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Cover: Looking to the future as DNO ASA celebrates its 50th Anniversary as Norway’s oldest, continuously operating oil and gas company



Q2 2021 operational highlights

• Gross operated Tawke license production including the Tawke and Peshkabir fields  
averaged 110,300 barrels of oil per day (bopd) in Q2 2021 (112,000 bopd in Q1 
2021) of which 82,700 bopd net to DNO’s interest (84,000 bopd Q1 2021)

• North Sea assets contributed another 9,900 barrels of oil equivalent per day (boepd), 
down from 15,200 boepd in Q1 2021 due to planned maintenance and infill drilling

• Totaling net DNO production of 92,700 boepd in Q2 2021

• Tawke license gross operated production guidance for 2021 remains 110,000 bopd

• North Sea production to recover with 2021 net production guidance of 13,000 boepd

• DNO had 91 licenses across its portfolio at end Q2 2021 (25 operated), of which two 
in Kurdistan, 74 in Norway, 11 in the United Kingdom, two in the Netherlands, one in 
Ireland and one in Yemen
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Q2 2021 financial highlights

• Revenues totaled USD 184 million in Q2 2021 (USD 170 million in Q1 2021) as higher 
oil and gas prices more than compensated for lower North Sea volumes 

• Operating profit of USD 61 million in Q2 2021 (USD 66 million in Q1 2021)

• Reduced bond debt to USD 700 million following redemption of USD 100 million in Q2 
2021

• Received USD 158.6 million from Kurdistan in Q2 2021 (entitlement USD 113.5 million, 
override USD 15.3 million and USD 29.8 million towards arrears built up from non-
payment of certain invoices in 2019 and 2020)

• Exited Q2 2021 with cash balance of USD 454 million 

• Continued to strengthen balance sheet with end Q2 2021 net interest bearing debt of 
USD 396 million, lowest since Q4 2018 

• Following end of Q2 2021, received Kurdistan payments totaling USD 56.9 million
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Kurdistan operations

• Q2 2021 Tawke license gross operated production averaged 
110,300 bopd, of which Peshkabir field 63,000 bopd (61,400 in 
Q1 2021) and Tawke field 47,300 bopd (50,600 in Q1 2021)

• Five new wells scheduled at Peshkabir field in 2021 in addition to 
workovers and interventions in existing wells

• Delays in government approvals of work programs and budgets 
triggering deferrals in DNO Kurdistan spend of USD 50 million to 
2022

• Meanwhile natural Tawke field decline partially offset by pressure 
support from daily reinjection of over 20 million cubic feet of gas 
from Peshkabir field in addition to workovers and interventions
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North Sea operations

• Q2 2021 North Sea net production of 9,900 boepd, down from 
15,200 boepd in Q1 2021 due to planned summer maintenance 
shutdowns including at Marulk and Alve (Norne FPSO) and infill 
drilling at Ula and Tambar

• Active drilling program in the North Sea, including two appraisal 
wells on previous discoveries and three exploration wells, the 
first of which has been drilled, leading to a 2021 discovery

• Four Fenja development wells planned this year

• And six infill wells at Ula, Oda, Tambar and Brage

• Bergknapp discovery undergoing drill stem testing 
and sidetracking
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PL Name Type

Gross 
volume 
range

DNO 
interest 2021 2022

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
PL923 Røver Nord Discovery 45-70 20%
PL836S Bergknapp DST & sidetrack 32-83 30%
PL159B Black Vulture Appraisal well 10-50 32%
PL006C Gomez Exploration 26-80 65%
PL906 Mugnetind Exploration 10-50 30%
PL969 Edinburgh Exploration 100-675 45%
PL923 Røver Sør Exploration 10-40 20%
PL293B Kveikje Exploration 10-25 29%
PL929 Ofelia Exploration 10-40 10%
PL968 Portishead Exploration 15-130 40%
PL055 Brage South Exploration 4-30 14%
PL943 Uer (Sunstone) Exploration 10-95 30%
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2021-2022 exploration and appraisal
drilling in North Sea core areas
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Brasse development concept selected

• Concept selected for Brasse development (DNO 50 percent 
and operator) with Equinor-operated Oseberg facilities as 
preferred host 

• Total Brasse field reserves of 35 MMboe (2P), with robust 
project economics based on 2022 PDO submission target

• Oseberg host to provide services (production processing, gas 
lift support and subsea controls) from platforms in the Oseberg 
area

• Oseberg tie-in concept has relatively modest topside 
construction scope, limiting costs and accelerating 
development

• Initial production target of 22,000 boepd gross

Brasse concept: A subsea template with 
three producing wells and tie-back to the 
Equinor-operated Oseberg field 13 km away

Brasse subsea template
in 120 meter water depth

Drainage strategy 
based on natural 
depletion with 
pressure support

Oseberg Field CenterOseberg South

Production pipeline 
to Oseberg South 

Gas lift from Oseberg D

Subsea umbilical
from Oseberg A



Financial review

Page 9



Page 10

206

72

163
174 170

184

0

50

100

150

200

250

Q1
2020

Q2
2020

Q3
2020

Q4
2020

Q1
2021

Q2
2021

Revenues 
USD million

DNO financial results – key figures

135

13

101

310

135
153

0

50

100

150

200

250

300

350

Q1
2020

Q2
2020

Q3
2020

Q4
2020

Q1
2021

Q2
2021

Netback
USD million

-12

-81

-208

-14

66 61

-250

-200

-150

-100

-50

0

50

100

Q1
2020

Q2
2020

Q3
2020

Q4
2020

Q1
2021

Q2
2021

Operating profit
USD million

• Revenues increased on improved commodity prices, more than offsetting lower North Sea volumes

• Netback reflects improved operational results and tax refunds

• Operating profit impacted by North Sea impairment and higher expensed exploration



Financial summary
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USD million Q2 2021 Q1 2021 H1 2021 H1 2020
Revenues 184.3 169.8 354.1 277.7
Production costs -56.6 -52.4 -109.0 -116.6
Movement in overlift/underlift 18.8 19.6 38.4 23.4
Depreciation, depletion and amortization -48.8 -53.0 -101.7 -199.6
Cost of goods sold -86.6 -85.8 -172.4 -292.8
Gross profit 97.7 84.0 181.8 -15.1
Expensed exploration -26.9 -10.5 -37.4 -31.8
Administrative expenses 3.3 -5.5 -2.1 -3.6
Other operating income/-expenses -0.8 -1.7 -2.6 -1.0
Impairment of oil and gas assets -12.6 0.0 -12.6 -40.8
Profit/-loss from operating activities 60.9 66.3 127.3 -92.3
Net finance -29.1 -19.8 -48.9 -65.4
Profit/-loss before income tax 31.9 46.5 78.3 -157.7
Tax income/-expense 24.8 5.0 29.8 54.7
Net profit/-loss 56.7 51.5 108.1 -103.0

• Lower North Sea production and underlift in Q2 2021 reduce revenues but also cost of goods sold

• Timing of realization of underlift position of 1.1 MMboe as of Q2 2021 will depend on dynamic cargo lifting 
schedules
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• Projected 2021 operational spend reduced to USD 650 million from USD 700 million with delays in government 
approvals of work programs and budgets in Kurdistan 

• Resulting in projected 2021 spend of USD 200 million in Kurdistan and USD 450 million in the North Sea (pre-tax 
refund for exploration and abandonment in North Sea)

2021 operational spend update
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Strong cash flow

• Solid operational cash flow of USD 160 million in Q2 
2021 (USD 68 million in Q1 2021)

• USD 159 million in Kurdistan payments received 
during the quarter (USD 75 million in Q1 2021)

• North Sea tax refunds of USD 31 million received in 
Q2 2021 (USD 15 million in Q1 2021) 

• Projecting additional USD 130 million in North Sea 
tax refunds in H2 2021

• Finance outflows of USD 121 million include USD 
100 million towards partial redemption of DNO02 
bond 
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Capital structure
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Important notice
This presentation (the “Presentation”) has been prepared and delivered by DNO ASA (“DNO” or the “Company”). Copyright of all published material including photographs, drawings and images in this document
remains vested in DNO and third party contributors as appropriate. Accordingly, neither the whole nor any part of this document shall be reproduced in any form nor used in any manner without express prior
permission and applicable acknowledgements. No trademark, copyright or other notice shall be altered or removed from any reproduction.

The Presentation contains certain forward-looking statements relating to the business, financial performance and results of the Company and/or industry and markets in which it operates. Forward-looking
statements concern future circumstances and results and other statements that are not historical facts, sometimes identified by the words “believes”, “expects”, “predicts”, “intends”, “projects”, “plans”, “estimates”,
“aims”, “foresees”, “anticipates”, “targets”, and similar expressions. Any forward-looking statements and other information contained in this Presentation, including assumptions, opinions and views of the Company
or cited from third party sources are solely opinions and forecasts based on the current expectations, estimates and projections of the Company or assumptions based on information currently available to the
Company, which are subject to risks, uncertainties and other factors that may cause actual events to differ materially from any anticipated development.

Although the Company believes that its expectations and the Presentation are based upon reasonable assumptions, neither the Company, nor any of its subsidiary undertakings or any such person’s officers or
employees provides any assurance that the assumptions underlying such forward-looking information and statements are free from errors nor does any of them accept any responsibility for the future accuracy of
the opinions expressed in this Presentation or the actual occurrence of the forecasted developments. The Company assumes no obligation, except as required by law, to update any forward-looking statements or
to conform these forward-looking statements to our actual results.

Any investment involves risks, and several factors could cause the actual results, performance or achievements of the Company as described herein to be materially different from any future results, performance
or achievements that may be expressed or implied by statements and information in this Presentation, including, among others, risks or uncertainties associated with the Company’s business, segments,
development, growth management, financing, market acceptance and relations with customers. More generally an investment will involve risks related to general economic and business conditions, changes in
domestic and foreign laws and regulations, taxes, changes in competition and pricing environments, fluctuations in currency exchange rates and interest rates and other factors. Should one or more of such risks or
uncertainties materialize, or should underlying assumptions prove incorrect, actual results may vary materially from those described in this Presentation.

DNO is making no representation or warranty, expressed or implied, as to the accuracy, reliability or completeness of the Presentation, and neither DNO nor any of its directors, officers or employees will have any
liability to you or any other persons resulting from your use.

The Presentation speaks and reflects prevailing conditions and views as of the date of this release. It may be subject to corrections and change at any time without notice except as required by law. The delivery of
this Presentation - or any further discussions of the Company with any recipient - shall not, under any circumstances, create any implication that the Company assumes any obligation to update or correct the
information herein, nor any implication that there has been no change in the affairs of the Company since such date.
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