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Enedo in brief

POWER SUPPLY PRODUCTS AND

SOLUTIONS TO DEMANDING APPLICATIONS
Enedois an international Group that designs, develops
and produces demanding power systems and power sup-
plies. A powersupply is used to convert electrical energy
into a different form needed by the end application or
device. Its customers include, among others, Original
Electronic Manufacturers (OEM) as well as wholesalers
anddistributorsinthe field. The company’s main markets
are in Europe and the United States.

Enedoalso produces system solutions for power con-
version and energy storage. The company’s power sup-
plies are either standard solutions or customer-specific
customizations, and they observe the current and future
needs of the customers

Electrification and digitalization is one of the current
and future megatrends. Electricity can be converted for
many uses with a good efficiency, such as mechanical
movement, heat or chemical energy. Likewise, kinetic
energy will be converted or returned into electricity more
and moreinthe future. Enedoisinvolvedin the electrifi-
cationand digitalization of its customers’ businesses and
operating environments, helping to create more favorable
conditions for sustainable development.

Allthe Enedo units hold ISO 9001 quality certifications
and ISO 14001 environmental certifications.

In 2020, the company’s net sales amounted to EUR
38.5million, and it had 371 employees on average.

Since 2020, Enedo has had three product categories.
The Power Supplies product category includes industrial
power supplies, the LED Drivers product category con-
tains power suppliesfocusing on lighting applicationsand
the Power Systems product category includes system
products and rail power systems.

ENEDO OPERATES IN TUNISIA, ITALY,
FINLAND AND THE UNITED STATES

v

USA, Denville, New
Jersey, sales

FINLAND, Vantaa, head office
sales and product development

ITALY, Osimo,
Q sales and product development

TUNISIA, Tunis
owhn production

The company’s net sales by product category
in 2020, total EUR 38.5 million

B LED Drivers 22.5%
B Power Supplies 62.6%
B Power Systems 14.9%

Net sales by areas

B EMEA 689%
B APAC 129%
B Americas 18.2%
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Financial year 2020 in brief

—
Group key figures in brief 2020 2019 Enedo’s updated strategy was published in
Net sales MEUR 38.5 433 February 2020. Its aim is a turnaround of
Adjusted EBITDA MEUR -0.4 1.2
! Enedo into a profitable company through
EBITDA MEUR -0.8 11
Adjusted operating profit/loss MEUR -3.9 -2.4 business growth and the turnaround program
Operatmg pl’Oﬁt/|OSS MEUR -4.3 -2.6 supporting cost efﬁciency.
Profit/loss before taxes MEUR -5.4 2.7
Profit/loss for the period MEUR -6.2 2.6 We took some significant steps in 2020 with
Return on equity (ROE)” % ~803.6 392 the new product grouping, the reorganization
Return on investment (ROI) * % -27.6 -9.2 P 9 ping. 9
Cash flow from operating activities MEUR -2.3 -0.5 of sales and marketing and the reorganization
Net interest-bearing liabilities MEUR 16.8 12.6 of production.
Solvency ratio % -7.4 1.5
Net gearing™” % 3421 The negative impacts of the COVID-19
Earnings per share*** EUR -0.74 -0.31
andemic, however, clearly exceeded the
Equity per share*** EUR -0.26 0.44 P y
Dividend per share*** EUR - - benefits gained, which is reflected in our key
Share price on December 31*** EUR 0.90 2.60 figures.
Market capitalization on December 31 MEUR 7.6 219
Personnel, average 371 388
*The discontinued operations are not itemized for the equity and investment.
**Net gearing is not presented for 2020 due to the negative equity.
***The number of outstanding shares has been adjusted to reflect the number of shares after the reverse split.
Net sales, MEUR Operating profit/loss, MEUR Return on investment (ROI), %
2019 433 -2.6 2019 2019
2020 385 -43 2020 2020
(o] 10 20 30 40 50 -5 -4 -3 -2 -1 (o] -30 -20 -10 o]
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Review by the President and CEO

The start of the COVID-19 pandemic turned 2020 into
a completely exceptional year that was very challenging
for Enedoaswell. Theimpacts of COVID-19 pandemic for
Enedo were mainly caused by restrictions of production
in Tunisia as well as salesdevelopmentin LED Drivers and
Power Supply categories. During the pandemic, ensuring
the health and safety of our personnel and, at the same
time, safeguarding the continuity of business became
more important than ever before.

Enedo’s second half-year was clearly better than the
first one in terms of operations, while in terms of the
development of net sales and profit, it was clearly worse
than expected. The company’s own operations and the
planned change projects moved forward, but business
development was slower than expected mainly due to
the various COVID-19 restrictions and impacts.

The challenges in the supply chain that burdened the
first half-year were fixed fully in the second half-year, and
we continued our production in Tunisia throughout the
second half of the year. The delivery delays of the first half
of the year were mainly resolved by the end of September.

Theturnover of LED Drivers and especially of Systems
productsincreased comparedto the first half of the year.
The development of the Systems business was the high-
light of the entire financial period and the second half-
yearaswell. The strongerrecovery in the demand for LED
Drivers kept moving forward during the second half-year,
and as a result of this, we decreased our business and
profitability guidance in October.

In spite of the positive start of the sales organization
renewed at the beginning of 2020 and the growth in the
Systems category, the company’s net sales, EUR 38.5
million, decreased by EUR 4.8 million year-on-year. Due

tothe low net sales, the adjusted operating profit for the
financial year was EUR 3.9 million negative.

The demand for LED Drivers is linked to entertain-
ment and culture, which caused a significant drop from
the comparison period and amounted to EUR 8.7 mil-
lion (2019: EUR 1.5 million). The net sales of the Systems
product category, on the other hand, increased by one
third and amounted to EUR 5.7 million (2019: EUR 4.3
million). The positive development of the Systems net
sales resulted from the extension of the MHE product
category and the development of sales in particular as
well as the new train system orders and the start of sales
in the United States. In the Power Supply category, the
net sales amounted to EUR 24.1 million, corresponding
to a decrease of EUR 3.4 million from the previous year.
This was primarily due to the challenges in deliveries in
the first half of the year and the temporary decrease in
the demand for customer products.

In terms of sales by area, the biggest change can be
seen in the US market: in 2018, net sales were EUR 10.7
million, in 2019 EUR 11.1 million and in 2020 EUR 7.0 mil-
lion. The uncertainty that started in the United States dur-
ing the first half of the year continued throughout the sec-
ond halfaswell. Thiswas due to, in particular, the delaysin
the start of sales to new, already established customers,
the lockdowns initiated by US companies and the general
COVID-19situation inthe United States. Distributors also
continued with the optimization of their storage levels
in order to respond to the uncertainty in the US market.
Despite the challenges in the American markets, we got
off to a good start of Systems products sales there.

We responded to the slow recovery of net sales and
the delayed onset of growth by continuing the cost sav-

ing actions initiated in the first half of the year with the
temporary layoffs of our Italian personnel being the most
important action. Such actions continued throughout
the second half of the year. The actions implemented
resulted intemporary cost savings of approximately EUR
0.4 million in the second half of the year.

On February 16,2021, we announced that we are plan-
ning a rights issue totaling EUR 12 million and a condi-
tional cancellation of debts totaling EUR 3.3 million.
The company intends to execute a turnaround program
aimed at a substantial positive change in its financial
results by the end of 2023. The key elements of the turn-
around program are estimated permanent annual savings
exceeding EUR 4 millionindirectand indirect costs over
the period 2021-2023 compared to the 2020 cost level
(excluding temporary layoffs and other temporary sav-
ings), an annualincrease in sales from 5to 10 percent, and
a clear improvement of the balance sheet and financing
structure.

| am still confident that, together with our strategy
and the reorganization measures implemented, the
turnaround program will give a solid basis for building a
profitable future and increasing the company’s business
operations. | wish to thank our personnel for their com-
mitment and hard workand our shareholders, customers
and suppliers for their solid support also in this challeng-
ing year. | believe and trust that Enedo’s products and
solutions will give each of you more and more benefits
in the coming months and years.

Vesa Leino
President and CEO,

ENEDO’S YEAR 2020
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PRODUCT CATEGORIES

LED Drivers

In2020, LED Driversaccounted forapproximately 23 percent
of Enedo’s net sales. The products of this product category
are low or high power LED drivers used in different lighting
products. Enedo’s portfolio used to focus on low power LED
drivers used in indoor lighting solutions in particular, but
the company has been moving its focus to the high power
LED driver market and succeeded in increasing its share
and sales in this market.

Inthe low power LED drivers, Enedo’s key strengthliesin
the solid development and recognized status of the Strato
product range, and the company has been able to utilize
thisin its transfer towards the high power LED driver mar-
ket. Furthermore, Enedo launched a new next-generation
Strato Evo productrange in 2018, providing the possibility
to program the driver’s characteristics as the main added
value to the customer. This reduces the customers’ need for
storage and decreases the capitalinvested in the inventory.

In the high power LED drivers, Enedo is able to utilize its
key strengths, such asits long experience, project capabili-
tiesandthe reliability, robustnessand productintelligence
of its products even better.

Examples of final products using
LED drivers include stadium, airport
and industrial lighting, among others.

ENEDO'SYEAR2020 | 5



PRODUCT CATEGORIES

Power Supplies

In 2020, Power Supplies accounted for approximately
63 percent of Enedo’s net sales. The products manu-
factured in this category include standard solutions
sold to all the customers as well as customer-specific
customized power supply solutions. The products of this
product category are mainly sold to the North American
and European markets, but also to the Far East. The
products are either produced in our Tunisian plant or
procured from contract suppliers.

The customer-specific customizations are based on
the product platforms developed by Enedo that can be
used in other products offered to customers.

In Power Supplies, Enedo’s strength liesinlong-term
customer relation-ships based on years of experience
and expertise inthe different sub-segments of the indus-
try. The mostimportant customersinclude, among oth-
ers, theleading US testing and instrumentationindustry
company, aleading Czech stage lighting manufacturer,
a Finnish telecommunications company, a Finnish paper
and energy industry system supplier, a Belgian high-tech
company providing visual solutions and a leading US
manufacturer of large video screens.

The products of the Power Supplies category are used in different kinds
of demanding applications, such as industrial automation, industrial
testing, LED displays, transport equipment and healthcare equipment.

ENEDO'S YEAR2020 | 6



PRODUCT CATEGORIES

Power Systems

In 2020, Power Systems accounted for approximately 15 percent of
Enedo’snetsales. Its products include power supply products, custom-
ized power supply packages and turnkey delivery projects for the railway
industry, among others. Enedo also develops loT-enabled condition
monitoring of power supply and power distribution packages, which is
utilized in smart battery chargers, for example.

About half of the sales of this product category come from power
supply systems and half from individual power supply products. The DC
reserve power systemis a key product in the category, taking care of the
necessary storage of energy and energy supply in situations when the
normal energy supply fails.

In2018, Enedo launched the next-generation Modular High Efficiency
(MHE) rectifier product. The design of MHE is based on passive cooling.
The product does not require any kind of a fan or other forced circulation
of cooling air. With an efficiency of over 97 percent, the company estimates
that Enedo’s MHE products are at the very top of this sector of industry.

The Power Systems product category focuses on the North European,
Russian and East European markets where Enedois arecognized power
supply brand and the competition mainly consists of local system inte-
grators or device manufacturers.

Enedo’sstrengthsin this product categoryinclude its comprehensive
power supply competence and technological expertise, ranging from
individual power supplies to system-level design and maintenance
over the product’s service life. Enedo’s competence gives a competi-
tive advantage over other operators in the field with many companies
solely focusing on system integration using third-party power supply
products and components. Enedo’s particular strength lies in its own
solutions based on its passive cooling products suitable for demanding
industrial conditions.

Growth areas in this product category in the nearby markets include
energy production and distribution as well as IT and data communica-
tions. Railway customers provide growth opportunitiesin Central Europe.
In these growth areas, Enedo is able to utilize its comprehensive com-
petence ranging from the design of power supply solutions to lifecycle
maintenance services.

The products of the Power Systems
category are used especially in
demanding environments, such as the
monitoring and control of transmission
and distribution of electricity, oil and gas
production and processing, automation,
rail traffic, data communications and
maritime transport.

ENEDO'S YEAR 2020 | 7



Enedo’s strategy and objectives

ENEDO UPDATED ITS STRATEGY AT THE BEGINNING OF 2020
Enedo launched its new brand identity, strategy and logo at the beginning of 2020 and changed
its name from Efore Plc to Enedo Plcin February 2020.

Enedo’s strategy was published in February 2020. It aims at the turnaround of Enedo into a profit-
able company through business growth and the turnaround program supporting cost efficiency.

Enedo aims at increasing its net sales and improving its profitability, and the company transi-
tioned to a global sales organization in 2020 to support these objectives. The company’s sales
are focused in Europe and especially in Northern America. It also seeks to offer a more attractive
product portfolio and larger product packages to its current customers and to enforce Enedo’s
position as a cooperation partner. Enedo will be actively looking for new customers in the market
for products and solutions intended for demanding operational environments.

Future growth areasinclude, forexample, smart electricity grids, process automation redundan-
cies, different uses of LED lighting with higher power and expansion to the solutions needed by
railroads and other demanding traffic systems.

ENEDO’S MISSION

> Smart solutions for electric future

ENEDO’S STRENGTHS

> Energy efficient products and the capability to utilize the opportunities
arising from digitalization

Excellent technical know-how and understanding of customers
Reputable, solvent and well-known customers

Customer satisfaction arising from durable products of high quality
Experienced and capable management

Flexible and scalable operating model

Understanding of production

VvV VV VvV VYV

ENEDO’S STRATEGIC STRENGTHS

LIFETIME VALUE

> Developing intelligent, customized, modular and high-

performance systems in close partnership with key
customers. Enedo products focus strongly on life cycle
management and total cost optimization.

SMART CUSTOMIZATION

> Flexible combination of efficient product platforms
and module development ensure that customer and
customization needs are fulfilled cost-efficiently and
fast.

PARTNERSHIPS

> Enedo technologies, product development capabili-
ties and capacity are strengthened by close co-opera-
tion with carefully selected partners.

COST EFFICIENCY

> Enedo continues to improve its operations and cost
efficiency by renewing the operational IT systems and
by improving the raw material availability and cost-effi-
ciency with close partnerships. Enedo’s organizational
model supports simple and quick decision making,
further improving the cost efficiencies.

ENEDO’S YEAR 2020



Strategy path

2017-2019

> Significant reorganizations to enable
the turnaround

Outsourcing of manufacturing in
China
Divestiture of the telecommunications
business
Acquisition of Powernet to strengthen
the industrial business
Merging of Efore’s Systems business
with Powernet
Starting of the restructuring of the
remaining production

> Improving cost efficiency

. Merging of Powernet and the Systems
business
The above measures resulted in annual
savings of EUR 1.3 million by 2019
compared to the 2017 level
Relocation of the head office from
Espoo
to Vantaa

2020-2021 ciiNcerrosects o

Focus on industrial business
and three product categories
Power Supplies
LED Drivers
Power Systems

Transition to global sales organization >
synergies in sales and marketing

Utilizing the North American market
potential and growth in the high power
LED and system products

Enhancing the efficiency of the supply
chain

Planning and implementing structural
reforms and enabling change projects

Strengthening the balance sheet and
reducing financial risks

2 021 - Qrfg;?TTBhgggowm

v

Finalization of the “one group” struc-
ture and decreasing the operational
expenses to the next level

Utilization of the synergies provided

by the global sales organization and
expanding the focus from customers to
markets

Utilization of the benefits of turnaround
projects (ERP, more cost-efficient sup-
ply chain in rail and power system opera-
tions, improved productivity in Tunisia,
more efficient organization in Italy)

Utilization of the improved balance
sheet

and financial position on the long term
and deepening new customer relation-
ships by increasing our share in the
customer’s procurements

Continuous improvement of the cost
structure and the new operating model

ENEDO’S YEAR 2020



Industry review

The global megatrendsinthe power supply market support power supply manufactur-
ers utilizing high technological competence in particular. In Enedo’s operations, the
growing use of LED lighting, for example, supports the market for a certain segment
of power sources, because LED lighting always needs a separate power source. In
addition, Enedo estimates that in the manufacturing industries, the increasing use of
automation and new technologies are leading to higher demand for power sources!’

Enedo’s primary target market comprises LED lighting, industry, healthcare and
transport (rail, sea, air). All of these are expected to grow in 2021-2024.

In the power supply market, the customers include Original Electronic Manufac-
turers (OEM) as well as wholesalers and distributors in the field. Power supplies are
components used in the OEM company products sold to end users. Power supplies
are sold to OEMs either directly or through wholesalers or distributors. The power
supply market value in the United States in 2019 was approximately USD 42.5 billion.
Of this, approximately 74 percent consisted of power supplies sold by power supply
manufacturersto OEMsand the remaining 26 percent of power supplies manufactured
by OEMs for theirend products. Enedo only operates in the first of these markets, i.e,,
the commercial power supply market where the products are sold to OEMs either
directly or through wholesalers or distributors.

In 2020, the size of the commercial power supply market was estimated to be approxi-
mately USD 31 billion. The size of the market is expected to grow to USD 39.1 billion in
2024 with anaverage annual growth of 4.3 percentin 2019-2024. While the market asa
wholeis growing only at a moderate rate, its segments are growing at different speeds

More than one thousand companies are active in the global power supply market
and, apart from a couple of exceptions, there are no major operators controlling the
market shares. This means that medium-sized operators, such as Enedo, according to
the management’s assessment, have the opportunity to increase their market share
and grow faster than the market through special expertise or significant accounts.
DThe management’s assessment
2 Micro-Tech Consultants. Global Switching Power Supply Industry 2020.10/2020
3)Micro-Tech Consultants. Global Switching Power Supply Industry 2020.10/2020
4 Micro-Tech Consultants Global Switching Power Supply Industry 2020.10/2020

The estimates of this industry segment assume that vaccinations against COVID-19 will be developed in 2021 and that the
majority of the global population will be vaccinated by the end of 2022 and that the segment will return to normal in 2022¢.

COMMERCIAL POWER SUPPLY MARKET
IN 2020E (USDM)
Source: Micro-Tech Consultants. Global Switching

Power Supply Industry 2020

ENEDO’S PRIMARY
TARGET MARKET
M LED lighting
M industry
M Healthcare
Transport (rail, sea, air)

M Transport (road)

B Defence industry
Consumer products

B Computerand
non-consumer products

B Telecommunications

THE COMPANY'’S MAIN MARKET

BY SEGMENT 2019-2024E (USDM)
Source: Micro-Tech Consultants. Global Switching Power Supply Industry 2020
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B Healthcare
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REPORT OF THE BOARD OF DIRECTORS

Report of the Board Of Directors 2020

Enedo Plcis an international Group that
developsand produces demanding power
products. In 2020, Enedo complied with
the Insider Guidelines issued by Nasdaq
Helsinki Ltd as well as the Finnish Corpo-
rate Governance Code 2020 for Listed
Companiesissued by the Securities Mar-
ket Association.

The Corporate Governance Statement
and Remuneration Report will be pub-
lished as aseparate reportonthe Group's
website.

GROUP STRUCTURE

Atthe end the financial year Enedo Group
consisted of the parent company Enedo
Plc and its directly or indirectly wholly
owned operational subsidiaries Enedo
S.p.A.inltaly, Enedo Sarlin Tunisia, Enedo
Inc.in the United States, Enedo Holding

Oy and Enedo Finland Oy both in Finland.
Other subsidiaries were Efore (USA) Inc.in
United States, Efore (Suzhou) Automotive
Technology Co., Ltd in China, Efore OU
in Estonia and Enedo (Hongkong) Co.
Ltd in China.

CONTINUING OPERATIONS’ FULL-
YEAR NET SALES, OPERATING
PROFIT AND ADJUSTED OPERATING
PROFIT

Despite the positive launch of the new
sales organization changed at the begin-
ning of 2020 and the growth of the Power
Systems product category, full-year net
saleswere EUR 38.5 millionand EUR 4.8
million below 2019. The adjusted operating
profit for the financial year was negative
EUR 3.9 million due to low net sales. The
operating profit for the financial year was

EUR-4.3. EUR (EUR-2.6 million). Adjusted
operating profit for the financial year was
EUR -3.9 million. EUR (EUR -2.4 million).

Operating profit includes EUR 0.2 mil-
lion of impairment of capitalized product
development costs.

Reconciliation of adjusted operating profit/loss:

ADJUSTED OPERATING PROFIT/LOSS (MEUR)

1-12/2020 1-12/2019

12mo 12mo

Operating profit/loss -4.3 2.6
Adjustments in operating profit/loss

Resctructuring costs related to personnel 01

Production re-organisation 0.2 0.2

Provision release relating to a claim -0.2

Enedo planning related expenses 0.2 01

Adjustments in operating profit/loss Total 0.4 0.2

Adjusted operating profit/loss Total -39 -24

Net sales, MEUR

2019 433

2020 385

Operating profit/loss, MEUR

2019

2020

Return on investment (ROI), %

ENEDO’S YEAR 2020

"



REPORT OF THE BOARD OF DIRECTORS

BUSINESS DEVELOPMENT
At the beginning of the year 2020, we
renewed our business monitoringinaccor-
dance with the new product category divi-
sion and present the development of net
sales separately for these three product
categories in the financial statements.
Enedo’snew product categories are Power
Supplies, Led Drivers and Systems. The
Power Supplies product category consists
of industrial power supplies, the Led Driv-
ers category of lighting solutions, and the
Systems category includes DC system
products and rail power supply solutions.
The net sales of the Power Supplies
product category during the financial year
were EUR 24.1 million, EUR 3.4 million
weaker than at the same time last year.
The net sales of the Led Drivers product
categorywere MEUR 8.7 EUR 2.8 million
weaker than in the last financial year. The
Power Systems product category, on the
otherhand, saw growth. Net sales of Power
Systems products during the financial year
were EUR 5.7 million, EUR 1.3 millionhigher
thanin the last financial year.

The net sales of the Power Supplies
product category in the second half of
the yearwere EUR11.4 million, EUR 1.5 mil-
lion weakerthanatthe sametime lastyear.
The net sales of the Led Drivers product
category was EUR 4.4 million, EUR 0.8
million weaker than in the comparison
period of the previous year. The Systems
product category, onthe other hand, saw
growth. The net sales of Systems products
during the second half of the year were
EUR 3.0 million, EUR 0.7 million higher
thaninthe comparison period of the pre-
vious year. The most significant factors
affecting business volume in the second
half of the year were increased uncer-
tainty and slow demandinthe Led Drivers
product category as a result of Covid-19,
delivering delayed orders in the Power
Supplies category and good growth inthe
Systems product category supported by
MHE product.

MARKET OUTLOOK

In the industrial business, power sup-
pliesfor LED lighting, measuring devices,
healthcare equipment andinfrastructure

continueto provide many opportunities for
growth. The company investsin customer
segments where high reliability and long
product life cycles are the determining
factors.

SHORT-TERM RISKS AND
UNCERTAINTIES

General economic developments may
affect the company’s business environ-
ment. Covid-19 has increased the level of
uncertaintyinthe industryand, depending
onthe development of the pandemic, may
have potential effects on our customers’
ability to operate, the demand for their
end products and the general industrial
operating environment. Inthe Led Drivers
and Power Supplies product categories,
the effects of Covid-19 may bereflectedin
apostponement of demand forleisure and
sports-relatedlighting systemswhen spec-
tator capacityis underutilized. Opening of
new retail stores e.g. in the clothing retail
business has at least temporarily slowed
down, which may affect the demand for
new lighting solutions and the renewal
of old ones.

The most significant business risks are
related to the success of key customers’
products in the market. The progress of
Enedo’s product development projects
dependsin part on the schedules of cus-
tomers’own projects. Inaddition, the fluc-
tuations in demand typical of the market
cause rapid changesin Enedo’s business.

Duetothe nature of the business, Enedo
is subject to claims, of which the final solu-
tioncannot be predicted. Based on current
information, these claims are not expected
to have a material impact on the Group's
financial position.

The delivery times of the components
required by the company are partly long
and there may be difficulties in obtaining
certain components from time to time,
which may affect the delivery capacity.
Covid-19 has also increased the level of
uncertainty in each country, which may
affect ourdelivery capacity. The effects of
Covid-19 can bereflectedinan unforeseen
change inbehaviorin both supply chains
andthe company’s customers. Examples
of this can be e.g. changes in payment

Solvency ratio, %

Gearing, %

2019

2020*

(o] 100

200

w
~
)

300 400

*Net gearing is not presented for 2020

due to the negative equity.

Personnel, average

2019 388

2020 371
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REPORT OF THE BOARD OF DIRECTORS

terms and orders. The company’s high
indebtedness, relatively low liquidity and
the use of receivables financing increase
the company’s sensitivity to negative mar-
ket changes.

The company’s own productionis con-
centrated in onefactory in Tunisia. Tunisian
productionisexposedtoageneral country
risk. Tunisia’s national coronaactions, the
political environment and other factors
affecting the plant’s viability are partly
beyond the company’s control.

There arerisksrelating to the adequacy
of funding, that the company seeks to
manage through active planning and
implementation of various alternatives.
Due to the increased financial uncer-
tainty caused by the Covid-19 pandemic,
the Group has updated its estimates on
uncertaintiesrelating to liquidity risk, credit
and counterparty risk as well as business
continuity.

Share issues announced on 16.2.2021
involve uncertainty, with the exception
of irrevocable subscription commitments.
The development of the general stock
market and the activity of investors have

amaterial effect onthe completion of the
rightsissue.

Covid-19

Throughout the financial year, we have
continued to take active internal measures
to ensure the health of our employees
and continuity business. We have imple-
mented internal guidelines and followed
the guidelines of the local authorities in
each country. Enedo has operations in
Tunis (production), Italy (product devel-
opment, sales), Finland (headquarters,
product development, sales) and the
United States (sales). Our management
team monitors the development of Covid-
19inweekly callsand respondsto changes
immediately if necessary.

The estimated impact of Covid-19 on
net sales during the financial year was
negative EUR 3.0 -4.0 million mainly due
to the restrictions on Tunisian produc-
tion by Tunisian government. There were
additional costs associated with Covid-19
prevention, particularlyin Italy and Tunisia.
The temporary lay-offs of employees due
to Covid-19 reducedthe Group’s operating

costsduringthe financial year. Theimpact
of Covid-19 on the result as a whole was
estimated to be negative EUR 0.6 - 1.1
million. As a result of Covid-19 economic
stimulus measures, the company raised
loans guaranteed by the state-owned
MCCin Italy. In Finland and Italy, the com-
pany hasagreedto postpone certain taxes
and employment pension contributions.

Investments and product development
Investments in the Group’s continuing
operations during the financial year were
EUR 1.9 million (EUR 3.2 million), of which
product development capitalizations
accounted for EUR 1.3 million (EUR 2.1
million). At the end of the financial year,
capitalized product development costs
inthe balance sheet were EUR 4.9 million
(EUR 5.4 million).

During the financial year, capitalized
product development costs wereimpaired
by atotal of EUR 0.2 million (EUR O.2 mil-
lion) mainly due to changesinthe volume
expectations of individual customers of
some lItalian products.

Intotal, product development costsdur-
ing the financial year were EUR 4.2 million
(EUR4.5million), of which EUR 1.3 million
(EUR 2.1 million) were capitalized in the
balance sheet and EUR 2.9 million (EUR
2.4 million) were recognized as expenses
for the financial year thus 7.6% (5.5%) of
net sales respectively.

Taking into consideration the short-term
and mid-term effects of the Covid-19 pan-
demic to the business environment, the
impairment testing has been conducted
using lower net sales and profitability
growth estimates than previous tests.
As aresult of the impairment testing, the
parent company’s investment into the
[talian subsidiary has been impaired by
EUR 5.3 million. The impairment does
not effect group result but does weaken
the parent company’s equity. In addition,
the deferred tax asset related to lossesin
[talian subsidiary has been amortisized by
EUR 0.8 million.

Financing
The net interest-bearing liabilities were
EUR16.8 million (EUR 12.6 million) at the

Return on equity (ROE), %

-39.2 I 2019
-800 -600 -400 -200 (o]

Product development costs, MEUR

(o] 1 2 3 4

Gross investments, MEUR
o 1 2 3

2020
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end of the financial year. The net interest-
bearing liabilities include EUR 1.1 million
(EUR1Imillion) of IFRS 16 lease liabilities.

The cash flow from operating activities
during the financial year EUR -2.3 million
(EUR-0O.5million). Inadditionto generated
loss, the negative cash flow was caused by
increased need for working capital as the
salesvolumeswere lower than expected.
The cash flow afterinvesting activities was
EUR -3.7 million (EUR -1.3 million). The
Group’s solvency ratio was -7.4% (11.5%)
and the closing balance sheet was EUR
29.2 million (EUR 32.1 million).

The cash position without undrawn
credit facilities totaled EUR 1.1 million (EUR
1.1 million). At the end of the period, the
Group had EUR 1.3 million (EUR 2.2 mil-
lion) of undrawn credit facilities excluding
factoring limits.

In the stock market announcement
of 29th December 2020, the Group
announced that the financial arrange-
ments in Italy have been concluded and
asaresult, Enedo has drawn in total EUR
2.7 million of new loansin Italy during the
financial year. All loans in Italy include
a stand-still agreement until summer
2021. The loans have been guaranteed
by state backed MCC institution. One
of the loans includes covenants that the
company breached as of 31st December
2020. However, the company received
a waiver from the financier and the loan
receivables were not claimed.

On 16th of February 2021 the group
announced planning of EUR 12 million
rightsand directedissue andarelated EUR
8.6 millionloanarrangementinwhich the
company repays EUR 5.3 million of debts

and EUR 3.3 million of debts will be can-
celled. The group hasreceived irrevocable
subscription commitmentsintheamount
of EUR 9.6 million (assuming full subscrip-
tion of share rights issue) which is 80% of
the planned size of the share issue. The
Company intends to execute a financial
turn-around program, with which it seeks
toachieve asignificant positive changein
itsfinancial result by the end of 2023. The
key elements of the turnaround program
are estimated permanent annual savings
exceeding EUR 4 million in direct and
indirect costs overthe period 2021-2023
comparedtothe 2020 cost level (exclud-
ingtemporary layoffsand othertemporary
savings), anannualincrease in salesfrom5
to10 percent, and a clearimprovement of
the balance sheetand financing structure.
If the share issues and debt arrange-
ments are realized as planned, it will have
a significant positive impact on group's
solvency and liquidity. The company esti-
mates the expenses of the share issues
to be EUR O.7 million and therefore, net
proceedsare estimated at EUR 1.3 million.
The proceeds of the shareissues would be
used to pay-offa EUR 5.3 million debt to
financiers and further EUR 3.3 million of
debtswould be cancelled. Cancellation of
debts and the share issues would have a
positive impact on company’s equity. The
remaining EUR 6.0 million would be used
to execute the financial turn-around plan
and for general working capital needs.

ENVIRONMENTAL POLICY AND
RESPONSIBILITIES

The development and maintenance of the
Group’s environmental systems are based

ontheinternational ISO14001: 2004 stan-
dard. Certification inaccordance with the
standardisvalidin all of the Group’s prod-
uct development and production units.

The products are designed to meet the
recyclability requirements of the Euro-
pean Union’s WEEE (Waste Electrical
and Electronic Equipment) Directive. The
design applies the recommendations of
the EuP (Energy using Products) Directive
tominimize product-related resource use.

The Group's production units are ready
for lead-free production in accordance
withthe European Union’s RoHS (Restric-
tion Of Certain Hazardous Sub-stances)
Directive. The lead soldering processisalso
used if required by the product require-
ments.

The recycling of electronic and metal
waste generated in production and prod-
uct developmentis handled with compa-
nies that specialize in operations. Chemi-
cal waste generated in the processes is
collected and delivered to companies
specializing in the treatment of harmful
substances.

At the time of publishing the financial
statements, no environmental risks or
liabilities had arisen that would have an
impactonthe company’sfinancial position.

PERSONNEL
Average number of the group’s continuing
operations personnel was 371(388). At the
end of the financial year group’s personnel
was 354 (394).

BOARD OF DIRECTORS AND
EXECUTIVE MANAGEMENT TEAM
In the Annual General Meeting held on
24 April 2020, Antti Sivula, Tuomo Lah-
desmaki, Taru Narvanmaa ja Matti Miet-
tunenwere re-elected as members of the
Board of Directorsand Michael Peterasa
new member. Initsfirst meeting held after
the annual general meeting, the Board of
Directorsre-elected Tuomo Lahdesmaki
as the chairman of the board and Taru
Narvanmaa as the vice chairman. Taru
Narvanmaa was elected as Chairmanand
Tuomo Lahdesmakiand Matti Miettunen
as members of the Audit Committee.
The members of the Executive Manage-
ment Team and their global responsibilities
at the end of the financial year were as
follows: Vesa Leino (President and CEQO,
Finland products), OlliMustonen (Finance
and ICT), Carlo Rosati (ltaly products),
Jussi Vanhanen (Global sales) ja Fabio
Orlandini (USA sales).

AUDITOR

Authorized Public Accountants KPMG
Oy Ab was re-elected as the company’s
auditorinthe annual general meeting 24th
April2020. KHT Henrik Holmbom acts as
the responsible auditor.

SHARES, SHARE CAPITAL AND
SHAREHOLDERS
Enedo Plcconductedareverse splitduring
the first half of the financial year and the
reduced amount of shares was registered
to trade register on 28.2.2020.

The figuresin brackets referto the end
of the corresponding period in the previ-
ous year and the share prices of the cor-
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responding period in the previous year
are adjusted to correspond the number
of shares after the reverse split.

At the end of the period under review,
the number of shares outstanding was 8
363486 (8363480).

At the end of the period under review
the number of the Enedo’s own shares
was 69 249 (69 249) pcs.

Thehighest share price during the finan-
cialyearwas EUR 2.78 (3.50) and the low-
estpricewas EUR0.80 (1.85). The average
price during the period under review was
EUR1.45(2.85)and the closing price was
EUR 0.90 (2.60). The market capitaliza-
tion calculated at the final trading price
at the end of the financial year was EUR
7.6 (21.9) million.

Thetotal turnovervalue of Enedo shares
traded on the Nasdag Helsinkiduring the
financial yearwas 2.9 (1.6) million pcs. This
accounted for 33.8% (19.3%) of the total
number of shares. The total number of
fully paid-up shares was 8 432735 (8432
735) pcs and the number of sharehold-
ers totaled 4 336 (4 261) at the end of the
financial year.

FLAGGING NOTIFICATIONS
4Capes Oy's share of ownership and votes
in Enedo Plc exceeded 5 percentthresh-
old on 2nd of November 2020.

DECISIONS OF THE GENERAL
MEETINGS
The Extraordinary General Meeting of
the company was held on 25 February
2020 in Helsinki.

The Extraordinary General Meeting
approved the proposal of the Board of

Directors that the name of the company is
Enedo Oyjandits parallel company name
is Enedo Plc. The company’s domicile is
Vantaa.

The Extraordinary General Meeting
resolved on the proposal of the Board of
Directorstoreduce the company’s regis-
tered share capital from EUR 15,000,000
with EUR 14,900,000 to EUR 100,000
and that the reduced amount of EUR
14,900,000 s transferred to the invested
unrestricted equity fund.

The Extraordinary General Meeting
resolved on the proposal of the Board
of Directors to decrease the quantity of
shares without reducing the share capital.
The company redeems from each share-
holderwithout compensationanumber of
shares obtained by multiplying the number
of shares held by each shareholder with
a factor of 49/50 on the Transaction Day
asdefined below, i.e., forevery existing 50
shares, 49 shares shall be redeemed (the
“Redemption Ratio”).

The Annual General Meeting of Enedo
Plc was held on 24 April 2020 in Vantaa.
The Annual General Meeting adopted the
financial statements of Enedo Group and
Enedo Plc forthe financial year 1January
2019-31December 2019 and discharged
the Board of Directors and the CEO from
liability for theiractionsinthe past financial
year. Further, the Annual General Meeting
approved the Remuneration Policy.

The Annual General Meeting approved
the proposal of the Board of Directors not
to distribute any dividend for the financial
period that ended on 31 December 2019.

The Annual General Meeting resolved
onthe proposal of the Board of Directors

to authorize the Board of Directors to, in
one or more transactions, decide on the
issuance of shares and the issuance of
options and other special rights entitling
tosharesreferred toin chapter10 section
1of the Companies Act as follows:

Thenumber of sharesto beissued based
onthe authorization may in totalamount
to a maximum of 1686 500 shares, cor-
responding to approximately 20% of all
the sharesin the company.

The Board of Directors decides on all
thetermsand conditions of the issuances
of shares, optionsand other special rights
entitlingto shares. The authorization con-
cerns both the issuance of new shares as
wellas the transfer of treasury shares. The
issuance of sharesand special rights enti-
tling to shares may be carried outin devia-
tion from the shareholders’ pre-emptive
rights (directed issue).

Theauthorization cancelsthe authoriza-
tion given by the Annual General Meeting
on 1 April 2019 to decide on theissuance
of shares and special rights entitling to
shares.

The authorizationis valid until the close
of the following Annual General Meeting.

Authorized Public Accountants KPMG
Oy Ab was re-elected as the company'’s
auditor. KPMG Oy Ab has informed that
Authorized Public Accountant Henrik
Holmbom will act as the responsible
auditor.

ESTIMATE OF FINANCIAL
DEVELOPMENT IN 2021

The company estimates net sales from
continuing operations to exceed EUR
40 million in 2021. EBITDA (adjusted for

items affecting comparability) for 2021 is
estimated to be positive and operating
profit (adjusted for items affecting com-
parability) to improve from 2020 but to
remain negative.

BOARD OF DIRECTORS’ PROPOSAL
FORTHE DISTRIBUTION OF
DIVIDEND

The Board of Directors will propose to the
Annual General Meeting on April 29th,
2021that no dividend will be distributed.

EVENTS AFTER THE END OF THE
FINANCIAL YEAR

16.2.2021- Enedo Plc hasagreed condi-
tionally on cancellation of its debts totalling
MEUR 3.3, is planning a directed issue
and arightsissue totalling approximately
MEUR 12, and intends to execute a turn-
around program in order to improve its
result.

16.2.2021 - Notice is given to the share-
holders of Enedo Plc (“Enedo” or the
“company”) tothe Extraordinary General
Meeting to be held on Tuesday,? March
2021at 10.00 a.m. at the head office of
the company, address Martinkylantie 43,
Vantaa.

8.3.2021 - The Finnish Financial Super-
visory Authority has granted Inission AB
(publ)a permanent exemption from obli-
gation to launch a mandatory bid

9.3.2021 - The Extraordinary General
Meeting of Enedo Plc (the “Company”)
was held on 9 March 2021 at 10 a.m. in
Vantaa.
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Consolidated statement of comprehensive income, curi000

|
Jan.1-Dec.31, Jan.1-Dec.31, Jan.1-Dec.31, Jan.1-Dec. 31,
Continuing operations Note 2020 2019 Continuing operations Note 2020 2019
NET SALES 1 38,491 43,312 Profit/loss from continuing operations,
Change in inventories of finished goods and attributable to:
workin progress -710 -114 Owners of the parent company -6,182 -2,560
Work performed for own purposes and capitalised 374 298 Non-controlling interests -1 0
Other operating income 4 361 370 Profit/loss from discontinued operations,
Materials and services 5 -25,453 -28,381 attributable to:
Employee benefits expenses 6 -9,087 -9,645 Owners of the parent company 350 2,436
Depreciation and amortization 7 -3,307 3,457  Non-controlling interests 0 0
Impairment 7 -171 -195 Profit/loss, attributable to:
Other operating expenses 8 -4,768 -4,878 Owners of the parent company -5,832 -4,996
Operating profit/loss -4,270 -2590 Non-controlling interests -1 0
Financing income 91 692 1,453 -5,833 4,997
Financing expenses 10,1 -1,809 -1,611
Profit/loss before taxes -5,387 2,747  Total comprehensive income from
Tax on income from operations 12 796 187 continuing operations, attributable to:
Profit/loss of from continuing operations -6,183 -2,560 e ofthg pqrent company -6,158 s
Discontinued operations Non-controlling |nter‘est§ -1 0
Profit/loss of discontinued operations 3 350 -2,436 Z?:::,ﬁﬁ?fggﬁf}':ﬁ é?\i?;a:gngl eto:
PROFIT/LOSS FOR THE PERIOD -5,833 -4.997 Owners of the parent company 350 2012
— Non-controlling interests o 0
Other comprehenswe |nf:pme: . Total comprehensive income attributable to:
[tems that will not be reclassm_ed to profit or loss Owners of the parent company -5,808 5716
Remeasurement of defined benefit plan 13 -109 Non-controlling interests 1 0
13 wl% -5,809 5,717

[tems that may be reclassified subsequently to

Sesit: or oz EARNINGS PER SHARE CALCULATED

ON PROFIT/LOSS ATTRIBUTABLE TO

Translation differences, continuing operations 1 -135 EQUITY HOLDERS OF THE PARENT
Translation differences, discontinued operations -476 Earnings per share from continuing operations, eur* -0.74 -0.31
n -611 Earnings per share from discontinued operations, eur * 0.04 -0.29
- Earning per share, undiluted, eur® -0.70 -0.60
Total comprehensive income from Earning per share, diluted, eur* -0.70 -0.60
continuing operations -6,159 -2,804
Td'%tcac\)%%;nuperghoepnesgﬁégiome ifi) 350 2012 *) The number of outstanding shares of comparison periods have been revised to correspond

TOTAL COMPREHENSIVE INCOME -5,809 5717 the number of outstanding shares after the reverse split.
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GROUP FINANCIAL STATEMENTS, IFRS

Consolidated statement of financial position, cur 1000

|
Note Dec. 31,2020 Dec. 31,2019
ASSETS
NON-CURRENT ASSETS
Intangible assets 14 5,990 6,999
Goodwill 14 4,275 4,275
Tangible assets 15 3,497 3,718
Other non-current financial assets 16 4 6
Non-current trade and other receivables 19 259 327
Deferred tax asset 17 1,544 2,391
NON-CURRENT ASSETS 15,569 17717
CURRENT ASSETS
Inventories 18 6,586 7608
Trade receivables and other receivables 19 5,754 5,626
Tax receivable, income tax 108 95
Cash and cash equivalents 20 1,136 1,076
CURRENT ASSETS 13,584 14,405
ASSETS 29,153 32,122

ENEDO’S YEAR 2020
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Consolidated statement of financial position, cur 1000

|
Note Dec. 31,2020 Dec. 31,2019
EQUITY AND LIABILITIES
Owners of the parent company
Share capital 21 100 15,000
Reserve for invested unrestricted equity 21 53,087 38,187
Treasury shares 21 -2,425 -2,427
Otherreserves 21 702 702
Translation differences 21 2,674 2,663
Retained earnings -56,273 -50,453
Owners of the parent company -2,135 3,673
Non-controlling interests (0] 1
EQUITY -2,135 3,674
NON-CURRENT LIABILITIES
Deferred tax liability 17 179 270
Non-current liabilities, interest-bearing 22,23 9841 6,467
Other non-current liabilities 24 42 0
Pension obligations 25 1211 1,271
Provisions 26 199 21
NON-CURRENT LIABILITIES 1,472 8,219
CURRENT LIABILITIES
Current interest-bearing liabilities 22,23 8,099 7175
Trade payables and other liabilities 24,27,28 11,304 12,613
Tax liability, income tax 260 275
Provisions 26 153 166
CURRENT LIABILITIES 19,816 20,230
Liabilities 31,288 28,449
EQUITY AND LIABILITIES 29,153 32122

ENEDO’S YEAR 2020

18



GROUP FINANCIAL STATEMENTS, IFRS

Consolidated statement of cash flows, cur 1000

|
Note Jan.1-Dec. 31,2020 Jan.1-Dec. 31,2019
Cash flow from operating activities
Customer payments received 37,604 63,898
Cash paid to suppliers and employees -38,729 -62,878
Cash generated from operations -1,125 1,020
Interest paid -494 -b24
Interest received 2 38
Other financing items -603 -958
Income taxes paid -67 -92
Net cash from operating activities (A) -2,287 -515
Cash flows from investing activities
Purchase of tangible and intangible assets -1,904 -3,073
Proceeds from sale of tangible and intangible assets 126 37
Acquisition of subsidiaries 12 0
Disposal of subsidiaries less cash and cash equivalents 326 1,766
Proceeds from sale of investments o 440
Net cash used in investing activities (B) -1,340 -830
Cash flows from financing activities
Proceeds from short-term borrowings 679 1,600
Repayment of short-term borrowings -1,611 -2,642
Working capital financing and credit limits 1,592 496
Proceeds from long-term borrowings 5,021 0
Repayments from long-term borrowings -1,500 0
Payment of lease liabilities -485 -693
Net cash used in financing activities (C) 3,696 1,239
Net decrease (-)/increase (+) in cash and cash equivalents (A+B+C) 69 -2,584
Cash and cash equivalents at the beginning of the period 1,076 3,653
Net increase/decrease in cash and cash equivalents 69 -2,584
Effects of exchange rate fluctuations on cash held -9 7
Cash and equivalents at the end of the period 20 1,136 1,076

The effect of discontinued operations on the cash flow is presented in note 3.

ENEDO'S YEAR 2020 | 19



GROUP FINANCIAL STATEMENTS, IFRS

Consolidated statement of changes in equity, cur 1000

Reserve for

invested Non-
Share unrestricted Treasury Other Translation Retained Ownersof controlling Total
Note capital equity shares reserves differences earnings the parent interests equity
EQUITY Jan.1,2019 15,000 38,187 -2,427 702 3,274 -45,348 9,390 1 9,391
Profit/loss for the period -4,996 -4,996 0] -4.997
Other comprehensive income:
Remeasurement of defined
benefit plan -109 -109 -109
Translation differences -611 0 -611 -611
TOTAL COMPREHENSIVE INCOME -611 -5,105 -5,716 (0] -5,717
TOTAL EQUITY Dec. 31,2019 21 15,000 38,187 -2,427 702 2,663 -50,453 3,673 1 3,674
Reserve for
invested Non-
Share unrestricted Treasury Other Translation Retained Ownersof controlling Total
Note capital equity shares reserves differences earnings the parent interests equity
EQUITY Jan.1,2020 15,000 38,187 -2,427 702 2,663 -50,452 3,673 1 3,674
Share capital reduction -14,900 14,900
Own shares transferred without
compensation 2 -2
Profit/loss for the period -5,832 -5,832 -1 -5,833
Other comprehensive income:
Remeasurement of defined
benefit plan 13 13 13
Translation differences 1 1 11
TOTAL COMPREHENSIVE INCOME 1 -5,821 -5,808 -1 -5,809
TOTAL EQUITY Dec. 31,2020 21 100 53,087 -2,425 702 2,674 -56,273 -2,135 (0] -2,135
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Notes to the group financial statements

ACCOUNTING PRINCIPLES FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

BASIC INFORMATION

ON THE GROUP

The Group is an international Group
developing and producing demanding
power products. The Group'’s head officeis
basedin Finland and the R&D functionsare
locatedin Finland and Italy. Salesand mar-
keting operations are located in Europe
and the United States. The production
unitislocated in Tunisia.

The Group’s parent company is Enedo
Plc. The parent company domiciled in
Vantaa and its registered office is at Mar-
tinkylantie 43, 01720 Vantaa, Finland. The
parentcompany’s share has been quoted
on the Nasdaqg Helsinki Stock Exchange
since 1989. Copies of the consolidated
financial statements are available online
atwww.enedopower.com or from the par-
ent company.

The consolidated financial statements
were authorized for issue by the Board of
Directors of Enedo Plcon March 10, 2021.
In accordance with Finnish Companies
Act, the shareholders can approve, amend
or reject the financial statements in the
Annual General Meeting held after pub-
lishing the financial statements.

GENERAL
The consolidated financial statements for
the financial period from January 1, 2020
to December 31, 2020 are prepared in
accordance with the International Finan-
cial Reporting Standards (IFRS) complying
with the IAS and IFRS standards as well
as the SIC and IFRIC interpretations in
force on December 31,2020. Inthe Finn-
ish Accounting Actand otherregulations
issued pursuant to the Act, IFRSs refer
to the standards and to their interpre-
tations adopted in accordance with the
procedures laid down in the EU regula-
tion (EC)No1606/2002. The notes to the
consolidated financial statements are also
prepared in accordance with the Finnish
accounting and company legislation.
The consolidated financial statements
are prepared under the historical cost
convention except for financial assetsand
financial liabilities, which are recognized at
fair value through profit orloss, derivative
financial instruments and share-based
payments measured at fair value at the
grant date. Unless otherwise stated, all
the figures in these financial statements
are presented in thousands of euros.

ASSUMPTION OF ABILITY TO
CONTINUEAS AGOING CONCERN
In the assessment of the business conti-
nuity principle, the company’s manage-

ment has considered the working capital
required for the implementation of the
company’s strategy and the related esti-
mates, the available sources of financing as
wellas the risks and uncertainties related
totheadequacy of financing. Management
has used a 12-month cash flow forecast
and sensitivity analysis in its judgment.

Afterthe balance sheet date, 16th Feb-
ruary 2021, the company announced the
planning of EUR 12 million share issues
andrelated EUR 8.6 millionloan arrange-
ment whereby the company would pay
back debts EUR 5.3 million and EUR 3.3
million debts would be cancelled. The
planned share issues and loan arrange-
ment, ifimplemented, willhave asignificant
impact on the company’s solvency and
liquidity. There is uncertainty about the
completion of the overall arrangement.
The development of the general stock
market and the activity of investors have
a material effect on the completion of the
rightsissue.

At the time of publishing the financial
statements on 10th of March 2021, the
company did not have sufficient work-
ing capital to finance the next 12 months
of operations without the planned share
issues and loan arrangements. The com-
pany’s management estimates that the
company’s working capital will be sufficient
until the end of April 2021.

The company’s management estimates
thatif the shareissuesraise gross proceeds
of EUR 11 million, they, together with the
cash flow from operating activities, will
provide the company with sufficient funds
tocomplete the loan arrangements, turn-
around programme and cover working
capital needs over the next 12 months. If
gross proceeds of EUR @ million are raised
fromthe shareissues, they will be sufficient
to coverthe working capital need over the
next 12 months and to complete the loan
arrangement, however separate financing
isneeded to implement the turn-around
program.

The company hasreceived irrevocable
subscription commitments totaling EUR
9.6 million (assuming full subscription of
share rights issue) from certain anchor
investors, which is 80% of the planned
issue size. The company will implement
the shareissuesto ensure the adequacy of
working capitaland toimplement the turn-
around program. The debt arrangement
planned as part of the share issues will
significantly improve the Group’s solvency.
Management estimates that the planned
share issues will be completed in full.

The realization of the company’s cash
flow forecast for the next 12 months and
thus ensuring going concern require
the completion of the share issues, debt
arrangements and additionally increase
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in net sales and improved profitability.
Covid-19 hasraised the level of uncertainty
in the industry and, depending on the
development of the pandemic, may have
potentialimpacts on our customers ability
to operate, demand for theirend products
and the general industrial environment,
especially in the Led Drivers and Power
Supplies product categories.

The delivery times of the components
required by the company are partly long
and there may be difficulties in obtaining
certain components from time to time,
which may affect the delivery capacity.
Covid-19 has also increased the level of
uncertainty in each country, which may
affect our delivery capacity. The effects of
Covid-19 can bereflected inanunforeseen
change in behaviorin both supply chains
and the company’s customers.

A significant part of the company’s
working capital financing comes from
the financing of invoice receivables, so
the development of net sales and delivery
capacityisasignificant factorin the com-
pany’s cash flow. In addition, the develop-
ment of the margin has a significant effect
onoperating cash flow. Should the planned
share issues and loan arrangements not
materializein full orin partand/orthe cash
flow from operating activities would be
significantly weaker than forecasted, this
would weaken the implementation of the
company’s strategy and increase liquidity
risk over the next 12 months.

The company strives tomanage financial
risk through active planning and imple-
mentation of operational and financial

alternatives. Itis not yet possible to assess
all the effects of Covid-19, and the com-
pany is actively planning to prepare for
different scenarios.

Uncertainty about the impact of the
Covid-19 pandemic on business and
uncertainty about the realization of the
subscription and directed issue are such
significant uncertainties that may cast
significant doubt on the entity’s ability to
continue as a going concern. Based on
the overall assessment of the company’s
management, the company has consid-
ered it justified to prepare the financial
statementrelease inaccordance with the
principle of going concern.

NEW AND AMENDED STANDARDS
APPLIED IN THE PAST FINANCIAL
YEAR
The Group has complied with the newand
amended standards that came into force
atthe beginning of the financial year 2020.
The Group has prepared for the intro-
duction of ESEF reporting by changing
the calculation method of the tables in
the financial statements for the figures
forthe financial year 2020 so that adding
the rounded figures of the tables together
gives the total amount of the table.
Other new oramended standards and
interpretations do not have a significant
effect on the consolidated financial state-
ments.

SUBSIDIARIES
The consolidated financial statements
include the financial statements of the

parent company Enedo Plc (formerly Efore
Plc) and its subsidiaries. Subsidiaries are
companiesinwhich the parent company
holds, through direct or indirect share-
holding, over 50 percent of the voting
rights or in which it has the position to
govern the financial and operating poli-
cies (control). Potential voting rights have
been taken into account in assessment
whether the control exists, when such
instruments are exercisable at the bal-
ance sheetdate. Mutual shareholdingsare
eliminated using the acquisition method.
Subsidiaries are consolidated from the
date when the Group acquired control
commences and are included up to the
date control ceases.

All intercompany transactions, receiv-
ables, liabilities, unrealized gains or losses
on intercompany transactions and dis-
tribution of profits within the Group are
eliminated in the consolidation process.
Unrealized losses due to impairment are
not eliminated. The distribution of profit or
loss for the financial period to the share-
holders of the parent company is disclosed
in the statement of income.

ASSOCIATED COMPANIES

Associated companies, in which the
Group holds, through direct or indirect
shareholding, usually between 20 percent
and 50 percent of the voting rights and
in which it exercises significant influence
but not control, are consolidated using
the equity method. If the Group’s share of
the associated company’s losses exceeds
the acquisition cost of the company, the

investment has no value in the balance
sheet. No considerationis given to losses
in excess of the acquisition amount unless
the Group has other obligations relating
to the associated company. Unrealized
profits between the parent company and
its associates are eliminated in propor-
tion to the share ownership. The profit
or loss for the associated companies in
the Group is presented as a separate line
below operating profit. The Group had
no associated companies on the financial
statements date on December 31, 2020
and December 31,2019.

FOREIGN CURRENCY
TRANSLATION

Figuresfor the performance and financial
position of the Group entities are recorded
atthe currency thatis usedinthe primary
operating environment of the entities
(functional currency). The consolidated
financial statements are presented in
euros, which is the functional and pre-
sentation currency of the parent company.

FOREIGN CURRENCY
TRANSACTIONS

Foreign currency transactions are trans-
lated into the respective functional cur-
rencies using the exchange rates at the
date of the transaction. In practice, an
exchange rate that approximates therate
atthe date of the transaction is often used.
Monetary foreign currency balances at
the balance sheet date are translated into
functional currency using the exchange
rates prevailing at the balance sheet date.
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Non-monetary foreign currency item rec-
ognised at fair value are translated into
functional currency using the exchange
rates at the dates when the fair value was
calculated. Otherwise non-monetaryitems
are translated using the exchange rate at
the transaction date. Gains and losses
arising from foreign currency transactions
and translation of monetary balances are
recognized in profit or loss.

Exchange rate differences arising from
the translation of balance sheet items in
foreign currency and sales, purchases,
expenses and financial items as well as
fromintragroup receivables and liabilities
arerecognized as exchangerate gainsand
losses in financial income and expenses.
Exchange rate differences on used for
hedging net positions in foreign currency
are recognized as financial items.

TRANSLATION OF THE FINANCIAL
STATEMENTS OF THE FOREIGN
GROUP COMPANIES

The statements of income of the foreign
group companies are translated into euro
atthe average exchange rate of the aver-
agerates of the European Central Bank for
the calendar monthsin the financial period,
while the balance sheets are translated at
the exchange rates at the balance sheet
date. The use of different exchange rates
for translating the result forincome state-
ment and balance sheet results in trans-
lation differences, which are recognized
in equity. Translation differences arising
from the elimination of the cost of foreign
subsidiaries and from the translation of the
accumulated post acquisition equity bal-

ances are recognized in equity. At disposal
of a subsidiary, the relevant accumulated
translation differences are transferred to
profit or loss as part of the gain or loss on
the sale. Translation differences due to
consolidation are presented in equity as
a separate item.

PROPERTY, PLANT AND
EQUIPMENT

Property, plantand equipment are stated
at historical costlessaccumulated depre-
ciation and impairment losses.

In the case that an item of property,
plant or equipment consists of several
parts with different useful lives, they are
treated as separate itemsinaccounting. In
such cases, replacement of suchanitemis
capitalized and the carryingamount of the
replaced partsis expensed. In othersitua-
tions, subsequent costs are recognized in
the carryingamount of the property, plant
and equipment only if it is probable that
the future income of the item will profit
the Group and the cost of theitem can be
determined reliably. Normal maintenance,
repairandrenewal costs are expensed as
incurred. Land and water are not depreci-
ated. Property, plant and equipment are
depreciated on a straight-line basis over
the estimated economic lives of the assets.
The estimated useful lives are as follows:

Buildings and

constructions 20-40 years
Machinery and equipment  3-10 years
Other tangible assets 5years
Right-of-use assets 1-5years

Other tangible assets include improve-
ment expenditure in rental premises.
The residual values and useful lives are
reviewed at least annually at year-end and
where they differ from previous estimates,
depreciation periods are changed accord-
ingly toreflect changesinthe expectations
of future economic lives.

Gainsand losses on scrapping and dis-
posal of property, plant and equipment
is recorded in other operating income or
expenses.

Depreciation ends when the item of
property, plant or equipment is classi-
fied as a non-current asset held for sale
in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued
Operations.

GOVERNMENT GRANTS

The recognition method for grants
received from the Government or other
entities subject to public law depends on
the nature of the grant. Grantsrelating to
expensesincurred are recognized asrev-
enueinotheroperatingincome when the
expensesoccur. Such grantsare presented
in other operatingincome. Grantsrelating
to the acquisition of property, plant and
equipment are deducted from the cost of
the asset. The latter grants are recognized
as income through lower depreciation
and amortization charges during the use-
ful lives of the asset. Government grants
are recognized when there is reasonable
assurance thatthe grantsarereceived and
the Group company complies with the
conditions associated with them.

INTANGIBLE ASSETS

Goodwill

Goodwil arising from business combina-
tions is the excess of the cost over the
netidentifiable assets, liabilitiesand con-
tingent liabilities measured at fair value.
Goodwill is not amortized but instead
it is subject to an annual procedure of
impairment testing. The testing is done
more frequently if there is an indication
that goodwill might be impaired. For this
purpose, goodwillis allocated to the cash
generating unit (CGU) it relates to. An
impairment lossis recognized in the con-
solidated income statement, if the impair-
ment test shows that the carryingamount
of the goodwill exceeds the estimated
recoverable amount, and the carrying
amount is reduced to the recoverable
amount. Impairment losses on goodwill
cannot be reversed.

Research and development costs
Research costs are recognized as an
expense in profit or loss. Development
expenditure arising from designing new or
more advanced products are capitalized in
the balance sheetasintangible assets from
the moment the product is technically fea-
sible, it can be applied commercially and it
is expected to generate future economic
benefits. Capitalized development costs
comprise of material, labor and testing
cost that are directly attributable to the
process of completing the product for
its intended use.

The development process proceeds
in phases. The capitalization of develop-
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ment costs starts when the project meets
capitalization conditions of IAS 38 -stan-
dard. Anassetisamortized from the date
it is available for use. An asset that is not
yet available for use is tested annually for
impairment. Capitalized development
costsarerecognized subsequently at cost
lessaccumulated amortizationandimpair-
ment. Capitalized development costs are
amortized onastraight-line basis overtheir
useful life of 5 years.

Intangible rights
The intangible rights include for among
others, licenses for IT software.

Otherintangible assets

Otherintangible assets comprise the capi-
talized costs concerning IT projects. An
intangible assetis initially recorded at cost
only if the cost can be recorded reliably,
and the expected future gains will be in
the benefit of the group.

Intangible assets with a definite useful
life are amortized on a straight-line basis
over their expected useful lives. Intan-
gible assets with indefinite useful lives
are notamortized but tested annually for
impairment.

Other intangible assets may also con-
tain intangible assets acquired through
business acquisitions such as intangible
assets related to customer relations and
product rights.

Amortization periods forthe otherintan-
gible assets are as follows:

Customer relationships
Product rights

5-7years
7 years

Development expenses 5years
Intangible rights 3-byears
Right of use assets 5years
Otherintangible assets 3-10 years

DISCONTINUED OPERATIONS

AND NON-CURRENT ASSETS
CLASSIFIED AS HELD FOR SALE
During the previous finacial year ending
on December 31,2019, in accordance with
IFRS 5 -standard, the Group classified
the Telecom business as a discontinued
operation starting from July 31, 2019. The
divestment was completed on November
28,2019.

In the statement of comprehensive
income, the discontinued operations,
including the loss on disposal, are pre-
sentedinasingleline. The computational
effects on cash flow are presentedin note
3. Depreciation oramortizationare not rec-
ognized for the discontinued operations
after their classification pursuant to the
standard. The Group's general expenses
are alsonot allocated to the discontinued
operations after classification.

Non-current assets, and the disposal
groups, aswell asassetsand liabilities relat-
ing to discontinued operations are classi-
fied as held forsaleiftheir carryingamount
will be recovered principally through asale
transactionratherthan through continuing
use. An asset is classified as held for sale
when adisposal is highly probable and the
asset, orthe disposal group, is available for
immediate sale in its present condition
subject to usual and customary terms,
when the management is committed to
selltheassetandthe saleisexpectedto be

completed within one year from the date
of classification. The assets held for sale,
orthedisposal group, isrecognized at the
lower of their carryingamount and dispos-
able value. Depreciationand amortization
on these assets ends at the date of clas-
sification. Where IFRS 5is not applicable
onassetsand liabilities in disposal groups
theitemsare treatedinaccordance to the
applicable IFRS.

Assets classified as held for sale, dis-
posal groups, items recognized directly
into equity and relating to the assets held
forsale as well as liabilities relating to dis-
posal groups are presented separately in
the balance sheet.

INVENTORIES

Inventories are stated at the lower of his-
torical cost or net realizable value. The
cost of raw materials is calculated on the
weighted average cost basis. The cost
for finished goods and work in progress
consists of raw materials, direct labor, other
direct costandan appropriate part of the
variable and fixed production overhead
based on the normal operating capacity.
The net realizable value is the estimated
sales price inthe normal course of business
less the cost of completion andrealization.
A provision for excess inventory and obso-
lescenceis recorded during the financial
yearinwhich the technicalageing or other
criteriaindicate a need for such provision.

LEASES

Forleases of right-of-use assets, the Group
assesses whether the contract meets the
criteria for a lease as defined in IFRS 16.

Leasesunder IFRS16 are defined asiden-
tifiable assets whose use the Group can
control during a non-cancellable lease
term in exchange for consideration. The
standard provides two recognition exemp-
tions concerning short-term leases and
leases for which the underlying asset is
of low value.

In assessing the lease term, the option
to extend the lease or terminate the lease
before the contractual expiration date are
considered if exercising the said option is
reasonably certain. Leases whose probable
term is less than 12 months are classified
as short-term leases and they are not rec-
ognized as fixed assets. Leases that do not
have a binding contractual term and which
provide the Group with the right to termi-
nate the lease without the counterparty’s
consent with insignificant consequences
are also classified as short-term leases.

In determining the value of a lease, the
present value of the lease payments over
the probable term of the lease is takeninto
consideration. When the implicit interest
rate of the lease cannot be determined, the
incremental borrowing rate is used. The
estimates are company-specificand they
are based on risk-free interest, expected
inflation, estimated premium and country-
specificrisk. Leases for which the underly-
ing asset is valued at EUR 5,000 or less
are not recognized on the balance sheet.

The Group recognizes on the balance
sheet both aright-of-use assetand alease
liability whose value corresponds to the
present value of future lease payments.
The right-of-use asset is depreciated and
the lease liability amortized over the lease
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term. The values of the right-of-use asset
and lease liability are adjusted if there is
a change in the lease term or lease pay-
ments. The lease payments for short-term
leases and leases for which the underlying
assetis of lowvalue are recognized through
profit orloss. The group does not operate
as aleaser.

IMPAIRMENT
The carrying values of assets on the bal-
ance sheet are tested annually to identify
needimpairment. Ifindications of impair-
ment exist, the recoverable amount of
the asset is estimated. Estimation is also
made concerning the recoverable amount
for the following assets at least annually
irrespective of whetherthere are any indi-
cations of impairment: intangible assets
with indefinite useful lives and capitalized
development expenditure (unfinished
intangible assets). The need forimpairment
is considered at the lowest unit level for
which separately identifiable, mainly inde-
pendent, cash inflows and outflows can be
defined - the cash-generating unit level.

The recoverable amount of the asset is
the disposal value less costs of disposal or
the value in use, whichever is higher. The
value in use represents the discounted
future net cash flows expected to be
derived from an asset or cash-generat-
ing unit. The discount rate is a pretax dis-
countrate thatis reflecting current market
assessments and the risks specific to the
asset.

Impairment is recognized when the
carrying amount of an asset exceeds its

recoverable amount. Impairment is rec-
ognized immediately in profit or loss. At
recognition of the impairment the useful
life of a depreciable or amortizable asset
is reviewed. Impairment recognized on
assets other than goodwill is reversed
subsequently if there are changes in the
estimates concerning the recoverable
amount of the asset. The impairment to
be reversed may not, however, exceed
the carrying value the asset had before
the recognition of the impairment.

EMPLOYEE BENEFITS

Pension obligations

The Group has entered into several pen-
sionschemesindifferent countries accord-
ing to local regulations and practices. The
pension schemes are classified as defined
contribution plans. The Group pays fixed
contributions to a separate entity and will
have no legal or constructive obligation
to pay further contributions if the payer
of the contributions does not have suf-
ficient assets to pay the pension benefits
in question. Payments made into defined
contribution pension plans are expensed
in the period to which they apply.

Defined benefit obligations

Asaresult of the acquisition of the Group's
ltalian subsidiary, the Group also has a
defined benefit obligation, which is due
when the employment of the employees
concerned ceasesin the future. Therelated
liability is recognized in the consolidated
balance sheet. The valuation of this liabil-

ity is based on actuarial calculations. The
contributionsto the fund are recognized as
personnel expensesin the income state-
ment and the interest cost as financial
expense. Remeasurements of the fund
are recognized in equity.

Sharebased incentives
Benefits paid as equity-basedinstruments
are measured at fair value on the grant
date and expensed on a straightline basis
over the vesting period with correspond-
ing entries in retained earnings in equity.
The Group had no sharebased incen-
tive programs during the financial years
2020 and 2019.

FINANCIAL ASSETS AND LIABILITIES
The Group’s financial assets are classified
upon their initial acquisition on the basis
of their intended use. Acquisitions and
sales of financial assets are recognized
at the trade date. In the case of financial
assets not held at fair value through profit
orloss, the transaction costisincludedin
the cost. The Group writes-off financial
assets when a financial asset no longer
generates income or when all the risks
and rewards of the item are transferred
substantially to an external party.

Financial assets measured at

fair value through profit or loss

In the Group, financial assets held for
trading are classified into this category.
Financial assets held for trading comprise
quoted shares and funds acquired pri-
marily for earning profit from short-term

fluctuations in market prices. Derivative
financialinstruments that are neitherfinan-
cial guarantee contracts nor qualify for
hedge accounting are classified as held
for trading. Both realized and unrealized
gainsand losses arising from fluctuations
in market value are recognized in profit
or loss as incurred. Financial assets held
fortrading areincluded in current assets.

Financial assets measured at
amortized cost
The Group applies the simplified approach
provided by IFRS 9, according to which
impairment is recognized at an amount
equal to lifetime expected impairment.
The trade receivables and otherreceiv-
ables classified as financial assets mea-
sured atamortized cost are non-derivative
assets forwhich the payments are fixed or
measurable and which are not quoted in
active markets and not held by the Group
for trading. Trade and other receivables
are measured atamortized cost. They are
includedin current ornon-current financial
assets depending on their maturity. Atend
of each financial year, the Group reviews
objective evidence forthe need forimpair-
ment recognitionregarding bothindividual
receivables and groups of receivables.
The unrecoverable amount is assessed
primarily on the basis of the risk involved
ineach item. The amount of impairment is
determined primarily based on the risks of
individual receivables. Impairment losses
are recognized as expensesin profitorloss.
The Group usesafactoring arrangement
for trade receivables. To the extent that
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the liquidity risk lies with the Group, the
trade receivables are recognized in the
balance sheet at their original invoicing
value and stated less any credit losses.
The assessment of the amount of unre-
coverable receivables and any need for
impairment is based on the risk involved
in each item.
Tradereceivablesarerecognized at their
fair value at a maximum. An impairment
loss on trade receivables is recognized if
thereis objective evidence that the Group
willnot recover the receivables on the orig-
inal terms. The Group recognizes impair-
ment from trade receivables when there
is objective evidence that the receivable
cannot be collected in full. Significant eco-
nomicdifficulties, probability of liquidation,
defaultin payments or delays in payments
over 90 days are evidence of impairment
intradereceivables. The impairmentlossis
recognizedinincome statement amount-
ing to difference between the carrying
amount of the receivable and the pres-
ent value of the estimated future cash
discounted at the effective interest rate.
Credit losses recognized as an expense
areincluded in other operating expenses.

Cash and cash equivalents

Cashand cash equivalents comprise cash
in hand, bank deposits and other highly
liquid current investments convertible to
knownamounts of cash, without significant
riskof changesinvalue. ltems qualifying as
cashand cash equivalents have maturities
of three months or less. Bank overdrafts

related to the cash pool accounts in the
Group are included in current liabilities.

Financial liabilities

The Group's financial liabilities are classi-
fied into the following categories: financial
liabilities measured at fair value through
profit or loss and financial liabilities
measured at amortized cost. The first-
mentioned category includes derivative
financial liabilities and the latter includes
loans from credit institutions. Financial
liabilities are initially recognized at fair
value. Transaction costs are included in
the initial cost of the financial liabilities
measured at amortized cost. Financial
liabilities are included in both non-current
and current liabilities and can be either
interest-bearing or non-interest-bearing.
Financialliabilities are classified as current
if the Group does not have an uncondi-
tional right to defer the settlement of the
liability for at least twelve months afterthe
balance sheet date.

Bothrealized and unrealized exchange
gains and losses are recognized in profit
or loss in financial income and expenses
as incurred. Financial costs concerning
liabilities are expensed as incurred.

Derivative financial instruments

Derivative financial instruments are rec-
ognized bothinitially and subsequently at
fairvalue. The group can use derivatives for
hedging against interest risk. According
toitscurrency risk hedging principles, the
group does not use derivatives for hedg-
ing cash flows against currency risk. All

gains and losses, both realized and unre-
alized, arising from the fair value changes
of derivatives are recognized in profitand
lossasincurred regardless of the fact that
the hedged item has not an effect on profit
orloss untilin the future period. Changes
in the fair value are reported in financial
itemsintheincome statement. Derivatives
used for hedging against exchange rate
risks are recorded as current receivables
or liabilities in the balance sheet.

TRADE PAYABLES

Trade payables are recognized to theinitial
invoiced amount, which reflects their fair
value due to the short maturity of these
payables.

PROVISIONS

Provisions are recognized in the balance
sheet when the Group has, asaresult of a
past event, a presentlegal or constructive
obligation and the settlementis expected
to occur and the amount of the obliga-
tion can be estimated reliably. Provisions
may relate torestructuring costs, onerous
contracts, legal cases and warranty costs,
among other costs. Areimbursement from
a third party relating to a part of the pro-
vision is recognized as a separate asset
only when the reimbursement is virtually
certain.

Awarranty provision is recognized when
the underlying productis sold. The amount
of the provision is based on historical war-
ranty information. Warranty provisions
are expected to be used within two years.
A restructuring provision is recognized

when the Group has drawn up a detailed
restructuring plan and the implementa-
tion of the plan has started or the plan
is announced. A provision for onerous
contractsisrecognized whenthe minimum
costs for meeting the contract obligation
exceeds the expected income from the
income from the contract.

CONTINGENT ASSETS
AND LIABILITIES
Contingent liabilities are potential obliga-
tions arising from past events where the
existence will be confirmed at the occur-
rence of an uncertain event uncontrolled
by the Group. Contingent liabilities are also
present obligationsthat due to pastevents
even if a settlement will not probably be
required, or the amount of the obligation
cannot be estimated with sufficient cer-
tainty. Contingent liabilities are presented
in the notes to the financial statements.
A contingent asset is a potential asset
arising from past events where the exis-
tence of the asset will be confirmed at the
occurrence of an uncertain uncontrolled
by the Group. A contingent asset is pre-
sented in the notes to the financial state-
ments if it is probable that the economic
benefits associated with the asset will flow
to the Group.

INCOME TAXES

Accrual-based taxes based on the taxable
income are calculated inaccordance with
thelocaltaxlegislationand present taxrate
inforce foreach company. Taxadjustments
for prior years and changes in deferred
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taxesarerecognizedasincometaxesinthe
consolidated income statement. Income
tax relating to items charged or credited
directly in equity is recognized in equity,
respectively.

Deferred tax liabilities and assets are
recognized due to the temporary differ-
ences between the carrying amounts in
the balance sheet and tax bases of assets
and liabilities of the Group companies and
onthedifferences arising from Group elim-
inations. The tax rate used for determining
the deferred tax liabilities and assetsis the
prevailing tax rate at the balance sheet
date for the following year in the country
in question.

The most significant part of the total
deferred tax receivable in the Group
consists of the tax losses in subsidiaries.
No deferred taxes are recognized for the
undistributed profits in the subsidiaries,
as this will unlikely affect group accounts
in the foreseeable future.

Deferred tax liabilities are recognized
at the full amount. Deferred tax assets
arerecognized only to the extent they are
estimated to generate taxable incomein
future periods, and can be utilized against
the temporary difference.

PRINCIPLES FOR REVENUE
RECOGNITION

Revenue from product salesis recognized
when the control of the sold products
is transferred to the buyer. This typically
occurs when the significant risks and

rewards of ownership are transferred to
the buyer. Revenue is mainly recognized
upon delivery in accordance with the
terms of delivery of the products. Rev-
enue from services is recognized in the
financial period the services are rendered
to the customer. Net sales is calculated
by deducting from revenue discounts
granted, indirect taxes and exchange rate
differences from trade receivables.

The Group hasapplied IFRS15“Revenue
from contracts with customers” effec-
tive from January 1, 2018. The Group's
revenue from contracts with customers
consists of the sale of goods and they
do not include significant service sales.
Accordingly, revenue from performance
obligationsisrecognized ata pointintime
under the current standard.

Interestincome is recognized using the
effective interest method and dividend
income when the right to the dividend is
established.

ITEMS AFFECTING COMPARABILITY
ltems affecting comparability are highly
infrequent and extraordinary income or
expenses with a material effect on the
financial statements. Revaluations and
reassessments are not treated as items
affecting comparability. Reassessments
include, forexample, changes in deprecia-
tion plans or principles.

OPERATING PROFIT

IAS 1Presentation of Financial Statements
does not define the concept of operating
profit. The Group has defined it as fol-
lows: the operating profitis total net sales
and other operating income deducted
by expenses for materials and services
adjusted by change in work in progress,
manufacturing for own use, personnel
costs, depreciation and amortization,
impairmentlosses charges on non-current
assets and other operating expenses. All
other income statement items are pre-
sented under operating profit.

CRITICAL ACCOUNTING
JUDGMENTS AND ESTIMATES

The Management of the group makes
decisions concerning the adoption and
application of accounting principles. This
concerns specially cases, where appli-
cable IFRS standards allow alternative
recognition, measurement or presenta-
tion. Decisions made by the manage-
ment that relate to adequacy of financ-
ing, deferred tax assets, impairment of
capitalized development expenditure,
impairment of the Group’s goodwill and
purchase price allocations, impairment of
inventories, and credit losses are based
on generally applied models and case by
case estimates. Historical information and
present management views of the markets
are used in the models. Assessments of
individual events are based on the best

available information when the financial
statements are prepared.

Estimates made in the preparation of
financial statements are based on the best
view of the management at the balance
sheet date. The estimates are based on
experience and assumptions at the bal-
ance sheet date that relate to e.g. expected
development of sales and cost levels in
the Group’s economic environment. The
Group follows the actual outcome of esti-
mates andassumptions as well as changes
infactorsonaregular basis together with
the business using several internal and
external information sources. Potential
adjustmentsin estimatesandassumptions
arerecognized during the period in which
the estimate orassumptionis adjusted as
well as in the following periods.

The major judgments and estimates
relating to the uncertainties at the end of
the financial and have a significant risk of
resulting in a material adjustment to the
carrying amounts of assets and liabilities
withinthe next financial year are presented
pbelow. The management of the Group has
assessed that the following areas are most
important concerning the accounting
principles as the applicable accounting
principles concerning these are the most
complexandthe applicationrequires use
of significant estimates and assessments,
e.g. valuation of assets. Additionally, the
effects of the estimates and assessments
concerning these items are expected to
be the most significant:
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- adequacy of financing and assumption
of ability to continue as a going concern,

- probability of future taxable profits
against which tax-deductible tempo-
rary differences can be utilized,

- valuation of capitalized development
expenditure, goodwill and purchase
price allocations,

- estimates of the future development
of business and other issues related to
impairment testing,

- netrealizable value of inventories,

- fairvalue (collectable amount) of trade
receivables.

Covid-19 pandemic and restrictions put
in place by national governments have
impact on the business environment of
the group. The duration of the epidemic
anditsimpacts cannot be estimated and
therefore, its impacts on profit and loss,
financial position and cash flows may differ
from current estimates and assumptions
made by the management.

The company has conducted theimpair-
ment testing for 2020 financial statements
taking into consideration the short-term
and mid-term effects of the Covid-19 pan-
demictothe businessenvirornmentaswell
asthe generallyincreased uncertainty. Due
to these factors, the impairment testing
conducted in relation to 2020 financial
statements have been compiled using
using lower net sales and profitability
growth estimates than previous tests.

Uncertainty about the impact of the
Covid-19 pandemic on business and
uncertainty about the realization of the
subscription and directed issue are such
significant uncertainties that may cast
significant doubt on the entity’s ability to
continue as a going concern. Based on
the overall assessment of the company’s
management, the company has consid-
ered it justified to prepare the financial
statement release inaccordance with the
principle of going concern.

ADOPTION OF NEW AND
AMENDED STANDARDS AND
INTERPRETATIONS APPLICABLE IN
FUTURE FINANCIAL YEARS

The Group has not yet adopted the follow-

ingnew and amended standardsand inter-

pretations alreadyissued by the IASB. The

Group will adopt them as of the effective

date or,ifthe date is otherthan thefirst day

of the financial year, from the beginning
of the subsequent financial year:

- IFRS 17 Insurance Contracts (effective
for financial years beginning on or after
January 1, 2021). The new standard for
insurance contracts will help investors
and others better understand insurers’
risk exposure, profitability and financial
position. This standard replaces IFRS
4. The standard will have no impact on
the consolidated financial statements.

Othernew oramended standards orinter-
pretations will not have an impact on the
consolidated financial statements.
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1.SEGMENT INFORMATION (EUR 1,000), continuing operations

The Group reports one business segment and, therefore, the business segment infor-
mation below refers to the consolidated figures of whole Group. The products and
services sold by the Group are based on a single technology platform. The President
and CEO and the Executive Management Team are the highest operational decision-
makers, who monitorthe operating profit as a basis for profitability analysis and resource

allocation in the Group.

The geographical areas are divided into three groups: The Americas (North, Central,
and South America), EMEA (Europe, Middle East, and Africa) and APAC (Asiaand the
Pacific Region). The geographical segments are based on net sales according to the
location i.e. the market areas of the customers. Assets and investments are reported
according to the location of the items in question. Non-allocated assets contain cash

and cash equivalents, interest receivables and tax receivables.

Geographical areas 2020 Americas EMEA APAC Non-allocated Group
Net sales 7,002 26,516 4,972 38,491
Assets 3N 28,773 69 29153
Geographical areas 2019 Americas EMEA APAC Non-allocated Group
Net sales 11,130 26,326 5,857 43,312
Assets 535 28,01 109 3,467 32,122

In 2020, approximately 21% (27%) of net sales in the Group consisted of income from
the two largest customers: from customer A, EUR 4,395 (6,954) thousand and, from
customer B, EUR 3,748 (4,586) thousand, totaling EUR 8,143 (11,540) thousand.

Net sales for the financial year consist of sales of goods in the amount of EUR 38,330

(43,251) thousand and sales of services totaling EUR 161 (61) thousand.

2. BUSINESS COMBINATION (EUR 1,000)

Business combination have not taken place during the financial year
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NOTES TO THE GROUP FINANCIAL STATEMENTS, IFRS

3.DISCONTINUED OPERATIONS (EUR 1,000)

Inthe statement of comprehensive income, the discontinued operations, including the
loss ondisposal, are presentedin asingle line. Depreciations and amortizations are not
recognized forthe discontinued operations after their classification in accordance with
the standard. The Group’s general expenses are also not allocated to the discontinued
operations after classification.

The groups discontinued operations are compiled of Telecom business which was
classified as a discontinued operation during previous financial year and as of July 31,
2019 inaccordance with IFRS 5 -standard. The transaction was closed on November 28,
2019. The EUR 350 thousand profit from discontinued operations during the financial
year of 2020 comprises of release of escrow fund related to the divestment, expenses
of the divestment and release of provision.

Thetable below illustrates the key figures for discontinued operations for the financial
year 2020 and the comparison period in 2019 as well as the impact of the discontinued
operations on the Group's cash flow.

2020 2019
Discontinued operations:
Income 18,528
Expenses -20,375
Loss on the disposal of shares 350 -584
Profit/loss before taxes 350 -2,432

Tax onincome from operations 5

Profit/loss of discontinued operations 350 -2,436
2020 2019

Discontinued operations:

Cash flow from operating activities -477

Cash flow from investing activities 350 -268

Cash flows from financing activities -258

Total cash flow 350 -1,004

Due to the company structures involved, determining balance sheet figures for the
discontinued operations was not possible for January 1,2019. As aresult, the cash flow
effects are partly computational and the cash flows have not been adjusted in other
sections of the financial statements.
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4. OTHER OPERATING INCOME (EUR1,000)

7. DEPRECIATION, AMORTIZATION AND IMPAIRMENT (EUR 1,000)

2020 2019 2020 2019
Grants for product development 105 67 Depreciation and amortization by asset class
Otherincome 256 303 Development costs 1,559 1,595
Total 361 370 Intangible rights 157 305
Otherintangible assets 374 398
Machinery and equipment 697 664
5. MATERIALS AND SERVICES (EUR 1,000) Tangible assets / Right-of-use asset 480 457
2020 2019 Other tangible assets 40 38
Materials 24,323 26,687 Total 3,307 3,457
Change ininventories 315 675
Services 815 1,018 Impairment on development costs 171 195
Total 25,453 28,381
6. PERSONNEL EXPENSES (EUR 1,000)
2020 2019
Salaries and wages * 6,951 7173
Pension expenses, defined contibution plans 1,917 2,226
Pension expenses, defined benefit obligations
(TFRn Italy) 54 37
Other social security expenses 165 109
Total 9,087 9,545
* Information on management compensation, other employment benefits
and shareholdings is provided in Note 33 Related party transactions.
Number of personnel 2020 2019
Average number of personnel during fiscal year 371 388
Number of personnel at the end of year 354 394

The number of own personnelincludes temporary personnel.
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8. OTHER OPERATING EXPENSES (EUR 1,000)

2020 2019*
Rental costs 200 410
Non-statutory employee benefits 70 iz
Administrative costs 835 909
Professional services 574 319
Usage and maintenance 561 589
Travel expenses 153 543
Changes in provisions -163 -321
Entertainment expenses 10 46
Insurance expenses 171 188
Marketing expenses 297 254
Carexpenses 35 52
Other fixed expenses 1,345 1,278
Other variable expenses (o) 5
Audit fees 128 134
Credit losses 124 0
Sales services 416 352
Losses on sales of fixed assets 12 7
Total 4,768 4,878

*) Presentation of other operating expenses has been changed for 2019.

Audit fees: 2020 2019
KPMG Oy Ab

Audit 78 66
Tax services 8 22
Other services 0 0
Total 86 88
KPMG

Audit 34 34
Tax services 3 4
Other services 2 2
Total 38 40
OTHER AUTHORIZED AUDIT FIRMS

Audit 4 5
Tax services 0 0
Other services 0 4
Total 4 9
TOTAL

Audit 115 105
Tax services 1 25
Other services 2 6
Total 128 136
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9. FINANCIAL INCOME (EUR 1,000)

11. EXCHANGE RATE DIFFERENCES (EUR 1,000)

2020 2019 2020 2019
Interestincome from loans and other receivables 2 30 [temization of net exchange rate gains (+) and
Exchange rate gains from loans and other receivables 578 371 losses () according to financial statement items
Other financial income *) 112 1,052
Total 692 1453 Total Gains 578 371
Losses -526 -501
*) In financial year 2019 other financial income includes EUR 0.7 million of income Net 52 131
resulting from releasing an Earn-out provision related to Powernet acquisition and
EUR 0.3 million profit from divesting the minority share in VOX Power Ltd. Sales Gains 70 74
Losses -178 -58
Net -108 15
10. FINANCIAL EXPENSES (EUR 1,000)
2020 2019 Purchases Gains 123 96
Interest expenses for financial liabilities measured LOBISS -38 2
at amortized cost 813 754 Net 85 -138
Interest expenses for lease liabilities 55 60
Exchange rate losses 526 501 Financial items Gains 314 151
Other financial expenses 415 295 Losses -200 -148
Total 1,809 1,611 Net 14 2
Intra-group receivables and liabilities Gains VAl 50
Losses -110 -61
Net -39 -10
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12. INCOME TAXES (EUR 1,000)

13. EARNINGS PER SHARE (EUR 1,000)

2020 2019 2020 2019

Income taxes in statement of income Result for the financial year attributable to shareholders

of the parent company -5,832 -4.996
Income tax for fiscal year -39 -102
Defaie ienes -757 289 Weighted average number of shares (in thousands)* 8,363 8,363
Total -796 187

Effect of adjustment for potential shares in the share-
The differences between income tax expense calculated basgd incentive plans -
at the Finnish tax rate in the parent company and tax Weighted ENieliErge number of diluted shares
expense in the income statement are (in thousands) 8,363 8,363
Profit/loss before taxes -5,038 2747 Earnings per share: Continuing operations

Earnings per share, undiluted, EUR -0.74 -0.31
Taxes calculated at tax rate of the parent company (20.0%) 1,007 549 Earnings per share, diluted, EUR -0.74 031
Difference due to other tax rates in subsidiaries 298 -220
Non-deductible expenses 276 -86 Earnings per share: Discontinued operations
Change in deferred tax assets from losses in prior periods -847 Earnings per share, undiluted, EUR 0.04 029
Tax-exempt income 416 Earnings per share, diluted, EUR 0.04 -0.29
Use of previously unrecognized tax losses 7 2
Unrecognized deferred tax assets from tax losses -985 162 Earnings per share, EUR: Group total
Other items 0 687 Earnings per share, undiluted, EUR -0.70 -0.60
Tax expense in consolidated statement of income -796 187 Earnings per share, diluted, EUR -0.70 -0.60

UNDILUTED
Earnings pershare are calculated by dividing the profit or loss attributable to the share-
holders of the parent company by the average number of shares during the fiscal year.

DILUTED

Diluted earnings per share is calculated by adjusting the weighted average number of
ordinary shares outstanding to assume conversion of all dilutive potential shares. These
payments are treated as share optionsin the calculation for diluted earnings per share
even though they remain contingent. Options have a diluting effect, as the exercise
price is lower than the market value of the company share. Not yet recognized option
expenses are accounted for in the exercise price.

*The number of outstanding shares of comparison periods have been revised to cor-
respond the number of outstanding shares after the reverse split.
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14. INTANGIBLE ASSETS (EUR1,000)

Intangible Advance
assets, Other  payments for
Development Intangible right-of-use intangible intangible
Intangible assets 2019 costs rights asset assets assets Goodwill Total
Cost Jan.1,2019 21,678 3,387 1,674 4,664 109 4,277 35,789
Translation differences 8 -4 0] 5
Additions 2,070 3 24 2,097
Divestments -6,100 -108 -1,674 -1 -7,883
Disposals -2,857 -98 -34 -7 -2995
Reclassifications -65 -65
Cost Dec. 31,2019 14,735 3,181 0 4,654 101 4,277 26,947
Accumulated amortization and impairment
Jan.1,2019 -12,273 -2,895 -1,674 -2954 -1 -19.797
Translation differences -3 4 0] 1
Cumulative amortization on disposals,
divestments and reclassifications 5,475 205 1,674 34 7387
Depreciation and amortization -2,338 -329 -402 -3,068
Impairment -195 0 -195
Accumulated amortization and impairment
Dec. 31,2019 -9334 -3,016 0 -3,322 -1 -15,673
Carryingamount Jan. 1,2019 9404 492 0 1,710 109 4275 15,990
Carrying amount Dec. 31,2019 5,401 165 0 1,331 101 4,275 1,274
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Advance

Other  payments for

Development Intangible intangible intangible
Intangible assets 2020 costs rights assets assets Goodwill Total
Cost Jan.1,2020 14,735 3,180 4,653 102 4,276 26,946
Translation differences -1 -1
Additions 1,268 12 74 1,354
Disposals -599 -1 -26 -102 -728
Cost Dec. 31,2020 15,404 3,179 4,638 74 4,276 27,571
Accumulated amortization and impairment Jan. 1, 2020 -9,334 -3,015 -3,322 -1 -15,672
Translation differences 1 1

Accumulated amortization on disposals

and reclassifications 599 1 26 626
Depreciation and amortization -1,559 -157 -374 -2,090
Impairment -171 -171
Accumulated amortization and impairment Dec. 31, 2020 -10,465 -3,171 -3,669 -1 -17,306
Carrying amount Jan. 1,2020 5,401 165 1,331 102 4,275 1,274
Carrying amount Dec. 31,2020 4,939 8 969 74 4,275 10,265
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DEVELOPMENT COSTS

* During 2020, capitalized development expenses have been impaired by EUR 171
thousand (EUR 195 thousands) mainly due to changes in volume expectations of some
products for customers of Italy products.

**On December 31,2020, the carrying amount of unfinished development expenditure
was EUR 485 thousand (EUR 2179 thousands). Development expenses are tested for
impairment annually. The test is a comparison between the carrying amount of the
development cost and the recoverable amount, which is defined as the present value
of the future cash flows expected to be derived from the asset.

GOODWILL IMPAIRMENT TESTING

Forimpairment testing, goodwill of EUR 4,275 and is allocated to the cash-generating
units, namely the sub-groups of Enedo SpA (EUR 1,114 thousands) and Enedo Holding
Oy (EUR 3,161 thousands). In impairment testing, the recoverable amount of the unit
is the value in use. Cash flow forecasts are based on five-year plans approved by the
management.

IMPAIRMENT TESTING

The company has conducted the impairment testing for 2020 financial statements
taking into consideration the short-term and mid-term effects of the Covid-19 pan-
demic to the business envirornment as well as the generally increased uncertainty.
Due to these factors, the impairment testing conducted in relation to 2020 financial
statements have been compiled using using lower net sales and profitability growth
estimates than previous tests.

The impairment testing did not indicate impairments to goodwill but the present
value of future cash flows of the Italian subsidiary (Enedo Spa) have decreased and
are closer to their book value and indicate greater sensitivity in relation to goodwill.
As a result of the decreased present value of Italy’s cash flows, the parent company’s
investment into the ltalian subsidiary has been impaired by EUR 5,333 thousands
which has noimpact on Group’s financial result but does weaken the parent company’s
equity. Inaddition, the deferred tax asset related to losses in Italian subsidiary has been
amortisized by EUR 847 thousands.

From the cash-generating units, Enedo SpA is the most sensitive to changes in
profitability. According to the impairment tests conducted for the financial statements
of 2020, Enedo SpA's sensitivities have reduced significantly compared to previous
financial year.

Cash flow estimates are based on management approved estimates that cover a
period of 5 years. The discount rate used in the testing has been defined as weighted
average cost of capital (WACC). Enedo SpA's discount rate, 14.93% (12.46%) and Enedo
Finland’s (previously Powernet) rate 11.09% (10.82%), are pre-tax rates. Enedo SpA’s
WACC has increased from the annual report 2019 mainly due to increase in country
specific risk. The long-term growth factor for Enedo Spa is 0.9% (2.0%) and for Enedo
Finland 1.4% (2.0%).

According to the sensitivity analysis, the present value of discounted cash flow would
equalthe carryingamount of the tested assets if EBITDA would be 12% (22%) lower for
Enedo SpA and 48% (16%) lower for Enedo Finland during the years 2020-2025, or
if the discount rate would be 4.38% (8.96%) higher for Enedo SpA and 11.78% (4.05%)
higher for Enedo Finland. From the tested cash generating units, Enedo Spa is more
sensitive to changes in profitability. Enedo Spa’s estimates have decreased significantly
from previous financial year.

Based onthe impairment testing, Enedo SpA's value in use exceeds the tested book
value of EUR 9,315 thousands by 42% (110%) and Enedo Finland's value in use exceeds
the tested book value of EUR 5,045 thousands by 127% (49%).
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15. TANGIBLE ASSETS (EUR 1,000)

Buildings Buildingsand  Machinery Machinery and Other Advance
and structures, and equipment, tangible  paymentsand
Tangible assets 2019 structures right-of-use assets equipment right-of-use assets assets workin progress Total
Cost Jan.1,2019 20 0 18,921 773 4,674 106 24,495
IFRS 16 effect 1,845 0 354 2,199
Translation differences 0 46 56 102
Additions 5 196 1,022 32 133 1,387
Divestments -710 -4.976 -3,642 -9,328
Disposals -123 -3 -150 -275
Reclassifications 69 -69 0
Cost Dec. 31,2019 25 1,330 14,960 1127 19 21 18,582
Accumulated amortization and impairment Jan. 1, 2019 -1 0 -16,066 -769 -4,384 -21,220
Translation differences 0 -37 -54 -91
Cumulative amortization on disposals, divestments
and reclassifications 6 4,329 3,662 7,897
Depreciation and amortization -2 -488 -745 -143 -72 -1,450
Accumulated amortization and impairment Dec. 31, 2019 =3 -482 -12,519 -o11 -949 -14,864
Carryingamount Jan. 1,2019 19 0 2,855 4 290 106 3,275
Carrying amount Dec. 31, 2019 22 848 2,441 216 170 21 3,718
Buildings Buildingsand  Machinery Machinery and Other Advance
and structures, and equipment, tangible  paymentsand
Tangible assets 2020 structures right-of-use assets equipment right-of-use assets assets workin progress Total
Cost Jan.1,2020 25 1,330 14,960 1127 1,119 21 18,582
Translation differences -9 -6 -12 -27
Additions 201 543 289 9 72 1,14
Disposals -188 -176 -780 -4 -8 -1,156
Cost Dec. 31,2020 25 1,334 15,321 636 1,112 85 18,513
Accumulated amortization and impairment Jan. 1, 2020 -3 -482 -12,519 Al -949 -14,864
Translation differences 3 6 12 21
Accumulated amortization on disposals and reclassifications 168 90 780 6 1,044
Depreciation and amortization -3 -322 -697 -158 -37 -1,217
Accumulated amortization and impairment Dec. 31, 2020 -6 -633 -13,120 -289 -968 -15,016
Carryingamount Jan.1,2020 22 848 2,441 216 170 21 3,718
Carrying amount Dec. 31,2020 19 701 2,201 347 144 85 3,497
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16. OTHER FINANCIAL ASSETS (EUR 1,000)

Investments Non-current Non-current loan
held to maturity other receivables receivables Total
Cost Jan.1,2019 124 1 1 125
Translation differences 0 -1 -1 -1
Disposals -19 0 0 -19
Cost Dec. 31,2019 5 1 1 6
Carryingamount Jan. 1, 2019 124 1 1 125
Carrying amount Dec. 31,2019 5 1 1 6
Investments Non-current Non-current loan
held to maturity other receivables receivables Total
Cost Jan.1,2020 5 1 1 6
Translation differences 0 -2 -2 -2
Cost Dec. 31,2020 5 -1 -1 4
Carryingamount Jan. 1, 2020 5 1 1 6
Carrying amount Dec. 31,2020 5 -1 -1 4
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17. DEFERRED TAX ASSETS AND LIABILITIES (EUR 1,000)

Changes
Changes Recorded through busi-
Jan1, Translation throughincome directly into Other nessarrange- Dec 31,
2019 differences +/- statement equity movements ments 2019
Deferred tax asset
Unused tax losses 3,667 22 175 0] 0 1473 2,391
Total 3,667 22 175 0] 0 -1,473 2,391
Deferred tax liability
Fair value evaluation of intangible assets
in business combinations 384 0 -114 0 0 0 270
Total 384 0] -114 0 0 0 270
Changes
Changes Recorded through busi-
Jan1, Translation throughincome directly into Other nessarrange- Dec. 31,
2020 differences +/- statement equity movements ments 2020
Deferred tax asset
Unused tax losses 2,391 0 -847 0 o 0 1,544
Total 2,391 (0] -847 (0] o (0] 1,544
Deferred tax liability
Fair value evaluation of intangible assets
in business combinations 270 0 -91 0 (0] (0] 179
Total 270 (0] -91 (0] o (0] 179

The group companiesin Finland, Italy, Tunisia and the United States had tax losses totaling EUR 42.6 mil-lion (EUR 36.5 million) on December 31,2020. A deferred tax asset was
not recognized on these losses as their use is uncertain in the foreseeable future. Of the unrecognized deferred tax assets, EUR 4.7 million is allocated to the losses of Finnish
companies, EUR 3.2 million to the losses of companies in the United States, EUR 0.3 million to the losses of company in Tunisia and EUR 2.0 million to the losses of company
in Italy. The losses will expire in the years 2021-2040.

A deferred tax liability on the undistributed earnings in the subsidiaries has not been recorded in the con-solidated accounts as the tax is not expected to be realized in the
foreseeable future. An unrecorded deferred tax liability EUR 1.5 million was in the company of Estonia.

The parent company had deferred depreciation in 2020 amounting to EUR 7.9 million (EUR 7.9 million), for which no deferred tax asset has been recognized.
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18. INVENTORIES (EUR1,000)

2020 2019
Materials and supplies 3,330 3,642
Workin progress 606 1,296
Finished goods 2,650 2,671
Total 6,586 7,608

During the financial year, write-downs of inventory in order to decrease the value from
historical to the lower net realizable value totaled EUR 0.0 million (EUR O.2 million).

19. TRADE RECEIVABLES AND OTHER RECEIVABLES (EUR 1,000)

2020 2019
Non-current
Non-current other receivables 259 327
Total 259 327
Current:
Trade receivables 5,552 5,069
Credit loss provision -458 -599
Other receivables 476 864
Prepayments and accrued income 184 293
Total 5,754 5,626
Trade receivables and other receivables total: 6,013 5,954

The book values of trade receivables do not significantly differ from their fair value.

During the financial year, the Group recognized realized credit losses of EUR 124
thousands (EUR O thousand), released credit loss provisions of EUR 144 thousands
(EUR 18 thousands) and made new provisions of EUR 3 thousands (EUR 34 thousands).

The IFRS 9 impairment model is based on the expected credit losses. The Group has
defined a model to recognize credit losses based on due dates of trade receivables
and the management’s consideration. A credit loss allowance has been made on a
case-by-case basis on receivables that are substantially overdue. This has historically
proven to provide a good view of expected credit losses. However, the management
applies judgment in applying the recognition model.

2020 2019
Credit loss provision 1.1. 599 583
Additions 3 34
Deductions -144 -18
Credit loss provision 31.12. 458 599
Analysis of trade receivables past due:
Neither past due norimpaired 3,743 3,484
Due not more than 30 days 904 492
Due 31to 60 days 95 69
Due 61to 90 days 5 59
Due 91t0 120 days 2 0
Due more than 120 days 803 965
Total 5,552 5,069
Trade and other receivables by currency:
EUR 5,172 4,724
RMB 32 32
usD 736 1144
SEK (0] 0
Other currencies 73 54
Total 6,013 5954
Material items in prepayments and accrued income:
Prepaid expenses 19 20
Otheritems 165 273
Total 184 293
20.CASH AND CASH EQUIVALENTS (EUR1,000)

2020 2019
Cash and cash equivalents 1,136 1,076
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Change of cash and non-cash borrowings born in financing activities.

Non-cash changes

Capitalized Exchangerate Fair value
2019 Cashflows Classification interest changes changes 2020
Non-current liabilities 5,804 3521 -89 9,236
Non-current lease liabilities 663 -58 605
Current liabilities 6,748 659 89 100 7,596
Current lease liabilities 427 58 485
Current derivatives 18 18
Financial liabilities total 13,642 4180 0 100 18 17,940
IFRS 16 Non-cash changes
impact
onJanuary1, Capitalized Exchangerate Fair value
2018 2019 Cashflows Classification interest changes changes 2019
Non-current liabilities 5,396 408 5,804
Non-current lease liabilities 663 663
Current liabilities 7702 -954 6,748
Current lease liabilities 5 422 0 427
Financial liabilities total 13,102 1,085 -546 13,642
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21. SHARE CAPITAL (EUR 1,000)

Reserve for invested

Number of shares Share capital Treasury shares  unrestricted equity Total
Shares outstanding as of 11.2020 418,130,168 15,000 -2,427 38,187 50,760
Shares outstanding as of 3112.2020 8,432,735 100 -2,425 53,087 50,762
Total number of shares 31.12.2020 8,363,486
Own shares held by the group 31.12.2020 69,249
Shares outstanding as of 1.1.2019 418,130,168 15,000 -2,427 38,187 50,761
Shares outstanding as of 31.12.2019 418,130,168 15,000 -2,427 38,187 50,761
Total number of shares 31.12.2019 421,636,788
Own shares held by the group 31.12.2019 3,506,620

The number of sharesin the parent company was 8,363,486 and the share capital was
EUR 100,000 on December 31, 2020. During the financial year, the company’s share
capital was reduced from EUR 15,000,000 by EUR 14,900,000 to EUR 100,000
and the amount of the reduction of EUR 14,900,000 was transferred to the invested
unrestricted equity fund. During the financial year, the number of the company’s shares
was reduced. The company redeemed the number of shares from each shareholder
free of charge, which was obtained by multiplying the number of shares owned by each
shareholderonthe Transaction Date by a factor of 49/50, i.e. 49 shares were redeemed
for every 50 existing shares.

In order to avoid the creation of fractions of shares, the company transferred its own
shares held by the company in a directed issue free of charge, so that the number of
shares according to the book-entry account of each shareholder on the Transaction
Date was divided by 50.

There isno maximum number of shares or share capital in the Articles of Association.
Allissued shares have been paid in full. The shares have no nominal value. The company
has one class of shares, the voting rights of which are one vote per share.
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DESCRIPTION OF THE RESERVES WITHIN EQUITY:
OTHER RESERVES

Reserve for invested unrestricted equity

Thetotal value EUR 1,400,000 of the new shares issued in the parent company’s share
issue was recognized in the reserve for invested unrestricted equity. On February 9,
2010, the Annual General Meeting decided to decrease the share capital by EUR
19,450,000. The decreased amount was transferred to the reserve for unrestricted
equity. The sales of own shares in the parent company amounted to EUR 14,547.36
was entered in the reserve for invested unrestricted equity (in the financial year 2010).
Pursuant to a decision by the Annual General Meeting on February 9, 2012, a total of
EUR 2,097,097.75 was distributed from the reserve for invested unrestricted equity
during that financial year. The distribution of assets amounted to EUR 0.05 per share.
In the financial year 2013, a share issue of EUR 9,399,999.82 was recognized in the
reserve for invested unrestricted equity. Transaction costs related to the share issue
were recognized in the reserve for invested unrestricted equity in the amount of EUR
-195,887.94. Inthe financial year 2018, a share issue of EUR 10,975,916 .91 was recognized
in the reserve for invested unrestricted equity. Transaction costs related to the share
issue were recognized in the reserve for invested unrestricted equity in the amount
of EUR -760,201.84. On February 25, 2020, the Annual General Meeting decided to
decrease the share capital by EUR14,900,000. The decreased amount was transferred
to the reserve for unrestricted equity.

Otherreserves
Other reserves include amounts included in the restricted equity of consolidated
subsidiaries.

Treasury shares

The reserve for own shares consists of the cost of own shares. On December 31,2020
the parent company held 69,249 own shares. The acquisition cost for this treasury
stock was EUR 2,424.749.68, and this amount is reported as a reduction in the equity
of the Group. The company’s shares are recognized in the balance sheet as acquisi-
tion of own shares.

Translation differences
The translation reserve contains translation adjustments arising from the translation
of the financial statements of foreign operations.

Dividends
No dividend was distributed for the fiscal period.

22.INTEREST-BEARING LIABILITIES (EUR 1,000)

2020 2019
Non-current
Loans from financial institutions 9,236 5,804
Lease liabilities 605 663
Total 9,841 6,467
Current
Lease liabilities 485 427
Fair value of derivatives 18 0
Other liabilities (0} 643
Loans from financial institutions 2,358 2,458
Working capital financing and credit limits 5,238 3,646
Total 8,099 7175
Interest-bearing liabilities total 17,940 13,642

The interest-bearing liabilities are valued at initial value less installments, and the val-
ues do not differ materially from the fair values. Factors concerning the uncertainty
of financing are disclosed in Note 27, including the presentation of the maturities of
financial liabilities.
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23.LEASES (EUR1,000)

Machinery,

Buildings and equipment
Right-of-use assets 2020: structures and vehicles Total
Carrying amount Jan.1,2020 848 216 1,064
Additions 201 289 490
Disposals -20 0 -20
Translation differences -6 0 -6
Depreciation for the period -322 -158 -480
Carrying amount Dec. 31,2020 701 347 1,048

Machinery,

Buildings and equipment
Right-of-use assets 2019: structures and vehicles Total
Carrying amount Jan.1,2019 1,845 359 2,204
Additions 196 0 196
Disposals -710 0 -710
Depreciation for the period -482 -143 -624
Carrying amount Dec. 31, 2019 848 216 1,064
Lease liabilities as of December 31 2020 2019
Less than year 485 427
1-byears 605 663
Over b5 years 0 0
Total 1,090 1,091
Leases on income statement 2020 2019
Depreciation of right-of-use assets -480 -457
Short-term leases and leases of low value -200 -260
Interest expenses for lease liabilities -55 -60
Total -735 -177
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24. TRADE PAYABLES AND OTHER LIABILITIES (EUR 1,000) 25. PENSION OBLIGATIONS (EUR 1,000)
2020 2019

Non-current: The Group has a post-employment defined benefit obligationin ltaly, where IAS standard
Trade payables 42 0 19 is applicable. The ltalian legislation provides that, at employment contract termi-
Total 42 0 nation, each employee receives a severance indemnity (Trattamento Fine Rapporto,

TRF), which is paid from a fund held in the company or held in an external institution.
Current: The amount of each annual contribution equals approximately 6.9% of the gross annual
Advances received 118 220 salary which is accrued monthly to the personnel expenses. The contributions to the
Trade payables 8,809 10,406 fund are recognized as personnel expenses in the income statement and the interest
Other liabilities 1,038 693 fromthe fund as financialitems. The remeasurement of the fund is recognized in equity.
Accruals and deferred income 1,339 1,294 The liability represents the accumulated benefit payment obligation at employment
Total 11,304 12,613 contract termination. The value of this liability is a fair value index-adjusted annually. This

value is is based on actuarial calculations taking into account demographic assump-
Trade payables and other liabilities total 11,346 12,613 tionsinthe future concerning current and future employees and financial assumptions

based on market expectations.
The book values of trade payables do not differ materially from their fair value.

2020 2019

Material items included in accruals and deferred Pension obligations on Jan.1 1,271 1,183
income 2020 2019

Changes recognized in income statement
Accrued personnel expenses 1,048 1132 Interest expense 6 16
Current interest payable 100 82 Benefits paid -54 37
Otheritems 191 80
Total 1,339 1294 Remeasurements recognized in equity:

Actuarial gains (+)/ losses (-) based on experience 0 5

Actuarial gains (+)/ losses (-) based on changes

in demographic assumptions 0 -1

Actuarial gains (+)/ losses (-) based on changes

in financial assumptions -12 14

Pension obligations on Dec. 31 1,211 1,271
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26. PROVISIONS (EUR 1,000)

2020 2019 2020 2019
The benefits expected to be paid to post-employment Non-current provisions 199 21
benefit plans in the next financial year (year 1) are as fol-
lOWS,' - : - 133 & Warranty provision Jan. 1 136 333
During years 2-5 the annual estimated benefits to be paid Additi 61 197
are, on average: 51 68 itions - -
Warranty provision Dec. 31 75 136
Actuarial assumptions 2020 2019 Other provisions Jan. 1. 75 301
Discount rate 0.44% 0.63%  Additions 49 0
Salary rate 1.20% 150%  Deductions 0 -226
Pension rate 2.40% 2.63% Other provisions Dec. 31 124 75
The following table is a sensitivity analysis for the actuarial assumptions, showing the ~ Current provisions 153 166
estimated value of the obligation if the actuarial assumptions change:
Warranty provision Jan. 1 166 165
2020 2019 Additions 0 1
Change Change Change Change Deductions -13 0
+0.25% -0.25% +0.25% -0.25% Warranty provision Dec. 31 153 166
Discount rate 1,183 1,238 1,243 1,304
Salary rate 1,228 1,194 1,292 1,254 Provisions total Dec. 31 352 377
Cha??cye Char_‘%/e Cha’:?; Char21g; The products sold by the company typically have a warranty of 12-24 months. The cor-
Pension rate 112000 1122; 1,26? 1,282 responding anticipated warranty costs related to delivered products are recognized in

the warranty reserve. Realized warranty costs are recognized in the income statement

in the financial year in which they arise.
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27. FINANCIAL RISK
MANAGEMENT

The principles and objectives of the
Group's financial risk management are
determined in the financing risk policy,
which is updated when necessary, and
approved by the Board of Directors. The
financial risk management aims at avoiding
risks and providing cost-effective arrange-
ments for protecting the Group from fac-
tors that may affect its performance and
cash flows in a negative way.

Financial risks are managed by foreign
exchange and interest rate hedging using
only financial instruments with a market
value and risk profile that can be reliably
monitored.

Approximately 21% of the Group’s net
sales comes from the two largest cus-
tomers. Key customers are included in a
factoring facility. The maturity analysis of
tradereceivablesand currency exposure of
trade and otherreceivables are presented
in note 19. Trade receivables and other
receivables.

FOREIGN EXCHANGE RISK

Foreign exchange risks refer to the risks
caused by changes in foreign exchange
rates, which can affect business perfor-
mance or Group solvency. Most of the
Group's salesare denominated in EUR and
USD. The operating expenses are gener-
ated in EUR, USD and TND. In 2020, the
primary hedging method was to match
foreign currency income and expense
flows. Derivatives are not used in the group

as hedges of risks related to the currency
cash flow.

In the financial statements, the equity
of foreign subsidiaries is translated at the
European Central Bank'’s closing rate on
the balance sheet date. Exchange rate
differences are presented in the consoli-
dated financial statements as translation
differences. The netinvestmentsin foreign
operations have not been hedged. The
equity of the subsidiaries is not hedged.

INTEREST RATE RISK

Interest rate risks are caused by fluctua-
tionsininterest rates affecting theincome,
loan portfolio and cash reserves in the
Group. Interest rate risks are also depen-
dentonwhetherfinancingis made by fixed
rate orvariable rate agreements. Interest
raterisksare managed by making decisions
concerning the interest periods of the
liabilities and by using different types of
derivative financial instruments to hedge
interest rate risks. On the balance sheet
date, the Group had interest rate derivative
inone loan in ltaly.

LIQUIDITY RISK
According to the financing policy, the par-
entcompany is responsible forthe Group’s
liquidity risk management, funding and
efficient cash management. Liquidity risk
ismanaged by maintaining a balanced dis-
tribution of loan maturities, adequate cash
assets, the partial sale of trade receivables
and the use of credit limits.

The Group'sinterest-bearing net finan-
cial liabilities at the end of the financial
yearwere EUR16.8 million. (EUR12.6 mil-

lion). Net financial liabilities include EUR
11 million (EUR 1.1 million) lease liabilitiesin
accordance with IFRS 16. Cash flow from
operating activities during July-December
was EUR -0.4 million. (EUR -2.6 million)
and during the financial year EUR -2.3
million (EUR -0.5 million). In addition to
operating losses, the negative cash flow
from operating activities was due to an
increase in working capital requirements
while sales volumes remained low. Cash
flow for the financial year afterinvestments
was EUR -3.7 million (EUR-1.3 million). The
Group'sequityratioat the end of the finan-
cial yearwas-7.4% (11.5%) and the balance
sheet totalwas EUR 29.2 million (EUR 32.1
million). At the end of the financial year,
the Group's equity was EUR -2.1 million.
(EUR 3.7 million).

At the end of the financial year, the
Group had a total of EUR 11.6 million
of which EUR 2.3 million of loans from
financial institutions are due in the next 12
months. This includes EUR 0.7 million in
loan repayments from the Italian company
and EUR 1.4 millioninstallments under the
parent company’s stand-still agreement.
The Group’s financial reserves consist of
unused credit facilities valid for the time
being, which totaled EUR 1,3 million. (EUR
2.2 million). Cash and cash equivalents at
the end of the financial year were EUR 1.1
million. (EUR 1.1 million).

Aguarantee of EUR4.0 millionissued by
Jussi Capital Oy inthe financial year 2016
for a third-party financier is still valid. The
arrangements were carried out on accept-
able grounds forthe Group’s business and
under ordinary market terms.

CREDIT RISKAND OTHER
COUNTERPARTY RISKS

The management of credit riskis primarily
the responsibility of the operating units.
The management of credit risk is based
on the Group’s credit policy and the aim
isto obtain security when the customer’s
creditworthiness requires it. Impairment
related to trade receivables is evaluated
for significant receivables on a counter-
party-specific basis to estimate impair-
ment losses. Credit risks related to the
investment of liquid assets and the signing
of derivative agreements are minimized by
establishing credit limits on counterpar-
ties and only signing agreements with
leading domestic and international banks
and financial institutions.

Duetothe COVID-19 pandemic, credit
risk monitoring has been intensified to
identify risky customersandto ensure that
credit decisions are based on up to date
information of customers liquidity and
recent changes in liquidity. Credit losses
for the financial yearwere EUR O.1million.
Substantial portion of group’s receivables
are within supplierandfactoring financing.
The group has in total EUR 4.9 million of
unused supplier financing and factoring
limits. The group bearsrisks relating to pos-
sible cancellation of factoring and supplier
financing or areduction to granted limits.

FINANCIAL POSITION

The net interest-bearing liabilities were
EUR16.8 million (EUR 12.6 million) at the
end of the financial year. The net interest-
bearing liabilities include EUR 1.1 million
(EUR1.Imillion) of IFRS 16 lease liabilities.
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The July - December cash flow from
operating activities was EUR -0.4 million
(EUR-2.6 million) and during the financial
year EUR-2,3 million (EUR-0.5 million).In
addition to generated loss, the negative
cashflowwas caused by increased need for
working capital as the sales volumes were
lower than expected. The cash flow after
investing activities was EUR -3.7 million
(EUR -1.3 million). The Group's solvency
ratiowas -7.4% (11.5%) and the closing bal-
ance sheetwas EUR 29.2 million (EUR 32.1
million). The Group’s equity was EUR -2.1
million (EUR 3.7 million) at the end of the
financial year.

Atthe end ofthe financial year, the group
had EUR 11.6 million of loans from financial
institutions of which EUR 2.3 million will
be repaid within the following 12 months.
Thisincludes EUR O.7 million repayments
of ltaly’sloans and EUR 1.4 million repay-

ments of parent company’s loansincluded
in the stand-still agreement.

The liquidity reserves of the group
consist of undrawn credit facilities in the
amountof EUR 1.3 million (EUR 2.2 million).
The cash positionat the end of the financial
year was EUR 1.1 million (EUR 1.1 million).

The parent company has agreed on the
extension of the stand-still period until 30
June 2021 with the main financier bank
and Jussi Capital. The previous stand-still
contract period ended on June 30, 2020.

In the stock market announcement
of 29th december 2020, the Group
announced that the financial arrange-
ments in Italy have been concluded and
as aresult, Enedo hasdrawn in total EUR
2.7 million of new loans in ltaly during the
financial year. All loans in Italy include a
stand-stillagreement until summer 2021.
The loans have been guaranteed by state
backed MCC institution. One of the loans

includes covnenants that the company
breached as of 31st December. However,
the company received a waiver from the
financier and the loan receivables were
not claimed.

On 16th of February 2021 the group
announced planning of EUR 12 million
rights and directedissue and a conditional
EUR 3.3 million cancellation of its debts.
The group has received irrevocable sub-
scription commitments in the amount of
EUR 9.6 million (assuming full subscription
of share rights issue) which is 80% of the
planned size of the shareissue. The Com-
pany intends to execute a financial turn-
around programme, with which it seeks
toachieve asignificant positive changein
itsfinancial result by the end of 2023. The
key elements of the turnaround program
are estimated permanent annual savings
exceeding EUR 4 million in direct and
indirect costs over the period 2021-2023

compared tothe 2020 cost level (exclud-
ing temporary layoffs and othertemporary
savings), anannualincrease insales from 5
to10 percent, and a clearimprovement of
the balance sheetand financing structure.
If the share issues and debt arrange-
ments are realized as planned, it will have
a significant positive impact on group's
solvency and liquidity. The company esti-
mates the expenses of the share issues
to be EUR 0.7 million and therefore, net
proceedsare estimated at EUR 11.3 million.
The proceeds of the shareissues would be
used to pay-off a EUR 5.3 million debt to
financiers and further EUR 3.3 million of
debtswould be cancelled. Cancellation of
debts and the share issues would have a
positive impact on company’s equity. The
remaining EUR 6.0 million would be used
to execute the financial turnaround plan
and for general working capital needs.

Carrying Contractual
Maturities of financial liabilities, Dec 312020 amount cash flows <6mo 6-12 mo >12mo
Trade payables and advances received 8,926 8,926 8,856 70 (0]
Loans from financial institutions 11,594 13,666 528 2,363 10,775
Lease liabilities 1,090 1,123 267 253 603
Overdraft and Factoring 5,238 5,336 5,336 o o
Carrying Contractual
Maturities of financial liabilities, Dec 312019 amount cash flows <6 mo 6-12 mo >12mo
Trade payables and advances received 10,626 10,625 10,206 345 75
Loans from financial institutions 8,906 10,589 1,460 2,231 6,897
Lease liabilities 1,091 1179 246 231 702
Overdraft and Factoring 3,646 3,744 3,744
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The group has changed the presentation and classification of items in the maturities of
financial liabilities table during the financial year 2020 and restated figures of compara-
tive year accordingly. Contractual cash flows include interest expenses.

INTEREST RATE AND CURRENCY SENSITIVITY

Operational transaction risk

MEUR +10% -10%
EUR/USD -03 04
EUR/JPY 0.0 0.0
Income statement
Cash flow interest rate sensitivity analysis +100 bp -100 bp
Non-current liabilities -0.1 01
Current liabilities -0.1 01
Other interest-bearing liabilities 0.0 0.0
Total -0.2 0.2

28. FAIR VALUES OF DERIVATIVE FINANCIAL INSTRUMENTS
(EUR 1,000)

The group does not have active currency derivatives.

The group has an interest swap derivative in one of its Italian subsidiary’s loans to hedge
interest risk. Fair value of the derivative instrument is presented below:

2020 2019
Derivatives
Nominal value 1,900 0
Positive value 0 0
Negative value 18 0

29. OTHER LEASE COMMITMENTS (EUR 1,000)

2020 2019
Group as lessee
Non-cancellable minimum operating lease payments:
Within 1year m 18
1-5years 17 8
Total 128 126

The Group adopted the new IFRS 16 standard effective from January 1, 2019.
Information on leases subject to the standard is presented in note 23.

30. OTHER CONTRACTS

The Group has certain significant customer contracts that include a condition normal
for the branch of industry, where one of the contracting parties may terminate the
agreement, if the control in the group is transferred to a party which is a competitor
of the customer.

31. CONTINGENT LIABILITIES (EUR1,000)

2020 2019

Security given on own behalf

Business mortgages 15,248 15,248

Other contingent liabilities (0] 78
Liabilities guaranteed by business mortgages

Loans from credit institutions* 6,932 5,703

Factoring in use (0] 842

Total 6,932 6,545
Creditinsurance liability according to factoring,
The liability has not been realized. 0 42

* Shares in subsidiaries with a carrying value of EUR 3.6 million have been pledged
as collateral for the parent company’s loans from financial institutions.
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32. LEGAL PROCEEDINGS

The ltalian subsidiary is involved in legal proceedings concerning the employer’s

compensation of the employees of the company’s subcontractor to the INPS (Istituto

Nazionale della previdenza sociale). The Italian subsidiary won the lawsuit in the local

court of Ancona and the case is pending. This legal proceeding does not have a mate-

rial effect on the Group’s financial position.

33. RELATED PARTY TRANSACTIONS (EUR 1,000)

At the end of November 2018, Alessandro Leopardi, the former CEO of the Italian

subsidiary, filed a claim against Enedo Spa and Enedo Oyj for various matters related to
the employment and service relationship. The case is pending. Enedo Spa and Enedo
Oyj consider the claim to be unfounded in all respects. This legal proceeding does not

have a material effect on the Group's financial position.

The Group's related parties include the subsidiaries and the key employees, consisting of the members of the Board of Directors, the President and CEO as well as the Execu-

tive Management Team.

The parent
and subsidiary

Registered Group Share of relationships in
The parent and subsidiary relationships in the Group are: office Home country ownership % voting rights % the group are %
Parent company:
Enedo Plc (formerly Efore Plc) Vantaa Finland
Shares in subsidiaries owned by Enedo Plc:
Efore (USA), Inc. Dallas TX USA 100 100 100
Efore OU Tallinn Estonia 100 100 100
Enedo (Hongkong) Co., Limited Kowloon China 100 100 100
Efore (Suzhou) Automotive Technology Suzhou China 100 100 100
Enedo SpA Osimo Italy 100 100 100
Enedo Holding Oy Vantaa Finland 100 100 100
Shares in subsidiaries owned by Enedo Holding Oy:
Enedo Finland Oy Vantaa Finland 100 100
Shares in subsidiaries owned by Enedo SpA:
Enedo Sarl Charguia Tunisia 99.72 100
Enedolnc. Pennsylvania USA 100 100
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34. EVENTS AFTER THE END OF THE FINANCIAL YEAR

2020 2019
President and CEO, remuneration
Vesa Leino 234 236
Members of the Board of Directors, remuneration
Lahdesméaki Tuomo 11.2020-31.12.2020 45 44
Sivula Antti 1.1.2020-31.12.2020 24 23
Miettunen Matti 11.2020-31.12.2020 24 23
Narvanmaa Taru 1.1.2020-3112.2020 33 30
Michael Peters 24.4.2020-31.12.2020 16
Miettinen Marjo 11.2019-11.4.2019 6

142 126

Executive Management Team, remuneration 539 747
Including fees 6
Key management
Salaries and other short-term employment benefits 915 1109
Benefits after termination of employment
Total 915 1,109

No pension commitments with special terms have been granted nor have any other

securities been granted on behalf of the related parties in 2020.

16.2.2021 - Enedo Plc has agreed conditionally on cancellation of its debts totalling
MEUR 3,3, is planning a directedissue and a rights issue totalling approximately MEUR
12, and intends to execute a turnaround program in order to improve its result.

16.2.2021- Notice is given to the shareholders of Enedo Plc (“Enedo” or the “company”)
to the Extraordinary General Meeting to be held on Tuesday,9 March 2021 at 10.00
a.m. at the head office of the company, address Martinkylantie 43, Vantaa.

8.3.2021-The Finnish Financial Supervisory Authority has granted Inission AB (publ)
a permanent exemption from obligation to launch a mandatory bid

9.3.2021-The Extraordinary General Meeting of Enedo Plc (the “Company”) was held
on 9 March 2021at 10 a.m. in Vantaa.
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Income statement for the parent company, curi000

|
Note Jan.1-Dec. 31,2020 Jan.1-Dec. 31,2019
NET SALES 1 634 13,365
Change in inventories of finished goods and work in progress 0 260
Other operating income 2 547 581
Materials and services
Materials and consumables
Purchases during the financial year 3 (0] 10,238
External services 3 [0) -4
(0] 10,234
Personnel expenses
Wages, salaries and fees 4 817 1987
Social security expenses
Pension expenses 4 68 297
Other social security expenses 4 12 7
897 2,291
Depreciation, amortization and impairments
Depreciation and amortization according to plan 5 32 864
32 864
Other operating expenses 6 941 17902
OPERATING PROFIT (LOSS) -689 -17084
Financial income and expenses
Income from group companies 7 40 275
Other interest and financial income 79 2 225
Interest expenses to group companies 8 -156 -181
Impairment on fixed assets from group companies 8 -5,333 -200
Interest and other financial expenses 8,9 -757 -1,020
-6,204 -902
PROFIT (LOSS) BEFORE APPROPRIATIONS AND TAXES -6,893 -17986
Tax on income from operations
Tax on income from operations 10 -2 -52
PROFIT (LOSS) FOR THE PERIOD -6,895 -18,038

ENEDO’S YEAR 2020



PARENT COMPANY FINANCIAL STATEMENTS, FAS

Balance sheet for the parent company, cur1000

|
ASSETS Note Dec. 31,2020 December 31,2019
NON-CURRENT ASSETS
Intangible assets
Intangible rights 1 7 16
Otherintangible assets 1 10 17
Prepaid expenses il 73 0
90 34
Tangible assets
Machinery and equipment 1 10 18
Othertangible assets il 3 7
13 25
Investments
Holdings in group companies 12,13 16,067 21,584
Other shares and holdings 12,13 2 2
16,069 21,586
CURRENT ASSETS
Current receivables
Trade receivables 14 4 46
Receivables from group companies 14 1,733 2,083
Otherreceivables 14 27 51
Prepayments and accrued income 14 23 80
1,787 2,260
Cash and cash equivalents 29 26
TOTAL ASSETS 17,988 23,930

ENEDO’S YEAR 2020



PARENT COMPANY FINANCIAL STATEMENTS, FAS

Balance sheet for the parent company, cur1000

EQUITY AND LIABILITIES Note Dec. 31,2020 December 31,2019
EQUITY
Share capital 15 100 15,000
Other reserves 15 54,076 39176
Retained earnings 15 -44,076 -26,039
Profit (loss) for the period 15 -6,895 -18,038
3,205 10,100
LIABILITIES
NON-CURRENT LIABILITIES
Loans from financial institutions 17 4,350 4,350
Loans from others 17 500 500
Liabilities to group companies 17 1,434 1,398
6,284 6,248
Current liabilities
Loans from financial institutions 17 2,212 1,205
Loans from others 17 600 500
Trade payables 17 212 519
Liabilities to group companies 17 5,194 5,128
Other liabilities 17 112 27
Accruals and deferred income 17 169 203
8,499 7582
TOTAL EQUITY AND LIABILITIES 17,988 23930
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Parent company cash flow statements, cur 1000

Jan.1-Dec. 31,2020

Jan.1-Dec. 31,2019

Cash flow from operating activities

Customer payments received 878 15,162
Payments to suppliers -2,017 -19,085
Cash generated from operations -1,139 -3923
Interest paid -172 -189
Dividends received 0 247
Interest received 41 76
Other financing items -459 -566
Income taxes paid -2 -52
Net cash from operating activities (A) -1,731 -4,407
Cash flows from investing activities
Purchase of tangible and intangible assets -76 -559
Proceeds from sale of tangible and intangible assets (o) 7
Acquisition of subsidiaries 184 175
Disposal of subsidiaries 326 2,374
Increase in loans receivable -580 -1135
Decrease in loans receivable 873 188
Net cash used in investing activities (B) 727 1,051
Cash flows from financing activities
Proceeds from short-term borrowings 1,525 3,525
Repayment of short-term borrowings -518 -2,770
Net cash used in financing activities (C) 1,007 755
Net decrease (-)/increase (+) in cash and cash equivalents (A+B+C) 3 -2,601
Cash and cash equiv. at the beginning of the period 26 2,627
Net increase/decrease in cash and cash equivalents 3 -2,601
Cash and equivalents at the end of the period 29 26
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Accounting policies for the financial statements of parent company

GENERAL

The financial statements of Enedo Plc
(formerly Efore Plc), registered office in
Vantaa, Finland, are prepared and pre-
sented in accordance with the Finnish
Accounting Act and otherapplicable laws
andregulationsin effectin Finland (Finnish
Accounting Standards, FAS).

During the financial year 2019, the par-
ent company had the business transfer,
concluded the business transaction and
the shares of subsidiary were sold. These
transactions affect the comparability of
the financial statements between finan-
cial years.

ASSUMPTION OF ABILITY TO
CONTINUE AS A GOING CONCERN
The assumption of ability to continue
as a going concern is presented in the
Accounting principles for the Consoli-
dated Financial Statements.

FOREIGN CURRENCY ITEMS

Transactions in foreign currencies are
recognized at the exchange rate valid on
the date of transaction. Foreign currency
receivables and liabilities on the balance
sheet date are valued at the exchangerates
onthe balance sheet date. Exchangerate
differencesarising from the translation of
balance sheet items in foreign currency

and sales, purchases, expenses and finan-
cial items as well as from receivables and
liabilities are recognized as exchange rate
gains and losses in financial income and
expenses. The presentation in the parent
corresponds with the presentation in the
consolidated financial statements.

EVALUATION OF

NON-CURRENT ASSETS

Intangible and tangible assets are stated
at historical cost less accumuated amor-
tization, depreciation and impairment.
Planned depreciation on intangible and
tangible assets is made on a straight-line
basis over their estimated useful lives.
Gains and losses on sale of intangible
and tangible assets are included in the
operating result

The estimated useful lives for different
groups of assets are as follows:

Intangible rights 3-byears
Otherintangible assets 5-10 years
Machinery and equipment  3-10 years
Other tangible assets 5years

Animpairmentisrecognized on the book
value of an item in intangible and tan-
gible assets, if it is evident that earnings
expectations do not coverthe bookvalue
of the asset.

HOLDINGS IN GROUP COMPANIES
AND NON-CURENT RECEIVABLES
FROM GROUP COMPANIES

The carrying values of holdings in group
companies and loans granted to group
companies are tested annually on the bal-
ance sheet date toidentify any impairment.
The need forimpairmentis considered at
the cash generating unit level of the group
companies.

Forimpairment testing the recoverable
amount of the unitis the value in use. The
value in use represents the discounted
future net cash flows expected to be
derived from a cash-generating unit. The
discountrateisapretaxdiscountrate that
is reflecting current market assessments
and the risks specific to the asset.

Impairment is recognized when the
carrying amount of an asset exceeds its
recoverable amount. An impairment is
recorded in profit or loss. An impairment
recognized is subsequently reversed if
there are changes in the estimates con-
cerning the recoverable amount of the
asset.

LEASING

All leasing charges are treated as rental
expenses. The unpaid leasing commit-
ments related to future financial periods

are presented as lease obligations in the
notes to the financial statements.

PENSIONS

The pension cover of the company’s
employeesisarranged through insurance
policiesin pensioninsurance companies.
Pension costs are expensed as incurred.

INCOME TAXES

The taxes at source are recognized as
income taxes in the profit and loss state-
ment.
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Notes to the financial statements, parent company, cur1000

|
1. NET SALES 4. PERSONNEL EXPENSES
2020 2019 2020 2019
EMEA 634 10,797 Wages, salaries and fees 817 1987
Americas 0 2,269 Pension expenses 68 297
APAC 0 299 Other social security expenses 12 7
Total 634 13,365 Total 897 2,291
Management salaries and fees
2. OTHER OPERATING INCOME President and CEO, Members of the
2020 2019 Board of Directors 376 362
Product development and company grants (o) 62
Services excluded of the actual business 187 0 lotal per§orme\, average
Repayment of the sales price concerning Salaried employees 7 40
the sales loss of subsidiary shares 360 0
Gain on sale on business transfer [0) 519
Total 547 581 5.DEPRECIATION, AMORTIZATION AND IMPAIRMENT
2020 2019
Depreciation and amortization according to plan:
3. MATERIALS AND SERVICES Development costs (0] 773
2020 2019 Intangible rights 10 34
Materials and supplies Otherintangible assets 8 8
Purchases during the financial year (0] 10,238 Machinery and equipment 1 45
External services 0 -4 Other tangible assets 3 4
Materials and services in total 0 10,234 Total 32 864
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6. OTHER OPERATING EXPENSES

9. EXCHANGE RATE DIFFERENCIES

2020 2019 2020 2019
Losses on the disposal of shares in subsidiaries [temization of net exchange rate gains (+) and losses (-)
and costs of sale 34 15,132 according to financial statement items
Other ordinary business expenses 907 2,770
Total 941 17902 Sales Gains (0] 37
Losses -1 -18
Audit fees: Net -1 19
KPMG
Audit 59 61 Purchases Gains (0] 4
Other services 9 22 Losses -6 0
Total 68 83 Net -6 4
Financial items Gains (0] 39
7. FINANCING INCOME Losees 0 nil]
2020 2019 Net 0 8
Dividend income from Group companies (o) 247 - — -
. ; Intra-group receivables and liabilities Gains (0] 126
Interest income from Group companies 40 28
. Losses -43 -260
Interestincome from others 2 18
Exchange rate gains 0 206 R ~43 134
Total 42 500 -
Total Gains (0] 206
Losses -50 -325
Net -50 -19
8. FINANCING EXPENSES
2020 2019
Exchange rate gains from loans and other receivables 156 181 10.INCOME TAXES
Impairment on investments in Group companies 5,333 200 2020 2019
Interest expenses to others 252 210 Taxes at source 2 52
Exchange rate losses 51 325 Total 2 52
Other financial expenses 454 485
Total 6,246 1,402 Enedo Plc had taxlosses totaling EUR 20.5 million on December 31,2020. A deferred

taxasset was not recognized on these losses as their use is uncertain in the foreseeable
future. The losses will expire in the years 2021-2030.0f the unrecognized deferred tax
assets, EUR 4.1 million is related to the losses.

The parent company had deferred depreciationin 2020 amounting to EUR 7.9 million,
for which no deferred tax asset has been recognized. Of the unrecognized deferred
tax assets, EUR 1.6 million is related to the deferred depreciation.

The parent company has unrecognized deferred tax assets totaling EUR 5.7 million
on December 31, 2020.
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11. NON-CURRENT ASSETS

2020 2019 2020 2019
Intangible assets Tangible assets
Development costs Machinery and equipment
Acquisition cost on Jan. 1 (0] 8,329 Acquisition cost on Jan. 1 70 1,012
Additions (0] 509 Additions 3 23
Disposals (0] -8,837 Disposals (0] -994
Acquisition cost on Dec. 31 (0] 0 Reclassifications (0] 30
Accumulated amortization Acquisition cost on Dec. 31 73 70
and impairment on Ja.”-j . Y 4,297 Accumulated planned depreciation on Jan. 1 52 829
Accumulated depreciation on disposals (0] -5,070 Accumulated depreciation on disposals 0 -822
Depreciation for the period 0 773 Depreciation for the period 1 45
Accumulated amortization and impairment Accumulated planned depreciation on Dec. 31 63 52
on Dec. 31 0 0 Book value on Dec. 31 10 18
Book value on Dec. 31 0 0 :
Intangible rights Other tangible assets
Acquisition cost on Jan. 1 19 20
Acquisition cost on Jan. 1 280 391 %L:slp;;sals ) ]
D|§pgsa|s 0 pt Acquisition cost on Dec. 31 19 19
Acquisition cost on Dec. 31 280 280 L
— Accumulated planned depreciation on Jan. 1 12 8
Accumulated planned depreciation on Jan. 1 263 341 o :
— - Depreciation for the period 4 4
Accumulated depreciation on disposals 0 -M o
o : Accumulated planned depreciation on Dec. 31 16 12
Depreciation for the period 10 34 Book value on Dec. 31 3 7
Accumulated planned depreciation on Dec. 31 273 263 :
Bookvalue on Dec. 31 7 16 Advance payments and work in progress
: : Acquisition cost on Jan. 1 (0] 0
Othermtz.m_g.lbleassets Change Jan.1-Dec. 31 (0] 30
Acquisition cost on Jan. 1 38 72 P
: Reclassification (0] -30
Disposals (0] -35 e
1= Acquisition cost on Dec. 31 0 0
Acquisition cost on Dec. 31 38 38 Book value on Dec. 31 ) 0
Accumulated planned depreciation on Jan. 1 20 46 '
Accumulated depreciation on disposals 0 -34
Depreciation for the period 8 8
Accumulated planned depreciation on Dec. 31 28 20
Book value on Dec. 31 10 17
Prepaid expenses
Acquisition cost on Jan. 1 0 7
Additions 73 0
Disposals (0] -7
Acquisition cost on Dec. 31 73 0
Book value on Dec. 31 73 0
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NOTES TO THE FINANCIAL STATEMENTS, PARENT COMPANY, FAS, EUR 1,000

12. INVESTMENTS 14. RECEIVABLES
2020 2019 2020 2019
Holdings in group companies Non-current receivables from Group companies
Book value on Dec. 31 21,584 14,442 Subordinated loans on Jan. 1 (0] 32,000
Additions during the financial year (0] 7453 Impairment of subordinated loan on Jan. 1 (0] -8,067
Deductions -184 - Deduction of subordinated loan during the
Impairment -5,333 2200 financial year 0 -23,933
Book value on Dec. 31 16,067 21,584 Non-current receivables from Group compa-
nies in total (0] 0
: : ) Current receivables
The Group conducts impairment tests on a regular basis annually or more frequently Trade receivables a 46
if there are indications of possible impairment. In the case of ltaly, the recoverable .
) - . : Other receivables 27 51
amounts of the cash-generating units” assets were less than their carrying amount .
) ) Prepayments and accrued income 23 80
per balance sheet item. As a result, the parent company, Enedo Oyj, has recorded an 54 177
impairment of EUR 5.3 million in subsidiary shares. . :
Current receivables from group companies
Trade receivables 627 642
2020 2019 Loan receivables 1,101 1,436
Other shares and holdings Interest receivables 5 4
Shareson Jan. 1 2 2 1733 2,083
Book value on Dec. 31 2 2
Current receivables in total 1,787 2,260
Prepayments and accrued income
13. HOLDINGS IN GROUP COMPANIES Prepayments and accrued income
2020 2019 include the following items:
Book value Book value Product development and company grants (0] 50
Efore (USA), Inc., Dallas TX USA 0 0 Prepaid expenses 19 20
Enedo (Hongkong) Co. Limited, Kowloon China 1 1 Unbilled revenue (0] -1
Efore Automotive Technology Co., Ltd, Suzhou  China (0] 0 Otheritems 4 11
EnedoS.p.A, Osimo [taly 6,263 11,596 23 80
Enedo Holding Oy, Vantaa Finland 3,597 3,781
Efore OU, Tallinna Estonia 6,206 6,206
16,067 21,584
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NOTES TO THE FINANCIAL STATEMENTS, PARENT COMPANY, FAS, EUR 1,000

15. EQUITY

The Extraordinary General Meeting decided that the registered share capital of the
company will be reduced from EUR 15,000,000 by EUR 14,900,000 to EUR 100,000
and that the amount of the reduction of EUR 14,900,000 will be transferred to the
invested unrestricted equity fund.

The Extraordinary General Meeting decided to reduce the number of shares in the
company. The company redeemed the number of shares from each shareholder free
of charge, which was obtained by multiplying the number of shares owned by each
shareholderonthe Transaction Date by a factor of 49/50, ie 49 shares were redeemed
for every 50 existing shares.

The Company transferred the treasury shares without compensation so that the number
of sharesin the book-entry account of each shareholderis made divisible. The transfer
was required to bring the number of outstanding shares owned by the shareholders
to be divisible by 50 on the transaction day.

2020 2019

Share capital on 1.1. 15,000 15,000
Share capital reduction into

unrestricted equity reserve -14,900 0

Share capital on 31.12. 100 15,000

Own shares 1.1. -2,427 -2,427

Disposal of own shares (without compensation) 2 0

Own shares 31.12. -2,425 -2,427
Otherreserves
Unrestricted equity reserve on 1.1, 39,176 39176
Share capital reduction into
Unrestricted equity reserve 14,900 0
Unrestricted equity reserve on 31.12. 54,076 39176
Retained earnings 1.1. -41,649 -23,613

Disposal of own shares (without compensation) -2 0

Retained earnings 31.12. -41,651 -23,613
Result for the period 31.12. -6,895 -18,038
Equity total 3,205 10,100

DISTRIBUTABLE FUNDS

2020 2019
Retained earnings -41,651 -23,613
Result for the period -6,895 -18,038
Reserve for invested unrestricted equity 54,076 39176
Treasury shares -2,425 -2,427
Distributable funds 3,105 0
Parent company share capital, one type of share pcs pcs
Outstanding shares 1.1, 418,130,168 418,130,168
Reverse split during financial year -409,766,682 0
Outstanding shares on 31.12. 8,363,486 418,130,168
Parent company shares, one type of share pcs pcs
Outstanding shares in total 31.12. 8,363,486 418,130,168
Own shares in total 31.12. 69,249 3,506,620
Shares total 31.12. 8,432,735 421,636,788
16. MANDATORY PROVISIONS
2020 2019
Other mandatory provisions on Jan. 1 0 86
Other mandatory provisions, change 0 -86
Other mandatory provisions on Dec. 31 (0] 0
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NOTES TO THE FINANCIAL STATEMENTS, PARENT COMPANY, FAS, EUR 1,000

17. LIABILITIES
2020 2019
Non-current liabilities
Loans from financial institutions 4,350 4,350
Other non-current liabilities 500 500
4,850 4,850
Non-current Intercompany liabilities
Other non-current liabilities 1,200 1,200
Accruals and deferred income 234 198
1,434 1,398
Non-current liabilities Total 6,284 6,248
Non-current liabilities, aging
1-5years 4,850 4,850
over byears 1434 1398
6,284 6,248
Current liabilities
Loans from financial institutions 2,212 1,205
Loans from others 600 500
Trade payables 212 519
Other liabilities 112 27
Accruals and deferred income 169 203
3,305 2,454

Financial liabilitites with covenants

The company agreed on a stand-stillagreement with its main financier bank and Jussi
Capital Oy until June 30, 2020. During the stand-still period, covenants are not measured.

2020 2019
Loans from financial institutions 5,200 5,200
Factoring limits in use 0 842
Credit limits in use 1,362 55
Total 6,562 6,397
Current liabilities to group companies
Trade payables (0] 50
Other current liabilities 4,125 4,125
Accruals and deferred income 1,069 953
5,194 5,128
Current liabilities total 8,499 7582
Accruals and deferred income
External accruals and deferred income
include the following items:
Accrued holiday pay 77 65
Accrued other personnel expenses 16 17
Accrued financial items 66 82
Otheritems 10 38
169 203
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NOTES TO THE FINANCIAL STATEMENTS, PARENT COMPANY, FAS, EUR 1,000

18. CONTINGENT LIABILITIES

2020 2019
Security given
Security given on own behalf
Business mortgages 5,000 5000
Other contingent liabilities (0] 78
Pcs Pcs
Pledged subsidiary Enedo Holding Oy shares, pcs 24,091,404 24,091,404
Liabilities guaranteed by business mortgages
Loans from financial institutions 6,562 5,555
Factoring limits in use on Dec 31 0 842
6,562 6,397
Liability engagements and
other contingent liabilities
Rent and leasing commitments on own behalf
Payable in the following financial year 3 35
Payable later (0] 21
Creditinsurance liability according to factoring contract.
The liability has not been realized 0 42

19. RELATED PARTY TRANSACTIONS

The net sales of the company MEUR 0,6 consists of the intra-group sales, which is
based on the administration service provided for the subsidiaries. The company has
alsoreceivables andliabilities to group companies as stated in the financial statements.

20.EVENTS AFTER THE END OF THE FINANCIAL YEAR

16.2.2021 - Enedo Plc has agreed conditionally on cancellation of its debts totalling
MEUR 3,3, is planning a directedissue and a rights issue totalling approximately MEUR
12, and intends to execute a turnaround program in order to improve its result.
16.2.2021 - Notice is given to the shareholders of Enedo Plc (“Enedo” or the “company”)
to the Extraordinary General Meeting to be held on Tuesday,9 March 2021 at 10.00

a.m. at the head office of the company, address Martinkylantie 43, Vantaa.

8.3.2021-The Finnish Financial Supervisory Authority has granted Inission AB (publ)
a permanent exemption from obligation to launch a mandatory bid

9.3.2021-The Extraordinary General Meeting of Enedo Plc (the “Company”) was held
on 9 March 2021at 10 a.m. in Vantaa.
21. BOARD OF DIRECTORS’ PROPOSAL FOR THE DISTRIBUTION

OF DIVIDEND

The Board of Directors will propose to the Annual General Meeting on April 29th, 2021
that no dividend will be distributed.
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Signatures for the financial statements
and the report by the Board of Directors

Vantaa, March 10, 2021

Tuomo Lahdesmaki Antti Sivula

Chairman

Matti Miettunen Taru Narvanmaa

Michael Peters Vesa Leino
President and CEO
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FINANCIAL STATEMENTS

Auditor’s Report

This documentis an English translation of the Finnish auditor’s report. Only the Finnish
version of the report is legally binding.

To the Annual General Meeting of Enedo Plc

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the financial statements of Enedo Plc (businessidentity code 0195681-3)
forthe yearended 31 December 2020. The financial statements comprise the consoli-
dated balance sheet, statement of comprehensive income, statement of changes in
equity, statement of cash flows and notes, including a summary of significant accounting
policies, as well as the parent company’s balance sheet, income statement, statement
of cash flows and notes.

In our opinion

— theconsolidated financial statements give a true and fair view of the group’s financial
position, fi-nancial performance and cash flows in accordance with International
Financial Reporting Standards (IFRS) as adopted by the EU

— thefinancial statements give a true and fair view of the parent company’s financial
performance and financial position in accordance with the laws and regulations
governing the preparation of financial statements in Finland and comply with
statutory requirements.

Our opinionis consistent with the additional report submitted to the Audit Committee.

BASIS FOR OPINION

We conducted our audit in accordance with good auditing practice in Finland. Our
responsibilities under good auditing practice are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report.

We are independent of the parent company and of the group companies in accor-
dance with the ethical requirements that are applicable in Finland and are relevant to
our audit, and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

In our best knowledge and understanding, the non-audit services that we have
provided to the parent company and group companies are in compliance with laws
and regulations applicable in Finland regarding these services, and we have not pro-
vided any prohibited non-audit services referred to in Arti-cle 5(1) of regulation (EU)
537/2014. The non-audit services that we have provided have been dis-closed in note
8 to the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN BASIS

We would like to draw attention to the accounting principles for the consolidated

financial statements “going concern” section stating amongst other that:

— After the balance sheet date, on 16 February 2021, the company announced the
planning of EUR 12 million share issues and related EUR 8.6 million loan arrange-
ment whereby the company would pay back debts EUR 5.3 million and EUR 3.3
million debts would be cancelled. The planned share issues and loan arrangement,
ifimplemented, will have a significantimpact on the company’s solvency and liquid-
ity. There is uncertainty about the completion of the overall arrangement.

— Atthetime of publishing the financial statements on 10 March 2021, the company
did not have sufficient working capital to finance the next 12 months of operations
without the planned share issues and loan arrangements.

— Therealization of the company’s cash flow forecast for the next 12 months and thus
ensuring going concern require the completion of the share issues, debt arrange-
ments and additionally increase in net sales and improved profitability.

— uncertainty about the impact of the Covid-19 pandemic on business and uncer-
tainty about the realization of the subscription and directed issue are significant
uncertainties that may cast significant doubt on the entity’s ability to continue as
a going concern.

At the date of the auditor’s report the execution of the share issues and debt arrange-
ments are pending. In our opinion, the abovementioned events and circumstances
involve material uncertainty that may cast significant doubt upon Enedo Plc and the
Group to continue as a going concern.

Our opinion has not been qualified by this matter.
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MATERIALITY

The scope of our audit was influenced by our application of materiality. The material-
ity is determined based on our professional judgement and is used to determine the
nature, timing and extent of our audit procedures and to evaluate the effect of identified
misstatements on the financial statements as a whole. The level of materiality we set
is based on our assessment of the magnitude of misstatements that, individually or in
aggregate, couldreasonably be expected to have influence on the economic decisions
of the users of the financial statements. We have also taken into account misstatements
and/or possible misstatements that in our opinion are material for qualitative reasons
for the users of the financial statements.

The key audit matter

KEY AUDIT MATTERS
Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These mat-
ters were addressed in the context of our audit of the financial statements as a whole,
andinforming our opinion thereon, and we do not provide a separate opinion on these
matters. The significant risks of material misstatement referred to in the EU Regula-
tion No 537/2014 point (c) of Article 10(2) are included in the description of key audit
matters below.

We have also addressed the risk of management override of internal controls. This
includes consideration of whether there was evidence of management bias that rep-
resented a risk of material misstatement due to fraud.

How the matter was addressed in the audit

Valuation of capitalized development costs, goodwill and allocated fair value to intangible assets / parent company investments in subsidiaries
(Consolidated financial statements accounting principles and note 14 and parent company’s financial statements accounting principles and notes 12, 13 and 14)

— TheResearchand Development functionis significant for the industry Enedo Group
operates in. The development expenditures are capitalised in the consolidated
balance sheet to the extent that they meet the capitalisation criteria set out in
the relevant accounting standard (IAS 38) and are assessed to contribute future
economic benefits. The assessment may change even in arather short term, e.g.
as aresult of technical development. The amortization period for the capitalized
development costs s five years. At the end of 2020 the capitalised development
costs in the consolidated balance sheet amounted EUR 4.9 million.

— Attheendof 2020, the value of consolidated goodwillamounted EUR 4.3 million
and allocated fair value to intangible assets to EUR 0.8 million.

— Parentcompany’sinvestmentsin subsidiaries comprise a significant part of parent
company assets. Valuation of these investments depend on the financial perfor-
mance of the subsidiaries. At year-end 2020 the parent company’s shares in the
[talian subsidiary has been impaired by EUR 5.3 million.

— The capitalised development costs, goodwill, fair values allocated to intangible
assetsand parent company investments in subsidiaries are tested forimpairment
at least annually.

— Management makes several estimates of assumptions used in the impairment
calculations. The future cash flow projections require management judgement in
regardto eg. sales growth, profitability, terminal growth and discount rates applied.

— We considered the valuation of capitalized development costs, goodwill and
allocated fair value to intangible assets and parent company investments in sub-
sidiaries as a key audit matter because of the management judgement involved
in the assumptions used in the impairment testings and the significance of their
balance sheet values.

— Wehaveassessed the appropriateness of the capitalisation process and amortiza-

tion period of development expenditures and considered whether the develop-
ment costs capitalised during the year had met the capitalisation criteria under
the relevant accounting standard.

— We have assessed the appropriateness of the impairment tests carried out for

the goodwill in the consolidated financial statements and the parent company
investments in subsidiaries and considered the appropriateness of the impair-
ments recognized to subsidiary shares in parent company.

— Our audit procedures on the impairment testings included, among others, the

following:

o We have evaluated the future cash flow estimates for future financial periods
and the key assumptions used in the impairment tests, such as profitability,
discount rates and terminal growth.

o We involved KPMG valuation specialists to test the arithmetical accuracy of
the impairment calculations and to compare the assumptions used against
market and industry specific data.

— In addition, we assessed the adequacy and appropriateness of the disclosures

presented.
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RESPONSIBILITIES OF THE BOARD OF DIRECTORS AND

THE MANAGING DIRECTOR FOR THE FINANCIAL STATEMENTS

The Board of Directors and the Managing Director are responsible for the prepara-
tion of consolidated financial statements that give a true and fair view in accordance
with International Financial Reporting Standards (IFRS) as adopted by the EU, and
of financial statements that give a true and fair view in accordance with the laws and
regulations governing the preparation of financial statements in Finland and comply
with statutory requirements. The Board of Directors and the Managing Director are
alsoresponsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Board of Directors and the Managing
Director are responsible for assessing the parent company’s and the group’s ability to
continue as going concern, disclosing, as applicable, matters relating to going con-
cern and using the going concern basis of accounting. The financial statements are
prepared using the going concern basis of accounting unless there is an intention to
liquidate the parent company or the group or cease operations, or there is no realistic
alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL STATEMENTS
Our objectives are to obtain reasonable assurance on whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
good auditing practice will always detect a material misstatement when it exists. Mis-
statements can arise from fraud or error and are considered material if, individually or
inaggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements.

As part of an audit in accordance with good auditing practice, we exercise profes-
sional judgment and maintain professional scepticism throughout the audit. We also:
— Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collu-
sion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

— Obtainan understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the parent company’s or the group’s
internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of the Board of Directors” and the Managing
Director’s use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or condi-
tions that may cast significant doubt on the parent company’s or the group’s ability
to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date
of ourauditor’'sreport. However, future events or conditions may cause the parent
company or the group to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial state-
ments, including the disclosures, and whether the financial statements represent
the underlying transactions and events so that the financial statements give a true
and fair view.

— Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have com-
plied with relevant ethical requirements regarding independence, and communicate
with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such com-
munication.
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OTHER REPORTING REQUIREMENTS

INFORMATION ON OUR AUDITENGAGEMENT
We were first appointed as auditors by the Annual General Meeting in 2007 and our
appointment represents a total period of uninterrupted engagement of 14 years.

OTHER INFORMATION

The Board of Directors and the Managing Director are responsible for the other infor-
mation. The other information comprises the report of the Board of Directors and the
information included in the Annual Report, but does not include the financial state-
ments and our auditor’s report thereon. We have obtained the report of the Board of
Directors prior to the date of this auditor’s report, and the Annual Report is expected
to be made available to us after that date. Our opinion on the financial statements does
not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. With respect
to the report of the Board of Directors, our responsibility also includes considering
whether the report of the Board of Directors has been prepared in accordance with
the applicable laws and regulations.

In our opinion, the information in the report of the Board of Directors is consistent
with the information in the financial statements and the report of the Board of Directors
has been prepared in accordance with the applicable laws and regulations.

If, based on the work we have performed on the other information that we obtained
prior to the date of this auditor’s report, we conclude that there is a material misstate-
ment of this other information, we are required to report that fact. We have nothing
to report in this regard.

Helsinki, 10 March 2021
KPMG OY AB

HENRIKHOLMBOM
Authorised Public Accountant, KHT
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Group key figures

|

IFRS IFRS IFRS
GROUP KEY FIGURES, MEUR 2020 2019 2018
Income statement
Net sales MEUR 38.5 433 337
Adjusted EBITDA MEUR -0.4 1.2 -0.6
EBITDA MEUR -0.8 11 11
Adjusted operating profit/loss MEUR -3.9 2.4 -3.3
Operating profit/loss MEUR -4.3 -2.6 -3.8
Profit/loss before taxes MEUR -5.4 -2.7 -4.8
Profit/loss for the financial year MEUR -6.2 -2.6 -4
Grossinvestments in intangible and tangible assets MEUR 1.9 32 2.6
Profitability
Return on equity (ROE) * % -803.6 -39.2 -954
Return on investment (ROI) * % -27.6 -9.2 -354
* comparison periods have not been adjusted to continuing operations.
Finance and financial position
Net interest-bearing liabilities MEUR 16.8 12.6 94
Net gearing ** % 3421 100.6
Current ratio 0.7 07 0.8
Solvency ratio % -7.4 15 20.6
Cash flows from operating activities (incl. discontined operations) -2.3 -0.5 -2.8
**Net gearing is not presented from financial year 2020 because of the negative equity
Other key figures
Personnel, average 371 388 324
Wages, salaries and fees MEUR 7.0 72 52
Product development costs (expensed)) MEUR 29 24 14
Product development costs (capitalized in balance sheet) MEUR 1.3 2.1 1.6
Product development costs total MEUR 4.2 45 3.0
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KEY FINANCIAL INDICATORS PER SHARE* 2020 2019 2018
Earnings per share for continuing operations -0.74 -0.31 -0.08
Diluted earnings per share for continuing operations -0.74 -0.31 -0.08
Earnings per share EUR -0.70 -0.60 -014
Diluted earnings per share EUR -0.70 -0.60 -014
Dividend/share EUR 0.0 0.0 00
Dividend payout ratio % = - -
Effective dividend yield % = - -
Distribution of assets from reserve of invested unrestricted equity EUR - - -
Equity per share, adjusted for share issue EUR -0.26 044 112
Closing share price EUR 0.90 2.60 190
P/E ratio -1.29 -473 -0.29
Market value
Market capitalization MEUR 7.600 21900 16900
Trading
Shares traded million pcs 29 1.6 390
Trading, % % 33.8 193 93
Number of outstanding shares
Average on December 31 1,000 pcs 8,363 8,363 56,278
Diluted number of shares on December 31 1,000 pcs 8,363 8,363 56,278
Actual number of shares on December 31 1,000 pcs 8,363 8,363 8,363
Share prices
Lowest EUR 0.80 1.85 0.03
Highest EUR 2.78 3.50 190
Closing share price EUR 0.90 2.60 190
Average price EUR 1.45 2.85 010

*The number of outstanding shares of comparison periods have been revised to correspond the number of outstanding shares after the reverse split.
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Calculation of key figures and ratios

EBITDA

Adjusted EBITDA

Adjusted operating profit/loss

Return oninvestment % (ROI)

Return on Equity (ROE), %

Currentratio

Solvency ratio, %

Net interest-bearing liabilities

Gearing, %

Earnings per share

Operating profit/loss + depreciation and amortization of
tangible and intangible assets + impairment

EBITDA adjusted by items affecting comparabil-
ity, related to e.g. restructuring measures

Operating profit/loss adjusted by the items
affecting comparability,
related to restructuring measures, for example

Profit before taxes + interest and other financing
expenses %100

Equity + interest-bearing liabilities (average)

Profit/loss for the period

Equity (average)

Current assets

Current liabilities

Equity

Total assets - advance payments received

Interest-bearing liabilities - financial assets at
fair value through profit or loss - cash and cash
equivalents

Net interest-bearing liabilities

Equity

Profit or loss attributable to ordinary equity
holders of the parent entity

The weighted average number of ordinary shares

Earnings per share (diluted)

Dividend/share

Dividend/Profit or loss -%

Efffective dividend yield-%

Equity/share

Market capitalization

Personnel, average

Profit/loss before taxes

Operating profit or loss

Profit or loss attributable to ordinary equity
holders of the parent entity

The weighted average number of diluted shares

Dividend distributed

Number of shares

Dividend/share

Profit or loss/share

Dividend/share

Closing share price

Equity

Number of shares at balance sheet date

Number of outstanding shares on the balance
sheet date x share price

The average number of employees at the end of
each calendar month during the financial year

Profit or loss from continuing operations - tax on
income from operations

Profit or loss from continuing operations - financ-
ingincome - financing expenses - tax on income
from operations

The number of outstanding shares is used in all key figures expressed per share.
Equity is the equity attributable to the owners of the parent company.
The profit orloss for period is the result attributable to the owners of the parent company..
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Reconciliation of some alternative key figures

The Following table presents the reconciliation for Return on Equity (ROE) %, Returnon
investment (ROI) %, Solvency ratio %, Net interest-bearing liabilities, Gearing %, Equity
pershare, EBITDA, Current ratio, Adjusted operating profit/loss and Adjusted EBITDA.

Jan.1-Dec. 31,

Jan.1-Dec. 31,

Jan.1-Dec. 31,

Jan.1-Dec. 31,

(EUR million unless otherwise stated) 2020 2019 (EUR million unless otherwise stated) 2020 2019
Profit/Loss for the period -6.2 -2.6 Current interest-bearing liabilities at the end of the period 8.1 72
Equity at the end of the period -2.1 37 Investment at the end of the period 15.8 17.3
Equity at the beginning of the period 37 94
Average 0.8 6.5 Equity at the beginning of the period 37 94
Return on Equity % (ROE) -803.6% -39.2% Non-current interest-bearing liabilities
at the beginning of the period 6.5 54
. ) Current interest-bearing liabilities
Operating profit/loss -4.3 26 atthe beginning of the period 7.2 77
Income from investments 0.0 00 |nvestment at the beginning of the period 17.3 225
Interestincome from non-current investments 0.0 0.0
Interest income from current investments 0.0 00 Equity and interest-bearing liabilities, average 16.6 199
Other financingincome o 1 Return on Investment % (ROI) -27.6% -9.2%
Unrealized gain from fair value change of financial assets
and liabilities 0.0 0.0 ,
Other financing expenses -0.4 -0.3 Equity 21 37
Unrealized loss from fair value change of financial assets Total assets 29.2 32
and liabilities 0.0 0.0 Advance payments received 0.1 0.2
Profit/loss before taxes, interest expenses and other Solvency ratio, % -7.4% 1.5%
financial expenses -4.6 -1.8
. , Non-current interest-bearing liabilities 9.8 6.5
Equity atthe end of the period e 37 Current interest-bearing liabilities 8.1 72
Non-current interest-bearing liabilities }
atthe end of the period 9.8 65 Cash and cash equivalents 1.1 11
Net interest-bearing liabilities 16.8 12.6
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Jan.1-Dec. 31,

Jan.1-Dec. 31,

Jan.1-Dec. 31,

Jan.1-Dec. 31,

(EUR million unless otherwise stated) 2020 2019 (EUR million unless otherwise stated) 2020 2019
Net interest-bearing liabilities 16.8 12.6 EBITDA -0.8 11
Equity -2.1 37 Resctructuring costs related to personnel 01
Gearing, % -787.0% 3421% Production re-organisation 0.2 0.2

Provision release relating to a claim -0.2
Equity =21 37 Enedo planning related expenses 0.2 0.1
Number of shares at balance sheet date* 8,363,486 8,363,486 Adjusted EBITDA -0.4 12
Equity / share* -0.26 0.44

Operating profit/loss -4.3 -2.6
Operating profit/loss -4.3 -2.6 Resctructuring costs related to personnel 01
Depreciation and amortization of tangible Production re-organisation 0.2 0.2
and intangible assets c 35 Provision release relating to a claim -0.2
impairment 0.2 02 Enedo planning related expenses 0.2 0.1
EBITDA RS 1 Adjusted operating profit/loss -39 -2.4
Current assets e 144 *The number of outstanding shares of comparison periods have been revised to cor-
Current liabilities 19.8 201 respond the number of outstanding shares after the reverse split.
Current ratio 0.69 072
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Shares and shareholders

ENEDO PLC’S SHARE PRICE AND TRADING VOLUME IN 2016-2020

2,100

1,800
1,500 R 5
1,200 ) ‘ l - I

900

600

300

2016

. Trading volume (1,000 pcs) = |ssue-adjusted share price of Enedo Plc, EUR

NUMBER OF REGISTERED MARKET CAPITALIZATION,
SHAREHOLDERS (MEUR)

2016 4,013
2017 3830

2018 413

2019 4,261

2020 4,336
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Shares and shareholders

CHANGES IN SHARE CAPITAL 2004-2020

13,830 (EUR

Share capital Nov.1,2003 8,135,104 pcs 1,000)

Subscription/ Subscription New New share
Subscription/ registering price shares Change capital Dividend
Year share relationship time EUR pcs EUR1,000 EUR1,000 right
2004 On basis of options 23.1.2004 779 600 1 13,831 2004

Exchange and targeted
issue for K-shareholders,

2004 1K:1.5A Feb.27,2004 0.85 529,616 450 14,281 2004
2004 Split 11, gratuitous Feb.27,2004 8,135,704 14,281 2004
2004 On basis of options Apr. 21,2004 371 2,400 2 14,283 2004
2004 Targeted share issue Apr.30,2004 695 3,240,000 2,754 17037 2004
2004 On basis of options Jun. 22,2004 3.71 47200 40 17077 2004
2004 On basis of options Aug. 27,2004 371 11,000 9 17,086 2004
2004 On basis of options Oct. 28,2004 371 47400 40 17127 2004
2004 On basis of options Dec.2,2004 371 46,000 39 17165 2004

2004 Annulment of shares Dec. 21,2004 -238,400 -203 16,963
2004 Bonusissue 111 Dec. 21,2004 19.956,624 16,963 33,926 2005
2005 On basis of options Feb.10,2005 1.70 616,400 523 34,450 2005

2010 Decreasing of share capital Jul.19,2010 -19.450
2010 Targeted share issue Oct. 18,2010 0.70 2,000,000 0 0 2010
2013 Targeted share issue Jul. 12,2013 0.74 5,243,243 0 0 2013
2013 Share issue Oct. 18,2013 0.69 8,000,000 0 0 2013
2018 Share issue Dec. 19,2018 0.03 365,863,897 0 0 2019

2020 Reverse split Feb. 28,2020 -413,204,053 0 0

2020 Share capital reduction Jun. 23,2020 -14,900

Share capital Dec. 31,2020 8,432,735 pcs 100 (EUR1,000)

Share capital Dec. 31,2020 8,432,735 pcs 100 (EUR1,000)

Own shares Dec 31,2020 69,249 pcs
Shares outstanding per December 31, 2020 8,363,486 pcs
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Shares and shareholders

DISTRIBUTION OF SHAREHOLDINGS BY SIZE OF HOLDING, DECEMBER 31, 2020

Number of shareholders,

Proportion of

Total number of

Shares pcs shareholders, % shares and votes, pcs shares and votes, %
1-100 2,741 63.22 67,206 0.8
101-500 901 20.78 228,152 2.71
501-1000 278 6.4 210,414 2.5
1,001-5,000 299 69 676,204 8.02
5,001-10,000 52 1.2 371,015 4.4
10,001-50,000 46 1.06 967100 11.47
50,001-100,000 4 0.09 283,698 3.36
100,001-500,000 12 0.28 2,659,788 3154
500,001- 3 0.07 2,969,158 35.21
Total 4,336 100 8,432,735 100
of which nominee registered 1 723,376 8.58
On wait list, total 0] 0] 0
Injoint account 0 0
In special accounts total 0] 0
Total 8,432,735 100

DISTRIBUTION OF SHAREHOLDINGS BY SHAREHOLDER CATEGORY, DECEMBER 31,2020

Number of shareholders,

Proportion of

pcs shareholders, % Shares, pcs shares and votes, %
Enterprises total 160 3.69 4,484,598 5318
Financial-and insurance institutions total 12 0.28 170,006 2.02
Households total 4139 95.46 2,773,326 32.89
Non-profit organizations total 9 0.21 275,551 3.27
Outside Finland 16 0.37 5,878 0.07
Total 4,336 100 7,709,359 91.42
of which nominee registered
On wait list, total 0] 0
Injoint account 0 0
In special accounts total 0 0
Total 8,432,735 100
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Shares and shareholders

THE 20 LARGEST SHAREHOLDERS, DECEMBER 31,2020

Shares shares and votes

pcs %

JUSSI CAPITAL OY 1,593,709 189
RAUSANNE OY 868,509 10.3
SOINITILAT OY 506,940 6.01
4CAPES QY 457200 542
SKANDINAVISKA ENSKILDA BANKEN AB (PUBL) HELSINGIN SIVUKONTTORI 342,470 406
HEININEN JAAKKO MAURI 326,606 3.87
YLEINEN TYOTTOMYYSKASSA YTK 230,000 273
HEININEN PEKKA TAPANI 215,424 2.55
ADAFOR QY 211,649 2.51
DANSKE BANK A/S HELSINKIBRANCH 208,406 2.47
HEININEN INVEST OY 156,181 1.85
LAAKKOSEN ARVOPAPERI QY 137153 1.63
ARVOJYVA OY 134,565 1.6
UMO CAPITAL QY 120,125 142
LAAKKONEN MIKKO KALERVO 120,009 1.42
EVLI PANKKIOYJ 93,400 m
ENEDO OVYJ 69,249 0.82
SAXO BANKA/S 67,049 0.8
PYYKONEN RIKU TAPANI 54,000 0.64
GRIPENBERG JARL, KUOLINPESA 50,000 0.59
Total 5,962,644 70.71

SHAREHOLDINGS OF THE MANAGEMENT AND THE BOARD OF DIRECTORS ON DECEMBER 31,2020

Total shareholdings 16,398 pcs
Shares 8,432,735 pcs
Proportion of shares and votes 0.19%
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CORPORATE GOVERNANCE

Enedo Plc’s Corporate Governance Statement 2020

The obligations of Enedo’s decision-mak-
ing bodiesare defined inaccordance with
the Finnish legislation and the principles
established by the Board of Directors. Ene-
do’s corporate governance complies with
the provisions of the Companies Act. In
addition, Enedo complies with the Insider
Guidelinesissued by Nasdaq Helsinki Ltd
and the Finnish Corporate Governance
Code 2020 issued by the Securities Mar-
ket Association. This Corporate Gover-
nance Statement has been prepared in
accordance with the Finnish Corporate
Governance Code 2020. This statement
has beenissued separately fromthe report
by the Board of Directors. The Corporate
Governance Code is publicly available at
www.cgfinland fi. This statement hasbeen
approved to be published on week 13 of
2021 by the Board of Directors of Enedo
Plc. ltisincludedinthe Annual Reportand
also available on the company website at
www.enedopower.com.

COMPOSITION AND OPERATIONS
OF THE BOARD OF DIRECTORS

As set out in the Articles of Association,
the Board of Directors shall have no fewer
than three and no more than ten ordi-
nary members. The company’s President
and CEOis notamember of the Board of
Directors. The composition shall take into
account the company’s operational needs
and stage of development. A person to

be elected to the Board shall have the
qualifications required by the duties as
well as sufficient knowledge of financial
matters as well as business environment
and operations of the group. A person to
be elected to the Board shall have the
possibility to devote a sufficient amount
of time to the work.

The majority of the members of the
Board shall be independent of the com-
pany.Inaddition, at least two of the mem-
bers representing this majority shall be
independent of the company’s significant
shareholders.

The Annual General Meeting held on
April 24,2020, re-elected Tuomo Léh-
desméki, Antti Sivula, Taru Narvanmaa
and Matti Miettunen as members of the
Board of Directors and Michael Peters
was elected as a new member.

Composition of the Board of Directors
on December 31,2020:

Tuomo Lahdesméki, b. 1957
Education:M.Sc. (Eng.), MBA
Board member and Chairman since
January 31,2017
Primary occupation: Board profes-
sional
Independent of the company and its
significant shareholders
Owns 6 097 sharesin Enedo*

Matti Miettunen, b. 1963
Education: M.Sc. (Econ.)
Board member since April 12, 2018
Primary occupation: Professional
investor, management consultant
Independent of the company and its
significant shareholders
Owns 6 801shares in Enedo*

Taru Narvanmaa, b. 1963
Education: M.Sc. (Econ.)
Board member since April 12, 2018
Primary occupation: Board profes-
sional
Independent of the company and its
significant shareholders
Share ownership: no shares*

Michael Peters, b.1981

- Education: PhD (Sustainability
and Technology), M.Sc. (Business
Administration)
Board member since April 24, 2020

Primary occupation: Sunvigo GmbH,

founderand CEO

Independent of the company and its
significant shareholders

Share ownership: no shares*

Antti Sivula, b. 1961
Education: M.Sc. (Eng.)
Board member since 2016
Primary occupation: Mekitec Group,
Managing Director

Independent of the company and its
significant shareholders
Share ownership: no shares*

*Share ownership information as of
December 31,2020

Remuneration of the Board of
Directorsin 2020

The Chairman of the Board was paid a fee
of EUR 3,750 permonth and the members
EUR 2,000 per month. The Chairman of
the Audit Committee was paid a fee of
EUR 750 per month.

DUTIES AND RESPONSIBILITIES OF
THE BOARD OF DIRECTORS
The Board of Directors has general deci-
sion-making authority in all company
matters that are not stipulated (by law or
under the Articles of Association) to be
decided oracted on by another party. The
Board is responsible for the governance
ofthe company and for duly organizing its
operations. Italsoapproves the corporate
strategy, the risk management principles,
the Group's corporate values, the operat-
ing plan and related annual budget, and
decides on major investments.
Themaindutiesand operating principles
of the Board of Directors are laid outina
separate Charter, which covers the dec-
laration of a quorum at Board meetings,
the writing and approval of minutes, and
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the preparations needed on matters for
decision.

More specifically, the Board:

- approves the company’s values and
strategy
approves annually the company’s
main targets of business operations
and monitors the Group’s profit
performance
decides on the Group's major
investments and reorganization
measures
reviews and approves interim reports
and financial statements
appoints and discharges the Presi-
dent and CEO and decides on the
conditions of the Presidentand CEO's
service contract and remuneration
principles
decides onthe compensation scheme
of the management and personnel
monitors the major risks and their
management as well as approves the
principles of risk management

The Board of Directors reviews its own
working procedures by means of anannual
self-evaluation process orin co-operation
with an external party.

BOARD MEMBERS’ ELECTION
PROCEDURES AND THE BOARD’S
DIVERSITY PRINCIPLES

The Annual General Meeting elects the
members of the Board of Directors by a
simple majority vote for a term of office
that ends at the close of the next Annual
General Meeting following their election.

The Board of Director s elects a Chair-
man and a Vice Chairman from among
its members.

The composition of the Board of Direc-
tors must take into account the com-
pany’s operational objectives and stage
of development. The Board of Directors
is composed of members whose skills,
education and experience complement
each other and who have the possibility
to devote sufficient amount of time to
the work. The diversity of the Board of
Directors supports the development of
the business. The objective is that both
gendersarerepresented onthe Board as
wellasthe members at differentagesand
with a different educational background
and experience. Out of the 5 members,
there was one female memberinthe Board
in December 2020

BOARD COMMITTEES

The Board of Directors decides on estab-
lishing committees as necessary and
appoints the members and chairmen of
committeesfromamongits members. The
committeesregularly report to the Board
of Directors on their work.

Audit Committee 2020

The Audit Committee shall consist of at
least three Board memberswhoare inde-
pendent of the company. In addition, at
least one member shall be independent
of the company’s significant sharehold-
ers. The members shall have the qualifi-
cations required for the performance of
theresponsibilities of the committee, and
at least one member shall have special

expertise in accounting, bookkeeping
or auditing.

Inthe financial year 2020 the members
of the Audit Committee were Taru Narvan-
maa (Chairman), Tuomo Lahdesmaki, Matti
Miettunen and Antti Sivula until April 24,
2020. Inits constitutive meeting held after
the Annual General Meeting on April 24,
2020, the Board of Directors decided to
establish aseparate Audit Committee and
appointed Taru Narvanmaa (Chairman),
Tuomo Lahdesmakiand Matti Miettunen
asits members.

The Audit Committee assists the
Board of Directors by preparing the tasks
assigned to the Board of Directors. The
Committeeregularly reportsto the Board
of Directorsonthe mattersit has discussed
and the measuresit has taken. The Com-
mittee submits decisions proposalsto the
Board of Directors when appropriate. The
primary tasks of the Audit Committee are
toreviewthe company’sfinancialreporting
and supervise compliance with laws and
regulations.

monitor the financial statements
reporting process

supervise the financial reporting pro-
cess

monitor the effectiveness of the com-
pany’sinternal control, internalauditing
and risk management systems
review the description of the main fea-
tures of the internal control and risk
management systems related to the
financial reporting process, which is
includedinthe company’s Corporate
Governance Statement

monitor the statutory audit of the
financial statementsand consolidated
financial statements

evaluate the independence of the
statutory audit or auditing firm and,
in particular, the auditor’s provision of
supplementary services to the com-
pany

prepare a draft resolution regarding
the election of the auditor

evaluate compliance with laws and
regulations as well as the company’s
operating procedures and monitor
significant legal processes involving
Group companies, and

exercise other duties as authorized by
the Board of Directors.

In its first meeting following the Annual
General Meeting, the Board of Directors
shall appoint the members of the Audit
Committee from among its members and
appoint one of them to be the Chairman of
the Audit Committee. The members’term
of office shall be one year, ending at the
conclusion of the Annual General Meeting
following their appointment.
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Attendance in Board and Audit Committee meetings in 2020
Atotal of 20 Board meetings and 7 Audit Committee meetings were held during the

financial year 2020.

Audit

Board Committee

meetings meetings

Tuomo Lahdesmaki 20/20 7/7

Matti Miettunen 20/20 7/7

Taru Narvanmaa 20/20 7/7

Michael Peters 13/13

Antti Sivula 20/20 2/2

SHAREHOLDERS’ Jussi Capital Oy: Jarkko Takanen

NOMINATION BOARD

Shareholders’ Nomination Board 2020
The Annual General Meeting 2017 decided
to establish a permanent Shareholders’
Nomination Board to prepare proposals
concerning the electionand remuneration
of the members of the Board of Directors
tothe General Meetings. The Annual Gen-
eral Meeting 2017 also adopted the charter
of the Shareholders” Nomination Board.

The Nomination Board consists of four
(4) members, with the company’s three (3)
largest shareholders each having the right
tonominate one member. The Chairman
of the Board of Directors of the company
shall serveasthe fourthmember. The com-
pany itself cannot be a member of the
Shareholders” Nomination Board.

On October7, 2019, the following share-
holders appointed the following members
to the Nomination Board that submitted
proposals to the Annual General Meet-
ing 2020:

Rausanne Group: Jarmo Malin
Jaakko Heininen and related parties:
Jaakko Heininen

Tuomo Lahdesmaki, Chairman of the
Board of Directors of Enedo, served as
the fourth member.

In its constitutive meeting, the Nomina-
tion Board elected Jarkko Takanen as its
Chairman.

The Nomination Board submitted its
proposal regarding the composition and
remuneration of the Board of Directors
on March 3,2020.

The Nomination Board convened two
(2)timesin 2020, with all of the members
attending the meetings.

THE PRESIDENT AND CEO

AND HIS DUTIES

The Board of Directorsappoints the com-
pany’s Presidentand CEO and supervises
his actions. The main terms and condi-
tions governing the Presidentand CEO's

appointmentare detailed inawritten con-
tract approved by the Board of Directors.
The President and CEO manages and
supervises the Group's business opera-
tions within the guidelines and directives
issued by the Board of Directors, and
ensures that the company’s accounting
accordswith the law and that the financial
management system is reliable.

Vesa Leinohas beenactingas President
and CEO of the company since January
1,2019.

OTHER MANAGEMENT

The corporate management of Enedo
Group consists of the Chief Executive
Officer (CEQO) and the Executive Manage-
ment Team.

The Executive Management Team has
no powers based on law or the Articles
of Association. The Executive Manage-
ment Team assists the CEQO in the devel-
opment of the Group’s business. The
Executive Management Team'’s duty is
to prepare strategy proposals forthe Board
and execute the approved strategy. The
Executive Management Team members
areaccountable for the performance and
development of their respective areas
of responsibility and they supervise the
operations of the units belonging to their
areas.

Members of the Executive Management
Team and their areas of responsibility on
December 31,2020:

Vesa Leino, b.1969, M.Sc. (Econ))
Presidentand CEO
Share ownership: 3500*

Olli Mustonen, b. 1985, M.Sc. (Econ.)
CFO
Share ownership: no shares*

Fabio Orlandini, b. 1968, Bachelor degree
in Engineering

Director, Sales

Share ownership: no shares*

Carlo Rosati, b. 1966, M. Degree in Busi-
nessand Economics
Executive Vice President, Italy Prod-
ucts
Share ownership: no shares*

Jussi Vanhanen, b. 1972, Dl
Vice President, Global Sales
Share ownership: no shares*

*shareholdinginformationasof December
31,2020

AUDITORS

The principal auditor of Enedo Plc is
responsible for the Group’s auditand the
related directions and coordination. The
principal auditor prepares an annual audit
planand presentsitto the Board of Direc-
tors. The plan specifies the focus areas of
the auditandis subjecttoapproval by the
Audit Committee. The auditor issues an
auditor'sreport onthe consolidated finan-
cial statementsandthereport of the Board
of Directors to the company’s sharehold-
ers as required by law. Furthermore, the
auditorreports their findings to the Audit
Committee. The Annual General Meeting
held on April 24,2020, re-elected KPMG
Oy Ab as the company’s auditor. Autho-
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rized Public Accountant Henrik Holmbom
served as the responsible auditor during
the financial year 2020.

The fees forauditing the official financial
statements amounted to EUR 77,436 in
2020. The auditing company charged
the Group a total of EUR 8,477 for other
services during the financial year.

THE MAIN FEATURES OF THE
INTERNAL CONTROL AND RISK
MANAGEMENT SYSTEMS

Internal control systems

The Board of Directors is responsible for
ensuring that the internal control and
risk management are adequately and
effectively arranged. In addition, it is the
responsibility of the Board to ensure that
the internal control of the company’s
accounting and financial management is
appropriately arranged. The Audit Com-
mitteeis responsible for the control of the
financial reporting process. The financial
management function communicates its
findings to the relevant members of the
management.

The Group has financial reporting sys-
tems for monitoring business operations,
financial managementand risks. The Board
of Directors has approved the manage-
ment organization and principles, deci-
sion-making authorizationsand approval
procedures, operating policies of the vari-
ousareas of the company’s administration,
financial planning and reporting as well as
remuneration principles.

The Group does not have a separate
internal audit function. Instead, the inter-
nal audit is part of the Group’s financial
administration. Representatives of the
Group's financial administration perform
certain control functions when they visit
the subsidiaries. The financial manage-
mentreportsthe findings to the President
and CEO and the Audit Committee which,
inturn, report to the Board.

The Group’s financial management,
together with the other management,
prepares a monthly financial report. The
reportcontainsasummary of the net sales,
gross profit, costs level, results, net working
capital, cash flow and personnel develop-
ment for the previous month, the year
to date and a forecast for the remainder
of the year. The report also includes the
company’s key risks and opportunities.
The report is delivered to the Board of
Directors, Executive Management Team
and the financial management of the
largest subsidiaries. It is also delivered
to the auditors when it concerns interim
reports. Inadditionto the monthly report-
ing, the management follows certain items
more actively in weekly meetings. The
Group aims to continuously improve the
effectiveness of its financial processes
and main business processes as well as
reducerisks related to maintaining several
parallel systems.

The Group’s financial management
oversees the centralized interpretation
and application of accounting standards
(IFRS). The Group's financing and hedg-
ing against currency risks are centralized

in the head office in Finland. The Board’s
Audit Committee evaluates the financial
statementsand interim statementsaswell
as certain other areas that are of signifi-
cancetotheresultof the Group’s business
operations. The Audit Committee reports
its findings to the Board, which monitors
that the necessary measures are taken.

Risk management

The aim of Enedo’s risk management sys-
tem is to identify the Group's strategic,
operational and financing risks as well as
any conventionalrisks of loss. Inits opera-
tions, the Group takes risks related to the
pursuit of its strategy and goals. Risk man-
agement seeks to control these risks in a
proactive and comprehensive manner. The
measurestaken canincluderiskavoidance,
risk reduction orrisk transfer by insurance
or agreement.

Riskmanagement formsan integral part
of the Group’s business processes in all of
its operational units. In this way, the risk
management process is tied to internal
controls. The Group and its operational
units assess the risks of their operations,
prepare riskmanagement plansandreport
risksinaccordance with the organizational
structure.

The Group CFO overseesthat risk man-
agement is arranged efficiently and that
the effectiveness of its performance is
ensured. The CFO is responsible for the
general development of Enedo’s risk man-
agement. The CFO reports the Group's
risk status to the Audit Committee and
acts as a representative of the Executive

Management Team in Audit Committee
meetings.

The Audit Committee and the Board of
Directors addressrisks in connection with
addressing other business operations.
Risk management is taken into consid-
eration in the Group’s quality systems,
which also include contingency plans. A
more detailed statement on the Group’s
risks and theirmanagementis available in
the Investors section of Enedo’s website.

RELATED PARTY TRANSACTIONS
Enedo maintains a list of its related par-
ties. The company evaluates and monitors
transactions carried out betweenthe com-
pany and its related parties and ensures
that it identifies, decides on, approves,
reports, and monitorsrelated party trans-
actions in accordance with appropriate
procedures. Related party transactions
arereportedinaccordance with the Finn-
ish Limited Liability Companies Act and
regulations concerning the drawing up
of financial statements and published,
when certain conditions are satisfied, in
accordance with the rules of the Helsinki
Stock Exchange.

In decision-making pertaining to poten-
tial related party transactions, the com-
pany ensures that decisions are based
on exceptionally careful preparatory work
and appropriate reports, opinions and/or
assessments. In arranging preparatory
work, decision-making, and the evalua-
tion and approval of individual transac-
tions, the company takes into account all
relevant disqualification provisions and
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the appropriate decision-making body
in each individual matter to ensure that
a representative of a related party does
not participate in the decision-making.
An absolute guaranteeissued foraloan
in 2016 by Jussi Capital Oy is still valid. The
arrangement was carried out on accept-
able grounds for the Group’s business
interestsand underordinary market terms.

INSIDER ADMINISTRATION

Enedo has drawn up Group-level Insider
Guidelines, which cover topics including
the prohibition on unlawful disclosure and
the abuse of inside information, insider
lists, notification requirements and trading
restrictions. The Insider Guidelines have
been confirmed by the Board of Directors
of Enedo. The Group CFO is responsible
for insider administration.

The Group does not maintain a list of
permanent insiders. A project-specific
insider list according to the Nasdaqg Hel-
sinki Guidelines for Insiders is prepared
when Enedo has an ongoing project.

The persons discharging managerial
responsibilitiesinthe Group are the mem-
bers of the Board of Directors, the Presi-
dentand CEO and the CFO. The persons
discharging managerial responsibilitiesin
the Group and persons closely associated
with them have an obligation to notify
the Group and the FIN-FSA about trans-
actions relating to the Group's financial
instruments. The Group thendiscloses the
information as a separate stockexchange
release.

Enedo has organized regular supervi-
sion of the trading and the notification
requirement concerning personsincluded
ininsiderlistsas well as persons discharg-
ingmanagerial responsibilitiesand persons
closely associated with them in such away
that the company annually checks the
information to be notified with the persons
discharging managerial responsibilities
and the persons closely associated with
them. Enedo’s duty of supervision also
extendstoanyexternal advisors registered
in the insider list who have taken on the
duty of drawing up and maintaining the
insider list. It is therefore recommended
that the company agree in writing (e.g.
by e-mail) with such external advisors on
the maintenance of the insider list and
assure that such parties are aware of the
obligations and duties under MAR and
the Group's

Insider Guidelines.

The persons discharging managerial
responsibilities at Enedo are not allowed
totradein Enedo’sfinancialinstruments for
their own account or for the account of a
third party during the closed period, which
begins 30 days before the disclosure of
financial statementreleases and half-year
financial reports and ends on the day fol-
lowing the disclosure of such information.
In the exceptional event that the financial
statements release does not include all
of therelevantinformation regarding the
financial position of the company, in which
casethe closed periodalso applies during
the 30 days priorto the publication of the

financial statements, the company will
separately inform the parties concerned.

Tradingin Enedo’s financialinstruments
is allowed outside closed periods, pro-
vided that the person in question is not
entered into a project-specificinsider list
andthey do not otherwise possessinside
information at the time. Prior to trading,
the personin question alsoneedstohave
received a statement, in writing by e-mail,
from the person responsible for insider
administration at Enedo, indicating that
thereis no obstacle to trading.

Persons in the service of Enedo Plc
may, via an independent channel, report
any suspected infringements of rulesand
regulations concerning the financial mar-
ket, including violations of the company’s
Insider Guidelinesandthe Nasdag Helsinki
Guidelines for Insiders. Such reports are
made by a freeform letter (anonymously,
if necessary) addressed to the President
and CEO.
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CORPORATE GOVERNANCE

Enedo Plc Board of Directors on December 31, 2020

Tuomo Lahdesmaki
b.1957 M.Sc.(Eng.), MBA

Board member since 2017, Chairman
of the Board

Primary occupation:
Boardman Oy, Founding Partner since
2002

Primary work experience:

Elcoteqg Network Plc, President & CEO,

1997-2001

Leiras Ltd, President & CEO, 1991-1997
Swatch Group, VP & General Manager,
1990-1991

Nokia Mobile Phones, VP & General
Manager, 1986-1989

Primary positions of trust:

Sievi Capital Plc, Chairman of the
Board since 2019,

Fondia, Vice Chairman of the Board
since 2017

Kitron ASA, Chairman of the Board
since 2014

Meconet Oy, Vice Chairman of the
Board since 2006

Turku University Foundation,
Chairman of the Board since 1995

Independent of the company or its
significant shareholders
Share ownership: 6,097 Enedo shares*

Matti Miettunen
b. 1963, M.Sc. (Econ.)

Board member since 2018

Primary occupation:
Professional investor, management
consultant

Primary work experience:

Delta Freight Oy, Managing Director,
Consultant, since 1990

Mandatum Life, Director of Sales,
2012-2015

Mandatum Life, Asset Manager,
2011-2012

RH Freight Oy, Managing Director,
2007-2008

Frans Maas Finland Oy, Managing
Director, 2001-2006

GT-Trans Oy, Managing Director,
1987-2001

Primary positions of trust:

Independent of the company and its
significant shareholders

Share ownership: 6,801 Enedo shares,

including shares held by a company
controlled by him*

Taru Narvanmaa
b.1963, M.Sc. (Econ.)

Board member since 2018
Vice Chairman of the Board

Primary occupation:
Board professional

Primary work experience:

Aktia Plc, Senior Vice President and
Deputy Managing Director 2011-2017
(2015-2017)

Aktia/Veritas Life Insurance, Managing
Director, 2007-2011

Raisio Plc, EVP, Communications and IR,
2001-2007

Sampo Plc, several expert and
management positions, 1989-2001

Primary positions of trust:

Sievi Capital Plc, Board member since
2019

Pohjantahti Mutual Insurance Company,
Board member since 2018

Puutarhaliike Helle Oy, Chairman of the
Board since 2015

Abo Akademi, Board member 2015-2020.
Veritas Pension Insurance, member of
Supervisory Board since 2014

Stiftelsen Eschnerska Frilasaretten,
member of Supervisory Board

since 2009

Independent of the company and its
significant shareholders
Share ownership: no shares*

Michael Peters

b.1981, PhD (Sustainability and
Technology), M.Sc. (Business
Administration)

Board member since 2020

Primary occupation:
Sunvigo GmbH, founder and CEO
since 2019

Primary work experience:

MAN Energy Solutions, Vice President
and Head of Hybrid Power Solutions
2017-2019

McKinsey & Company, Associate
Partner 2006-2017

Primary positions of trust:

Independent of the company and its
significant shareholders
Share ownership: no shares*

Antti Sivula
b.1961, M.Sc. (Eng.)

Board member since 2016

Primary occupation:
Mekitec Group, CEO since 2015

Primary work experience:

Bluegiga Technologies Oy, CEO,
2011-2015

Elektrobit Corporate, EVP, Global
Sales and Marketing, 2007-2011

Orbis Group, Finland/Orbis
International Technologies, USA, VP of
Sales and Marketing,

2004-2007

Primary positions of trust:
Monidor Oy, Chairman of the Board
since 2020

Independent of the company and its
significant shareholders
Share ownership: no shares*

* Shareholding information as of December 31, 2020
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CORPORATE GOVERNANCE

Executive Management Team as of December 31, 2020

Vesa Leino
b. 1969, M.Sc. (Econ.)

President and CEO of Enedo Group

Employed by the company since
August 2017

Vesa Leino was previously the CFO of
Enedo Group. Prior to joining Enedo,
he worked as Head of Finance in the
Phones business at Microsoft. He
previously held several management
positions at Nokia, with responsibilities
related to product management,
product development and business
planning in Finland, China, Hong Kong
and the UK.

Share ownership: 3,500 Enedo shares*

Olli Mustonen
b.1985, M.Sc. (Econ.)

The Group’s CFO

Employed by the company since April
2018

Olli Mustonen was previously Enedo’s
Group Controller. Prior to joining
Enedo, he worked as a Financial
Director in Raisio Group and as a
Finance Director in the Raisio Branding
division.

Fabio Orlandini
b. 1968, Bachelor's degree in
Engineering

Vice President, Sales

Employed by the company since July
2013

Fabio Orlandini was previously the
sales director for North America for
Enedo Inc. and Roal Electronics Inc

Carlo Rosati
b.1966, M. Degree in Business and
Economics

Executive Vice President, Italy
Products

Employed by the company since June
2018

Carlo Rosati was previously the
Finance Director of Enedo SpA.
Before joining Enedo, he held various
senior positions at Alitalia Group, with
responsibilities including financial
reporting.

Jussi Vanhanen
b.1972, M Sc. (Eng.)

Director, Global Sales

Employed by the company since
March 2019

Jussi Vanhanen was previously the
Director of Finland Sales. Before
joining Enedo, he has worked in
international sales and marketing at
Ensto Oy, The Switch Oy and ABB Oy.

* Information on shares and stock options held as of December 31, 2020
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Information for shareholders

Enedo PIc’s registered office isin Vantaa,
Finland. The company’s Business ID is
0195681-3.

ANNUAL GENERAL MEETING
The Annual General Meeting of Enedo Plc
will be held on Thursday, April 29, 2021.

THE BOARD OF DIRECTORS’
PROPOSAL TO THE ANNUAL
GENERAL MEETING

The Board of Directors proposes to the
Annual General Meeting of April 29,2021,
that no dividend be distributed.

CHANGES OF ADDRESS
Shareholders are advised to report any
changes oftheiraddress to theirbookentry
securities account provider.

FINANCIAL REPORTS IN 2021

Each year, Enedo publishes a financial
statementsrelease, anannualreportanda
half-yearreport. Stock exchange releases
are made available on the company web-
site after their publication. The annual
reportispublished onlyin PDF format on
the company website.

ANNUAL REPORT 2020
Week13/2021

BUSINESS REVIEW FOR Q1/21
April 28,2021

HALF-YEAR REPORT 2021
(Jan.1-Jun. 30, 2021) August 12, 2021

BUSINESS REVIEW FOR Q3/21
October 27 2021

BASIC INFORMATION

ABOUT THE SHARE

Exchange listing:

Nasdag OMX Helsinki, The Nordic
Exchange (Small Cap)

Trading code ENEDO Trading lot 1share
Number of shares on December 31, 2020:
8,432,735 shares

Number of treasury shares on December
31,2020: 69,249 shares
Number of outstanding shareson Decem-
ber31,2020: 8,363,486 shares

Share capital: EUR 100,000

ANALYSTS MONITORING ENEDO

Information onanalysts monitoring Enedo
Plc is available on the company website
at https://enedopower.com/ investors/
share-and-shareholders/analysts/. The
list may be incomplete and Enedo Plc
acceptsnoresponsibility for evaluations or
recommendations published by analysts.

INVESTOR RELATIONS

The objective of the company’s inves-
tor relations is to provide accurate and
up-to-date information on the Enedo
Group’s business operations and financial
development. Enedo publishesallinvestor
information on its website in Finnish and
English. Enedo observes a 30-day silent
period before the publication of results.
During quiet periods, Enedo will notissue
any comments onits financial position or
business development.

CONTACT INFORMATION FOR
INVESTOR RELATIONS

Vesa Leino President and CEO, tel. +358
9478 466

e-mail:
firstname lastname@enedopower.com
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Enedo Group contact details

FINLAND
HEAD OFFICE

ENEDOPLC
Martinkylantie 43
01720 Vantaa
www.enedopower.com
Tel. +358 9 478 466

ENEDO FINLAND OY
Martinkylantie 43
01720 Vantaa

ITALY

ENEDO SPA

Via Ancona 59
60027 Osimo (AN)
Tel. +39 071-721461

CHINA

ENEDO (HONG

KONG) CO., LTD

Room 702 Hollywood Plaza
610 Nathan Road

Kowloon

Hong Kong

TUNISIA

ENEDO SARL

36, Rue 8601Z.1.
2035 Charguia

Tel. +216 71770 386

UNITED STATES
OF AMERICA

ENEDOINC.

66 Ford Road

Suite 213B

07834 Denville - NJ
Tel. +973 957 0055
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