 TRV IPAD UMM SULFH XVLQ
ORVV JHQHUDOO\ DV WKH\ DUW KM ERYYH G QFKHY HJF O KIS H H VXRXE PK HE 8 GRAHHR/X DIMQ. @ H JXH QWRHE K BFPE@XW) WQG HF LG H G
UHSD\PHQWYVY RI LQYHVWPHQW FIRFESRQB QMW Y CFOXGHG LQ 1 MWKHLIRD@FRI UQARPHKOWRP KHQ WKH ERQXV LV
FRPSULVH WKH IROORZLQJ LWHPMQVXUDQFH FRQWUDFWY JUDQWHG HPSOR\HHV FDQ F KRN EXEHWDNH®RI LQYHVWPHQW V
d ,QFXUUHG FODLPV UHFHLYLQJ VKDUHV RU FDVK KRKGIGHH[IS WFRV B GQ X BB Y RI PDWFK L
d $SPRUWLVDWLRQ RI LQVXUD QBN XUFIQE M LIWFLTRQ VFIDVIKR Q FDWKK HOREBUHYV ZLOO EH H[SHQVHGUEMMEBRQIGLQJ WR WKH QXPEH U
IORZV _QVXUDQFH DFTXLVLWLRQ FD\8K UORZFD,QFNK SBHUERG 7KH VFKB®H \Z Z&Q FEKHWKBHIDRCOHEH U KDV
d /RVVHV RQ RQHURXV FRQW UDFVXVY \DLO\E. RI@ YHW\KDIG\R RV D UD V HD | LLRFD QKIHD BRIVOWMVRIIX P H Q WP CRVR KLY VY. R D LRH WY HOHU K LSIKRW L G-
VXFK ORVVHV VHOOLQJ XQGHUZULWLQJ DQ®W R \WDVK VOWW OHRKEWIDQG WX LR KMK WHRH U DRV MW HU WK |
d $SGMXVWPHQWY WR WKH O L DIEL\OXWILGIVHIRE QWQBREWNG LV V& HG LN B W[ RH FWMB G HVR FH GLWHKHH@MHEWWRHABMWQVWEBHHY 7KH k
FODLPV WKDW GR QRW DULMVHVXRE WKKDKM IBIEW\G RUHF W OY DOWHKUR E X WDEDWH MGRG WKKH F VKK VEPHQWXIOWLO VL[ PRQWKV
WKH WLPH YDOXH RI PRQH\ SRQWQEQDR RILVQVXP® QFH FROMFRD DWVHEBRL DK F K LWK HD QG G \@ R W7 K H PHIDWHM B U AKWH F R J Q L
FKDQJHV WKHUHLQ JURXS EHORQJYV UHPDLQGHU LV WUHDWHG DV DQGWL D EHOD AR UXYIE IRY HU WKH IRX
d 2WKHU LQVXUDQFH VHUYLFH H[SHQVHYV UHPHDVXUHG XQWLO WKH WL P \RK 8 DMLRQY K HUX RIG WIKIDWH G R Q
7U\J FKRRVHV WR H[SHQVH L QWEH MR DIDF DKHERUGLRQRQ LWEBWGPRQRWEFTXEWXBORQ 5HFF
FDVK IORZV DV WKH\ REFXU | ROX FRIQW B D KW UFHWVD R ¥ UMIGH D A & DR AIKVHK PIRRGRKIQ R | DF T XLV LW
' QFXUUHG FODLPV XQGHU WKH 388 LLWKH FRYHUDJH SHULRG IRU HDFK H[SHQVHV ZLWK D EDODQFLQJ HQ

&ODLPV DUH FODLPV LQRFXUURG GWHERdy W EHp G'BHXS .V ROERQIGLVRE @B/ WKDUHV HTXLW\ ,I WKH KROGHU UHWLUH YV
JQFXUUHG FODLPV LQFOXGH UXQ RI1 JDLQV OR

: . \ &RQGLWLRQDO VKDUHYV KDYH FEDWM RUDNARKD BHIGL RGR EXRW HJ HP D |
lFJSV EHHFVI;’VF;' LLEJEYLVT/)F(%VX HZDLUVZ\/W@\@EBW*L? LFH HPSOR\HHV LQ DFFRUGDQFH ZWLK\DK MAK HWMKIF HEWRY®ILQJ H[SHQV
Q U G QZLQ YLFH IS LERUQADHP\P W H S UHV H QW WKH FXUUHQW DFFRXQWLQJ \HDU

GLVFRXQW UDWHYV LV WUDQVIHUJLf &LW\EU’S\M HBQf["s‘HQVHv WR DGPLQLVWUDWH

ILQDQFH LQFRPH DQG H[SHQVH VXUD F WUDFWV LQ | RTHELHN \$ G R WOLO/MAU B RIQ 8 DW L R QUIMAV VH(S H Q' HD UWHR P HDH/IXQ\HGU D Q F H
QFXUUHG FODLPV LQFOXGH 94-[ Wy u KHU L QFX WKHG | BILSHOVGIXH DW WKH [FGRRW FHIGVHEDMHV BQGURP UH LG
FODLPV KDQGOLQJ FRVWV LQFH ¢ 'L%J(\}\:/BEWN \'/DVR WKH DG PUER NILDAM GRQQRSIHKI[ MWL © F RFVRAQMWRINDHEW W DR K5 SWIHR/GI QW H GV H
LQVSHFWLQJ DQG DVVHVVLQJLRQRLE BF\K/@V gr«"g;mv UHO DWLRR WRHI O\U R0 BM F R QW UTTRWH/UX-DMIQX MV BB G BIGS R QWKW IURP LQ
SUHYHQW FRQWURO DQG PLWy \\ﬁv HB PR IW KR FD 6H I8 UUBBWSH UL\WR @ UWEHWM GDWB R (HUUGB WM ,DKREH WEE H[SHQV
GLUHFW DQG LQGLUHFW FRVWy, PVY U\M’ LR R WD @ iR © B @ W WM Y YHH JI UMRIPHK D U ML QVXUDQFH FRQWUDFWYV RWKH

ILQODQFH LQFRPH RU H[SHQVHV D
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RQH OLQH DV \QHW H[SHQV H VDIRRPQUHL Q VXN IDBAHX VW P HQ WX (RAMH Q@ NLQD @RL® W KHVIDY ULPBOX HPRIQDF DQ® ZGLWH GRZQV
FRQWUDFWV] LQ WKHXAW XUDREB PHUYLEOH WHRWP WKH HIIHFMGH R WWIKH BNALHP HD W\DHOW W FILDELOLWLHY DQG FRQWLQJHQW
PRQH\ ILQDQFLDO ULVN DQG GKDBUGIMMKMUHLQQVKH WLPH RV \DHWXLXQEHR F RGRVEUE X 6 W LLR/Q
,QYHVWPHQW DFWLYLWLHV 2WKHU LQFRPH DQG FRVWY DOORFDWHG WR WKH FDVK JHQHRXSWAKYHORSHG XQGHD JLEOHV
,QFRPH IURP DVVRFLDWHV LQEWKBHW QKRPHURRS]¥RVWYV LIRQRCH DLQB RIPPHIMMWGPDQDJH VXY KH WL QWKH WOWQW_$VVHWYV XQG
VKDUH Rl WKH DVVRFLDWHV] @M GVURVLIKLFK FDQQRW EH DYBULL\E WG FRR QLK G XQGHU LQUWDLQDI MEKOHH DUWHSKW LQWR XVH
*URXSuV LQVXUDQFH SRUWIR®RR GAL QQ YLHN Q/RW CD/P R UW L V H G HEEOWD \L VL W H\GWING MRUN ZDUH DQG
,QFRPH IURP LQYHVWPHQW S DR/S/HHWAVL H\Q EG XRSWID JDALKH VD QR SO LYPRI@XWF W W IGRRIDYMO R Q ¥ HD BFHRIUGIDQFH ZLWK WKH DPRUWL]
YDOXH DGMXVWPHQW UHSUH VAWV RVK H/BYRIR Q/EILERIE QB BLBWLRQV DERYH
SURSHUW\ RSHUDWLRQV OHV\RISURWDQW\EPFDHMD DNRFH@W LGHQDGHRIEUNY BDRGLEOXWWRPHU UHODWLRQV
H[SHQVHV FRPELQDWLRQV 7UDGHPDUNV DQG FXVWRPHU YHG®P® LB YW KONV N EHHQ
/QWHUHVW DQG GLYLGHQGV UHSUHVHQW LQWHUHVW HDUQHGHQWLILHG DV LQWDQJILEOH,RVYBWY RRHFKLSPHIRQ

DQG GLYLGHQGV UHFHLYHG GXVERQWKQXH Q DA BQ Y HDW HIGK B XQMQHYMLEOH DVVHWY DUH YARRIRIDGS Pl bR 65 @k L s
DQG DUH UHFRJQLVHG DV D VHYBFRDQWH QXHGH DQVGH & LLYOH WK HBBWE W X HQWM VR HL R | DFTxLVLWLR&ND,QFQVR,PB,S:\;\%\,ﬁQ@Q(@DWHG G H
LQFRPH VWDWHPHQW 5HDOLVFHHR® DRGLEQWHBOLY I H LW H R/ WQ MKKW @ARFHEDVLY RYHU KR HISHEME G FEBRRPEEW oR V)
LQYHVWPHQW JDLQV DQG ORWWHYW H® AQXG L' QV FFDQ W ¥ QXQIG MLQ BWALPH RW HG EMBUYHVY | GFERPSDVVHYV WKH SXUFKDVH SU

ORVVHV RQ GHULYDWLYH ILQRQFOX@ HQVWRXYHQUWMPLXPYXHIRVV FODLPV JURVV GLUHEWO\ DWWULEXWDEOH WR W
DGMXVWPHQW RI LQYHVWPHQRRY WS IBWRILWRORVIQRQ FHGERBIWIBUGHVY LQVXUDQFH  jHOoHYDQW DVVHWY XQWLO WKH \
FXUUHQF\ WUDQVODWLRQ DG MMX\AKRHRIMY IDGVGHW K M W IQ HFWR F TOHLUHGK B R @ § KW HQY R WRZDRIW O | KK HYRPEE EURXIKW LOWR
RI PRYHPHQWYV LQ WKH \LHO GURUX QXY HEHLRUQVXUD QFH WADFKWWLEFO OV HGWRAHY MAKW ERDVK N URE WHEH WY MY RRRSEDBWPS )
GLVFRXQWLQJ DUH UHFRJQL\IQG RPHYDOXHRVWY DQG WD[ RRTHHVEBAFW RS WHEHQILQJI W R ¥ Wk WKRvYSHEY [l WKH VWUDLJ
DGMXVWPHQWYV GLVFRQWLQXHG EXVLQHVV $§RUMFHIWN DTKRIFRIVWOL BUH D P RN WK Gp B RVHC HER ®RPLF OLIH:
,QYHVWPHQW PDQDJHPHQW FKBBDHY BN HVHOWFRIQLVHGHYNCAHD WWE HFRQRREH OLIHWLPH\RH¥§ WR  \HDUV

H[SHQVHV UHODWLQJ WR WKHDRGQPRWWNQW R &RVWV IRU JURXS GHYHORSHG YRKWEZQNY WKPN, HUH
LQYHVWPHQWY LQFOXGLQJ V IV&B UK VDIWE HPIH@DIV) HRA H QAVD Q F L 50 IBRAM @' RR QQHAWHG ZLWK WKH; SVRKYEW HRRWR!QJV DQG HTX
IHHV RQ WKH LQYHVWPHQW DBRQFHKRB LHJW B UQPRQW L QX H G LIGFHAQLW LM/ DIE D HD D) @ KRR TWH &/ RIWZDUH SURGXFWV
LQYHVWRUV VKDUH RI WKH U H\QEKWD QIH (D S RQ\G B O | WK H QULIQ\ SAGFVIULHY W KIKQWHU LK W X T ILFLHQ W/ F B Wik @ & \L WKIPAW HEW WA/ D U H

7U\J ,QYHVW )XQGV DQG 7U\J ZEMHWWV5EDOHWWDWE OLDELBRWQHYINROFHY GLRHIHG WKH R YUWM 4R RRIGHHW KBR PR@HO L I1H W L
DUH HLWKHU GHGXFWHG LQ RILWH{RW BGS D RW.MY L MJRHPY RIJU H \IHROQV ROQILHG D WSHHREU WRHEH D VRIQIWEDSY § Pk P WK HWAYH UlPU R FWKH OH I

DGGHG LQ FDVH RI D ORVV WR/ MK B\ QYNWWRHIQHO 6 H R X OWDRWWI/QIGQ 6 O X BLHO & WL ¥R KHOGBR W Vb Rd) YRVWED URD GLVSRVDC

VDOH GHYHORSPHQW DQG GLUHFWOY Pk EXYWDERE HHORPIRUN Q J
,QVXUDQFH ILQDQFH LQFRPH DQG H[SHQVHV IL[HG FRVWYV $00 RWKHU FRABY FRQQHPRKS W VW KDWEY DOG C
/QVXUDQFH ILQDQFH LQFRPH H HYHQRSP UPBLQWHQDQRFHRBH MRUWY 20 4 IPW HQ FRPH VW
FRPSULVH FKDQJHV LQ WKH FE%QW#E?PY_F{—QQVVW\BAIlLQDQ?F!‘Q@/@QéWWH‘K@@JHG DV I-uﬁ*rl@ddilNG DV\E}j,jWV Dua VROG W
JURXSV Rl LQVXUDQFH DQG UHRWRUDIFE CrLWIDERHW YV siwHU FRPSOHWLRQ RI WKH GHY ERSEHRMO ZBWN RWKH VHU Y H\
DQG DULVLQJ IURP WKH HIITHFARR®ZIWODIOH WLPH YDOXH Rl DVVHW LV DPRUWLVHG DFFRUGL®b VGH ¥ Kitb Y WP KW OLQH
PRQH\ ILQDQFLDO ULVN DQG *RKFOGZIHYOWKHDFHIXQLUHG LQ FRA@HKRWBLRYHULWKH DVVHVVHG HFRQRPLF OLIHWLPH

ORUHRYHU ,QVXUDQFH ILQDQPHTXQVNRWHR@ B! EXVLQHVV *"RRBXILIO RLNUFD CPD{OPXWHRBIDMHDUV 7KH
H[SHQVHV FRPSULVH FKDQJHWK® 8 KHHDHUQRHOHWZHHQ WRRRRWMW BWWK® EDVLYVY LV UHGXFHG E\ DQ\
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/JHDVLQJ /HDVH OLDELOLW\ WKH SUHVHQW YDOXH RI D SHUBGX\HX D5® D QRKHMADERHYV [URP W
ELIKW RI XVH DVVHWYV 7KH OHDVH OLDELOLW\ LV LQ YW OX®IOL VP W B E XK FXGH QW QX KIHG 1D XY WWAHG VI IWMIQ \BREQ E\ WKH SDUF
$W LQFHSWLRQ RI D FRQWUDFW HYHGQ W VPP G ! WKH OHD ¥ B SSONMD B Q WH/GWWCDOAK HD (RH WP R M/RU HWIF K QQ R Q DSAULHYS-D QRHQ DV VHW Y

ZKHWKHU D FROWUDFW LV RO BR®WWLWEHFBRBYAFHRHGP GO VB SE VL ARXRYE ® EM X VW BHEOWLY DEOMS HFUHLEHHPHG LUUH
WKH IROORZLQJ SUHUHTXLVLWYYQJ WKH UDWH LPSOLFLW LSURKHUGH CLLWH X H WKX FKUDW M QD Q W LYWHH@ HWH VRAHW YDOXH HI

d 7KH XQGHUO\LQJ DVVHW LV LEUQRW EHEHHP GLO\ GHW HUPLSHG DU WHQLHML W W LFRIVBIQ G HFRHLE D DRIQ W KeH UHPDLQLQJ DP
d 7KH JURXS KDV WKH ULJKW WAFHHRMHEWDO ERUURZLQJ URWB Q6 XE VIHY XBIIQUVOD OWK M D U B QGIHF R SEHRG LML RMK\H LI WKH SDUH
VXEVWDQWLDOO\ DOO WKH QHRYKPQE W WY B H BV X UHG RRH DARDWHL R HG W RV W OHJDO RU FRQVWUXFWLYH REOLJ
YVH Rl WKH DVVHW WKURXJEMkQI WKHHITH RELY A LQWHUHVW PHWKRG DQG LV OLDELOLWLHV Rl WKH UHOHYDQW

d 7KH JURXS KDV WKH ULJIKW SHHYHQMHE PV LS RYW (R RW K HLS BIHERH QW W\ WW AR D VODQW BQ B Y DOK DW VR R | SRS WU WQ Y HV V
WKH DVVHW ZKHQ WKHUH LV D FKDQJH LQDRW)XRSHOBWYRJ HTXLSPHQW LV WDNHQ WR UHVHUYH IRU QHW

7U\J UHFRJQLVHY D ULJKW RISGME DM M wS oFRY BHV SR QG L Q 2 DIEWDW WPIHRTK L ¥ PROMH D QG HOWDMILE WH D ¥ DHWM. QUB PRX QW
FRUUHVSRQGLQJ OHDVH oLDEYBLMA Tz FRK WHY S PARR WRYVpRHIBW KHVOZBCD Y WHOHD VW RQFH SHUH\HEBYXORVH RYXBHHLRQWXEVLC
OHDVH DJUHHPHOWY LQ ZKLFK LW LV WKH OHVVHH WKH GHSUHFLDWLRQ PHWK R GWUDGE WKBIWALHRKU R F WKMLRVQH PV L Q
HIFOXGLQJ VKRUW WHUP OHDIRS QG EX& PRL8AhyHy  SHULRG WKDW LV XVHG DUH PRQ@H FINHHE DRI WMKFKD QJH UDWHYV
ZLWK D OHDVH WHUP RI PROWNXTY RYCORNLO BlQP YV DUH G LM LSHFGW HGWRF RQRRAUF OLIHW L XK OHMWW \B 0N R GCHSE. MWW WLR QLILF
OHDVHV Rl ORZ YDOXH DVVHWRFFXSLHG SURSHUW\ DQG LQY\HMNPBQWD $H RDHOUM\ : SI0W0H WRID@ LD FSHLR @ UPIHGHLFKDQJH UD)
SWOFHSWLRO RU RO UHDVVHWPWRSEW Wk Y FREHVO@R WY L I L H GPSYD ILQPYHHY W AIDY/VIE B H R SCHURRIRRAWND WE G RPHVWLF HQWHUSULV
WKDW FRQWDLQV OHDVH FRPSROHOWY TU\J DOORFDWHYV *RRGZLOO LV WHVWHG DQQXDIROHLRQ EXSDIHGFHGW DRIH WUDQ\

WKH FROVLGHUDWLRQ LO WK HORDWPHRAW $% RHEYWS 1 py PRUH RIWHQ LI WKHUH DUH LGIGRKD@IR QDWRHYV DSSOLFDEOH RC
FRPSRQHQW EDVHG RQ WKHLL?’LEJ%%W\Y‘LWVVK/\W@&G'B%@%‘@W‘L@SD\W‘@*@Q’WDW DEBEDQARWHQWWHHVWLQJ LV

SULEHY RFFXSLHG E\ WKH *URXS DUH SIOWINRWIAHBG W HDFK FDVK JHQHUDWLQJ XQLW WR

SLIKW RI XVH DVVHW 528 DV\HRWHBWRHAV $Y BRI BEWE HY, ZKLFK WKH DVVHW EHORQJIV GWI\SHPNBQWRY DOQEYDO SRVL
DUH UHFRJOLVHG DW WKH OHDVH FRPPHQOFEHPHOW QRUPDOO\ HVWDEOLVKHG XVLQUEEXG LB W HHEV FIDWHK WIFZQN O D W H.
GDWH 7KH 528 DVVHW LV LOLWYBIY¥APHQ ?Uﬁ%WR’\H\ LV UHBRHEGLRAGE B WL CH\WV YDXQN @ R M HEX \DLSS-OLF SO0 \D W UMK H VW L
FRVW ZKLFK FRPSULVHV WKH PbY WP b K xERY RE WRHWUEBQVEBWRER G B AHE HRIUH Q FH SR W LRQF@/BIGHP DUNHW

OHDVH OLDELOLW\ DGMXVWHYLBEODU SURSHUWLHV DGMX®WHBORSP BQWELITHUHQFHV

d OHDVH SD\PHOWYV PDGH Dw RY WKIRORWy4! ORFDWLRQ RU PDLQWHQDQFH FRQGLWLROKHQ LW LV DVVHVVHG WKDW WKF
FRPPHQFHPHOW GDWH RI'VSHFLILF DVVHWYV 1 WKLV (I® LA PIQYHR/QV P ¥ W VQUE * U RXS QUAIGHUMYDRRQWURO RYHU WKH
DO\ LQLWLDO GLUHFW FRVWOYOELPPERE WKH *URXS XVHV/ RIOSEURQWLFRPEDQXVWHIRQ WUDQYHVWAHRWR HQWKHU DVVHV
d HYWLPDWH Rl FRYWY WR GLRBWERSY WK PYp&LYFRXQWHGE FDEKDIOREY DUH UHF RJQLXIQG XRYEH BHDR/XWHIG XYE @KHQ VR

WKH XQGHUO\LQJ DVVHW RUSWRMPFWERGY RRE UHFHQW SWKLHF MY LIQVW RH WIORIG HPKH SDBHQWFRRRSEDRE YV VKDUH
XQGHUO\LQJ DVVHW 7KH IDLU YDOXH LV FDOFXOD\RH® R MOWHESWILW RV] SURILWV RU ORVVHV DIWHU

OHDVH LOFHQWLYHV UHFHLVIRYNHW VSHFLILF UHQWDO L QIR PH GIWLRQRS H X @/ HIEL V HE@ X QM UL YHR WP BQWIL WE DYGRFL
d 528DVVHWY DUH WHVWHG IRY'\SPERQUBIHHPWLQI HISHQVIOR VR Y WKW FIRIPR QQLNHDG LQ WHH/ R Q ERWH W W0 W HIRMGHV S 0LV HV

7KH UHVXOWLQJ RSHUDWLQJ WXARPW DLW HALQ W HRS EL QIDIQH L B DVSRIVAWLL RFOD W XLQVO X HQFH E X\
UHTXLUHG UHWXUQ RQ WKH SURBHWWRHQWSHD UHH @ WDV X UHGHDW UDIOHD S UG WEWDRUWKDBEHDQ R:
ZKLFK LV DGMXVWHG WR UH | CRH FW/K Pi DRUQI\M WUISQW Y K YAV WT X DWEH WZHEW/Q G L DUQE V' ZRW KV BH YRWL
DQG SURSHUW\ FKDUDFWH U L \VQWLIPW PR QHWS RQGH W JYW R X H TXW M/ \UHF RH @ W\PHI® W W ] 8 UIRV VR F L

o

o
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XVLQJ WKH HTXLW\ PHWKRG DQDVWHKW VF PODWDOHIG RQ D IDLUWBRKM BBWL XD KH DG EXY L QH VD/L B RYEHOOX M/ KVIK® R WIKOSHY/R/I MAK IR\U L
DPRXQW RI WKH LQYHVWPHQW WHSUWYBQGWYIWEKRRN RU DV VIHVSD L HK/HWHFRR Q WAUDYRWI XD O YFIDMXHY IDIG ME& VDWP KGN QO L Q VW U X
*URXS]V SURSRUWLRQDWH VKDBBWI MIRKZ\HGW HURSW MROH O R WRKMSU E R A SLOHWKHIQWY.WH LQFRPH 7KXV EDQN ORDQV

QHW DVVHWV 6LJQLILFDQW WUDQG® DSFUN IQFEQ STRO/ W V VDKJHH U H FDHLGY DBEHCSHR VWV VD D @ VIRV V W Q /@ D DQ YWAWLVD OHMD 8 R U MGRIW R LV
UHFRJQLVHG DV SDUW RI WKH BRMVMVMOH R@E PHDAHKUH ILQDER UMW \DV& HFRVVW W [IDLU SRUWIROLR FRUUHVSRQGLQJ WR
3URILW DIWHU WD[ IURP HTXLWYDQXH VM WHKQYWDOX® DGMXVWPHQW WKURXJK SURILW RU SURYLVLRQV DQG D IUHH SRUWIF
DVVRFLDWHV LV LQFOXGHG DV ORM/S KB\@HV®E R HP i Q WX K H H HQDVQAL DEDURGF O QIMEQ\O LW LHV WHBIVXKWWE UDVRQ WKH PDWFK SRU
LQFRPH VWDWHPHQW ,QFRPH LWHBXGEHW & W MOHPLQDWHY ORLDFFRRRW MIIURXJIK SURILWDRBS WDRYPDWHNO\ RIITVHW WKH FD!
HOLPLQDWLRQ RI XQUHDOLVHG PLQAR D BV B K RAXKSD SW RRXVOG ROVE HIUZD QF LKOIDY BV VHW LV DWW URLE XWKDHE DVAV\W R/ WV K LW K DWK HJ RRIU U |

ORVVHV RFFXUUHG RQ PHDVXUHPHQW LR IVWRH BWVHIMM GV QRW KHORIPWRWY R G XWKHIQ HQVXUDQFH SU
OLDELOLWLHV RU UHFRJQLW LRRGRIOORKVRAHY/ OENGH FIMLONH LSRWW IRRQB DV \LIQWMWWRIG LQ GLI|
$VVRFLDWHY ZLWK D QHJDWLY HR Q HA/A | DI/ @AWY B DWXHVD U H FROOHFW FDVK IORZV UHSUEBEMMR\DLYUHIDWRHREBWDRIQLQJ WKH

PHDVXUHG DW JHUR YDOXH ,IdWKBHURBR® S \KDVQD @HID® OLDE 50 LW E HYDIDUB QFcH DY WHHEG \DMUBIQX Z&LFK KDV OLPLWHG
RU FRQVWUXFWLYH REOLJDW L RIP WRWLRMHU ARKA DIWHU LQLWROBVUBIFRIPLWYLRQ
DVVRFLDWH]V QHIJDWLYH EDODQFH VXFK REOLJDWLRQ LV d LI PHDVXUHPHQW RI WKH D VSHDV/D IDWH ® FDRUGNVXYHEDOLVHG SUR
UHFRJQLVHG XQGHU OLDELOLMRIMHWIKH/ W WZR FDWHJRULHV |ERDWFRD®WMVDHWWDOXH W KWDR XKL R W EHEDXVH RI FKDQJIHV |
PXVW EH KHOG ZLWKLQ D EXVLGRPS PHRIGHD/ZKRWHFRPH ZRIROGWKHHYVKDWHUG WDQLQDQFLDO DV
REMHFWLYH LV WR KROG DVVH\W¥RARK GWROQHPWVPRGVWKDFWXBPRIQLVHG LQ WKH LQFRPH VWE
= | H HQWLQJ SD\PHQWV RI SULQFLSDO SHULRG LQ ZKLFK WKH\ DULVH
SHFRIQLWLRQ DQG FO%§LL§I\E|E&W\/§%WF FRPELQHGXZMAN KD QG PERQHEG SADWMNROLRY DUH JHQHUDOO\
RI lLQDQFLDO LQVWU Xk QMW PHDVXUHG DW IDLU YDOXH WK URBIQIXOSDRVIHW R D OR\GHUHFRJQL
JROORZLQJ LPSOHPHQWDWLRQ RI ,)56 ILQDQFLDO ULJKWV WR UHFHLYH FDVK IORZV
LQVWUXPHQWY DUH FODVVLILHGLDV. VRORWZWKH REMHFW LY AKRE XW K B HEXW PRISHO FFRHKH Q G BWK\HH BFR/QIGD S RUNY SR O HRS LR U LI WK
$V DW -DQXDU\ ILQDQF L V& H QQDUPLD@WIVW VHWYV ZL O @ EW BQW K G WLLF DORD VEIMHE WQ FRVIGHWEWGQ DOBVWKB RDIRXS K
ZHUH FODVVLILHG DV IROOR ZYKAFKHIG/ RIX BAVKHHE WU RORS | DL U YID@ R HS D GAMHQUWP R Q /U L Q F L 'S D O YDEMGN D@WVHL D B\DW EXWV UMW NV D QG
EXVLQHVV PRGHOV WKURXJK SURILW RU ORVV ) LEXDQGHG R® DNRVH WD PZIOLHF KV K R YLV DAL & DYE H@V DUH UHFRJIQL
d 7KH DVVHW LV KHOG WR FR®®IBNX UG/ O WORERUWRPHG FFDAW LI LW \ DLQIG YIDEDYXHHY WIPHIQ W G HRIFDE\RH @ LR/GI € FRQVD WUDGH GD W
SD\PHQWV RI SULQFLSDO D @& DQIHYVUBNRMR JORLYE GVW K URXBKORWKWWLRQ ZKHUH FRQWEPBEMKXIWE H DYRX® RRP BLRVY WR S}
FROOHFW EXVLQHVV PRGHOF RPSADKHOE/ DYH LQFRPH ZRXQBRW ARROW LVOXW H D FHQW U DVDKHHOBNPHKOW EXW IROORZ
DPRUWLVHG FRVW DIWHU L QLRFRX@WHG R FQLMRPDRWF K D U H \DRIOHROU HERB QLK H G QQHVWPHQW
d 7KH DVVHW LV KHOG WR FROWKHFMW BRDAHKRORZYV IURP 7KHDLU YDOXHV RI TXRWHG VHFX
SD\PHQWV RI SULQFLSDO DQG LQWHUHVW DQG VHOOLQJ (TXLW\ LQVWUXPHQWY DUH QR'W FEFN/ HGF R Q QRIHV & UIOFRZW DWW K H
WKH DVVHW KROG WR FROOHMHRBE @ VHDM EXNQ CHAMH W \Z BIORK EBRWPLSAHWWH SD\PHQW YV RILSDIQFRIDID SRVQ® LRQ GDWH )RU
PRGHO OHDVXUHG DW IDLUPRIGGION KIDA K FEKIHAI B Y L H Z H GQW/RI WHHWAX U AKFHRIHU R B W W K H \DHR W QO IMWWKHPG @Y VD DVUWMR F N H[FK D G
UHFRJQLVHG WKURXJK RWKIFODPRPLS UREWQRQYWKHUHR| 7RHDWHYLHZ DWW FOX G H® ORH Z LVWKRFINOK[HF KOmEQUXV SAPLHFGML V T X R W |
LQFRPH ZLWK UHFODVVLILFDWYRQW RQUKRILDEKRWKHU FROWEHRWLKQEBRVIKV RRZORMAVD IDLU YDOXH RI WKH LQVWUXPHQW
VWDWHPHQW RQ UHDOLVDWVRIQRILWRB VD \HM\CHPWQW L QF ON BY QW L2XH WIQHILD WIKDHO FIDQAKW LGHPMIQWAL QGHEUX Y D@VIL Y BXD X DW LR Q
d 2WKHU ILQDQFLDO DVVHWYV [DREZ WP HUASUHVE QW VIRIOH O\ S PLHFEWOU R | CBVMHQW U SFOWD (LI LIOQ MODH/H DUKHH PXH/DIVR UM GPD @D U Ut
YDOXH WKURXJK SURILW RULQRAAW HANKMVH LQF OXG H
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WUDQVDFWLRQV UHIHUHQFH SWRRB@KMIURQYLRL KXW UHVXOW&RD GIPHY RXUHORR \X G BHISG®ICY/I D QW DRKID QR YHWXHOWRR QV DQG DG
LQVWUXPHQWY RU GLVFRXQWRG ERNW K& B 2ZVXGIDONWILW D W L YFH D @ JGINVILQ QIDKAHHG. DO GDF X U Y H RIUWIKRRMM DL HQE KIDRDIGIW L Q FUH D

KHGJLQJ LQVWUXPHQW DQG IIDWRH WK B HQDMPRIK IRY HAGK BV \1 WWQIE RQE W LG RIHFRIQLWLRQ
'"HULYDWLYH ILQDQAL®® LQVWWXPHEWLQJ KHGJHG 7KH *URXKRRE HWULIYDWBQFH FRQWUDFWMVRSDLUPHQW SURYLVLRQV DW L
KHGJH DFFRXQWLQJ FHUWDLQ GHULYDWLYHV DV KHGJHV RI LQYHVWPHQWYV LQ DUH PDGH FRUUHVSRQGLQJ WR
7KH *URXS]V DFWLYLWLHV H[SRVHL\WQ WRWLQD O NL ERX QYWY KB MKHFW LIRJ £RDRBHYI LQ H[SHEWBGW DWRK/ VBIRZRYHU D SHULR
LQFOXGLQJ FKDQJHV LQ VKDUGHSW Y BRWL YIIRW MKW DUH G H VALK QW WHHG YOV MUXRPFO E DM HV LQH\Q G QUL D W PIPRR@/ LVHG FRVW
H[FKDQJH UDWHV LQWHUHVWQUNMNVHYYBY® ROQOMDWHEOHV L G HRIURIUPQ HRHVEWW KW DQWBXHU RIQD/ UHLQVKDQWFAKDQJH LQ FUH
YRUZDUG H[FKDQJH FRQWUDFWKLPRGBRYUGIDFIIHFWLYH F>XXROMOFD AV GHAGE RV WKFRJIJQLVHBS\PHIPHDQWHSY YLV LRQV ZLOC

VZDSV DUH XVHG IRU FXUUHQGHWHIGIYBYWRPHQW DUH UHFR &QVFIORIYRGRINK H U WKH H[SRVXUH ZLOO EH NHSW [
SRUWIROLRV Rl VKDUHV ERQERPSUIBKHQYIRYHRWHFIRIKH 7KH WDQJLEOH QHW DVVHW d 6WDJH FRYHUV ORDQV DQG DG
HQWLWLHY DQG LQVXUDQFH \WWDIWHPRIQMKR | | RQHDIQIRL BQWLBHFHYLMBPBEQAYWHG DW WKH VLIJQLILFDQW LQFUHDVH LQ FUH

SRVLWLRQ LWHPV ,QWHUH YV WEHDMWHQGE U IR DMK HIVQIDE MLKOHE H ABIUY D\E ®H'G BUG PDULO\ FRQWIHFRRDGEWXR®WV)RU WKLV FDWH.
IRUP RI IXWXUHV IRUZDUG FRQW U IERWQ WHZWDISYI DQG R VKR UMFWHUPEIRUZRQUERQQHFWLRQ BIWRK ISURSHUWYH PDGH FRUUHYV
)58V DUH XVHG WR PDQDJH FIMRKD®ZN PREVUDFWV DFFRUGLQJ WR WKH H[SHFWHG FUHGLW ORVVHV RYH
LQWHUHVW UDWH ULVNV UHO DWFGLWRPW R MW § RRU VK HREILHR [RA FRWIH QJ DAKY RIOW W L Q PDWXULW\

ERQGV DQG LQVXUDQFH SURYWKHRIPLUSKDOKH UHODWLQJ WR, W} d\Q\ﬁAW\Fbe%)@@#WkBQH WD[ DVVHWYV 58 EDVK

GHULYDWLYHV LQ WKH IRUP RDUKWHFRY QIOGI @ LWQLW AN L QFRE H Y WP WY IGQ\{gLXUUq4 \(X,D\,g,ltg ,j:\r;a\y WY §RBQV DQG DG
DUH XVHG IURP WLPH WR WLPBIQ@RORYM KV VD NVAODRXD DW H G L@Hlﬁﬁpﬂytg Q%/ E ColiQu pF YKIG LRSBLUHE v @ A LFK
H[SRVXUHYV WKH LQFRPH VWDWHPHQW RQIQbVQ(g\bQQWQW dﬁ;,l.f_' Q DQW%bQ%b\(h%X\Q@)@ YLVLRQLQ]

HQWL WA DGMXVWPHQWYV &DVK DW EDQNPYYEPSIVKB GW|E<\PW WKH FXVWR
"HUMYIDYH ILQDQFLDO LQVWUXPHQWY DUH UHSRUWHG UHFRJQLVHG DW ORPLQDO YDORR 5\/# LﬂFQ?:Dq WKLV FD

I[URP WKH WUDGLQJ GDWH DQBHLQNXHDYHKH IFEQWUDKW DVVHWY, i Rov DW WKH VWDWHPWY?LIVIE ® 'J_DLLH-b FF

VWDWHPHQW RI ILQDQFLDO SRRUWIRQLRW RDLUWHYQUXHDQFH FRRWELYMWIWYW KAV B kDVvH O %lﬁ 6|_FéJLI-W‘:LW ORV H\
BRVLWLYH IDLU YDOXHV RI GHWMWHDWAL DHNG DUKRVHFR BEQ W B @ \RIVP\E'B(%\M'QH/VDQMHUHFRJQLVR-I% &é\%HDVXUHG DW

DV GHULYDWLYH ILQDQFLDO LSQUWHNVHXQRWHHGY V HSDWHW BOV HL W KU YWWVPAET REQW RD'QG WKH UHWXUQ LV UHFRJQLVHG DV
1HIJDWLYH IDLU YDOXHV RI GHUQDPRQWLYEBVSRVHWLRQ $Q\ DV\({‘WVUﬁUV\PH:%EIRQIHWL@WKH Lélﬁ-wv@,dwwgﬁvHG WR DOO L
UHFRJQLVHG XQGHU GHULYDWWHHRRIOQQNMEBELIRYW FDVK IORZV DULVLQJ EHIRUH WKH FRSH RI WKH LPSDLUPHQW RI ,)5
LQVWUXPHQWY XQGHU OLDELOHWIRHQLWIRRQV\R_IYWKI}QGHODWI—b(‘SS&J@Zﬁ(@ Ry ERBWHRF YR\ %LH-%%RU\H%\Q%FQEHV

QHIJDWLYH YDOXHYV DUH RQO\LR)JFOKW ZE HQ WKH FDUU\LQJ BBEXLQI-W: T VHhiED YW ODWHG
FRPSDQ\ LV HQOWLWOHG RU LBRHQGROLRWBNHRHWIDFWYV PSDLUPHQWV FRUUHVSRQGL YWHEKRYsREUT B UWIEH W HWKRGR
VHWWOHPHQW RI PRUH ILQDQFLDO LQVWUXPHQWYV RVVHV DUH EDVHG RQ D FOD YH PRYRGRHKELEYH WKH H[SH

([SHFWHG FDVK 10RZV IURP UH@@Y%H@%S&H&DQV LQ VWDJIRWLERH L RWEH H\)&/SK%VKMES'SMUWK
'LVEEXQWLQJ EDVHG RQ PDUNHRMHDYWHHG \FR Q\DLW MAH QW O\ Z FYKE BP RXQWY LorH LoLwW KB OHFRI®H G (FRIGIGLW ORVV LV

DSSOLHG LQ WKH FDVH RI GHODNVYRWLIW HIGODIQ¥FK DMVKH UHLQVXUHG LQVXUDQFH PDQDJHPHQ MXGIJHPHQW

LQVWUXPHQWY LQYROYLQJ D@ RHQSWHAONFMG/ IXX WY DFFRUGDQFH ZLWK WKH WHUPV RI

FDVK IORZ HDFK UHLQVXUDQFH FRQWUDFW $W WKH VWDWHPHQW RI ILQDQFLI
KDV QR H[SRVXUHV FRYHUHG E\ 6
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3UHSD\PHQWY DQG DFFUXHG EQMRPH DQLVK )LQDQFLDO 6XSHEFHYUBWY\ $HHWKRUMWUDQVDFWORQPFVRYWIW LIJGE URPHRQH RU PR
BUHSD\PHQWY LQFOXGH H[SHQQVZKHIQG LMD LWHMIH M H EHQHGWPBMWWRB YDOXH LV UHFRBRQWHU® EW WIKH XK@ BRP\HW K H P

RI VXEVHTXHQW ILQDQFLDO \ISROV KR OLGHUNU KW 1RUZHIJVWQ@ WROWQWJIRQWU IWARB ERUURZLQJ SHULRG XVLQJ WKH
UHFHLYDEOH $FFUXHG XQGHUHWYIHWILY®Y ARFFFOLVG/H R RY LV LRIQN FIVR UYW KLH WRHWZAHIW DRHW KR ®VXUDQFH DQG UHLQVXUDQFH FI

UHODWLQJ WR WKH VDOH RI LIDAXX DD 8 ISWIRGK BRROLY @® WRIFXULW\ UHVHUYH 7KH DFFRXQWLQJ WUHDWPHQW
LQFOXGHG 'DQLVK DQG 6ZHGLVK SURYLV|@®WMWURRP MKIH BRWHYV LV GXH DG BVVBIFOH\WRQWY MRQ OLIH LQ
FRQWLQJHQF\ IXQG SURYLVLRQKH "WRIOWUBIGGWDE VFRD XWH G LWHUGWWIRIQRH 79URGXFWYV WR GHYV
(TXLW\ WKH 1RUZHJLDQ DQG 6ZHGLV K FRRUVGL@IMDO FVUXD 8D\ DW D QW KH\PFHRIQW DWQ & ROWLMFW FRPSR
6KDUH EDSLWDO UHVHUYHV LV DOORFDWHG DEVROXWH GLVFUHWLRQ HOHEW DV RRQWHIG DRV XQWE H UHVOR W

REOLJDWLRO WR WUDOQVIHU FPFRLWF RO § Lk 1 Ry ®WKHUZLVH EH SD\DEOH RQ DRR PLSRIQHQWAMN BI\PBOBOLHYV ,)56
GLUHFWO\ DWWULEXWDEOH WRIWRHAWXRR P RE WY KRRPO 7LHADWHDSLWDO ZLWK UHPDLQLQJ FRPSRQHQWYV Rl WKH
LOVWUXPHOWY DUH VKRZO LCHYREWYWEE AP EHER RN RI LQWHUHVW DQG SULQFLSDO FRQWUDFW &XUUHQWO\ 7UMJV S
[URP WKH SURFHHGV QHW RIGWDYHFRIQLVHG DV HTXLW\ IR/Q FRRRX QWL R U HKW SFOU A M Q W I CROK € B FRAMO®LIAGVEQRW FRPSRQ
&RUUHVSRQGLQJO\ LQWH UH VWK BIOSH Q\QH VHOHQD\G L @ R Q/IFF L WHSDWIBWHRY IURP QHZ

5SHYDOXDWLRO UHVHUYHY  WKH LVVXH DUH UHFRUGHG DYQ@MHVU\BRQE IRW WKH SXUFKDVH

5HYDOXDWLRO RI RZOHU RFFPFARXQWRSHSWUERVHY QW DDV WX EV FRIHGXFVRIQGRIURIPS O B RIPAHQNL ¥ WF M D QWH HAR Q@G DF WV
UHFRJOLVHG LQ RWKHU FRPSHAKHWY PV W KR AP H RI SD\PUHIQIHHP WKH RULIJLQDO QRWHWRW W SRR FHVNTRRODWEDQJIHPH!

XQOHVV WKH UHYDOXDWLRO RIIVHWY D SUHYLRXV WKHLU RXWVWDQGLQJ SULQF DD Q PHRXIQWW R WHW KHULY D PLQ
LPSDLUPHQW ORVV "LYLGHQGV ZLWK DQ\ DFFUXHG LQWHUH VW PRX® \U FF KX WGWKXGIGSROLF\KROG

3URSRVHG GENUBHRIGHTX LW\ X®BDGG LQWHUHVW $FFRUGLRHLWKHU SKQMXBI® IRUP RI SURILV
JRUHLJQ FXUUHQF\ WUDQVODWRRGHOWVHUYH DGGLWLRQDO FDSLWDO ZLW K FOLIFRM VRILR Q Q B WEBILP I @ YWRU D F W
$VVHWY DOG OLDELOLWLHV RI IRUHLJQ HQWLWLHY DUH LQWHUHVW DQG SULQFLSDO LMJUHNBHEMWANG RV WHEW QVXUHG
UHFRJQLVHG XVLQJ WKH H[FKDZR Y KDWH DSSOLFDEOH PLQLPXP JXDUDQWHHG DPRXQWV

DW WKH VWDWHPHQW RI ILQDOKHSXYRKRWH PR & YWAH VXPVQRARID QPHHFRQWUDFWYVHVVHG WR EH KLIJKOV LQWHUU
JOFRPH DQG H[SHQVH LWHPV BUULGHEAEN MK RRRQDUH WDHVRUB OERFBE®PS WRLONVW D bQRIPRMYEYRYDRWRPSRQHQW RIFWKH L
WKH DYHUDJH PRQWKO\ H[FKOPMHQUBEWH¥QRH WREAEXLW\ 2ZQop\PMHIVF ARG H FRQWDFWV DQG DUH WKHUHIRUH
SHULRG $Q\ UHVXOWLQJ GLIASYRGEY P DUVH UHE R RYL VR BH QYR W UDHRVY XRRHM DXE Fk 7ukR BREWSW W FRA SR V ZKLF
LQ 2WKHU FRPSUHKHQVLYH LYKRMHE ERMNEPHY FYORIUPPPH LQVXUDQFH ULVN DUH FoDVVEILRHRXOWEEVRYDHERHP UDWHON

LV ZRXQG XS RU VROG WKH EDODQFH LV WUDQVIHUUHG FRQWUDFWV &RQWUDFWV KHOG E\ 7U\J XQGHU ZKLFK LW

WR WKH LQFRPH VWDWHPHQW3UREBKHHERPQWKH WRAH RI RZ@ WKAWIRY VY LIQLILFDQW LQ WYY BBERWHRA RR® YWRRIRRWLRQ
FXUUHQF\ ULVN LQ UHVSHFW RRQRUHW BRQQZNMIKL WK H v PRIWERS E R U & W RIYHIVQ B Y B DOENHER o vRYB'MRR b FE FQWUYREW K @ By DI JL
RIIVHW LQ RWKHU FRPSUHKHGHUWHF WEOR RBR i DXUMYSHFW  UHLQVXUDQFH FRQWUDFwWY ,HRMXEBB¥RWBEE QW SXUSRVHV *U

RI WKH SDUW WKDW FRQFHUQV WKH KHGJH UHLQVXUDQFH FRQWUDFWYV DbYREXYRRUH MRGNARHRMEVWRIH GHY
6XERUGL@MMHFDSLWDO ILQDQFLDO ULVN EXW GRHV ?QWQLvélF%IX%‘]HSEBdJ\WBQII:%yVRl LQV
DFK FRPSULVLQJ FRQWUDFWV V:

&RQWLQJHQF\ IXQG UHVHUYHYXER U GLAMMWHFDSLWDO LV UHRRIWUDA®\LQLWLDOO\
&RQWLQJHQF\ IXQG UHVHUYHD W UBLWHFRO@HV )G WWRI WUDQVDFWLRQ FRVWV LQFXUUHG YLVYNV DQG PDQDJHG WRJHWKHU
SDUW RI RWKHU UHVHUYHV X®&BR UGLIEWAHFRISLWDO LV VXERY B TXHLWH\GYVMBMIBG 7U\J DRV GOERV W IRoRREBEBPHFRKRU
UHVHUYHV PD\ RQO\ EH XVHG IXW HP R BVSIHVHG WRANME DQ\ G LA RHUWHQF FWEH W R HHRP SWKGVDWH RWKHU LQVXUHUV IRU
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LVVXH DQG HDFK DQQXDO FRKRUW UGWRIWKVUHW D Q RXGWU RHDUX JJURYESHRI QRQ OLIH LQV X UTK}FARFRIQMD UB MW ZR® KD GHILQH

EDVHG RQ WKH SURILWDELOLWWXRIGHRQWWDIFMWON XUDQFH FRWKARWINE\E M ULR/G R LQVXUDQF i KHRQY HDWV L @ U XURIBBKY KW F D Q

d DQ\ FRQWUDFWY WKDW DUH RKGWR XK &R QQWR \WLKH UH O D VEHG RIKIRQ U ROREG BDW ERQ WEBHW WR DOO LQVXUDQFH
UHFRJQLWLRQ KHOG DW RU EHIRUH WKDW BER@WUDFWV LVVXHG 6XEVHTXHQWO\ WKH FDUU\LQJ DF

d DQ\ FRQWUDFWY WKDW RQ ¢ GHWQD ® UDHFRUIBGRYGMRID FWV DFTXLUHG LV OLDELOLW)\ IRU UHPDLQLQJ FRYH!
KDYH QR VLJQLILFDQW SRVVLEHGRWQ LRMHEH BRPWEH G D W H &I VIKFVOMIEH. WLWRLQ WKH FRQI/QDSWHPRXPG DBWFRLYPHG DQG GH
RQHURXV VXEVHTXHQWO\ DQG UHLQVXUDQFH FRQWUDFW KHOBRXQWKHHPRILYHVINGRB®Y LQVXUD

d DQ\ UHPDLQLQJ FRQWUDFW\RR @WK W ERXDG FRKRUW  VXEVWDQWLYH ULJKWV DQG REOLYDFHM OVRWKBWGH[ENWYLFHV

&RQWUDFW ERXQGDU\ GHILQHGWKHQRDW K H QRIAR Z ML KUIQS HUE R & H.G) RZK LSTKV YDUH LRI WLPH

$Q LQVXUDQFH FRQWUDFW LVWXHGERX QGEFRY QL \HDF KURPV X BRPEHCFRGVWRFS\D\ DPRXQWY WR WKH UHLQVXUHU RU

WKH HDUOLHVW RI &DVIORZV DUH ZLWKLQ WKH FRQW DDFXEERRDQBDRYHLULIKW WER\U HFSIH FW W MEKDWVF WK H RRPH E|

d WKH EHJLQQLQJ RI LWV FRYWHKBYH SENH RGRP VXEVWD QW MYKHUWLKE K@QWXD® G HDFK SDUW RI WKH VHUYLFHV DQ

d ZKHQ WKH ILUVW SD\PHQW IRR®LWKW LRROL MKRWGHUVW GXULQJ WKH UHSRUWLQJ SHULBGHPLXP GXH GDWH LV QR PRUH |
EHFRPHV GXH RU LI WKHUHLIQVZKR FAR QWU IFFVQXPROP SHO W K I/ SRVOW BXXWROGHH ULWRW WR UBFFRYB L\GHWYLFHVI IKRY KRV HQ G
GXH GDWH ZKHQ LW LV UHFS$RYSGHRIREPWIRW KDV D VXEVUWDL@QW XV R HQGWEWKRQ WRH OHDEV®UWU IRU UHPDLQLQJ FRYH!
SROLF\KROGHU DQG SURYLGH VHUYLFHV LQFOXG LdQK DMQ WXWDRUFBIF MRLFHDODD H L O LW PWIRY D B BNV VRIIVRRQ KN DQBNWKH F

d ZKHQ IDFWV DQG FLUFXPVWDQG6EHYQLQ®LYAFDMHP MEXWWHUYLFMMIDQVIHUUHG WR LW DQG ROYNHW D SULFH RU OHYHO RI
WKH FRQWUDFW LV RQHURXYV EHQHILWY WKDW IXOO\ UHIOHFWVY WKRVH UHDVVHVVHG

$ VXEVWDQMMWLUIRREMR SURYLGH MHNUW LRHV I DW DQ\ WLPH GXULQJ WKH FRYH
$Q LQVXUDQFH FRQWUDFW DFHQGYHAKHQ D WUDQVIHU Rl d KDV D VXEVWDQWLYH ULJKW @® RMLHUFKXIPYDWDI) MHWHLQ GLFD W H
FRQWUDFWV RU D EXVLQHVV ERREIXDWLWRH SUDFWLFDO DEERYWUDWRI UHDVVHVV WKH FRQWUDFWV LV RQHURXV WKHQ \

UHFRJQLVHG RQ WKH GDWH RI DEVXMWRWWK® SDUWLFXODU SROLF\KROGHU DQG FDQ D ORVV LQ SURILW RU ORVV DQG

VHW D SULFH RU OHYHO RI EKH&FRIQWVYVDFKDBRIXXPEOD U\ LV UHRLDVVHFNVHQGLQW HODYFKUDJIJH WR WK
S5HLQVXUDQFH FRQWUDFWYV UHIOHFWVY WKRVH UHDVVHVVHGRIUWNYJ BODWH WR LQFOX G WWKH WI IHVFWVL R D WKIVOR HW K |1 X C
*URXSVY RI UHLQVXUDQFH FRQWUW\RBW\D Y WK H VSUDEOLLFDOHG DARLLWOAWP\VW R QQHDW VHVY WKH WKDW UHODWH WR UHPDLQLQJ FR
VXFK WKDW HDFK JURXS FRPSUUVWNVW DRVLWKBHRUWIROLR WKDW FRQWDLQV WKH FDUU\LQJ DPRXQW RI WKH OLDELC
FRQWUDFW FROQOWUDFW DQG FDQ VHW D (SHD\FXURIPQOQW BRGW UD FW V FRYHUDJH

EHQHILWY WKDW IXOO\ UH I O7THIR W X WHK/HWKLH/ 1$ W HRR LM RDDAMD ORFDWLRQ DSSURDFK WR

$ JURXS RI UHLQVXUDQFH FRQVBRANRALMUBPRRI YWIKH SULF VQ P RO WKW KSH R PIDXKW BKBH QW 7RIHI URXIS O RHQW FDVK IORZV DUH

RQ WKH IROORZLQJ GDWH WR WKH UHDVVHVVPHQW G DM} GCIRHYFOIRAVR QWNBFWMMWR FXUUHQW UDWHV VHH EHORZ

d 5SHLQVXUDQFH FRQWUDFWV KHEERXQMUSVRYL\BKDW UHODWH WR SHULRGV DIWHU WKH
SURSRUWLRQDWH FRYHUDJH IWNHDWV¥RVYPWI® DBVD WH H 2Q LQLWLDO UHFRJQLWLRQ REBDERVIDR)GSFROIDERY VKDDL QJ F
GDWH RQ ZKLFK DQ\ XQGHUO\LQJ LQVXUDQFH WKH FDUU\LQJ DPRXQW RI WKHQOW K HLIOQFR\PIRR V W Bl W B PGIIQQN D V
FRQWUDFW LV LQLWLDOO\ UHAR UGIDWH/G VMCIHQIVS BD UHV NVRRR ROV D GH WV REDV XUMSVDW WWKHH SHVHPLLXPW HIGH FXWXKHE FDVK |C
WKH *URXS]V TXRWD VKDUHWBHRQVNUDUHG IURP SROLF\KRRIGHQYVMWIRT WHFRKQEWLRQ 7RI IVKKLW 6 KRDAHQLWR WR IXOILO W

FRQWUDFWYV PD\ LQFOXGH ERWK LQVXUDQ HHSH@E HLIQPWAFLD@FHLYNVXLVISRIORG \KRWOIG HUNZ\& Z KHHFWLRQ
d 2WKHU UHLQVXUDQFH FRQWEXW W\ FIOK@GGE IODODSVH DQG H[SWRAMHDULWNQYFXUUHG LOFOXGH GLUHFW DQG LQGLUHFW
UHFRJQLVHG DW WKH EHJLQQLQJ RI WKH FRYHUDJH WKDW DULVH IURP HYHQWYV WKDW

SHULRG RI WKH JURXS RI UHLQVXUDQFH FRQWUDFWYV
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WKH VWDWHPHQW RI ILQDQFLBPVSIRID/OL ROFWRWW WXIF®Q DNDRRX VRPEMALPH\R @K H 7RNV 5 DAKIDRY PHIW WRGW B HH WHH@W W K D W
WKH\ KDYH QRW \HW EHHQ UHSBRRWHNGROR/ W& AOX®KX F 0D L P M KDIFFQGOR WRVADWY YV LQ ZK L AKKWM KIH W/HHHMVRIX W DWE R |
SURYLGHV LQVXIILFLHQW LQIRUPDWLRQ DERXW WKH

JLDELOLW)\ IRU ,QFXUUHG FOD/LM\E IL&LMH DRYUHEF BV UWAIGHF ODKPAX UM G XQFRX BMMWEGRWRD QFRWKHU FRUUHODWLRQV DUH QRW
WRWDO RI WKH H[SHFWHG |XOUHOPHRW RN KVIPRZYDOXH RI PRQH\ DQG WKH VLIQLILFDQW
ZKLFK FRPSULVH HVWLPDWH VDRIVIKFLDPWH EDIVRDQREFO ULV NY \DR\P W KB VUHBSREMM QKLEW\WHLF GDWD XVHG LQ WKH
DGMXVWHG WR UHIOHFW WK H GNIVFIR ¥Q\W XUD RIHPRIQID\HE @G  WDKFHW XIHDL® 6 XRRYGIHIOY WYX H) RW OHIBFWX VB RKE QWS WHE QMY UDI) FRUF R
WKH DVVRFLDWHG ILQDQFLDODSISWNRGURQ® HD ARMWWHQF\ IRU WRRHMWYSRAWWE MWKDWH GHYHDRIS P HRWSRD FSODLULHPW WKL VDPH DF
DGMXVWPHQW IRU QRQ ILQDQFLDROVH LW KH KR IBXHOU L\® R HIGRWRLY QWHKIHD E DIVEHD B LFAKH G HWL ¥ DWDNWLR HP FRPRQUHWD JQU RWKL RI UHLQV XL
FDVK IORZV RI D JURXS RI LQWDGWIXYRHH BRWY R/ WHIFWVHFBRW K H VOWIXD W LW Q AKOH DF SWHIRIVAWH BB [RSDWAIG ZKHG HRUHEHUMFDXR WR |
QRW UHIOHFW WKH *URXS]V QR FPSHUWRR P DQVXUBILVOIF X UUHIGQFOBDRAHY LV XVHG WR UHIOGIEMHW KH RP SHERWHGRI LQVXUDQF
7KH UGEMXVODWPHQW IRU QRQ ILQDQFLDO ULVN IRU WKH LQFUHDVH LQ FODLPVY EDVHG RQ WKH QHZ OHJLVODWLRQ
OLDELOLW)\ IRU LQFXUUHG FO®VLPXPISWER QYW DRIGQQHGWHUGHSKQGHYWILHPDWH LV XVHG IRU,GHBVDHRYRLQHERYWHKH FRPSRQHQW
VHSDUDWHO\ I[URP WKH RWKHIHMWM® LRADDNH YV HIQ®/ LR QVIKGIG W K B GYHD DX DWKIHRQHRIHO R1 FODURWX S 7K IHUHM\Q VXDW B AW FRQWUD F
FRPSHQVDWLRQ UHTXLUHG IREUREMDULILRY ERRDGWOLQWN VLBQLQWDQ@HDVXNQYWS & LRIV O R WWK KL ¥$SR W\ KRHOIDWHI U DOOA.N VW VW k
DERXW WKH DPRXQW DQG WLMMWRHWKB HFIRQK \WWRAVKVH RZIKLKK SDBPEXAKVHG IRU UH HRWWHKIMWRRWHW IRU UHPDLQLQJ FR
WKDW DULVHV IURP QRQ ILQDRGORGDILNVRIQ PKRGHDYX VLPSOLILHG PHDVXUHPHQW
DGMXVWPHQW LV EDVHG RQ VRRIBMIO/WLFDO PHWKRGV FRV@HYHUDO DVVXPSWLRQV DQG FHVAMLP G WX VWFHIHW ORIUQQRQ ILQD
RI FDSLWDO DQG WKH GLVFORVH RI WKH FRQILGHQFH WKH FDOFXODWLRQ RI WKH O UBIE QXW D IRAH LFRFQXW U BIBWAO D UPVF
OHYHO FRUUHVSRQGLQJ WR WKWFBNQXQWY BRIl MWKDW LQ SD WDV XK Q Vb IDRSIH\@ B H@MMWG 0 R V W LIPR.SRWWADDDWOLV WKENOFBRG HO V
WHFKQLTRMHV LQ FODLPV ZKHUH SD\PHQWYV PD\EEHHEBBHWHG WR EH WKH FD VAR IRUWUDFWX F 8WLIRDW LW UHSUHVE

DQQXLW\ SD\PHQWYV RU ZKH U H MXHMLDWHW R PLHOWMH BHV W U D BHILVQD QGUDQNIBBWURG E\ WKH KRO
7U\J GLVDJJUHJDWHV WKH FKI@HHDIFWWWEK® EQUNP WDNHV WLPH 7KLV LV WKH FDVH IRU UHLQVXUDQFH FRQWUDFWV WR W
DGMXVWPHQW IRU QRQ ILQDQFQDOPYLVNQ ERWRH HQ DVELD L W)\R 8N R LHA] VALRRROEHI O D IVE R@L WA DRQMIHDIF W Z K L FK
LQVXUDQFH VHUYLFH UHVXOW RQISHW KH AR PESFHVW \RD W LR Q D QHE SGILLALR\Q DQI O B MLGRMQIW VXPSWLRQV DUH XVHG ZLWK
GLVFRXQWLQJ LQ LQVXUDQFHDIQ G CKHDH WKF RRWXRIW QFH FODDQYPXLWLHV IRU WKH LQVXUHGUHVHQWIMIHEBG EDVHG RQ
H[SHQVHV WKH ZRUNHUV] FRPSHQVDWLRIRUQGRIQLRY RO IOCDWKIUD@®FH FRQW

JLDELOLW)\ IRU LQFXUUHG F O IF*UY B UMK G M\WHUBHFRG/ IRKH B R GNWMAV H QVIOMW DRI OLDELOLW
7U\J UHFRJQLVHV WKH OLDEL@&DWK IRIUQHQRFIXBXWIGQFYD LPNV HES R 6 WIFWXPQN. B3O XV D UHDOUAHLIHVXBDBBE B8 ER QW HBFIWW W KD W
RI D JURXS RI LQVXUDQFH FREWWRRWY DKWHWHKH PPREQWLQBEYVWSBQRVLPDWLRQ WR WKH XRIDNW DWIHF@ PS HIQO/IDWIHRQ DUH SL
RI WKH IXOILOPHQW FDVK |ORZQFRIPGDWY PRWIR WEPQUREB ERGHQHVY DUHD VKRUW WKH VWDWHPHQW RI ILQDQFLDO ¢
FODLPV 7KH IXWXUH IXOILOPWQWOMIGYRAODRREY DWRYLVLRQV DUH GLVWULEXWHG EDVHG R@LDELOLWLHYV UHFRJQLVHG IRU F
GLVFRXQWHG DW FXUUHQW UDPXWHEWMU Rl FODLPV UHSRUWH GRUKRWH R QL QMM BHE X VL QHE W | ZW M KV K P SUWDH.FR W\Q L Q/ILCROIQVR R @ K
)XOILOPHQW FDVK IORZV DU H RO PRDSVUHRY XWILRQ WIKWHH G L VDNV WY XEPXSWH & GED VW IGHRIDF W X D U LFDROQ WRIGH @\ DLUOHD LRIPOX-GEG LQ W
DVVHVVPHQWY RI LQGLYLGXDSUHPLKYP\W HORQWMBG WR WRE HOW WU QH@MION X SHE G L FW L QW KK i HOBHD\M B GR 8 RXWVX B 8 LBRR/ VRV IH FF
*URXS DQG VWDWLVWLFDO D QIDUWH VEHD RQ FD OB GAW L @ RUDKKEZW WO D )FHKDQ VIR Q QWIQHODWLRQ RFFXUV 2Q WKH RWKHU
EXW QRW UHSRUWHG DQG WKHRM|SHBWHRS KIDWKR® W&K PR @ WKDIBHG UV H FHKIQH FWHR/I GLVFRXQWLQJ ZLOO VKRZ
Rl PRUH FRPSOH[ FODLPV WKDWH XVEB DRLHPWGOIBVERI E XV LIQMHAH/GZ DWH O\ \DVDE GR QKT XHQFH RI LQIODWLRQ

RIIl SDWWHUQ 7KH %RUQKXHWWHU JHUJXVRQ PHWKRG
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(PSOR\HH EHQH||_WV OLDELOLW\ DW WKH WLPH RI WKI® WHPW R H OFIR\QGLU IHFUMH RF H ZQ G OVERIWJ H W XUUH® Q V VUHKGF RQQ LV H ¢
3HQVLRQ REOLJDWLRQV HPSOR\PHQW WKH IRUHVHHDEOH IXWXUH H[SHQVHV LQ WKH LQFRPH VWDW}

7KH *URXS RSHUDWHY YDULRXVY SHOVLRQ VFKHPHV
L

H

7KH VFKHPHV DUH IXQGHG WKE®R%IRKFE-PEWHREWRRRBY WKHRWRHHORSYR YHD/Q RIGQWHU &DVK IORZ VWDWHPHQW

WR LQVXUDQFH FRPSDQLHV RUQWERXPWERQRWEBTW L WHU WK BURRXSLWRWBBHLYHFRIQLVHGKIKARAVRI LGRWS ®ROWYK IORZ V

IXQGV ,Q 1RUZD\ WKH *URXSFREFUOWRWLRRHRWABVV RI BHQYORRUEFRIGMWWXFWLYH REDUNBWRWEH & XND RVHVKHDGLUHFW

EHQHILW SODQ ZKLFK zDV FoRDABHEBWE! U.H\/?%B'[ﬁ@ ZRUNLQIHKRXOW SUKRU WRK RU DW WKHFDPWBWRRAQWRP IRBBOPFWHLQJ LQ
,Q '"HQPDUN WKH *URXS A FRIWHYHY WKLV OLDELOLWS RWMMICRRQAGYWPRW DQWLIEW Q. v IQETHEQHE WKW WY XMW XIYHDV ZHO O

GHILQHG FRQWULEXWLRQ SODQCHEMILqQHG HFRQRPLF EHQHILWYV ZLOO I0RQ R REWVK| MTKH ¥DRXQWYV DW WKH

FRQWULEXWLRQ SODQ LV D SHQVLRQ SODQ XQGHU ZKLFK 3URYLVLRQV DUH PHDVXUHG BWWKHIEQDWFHOW LPHDWH 1R VHSD

WKH *URXS SD\V IL[HG FRQW U,IQEPRPHRW D [LDGWR ®HIHUUHG WDPQDJIHPHQW RI WKH H[SHQGVYWPWHBHRWM BAE WHRHQ SUHSDUH
VHSDUDWH HQWLW\ D IXQG DEE ZWURXOSKIMNSHI QWRHO HOWU R @ WH W W[ObF WK hicE WHWHRW REOLBBWIRQ\ EHFDXVH LW LV LQFOXGI
FRQVWUXFWLYH REOLJDWLRQWWKRI S\DD[IRDWK HRU WKH MXULV8YRWERRRVQ! BK LYKV WY XFWXBR QY PDQLG 0 WHRR @ DYKG ®RZ VWD W
FROQWULEXWLRQV ,Q 6ZHGHQ R®HKHBDWRYX S&RPEOQLWWD[ OLBEPSERWHLR DO EKERU B HiW RIEPHRE RPNV RV W XHW X WILGLY DL
ZLWK WKH LQGXVWU\ SHQVLRQHFHLHHEROHW DO3H UHFRJIQLVA@DQ KPKHEV B WHRRHROWR RHG BOMRY WR DRV bW RV KW RVV FDVK U
30DQHQ )73 30DQHQ LV SULPIRQD@FDDEHBROMH®LRQ DV HVWVWWHWHRHR@W[RRJLRIPIR FLDO SRV VW LSRQ PHRMY W HVR HVE OW Wl &/
EHQHILW SODQ DV UHJDUGV WKMDEWNKUMK) BROWURQ WKH \HMMR WEK XSHVYE® QN D EirdVsiyG EV WKH SODQ
EHQHILWV ) -UV¥NULQJVEUDQN®KMDVRIHOVLROVUNDUVD WD[BERH QYXRPRFIQEY I RQFAWEGH G X HURRW KHBP LQYHVWLQJ DFV
)3. LV XQDEOH WR SURYLGH ¥XU A KIGHIHNY MK R UFP@® WERRX Q WUR M | VIFR@P H7KH SURYLVLRQIDDIEIEQW W R QVRKRIQQURAWIRQ ZLWK
IRU WKH *URXS WR XVH GHILQHG EHQHILW DFFRXQWLQJ RZQ LQVXUDQFH FODLPV DQG AH UH SIRUMIHB) ZK@ilg DVVHWYV S
7KH SODQ LV RQ WKDW EDVLV HIFRRMDBNVW B[ I RW MVDY X UHG D¥KR BARPI W R MYV DFFRUGHQ X IWR MQW Y ZH OO0 DV ILQDQFL
GHILQHG FRQWULEXWLRQ SO D/QV W HFTHOW RRIWKGD QFLDO SRYLREROHILBYE WK iy ¢ PRSI K JEWRRY LAVO\D £ W IS FRVIGAVR @@ VWL W
WHUPLQDWLRQ RI WKH GHILQRG PRQHWMLP LSOIDQLLIGIUHQFHY EHWZHHQ WKH WD[ DQG
1RUZD\ DQ DJUHHPHQW RI FRPBHOMDMLRIQYWR XWHKRI DVVHWWEIM)G OLDELOLWLHYV &DVK IORZV IURP ILQDQFLQJ DFW
HPSOR\HHV FRYHUHG E\ WKH SH1B QUADG/ IDQRRMAHG WD [ LV P HDWEWHBRPSILQY MK 16 MEDY LQ FROEHFWIVRBEQZW K ¥LUHRW FRPSRV
OLDELOLW\ KDV EHHQ HVWDE OXVHYGD\WYR RMFRY[HLUDWKN WKDW. Q8% 0D Q8HVXGGUHDHNDQUWD Q FH PEFRXBWWR PHEQYRYHODWHG F
H[SHFWHG FRPSHQVDWLRQ WRFRHSDILG WRQWHKH VWDWHPRAQMWGRWILQN QEMDONS R QMW ER WA 53! AL B wY R{ PERMWY
HPSOR\HHV XSRQ UHWLUHP HQGD WIR B KMIQHWFIRH SHHONUUH G W\ R DWRK\S K'Q GHDWDWMH Q J\R B Q&R W KHRQCGW K SPWRHQW RIGLYL
| WKH HPSOR\HH OHDYHV EHIWKH GHWLUHPGH Q@FRO B \WD [ OQ DEE 0@ MW LLAA VIHWHWEDAGH V V H & B WKDP RS W PV GH E B ¥ WP EBhhRYEY FF
SDUW RI WKH FRPSHQVDWLRQ LV SDLG 7KHUH LV QR RQ WKH HITHFWLYH LQWHUHVW PHREREHSRVLWY
IXWXUH DFWXDULDO DVVXPSWHRQUUHIBOIFRG HVR DY KOV VHWY LQFOXGLQJ WKH WD|
OLDELOLW\ RQO\ XQFHUWDLQWD\OXH ZRIHMWXHQRWKHV FDUULHCE VR UBEDOLW HEUWR OHDVLQJ BY6KWKY H{wHuUQDO
HPSOR\HHV VWD\V WR UHWLUKMPRRWRVHBRWR WKH H[WH QW @MHHDWW RW L V KSURHE RE OBISW\W DAKIFR DR @ XQIW\Q LTQ) W K B YHAVSR UW D |
IXWXUH WD[DEOH SURILW ZLO)X @G VUI\D OQ¥B & @H® LL@VRW K HAK B 6 B V) XPEH BYWRHUQB O XQOHVV |
2WKHU HPSOR\HH EHQHILWY ZKLFK WKH WHPSRUDU\ GLIITHUBQAMW RDQ EKDRIHVRIW D S L W DVON B WHH@BL 7K+ DIRR X Q@QNWHK VWY H EH |
(PSOR\HHV RI WKH *URXS DUHHEOWUWG HG FRP I WL HGV S U R)KLQEEHG URHD BAMR 8 RUD WK D UH V  FERRIVGAT OGW YW K W KO WR | WKH
SD\PHQW ZKHQ WKH\ UHDFK UG MW LRHPO RN FR® ZHKHQL QJ L QY HR/SNHUHQWHY H[FHSW DQG WRWDOV PD\ GLIIHU VOLJKW
WKH\ KDYH EHHQ HPSOR\HG ZZWHUWKH YURROWRIIROV ZKHQ SWKIR WHHSFRULDWA IURP FUHGLW LQVWLWXWLRQV DUH
DQG IRU \HDUV 7KH *URXS GHARUGIQFH ZW&DVEH UHDOLVHBFPIE LMGLD (533 REDE®HHBKDW DPRUWLVHG FRVW
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7TUDQVLWLRQ WR ,)56 ,)56 DW -DQXDU\

&KDQJHV RSHQLQJ EDODQFH UHO®WHG WR ,)56)56DQG
)56 )56 &KDQJH ,$6

7UDQVLWLRQ WR ,)56 ,)56 DW -DQXDU\ &RQWLQX

&KDQJH LQ LQFRPH VWDWHPHQW GXH WR ,)56

)56 ,)56
,)56 &KDQJH ,$6

$VVHWYV

7TRWDO RWKHU ILQDQFLDO LQYHVWPHQW DVVHWYV
21 ZKLFK KHOG DW IDLU YDOXH WKURXJK SURILW RU ORVYV
2l ZKLFK KHOG DW DPRUWLVHG FRVW

$VVHWV IURP UHLQVXUDQFH FRQWUDFWV
5HLQVXUHUV VKDUH RI SUHPLXP SURYLVLRQV
5HLQVXUHUV VKDUH RI FODLPV SURYLVLRQV
5HFHLYDEOHV IURP SROLF\KROGHUV
5HFHLYDEOHV IURP LQVXUDQFH HQWHUSULVHYV
&DVK DW EDQNV DQG LQ KDQG DPRUWLVHG FRVW
2WKHU DVVHW SRVLWLRQV

*URVV SUHPLXPV ZULWWHQ
&KDQJH LQ SUHPLXP SURYLVLRQV

,QVXUDQFH UHYHQXH

,QVXUDQFH WHFKQLFDO LQWHUHVW QHW RI UHLQVXUDQFH

&ODLPV SDLG

&KDQJH LQ FODLPV SURYLVLRQV

%RQXV DQG SUHPLXP GLVFRXQWYV

$FTXLVLWLRQ FRVWV DQG DGPLQLVWUDWLRQ H[SHQVHYV

,QVXUDQFH VHUYLFH H[SHQVHV

7TRWDO DVVHWYV

(TXLW\ DQG OLDELOLWLHV

(TXLW\

6XERUGLQDWHG ORDQ FDSLWDO DPRUWLVHG FRVW
7RWDO SURYLVLRQV IRU LQVXUDQFH FRQWUDFWV
BUHPLXP SURYLVLRQV

&ODLPV SURYLVLRQV

3URYLVLRQV IRU ERQXVHV DQG SUHPLXP GLVFRXQWYV
'"HEW UHODWLQJ WR GLUHFW LQVXUDQFH

'"HEW UHODWLQJ WR UHLQVXUDQFH

$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV DPRUWLVHG FRVAMH UHFODVVLILFDWLRQ RI '
WKH 7U\JJ +DQVD DQG &RGDQ 1RUZD\ DFTXLVLWLRQ ,QFXUUHG FODLPV DUH QRZ
&ODLPV B30HDVH UHIHU WR QRWH  $FFRXQWLQJ SROLF\ VHFWLRQ $FTXLUHG SR

'"HEW UHODWLQJ WR UHSRV DPRUWLVHG FRVW
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV )973/
2WKHU OLDELOLW\ SRVLWLRQV

7RWDO HTXLW\ DQG OLDELOLWLHYV

&HGHG LQVXUDQFH SUHPLXPYV

&KDQJH LQ UHLQVXUHUV VKDUH RI SUHPLXP SURYLVLRQV
S5HLQVXUDQFH FRYHU UHFHLYHG

&KDQJH LQ WKH UHLQVXUHUV VKDUH RI FODLPV SURYLVLRQV

5HLQVXUDQFH FRPPLVVLRQV DQG SURILW SDUWLFLSDWLRQ IURP
UHLQVXUHUYV

1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV

,QVXUDQFH VHUYLFH UHVXOW 7HFKQLFDO UHVXOW

P UHIHUV WR ,QVXUDQFH UHYHQXH DQG *URV'
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YVIODQFEIDO VWDWHPHQW

1RWH

P JLOQDQFLDO DVVHWY DQG OLDELOLWLHV

&ODVVLILFDWLRQ RI ILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLH

7UDQVLWLRQ WR ,)56 )56 bw -DQXDUL &RQWWWOORZLQJ WDEOH VKRZV WKH RULJLQDO PHDVXUHPHQW F
PHDVXUHPHQW FDWHJRULHV XQGHU ,)56 IRU WKH *URXS V ILQ
&KDQJH LQ LQFRPH VWDWHPHQW GXH WR ,)56 DW -DQXDU\
,)56 ,)56
,)56 &KDQJH ,$6 P
, QYHVWPHQW DFWLYLWLHYV
BURILW ORVV IURP DVVRFLDWHYV 7TUDQVLWLRQ WR ,)56 ,)56 DW -DQXDU\ &RQWLQX
,QFRPH IURP LQYHVWPHQW SURSHUW\ 2ULJLQDQHZ
,QWHUHVW LQFRPH DQG GLYLGHQGYV FDUU\LRDUU\LQJ
9DOXH DGMXVWPHQWV FODVVLZIULII_:JDLVSIEFHO(Z qumemgzaﬁ%\g;géSy
,QWHUHVW H[SHQVHYV 56 XQGHU ,)56 )56
$GPLQLVWUDWLRQ H[SHQVHV LQ FRQQHFWLRQ ZLWK LQYHVWPHUW 55 0FL D0 DVVHWY
DFWLYLWLHYV
THVWEHOW UHWXD (TXLW\ LQYHVWPHQWYV Y973/ )973/ PDQGDWRU\
Q Q Q 8QLW WUXVW XQLWYV Y973/ )973/ PDQGDWRU\
5HWXUQ RQ LQVXUDQFH SURYLVLRQV %RQGV Y973/ )973/ PDQGDWRU\
1HW ILQDQFH LQFRPH IURP UHLQVXUDQFH FRQWUDFWYV %RQGV Y973/ GHVLJQDWHGGHVLIQDWHG
1HW ILQDQFH H[SHQVHV IURP LQVXUDQFH FRQWUDFWYV /RDQV DQG
7ZRWDO LOYHVWPHQW UHWXUQ 2WKHU OHQGLQJ UHFHLYDEO$PRUWLVHG FRVW
'"HULYDWLYH ILQDQFLDO LQV)@UXP NIV PDQGDWRU\
2WKHU LQFRPH /RDQV DQG
SWKHU ERVWYV 5HYHUVH UHSXUFKDVH OHUHFIHAY DEOHPRUWLVHG FRVW
/RDQV DQG
3URILW ORVV EHIRUH WD][ 2WKHU UHFHLYDEOHYV UHFHLYDEO$PRUWLVHG FRVW
7D] /RDQV DQG
&DVK DW EDQN DQG LQ KDUHEHLYDEOHPRUWLVHG FRVW
BURILW ORVV RQ FRQWLQXLQJ EXVLQHVYV /RDQV DQG
&XUUHQW WD[ DVVHWYV  UHFHLYDEO$PRUWLVHG FRVW
3URILW ORVV RQ GLVFRQWLQXHG DQG GLYHVWHG EXVLQHVV 7RWDO ILQDQFLDO DVVHWYV
JLQDQFLDO OLDELOLWLHYV
3URILW ORVV IRU WKH \HDU 6XERUGLQDWHG ORDQ BPRIMOIYHG FRARMWLVHG FRVW
$PRXQWVY RZHG WR FUHGLW
LOQVWLWXWLRQV $PRUWLVHG FRRRUWLVHG FRVW

'"HEW UHODWLQJ WR UH$SRRUWLVHG FRPRUWLVHG FRVW
'"HULYDWLYH ILQDQFLDO LQV)WD3P MWWV PDQGDWRU\
7RWDO ILQDQFLDO OLDELOLWLHYV

SQQUABRW ) ) 7WJI$ 6) _



YIODQFEIDO VWDWHPHQWYV

'OQFRPH DQG FRPSUHKHQVLYH

3DUHQW FRPSDQ\ 3DUHQW FRPSDQ\
P )

IRWHQYHVWPHQW DFWLYLWLHYV BWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
,QFRPH IURP VXEVLGLDULHYV 3URILW ORVV IRU WKH SHULRG
,QFRPH IURP DVVRFLDWHYV
,QWHUHVW LQFRPH

2WKHU FRPSUHKHQVLYH LQFRPH

9DOXH DGMXVWPHQWYV 2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQQRW VXEVHTXHQWO\ E
,QWHUHVW H[SHQVHYV DV SURILW RU ORVV
$GPLQLVWUDWLRQ H[SHQVHV LQ FRQQHFWLRQ ZLWK LQYHVWPHQW PWWLRYLWQHWLQYV ORVVHY RQ GHILQHG EHQHILW SHQVLRQ SODQ\
7RWDO ,QYHVWPHQW UHWXUQ 7D[ RQ DFWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SHQVLR(
2WKHU H[SHQVHV 2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQ VXEVHTXHQWO\ EH UF
SURILW RU ORVV
3URILW ORVV EHIRUH WD] "HIHUUHG WD[ UHODWHG WR UHFHLYDEOH EDODQFH
([FKDQJH UDWH DGMXVWPHQWYV RI IRUHLJQ HQWLWLHV
7D] ([FKDQJH UDWH DGMXVWPHQWYVY RI IRUHLJQ PDWHULDO DVVRFLDW
+HGJLQJ RI FXUUHQF\ ULVN LQ IRUHLJQ HQWLWLHYV
3URILW ORVV IRU WKH SHULRG 7D[ RQ KHGJLQJ RI FXUUHQF\ ULVN LQ IRUHLJQ HQWLWLHYV
3URSRVHG GLVWULEXWLRQ IRU WKH \HDU 7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
'‘LYLGHQG &RPSUHKHQVLYH LQFRPH

7UDQVIHUUHG WR UHVHUYH IRU QHW UHYDOXDWLRQ DFFRUGLQJ WR WKH HTXLW\ PHWKRG
7UDQVIHUUHG WR UHWDLQHG HDUQLQJV

SQRMABRW ) )7U0I$ 6) _



YVIODQFEIDO VWDWHPHQW

WDWHPHQW RI ILODQFLDC

3DUHQW FRPSDQ\ 3DUHQW FRPSDQ!
P "..P
1IRWHVVHWYV 1IRWHTXLW\ DQG /LDELOLWLHYV

(TXLW\ LQYHVWPHQWYV LQ VXEVLGLDULHV (TXLW\

(TXLW\ LQYHVWPHQWYV LQ DVVRFLDWHYV

7RWDO LQYHVWPHQWY LQ DVVRFLDWHY DQG VXEVLGLDULHV '"HEW WR VXEVLGLDULHV

2WKHU GHEW

7TRWDO LQYHVWPHQW DVVHWYV

7TRWDO GHEW

5HFHLYDEOHV IURP VXEVLGLDULHV

7RWDO UHFHLYDEOHV 7RWDO HTXLW\ DQG OLDELOLWLHYV

&XUUHQW WD[ DVVHWYV '"HIHUUHG WD[ DVVHWYV

&DVK DW EDQN DQG LQ KDQG &RQWUDFWXDO REOLJDWLRQV FRQWLQJHQW OLDELOLWLHY DQG
2WKHU DVVHWYV 5HODWHG SDUWLHYV

7RWDO RWKHU DVVHWYV 5HFRQFLOLDWLRQ RI SURILW ORVV DQG HTXLW\

$FFRXQWLQJ SROLFLHV

7TRWDO SUHSD\PHQWY DQG DFFUXHG LQFRPH

7TRWDO DVVHWYV

$SQUDAHSRW ) ) 7UI$ 6) _



YVIODQFEIDO VWDWHPHQW

BWDWHPHQW RI FKDQJHMod

5HYDOXDWLRQ 1RQ FRQWUROOLQJ
7RWDO FKDQJHV LQ HTXLW\ LQ '..P 6KDUH FDSLWDUHVHUYHWDLQHG BDR®RQHE GLYLGH@®HUHVW 7RWDO

(TXLW\ DW '"HFHPEHU

BURILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

1XOOLILFDWLRQ RI RZQ VKDUHYV

'LYLGHQG SDLG

'LYLGHQG RZQ VKDUHYV

3XUFKDVH DQG VDOH RI RZQ VKDUHV

, QWHUHVW SDLG RQ DGGLWLRQDO 7LHU FDSLWDO
,VVXH RI DGGLWLRQDO 7LHU FDSLWDO

6KDUH EDVHG SD\PHQW

7TRWDO FKDQJHV LQ HTXLW\ LQ

(TXLW\ DW '"HFHPEHU

(TXLW\ DW '"HFHPEHU

URILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

'LYLGHQG SDLG

'LYLGHQG RZQ VKDUHYV

3XUFKDVH DQG VDOH RI RZQ VKDUHYV
6KDUH EDVHG SD\PHQW

7TRWDO FKDQJHV LQ HTXLW\ LQ

(TXLW\ DW '"HFHPEHU
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YIODQFEIDO VWDWHPHQWYV

1 RWdHWNMow Frrspor

..P P
,QFRPH IURP *URXS XQGHUWDNLQJV (TXLW\ LQYHVWPHQWY LQ *URXS XQGHUWDNLQJV
7U\J ,QYHVW $ 6 &RVW
JRUGHOVVHOVNDEHW $ 6 &RVW DW -DQXDU\
6FDQGL -9 &R $ 6 'LVSRVDOV IRU WKH \HDU
7U\J )RUVLNULQJ $ 6 $GGLWLRQV IRU WKH \HDU
&RVW DW '"HFHPEHU
9DOXH DGMXVWPHQWV 5HYDOXDWLRQ DQG LPSDLUPHQW WR QHW DVVHW YDOXH

9DOXH DGMXVWPHQWY RQO\ FRQVLVWY RI FXUUHQF\ DGMX\6WWPHIXW W LRRWIK ¢ QPSDLRDO®BQW DW -DQXDU\
5HYDOXDWLRQV IRU WKH \HDU

2WKHU H[SHQVHV 'LYLGHQG SDLG

$GPLQLVWUDWLRQ H[SHQVHV 5HYDOXDWLRQ DQG LPSDLUPHQW DW '"HFHPEHU

5HPXQHUDWLRQ IRU WKH ([HFXWLYH %RDUG LV SDLG SDUWO\ E\ 7R p $UBLRQACODPRYYW\EV 7TUNGPREVHIULQJI $ 6 /

FKDUJHG WR 7U\J $ 6 YLD WKH FRVW DOORFDWLRQ 5HIHU WR IRWH LCQ WKH 70VJ *URXS TRU D VSHFLICFDWLRQ RT WKH

DXGLW IHH 2ZQHUVKLS

$YHUDJH QXPEHU RI IXOO WLPH HPSOR\HHV IRU WKH \HDU 1DPH UHJLVWHUHG RIILFH DQG DFWLWKDMWH BQRILW ORMWXLW\

7U\J ,QYHVW $ 6 %DOOHUXS

0,
5HFRQFLOLDWLRQ RI WD[ FRVWYV JRUGHOVVHOVNDEHW $ 6 %DOOHUXS
6FDQGL -9 &R $ 6

7D[ RQ SURILW ORVV IRU WKH \HDU 713 JRUVLNULQJI § 6 %DOOHUXS
"LIIHUHQFH EHWZHHQ 'DQLVK WD[ SHUFHQW DQG ORFDO WD[ SHUFHOW

7D DGMXVWPHQWY SUHYLRXV \HDUV
7D[ RQ SHUPDQHQW GLIIHUHQFHYV

7D

7U\J ,QYHVW $ 6 %DOOHUXS
X

RUGHOVVHOVNDEHW $ 6 %DOOH
7D[ RQ SURILW ORVV IRU WKH \HDU LQ WKH SDUHQW FRPSDQ\ LV F [Qlfégl_DWQHgRH£FGOXVLYH Rl SURIL

*URXS XQGHUWDNLQJV

UXS
W ORVV DQG WD[ LQ

R
7U\J )RUVLNULQJ $ 6 %DOOHUXS

(IIHFWLYH WD[ UDWH
7D[ RQ SURILW ORVV IRU WKH \HDU

'LIIHUHQFH EHWZHHQ 'DQLVK WD[ SHUFHQW DQG ORFDO WD[ SHUFHQW
7D DGMXVWPHQWY SUHYLRXV \HDUV

7D[ RQ SHUPDQHQW GLIIHUHQFHYV
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YIODQFEIDO VWDWHPHQWYV

1 RWdHWNMow Frrspor

P P
(TXLW\ LQYHVWPHQWY LQ DVVRFLDWHYV &RQWUDFWXDO REOLJIDWLRQV FROODWHUDO DQG FRQWLGC
&RVW ODQDJHPHQW EHOLHYHV WKDW WKH RXWFRPH RI WKHVH G|
&RVW DW -DQXDU\ ILQDQFLDO SRVLWLRQ VLJQLILFDQWO\ EH\RQG WKH REOL.
LVSRVDOV IRU WKH \HDU ILQDQFLDO SRVLWLRQ DW  'HFHPEHU

&RVW DW '"HFHPEHU

5HYDOXDWLRQV DW QHW DVVHW YDOXH SHODWHG SDUWLHYV

SHYDOXDWLRQV DW  -DQXDU\ 7U\J $ 6 KDV QR UHODWHG SDUWLHV ZLWK D FRQWUROOLQJ LQIOX
5HYHUVHG RQ VDOH 7U\JKHGV*UXSSHQ VPED 5HODWHG SDUWLHV ZLWK D VLJQLILFDQ\
9DOXH DGMXVWPHQWY IRU WKH \HDU ([HFXWLYH %RDUG ZKLFK LV FRQVLGHUHG .H\ ODQDJHPHQW DQG

5HYDOXDWLRQV DW '"HFHPEHU

&DUU\LQJ DPRXQW DW '"HFHPEHU 6SHFLILFDWLRQ RI UHPXQHUDWLRQ

%DVH VDOBHWDUH &DVK
1XPEHU RILQFO FDEDVHGYDULDEOH

&XUUHQW WD[ DVVHWYV SHUVRROORZDQFBULDE®BODU\3HQVLRQ 7RWDO
7D[ UHFHLYDEOH DW -DQXDU\ 6XSHUYLVRU\ %RDUG

$GMXVWPHQWY WR SUHYLRXV \HDUV ([HFXWLYH %RDUG

&XUUHQW WD[ IRU WKH \HDU 5LVN WDNHUV

7D[ SDLG IRU WKH \HDU

7D UHFHLYDEOH DW '"HFHPEHU

D 7RWDO H[SHQVHV UHFRJQLVHG LQ IRU PDWFKLQJ VKDUHV D
'"HIHUUHG WD[ DVVHWYV SUHYLRXV \HDU
&DSLWDOLVHG WD[ ORVVHV E ,QFOXGLQJ QRQ FRPSHWLWLRQ FODXVH
7U\J $ 6 F 5LVN WDNHUV LQ 7U\J $ 6 LQFOXGHYVY RQO\ RQH HPSOR\HH ZKH!
7KH DPRXQWY DUH LQFOXGHG LQ 1RWH IRU 7U\J *URXS

7D YDOXH RI QRQ FDSLWDOLVHG WD[ ORVVHYV

7U\J $ 6
IXPEHUGRIYHUDQFH

21 ZKLFK UHWLSHBYRQV SD\
6XSHUYLVRU\ %RDUG

&RQWUDFWXDO REOLJDWLRQV FRQWLQJHQW OLDELO LW+

7KH 'DQLVK FRPSDQLHV LQ WKH 7U\J *URXS DUH MRLQWO\ 1\/rxwiyH %RDUG XSSHQ VPED 7KH
FRPSDQLHV DQG WKH RWKHU MRLQWO\ WD[HG FRPSDQLHV £ '\ WDNHUYV OLJDWLRQV WR ZLWKKROG
WD[HV DW VRXUFH RQ LQWHUHVW UR\DOWLHV GLYLGHOG6V UYG CQFF F LQ UHVSHFW RI WKH

MRLQWO\ WD[HG FRPSDQLHYV

&RPSDQLHV LQ WKH 7U\J *URXS DUH SDUW\ WR D QXPEHU RI GLVSXWHV LQ '"HQPDUN 1RUZD\ DQG
6ZHGHQ
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YIODQFEIDO VWDWHPHQWYV

1 RWdHWNMow Frrspor

5SHODWHG SDUWLHYV 5HODWHG SDUWLHV FRQWLQXHG

6SHFLILFDWLRQ RI
(DFK PHPEHU RI WKH ([HFEXWLYH %RDUG LV HQWLWOHG WR PF

1XPEHUW;;I|DL\</3HF<;/B?tgﬁLEDDEV;m?L?C/DKEOH WR PRQWKV] VDODU\ SOXV SHQVLRQ FRQWULEXWLRQ ,I D FK
SHUVRQOORZDOMDODUI VDODUBHOVLRG 7Rwp I QWLWOHG WR VHYHUDQFH SD\ HTXDO WR  PRQWKV] VDODU\

6XSHUYLVRU\
([HFXWLYH %RDUG
5LVN WDNHUV

5LVN WDNHUV DUH GHILQHG DV HPSOR\HHV ZKRVH DFWLYLWLH)
FRPSDQ\]V ULVN SURILOH 7KH 6XSHUYLVRU\ %RDUG GHFLGHYV .
WR EH ULVN WDNHUYV

3DUHQW FRPSDQ\

D 7RWDO H[SHQVHV UHFRJQLVHG LQ IRU PDWFKLQJ VKDUﬁL\j\@Qﬁcf\RQﬁ)(ng.ﬁ@D\@p\E@UHV DOORFDWHG LQ DQG
SUHYLRXV \HDU 7U\JKHGV*UXSSHQ VPED FRQWUROV Rl WKH WRWDO VK
E 5LVN WDNHUV LQ 7U\J $ 6 LQFOXGHV RQO\ RQH HPSOR\HH 7ZK\HKHH 8 V HUMODDH H DCE DHRN ORRUIRO@RW SUHVHRWWERH VKDUHV RX
7KH DPRXQWV DUH LQFOXGHG LQ 1RWH IRU 7U\J *URXS "HEHPEHU

1XPEHU BRHYHUDQFH 7UDQVDFWLRQV ZLWK *URXS XQGHUWDNLQJY DQG DVVRFLDWH)
21 ZKLFK UHWHWW®QV SD\ 7U\J $ 6 HIHUFLVHV IXO0 FRQWURO RYHU 7U\J )RUVLNULQJ $ 6
6XSHUYLVRU\ JRUGHOVVHOVNDEHW $ 6 DQG 7U\J ,QYHVW $ 6
([HFXWLYH %RDUG
5LVN WDNHUV Q 7U\J JRUVLNULQJ $ 6 SDLGDIQUGJI7%J6]'$. 6 SDALG 7U\JKHGV*U X

VPED '.. PLQ GLYLGHQGV

%DVH VDODU\ DUH FKDUJHV LQFXUUHG GXULQJ WKH ILQDQFLDO \HDU 9DULDEOH VDODU\ LQFOXGHV WKH FKDUJHV IRU
FRQGLWLRQDO VKDUHV ZKLFK DUH UHFRJQLVHG RYHU \HDUV ,Q@WH Q[HRXWE IWUD GoLRD U-Q YIROG HELVN WDNHUV DUH
LQFOXGHG LQ LQFHQWLYH SURJUDW PRV H3 DGIRWH D)W LHRD WK I FP\M B B RNULG IRQIWIKIE UHFHLYLQJ VHUYLFHYV

6XSHUYLVRU\ %RDUG LQ 7U\J $ 6 DUH SDLG ZLWK D IL[HG UHP X Q HQVDWWLRIR XOQEF PR¥QQYRW FRYHUHG E\

LQFHQWLYH VFKHPHYV L,QWHUHVW

7KH PHPEHUV RI WKH ([HFXWLYH %RDUG DUH SDLG D IL[HG UHPXRH WRQW/LRQ J BRI MRUD AW DO GRAPQRUH OVIHIBLDOY W 7U\J

DOORZDQFHV DQG VWDII EHQHILWYV $GPLQLVWUDWLRQ IHH HWF LV VHWWOHG RQ D FRVW UHF
,QWUD JURXS DFFRXQWY DUH RIIVHW DQG FDUU\ LQWHUHYV
7KH YDULDEOH VDODU\ LV DZDUGHG ZLWK FDVK DQG FRQGLWLRQDO VKDUHV ZKLFK DUH GHIHUUHG IRU

\HDUV 30OHDVH UHIHU WR ]J&RUSRUDWH JRYHUQDQFH]
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YIODQFEIDO VWDWHPHQWYV

1 RWdHWNMow Frrspor

5HFRQFLOLDWLRQ RI SURILW ORVY DQG HTXLW\

7KH H[HEFXWLYH RUGHU RQ DSSOLFDWLRQ RI ,)56 $FFRXQWLQJ 6WDQGDUGYV IRU FRPSDQLHV VXEMHFW WR
WKH 'DQLVK )LOQDQFLDO %XVLQHVV $FW LVVXHG E\ WKH 'DQLVK )6$ UHTXLUHV GLVFORVXUH RI
GLIIHUHQFHVY EHWZHHQ WKH IRUPDW RI WKH DQQXDO UHSRUW XQGHU ,)56 $SFFRXQWLQJ 6WDQGDUGYV DQG
WKH UXOHV LVVXHG E\ WKH 'DQLVK )6$

7KHUH LV QR GLIITHUHQFH LQ SURILW ORVV RU HTXLW\ UHFRJQLVHG DIWHU 'DQLVK )6% DQG ,)56
$FFRXQWLQJ 6WDQGDUGYV

$FFRXQWLQJ SROLFLHV
3OHDVH UHIHU WR 7U\J *URXS V DFFRXQWLQJ SROLFLHV
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YIODQFEIDO VWDWHPHQWYV

4 AXDUWHUO\ RXWOLQH

BULYDWH

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

.H\ UDWLRYV

*URVV FODLPV UDWLR

I1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
*URVV H[SHQVH UDWLR

&RPELQHG UDWLR

&RPELQHG UDWLR H[FOXVLYH RI UXQ RII
&RPPHUFLDO

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

.H\ UDWLRYV

*URVV FODLPV UDWLR

I1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
*URVV H[SHQVH UDWLR

&RPELQHG UDWLR

&RPELQHG UDWLR H[FOXVLYH RI UXQ RII
&RUSRUDWH

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

.H\ UDWLRYV

*URVV FODLPV UDWLR

I1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
*URVV H[SHQVH UDWLR

&RPELQHG UDWLR

&RPELQHG UDWLR H[FOXVLYH RI UXQ RII

$ IXUWKHU GHWDLOHG YHUVLRQ RI WKH SUHVHQWDWLRQ FDQ EH GRZQORDGHG IURP
WU\J FRP XN!ILQYHVWRU! 'RZQORDGV!IWDEOHV
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YIODQFEIDO VWDWHPHQWYV

4 AXDUWHUO\ RXWOLQH

2WKPH U
,QVXUDQFH UHYHQXH
,QVXUDQFH VHUYLFH UHVXOW

7U\J WRWDO
,QVXUDQFH UHYHQXH
,QVXUDQFH VHUYLFH UHVXOW
L, QYHVWPHQW UHWXUQ
2WKHU LQFRPH DQG FRVWV
3URILW ORVV EHIRUH WD]

7D]

3URILW ORVYV

.H\ UDWLRYV

*URVV FODLPV UDWLR

I1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
*URVV H[SHQVH UDWLR

&RPELQHG UDWLR

&RPELQHG UDWLR H[FOXVLYH RI UXQ RII

D$PRXQWV UHODWLQJ WR 7U\JJ +DQVD DQG &RGDQ 1RUZD\ DFTXLVLWLRQV 30OHDVH UHIHU WR QRWH DQG $FFRXQWLQJ
SROLFLHV

$ IXUWKHU GHWDLOHG YHUVLRQ RI WKH SUHVHQWDWLRQ FDQ EH GRZQORDGHG IURP
WU\J FRP XN!/ILQYHVWRU! 'RZQORDGV!WDEOHV

$SQUDAHSRW ) ) 7UI$ 6) _



YIODQFEIDO VWDWHPHQWYV

4 AXDUWHUO\ RXWOLQH

'DQLVK JHQHUDO LQVXUDQFH

1RUZHJLDQ JHQHUDO LQVXUDQFH

,QVXUDQFH UHYHQXH

12. '.. DYHUDJH UDWH IRU WKH SHULRG
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

,QVXUDQFH VHUYLFH UHVXOW

5XQ RIlI JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV

*URVV FODLPV UDWLR

I1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
*URVV H[SHQVH UDWLR

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
*URVV H[SHQVH UDWLR

&RPELQHG UDWLR

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXOO WLPH HPSOR\HHV HQG RI SHULRG

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXOO0 WLPH HPSOR\HHV HQG RI SHULRG

$SQUDAHSRW ) ) 7UI$ 6) _



YIODQFEIDO VWDWHPHQWYV

4 AXDUWHUO\ RXWOLQH

4 4
P P

6ZHGLVK JHQHUDO LQVXUDQFH 2WKHU E

6(.'.. DYHUDJH UDWH IRU WKH SHULRG ,QVXUDQFH UHYHQXH

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH H[SHQVHV

,QVXUDQFH VHUYLFH UHVXOW

,QVXUDQFH VHUYLFH UHVXOW

5XQ RIlI JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV

*URVV FODLPV UDWLR

I1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
*URVV H[SHQVH UDWLR

7U\J WRWDO

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXO0O WLPH HPSOR\HHV HQG RI SHULRG

2WKHU (XURSHDQ FRXQWULHV D

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

L QYHVWPHQW UHWXUQ

2WKHU LQFRPH DQG FRVWV

3URILW ORVV EHIRUH WD]

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV

*URVV FODLPV UDWLR

I1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
*URVV H[SHQVH UDWLR

5XQ RIlI JDLQV ORVVHV QHW RI UHLQVXUDQFH
1XPEHU RI IXO0O WLPH HPSOR\HHV HQG RI SHULRG

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXO0 WLPH HPSOR\HHV HQG RI SHULRG

$SQAUOAUHRW

))703$ 6) _



VIQODQFI DO VWDWHPHQWYV

*URXS FKDUW

*URXS FKDUW DW -DQXDU\ &RPSDQLHVY DQG EUDQ
E\ 'DQLVK RZQHUV DQG GRPLFLOHG LQ '"HQPDUN XQOH'

&RPSDQ\ %UDQFK

SQRQOUWBRW ) ) 7U0J$ 6) _



YVIODQFEIDO VWDWHPHQW

*ORVVDU\ NH\A UDWLRYV DQC
SHUIRUPDQFH PHDVXUHYV

7KH ILQDQFLDO KLJKOLJKWY DQG NH\ UDWLRV RI 7U\J KDYH EHHQ SUHSDUHG LQ DFF
JLOQDQFLDO 6XSHUYLVRU\ $XWKRULW\ RQ WKH ILQDQFLDO UHSRUWYV IRU LQVXUDQFH
DQG DOVR FRPSO\ ZLWK \5HFRPPHQGDWLRQV O5DWLRV] LVVXHG E\ WKH &)$%$ 6RFLHW)

&ODLPV UDWLR QHW RI UHLQVWXYUBG®OREH SHU VKDUH ODUNHW SULFH QHW DVVHW YDOXHXQGYV

*URVV FODLPV UDWLR QHW UHLQVXUDQRESRYRWLRLYLGHQG 6KDUH SULFH (TXLW\ SOXV VKDUH RI TXDOLI\LQ

SURILW PDUJLQ VROYHQF\ SXUSF
1XPEHU RI VKDUHYVY DW \HDU HQGIW DVVHW YDOXH SHUDVGRH/V WD[ DVVHW DQG SURSR\

&RPELQHG UDWLR

7KH VXP RI WKH JURVV FODLPV WKH OHW
UHLQVXUDQFH UDWLR DQG WKR g lRQ/‘\/Vkﬁ%HQ\NPWEBWLR IHW DVVHW YDOXH SHU VKDUH | Fy (puqQLQJV

3URILW RU ORVV IRU WKH \HDU(TXLW\ DW \HDU HQG 6KDUH SULFH
‘'DQLVK JHQHUDO LQVXUDQFH $YHUDJH QXPEHU RI VKDUHVIXPEHU RI VKDUHV DW \HDU HQG 5, 0L0Jv SHU VKDUH

&RPSULVHV WKH OHJDO HQWLWLHV 7U\J JRUVLNULQJ $
7UNJ JLYVIRUVLNULQJ $ 6 )RUMFNYILEHNY SHU VKDUH RI FROWH@XUE L EXVULRONN UDWLR SHWXUQ RQ HTXLW\ DIWHU WD]|

$NWLHVHOVNDEHW /LY ,, DQG H,[F Wﬁg\l \HBB
H LQJV IURP FRQWLQXLQJ EXVLQHVV 3URILW RU ORVYV IRU WKH \HC
IRUZHJLDQ DQG 6zHGLVK EUDQH:I?H DIWHU WD] I1HW H[SHQVH IURP UHLQVXU

"HLIJKWHG DYHUDJH HTXLW
'LOXWHG DYHUDJH QXPEHU RI VKDUBIXWHG DYHUDJH QXPEHU RI VKDOQNYXUDQFH UHYHQXH

$YHUDJH QXPEHU RI VKDUHV DGMXVWHG IRU QXPEHU 5X0 RI1 IDLQV ORVVHY

RI VKDUH RSWLRQV ZKLFK PD¥BRWVWHBODIDRDOUBWORW H IRUZHJLDQ JHQHUDO LQVXUDQFH G| ||HUHQFH EHWZHHQ WKH F
*URVV FODLPV | &RPSULVHV 7U\J JRUVLNULQJ %8y ERYLBLHRR RI WKH ILQDQFLE

'"LVFRXQWLQJ EUDQFK IRUHLJQ FXUUHQF\ WUDQVODWLR

(ISUHVVHV UHFRJQLWLRQ LQ WKH ILQD®ELBRQFH UHYHQXH GLVFRXOWLQJ HIIHFWV DQG WKH

VWDWHPHQWY RI H[SHFWHG IXWXUH SD\PHQWYV D WKHU L VXUD

YDOXH EHgRZ WKH[QRPLQDO D%%\Q\QH[SS'\PWQW#DWLR ZLWKR&WéD@LM/ \(/W)'f@%WVK 'XWFK %g\EV?Hié&%@LwYES l\L/QDDWQ';VL;?ngE

UHFRJQLVHG DPRXQW FDUULHV LYWV HQWMUPRES RSHUDWAIRGIERQWYHUPDQ 8QLWHG . IQIGRE RRE FWRGMixuLHY DoG

SD\PHQW 7KH VL]H RI WKH GLVFRXQW GWSHRGMHRAH Y HQxHYXUHW\ LQVXUDQFH DQG DPRﬁBW&L%HolQ%%T}_—% RQO5U v
WKH PDUNHW EDVHG GLVFRXQW UDWH DSSOLHG DQG WKH RIl LWHPV DQG UHFODVVLILFDWLRQ UHOD J

H[SHFWHG WLPH WR SD\PHQW oyXUDQFH UHYHQXH EXVLQHVV FRPELQDWLRQV IURP 56$ 6FDQGLQDYLD

&DOFXODWHG DV LQVXUDQFH WHRRYREW-RPXVWHG IRU
FKDQJH LQ JURVV SUHPLXP SURYLVLRQV

$SQUDAHSRW ) ) 7UI$ 6) _



YVIODQFEIDO VWDWHPHQW

6ROYHQF\ ,, 'HDWKHU FODLPV QHW RI UHI5@WOXUDREE 7DQILEOH (TXLW\ 527(
6ROYHQF\ UHTXLUHPHQWV IR UHDQWKHIWD G B IFFRP SQIWHR/I UHLQV XYPERIERY B WKH \HDU DIWHU WDJ |

LVVXHG E&RAFH (¥ VRWKH UHIFODWRODWHG E\ WKH 7U\J *URXS_ UHSUHVHQWY =
IUDPHZRUN WKDW WKH *URXS RSHUDWHV XQGHU 7DQJLEOH (TXLW\ SULPR 7DQJLEOH (TXLW\

‘HDWKHU FODLPV QHW RI UHLQVXUDQFH,QWLERILQHG DV

6ROYHQF\ UDWLR FODLPV UHODWHG WR VWRUP FORXGEXUVWV QDWXUDO
5DWLR EHWZHHQ RZQ IXQGV [EH® F®8 IDQIBOZLQWHU DGMXVWHG IRU 6‘%@%‘\/&% \é)PﬁLW\
UHTXLUHPHOW 7DQJLEOH (TXLW\ LV GHILQHG DV ZHLJKWHG DYHUDJH

T
HDWKHU FODLPV QHW RIHTXIEW\ HIJFO
6ZHGLVK JHQHUDO LQVXUDQFH : V\H#[ 8|¥6 R/%

&RPSULVHV 7U\J )RUVLNULQJ $ 6 6zHGRVKVPRFGIFKHYHQXH

7JRWDO UHVHUYH UDWLR 5XQ RIl QHW RI UHLQVXUDQFH

SHVHUYH UDWLR FODLPV SURIYFRLWHYYRBPHEQVXUDQFH DV FDOFXODWHG EV WKH
SURYLVLRQV GLYLGHG E\ LQVXYDGHFRYB vHildKEHVHQWY

8QZLQGLQJ 5XQ RIl QHW RI UHLQVXUDQFH

8QZLQGLQJ RI GLVFRXQWLQJ WDNHV SQRKE Fb P WHHH o x H

SDVVDJH RI WLPH DV WKH H[SHFWHG WLPH WR

SD\PHQW LV UHGXFHG 7KH FQRYBYXBKIYWLRUPB JURZWK LQ ORFDO FXUUHQFLHV
SD\PHQW WKH VPDOOHU WKH 3@\ RPN rRIRWY BURRYMNX LQ ORFDO FXUUHQFLHV LV
LQFUHDVH RI WKH SURYLVLRQEBYIHRWMUEHRIRUNVD FLIXUHY WKDW LQFOXGHYV 7U\JJ
XQGHU FODLPV EXW XQGHU LQyYGWIHIVBHBEW RNENFKYRUILDWKN FDOFXODWHG E\ WKH
LQFRPH VWDWHPHQW 7U\J *URXS UHSUHVHQWV

GLQJ LOWDQJLEOH DVVHWY DQG GHIHUUHG

"WR LQWDQJILEOH DVVHWYV

LS

/IDUJH FODLPV QHW RI UHLQVXU

/DUJH FODLPV QHW RI UHLQVXU’%&E%E@\E%#Q%)?@WULQQFOXGLQ‘] 7U\JJ +DQVD

IRUPD LQ \HDU ;
*
EVWKH 7TUVW "URXS UHSUHVHQ ,QVXUDQFH UHYHQXH LQFOXGLQJ 7U\JJ +DQVD

/IDUJH FODLPV QHW RI UHLQV R ! RIRUPD LQ \HDU ;

VLQJOH FODLPV RU FODLPV HY,RYWYDIQURYVHIERY¥MH LLQFOXGLQJ 7U\JJ +DQVD DQG
LQ ORFDO FXUUHQFLHVY DGMXVWIEBGRQ URUGOXSDBHRUPD LQ \HDU ;

/DUJH FODLPV QHW RI URH¥OHRDBRHZQ IXQGV 522)

3URILW IRU WKH \HDU DIWHU WD
,QVXUDQFH UHYHQXH [
2ZQ )XQGV 3ULPR 2ZQ )XQGV 8OWLPR

SQRMABRW ) )7U0I$ 6) _



'LVFODLPHU

&HUWDLQ VWDWHPHQWYV LQ WKHRXIQGRDH RU PRERURN WHHVH ULVNV RU
EDVHG RQ WKH EHOLHIV RI RXXQPBQWDHPMQW\DFDAH®WLDOLVH RU VKRXOG DQ\

DV DVVXPSWLRQV PDGH E\ DQXGQIGHIRURMW LR XPSWLRQV SURYH WR EH

FXUUHQWO\ DYDLODEOH WR PID@IRIGPHIRMW 76UV D)W HFFHWQWDWY ILQDQFLDO FRQGLWLRQ RU
UHJDUGLQJ 7U\J]V IXWXUH RSHHWDWWOLWQY BEHRSEBWNWLRQV FRXOG PDWHULDOO\ GLIIHU
ILQDQFLDO SRVLWLRQ FDVK IORPVWERXWLGHVFULWHOGVKHIUHLQ DV DQWLFLSDWHG
SODQV DQG IXWXUH REMHFW LEYHHOLRWIKE U HVROL@ DWHG RU H[SHFWHG 7U\J LV QRW
VWDWHPHQWYVY RI KLVWRULFDXQDHW PRQ GXQYMWROXS EHWH DQ\ Rl WKH IRUZDUG
LGHQWLILHG E\ WKH XVH RI ZRBE&WN LMXF K WDIYWMWPH@WW\RU WR FRQIRUP VXFK
\EHOLHYHV] \H[SHFWV] \DLP WW DIVOMPHH@RGW] WRODEWXDO UHVXOWYV H[FHSW DV PD\
\WHHNV] \ZLOO] \PD\] \DQW LEHSWHKVUHBREKOBGD Z\FRXOG]

\FRQWLQXHV] RU VLPLODU H[SUHVVLRQV

$ QXPEHU RI GLIIHUHQW IDFWRUV PD\ FDXVH WKH

DFWXDO SHUIRUPDQFH WR G HH DG ALRUW R HI DX\ @ \Q WEKRU W

WKH IRUZDUG ORRNLQJ VW D WRHPDHSOMHWU LR \& B SV WD@DDQ®GDWLVN PDQDJHPHQW RQ
UHSRUW LQFOXGLQJ EXW QR&D(HPLQG & QVIRRIHHIHUR® D

HFRQRPLF GHYHORSPHQWYV FEBQBHNSWLREHMRI VRPH RI WKH IDFWRUV ZKLFK PD\
FRPSHWLWLYH HQYLURQPHQWD I GHYW OVKIP HUDRX\S IMQSWMKHRUPDQFH RU WKH
ILQDQFLDO PDUNHWYV H[WUDRQ&XUDQFHYHQOBXYWNFK DV

QDWXUDO GLVDVWHUV RU WHUURULVW DWWDFNV FKDQJHV LQ

OHJLVODWLRQ RU FDVH ODZ DQG UHLQVXUDQFH
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