Gg\_"@VQy 3Vvmy ~
e Gj © ‘'Z ej oZe”




mj~Vj~z

Vi \ JeyVz

4 7" myvmyG~ mi Ga\"@VGy 3Vvmy~ e
RUHVIGHQW DQG &(2 $QWWL $DUQLR
2SHUDWILEQI HQYLURQPHQW

SHYILHZ SHULRG -DQ -X0Q -DQ -XQ

'

EHYI H7 SHIII RG &Sl -XQ $SU -XQ

AKRUW WHIUIP II'VNV QG XQFHUWDLQWLHYV
2XWORRN

6$72 RRUSRUDWIRQ V¥ VKDUHKROGHUV
_IGIQ_Gg ~yVjT
mizma TG~VT iQmiV z~G~ViVj~§ 34

®

N«

o |
3

7

mizma TG~VT 7z~G~ViVi~ m\ QmivyV~Vjz_ ,V jQmiVs

mizmag TG~VT 7~G~ViVi- m\ \ jGjQ_Gg vmz_~_ mj$
34

mizmag TG~VT 7~G~ViVi~- m\ QGz” \gm...z§

"> 4 7'z z~VGTE TV, VgmviVj~ Qmj~_jeVT

34

34

mizmag TG~VT 7~G~ViVi~ m\ Q*"GilVz j z"GyV"mgTVyz% Vxe ~1%§

$m~Vz ~m ~AV AGg\"tVGy yVvmy-~
Vi iT _QG~myz$S ymev
myiegGz «7zVT _j QGgQegG~_mj

6$72

+DOI

<HDU 5HSRUW +

.LLQWHLVW, 2\ 7TDPSHUHHQ .RHODL



Vi \ JeyVz

.H\ ILIXUH
1HW VDOHV (85 PLOOLRQ

1XPEHU RI UHQWDO
DSDUWPHQWYV SFV

~QYHVWPHQW SURSHUW\
(85 PLOOLRQ

+RXVLQJ LQYHVWPHQWYV
(85 PLOOLROQ

$YHUDJH UHQW DW WKH HQG RI WKH
UHYLHZ SHULRG Pt PRQWK

&DVK HDUQLQJV &( (85
PLOOLRQ

6KDUHKROGHUV HTXLW\
(85 PLOOLRQ

6$72 +DOI <HDU 5HSRUW + _



4 7' myvmyG~_mj Gg\'@\EGY. 3VjMmgstz z~VGTE TV,VgmviVj~ Qmj~_jeVT

6XPPDU\ IRDQ -XQ -DQ -XQ 6XPPDU\ IBSU -XQ $suU -XQ

7KH HFRQRPLF RFFXSDQF\ UDWH ZDV 7KH HFRQRPLF RFFXSDQF\ UDWH ZDV

1HW VDOHV WRWD®QBG L(RE 1HW VDOHV WRW DPIOHIEL. RES

1HW UHQWDO LQFRPH RIDOVO(8FBQ 1HW UHQWDO LQFRPHPEDOLRBE

3URILW EHIRUH WD[H\P ZO®LFBG 3URILW EHIRUH WD[H\P ZOO LG

7KH XQUHDOLVHG FKDQJH LQ WKH IDLU YDOXH RI LQYHVWPHQW 7KH XQUHDOLVHG FKDQJH LQ WKH IDLU YDOXH RI LQYHVWPHQW SURSHU"
LQFOXGHG LQ WKH UHWPXOWLRIV (85 LQFOXGHG LQ WKH UHWPXOWLRIV (85

+RXVLQJ LQYHVWPHQWYV DP R XRL\VDIE& ROR (85 +RXVLQJ LQYHVWPHQWY DPRRQWOGICRWYR (85

~QYHVWHG FDSLWDO DW WKH HQG RI WKHPUBWDILRD SHULRG ZDV | (DUQLQJV SHU VKDUH ZHUH (85

5HWXUQ RQ LQYHVWHG FDSLWDO ZDV 7KH QXPEHU RI 6$72KRPHV LV QHDUO\

(TXLW\ ZDV (85 PLOOLRQ RU (85 SHU VKDUH
(DUQLQJV SHU VKDUH ZHUH (85
$ WRWDOWHQWDO DSDUXHUHRWNTXLUHG
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OyVZ TVJ“‘ GJT ! j...... Gy] m UDWHYVY VLQFH ODWH )HEUXDU\ -Q OLQH ZLWK PDUNHW H{XB¥%IWDLWIHREQ K R XWKLH § XUURFBGIORWE RQWUDO UHGXFH WKH LP

7KH VHDVRQ VWDUWHG LQ ODUFK WKLV VSULQJ ZKLFKWEQ%%WF&QWSB\%SLB&/\LWI%P\I/:IZ%L\)N\ UDWH TURP -XQH WQEZDUGM WK UHIDUG WR WKH FXUUHQW \HDU V VWDUWYV

UHIOHFWHG LQ D VLIQLILFDQW LQFUHDVH LQ DSDUWPHQ@W Y HHZLQ WWVp@ FHRYCY WKt R X UuRKHUHD KDYH UHPDLQHEBWVHE@BY DWHEG YIL\QFWN LR QHF RDIMLQXHV LQ )LQODQG V JURZV
VXPPHU VHDVRQ LV H[SHFWHG WR EH EXV}\ SDQGHPLF $QDO\VLV E\ WKH %DQN RI )LQODQG VKRZV WKORZMB Y&ERIY KDDWH RIQUHD U Q7 MHKNWURQJHVW JURZWK LV

6$72 V JURZWK FRQWLQXHG LQ WKH ILUVW KDOI RI WKH \WDRV &REPISOHOMA & IDIVO WK HHVAG RIWHY EHLQJ KLIKHU VBKERM HBDWHIGHWSR UURG RV PHRWAY WADVDIQV QHZ UHVLGHQW
ODUFK WKH DFTXLVLWLRQ RI UHQWDO KRPHV LQFUHDMHXBE 7RI O @HY¥ YIDOH Y JURPDWKIHW ZHDOWK DQG GXHKRIRVW K R OHI L&/ZHOQOALH R IX X BO/L E QG HHICALIMDO NL DUH UHQWLQ.
EHJLQQLQJ RI $SULO WR Db MROMOLA RI (85b *HQHUDO XQFHUWDLQW\ KDV DOVR OHG WR DQ LQFUHDV K HQWHUW @FAFRXQW IRU DURXQG RI WKH WRWDO

\HDU - ~
06 Dol D & UNDVRQDEGH NS LK TD G B o e U SR XY S NGO B e B0 (2 -2
DW WKH HQG RI WKH SHULRG XQGHU UHYLHZ JHR? Q Q Q

SROLWLFDO XQFHUWDLQW\ DQG KLJKHU LQWHUHVW U HV 6HYHUDO_IRUHFDVWLQJ LQVWLWXWLRQV
6872 V DYHUDJH UHQW SHU VTXDUH PHWUH LQFUHDVHG Y@l IKMQN GV RQH WA FRUYMIV KRR IRLgoboc v HFRQRIﬁ\Q’jU%?&& |§u($\/lﬁJvV\MHb 2TWK WKH

WKHAHDU &RPSDUHG ZLWK WKH UHIHUHQFH SHULRG WRKE \PYHYREHoUNRBWWERDPSRTE wkH UDQJH 7KH XQHRBEOKPHHQWAHWR &BY FRUPWIRQE FRQVROLGDWHG QHW
XQFKDQJHG 7KH DYHUDJH UHQW SHU VTSBUHBRHWUH 2Dy €8ARHULRUDWH DOG UHPDLQHG DERYH EXW WKH HPSORAPADBRRVRHHYIM RQILYURILWZOTL(RQ 2SHUDWLQJ SU|
PRQWK HI[SHFWHG WR VORZO\ LPSURYH DV HFRQRPLF JURZWK SLZANWKREW WKH FKDQJH LQ WKH IDLU YDOXH RI LQPLIOVOWRRC
1HW UHQWDO LQFRPH LQFUHDVHG EXW LWV UDWLR WR UHYHQXH GHFOLQHG PDLQO\ GXH WR 7KH XQUHDOLVHG FKDQJH LQ IDLU YDOXH WKURXJK S
KLJKHU KHDWLQJ FRVWV LQFXUUHG DW WKH EHJLQQLQYRAVWRHUHTRR WM ikh MPIBIWRYHG LQ -XQH EXW DVVHVWAIH@WKEFRQFHUQLQJ WKH FXUUHQW

FRPSDULVRQ SHULRG 7KH RYHUVXSSO\ LQ WKH UHQWD/VRMINVRORPOWMRARIRADY W DQG H[SHFWDWLRQV FRQFHUQLQJ WKH )LQQLVK HFRQRP\ LQ D

DOORZ WKH FRVWVYV WR EH WUDQVIHUUHG LQ IX00 WR DEBUWPWbHRH PHOMRVUHRRLQHEWHE N QERPH RQ XQHPSORIFNG W FROMHIIXHISG MR/ EM WRIDIOROHGUBSLW EHIRUH WD[H
ZDV (85 PLOOLRQ SHVVLPLVWLF (85 PLOOLRQ &DVK IORZ IURP RSHUDWLRQV IUHH FDVK

H[FOXGLQJ FKDQJHV L® QXIDW Y DERKQWHG WRRBOOLRQ
7KH RYHUVXSSO\ SHUVLVWYV EXW WKH QXPEHU RI HPSWEDSPUWPHOW Y, KR Ve WONER BpiAR% R1 )LQQLVK &RQVWUXFWIDRD £Q BX WU LHD &) &-H U W K B15

GRZQWXUQ LQ WKH +HOVLQNL OHWURSROLWDQ SUHD +@%p g1 &7 R RX GWSHYWERYWE W L 00 FRQWLQXH WR GHFOLQH WKLV \HDU DQG ZLOO DOVR UHPDLQ DW
DUHDV 7XUNX DQG 7DPSHUH WKH QXPEHU RI HPSW\ DBDBYW RHEQWYOHRM BREVEHYHE JHiw \HDU 7kH ZHDNHVW VL @HWQLR G gV Wmiizo 0~vHM$ RjARXVI®j Q _j]

JURZ DQG WKH PDUNHW VLWXDWLRQ LV LQFUHDVLQJO\FE?WMQFQdRELWHRW\EUV LQQWE}_{/WDUWV SURMHF WG F-h}fj_‘{/l@éf@ﬁ\wH(Qp\é6)(5%_-‘,)@'9'43\/E Q W R8BS D O BMO QVIKRIOH O

VHFWRU EHORZ KRPHV IRU WKH SDVW WKUHH \HDUV ZKLOH WKH ORG¥ WiAUR RO M Lo B X QEr x LW\ SHU VKDUH ZDV
7KH JHQHUDO XQFHUWDLQW\ Rl WKH KRXVLQJ PDUNHW FRQWLQXKFEP @Y Hs MR VHRO DG \Q RHBNU RI KRPHV FRPSOHWHG KDV, 8@%BRRWHNGHTX LW\ UDWDBDW WKH HOG R
HFRQRPLF VLWXDWLRQ WKH ZDUV LQ -UDQ DQG 8NUDLQRI WRIG WKH XIQWMDEOH WUDGH SROLF\

VLWXDWLRQ 7KH XQFHUWDLQW)\ LV LQFUHDVLQJ WKH SRSXODULW\ RI UHQWDO KRXVLQJ LQ DOO (85 PLOOLRQ LQ QHZ ORQJ WHUP ILQDQFLQJ ZDV GUDZ
LQFRPH FDWHJRULHYV /HG E\ WKH OLQLVWU\ RI )LQDQFH WKH JURXS RQ HFRQRRKH WKFAaY W Q FROQVWUXKRYRRS v DOQOXDOLVHG UHWXUQ

6PRRWK FXVWRPHU VHUYLFH LQ SHUVRQ DQG WKURXJW&WJIWPH%*¥K%'§&%MWENW%§\B VHHQ DJDLQ LQ LQWHUHVW UDWH pRRY rigWILERM W 8 PR dlifP zp v
6$72 V FXVWRPHU VDWLVIDFWLRQ LQ D JRRG OHYHO 7R B SSVERSY f Rk %QJPYP@CSNE\KW&\QLQJ EX\HUV DQG LQYHVWRUV JRU WKH WLPH EHLQJ

—IQQMHHIGHWHY MQLIWQD RIDE R \B RVFDED
6$72 HQFRXQWHUV LQGLFDWRU PHDVXULQJ RXU VXFFWT%H(%JDLVYDKW-IBEH%%%%%Q/\ RpyHQWDO KRPHV DQG WKH FRIPB U R o DWOWIPH GIQIR R 1
DW WKH HQG Rl WKH SHULRG XQGHU UHYLHZ WHQDQWYV ZLOO FRQWLQXH LQ ODUJH JURZWK FHQWUHYV RRQZKDB KW IOFRIPW RQ PDUNHW WHUPV DPIRXILRIPG WRH 85

DYHUDJH ORDQ LQWHUHVW UBDWHLDDWFLQJ H[SHQVHV WRW

, . . e /IDVW \HDU DURXQG QHZ UHQWDO KRPHV ZHUH FRPSOHWH G bRRHKH +HOVLQNL
VVYyG~_j] Vj,_ymjiVj~ OHWURSROLWDQ $UHD +0$ ZLWK DURXQG  WKHVH EHLQJ VWDWH VXEVLGLVHG

(XURSHDQ DQG )LQQLVK HFRQRPLF GHYHORSPHQW LV JRY¥HYREKOEWA\RY! ReFRRLWLDY WRHWAIHVUHDO HVWDWH P DUN HAVK H GIIRQPDADLR IDGS URYD BW (R | 7RK DLQ@QIH/QIEQ WKH PDUNHW YI
LQ WKH OLGGOH (DVW DQG LWV UHSHUFXVVLRQV DUH VOBW®L@K % R£& HRA RDRAEKE WKRHZIHKVERNA ®© 0 ZHUH UHQWD Q@ KR R85 KIQWHLR OF & M VBWRBWRIURMQL RQ WIKBRDQV ZLWKRXW D)

DFFHOHUDWLQJ LQIODWLRQ LQ WKH HXUR DUHD 7KLV KDVW¢JHVK®OWH @& - SH WXKHUHDVHY H@WHIPA KRWHY LQ 7DPSHUHZIDYG 7XUNXR I&B @@ Q@ DVQWD YO MXIQH BIRXGPRHUHG DVVHWYV D
IRU RI WRWDO DVVHWYV
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3VJ~Gg Am’Z_j] DQG VLQJOH UHQWDO DSDUWPHQWY 3URSHUW\ GHYHORWP.WGD@O‘R#'\LtRUjPHZ LQYHVWPHQWYV

2XU EXVLQHVV LQFOXGHV UHQWDO DFwWLYLWLHY FxvwrbpRPURUNPERSBLEWREDY e d BJWM%‘Q\R/O SRWHQWLDO DQG, gRQEH Bl W ;[§\E§8§§558HD®HU8Y\LPQNKH HFRQRPLF F
DQG PDLQWHQDQFH 2XU JRDO LV WR HQVXUH TXLFN DQ& BPLYPHEW Y\ RYW 5V PR RBBVKURXIK UHQRYDWLRQ QFNHY RY D8 uwpPHQWY DBMG WKH H[WHUQDO WHQDQW WXL

VHHNHUV ZKLOH PDLQWDLQLQJ VWDEOH FDVK IORZ IRU W&WHWIQ(}-?Q\)\H/Q%HD%%PLFV\VHV%I—M/MW@OH-HG-I-(G)B/LQNL $W WKH HQG Rl WKH UHSRUWLQJ SHULRG WKH DYHU

GHOLYHULQJ DQ H[FHOOHQW FXVWRPHU H[SHULHQFH WKRI—%%I]J}&glgeSVLK\NLDQD%WJ%%RQP%%\B-I'd@/WI%RNPHQWV GXULQJ V\%IBHP%%&LDIQ/G(%(WPt IHW UHQWDO LQFRPH IURP DSDU!
5

LQWHUDFWLRQYV UHYLHZ 1HZ DSDUWPHQWYV DFFRXQWHG IRU (8 PLOOLRQ

~QDQXDU\ -XQHUHQWDO LQFRPH ZBVO@BRQ 2Q DYHUDJH 5,5 _ yoH WKHUH ZHUH ELQGLQJ SXUFKDVH DJUHHPHQW, N DIWHwD®YRM@uYy~_ Vz

WKH HFRQRPLF RFFXSDQF\ UDWH RI DSDD@Q® MQWMVHIWHURPG0| RQ'XULQJ WKH UHSRUWHQWBE WEEM GLYHVWHG -\Wy YOOXH 6$72 RZOHG D WRWIORPRN 7KH UHSRUWLQJ
WHQDQW WXUQRYHUSW WKH HQG RI WKH UHSRUWLQJ SHULRE YKl BHEKBIH SHULRG VDZ WKH DFUXQWM PG RUWRH@XPEHU Rl GLYHVW

PRQWKO\ UHQW RI 6$72 UHQWDO ERPHM ZDWH8 UHQWDO UHQWDO DSDUWPHQWWHBEXLOGY ZHUH XQGHU FRQVWUXF

LQFRPH IURP DSDUWPHQWV WRWDIORONHG (85 7KH ERRN YDOXH Rl WKH SORW UH VHUMMRRZIDHGHBW 88 KH HQG RI
. o PLOOLRQ 7KH YDOXH RI QHZ SORWV DRRQUARIG DD OMIGH (BRG Ri | GgsV
J]o»VZ~iV]j~ vymvVy~ Vz PLOOLRQ 3HUPLWWHG EXLOGLQJ YROXRH HR UL D EERIXQG B

$W WKH HXQGHRKH IDLU YDOXH RI LQYHVWPHQW SURSHUWL
20 b-XQH 6$72 RZOHG D WRWIORPRN 7KH UHSRUWLQ@HYHORSHG IRU SORWYV LQ WKH FRPSDQ\ V KRXVLQJ SRUWIROLR, IKkY% DORRZM %724 WR XWUPY¥BXxH RI LOYHVWPH

SHULRG VDZ WKH DFTXIHQWRE Q@ KDUWRH@XPEHU RI GLYHMVMWGEQJ LQIUDVWUXFWXUH FUHDWH D GHQVHU XUEDQ VARG XRYH BREVWRRG WYL P RY ¥ HvwPHOWY GxuLQd w
UHQWDO DSDUWPHQWWHBEZEXLOGV ZHUH XQGHU FRQVWUXFKWIWMRPHUY FORVHU WR VHUYLFHV DQG SXEOLF WUDQVSRUYHFRI GREW-REYH RI SURSHUWLHYV IXQGHG ZLWK $UDYE

Gy .,GgeV $ WRWDOHRIWDO DSDUMNRHQRRPSOHWHG IRU 6$JW—QQWD/DRW)(S)I§)E¥(||'_|GIID‘\H/\|;‘V?<ROGRDQV ZRROGOER Q8KLIKHU ZKHQ YDOXDWHG
7KH GHYHORSPHQW RI WKH YDOXH RI UHQWDO DspuwpPHERRHMY BHPH XREARUF RV B3RV |, R VR DO RIMIBEOLRQ

KRXVLQJ VWRFN LV FRQFHQWUDWHG LQ DUHDV DQG DSDUWPHEAW VEHRWZRRERHZRE HHE A Aw R E WHKDRLWRGE LPSURWL R W KideRKH FRPPXWLQJ JRQH RI WKH +HOVLQNL OHW

EH WKH IRFXV LQ WKH ORQJ WHUP RI LQFUHDVLQJ UHQ O DSDUWPHQW GHPDQG 7KH DFFRXQWHG IRU DDRXQTDPSHUH DQG 7XUNX WRJIJHWKHU P
DOORFDWLRQ RI EXLOGLQJ UHSDLUV LV EDVHG RQ OLIH M MBHAIbqee UHSDLU QHHG RI WKH YDOXH RI DSDUWPHQWV
VSHFLILFDWLRQV $W WKH HQ@GHRKH *URXS KIIPGOR\HHV Rl ZKRP KDG D
SHUPDQHQW HPSOR\PHQW FRQWYBBWIH QXPEHU RI SHUVROWAHOIVD~zS T ,Vz~iVj~z GjT vymvVy~F TV,VgmviV
$W WKH HQ@HRKH IDLU YDOXH RI LQYHVWPHQW SURSHUWIDHYXBDR R D WRWDO RI (85 ~QYHVWPHQWYV LQ DSDUWP HQPLD OWRRDIOH H B Q85 QN L
LQFOXGLQJ LQYHVWPHQWY DQG GLYHVWPHQWYV GXULQJ BRH, UNSRUWDMQY \SABILRG B3PV/e@y ' © ‘'Z o] oZso" UHYLHZ 1HZ DSDUWPHQWYVY DFFRXQWHG IRU
PLOOLRQ

_ : N 2Q b-XQH WKHUH ZHUH ELQGLQJ SXUFKDVH DJUHHPHQW\
7KH YDOXH RI SURSHUWLHV IXQGHG ZLWK $UDYD ORDQV RY To% PV & WXEUL¥YME_ckrbov PLOOLRQ'XULQJ WKH UHSRUWHQWBE KEEHM GLYHVWHG —W"

ZRXOG EH (8BLOOLRQ KLJKHU ZKHQ YDOXDWHG ZLWK WKHQ@RUWRPHX\QDOXH RHRWIERGDWLRQ V FRQVROLGDWHG QHWGROMBY WRMDGIHGC (85
PLOOLRQ 2SHUDWLQJ SURILWEZO®LR® 2SHUDWLQJ SURILW
$W WKH HQ@HRKH FRPPXWLQJ JRQH RI WKH +HOVLQNL OHWUWRIERRWWPKH SRITQIH LQ WKH IDLU YDOXH RI LQPLIOWOKREFEW &R R/ HUDOXHY RADW K855 O RW U H VHUWARRZINHEH BW 8§ K H
DFFRXQWHG IRU DORXQTEPSHUH DQG 7XUNX WRIHWKHU PDGH 7k BMRPHODLVHG FKDQJH LQ IDLU YDOXH WKURXJKPLWORI L WQRUKA RMVOXBIVRIBOHZ SORWYV D FRQUAIRIG DED OMIGH (BIS) ¢
RI WKH YDOXH RI DSDUWPHQWYV PLOOLRQ PLOOLRQ 3HUPLWWHG EXLOGLQJ YROXRIP HR UL D EERIX.QG

. T o _ o GHYHORSHG IRU SORWV LQ WKH FRPSDQ\ V KRXVLQJ SRUW
j»Vz~iVj~z§ T_,Vz~iVj~z GjT vymvVy~% TV,VgmviMjw ILQDQFLQJ H[SHQVHV WR/DIRIHBURSLW EHIRUH WDHY ARV LQIUDVWUXFWXUH FUHDWH D GHQVHU XUEDQ V

-QYHVWPHQW DFWLYLWLHV DUH XVHG WR PDQDJH WKH K®XVLQRLOPUW RORRKDIOR 5 UHRD RS IHVLRQV TUHH FDVK JOREPUWH Y MRIHY WR VHUYLFHV DQG SXEOLF WUDQVSR
JURXQG IRU JURZWK 6LQFH 6$72 KDV LQYHVWHG PRUHF®XG QU8 5 K DEQ H-OL RES UDIOQ A@FEXHWHG WRRBOOLRQ
VXEVLGLVHG UHQWDO DSDUWPHQWY 6$72 DFTXLUHV DQGDEXAULAGY S8W MK UK IWDBB EB5LOGLQJIV
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$ WRWDOHRIWDO DSDUNFHDWRPSOHWHG IRU 6$JH2QWDN)RWDT_CPWIy y_zfz $ PRUH GHWDLOHG GHVFULSWLRQ RI ZIZZNWDMWFG| U IHMN P D C

KRPHV ZHUH XQGHU FRQVWXQFWLBQVR®DO RPUBDLRQ g\EHUFULPH KDV LQFUHDVHG ULVNV UHODWHG WR EXVLQHVV FRQWLQXLW\ DQG WKH ORVV RI
ZDV VSHQW RQ UHSDLULQJ DSDUWPHQWYV DQG LPSURYLQW EKBLE B OLW \FpDQ wDUuJHW IRU H[DPSOH VivwHPY EIMMEbo wr wkH FROWLOXLW\ RI WKH
EXVLQHVV RU SHUVRQDO GDWD 7KH FRQVHTXHQFHV RI IXURSBUDWWREN)EQQLEMK WKRQRPLF GHYHORSPHQW LV JRY|

OVyzmjjVvg LQWHUUXSWLRQ RI RSHUDWLRQV WKH ZHDNHQLQJ RI WKH PRIRIS DO G G QH $X VWD W QFSQLIMY IWBSINUFXVVLRQV DUH VOR

$W WKH HQ@GHRKH *URXS KIPGOR\HHV Rl ZKRP KDG D LPSRVHG E\ DXWKRULWLHV DFFHOHUDWLQJ LQIODWLRQ LQ WKH HXUR DUHD 7KLV KDV

SHUPDQHQW HPSOR\PHQW FRIWYBBWIH QXPEHU RI SHUVRQQHO LQ UDWHV VLQFH ODWH JHEUXDU\ -Q OLQH ZLWK PDUNHW HJ[!

$SULO 20QH 3 _zfz yVgG~VT ~m Qg_iG~V Q"Gj]V %DQN UDLVHG WKH GHSRVLW IDFLOLW\ UDWH IURP -XQH R
$ GHOD\ LQ PHDVXUHV DLPHG DW PLWLJDWLQJ FOLPDWH FKDQJH DQG LQFUHDVLQJ H[WUHPH

,Vi~z G\~Vy ~AV yV, V.. vVy mT ZHDWKHU SKHQRPHQD FDQ LPSDFW WKH FRQGLWLRQ RI B&FYRPROFY DGR PH LEWLHKSHHEHR DUHD KDYH UHPDLQHG

1R VLJQLILFDQW HYHQWYV DIWHU WKH UHYLHZ SHULRG FRVWV LQFUHDVH UHSDLU QHHGV DQG UHGXFH DsDUWPRABREGHUHQWE8 AW WY EWWES %ROAN FHQLQODQG VKRZV WK

KDYH D QHJDWLYH LPSDFW RQ WKH IDLU YDOXH RI LQYHVWN¥HOWPsYREKOW FH{WV-QWHUHVW UDWHV EHLQJ KLIJKHU Wi
Anmy~"~Vyiy zfz GjT *jOQVYy~G _j~ _Vz EHFDXVH RI D GHFOLQH LQ UHDO QHW ZHDOWK DQG GXH \

5LVN PDQDJHPHQW LV XVHG WR HOVXUH WKDW ULVNV LPSpfifLdY ARAMRreM AN ExUL Y RY ~1Vi~2 HQHUDO XQFHUWDLQWY KDV DOVR OHG WR DQ LQFUHDVH
DUH LGHQWLILHG PDQDJHG DQG PRQLWRUHG 6$72 v NH{ UL VPRWWOHJQLILFDQW ULVNV LQ WKH UHQWLQJ RI DSDYWRHAQMWVY) PYSLGOPWHE VLR I RREPRK sLeENLQs xs zHUH
F\FOHV DQG IOXFWXDWLRQV LQ GHPDQG DQG VXSSO\ +Lg|§(§g\}v%\)<éf<w&l\@PD%V\@%%/FWkﬁqQXWORRN KDV DIDLQO ZRU
77V . VGf TV,VgmviVj~ m\ _jgGjT%z VQmjmit DFWLYLW\ FDQ LQFUHDVH WKH VXSSO\ RI UHQWDO KRXVLQL WR,D SRLOW WKBY FW HIEHESY | 5k LowHUHYW UC
7KH ZHDN GHYHORSPHQW RI )LQODQG V HFRQRP\ GHWHULRRUDAA QKL ¥ SHRRFN MR WMRBW R G XVLQJ YDFDQFLHV POG SYMYYXUYH WKHHLYJH&UR%%\?\H\PBF;LUQODQG V HFRQRPL
DQG XQFHUWDLQW\ VXUURXQGLQJ WKH HFRQRPLF RXWORRN BHRWPSHK WP JHVERIG¥ RPPYYRU WKH ROG KRXVLQJ SRYUWIRQAWRL S ERY B\FEHE‘??I[%JV\}-,QHW H UDQUH 7KH XQHI
SXUFKDVLQJ SRZHU $ ZHDNHU WKDQ H[SHFWHG HFRQRPKRXY Wb AR RHHW AREBE & bih\D QHIDWLYH LPSDFW RQ Wlﬁ%ﬁ%ﬁ‘é{@ﬂﬂ,&}%@v PHPDLOHG DERYH EXW WKH HE
LQIOXHQFH WKH KRXVLQJ PDUNHW WKURXJK GHFUHDVHGKEFYNAW FHPHROLBHGRAHE RUGDQFH ZLWK LWV VWUDWH L, B§ 12 RFXVVRY & WV 5 R UYERH QMR ORPLE JURZWK SLF
FXVWRPHU VROYHQF\ LQFUHDVHG FUHGLW ORVVHV ORZRQY PHRAMWKY FURMAA VDB R CF R 8 WHISRGRYHRQJ DQG UHSDLULQJ LWV H[LVWLQJ KRXVLQJ SRUWIROLR
D GHFOLQH LQ WKH YDOXH RI 6$72 V KRXVLQJ DVVHWV 7KLV HQVXUHV DSDUWPHQWV UHQWDO FDSDFLW\ DQG YRRYHN FHHUHPREPHEHHFH LPSURYHG LQ -XQH EXW DVVHVVP
_ VWDWH RI RQH V RZQ ILQDQFHV DQG H[SHFWDWLRQV FRQF
7AV Jym..._j]l yVVvG_y PGQfgm] "W_Q_Gg yV]+gG~_mjz \HDU V WLPH DOVR UHPDLQHG ZHDN 9LHZV RQ XQHPSOR\F
~1 6$72 V KRXVLQJ DVVHWYV DUH QRW PDLQWDLQHG VI\VWEEBRIEV I8\ BDHE LROpUW B ABWHBREY DQG OHIJLVODWLRQs IPWyZHOWWR Y WKH XQFHUWDLQW\ VWHPPLQJ
FROQWUROOHG PDQQHU WKLV PD\ OHDG WR QHJDWLYH LBPYBEWNKRE S LT WR VERRIHLIMP @WE-PSDFW RQ WKH UHOLDELOLW\ RI WKH LQYHVWPHQW

KHDOWK 6$72 V UHSXWDWLRQ WKH UHQWDELOLW\ DQG HOYEURRRHRAWHPRSDYHPYHBR\ESBEY EXVLQHVV 6872 PREKW RIRQ DHEGT DRQWLR QSR @ GLIHVERQVWUXFWLRQ -QGXVV
WKHUHIRUH WKH YDOXH GHYHORSPHQW RI WKH DVVHWVFKDQJHV DQG DOVR FDOOV DWWHQWLRQ WR ZKDW LW FRQXVRBHWY R IWREMLQHIDWR YW\ ZSOPWARRWLQXH WR GHFOLQ

o

UHJXODWLRQ XQFKDQJHG DW D KLVWRULFDOO\ ORZ OHYHO RI DURXQG
vmvmg_~ _QGg y_zfz QH[W 7KH QXPEHU KDV DOUHDG\ EHHQ EHORZ KRPHV
7KH KHLJKWHQHG VHFEXULW\ SROLF\ WHQVLRQV UHVXowLebGIRe @&k 2Bi7 Lo enuDLqH ZKLOH WKH ORQJ WHUP WDUJHW LV DURXQG KRP

WRJHWKHU ZLWK RQJRLQJ FRQIOLFWY DQG LQVWDELOLWAKHRPP HBERQW R VIR RBFVHP CoR bW k¥ VWHHUHG E\ VRKHKRBRX S RABOHDIWHKG KBRAFXPPKVWKG WR WKH V OHYE
JHRSROLWLFDO XQFHUWDLQW\ DGGHG YRODWLOLW\ WR KR\ & HRDRREUWRY HHO B\ BBV 2 RQMWR BY%E RIRLUHFWRUV 2XU ILQDQFLDO ULVN PDQDJHPHQW
GLVUXSW JOREDO WUDGH URXWHV VXSSO\ FKDLQV DQG PIIBHTESEOH Y BYNHS L RKIP QW B MRGIP¥ KUY SROLF\ 2 X B RV QRBT A RBBRWVR bR E PG YK Y KDGRZ FDVW RYF

ZHDNHQ JOREDO PDFURHFRQRPLF FRQGLWLRQV DQG FRXOEORYNH RV §HX HFHYOW U RPW R@J DRG LRWHUHVW U%WH :q-ingDWJ%iRQ*WX'OFLDFQLFd(L[?@\JH&)(?PUE'LJC;F:ZXLQVJR%ZZQ}
6$72 V RSHUDWLQJ HOYLURQPHQW UHILQDQFLQJ ULVNV E\ GLYHUVLI\LQJ WKH ILQDQFLQJ VRXURH¢BFE B oW RYMWKRIWRRE o'RBloQ Q Q

SRUWIROLR DQG E\ KROGLQJ VXIILFLHQW OLTXLGLW\ UHYHYYBY LQ WKH IRUP RI FRPPLWWHG
FUHGLW IDFLOLWLHY DQG RWKHU ORQJ WHUP ILQDQFLQJ FRPPLWPHQWYV

6$72 +DOI <HDU 5HSRUW +



~Q WKH UHQWDO PDUNHW FRPSHWLWLRQ IRU JRRG WHQRQWYV FRAWLRAXNHY L Q i Hz FEBGIRYARPYT Vy z
DQG WKH LPEDODQFH EHWZHHQ VXSSO\ DQG GHPDQG ZLOO QRW HQDEOH DQV ODUJH VFDOH

FRPPHQFHPHQW RI QHZEXLOG UHQWDO KRXVLQJ FRQVWUMMYHYY VKDUHKROGHUV DQG WKHUIE KRIOGKIDQIWY
%DOGHU )LQVND 2WDV $% )DVWLJKHWV $% %DOGHU

-Q WKH \HDUVY DKHDG WKH LPEDODQFH RI GHPDQG DQG 6WLFKWLQJ 'HSRVLWDU\ $3* 6WUDWHJLF 5HDO (VWDWH 3RRO
PDUNHW ZLOO EH FRUUHFWHG ZKHQ VWDWH VXEVLGLVH((OR OXWXDO 3HQVLRQ -QVXUDQFH &RPSDQ\

7KH GHPDQG LV DOVR ERRVWHG E\ XUEDQLVDWLRQ DQG 7KH 6WDWH 3HQVLRQ )XQG

LPSRUWDQFH WR FRQWLQXH XUEDQ GHYHORSPHQW DQG 7UpDGHND LQYHVW /WG

GLYHUVH KRXVLQJ VR WKDW JURZWK FHQWUHV ZLOO EH 53yHDUFK )RXQGDWLRQ Rl WKH 3XOPRQDU\ 'LVHDVHYV
GLYHUVH QHHGV LQ WKH IXWXUH WRR 6572 &RUSRUDWLROQ

7KH DWWUDFWLYHQHVY RI UHQWDO KRXVLQJ LV LQFUHD JLQQLVK 3DSHU :RUNHUV 8QLRQ

OLIH VLWXDWLRQV PRELOLW\ RI ZRUN DQG HFRQRPLF x -RPXODLQHQ 3HNND
LOWHUHVW UDWH OHYHO DQG JHQHUDO HFRQRPLF XQFH (QWHO] 7XXOD

LOQYHVWPHQWY UHODWHG WR RZQHU RFFXSLHG KRXVLQJ 2WKHUV VKDUHKROGHUYV
UHQWDO KRXVLQJ DUH HPSKDVLVHG DPRQJ \RXQJ DGXOWV LQ SDUWLFXODU
2Q b-XQH 6%72 KDG VKDUHV DQG VKDUHKROGHUV UHJLVWHUHG LQ
-Q OLQH ZLWK LWV PDMRULW\ VKDUHKROGHU V RSHUDW WKHP RSRIND HEIV @\ &RWHRHPD WKRQVEDY® QKW QRYHUDWDWH ZDV IRU WKH SHULRG

SXEOLVK JXLGDQFHHRQAQIMPMY 7KH SDUHQW FRPSDQ\ RI %DOX&HU )LQVND 2WDV
$% LV )DVWLIKHWYV $% %DOGHU ZKLFK LV TXRWHG RQ WKH 6WRFNKROP 6WRFN ([FKDQJH
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_1GJQ_Gg ~yV|T

Oym\_~ PVimyV ~GtVzS 83 i_gg_mj

FRPSDULVRQ

xs ~t yG~_ms§ O

-XQ
7DUJHW !

FRPSDULVRQ

Gz™ VGyj_jlz - -3 83 i_gg_mj

FRPSDULVRQ

$V~ yVj~Gg _jQOmiVvs 83 i_gg_mj

FRPSDULVRQ
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FRPSDULVRQ

mez j] _j.,Vz~iVj~z GjT T_

83 i_gg_mj

-XQ

wVZ~iVj~z$§

83 i_gg_mj



7yVvViT _j ~~V _j,Vz~iVj~ vymvVy~f vmy~\mg_m ,GgeVS 83 i_gg_mj

.XQ
8jVjQe«iPVyVT GzzV~z§ Oun 4mg,VjQt yG~_ms O j~VyVz~ Qm,VyG]V yG~_m -3ee-n
-XQ -XQ -XQ
7DUJHW 2 7DUJHW 7DUJHW | [
1RW LQFOXGLQJ XQGUDZQ FUHGLW IDFLOLWLHV 7KH NH\ ILJXUH LV FDOFXODWHG EDVHG RQ D UROOLQJ |
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3V]_mjGg T_z~y_Pe~_mj m\ ~2V “mez_j]l vimy~\mg_MPZ vajyZ\y Ons jmi_jG§ ,GgeVz ‘Z j «Z+" IV T_z~y_Pe~_mj m\ 4 7'%z GVGy~iVj~z ‘Z «j oZe":
~m~Gg 83 ¢8¢'-™e i_gg_mj

7RWDO KRXVLQJ SRUWIROLR (85 PLOOLRQ
4VQeyVT zmg,VjQf yG~_ms3 On #G~ey_~1 vym\_gV m\ TVP~% 83 i_gg_m]j
-XQ
JURP 4 WKH NH\ ILJXUH LV FDOFXODWHG EDVHG RQ WKH ERRN

YDOXHV RI VHFXUHG ERUURZLQJV LQVWHDG RI QRPLQDO YDOXHYV

6$72 +DOI <HDU 5HSRUW +



mjzmg TG~VT jQOQmiV z~G~ViV]|~S

34

(85 PLOOLRQ $SU  -XQ $SU -XQ -DQ -XQ -DQ -XQ -DQ ‘'HF
1HW VDOHV
3URSHUW\ PDLQWHQDQFH H[SHQVHV
1HW UHQWDO LQFRPH
)DLU YDOXH FKDQJH RI LQYHVWPHQW SURSHUWLHY UHDOLVHG
)DLU YDOXH FKDQJH RI LQYHVWPHQW SURSHUWLHY XQUHDOLVHG
6DOHVY PDUNHWLQJ DQG DGPLQLVWUDWLYH H[SHQVHV
2WKHU RSHUDWLQJ LQFRPH
2WKHU RSHUDWLQJ H[SHQVHYV
6KDUH Rl SURILW RI DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
2SHUDWLQJ SURILW
J)LQDQFLDO LQFRPH
J)LQDQFLDO H[SHQVHV
1HW ILQDQFLQJ H[SHQVHV
3URILW EHIRUH WD]J
—~QFRPH WD[ H[SHQVHYV
3URILW IRU WKH SHULRG
3URILW IRU WKH SHULRG DWWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO
(DUQLQJV SHU VKDUH DWWULEXWDEOH WR HTXLW\ KROGHUV Rl WKH SDUHQW
%DVLF (85
'LOXWHG (85
$YHUDJH QXPEHU RI VKDUHV PLOOLRQ SFV
6$72 +DOIl <HDU 5HSRUW +



mjzmg TG~VT z~G~ViVj~ m\ QmivyV~Vjz

(85 PLOOLRQ $SU  -XQ $SU  -XQ

-DQ

-XQ

-DQ -XQ -DQ

V. jOmiVvs

"HF

2WKHU FRPSUHKHQVLYH LQFRPH

-WHPV WKDW PD\ EH UHFODVVLILHG WR LQFRPH VWDWHPHQW
&DVK IORZ KHGJHV

5HODWHG WD]

-WHPV WKDW PD\ EH UHFODVVLILHG WR LQFRPH VWDWHPHQW WRWDO

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD|[

7TRWDO FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
(TXLW\ KROGHUV RI WKH SDUHQW
1RQ FRQWUROOLQJ LQWHUHVW

7TRWDO

6%$72

+DOI

<HDU 5HSRUW +
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(85 PLOOLRQ -XQ -XQ "HF (85 PLOOLRQ -XQ -XQ "HF
$VVHWYV /LDELOLWLHYV
1RQ FXUUHQW DVVHWV 1RQ FXUUHQW OLDELOLWLHYV
~QYHVWPHQW SURSHUW\ "HIHUUHG WD[ OLDELOLWLHV
7DQJLEOH DVVHWV 3URYLVLRQV
~QWDQJLEOH DVVHWV /HDVH OLDELOLWLHYV
~QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV "HULYDWLYH OLDELOLWLHYV
2WKHU QRQ FXUUHQW LQYHVWPHQWYV /RQJ WHUP LQWHUHVW EHDULQJ OLDELOLWLHYV
2WKHU ULJKW RI XVH DVVHWYV 7RWDO
'"HULYDWLYH UHFHLYDEOHYV
1RQ FXUUHQW UHFHLYDEOHYV &XUUHQW OLDELOLWLHYV
'"HIHUUHG WD[ DVVHWV $FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHYV
7RWDO 3URYLVLRQV

/HDVH OLDELOLWLHYV
&XUUHQW DVVHWYV &XUUHQW WD[ OLDELOLWLHV
$FFRXQWV DQG RWKHU UHFHLYDEOHV 6KRUW WHUP LQWHUHVW EHDULQJ OLDELOLWLHYV
&XUUHQW WD[ DVVHWYV 7RWDO
&DVK DQG FDVK HTXLYDOHQWYV
7RWDO 7RWDO OLDELOLWLHYV

7RWDO VKDUHKROGHUV HTXLW\ DQG OLDELOLWLHYV
7RWDO DVVHWYV
6KDUHKROGHUV HTXLW\ DQG OLDELOLWLHYV
(TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
6KDUH FDSLWDO
YDLU YDOXH DQG RWKHU UHVHUYHYV
5HVHUYH IXQG
5HVHUYH IRU LQYHVWHG QRQ UHVWULFWHG HTXLW\
5HWDLQHG HDUQLQJV
7RWDO
1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO VKDUHKROGHUV HTXLW\
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"HF

$SU  -XQ$SU -XQ-DQ -XQ-DQ -XQ-DQ 'HF $SU  -XQ$SU -XQ-DQ -XQ-DQ -XQ-DQ
(85 PLOOLRQ (85 PLOOLRQ
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV &DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV
3URILW IRU WKH SHULRG 5HSD\PHQWYV ZLWKGUDZDOV RI FXUUHQW ORDQV
$GMXVWPHQWYV ':LWKGUDZDOV RI QRQ FXUUHQW ORDQV
1RQ FDVK LWHPV LQFOXGHG LQ WKH SURILW 5HSD\PHQWV Rl QRQ FXUUHQW ORDQV
*DLQV DQG ORVVHV RQ VDOHV RI LQYHVWPHQW 5HSD\PHQWV Rl OHDVH OLDELOLWLHV
SURSHUWLHV DQG IL[HG DVVHWYV 5HSD\PHQW Rl FDSLWDO DQG GLYLGHQGV SDLG
2WKHU DGMXVWPHQWYV 1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV
~QWHUHVW H[SHQVHV DQG RWKHU ILQDQFLDO H[SHQVHV
-QWHUHVW LQFRPH &KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
'LYLGHQG LQFRPH &DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH
—-QFRPH WD[HV SHULRG
&DVK IORZ EHIRUH FKDQJH LQ QHW ZRUNLQJ FDSLWDO &DVK DQG FDVK HTXLYDOHQWV DW WKH HQG RI WKH SHULRG
&KDQJH LQ QHW ZRUNLQJ FDSLWDO
&KDQJHV LQ DFFRXQWY UHFHLYDEOH DQG RWKHU UHFHLYDEOHYV
&KDQJH LQ DFFRXQWV SD\DEOH DQG RWKHU OLDELOLWLHV
-QWHUHVW DQG RWKHU ILQDQFLDO H[SHQVHV SDLG
—QWHUHVW UHFHLYHG
7D[HV SDLG
1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV
~QYHVWPHQWYV LQ LQYHVWPHQW SURSHUWLHYV
1HW LQYHVWPHQW LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV
&DVK UHFHLSWV IURP ORDQV UHFHLYDEOH DQG GHEW
VHFEXULWLHV
'LVSRVDOV RI LQYHVWPHQW SURSHUW\
1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

6$72 +DOI <HDU 5HSRUW +



mjzmg TG~VT z~G~ViVj~ m\ Q*"Gj]Vz J z"GyV*mgTVyz¥

$SWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

)DLU YDOXH DQG RWKHU 5HVHUYH IRU LQYHVWHG
(85 PLOOLRQ 6KDUH FDSLWDO UHVHUYHV 5HVHUYH IXQ®RQ UHVWULFWHG HBHWMQHG HDUQLQJV 7TRWDO

VXxe ~18§

1RQ FRQWUROOLQJ
LOQWHUHVWYV

34

7TRWDO HTXLW)

6KDUHKROGHUV HTXLW\ -DQ
&RPSUHKHQVLYH LQFRPH

&DVK IORZ KHGJHV QHW RI WD|
URILW IRU WKH SHULRG

7RWDO FRPSUHKHQVLYH LQFRPH
7UDQVDFWLRQV ZLWK VKDUHKROGHUV
‘LYLGHQG

7TUDQVDFWLRQV ZLWK VKDUHKROGHUV WRWDO
2WKHU DGMXVWPHQWYV

7TRWDO RI HTXLW\ PRYHPHQWYV

6KDUHKROGHUV HTXLW\ -XQ

$SWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

)DLU YDOXH DQG RWKHU 5HVHUYH IRU LQYHVWHG
(85 PLOOLRQ 6KDUH FDSLWDO UHVHUYHV 5HVHUYH IXQ®RQ UHVWULFWHG HBHWMQHG HDUQLQJV 7TRWDO

1RQ FRQWUROOLQJ
LQWHUHVWYV

7TRWDO HTXLW)

6KDUHKROGHUYV HTXLW\ -DQ
&RPSUHKHQVLYH LQFRPH

&DVK IORZ KHGJHV QHW RI WD|
3URILW IRU WKH SHULRG

7RWDO FRPSUHKHQVLYH LQFRPH
7UDQVDFWLRQV ZLWK VKDUHKROGHUV
‘LYLGHQG

7TUDQVDFWLRQV ZLWK VKDUHKROGHUV WRWDO
2WKHU DGMXVWPHQWYV

7TRWDO RI HTXLW\ PRYHPHQWYV

6KDUHKROGHUV HTXLW\ -XQ

6$72 +DOI <HDU 5HSRUW +



$m~Vz AR WGy yVvmy~

™ ViVyGg _j\myiG~_mj

6$72 &RUSRUDWLRQ LV D )LQQLVK SXEOLF OLPLWHG FRPSDQ\ GRPLFLOHG LQ +HOVLQNL )LQODQG 7KH UHJLVWHUHG DGGUHVV RI WKH FRPSDQ\ LV 3DQXQWLH +HOVL

*URXS 6$72 SURYLGHV KRXVLQJ VROXWLRQV DQG LWV RSHUDWLRQV FRQVLVWYV RI LQYHVWPHQWY LQ KRXVLQJ SURSHUWLHV 7KH IRFXV Rl WKH *URXS V RSHUDWLRQV LV
UHJLRQ 7KH UHVW RI WKH RSHUDWLRQV DUH PDLQO\ ORFDWHG LQ 7DPSHUH DQG 7XUNX

o™ Gz_z m\ vyVvGyG~_mj GJT jV... GQQmej~_j] z~GjTGyTz

6$72 V KDOI \HDU UHSRUW KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK -$6 -QWHULP )LQDQFLDO 5HSRUWLQJ VWDQGDUG )LIXUHV SUHVHQWHG LQ WKLV KDOI \HDU UHSR
IURP WKH SUHVHQWHG VXP ILJXUH 7KH SUHSDUDWLRQ RI WKH KDOI \HDU UHSRUW UHTXLUHVY PDQDJHPHQW WR PDNH MXGJHPHQWY HVWLPDWHYV DQG DVVXPSWLRQV WKDW
H[SHQVHV $FWXDO UHVXOWYVY PD\ GLIIHU IURP WKHVH HVWLPDWHYV 7KH ILIXUHV LQ WKH KDOI \HDU UHSRUW DUH XQDXGLWHG

7KH KDOI \HDU UHSRUW KDV EHHQ SUHSDUHG DFFRUGLQJ WR WKH VDPH DFFRXQWLQJ SULQFLSOHY DV WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGH
-DQXDU\ 1HZ -)56 VWDQGDUGY DPHQGPHQWV WR VWDQGDUGY DQG -)5-& LQWHUSUHWDWLRQV ZKLFK KDYH HQWHUHG LQWR IRUFH DW WKH EHJLQQLQJ RI WKH \HDU

-)56 SBUHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWY VWDQGDUG LV HIITHFWLYH IRU UHSRUWLQJ SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\ -)56 L

LV QRW FKDQJLQJ WKH UHFRJQLWLRQ DQG PHDVXUHPHQW UHTXLUHPHQWYV LW LV QRW H[SHFWHG WR KDYH VLJQLILFDQW LPSDFW RWKHU WKDQ RQ WKH SUHVHQWDWLRQ
LI DSSOLFDEOH ZKHQ WKH\ EHFRPH HIIHFWLYH

‘™ 3Vzeg~ mj T_zvmzGg m\ _j,Vz~iVj~ vymvVy~_Vz
(85 PLOOLRQ

6DOH RI UHVLGHQWLDO LQYHVWPHQW SURSHUWLHYV

3URFHHGV IURP GLVSRVDO RI UHVLGHQWLDO LQYHVWPHQW SURSHUWLHYV

&DUU\LQJ YDOXH RI LQYHVWPHQW SURSHUWLHV VROG
7TRWDO

6DOH RI ODQG SORWYV

B3URFHHGV IURP GLVSRVDO RI ODQG SORWYV
&DUU\VLQJ YDOXH RI ODQG SORWYV VROG
7TRWDO

7RWDO

BURFHHGV IURP WKH GLVSRVDO RI LQYHVWPHQW SURSHUWLHY LQFOXGH WKH GLVSRVDO SULFH UHFHLYHG QHW RI GLVSRVDO FRVWYV 7KH FDUU\LQJ YDOXH RI GLVSRVHG R/
SOXV DQ\ IXUWKHU LQYHVWPHQWY PDGH WKHUHDIWHU

6$72 +DOI <HDU 5HSRUW +



'™ ' ~AVY mvVYyG~_j] _jOQmiV
(85 PLOOLRQ

2WKHU RSHUDWLQJ LQFRPH
6DOHV LQFRPH QHZ SURGXFWLRQ
1HZ SURGXFWLRQ H[SHQVHYV
2WKHU LQFRPH

7TRWDO

“™  iGjQ_Gg _jOmiV GjT VtvVjzVz
(85 PLOOLRQ

JLQDQFLDO LQFRPH
~QWHUHVW LQFRPH RQ ORDQV

~QWHUHVW LQFRPH RQ GHULYDWLYHV

'LYLGHQG LQFRPH IURP RWKHU QRQ FXUUHQW LQYHVWPHQWYV
YRUHLJQ H[FKDQJH JDLQV

YDLU YDOXH JDLQV ILQDQFLDO LQVWUXPHQWYV

7TRWDO

(85 PLOOLRQ

JLODQFLDO H[SHQVHYV

-QWHUHVW H[SHQVH RQ ILQDQFLDO OLDELOLWLHY PHDVXUHG DW DPRUWLVHG FRVW
—QWHUHVW H[SHQVH RQ GHULYDWLYHYV

~QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV

JRUHLJQ H[FKDQJH ORVVHYV

)DLU YDOXH ORVVHV ILQDQFLDO LQVWUXPHQWYV

2WKHU ILQDQFLDO H[SHQVHV

7TRWDO

JLQDQFLDO LQFRPH DQG H[SHQVHV QHW

-QFOXGHV WKH ILQDQFLDO H[SHQVH FRPSRQHQW IURP OHDVH DJUHHPHQWY UHFRJQLVHG LQ DFFRUGDQFH ZLWK -)56 /HDVHV 6HH QRWH
IRU IXUWKHU LQIRUPDWLRQ

6$72 +DOI <HDU 5HSRUW +



" T™M j,,VZ“‘iVj"‘ vymVVy~_VZ SURFHVVY DOO WKH SHULRGLFDO FKDQJHY DUH DQDO\WVHG 7KH UHVXOW RI WKH YDOXD

WKURXJK SURILW DQG ORVV DUH UHSRUWHG WR WKH &RUSRUDWH ODQDJHPHQW *URXS
(85 PLOOLRQ

)DLU YDOXH RI LQYHVWPHQW SURSHUWLHV DW WKH VWDUW RI WKH SHULRG $W LQFHSWLRQ RZQHG LQYHVWPHQW SURSHUWLHYV DUH UHFRJQLVHG DW DFTXLVLWLR
$FTXLVLWLRQV RI SURSHUWLHV WKH\ DUH UHFRUGHG DW IDLU YDOXH *DLQV DQG ORVVHV IURP FKDQJHV LQ IDLU YDO}
1HZ FRQVWUXFWLRQ DQG RWKHU LQYHVWPHQWY LQ SURSHUWLHYV ZKHQ WKH\ DUH LQFXUUHG )DLU YDOXH RI DQ LQYHVWPHQW SURSHUW\ UHSUHVHQWYV
'LVSRVDOV RI LQYHVWPHQW SURSHUWLHYV ZRXOG EH UHFHLYHG IRU WKH SURSHUW\ LQ DQ RUGHUO\ WUDQVDFWLRQ WDNLQJ SOD
&DSLWDOLVHG ERUURZLQJ FRVWV FRQVLGHULQJ WKH FRQGLWLRQ DQG ORFDWLRQ RI WKH SURSHUW\ 7KH YDOXDWLRQ P
5HEFODVVLILHG IURP RWKHU LWHPV LQFRPH YDOXH PHWKRG DQG DFTXLVLWLRQ FRVW PHWKRG 7KH YDOXDWLRQ LV SUHSD
“DLOV DQG ORVVHV LQ SURILW DQG ORVV [URP FKDQJHV LQ IDLU YDOXH SURSHUWLHV WKDW FDQ EH VROG ZLWKRXW UHVWULFWLRQV RU FDQ EH VROG DV HQW

5HPHDVXUHPHQW RI ULJKW RI XVH LOYHVWPHOW SURSHUWLHY QR 3 / HIIHFW PHWKRG LV EDVHG RQ D FDVK IORZ DQDO\VLYV ZKHUHE\ WKH HVWLPDWHG FDVK IORZV

WR WKHLU SUHVHQW YDOXH 7KH FDVK IORZV DUH EDVHG RQ SURSHUW\ VSHFLILF HVW
DQG UHQRYDWLRQ 7KH GLVFRXQW UDWH LQFOXGHV \LHOG UHTXLUHPHQW DQG DQ LQI
GHWHUPLQHG EDVHG RQ WKH ORFDWLRQ DJH DQG WHFKQLFDO FRQGLWLRQ RI WKH DV
4_Ji_\_QGj~ GQxe_z_~_mjz GjT T_zvmzGgz Tey_j] ~*V vVy_mT VXEVLGLVHG ORDQV DUH YDOXHG DW FRVW OHVV DQ\ LPSDLUPHQWY ZKLFK LV HVWLP

2Q ODUFK 6$72 VLIJQHG D SXUFKDVH DJUHHPHQW ZLWK WKH 23 9XRNUDNRWL .\ &Y HO RSKRNPP KREPWMNFWKHZRRUVKLYHWORYDWLRQ LV XQFHUWDLQ DUH YDOXHG DW FRV
LQFOXGHV DSDUWPHQW EXLOGLQJV ORFDWHG LQ WKH +HOVLQNL OHWURSROLWDQ $PKEEq RN YHREHWIRAIHYE GXBNEE RKWL DQG .XRSLR

)DLU YDOXH RI LQYHVWPHQW SURSHUWLHY DW WKH HQG RI WKH SHULRG

6372 GLG QRW PDNH VLJQLILFDQW GLYHVWPHQWYV RI LQYHVWPHQW SURSHUWLHV GXUlQd WKH PW IR CKVH LOYHVWPHQW SURSHUWLHV LQFOXGH ODQG SORWY OHDVHG IRU

_ o _ _ DFFRXQWHG IRU DV ULJKW RI XVH DVVHWYV FODVVLILHG DV LQYHVWPHQW SURSHUW\ D
jnVZz~iVj~ vymvVy~% ,GgeG~_mj vy _jQ_vgVz /HDVHV DQG -$6 -QYHVWPHQW SURSHUW\ VWDQGDUGYV 7KH\ DUH YDOXHG DW WKH
6$72 V LQYHVWPHQW SURSHUWLHV PDLQO\ FRPSULVH RI UHVLGHQWLDO SURSHUWLHVxo®QHRSSGILWIL B QU WWHPHH b Q/H ZW P HIR Wy SIRGHILAHIUHGLW ROBHS HTXLYDOHQW WR WKHLU IDL
FRPPHUFLDO SUHPLVHV SDUNLQJ VSDFHV XQEXLOW ODQG DQG GHYHORSPHQW SURMHFWYV DV ZHOO DV ULJKW RI XVH LQYHVWPHQW SURSHUWLHV

(85 PLOOLRQ -XQ -XQ "HF

7KH KRXVLQJ SURSHUWLHY DUH ORFDWHG LQ WKH ODUJHVW JURZWK FHQWUHYV ZLWK—%W%L’{/}W’BﬁBYX/H%RSHUFW\VY:'E)'—H_V\(/)L T FEG BOVXB'WLRQ PHWKR
UHJLRQ 7KH TXDOLW\ RI LQYHVWPHQW SURSHUWLHYV LV PDLQWDLQHG E\ UHQRYDWLR—QQEQGHUiY_iEBkH BE\IXIIKhLGVVLHV EDVH Q HLU C J
E "

E
PRI LIAA Qo
S

UHSDLU SODQV 7KH FKDQJH LQ WKH IDLU YDOXH RI 6872 V LQYHVWPHQW SURSHUW\ %%‘%fL%%L\RﬁXFRWW PDUNHW SULFH HYHOV
UHFODVVLILFDWLRQV IURP PHDVXUHPHQW JURXS WR DQRWKHU ZKHQ OHJDO UHVWUL
2ZQH LOQYHVWPHQW SURSHUW\" WRWDO

YDOXDWLRQ

G
QG

6RPH RI WKH UHVLGHQWLDO LQYHVWPHQW SURSHUWLHV DUH VXEMHFW WR oHJLVODWLEYEYWERE ANH HR VBT EW) RYRSHRW MR EpoaH LW
UHVWULFWLRQV DSSO\ WR WKH RZQLQJ FRPSDQ\ DQG WKH VR FDOOHG SURSHUW\ VSHELYHM YEIRYLEWRROUMD s YWEWMPR WKH LQYHVWPI _ 5 7KH

QRQ SURILW UHVWULFWLRQV LQFOXGH SHUPDQHQW OLPLWDWLRQV RQ WKH FRPSDQ\ V RSHUDWLRQV GLVWULEXWLRQ RI SURILW OHQGLQJ DQG SURYLVLRQ

RI FROODWHUDO DQG WKH GLYHVWPHQW RI LQYHVWPHQWY 7KH SURSHUW\ VSHFLILAVHZWULFWLR®I GE#ExEHMW KH MARY DY MYNYYWY VR KH VHOHFWLRQ

RI UHVLGHQWY WKH VHWWLQJ RI UHQWY DQG GLYHVWPHQW RI DSDUWPHQWYV DQG WBHQVOLWH. YILIMGDWQ®WWRVLY RI LQYHVWPHQW SURSHUWLHY KDV EHHQ SUHVHQWHG LQ WKF
FKDQJHV DUH QRW VLJQLILFDQW $00 6$72 V LQYHVWPHQW SURSHUWLHV DUH FODVVL

7KH YDOXDWLRQ RI LOQYHVWPHQW SURSHUWLHV LQ 6$72 V RZQHUVKLS LV EDVHG RQ D QHWWKKGRHES ZIKQ MKK KIDK/AL B H B @ FKUY HOS-DMHOG ED U P2HDY ¥ WRHG XVLQJ LQSXW GDWD ZKLFK LV ¢

RSHUDWLRQ ZLWK D WKLUG SDUW\ H[SHUW FXUUHQWO\ -// 7KH H[WHUQDO H[SHUW VHPL DQQXDOO\ LVVXHV D VWDWHPHQW RQ WKH DSSOLFDELOLW\ RI

6$72 V YDOXDWLRQ PHWKRGYV WKH DSSURSULDWHQHVV RI VRXUFHV RI LQIRUPDWLRQ XVHG DQG WKH FUHGLELOLW\ Rl WKH YDOXDWLRQ $V SDUW RI

WKH YDOXDWLRQ SURFHVV WKH H[WHUQDO H[SHUW DOVR UHYLHZV HDFK 6$72 V SURSHUW\ RQ VLWH HYHU\ WKUHH \HDUV 7KH SULQFLSOHV DQG

PHWKRGV XVHG LQ WKH IDLU YDOXH PHDVXUHPHQW DUH DSSURYHG E\ WKH &RUSRUDWH O0DQDJHPHQW *URXS 'XULQJ WKH YDOXDWLRQ

6$72 +DOI <HDU 5HSRUW +



e™ 7Gj]_PgV GzzV-~z
(85 PLOOLRQ

&DUU\LQJ YDOXH EHJLQQLQJ RI WKH SHULRG
$GGLWLRQV

'LVSRVDOV

$FFXPXODWHG GHSUHFLDWLRQ RI GLVSRVDOV
7UDQVIHUV EHWZHHQ LWHPV

'"HSUHFLDWLRQ DQG LPSDLUPHQWYV

&DUUVLQJ YDOXH HQG RI WKH SHULRG

-™ j~Gj]_PgV GzzV-~z
(85 PLOOLRQ

&DUU\LQJ YDOXH EHJLQQLQJ Rl WKH SHULRG
$GGLWLRQV

'LVSRVDOV

$FFXPXODWHG GHSUHFLDWLRQ RI GLVSRVDOV
7UDQVIHUV EHWZHHQ LWHPYV

'"HSUHFLDWLRQ DQG LPSDLUPHQWYV

&DUUVLQJ YDOXH HQG RI WKH SHULRG

— ™ IVGzVz

3_]"~"m\"ezV GzzV~2
(85 PLOOLRQ

5LJKW RI XVH LQYHVWPHQW SURSHUWLHYV
&DUU\LQJ YDOXH EHJLQQLQJ RI WKH SHULRG
5HPHDVXUHPHQW RI OHDVH DJUHHPHQWYV
&KDQJHV RI IDLU YDOXH LQ SURILW DQG ORVYV

&DUU\LQJ YDOXH HQG RI WKH SHULRG

2WKHU ULJKW RI XVH DVVHWYV RIILFH SUHPLVHYV
&DUU\LQJ YDOXH EHJLQQLQJ RI WKH SHULRG
5HPHDVXUHPHQW Rl OHDVH DJUHHPHQWYV
'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ YDOXH HQG RI WKH SHULRG

2WKHU ULJKW RI XVH DVVHWVY FDUV
&DUU\LQJ YDOXH EHJLQQLQJ RI WKH SHULRG
$GGLWLRQV

'LVSRVDOV

5HPHDVXUHPHQW Rl OHDVH DJUHHPHQWYV
'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ YDOXH HQG RI WKH SHULRG

7TRWDO FDUU\LQJ YDOXH EHJLQQLQJ RI WKH SHULRG
7TRWDO FDUU\LQJ YDOXH HQG RI WKH SHULRG

7KH ULJKW RI XVH LQYHVWPHQW SURSHUWLHYV LQFOXGH ODQG OHDVH DJUHHPHQWYV Z
7KH\ DUH PHDVXUHG DW IDLU YDOXH DQG SUHVHQWHG XQGHU LQYHVWPHQW SURSHUW
2WKHU ULJKW RI XVH DVVHWY LQFOXGH OHDVHV IRU SUHPLVHV IRU 6%72 V RZQ XVH DC

6$72 +DOI <HDU 5HSRUW +



I'VGzV g_GP_g_~_Vz

2Q WKH UHSRUWLQJ GDWH WKH DYHUDJH LQWHUHVW RI 6$72 V GHEW SRUWIROLR ZDV
7KH IL[HG UDWH SRUWLRQ RI WKH ORDQ SRUWIROLR DIWHU KHGJLQJ zZDV

(85 PLOOLRQ -XQ -XQ "HE

1RQ FXUUHQW JRU SXUSRVHV RI VKRUW WHUP ILQDQFLQJ 6$72 KDV D FRPPHUFLDO SDSHU SURJUDP F

JURP ODQG OHDVH DJUHHPHQWYV PLOOLRQ ZHUH XQXVHG FRPPLWWHG FUHGLW OLPLWV RI (85 PLOOLRQ

JURP RWKHU OHDVH DJUHHPHQWV RIILFH SUHPLVHYV XQXVHG DQG DQ XQFRPPLWWHG RYHUGUDIW RI (85 PLOOLRQ RI ZKLFK (85 F

YURP RWKHU OHDVH DJUHHPHQWYVY FDUYV

TRWDO 6$72 V IXQGLQJ DJUHHPHQWY FRQWDLQ FRYHQDQW FODXVHVY UHODWLQJ WR WKH *URX
7KHVH FODXVHV VHW D UDWLR RI XQHQFXPEHUHG DVVHWY WR WRWDO DVVHWY DW OH|

&XUUHOW VROYHQF\ UDWLR PD[LPXP RI DQ LQWHUHVW FRYHUDJH UDWLR RI DW OHDVW R

JURP ODQG OHDVH DJUHHPHOWY DVVHWV WR XQVHFXUHG GHEW DW OHDVW $W WKH UHSRUWLQJ GDWH WKH UDWL
VROYHQF\ UDWLR ZDV WKH VHFXUHG VROYHQF\ UDWLR ZDV WKH LC

JURP RWKHU OHDVH DJUHHPHQWV RIILFH SUHPLVHV UDWLR Rl XQHQFXPEHUHG DVVHWVY WR XQVHFXUHG GHEW ZDV

YURP RWKHU OHDVH DJUHHPHQWY FDUYV

7RWDO ee™ Vy G~ _,Vz

7RWDO OHDVH OLDELOLWLHYV -XQ -XQ "HF
(85 PLOOLRQ 3RVLWLYH 1HIJDWLYH 1HW 1HW 1HW

3™ 4AGYVAMGTV vy Vxe ~1 YDLU YDOXHV RI GHULYDWLYH LQVWUXPHQWV

y g yz72 VXe_ ~QWHUHVW UDWH VZDSV FDVK IORZ KHGJH
7KH WRWDO QXPEHU RI 6$72 V VKDUHV DV RI  -XQH ZDV DQG WKHRNEEHWWRUBHR V5BYYVIRW LQ KHGJH DFFRXQWLQJ
7KH IROORZLQJ GLYLGHQGV ZHUH GLVWULEXWHG E\ WKH FRPSDQ\ GXULQIAKEoSHULRG
(85 PLOOLRQ ,
7KH IROORZLQJ GLYLGHQG ZDV GHFODUHG E\ WKH FRPSDQ\ (85 PLOOLRQ “XQ “XQ HF

'LYLGHQG SHU VKDUH (85

7TRWDO

7KH $QQXDO *HQHUDO OHHWLQJ RI 6872 &RUSRUDWLRQ UHVROYHG RQ

ODUFK

WRWDO EH SDLG RXW LQ GLYLGHQGV IRU WKH ILQDQFLDO SHULRG HQGHG

ee ™M

(85 PLOOLRQ

_JGjQR_Gg g_GP_g_~_

Vz

-XQ

-XQ

"HF

JLQDQFLDO OLDELOLWLHV
&RPPHUFLDO SDSHUV
&RUSRUDWH ERQGYV

%DQN ORDQV

~QWHUHVW VXEVLGLVHG ORDQV
6WDWH VXEVLGLVHG $5$9% ORDQV

7TRWDO

6%$72

1RPLQDO YDOXHV RI GHULYDWLYH LQVWUXPHQWYV
~QWHUHVW UDWH VZDSV FDVK IORZ KHGJH
~QWHUHVW UDWH VZDSVY QRW LQ KHGJH DFFRXQWLQJ

w KW P65 SHU VKDUH (85 PLOOLRQ LQ

'"HFHPEHU 7KH GLYLGHQG ZDV SDLG RQ $SULO
&KDQJH LQ IDLU YDOXH RI GHVLJQDWHG LQWHUHVW UDWH KHGJHV ERRNHG WR IDLU Y
UDWH VZDSV DUH XVHG WR KHGJH LQWHUHVW FDVK IORZV DJDLQVW IOXFWXDWLRQV L¢
PDWXULWLHV UDQJLQJ PDLQO\ EHWZHHQ \HDUV 7\SLFDOO\ QHWWLQJ DJUHHPHQWV
FRQWUDFWYV DUH UHSUHVHQWHG LQ JURVV YDOXH LQ ILQDQFLDO VWDWHPHQWY 7KH F
ILJXUHV RQ UHSRUWLQJ RU FRPSDUDWLYH SHULRGYV

+DOI <HDU 5HSRUW +



'™ G vy ,GgeVz m\\ _jGjQ_Gg _jz~yeiVj~z '™ Qym, z mjz

-XQ -X0Q (85 PLOOLRQ
(85 PLOOLRQ IHYHO IHYHO /IHYHO IHYHO /IHYHO /IHYHO 3URYLVLRQ IRU UHIXQG FODLPV DO

SVvHwWV —QFUHDVHYV
2WKHU QRQ FXUUHQW LQYHVWPHQWYV 3URYLVLRQV XVHG

HULYDWLYH DVVHWYV 5HYHUVDOV
$FFRXQWV UHFHLYDEOH DQG RWKHU QRQ LQWHUHVW

EHDULQJ UHFHLYDEOHYV B3URYLVLRQ IRU UHIXQG FODLPV -XQ
&DVK DQG FDVK HTXLYDOHQWYV
(85 PLOOLRQ -XQ -XQ "HE
/LDELOLWLHV 1RQ FXUUHQW SURYLVLRQV
&RUSRUDWH ERQGYV &XUUHQW SURYLVLRQV
2WKHU ORDQV 7TRWDO

'"HULYDWLYH OLDELOLWLHYV
$FFRXQWY SD\DEOH DQG RWKHU QRQ LQWHUHVW 7KH SURYLVLRQ IRU UHIXQG FODLP LQFOXGHYV JXDUDQWHHY UHODWHG WR QHZ FRQVW

EHDULQJ SD\DEOHV FRPSOHWLRQ RI WKH ZRUN 7KH SURYLVLRQ IRU UHIXQG FODLP LV PHDVXUHG EDVHG R
H[SHULHQFH 7KH SURYLVLRQ IRU UHIXQG FODLP ZLOO EH XVHG LI DSSOLFDEOH ZLWH}
RWKHU SURYLVLRQV RQ  -XQH

=T
T
<
T
e}

(85 PLOOLRQ /HYHO /HYHO

$VVHWYV

2WKHU QRQ FXUUHQW LQYHVWPHQWYV

'"HULYDWLYH DVVHWYV

$FFRXQWVY UHFHLYDEOH DQG RWKHU QRQ LQWHUHVW EHDULQJ UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

/ILDELOLWLHYV

&RUSRUDWH ERQGYV

2WKHU ORDQV

'"HULYDWLYH OLDELOLWLHYV

$FFRXQWVY SD\DEOH DQG RWKHU QRQ LQWHUHVW EHDULQJ SD\DEOHYV

)DLU YDOXHV RI DVVHWY DQG OLDELOLWLHY DW IDLU YDOXH KLHUDUFK\ OHYHO DUH TXRWHG RQ RSHUDWLRQDO PDUNHWYVY /HYHO DVVHWYVY DQG
OLDELOLWLHYV IDLU YDOXHYV DUH EDVHG RQ YHULILDEOH LQSXW GDWD DQG OHYHO DVVHWYV DQG OLDELOLWLHY DUH EDVHG RQ XQYHULILHG LQSXW GDWD

6$72 IDLU YDOXHYV RI DVVHWY DQG OLDELOLWLHY OHYHO DUH TXRWHG PDUNHW SULFHV 9DOXHV RQ KLHUDUFK\ OHYHO DUH EDVHG RQ GLVFRXQWHG
FDVK IORZV ZLWK PDUNHW UDWHYV DV FDOFXODWLRQ LQSXW /RDQV DUH SUHVHQWHG DW DFTXLVLWLRQ FRVW

6$72 +DOI <HDU 5HSRUW +



™M $m~Vz ~m ~*V QGzN \gm... z~G~ViVj~
(85 PLOOLRQ

1RQ FDVK LWHPV LQFOXGHG LQ WKH SURILW

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

*DLQV DQG ORVVHV IURP FKDQJHV LQ IDLU YDOXH RI LQYHVWPHQW SURSHUWLHYV
&KDQJH LQ SURYLVLRQV

6KDUH RI SURILW Rl DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHV

7TRWDO

(85 PLOOLRQ

&KDQJHY LQ LQWHUHVW EHDULQJ GHEW GXULQJ WKH SHULRG

~QWHUHVW EHDULQJ GHEW EHJLQQLQJ Rl WKH SHULRG

&DVK FKDQJHV LQ LQWHUHVW EHDULQJ GHEW GXULQJ WKH SHULRG WRWDO
1RQ FDVK FKDQJHV

~QWHUHVW DFFUXHG E\ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG

7UDQVIHUV RI GHEW WR EX\HUV XSRQ GLVSRVDOV RI LQOYHVWPHQW SURSHUW\ DQG
RWKHU DGMXVWPHQWYV

- QWHUHVW EHDULQJ GHEW HQG RI WKH SHULRG

"™ mggG~VyGgsS Qmii_~iVj~z GjT Qmj~_j]VjQ_Vz
(85 PLOOLRQ -XQ -X0Q "HE

ORUWJDJHV DQG SOHGJHV IRU VHFXUHG ERUURZLQJV
6HFXUHG ERUURZLQJV
B3OHGJHVY DQG PRUWJDJHYV SURYLGHG IDLU YDOXH

*XDUDQWHHYV IRU RWKHUV
5V JXDUDQWHHYV

2WKHU FROODWHUDO SURYLGHG
ORUWJDJHVY SURYLGHG WR VHFXUH SD\PHQW RI UHQW DQG VWUHHW PDLQWHQDQFH
*XDUDQWHHY DQG PRUWJDJHV SURYLGHG WR VHFXUH SD\PHQWV Rl ODQG XVH FRQWUDFWYV

%LQGLQJ SXUFKDVH DJUHHPHQWV
JRU DFTXLVLWLRQV RI LQYHVWPHQW SURSHUWLHYV
30HGJHV IRU ODQG XVH SD\PHQWVY RQ JRQHG SORWYV

/JHWWHUV RI LQWHQW RQ SURSHUWLHY XQGHU GHYHORSPHQW IRU ZKLFK WKHUH LV D
JRQLQJ RU RWKHU FRQGLWLRQ

6$72 +DOI <HDU 5HSRUW +



ee™ 3VgG~VT vGy~F ~yGjzGQ~_mjz e—™ 4ePzVXxeVj~ V,Vj~2Z

6$72 *URXS V UHODWHG SDUW\ FRQVLVWY RI 6%$72 &RUSRUDWLRQ LWV SDUHQW FRPSDRQVLVRVLWHDO ¢WPEDVHQWYV DIXVEML GULKDH) HIDG RIRWEW YHRWUIWHYJ SHULRG
DQG DVVRFLDWHG FRPSDQLHV 6%$72 V UHODWHG SDUW\ LQFOXGHY VKDUHKROGHUYVY WKDW KDYH GLUHFW RU LQGLUHFW FRQWURO RU MRLQW FRQWURO RU
VLIQLILFDQW LQIOXHQFH RU LV D PHPEHU RI WKH NH\ PDQDJHPHQW SHUVRQQHO RI WKH UHSRUWLQJ HQWLW\ RU RI D SDUHQW RI WKH UHSRUWLQJ

HQWLW\ RU LV D FORVH IDPLO\ PHPEHU RI WKH NH\ PDQDJHPHQW SHUVRQQHO 6KDUHKROGHUV ZKRVH KROGLQJ LV RU PRUH DUH

DXWRPDWLFDOO\ FRQVLGHUHG DV D UHODWHG SDUW\ RI 6%$72 :KHQ RZQHUVKLS LV EHORZ VKDUHKROGHUY DUH FRQVLGHUHG DV D UHODWHG

SDUW\ ZKHQ WKH\ KDYH FRQVLGHUDEOH LQIOXHQFH RI WKH UHSRUWLQJ HQWLW\ IRU HIDPSOH WKURXJK D SRVLWLRQ LQ WKH %RDUG RI 'LUHFWRUV

6KDUHKROGHUV WKDW DUH FRQVLGHUHG DV 6%$72 V UHODWHG SDUW\ LQ DUH %DOGHU )LQVND 2WDV $% RWKHU %DOGHU JURXS FRPSDQLHV
SDUHQW FRPSDQ\ )DVWLJKHWYV $% %DOGHU (ULN 6HOLQ )DVWLJKHWHU $% 6WLFKWLQJ 'HSRVLWDU\ $3* 6WUDWHJILF 5HDO (VWDWH 3RRO WRJHWKHU
ZLWK LWV SDUHQW FRPSDQ\ DQG DVVHW PDQDJHU SDUHQW FRPSDQ\ BWLFKWLQJ 3HQVLRHQIRQGV $%3 ! DVVHW PDQDJHU $3* $VVHW

ODQDJHPHQW 19 DQG (OR OXWXDO 3HQVLRQ —-QVXUDQFH &RPSDQ\

7KH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV Rl 6$72 & RUSRUDWLRQ WKH &(2 DQG RWKHU PHPEHUV RI WKH ([WHQGHG &RUSRUDWH

ODQDJIJHPHQW *URXS DQG WKHLU FORVH IDPLO\ PHPEHUV DQG WKH HQWLWLHY FRQWUROOHG RU MRLQWO\ FRQWUROOHG E\ WKHP DQG MRLQW YHQWXUH
69 $VXQQRW 2\ DUH FRQVLGHUHG DV 6$72 V UHODWHG SDUW\ 7KH ([WHQGHG &RUSRUDWH ODQDJHPHQW *URXS FRPSULVHV RI 6%$72

&RUSRUDWLRQ V 3UHVLGHQW DQG &(2 (93 -QYHVWPHQWY &RPPHUFLDO 'LUHFWRU &KLHI )LQDQFLDO 2IILFHU (93 +RXVLQJ %XVLQHVV &KLHI
'LIJLWDO 2IILFHU 93 +XPDQ 5HVRXUFHV 'LUHFWRU %XVLQHVV '"HYHORSPHQW DQG 93 *HQHUDO &RXQVHO

2Q ODUFK 6$72 &RUSRUDWLRQ KDV DJUHHG DERXW DQ XQVHFXUHG UHYROYLQJ FUHGLW IDFLOLW\ ZLWK )DVWLJKHWY $% %DOGHU LQ WKH
DPRXQW RI (85 PLOOLRQ ZLWK WKH PDWXULW\ DW ODUFK 1R ZLWKGUDZDOV IURP WKH IDFLOLW\ ZHUH PDGH GXULQJ WKH
SHULRG

7KH WHUPV DQG FRQGLWLRQV XVHG LQ WKH UHODWHG SDUW\ WUDQVDFWLRQV DUH HTXLYDOHQW WR WKH WHUPV XVHG LQ WUDQVDFWLRQV EHWZHHQ
LQGHSHQGHQW SDUWLHV

(85 PLOOLRQ

([ WHQGHG O0DQDJHPHQW *URXS HPSOR\HH EHQHILWV
6DODULHY DQG RWKHU VKRUW WHUP HPSOR\HH EHQHILWV

7RWDO

jQVij~_,V zQ~™ViVz

3HUVRQV HPSOR\HG E\ 6$72 *URXS DUH QRW SDLG VHSDUDWH UHPXQHUDWLRQ ZKHQ VHUYLQJ DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUV RU

DV D 3UHVLGHQW RI D *URXS FRPSDQ\ 7KH PHPEHUV RI 6$72 V &RUSRUDWH ODQDJHPHQW *URXS DQG 6%$72 V RWKHU PDQDJHPHQW

DUH FRYHUHG E\ DQ DQQXDO LQFHQWLYH VFKHPH EDVHG RQ 6$72 V SURILW DQG IXOILOPHQW RI WKH WDUJHWYV IRU WKHLU UHVSHFWLYH DUHD RI
UHVSRQVLELOLW\

6$72 +DOI <HDU 5HSRUW +



Vi jT _QG~myzS ymev

.H\ ILQDQFLDO LQGLFDWRUYV 4XDUWHUO\ NH\ ILQDQFLDO LQGLFDWRUV 4 4 4 4
1HW VDOHV (85 PLOOLRQ 1HW VDOHV (85 PLOOLRQ

1HW UHQWDO LQFRPH (85 PLOOLRQ 1HW UHQWDO LQFRPH (85 PLOOLRQ

2SHUDWLQJ SURILW (85 PLOOLRQ 2SHUDWLQJ SURILW (85 PLOOLRQ

1HW ILQDQFLQJ H[SHQVHV (85 PLOOLRQ 3URILW DQG ORVVHV IURP FKDQJHV RI IDLU

3URILW EHIRUH WD[HV (85 PLOOLRQ YDOXH (85 PLOOLRQ

%DODQFH VKHHW WRWDO (85 PLOOLRQ 1HW ILQDQFLQJ H[SHQVHV (85 PLOOLRQ

6KDUHKROGHUV HTXLW\ (85 PLOOLRQ BURILW EHIRUH WD[HV (85 PLOOLRQ

-QWHUHVW EHDULQJ OLDELOLWLHY (85 PLOOLRQ (DUQLQJV SHU VKDUH (85

SHWXUQ RQ LQYHVWHG FDSLWDO 52-& $YHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ

PLOOLRQ SFV
+RXVLQJ LQYHVWPHQWYV (85 PLOOLRQ
DV SHUFHQWDJH RI QHW VDOHV

BHWXUQ RQ HTXLW\ 52¢(

(TXLW\ UDWLR

FROYHQF\ UDWLR

~QWHUHVW FRYHU UDWLR 5
8QHQFXPEHUHG DVVHWV UDWLR
6HFXUHG VROYHQF\ UDWLR

3HUVRQQHO DYHUDJH

3HUVRQQHO DW WKH HQG RI WKH SHULRG

2SHUDWLRQDO NH\ ILIXUHV
2SHUDWLRQDO HDUQLQJV (85 PLOOLRQ
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