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Highlights in Q4 and 2020 

Q4 2020

2.594m.kr.
Q4 2019: 2.728 m.kr.

2020

31,7%
Q4 2019: 34,5%

1.032 m.kr.
Q4 2019: 1.162 m.kr.

57,2%
Q42019: 55,9%

1,42
Q4 2019: 1,52

735 m.kr.
Q42019: 217 m.kr.

10.700m.kr.
2019 : 10.516 m.kr.

35,7%
2019 : 36,2%

4.586 m.kr.
2019 : 4.914 m.kr.

EBITDA *

EBITDA % *

EBIT *

NIBD / 12M 
EBITDA *

Cash Equity Ratio

ÅRevenue growth 3,7% between years

ÅHalf of the revenue growth is due to IT

ÅSignificant growth in Data, TV services and 
Equipment sales 

ÅDecline in Fixed voice and Mobile services

Å Decline in Mobiledue to lower income from 
roaming charges 120 m.kr.

Å Revenue growth in Mobile if roaming is excluded

ÅThe Competition Appeals Committee 
rules in favor of Síminn

Å300 m.kr. reduction affecting Q4ςThe total 
effect for the year is negative by 200 m.kr.

ÅConsiderable effect of the ISK devaluation

ÅThe average exchange rate is almost 15% 
lower than in Q4 2019

ÅWage expense  decreases

Operation Q4 2020

8.192m.kr.
Q4 2019: 7.896 m.kr.

29.939m.kr.
2019: 29.071 m.kr.

Revenue

1.627 m.kr.
Q4 2019: 1.385 m.kr.

5.986 m.kr.
2019 : 6.369 m.kr.

CAPEX

11.245m.kr.
2019: 10.265 m.kr.

Cash generated by 
operation

* Without government fine in Q2/Q4 2020



Operation



Income statement

2020 2019 %  2020 2019 %  

Net sales 8.192 7.896 3,7% 29.939 29.071 3,0%

Cost of sales ( 4.753) ( 4.367) 8,8% ( 16.492) ( 14.906) 10,6%

Operating expenses ( 2.107) ( 2.367) -11,0% ( 9.061) ( 9.251) -2,1%

EBIT 1.332 1.162 14,6% 4.386 4.914 -10,7%

Net financial items ( 105) ( 231) -54,5% ( 702) ( 1.045) -32,8%

Income tax ( 172) ( 171) 0,6% ( 768) ( 799) -3,9%

Net profit 1.055 760 38,8% 2.916 3.070 -5,0%

EBITDA 2.894 2.728 6,1% 10.500 10.516 -0,2%

EPS 0,13              0,08              62,5% 0,34              0,34              0,0%

Q4 12M

ÅOne-off items affecting EBITDA YoY 
comparison

ÅNet negative effect of fine ς200 m.kr.

ÅCompensations expensed in Q3 2020 ς110 m.kr.

ÅCompensations expensed  in Q1 2019 ς50 m.kr.

ÅGain on sale of {ƝƳƛƴƴΨǎstore Kringlanin Q2 
2019 ς164 m.kr.

ÅRevenue recognition due to the closure of a 
loyalty scheme in Q1 2019 -112 m.kr.

ÅAdjusted for one-off items EBITDA and Profit 
is increasing between years

ÅComparable operating profit is unchanged 
between years

ÅInterest expenses decrease by 340 m.kr. 
from the previous year 

Operation 2020

* Without government fine in Q2/Q4 2020

IncomeStatement



Segments

2020 2019 Change %  2020 2019 Change %  

Mobile 1.434 1.464 ( 30) -2,0% 5.544 5.772 ( 228) -4,0%

Fixed voice 415 435 ( 20) -4,6% 1.714 1.803 ( 89) -4,9%

Internet & network 2.220 2.153 67 3,1% 8.774 8.573 201 2,3%

TV 1.639 1.567 72 4,6% 6.253 5.621 632 11,2%

IT services 1.573 1.425 148 10,4% 4.636 4.162 474 11,4%

Equipment sales 676 611 65 10,6% 2.157 1.932 225 11,6%

Other revenue 235 241 ( 6) -2,5% 861 1.208 ( 347) -28,7%

Total revenue 8.192 7.896 296 3,7% 29.939 29.071 868 3,0%

12MQ4

Revenue by segments



Operations Q4 2020

Healthy results in Q4 ςRevenue grow but devaluation of ISK effects 
cost
Å Healthy revenue growth driven mainly by growth in TV and IT revenue

ÅSlower growth expected in TV ςSíminn Sport a fully operational in Q4 2019

ÅPremium subscriptions increase by 1.800 in Q4

ÅAdvertisement revenue grow 10% from Q4 2019

Å Growth in equipment sales at Síminn ςLow margin revenue

Å Data growth for the most parts a result of price increases

Å Mobile revenue excluding roaming increase from Q4 2019  
ÅAround 120 m.kr. decrease in roaming compared to Q4 2019

Å Devaluation of the ISK has negative effect on cost ςMainly cost of sold services
ÅExchange rate devaluation on average 15% compared to Q4 2019

Å Domestic TV production cost increased by 40 m.kr. from Q4 2019

Å Advisor fees including legal fees increase by 60 m.kr.

Å The fine reduction ruled by the appeals committee posted in Q4  



Operations 2020

Strong results in difficult environment

Å The revenue growth in 2020 was the highest since 2013

Å TV ςand IT services the main growth drivers
ÅPremium revenue grow by 500 m.kr. and advertisement revenue by 100 m.kr.

ÅSensa with record performance and most revenue segments with healthy growth

Å Míla with 150 m.kr. revenue growth or 2,3% 

Å Mobile revenue return to growth ςexcluding roaming revenue

Å Subscriptions are growing in most revenue segments
ÅA minor decline of 700 in internet services

ÅHome package with a small growth ς37.500 subscriptions at year end

Å The effect of COVID on revenue was less than estimated at the start of the pandemic
ÅRoaming revenue decline by 400 m.kr. since 2019

ÅStill no signs of increase in defaults. The record unemployment could mean increase later this year

ÅBoth Sensa and Síminn with relatively low exposure to the sectors that are hit hardest by COVID

Å Síminn and subsidiaries did not use any public funds or programs related to COVID



Operation 2020

Cost cutting measures taken to reduce the effect of ISK devaluation

ÅCost control was constant theme in 2020 but ISK devaluation had effect

ÅEmployees on average 50 fewer than in 2019 ςThe reduction was mainly in Q2
ÅWage cost decreases by 300 m.kr. from 2019

ÅEmployee related expenses reduce by 130 m.kr. from 2019 ςMainly related to COVID

ÅSales ςand marketing reduces by 85 m.kr. since 2019

ÅCost of goods sold increases by 200 m.kr. as a result of equipment sales growth at Síminn and 
Sensa

ÅIT cost reduces despite increased focus on outsourcing

ÅAround 800 m.kr. increase in cost of sold services (CSS)
ÅAround 200 m.kr. Is related to increase in domestic TV production cost

ÅThe effect of the devaluation of the ISK significant and responsible for around half the increase in 
CSS

ÅInterest expenses decrease by 340 m.kr. from 2019



Balance Sheet and Cash Flow



Equity and liabilities 31.12.2020 31.12.2019

Equity

37.298 36.632

Non-current liabilities

14.289 14.481

5.066 4.632

0 353

670 802

Langtímaskuldir Non-current liabilities 20.025 20.268

Current liabilities

500 600

2.554 3.533

1.663 1.750

2.390 2.738

776 0

Skammtímaskuldir Current liabilities 7.883 8.621

Skuldir og eigið fé alls Total equity and liabilities 65.206 65.521

Total equity.............................................................

Borrowings..............................................................

Finance lease..........................................................

Deferred tax liabilities.............................................

Other current liabilities...........................................

Accounts payables...................................................

Current maturities of borrowings.............................

Bank loans...............................................................

Accounts payables...................................................

Liabilities held for sale............................................

Assets 31.12.2020 31.12.2019

Non-current assets

18.991 18.716

5.378 5.118

32.544 34.265

544 472

Fastafjármunir Non-current assets 57.457 58.571

Current assets

1.127 1.751

3.147 4.188

834 794

735 217

1.906 0

Veltufjármunir Current assets 7.749 6.950

Total assets 65.206 65.521

Property, plant and equipment................................

Other non-current assets.........................................

Intangible assets.....................................................

Right-of-use assets..................................................

Inventories..............................................................

Accounts receivables...............................................

Other current assets................................................

Cash and cash equivalents.......................................

Assets held for sale.................................................

Balance Sheet

* Without government fine in Q2/Q4 2020



Cash Flow

* Free cash flow consists of cash from operations before interest lessinvesting activities

2020  2019  

Cash flow from operating activities

4.386 4.914 

Operational items not affecting cash flow:

6.114 5.602 

( 20) ( 170)

10.480 10.346 

765 ( 81)

Handbært fé frá rekstri án vaxta og skatta Cash generated by operation 11.245 10.265 

( 703) ( 992)

( 889) ( 766)

Handbært fé frá rekstri Net cash from operating activities 9.653 8.507 

Investing activities

( 5.743) ( 6.333)

( 243) ( 36)

Fjárfestingarhreyfingar Investing activities ( 5.986) ( 6.369)

Financing activities

( 500) ( 330)

( 1.751) ( 1.310)

( 587) ( 552)

( 292) ( 1.000)

Fjármögnunarhreyfingar Financing activities ( 3.130) ( 3.192)

Increase (decrease) in cash and cash equivalents .................. 537 ( 1.054)

( 19) 25 

Cash and cash equivalents at the beginning of the year......... 217 1.246 

Cash and cash equivalents at the end of the year................... 735 217 

Cash Flow

Operating profit ................................................................

Other items not affecting cash flow...................................

Dividend paid....................................................................

Translation effects on cash....................................................

Purchase of own shares.....................................................

Net Financing activities.....................................................

Changes in current assets and liabilitites...........................

Payment of long term lease...............................................

Other investment..............................................................

Net interest expenses paid during the period....................

Payments of taxes during the period.................................

Net investment in property, plant and equipments...........

Depreciation and amortisation..........................................



CAPEX



Síminn Group

Investment activities

* Restated according to changes made to treatment of TV rights

ÅInvestment activities reduced by 383 
m.kr. YoY

Å Investment in TV rights reduced by 360 
m.kr. 

ÅMíla CAPEX reduced by 435 m.kr. 

ÅSíminn Pay and other investments 
increased by 200 m.kr. 

ÅSíminn Parent and Sensa investment in 
PPE similar between years

Investment activities 2020



ÅMíla CAPEX have been declining since 
2017

ÅDuring this period there has always been 
an emphasis on fiber-optic installation, 
first in the capital area and later also in 
the countryside.

ÅAbout 95 thousand homes with access 
to fiber optics at the end of 2020, of 
which 75 thousand in the capital area

Å About 16,000 new homes gained access to 
fiber optics during the year

ÅHomes connected almost 40 thousand

Å More than 10 thousand homes connected in 
2020

Fiber optic project

Míla

CAPEX



Síminn Parent

CAPEX



Highlights



Síminn

Å{ƝƳƛƴƴΨǎTV service continues to develop rapidly

Å New distribution channels

Å Síminn TV on  AndroidTVreleased in December 2020

Å Síminn TV on AppleTVreleased at the end of last 
month 

ÅThe same range of content and experience 
regardless of distribution channels

ÅVarious innovations in the interface and services 
ahead

ÅSíminn is the largest seller of fiber-optic connections

Å The latest statistical report from the Post and Telecom 
Administration, which takes into accountthe first half of 
2020, states that Síminn has become the largest seller of 
fiber-optic connections

Å Last year, an agreement was reached with Gagnaveita
Reykjavíkurto sell Síminn's services over their network. 
This service is expected to start in the coming months 



Síminn

ÅThe first 5G sites were installed at the end of last year
Å 5G at three test sites and the company will implement the 

service in stages to customers later in the year

Å Síminn has agreed with Ericsson on the ongoing 
development of the radio network and plans to install 5G 
at 40-50 sites this year

Å The number of 4G sites was around 530 at the end of the 
year, and the capacity  of the sites was increased during 
the year

Å The construction of 4G continues and an additional 30-40 
sites will be updated with 4G this year

ÅStjórnvaldssekt lækkuð um 300 m.kr.
Å Síminn appealed the Competition Authority's decision 

from last May.

Å The decision of the Competition Appeals Committee was 
published on 13 January.

Å The majority ofthe Competition Authority's decision was 
repealed

Å A step in the right direction but not a final resultthat the 
company considered legally correct

Å Government fine reduced from 500 m.kr. to 200 m.kr.

Å A reduction entered in the company's books in December 
2020


