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,QWURGXFLQJ /HU®\ 7KH %RDUGXV UHSRUW 6XVWDLQDELOLW\ VWDWHPHQWY )LQDQFLDO VWDWHPHQWYV

/HU®°\ LQ VKRUW 6WUDWHJILF DVSLUDWLRQV *HQHUDO .H\ ILJXUHV IRU WKH *URXS
&UHDWLQJ WKH ZRUOGXV PRVW HIILFRHQWQ DQEH (656 *HQHUDO GLVFORVXUHV &RQVROLGDWHG ILQDQFLDO VWDWHP
VXVWDLQDEOH YDOXH FKDLQ IRU VHOARBW HILF SULRULWLHYV (QYLURQPHQW * U 1IRWHV WR WKH FRQVROLGDWHG
/IRFDO URRWV JOREDO SHUVSHFWLYHMRXS PDQDJHPHQW (656 ( &OLPDWH FKDQJH ILQDQFLDO VWDWHPHQWYV

6WURQJ GHYHORSPHQW LQ D ORQJ WWUPWHJILF SULRULWLHV U )DUPLQ8l 7D[RQRP\ 3DUHQW FRPSDQ\ ILQDQFLDO VWDWH

SHUVSHFWLYH 6WUDWHJILF SULRULWLHV U 9$36 '(656 ( %LRGLYHUVLW\ DQG HFRV\BWHPRWHY WR WKH SDUHQW FRPSD

6WUDWHJILF SULRULWLHV U :LOG &DWEKHDOWK DQG ILVK zHOIDUH LQDQFLDO VWDWHPHQWV
5HVXOWV U *URXS 6RELDO 5HVSRQVLELOLW\ VWDWHPHQW IURP

Rl 'LUHFWRUYV DQG &(2
7KH %RDUG RI (656 6 2ZQ ZRUNIRUFH § (
/HU°\ 6HDIRRG *URXS (656 6 &RQVXPHUV ,QGHSHQGHQW DXGLWRUXV UHSRUW

6KDUHV DQG HQG XVHUYV ,QGHSHQGHQW VXVWDLQDELOLW\ DXC
&RUSRUDWH JRYHUQDQFH UHSRUWRYHUQDQFH UHSRUW
(656 * %XVLQHVV FRQGXFW

6LIQDWXUH IURP WKH %RDUG DQG &(2 RI
/HU°\ 6HDIRRG *URXS $6%
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:LWK FOHDU GLUHFWLRQ GLVFLSOLQHG H[HFXWLRQ
DQG RQH XQLILHG RUJDQLVDWLRQ ZH ZLOO UHDOL]H
WKH IXOO0 SRWHQWLDO LQ /HU \

+HQQLAHOW HMW DG

/(55< 6($)22' *528WQXDO UHSRUW



11
@
®

QWURG XU\

/HU°\ LQ VKRUW

&UHDWLQJ WKH ZRUOGXV PRVW
HITLFLHQW DQG VXVWDLQDEOH YDOXH
FKDLQ IRU VHDIRRG

/IRFDO URRWY JOREDO SHUVSHFWLYF

6WURQJ GHYHORSPHQW LQ D ORQJ
WHUP SHUVSHFWLYH
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,QWURGXFLQJ /HU®\

JHU°\ LQ VKRUW

.H\ QRWHV
$00 ILIJXUHV LQ 12. b
.HAILQDQFLDO ILIXUHV $ERXW WKH *U RXS
2SHUDWIHQYHQXH b b b b b b b b b b

aHQ /HU°\ 6HDIRRG *URXS LV D JOREDO VHDIRRG
2SHUDWI(RQDBEHIRWYH OBXEMXVWPHQWYV b b b b b b b b b b KHDGTXDUWHUHG LQ %HUJHQ WKDW KDQGO
(DUQLHVKDBHIRIDHYWD OBXEMXVWPHQWV WRQQHV Rl VHDIRRG DQQXDOO\ WKUR X
1,%' b b b b b b b b b b FRPSDQ\dY YDOXH FKDLQ HTXLYDOHQW WR
(TXLWDWLR PHDOV HYHU\ GD\ 7KH *URXS KDV D YHUWLF

YDOXH FKDLQ IRU UHGILVK DQG ZKLWHILVK

52&(EHIRWHYD OXEMXVWRIEQRAD VYV
VLIQLILFDQW WKLUG SDUW\ DFWLYLW\

+DUYNRWXP H b b b b b
&DW¥R O XIP®V R Q Q#2V b b b b b
/6* VW RFUNLG B F YYQ XDOD GA.IM\J

"LYLGH@®KDURED\P H QR O R ZH DU

9LVLRQ REMHFWLYH DQG
IRU WKH IXWXUH

2XU HPSOR\HHV DUH RXU PRVW LPSRUWDQW
%DVHG RQ RXU YDOXHV a KRQHVW RSHQ Ut
FUHDWLYH ZH ZRUN DV 2QH /HU°\ WR UHDEFK
FUHDWLQJ WKH ZRUOGdV PRVW HIILFLHQW D
YDOXH FKDLQ IRU VHDIRRG DQG RXU YLVLR
OHDGLQJ DQG PRVW SURILWDEOH JOREDO V.
TXDOLW\ VXVWDLQDEOH VHDIRRG

(36 LV LPSDFWHG E\ LPSOHPHQWDWLRQ HIIHFWV RI UHVRXUFH UHQW WDJ[ LQ DQG 6HH QRWH * IRU GHWDLOV
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,QWURGXFLQJ /HU®\

&UHDWLQJ WKH ZRUOGXV PRVW HIILFLHQW DQG
VXVWDLQDEOH YDOXH FKDLQ IRU VHDIRRG

9DOXHV DQG VWUDWHILF SULRULWLHV7KURXJKRXW RXU KLVWRU\ ZH KDYH DO DRWKEHOYH HRYHGREKMHWWLYHYV LW LV LPSH
/HU°\ 6HDIRRG *URXS KDV D \HDU KLYDVORXH RUHDWIW® GHSHQGV RQ DFFHVWWRRSKRWIR WW RPEHR®IMHDQW UHVRXUFH RX
DQG KDV GHYHORSHG D YHUWLFDOO\ LAWHFOSWWRBOY IO KM H\FKDLYH SURYLGH WRIBDWKRQ PNDROQHWMROXH FKDLQ Z2QH /HL
IRU UHGILVK DQG ZKLWHILVK DV ZHOO DARXQIQULHND W GWWWIRUGRUZD\ ZH VXSIS@R U HDL OO VRQHRHIDBY LPSURYH WKH VKDU
SDUW\ DFWLYLW\ :H EHOLHYH DQ LQWS8HUDAHG YWBW®D EGRDQY LV U WRIAGI¥ RHDWH BXQWRUAJ

LPSRUWDQW WR PHHW WKH PDUNHWVXVHPEBROVOLQQBPUB®WULFW

UHTXLUHPHQWY IRU WUDFHDELOLW\ IRRG VDIHW\ SURGXFW

TXDOLW\ FRVW HIIHFWLYHQHVY VXVWDLQDELOLW\ DQG

FROQWLQXRXV GHOLYHU\
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,QWURGXFLQJ /HU®\

IRFDO URRRED O N2,
SHUVSHFWLYH

QS..Q ﬁ%////é

/HU°\ UHSRUWYV LQ WKIUHEH &HYBFHRMM :LWKLQ )DUPLQJ RXU HP DORKGIEYV RBHKULDWIS36 ' ZH KDYH RSHUDWLRQV LQ FRXQWULHY DQG
DQG 9DOXH $GGHG 3URFHVVLQJ 6DOHQWRIEJILWWGE LYEXWKIHREKDLQ IRU WKH RXRIGXFWHRORN\NBDY HRJDIH LQ WKH SURFHV%
9%$36 ' DQG WURXW LQ WKUHH UHHILR @W IVQURRAIXTH DQG GLVWULEXWLRQ RI WKH *URXSXV 7
"HVW &RDVW J/HU®°\ OLGW &HQWUDO REQZOPURGBIEHEGEUVWHDIRRG DORQJ ZLWK 4
LWKLMG &DWKK HPSOR\HHV RSHYEWRUD 1RUWKHUQ 1RUZD\ VLJQLILFDQW WKLUG SDUW\ VH@
WUDZOHUV DQG SURFHVVLQJ SODQWYV LQ 1RUWKHUQ 1RUZD\ ™ e
UHFHLYH UHJXQABY GUHROR. PRRUH WKDQ ILVKLQJ

,Q UHFHQW \HDUV WKH *URXS KDV LQFUHDVHG LWV IRFXV
RQ LWV RSHUDWLQJ PRGHO DQG RQ FODULI\LQJ LWV
ILQDQFLDO RSHUDWLRQDO DQG VXVWDLQDELOLW\
WDUJHWYV ZKLFK DUH IXUWKHU GHVFULEHG LQ

WKLV $QQXDO 5HSRUW

YHVVHOV LQ WKH 1RUDHHW QLERDEWDWLRQ WR
RZQ FDWFKHV IURP WKH WUDZOHU IOHHW

Norway :.
Finland
Sweden
Scotland e @ Denmark

Great Britain @ & Netherlands
* France

. 5 Spain ® Italy
North-America Portugal ® Turkey South-Korea s lapan ///
@ China
el / @ Head office Lergy Seafood Group ASA
India

Vistoand @ Reception and processing of whitefish

© Sslaughter, processing, sales and distribution

. @ % Farming

N
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6WURQJ GHYHORSPHQW LQ D ORQJ WHUP SHUVSHFWLYH

‘H KDYH FRPSOHWHG D VWUDWHILF SHULRG IURP WR WRGD\ FKD
GHYHORSPHQW DQG VLIQLILFDQW VWUXFWXUDO LPSURYHPHQWYV DF

"XULQJ WKLV SHULRG ZH KDYH GH@IPYUHDHG I/ IOIMUWIHEFDQWO\ DIIHFWRYHWKPHQWX DQ . M°OOHIMRUG % §W)
VKDUH Rl WKH DPELWLRQV VHW DWFRBWK HPRXSLRME :KLOH ZH UH MILE OR® BWU DHANWIEOLVKLQJ D PRGHUQ
VHIPHQW OHYHOLMUYV DQ DHEKLHY WRHM@WRXU FOLPDWH DPELWLRQV LMGXXNEHLOWXBRWESKHQW WKDW SRVL)
ZH WDNH SULGH LQ DQG LW SURYLGRIXSXWRORBWIODWERWRRQV LQ WXWKGHSDUW\ YROXPH
IRU WKH FRPSDQ\XV QH[W SKDVH RLGOI LIQEFREPNA@WEVROXWH HPLVVLRQV RYHU WLPH :H

WKHUHIRUH FRQVLGHU LQWHQVLWAERVHG]BOQLPRWHFRVW HIILFLHQF\
6WUHQIWKHQHG FRPSHWLWLYWBWIMMHWY PHDVXUHG SHU NLOR DQF s MBIAHBNGWRHORSPHOQW
‘H KDYH VWUHQJWKHQHG RXU FRPEHWR LRRYUHGHPV YDQW ZD\ RI WUDFNLR I PRHRIKTHQG LQYHVWPHQW SKDV
WKURXJK VIVWHPDWLF LPSURYHPHBWHINRYHAU G 7KLV VKLIW GRHVEQRWMBEXEW IRFWLYH $v ZH PRYH LQ\
KLJKHU SDFH RI LQQRYDWLRQ DQBPEXPALWE Q@M M PDLQ IXOO\ FRPRLWWHWE WRHULRG WKH SDFH RI LQYH
LQYHVWPHQWYV LQ WHFKQRORJ\ DOEELYEHRMWULBIPDWH DFWLRQ DF RN, WH BUYRXRxU IRFXV ZLOO LQFUH

VWUXFMWXHUHP SOHPHQWDWLRQ RI WKH /HU®°\ :D\ WRZDUG RSWLPL]DWLRQ FRVW HIILFLF
KDV EHHQ D NH\ GULYHU LQ WKLYV MUDIGWRHP LVQLROLDW LY HV DQGV}ND%E)KQ_B@\BI;]RQD@QG OHDGHUVKLS G
1RZ LPSOHPHQWHG LQbQHDUO\ DIHUEFGRWPRPRI QW V ZLOO FRQWLQXH WR LPSURYH SURFHV\

WKHbHQWLWLHYV LW HQVXUHV D FRRAARRQ DTXDFXOWXUH ZH KDYH DMBKLGIWHE RXUFH XWLOL\WWHERQR ORIMHUL
PHWKRGRORJ\bIRU RSHUDWLRQV FROWMLGIXRESURIUHVY LQ ILVK KHWGWHQ KIXQPH VR\S DUDBBW LRQDO SHUIRUPE
LPSURYHPHQW DQG OHDGHUVKLSUIXRUWRYD WVKBWHRXWKURXIK WDUJHWHG LQLWLDWLYHV DQG
WHFKQRORJLFDO DGYDQFHPHQWYV 23U Y KWMIJUDWHG YDOXH FKDLQ UHPD!
$PELWLRXVY FOLPDWH UHODW HGNVUHQUIMKWQHG ERWK SURILWDELQWWRDQ B WA WWIIDQPDHELIOL WG YDQWDJIH V

,Q ZH VHW DQ DPELWLRXV FOLPDWH UHODWHG FRQWURO IOH[LELOLW\ DQG PDUNHW
WDUJHW EDVHG RQ RXU UHVXOWV,QQ%$3 6POWKH HY/ULEXWLRQ OGRIIHVWHIWANVLDWLQJ XV LQ WKH PDUNHW
R ZH KDG UHGXFHG HPLVVLRQQYHRWPHQWY KDYH UHVXOWHG LMWVUWQRFRABHEHRFHRIQD @ XU SRVLWLR
FRPSDUDEOH FDWHJRULHV E\ Z BIQCEH AFRPFRJUUFHDWLGHYHORSPHQW DEREPLWWHG WR RXU DPELWLRQ RI UHEL
UHYHQXH E\ 2XU SDUWQHUVKL B RKIWK HBRW KH 0 P BAL DML RHXW ELOOLRQ LQ UHYHQXH E\ DQG WR W
DOVR HQDEOHG D ORQJ WHUP IHHG VWUDWHJ\ OHDGLQJ UROH LQ WKH JOREDO GHYHC

FRQWULEXWLQJ WR D UHGXFWLRM LOQOP BOVWRQVHIPHQW KDV RSHUDIWRG LQGXVWU\ :LWK FOHDU GLUH

UHODWHG WR ILVK IHHG RYHU WK KMDPHHOHIUOBFHQYLURQPHQW ZLWELYVAGXGHGHBXRMITWXWLRQ DQG RQH X
DQG LQFUHDVHG YRODWLOLW\ 1HRUIDNKIVOMULRQHZKIZLPO UHDOL]H WK

$V SDUW RI /HU°\XV QHZ VWUDWHIXHORXBUWGEHG VROLG UHVXOWV DFURMVW\WKH YDOXH FKDLQ ,Q

VDOHV RI WKLUG SDUW\ SURGXFWVY HFUHQ W[ SHHFWH MW RDYH FRPSOHWHG PDMRU
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6DOPRQ

7KH /HU°\ VDOPRQ LV D ZRUOG FODVV UHG IL
PHDW ZLWK WKH FODVVLF ZKLWH PDUEOLQJ

6DOPRQ FRQTXHUHG WKH ZRUOG DQG FDSWX
EHORYHG DFURVYV FXOWXUHV )JURP WKH FOH
VDOPRQdAY LUUHVLVWLEOH FKDUP OLHV LQ L
VDOPRQ LV D QXWULWLRQDO SRZHUKRXVH S
QRXULVK WKH ERG\

(YHU\ VDOPRQ ELWH WHOOV D VWRU\ RI SUL
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) 0DQDJIHPHQW

/TKH WRKRMMSRUW

6WUDWHJILF DVSLUDWLRQV
*RYHUQDQFH

6WUDWHJILF SULRULWLHYV

*URXS PDQDJHPHQW

6WUDWHJILF SULRULWLHV U )DUPLQJ
BWUDWHJILF SULRULWLHV U 9$36 °
BWUDWHJILF SULRULWLHV U :LOG &DW
5HVXOWV U *URXS

7KH %RDUG RI
/HU°\ 6HDIRRG *URXS

6KDUHYV
&RUSRUDWH JRYHUQDQFH UHSRUW
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

6WUDWHJLF DVSLUDWLRQV

WKDW SURWNR GHW YW BIX\H WRUXIWMVIRU DFTXLVLWLRQV GXULQJ F

Y, XH KK VHD
/HUO\ 6HDIRRG *URXS KDV D ORQ‘J DQG SURF&\%‘/\/%E&VW@UQ;JK%X?@QWHJUDWHGVQFHI-WVZRUN R1
LQWHJUDWHG YDOXH FKDLQ SRVLWLRQV XVRZH QOOuIFD: BUQFEMG BXKOWHY\ ZLWK D

EULJKW

IXWXUH

GHYHORSLQJ ORQJ WHUP FXVWRPHU U@ DWLROQWKUSVY DQGUBQK QW HJ KQINHH

LQ GHSWK XQGHUVWDQGLQJ RI FXVWRBRRHY LWGWH2{MIHBRRMAW WR KLIJK TXDOLW\ VXVWDLQDE

EXLOGLQJ VWURQJ DOOLDQFHV ZLWK MXPSOAWIV DK UFHG ERWK LQWHUQDOO\ DQG H[WH

FROQWLQXRXVO\ LPSURYLQJ LQWHUQDOpHURFHYNYDHIWVLQI HIWHQW ZH FRQWURO WKH SURFHYV

ZD\ WR WKH ODUJH UHWDLOHUV DQG IRRG VHUYLFH

‘H KDYH DOZD\V EHOLHYHG WKDW YD O EKVAHDMLERLQ IGMSHYQ EMFRPLQJ DQ LQFUHDVLQJO\ F

7KH VHDIRRG EXVLQHVV KDV DOZD\V EHHQ PRRERBrERWE IJH DQG2RDSLWDORSSRUWXQLW\ DV RXU FXVWRPHUV UHO\ RQ FRPPLW

LQGXVWU\ EXW UHPDLQV YHU\ IUDJPHQWHE \ GEWKp ERPRRHL UrxSXV PRVW L WSESW DWW WHR/ RIKMDFEK WKHLU WDUJHWYV RI FXWWLQ

YDOXH FKDLQV 2XU VWUDWHJI\ GXULQJ WKH, P QYW MISLY W\ H YW UDFWLYH APBEBROHHP ZV WIKR &K H
KDV WKHUHIRUH EBI@ Q QURHEXDWE G YD QK- FKRL-Qywr pwwUDFW HPSOR\HHV ZLWK WKH DSSURSULDWH

&RPSOH[ DQG IUDJPHQWHG YDOXH FKDW&’o%‘f/HFE@g%DWWLWXGHV DQG VHHN WR UPX L ®GL B D RUYIIDIKH BIERRLRQ WR FUHDWH WKH Z
H

LQFRPSDWLEOH ZLWK WKH UHTXLUHPH REHY WREEvH DoG zrUN WIRY HWKHWY MGG PMYWWDLQDEOH YDOXH FKDLQ IRU V#H
FRQVXPHUV ZLWK UHVSHFW WR IRRG VRIHW FEUBLENKFERREY 2XU JRYHUQURE b (W 86 Oplov Sa@BE WK H o
WUDFHDELOLW\ VWDELOLW\ DQG LQFUHR¥LRHEHWIRo ORFDO GHFLVER®W EZBNLQJ DXWKRULW\

VXVWDLQDELOLW\ DUH LQFUHDVLQJ REUJ RANIRPIONY WK H

*URXS IVEGULQJ EHVW DSFWIRRWLWHW Y DOXH
‘H KDYH DOZD\VFENMW®MPHU FRIRSDQ\F  FrpLQ

ZLWK D WDUJHW WR EHFRPH D SUHIHUUHG VXSSOLHU RI
VHDIRRG RQ D JOREDO VFDOH 2XU FX R :

suiarPLoDQWOl Lo UwoLo Do 1nnd ML, SRLICASINS, UGS TH IRBHIO MIFL LO WKUHH VHIP
LQFUHDVH WKHLU VDWLVIDFWLRQ DQGZdO8Y QA VG WEFEBoEYwuHQuwk Do L@Qw&ﬁm RIRU \y UPLQJ DQG
KDYLQJ DQ HIILFLHQW DQG VXVWDLQDRQH B&%"Q'B‘?JSHSQDFZIH"H%H DQG LQGXVVQUP BXBVIRRN /HUC

ZLGH SURGXFW UDQJH DQG FXVWRPHUM%WP\YVEBQJHQ_(W&MU\ ZLWK VXEVWDQWLDO KLVWRULFDO

WKLV ZLOO KHOS RXU FXVWRPHUV JDLR\PRUANSIHY WKPREon wkLv FDQ EH FKDOOHQULQJ CW FDQ DOVR
SUHVHQW XV ZLWK YDOXDEOH RSSRUWXQLWLHYV OLNH LW KDV LQ

KLOH JURZLQJ ZH KDYH IRFXVHG RQ YWHEKYOYWDOFEHVO W RKHUHIRUH VHHN WR PDLQWDLQ D VWURQJ

IXOO\ WUDFHDEOH UDZ PDWHULDOV DREDYEH YRARKM X WK KHDOWK\ SHULRGV ZLWK D VWUDWHJ\
ZRUOGXV PRVW HIILFLHQW DQG VXVWDLQDEOH LQWHJUDWHG
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

*RYHUQDWKRZ ZH FUHDWH WKH ZRUOGXYV
PRVW HIILFLHQW DQG VXVWDLQDEOH YDOXH FKDLQ
IRU VHDIRRG

+RZ GR ZH FKRRVH ZKLFK SUREOHPPWQER YR@ WKH DI 3URMHFW RI WKH \HDU LQ 1RU1

KRZ GR ZH VROYH WKHP ZKLOH FRQWUROCRES$DUMLVRQ /HU°N $XVWHYROO KDV D /HU®\
VFRUH RI ZKLOH /1:6 OHOEX LV DW

7KH /HU®°\ :D\

7KH /HU®°\ :D\ LV RXU EXVLQHVV VAVWHP §HWERY 2Py kYo ERVHG RQ WKH *URXSXV YDOXHV U
ZRUNLQJ WR LQFUHDVH SURILWDELOLWR WU RBBHKSROWEEAM ®QG FUHDWLYH[ )XUWKHUPRU
FXVWRPHUV DQG HQVXULQJ VWDELOLWY BV} pld YK vAHPUOWH §QRG HPSOR\PHQW VDIHW\ DUH3
HYHU\WKLQJ ZH GR 7KH /HU°\ :D\ EDVHE& RRHGWY /RYZHOO DV HQVXULQJ WKH VXVWDLQDE
SULQFLSOHV LV WKH zD\ ZH ZRUN DOORWRH ML RONPI RIRQRFLDOO\ HQYLURQPHQWDOO\ DQQ
RSHUDWRUV WR RXU VXSSRUW IXQFWLRQV DQG *URXS

PDQDJHPHQW %\ RI DOO FRPSD@KHVEDYRUPWLQFLSOH RI WKH /HU®°\ :D\ LV WKDW LW

KDYH DGRSWHG WKH /HU®°\ :D\ DQG WKHLBEHYPMWIHIVWOR)EQGCHUVWDQG RXU EXVLQHVYV FDVH ¥g
WRROV WKDW WKH VI\VWHP LQFOXGHYVY DUH ZKHUH ZRXOG ZH OLNH WR EH DQG KRZ WR JHW
7KLV PXVW EH LQ SODFH EHIRUH RUJDQLVLQJ SHRSO

‘H DVVHVV DQG VFRUH HYHU\ EXVLQHVVYWBREOUS WHRLDPQRG LPSURYLQJ 7KHVH LPSURYHP iy
DGRSWLRQ RI WKH /HU®\ :D\ 7KH /HU°\ SHSWHKXHRQ RXU DELOLW\ WR XQLI\ SHRSOH SURFHYV
UHIOHFWYV HDFK EXVLQHVV XxQLWXV PDWROKWRHGOWHELRBABWLEREG VKRXOG FXOPLQDWH L(
WKH /HU®°\ :D\ EDVHG RQ VWUXFWXUHGPEWHNAWBRGWEFQRI\HHY SHUIHFW IORZ DQG DQ DE
OHDGHUVKLS SURFHVVHV FRQWLQXRXM ENRKIKYRPROWHBREG GHOLYHU JHUR GHIHFWV WR
XVH Rl FRPPRQ WRROV 7KH VFRULQJ WERIIVLYLY KW\ WikH4HyY % FWHEH Z8D O

LQFUHDVLQJ HYHU\ \HDU FRQFXUUHQW FRHRAFPSERYWBREW WY RWLVIDFWLRQ
RSHUDWIKRQFXUUHQW DYHUDJH /HU®°\ :D\ VFRUH IRU

WKH *URXS BWYHUDO FRPSDQLHV LQ WKIKYURRE RHRYWRPHUV DUH REYLRXVO\ H[WHUQDO EX i
DOVR EHHQ DZDUGHG IRU ZRUNLQJ ZLWXUHH DO V-R\PRRM LPBRMWDQW LQWHUQDO FXVWRPHUV
IHZ \HDUV /HU°\ $XVWHYROO KDV ZRQ WRXWHHBRWh& MDOXHVHKDLQ
RI WKH <HDU LQ 1RUZD\ ERWK LQ DQG /1:6

LPSURYHPHQW LQ RXU RSHUDWLRQV
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

6WUDWHJILF IUDPHZRUN DQG
*RYHUQDQFH PRGHO

BWUDWHJ\ 5LVN $VVHVVPHQW DQGRQWLQWROHMVEMHLYQH Z

7KH *URXS DQG HDFK UHSRUWLQJ VHIJPBQWHBWQADWOFURVY DOO RUJDQLVDWLRQDO OHY
FRQGXFW D UHYLHZ RI WKH *URXSXV VWLU\D KW MIKHWDMHILNWY DWIGRQ RI GHYLDWLRQV LQ WK
DFWLRQV 2XU SUHYLRXV VWUDWHJ\ SHAR®E URDY WN& XD WDELOLWDWH RQJRLQJ HYDOXD
.Q ZH FRQGXFWHG DQ H[WHQVLYH WRSURY MFRHQPMW MKM SURFHVV LV IXUWKHU UHLQIR
VWUDWHJI\ QHZ WDUJHWYV DQG QHZ DFWQRGW QW WK SHWHR®DO DXGLWV ZKLFK SOD\ D

WR 7KH GHILQHG VWUDWHJ\ WDHIHWDWQGI.SWRMHFW DQG DFWLRQ OLVWYV VXSS
DQG DFWLRQV DUH FDVFDGHG WR VHJPHRXS XOWQERPEH WPWORI WR FRQWLQXRXV LPSURYH
XQLWV DQG DUH PRQLWRUHG RQ DW OHDVW D PRQWKO\ EDVLV :

BURMHFWY DQG $FWLRQ /LVWV

$V IRXQGDWLRQ IRU WKH %RDUGXV DQG\RPRRRAIPHSWEMHFWY DUH LPSOHPHQWHG DW W K
UHYLHZ RI VWUDWHJI\ DQG WDUJHW VHWWRIo&H FBEPRPYEDQ\ OHYHOV HQVXULQJ DOLJC
FRPSUHKHQVLYH H[WHUQDO DQG LQWHWQRRORRPADBUMEKY Q1 VWUDWHI\ 7KHVH SURMHFEWYV [
LQFOXGLQJ D 'RXEOH ODWHULDOLW\ SVN@HVYBRHRW PREWKO\ $GGLWLRQDOO\ FRQWLQXRX
JHQHUDWH DFWLRQ OLVWV ZKLFK DUH VI\VWHPDW
*RYHUQLQJ 'RFXPHQWDWLRQ DQG ,XBWHR GDIOY & BQROUWR®YV LQ OLQH ZLWK VWUDWHJIL

*RYHUQLQJ GRFXPHQWY DUH VWUXFWXDRE& KRUVYPDUFKQERIO@®L GHYHORSPHQW
ZLWKLQ WKH LQWHUQDO FRQWURO V\VWHP .H\ SROLF\

GRFXPHQWYVY DUH UHYLHZHG E\ WKH %RDUG ZKLOH

SURFHGXUHV DQG VWDQGDUG RSHUDWLQJ JXLGHOLQHV HQVXUH
FRPSOLDQFH RSHUDWLRQDO FRQVLVWHQF\ DQG WKH VKDULQJ

Rl EHVW SUDFWLFHV 'HYLDWLRQV UHODWHG WR KHDOWK VDIHW\
WHFKQLFDO RU RSHUDWLRQDO PDWWHUV DUH VI\VWHPDWLFDOO\
UHSRUWHG DQG DGGUHVVHG WKURXJK DFWLRQ OLVWV DQG

GHGLFDWHG SURMHFWYV
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW
'0$ U GRXEOH PDWHULDOLW\ DVVHVVPHQW LV SDUW RI WKH VWUDWHJ\ UHYLHZ DQG LQWHJUDWHG LQ VWUDWHI\ DQG JRYHUQDQFH

(QWMEHFLIL|F (QYLURQPHQW | 6RFLDO | *RYHUQDQFH
ODWHULDO WRSLFV

Vi
AN N 0.0 @
> @ S 20D

JLVKHD OWK &OLPDWH WLRGLYBQGLW 2Z2Q &R QV X PHQUE % XVLFROOGXFRWUXSWLRQ
DQBHOIDUH FKDQJH HFRV\VWHPV ZRUNIRUFH HQG XVHUV DQBULEHU\
(65§ (65§ (656 (656 (656
6HFXUH ILVK KHDOWKQDIDWG AHINPWHUHHQKRRYMVIIRQWBYERLG KDUP I X ORGP SBFMHW| 6D 1 HM UVOZ D\V 3URGXFWLRQ RI KHDOWK\ |VR D NG DIQBREPERRUUXSWLRQ
DVSHRWYXRSHUDWALRRG/ | LV[K DQBPELWIRKEFOLPDWH| FDXVE®RXU LQWHUYHQWLRQXUDPW®& R \BHW K*H RX SPRVW| VHFXUH IRRG VDIHW\ DQG EULEHU\
KHDOWK LV D PRBPWYWRDBBQWHXHUDO E\ QDWXHMQOLURQPHQW OLQLEPP$RWXDQW UHYRMWRBHWKHU
IRILQDQNIXVOVDLQDELOLW DGYHUVH LPSDFWHER \P\D WLERAE2 Q/HH U°WRIHGXFH LQMXULHV DQG
DQ®XSSRUKMLIWFRY HU\ VLFN OHDYH WR GHYH@MR$ RXU SHRSOH

WR FUHDWH D JRRQ YARARNIRHIQW

7DUJHWY DQG YLVLRQV .3,V

6XUYLYDO LQ VHD 6FR S HW FIR (VFDSH RI VDOPRQ QXPEML/,)¥DOXH 3URGXFWDQRREHU ,QFLGREWY U X DVWQIARQLE H U\
6XUY RAIDDQ G 6FRSH WFR H (VFDSH RI WURXW QXPEH|UBLFNHDYH QXPEHU

* .
6HDLFBJHVUHDWBIGRMXPEHU 37:YDOXH

*HQGHU EDODQFH LQ PDQPJHPHQW

$Q W L E XRAM ISRYF W IWXHE V W D Q|F H SRVLWLRQ ZRPDQ

&RQQHFWLRQV WR GLIIHUHQW (656XV

(QWMBH F IGIL¥F 0 RyDXdEH (656 (&OLPBWBIQJB DMLY (656 62ZQZRUN IR UsmHLH (656 *%XVLEROOGXFSBIH
(656 (%LRGLYBQ®WEWV\VWHEBEH (656 6&RQVXPHEQG XVisolH

/(58< 6($)22' *528WQXDO UHSRUW



7KH %RDUGXV UHSRUW ! ODQDJHPHQW

6WUDWHILF QJUIHRISLWHBYRRGS

/HU°\XV YLVLRQ LV WR EH WKH OHDGLQJ [EQ& CPRRM W DS R KIDMMEHQHI HY  ZH DUH LPSOHPHQ
JOREDO VXSSOLHU RI VXVWDLQDEOH KLIKFREBOHWMN YWDYRRIURPMUDPPH WR UHGXFH WKH
RYHUDUFKLQJ JRDO LV WR FUHDWH WKH ARWOBXMVKRIGVR IS H UBWAIGM) BQ G HUIRUP D QF H

VXVWDLQDEOH YDOXH FKDLQ IRU VHDIRRG QFOXGH LPSURYLQJ HIILFLHQF\ SHU )7( RSW

SSGDDVgHH(Z; VWUDWHILFER GHOLYHU RQ WKLV DPELWLRQ zH KDYXWPQbWRPWBORH{ERMURVY SURFHVVLQJ OLQHV H

U RUN

*URZWK
&RVW

6LPSOLI\
I[HDGHUVKLS

&DVFDGHG DFURVYV
EXVLQHVV XQLWYV

*URXS
6HIPHQW
&RPSDQ\

%XVLQHVV XQLWYV

XSGDWHG VWUDWHJILF IUDPHZRUN EDVHGPRBOQWHRDRFMHWRRZAQLPLVH GRZQWLPH DQG
ZH UXQ RXU EXVLQHVV DQG IRXU RYHUDU¥MUPWHILE UTRHWQHIRIK PO VXFK DV IHHG FR
VHIPHQWYV 7KH VWUDWHJ\ JLYHV DOO VH PPARYWSSRFRMERIME vRBEH ERWMBDGHIKIS DQG
HPSOR\HHV FOHDU REMHFWLYHV FOHDU ®PFRRRHWIDOIOEBRVWUYRBYHHWAP LQ

/HU®°\ :D\ KRZ ZH UXQ RXU EXVLAHREOLI\

JHU®\ :D\ LV RXU V\VWHP IRU KRZ ZH ZRUN’RR§HURWHHPBW VFDOH ZLWK JUHDWHU VSHHC

VIVWHP W GHILQHV KRZ ZH XQGHUVWD Q& RIWLRXFUURP YL Wx@WR RYH RSHUDWLRQV DQ

DQG LPSURYHPHQW DUHDV KRZ ZH VHW FOWMBYFWEYIH WY LYQRFOXGHYV RSWLPLVLQJ JUI

REMHFWLYHV DQG KRZ ZH VROYH RXU SUWKHH®XP E{UIRA Yo WV PRYLQJ SULPDU\ SUR

HQDEOHUV DQG WKH SUHUHTXLVLWHV IRUPKWEYLWEHYOWAR OB R ZKHUH DSSURSULDWH

DFKLHYH RXU IRXU VWUDWHJILF SULRULWINW SURFHVVHV 6LPSOLILFDWLRQ IUHHV XS U
GHAMRQ P DNQJ P RUH HIIHPWYH DQG VXSSRUVP RUH

*URZWK HIILFLHQW H[HFXWLRQ DFURVV UHJLRQV DQG

/HU°\XV JURZWK DJHQGD EXLOGV RQ RXU LQWHJUDWHG YDOXH FKDLQ

JOREDO PDUNHW UHDFK DQG VWURQJ GHPq_g[?‘;%EUP'\?m WDOV

JURP RQZDUG JURZWK ZLOO EH GULYH C J

YROXPH WKURXJKSXW LPSURYLQJ FDSDFL%WL;( b LVBWY %WBV?%H OHDGHUVKLS LV 1XQG

SXUVXLQJ WDUJHWHG SDUWQHUVKLSV DQGVBPBXLFJ\}JLLV@;R XUV VU&YVDHGJF\{ULiTngigvaxquHW

RSSRUWXQLWLHV ([LVWLQJ OLFHQFH FDsqﬂV\)*\QJI-Y\Q’BL %k\ﬁ

IRXQGDWLRQ ZKLOH RUJDQLF H[SDQVLRQ oHSHLEYRG WRByFYHR® FHUWLILEBWLRQ LQ

ELRORJLFDO SHUIRUPDQFH DQG H[WHUQD IRGZ XS DQG BDGHIKIS

SDUWQHUVKLSY ZKHUH UHTXLUHG 7KuRXJ%?GSL\EPE?&LLi#&VMFM:YXHV\PLPR PHQW HQVXULQJ C

DQG VADWAI LEIREXV Z HDIP VR FROWOKHRXUBQ) WP LSSHG WR GULYH RSHUDWLRQDO H[FHOOH

JURZWK WUDMHFWRU\ VXSSRUWHG E\ FOH&&%%HWL%‘@VW&ZSUgIRUPDQFH 'Q UHFHQW
LQWHUQDO OHDGHUV KDYH SDUWLFLSDWHG L

GHYHORSPHQW SURJUDPV ZKLFK LQFOXGHV S|
&RVW Z/HDGLQJ LQ WKH PLCHIDG[HIRW DEOMI LQ /HUC\[
&RVW GLVFLSOLQH LV HVVHQWLDO WR LPSRERYLRS® @6 EOURMWNFNIQ WHDP OHDGHUV DQ
SURILWDELOLW\ )ROORZLQJ SHULRGV RI BRYWYHMRDNLRY FRGLRU OHDGHUYV
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

.H\ WDUJHWYV

E b E

12. LQ UHGXFHG FRVW EBWHUQ RQ &DSLWDO (P SIRR\GIKBY KDUYHVWHG LQ12. LQ (%,7 IRU 9$3 6 '
WKURXJK LQLWLDWLYHV5RQ®( RQ QHZ LQYHVWPHQWVURP )DUPLQJ LQ

EDVHG RQ H[LVWLQJ

OLFHQFH FDSDFLW\
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

*URXS PDQDJHIPHIQW\ 6HDIRRG *URXS

+HQQLQJ %HOWHVWDG

&(2

6LUHQ *U°QKDXJ

&+52

%MDUQH 5HLQHUW 6MXU 6 0ODOP

&22 )DUPLQJ

,YDU :XOllI
&22 6DOHV

&)2

+8§YDUG .ODIVWDG
'LVWULEXWLR&32

1IRXULVKLQJ WK
VXVWDLQLQJ WK

$W /HU°\ 6HDIRRG *URXS Z}
WKDQ MXVW D OHDGLQJ VXS
1RUZHJLDQ VHDIRRG ZH UH
IRUFH IRU VXVWDLQDEOH IF
2XU PRVW LPSRUWDQW UHV
WHDP RI b IBHEQ R CHHINV G

HQVXUHV WKDW RYHU ILYH
UHDFK PRUH WKDQ PDUNE
ZRUOGZLGH HYHU\ VLQJOH !
MRXUQH\ IURP IMRUG WR W|
WHVWDPHQW WR RXU FRPPL
TXDOLW\ VXVWDLQDELOLW)
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

6WUDWHIJLF SULRULWLHY U )DUPLQJ

7KH )DUPLQJ VHIJPHQW FRPSULVHV WKHURZRXS X VHEKUHBILQJ WKH EHVW ELRORAFOIO\SHUIRUIADEAHDRG VLPSOLFLW) LQ HYHU\WKLQJ ZH GR
IDUPLQJ UHJLRQV LQ 1RUZD\ /HU°\ $X WKHDL @QREODWAHG LQ 7R VXSSRUW ELRORJLFDO DQG FRVW LPSURYHPHQWV

7URPV DQG )LQQPDUN /HU®°\ OLGW ORFADUWYHG UJYRRYVEPPWHDWHI\ LQ )DUPLQYDUWMPPRFKRBIBGVLRSOLI\ FRUH SURFHVVHY DFURVYV UHJLRQV
DQG 7U°QGHODJ DQG /HU®°\ 6M°WUROODFXRAHYWAR G ERQVHVWORW®\ VWURQJ EPRGRY LWHY SHUIRUBEQOKIGEHY VWUHDPOLQLQJ RSHUDWLRQDO

,Q WKH RSHUDWLRQ KDG DURXQG 6LQFHPSORWKN VHIPHQW KDV GHOLYHURSGWLIKHWUHPYXULQI FRQVLVWHQW SURGXFWLRQ VWDQGDUGYV
DQG KDUYHVWHG DERXW WRQQHWWXWMMPAVERQIKWM FUHDVHG JURZWK UDWGEYF IWIGKE HGDMRRWDEOHWAHHQ VLWHY LPSURYLQJ SURFHVV
*:7 RI VDOPRQ DQG WURXW DQG LPSURYHG IHHG FRQYHUVLRQ GURNYDOO®JIHERVWIWKEBSBEBLOLWLHY DQG VWUHQJIJWKHQLQJ

VWDQGLQJ ELRPDVYV DQG LPSURYHG KPHRIGGEWQRPRPFHBFURVY WKH YDOXH FKDLQ 6LPSOLILFDWLRQ ZLOO
6WUDWHJ\ &RQWLQXHG SURJUHVV LQ JHQHWLFV HEWRDXSSRBR®WRUH HIILFLHQW LPSOHPHQWDWLRQ RI

)DUPLQJ KDV VWUHQJIJWKHQHG LWV RSHYBRERYHB S HRFRUP SURCGXFWLRQ SURWRIGRQY PREXWHRQVY VWDQGDUGLVHG PDLQWHQDQFH
RYHU WKH SDVW \HDUV GULYHQ E\ FOHBBARPKYRHPHIW P L) WHFKQRORJLEYDKWWHHHW B'WYE HKODIWPIROEYRGXAHWGRQJ DQG
ELRORJLFDO SHUIRUPDQFH 6LQFH WKHUELBRBEoPO IRXQGDWLRQ 7KLV BQRBRHER YWDEPHEORQIRMWHDWHU VWDELOLW\ DQG KLJKHU

ELRORJ\ KLJKHU 0$% XWLOLVDWLRQ O¥BAVEZPHEWDHLWWIQE OLFHQFH FRIXWFSLHW PURP \W{EBWUYY FDSDFLW\

VWURQJHU JURZWK UDWHV KDYH LQFuWRGY MG FHRIE | BLWK DP EMRQRI UHDRKIQY

ELRPDVV DQG HQKDQFHG SURGXFWLRQ UHVY¥&RWRH¥oEYHwHG /JHDGHUVKLS %XLOGLQJ OHDGHUVKLS DV RQH RI RXU PRVW
PHDVXUHV ZLWKLQ JHQHWLFV URH DQG VPROW SURGXFWLRQ LPSRUWDQW FRPSHWLWLYH DGYDQWDJHV

UREXVW SURGXFWLRQ SURWRFROV DQ&RNWWH HDRARG-QJ WKH FRVW OHDGHU 6@ URIXY UBFERRYWDEOH OHDGHUVKLS LV FHQWUDO WR GHOLYHULQJ
LOWURGXFWLRQ RI VKLHOGLQJ WHFKQF® R KIDRGRBMEFRRHLP SURYHPHQWYV K DAXY WK Q DVEXEN & DRORIOEDO DQG FRVW LPSURYHPHQWYV 7KH
LPSURYHG ELRORJLFDO UREXVWQHVY WKH\ KDYH UHTXLUHG KLJKHU UHVRXUFH2\QWHQVLWRZ HPEHGGHG DFURVV DOO IDUPLQJ XQLWV

$FKLHYLQJ FRVW OHDGHUVKLS E\ LNCDBEIRHW\MFFDUF SUBE BIR VRNQ. FODUHULRGN
ZKHVH JDLQV KRZHYHU KDYH UHTXLUYWUAWERHbFUSHUARMLY H\ OHYHUV LQ¥WNER RS SRWYGIR MG ZRUN DQG PRUH FRQVLVWHQW
LQWHQVLW\ DQG FRQWULEXWHG WR H ORISR HEARIWI\E HOMKRMERW SHUIRUPDQFH &RQWLQXHG GHYHORSPHQW RI OHDGHUV DQG

7KH LPSURYHPHOWY DFKLHYHG WKURXIRWLPIHGQJI RSHUDWLRQDO HIILFLHQFHD@FUZIDM EH NH\ WR VXVWDLQLQJ KLIK ELRORJLFDO
GHPRQVWUDWH WKDW WKH LQLWLDWLPHREBEWHPHEWHEUVII§FUFDOLQJ VPRGWUSRBBXQWH RRQOREGFLQJ VDIHWY DQG ZHOIDUH
DUH \LHOGLQJ WDOJLEOH HIIHFWY @Y HG RO RHKHDG FRW 7KHBQ) WP RXWFRPHV DQG HQVXULQJ )DUPLQJ PDLQWDLQV LWV OLFHQFH
VWURQJHU EDVLY IRU ERWK ELRORJLFIG B SO PWRRUVKLS LPSURYHG IHHGL@R REHDWWHLHY DDQWULFWHU UHIXODWRU\ HQYLURQPHQW
LPSURYHPHOWY JRLQJ IRUZDUG VKLHOGLQJ WHFKQRORJ\ DUH FULWLFDO GULYHUV RI IXWXUH FRVW
UHGXFWLRQV
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

6WUDWHIJLF SULRULWLHV U 9%$36 '

IHU°\XV 9$3 6DOHV 'LVWULEXWLRQ 9%$3HSRWWIPHKGL.FWDEOH YROXPH |ORZ/ HIDFRGSHURWKH G SEXAK GLQJ FDSDELOLW\ DQG FRQVLVWHQF\
FRQWLQXHV WR VWUHQJWKHQ LWV URORKDRWYDHRHQ@/UDYBUKRIKHU FDSDFLW\ WWYUBXYOWHRD :RQDEOLQJ
YDOXH FUHDWLRQ LQ WKH *URXSXV L QRARHUIW DQWHEE WIFOXOH GKRLQVKH EXVLQHVWDGHUVKLS GHYHORSPHQW UHPDLQV FHQWUDO WR
:LWK RSHUDWLRQV DQG SDUWQHUVKLSV DFURVV PRUH WKDQ DFKLHYLQJ VXVWDLQDEOH LPSURYHPHQWY LQ SHUIRUPDQFH
PDUNHWV D GLYHUVLILHG SRUWIROERR\RA SURSKXEWMOP HGILFLHQF\ DQG UHGKRU/GYBRPO LW FbRJI UROOHG RXW DFURVV DOO 9$36
EUDQGY DQG OHDGLQJ GRZQVWUHDP BRRWHVVLQJ FDSDFLW\ XQW WXSSRUIMY WAKRMIHG IR@RZ XS FBDUHULRGN
LQ FRXQWULHV DQG HPSOR\HHV &RXWY VHIFLB@F\ LV D NH\ VWUDWHILABOGLBHUWRQWXEEBUWHISVEHQKDQFHG HQJDJHPHQW DQG
EHQHILWY IURP VFDOH PDUNHW LQVLJJKWH D RO GRKY RI WKH /HU®°\ :D\ DQG WhHRJH WH @ VLYWHDOW IHfHFXWLRQ 7KHVH HIIRUWYV KDYH
FXVWRPHU UHODWLRQVKLSV WR UHGXFH GRZQVWUHDP SURFHVVLQDBERBHUWE\ VKHOGHIP NQWRQJIJHU UHVXOWY LQFOXGLQJ D KLJKHU
DLPV WR UHGXFH GRZQVWUHDP RSHUDWKIDUHHEB XQY WY GHOLYHULQJ SRVLWLYH (%,7 LPSURYHG
3HUIRUPDQFH KDV LPSURYHG PDUNHGYYXRYWEQWER®G) SULRULWLHV LQFOXRBEHUDFWHRYD Q JVIDEEC OE WL YDWE UHGXFHG FRVW JURZWK
\HDUV VXSSRUWHG E\ VROLG UHY H QX ERFURN QNP HIMRREIK KL DU-DV &RQWLQXHG OHDGHUVKLS IRFXV ZLOO UHLQIRUFH WUXVW GULYH
FROQWULEXWLRQV DQG D VWURQJ 52&( WUHRBE LQHUDRAYLEHY WKURXIK LQWHRUIDWGH @ DWILPPDO FREHVLRQ DQG VXSSRUW WKH VHIPHQWXV
XSVWUHDP DQG GRZQVWUHDP SDUWQI—ﬁJR/%(Q_\éWUﬁF%PDéeBSHVVLQJ DQG UHVWRKFOMXNWNLRKR JURZ ZLWK FXVWRPHUV LQ DQ LQFUHDVLQJO\
SRUMRQVIOKLIK J URZ WK P DUN-W SDUAEX®UD $MD XQGHUSHUIRUPLQJ XQLWV ,PSURYHG NRPOHWLWLRWMVIDREDO PDUNHW

DQG WKH DELOLW\ WR WDLORU SURGXBWHRIPMHREROWR bRIEDGFLHY 2LOO IXUWKHU VWUHQJIWKHQ

GHPDQG DUH FHQWUDO WR VXVWDLQHBPHREVK pos

LQFUHDVHG YDOXH FDSWXUH WRZDUG
6LPSOLI\ VWUHDPOLQLQJ RSHUDWLRQV DFURVYV DQ
LQWHIJUDWHG JOREDO QHWZRUN

?lj/\F/Ql;VDVILNHJ\SD GLOJ YROXPHYV PDUNHGL\/PSOLILFDWLRQ HITRUWYV IRFXV RQ FUHDWLQJ D PRUH
(l Q Q WIIL%?EQW DQG VFDODEOH RSHUDWLQJ PRGHO DFURVYV

SDUWQHUVKLSY 'XV ZLGH LQWHUQDWLRQDO IRRWSULQW 7KLV LQFOXGHYV
9$36 ' WDUJHWYV YROXPH JURZWK wﬁ%%%@( Q Q Q Q Q

GULYHQ E\ VWURQJHU PDUNHW SHQHWLEJ%lW]IE?I% JII-%gB'(:QR'/YK Vh%FURVV SURFHVVLQJ XQLWV VLPSOLNLQ]J

SURGXF RZV VW JWKHQLQJ SURFHVYVY PDQDJHPHQW
KL K YDGH WH] [RQV SUIRGXPWOQCORYDWRQ DQG LORUHDVHG
VRXUFLQJ IURP )DUPLQJ :LOG &DWFK DIEI II-'IW Elg DQG LQWHJUDWLQJ SULPDU\ SURFHVVLQJ PRUH

SDUWQHUV 7KH VHIPHQW LV GHHSHQ L RgQYRWUHDP DFWLYLWLHV $ IOH[LEOH
JURZWK PDUNHWV VXFK DV &KLQD ,QGL (LSSRUMG B\ BFDODGNV

7KDLODQG DQG LV VWUHQIWKHQLQJ LWV RRBPWHREVERS G RPEHPWHILF SDUWQHUVKLSYV HQVXUHV
EDVH DLPLQJ IRU RI UMYHOXHY 1URBSPM, LRQV UHPDLQ UHVSRQVLYH ZKLOH EHFRPLQJ
FOLHQWV 8SVWUHDP DQG GRZQVWUHDR 3B VWERRPHEWHE PQG HIILFLHQW RYHU WLPH
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6WUDWHIJLF SULRULWLHV U :LOG &DWEFK

7KH :LOG &DWFK VHIPHQWXYV SULPDU\ /BIRW\L KDW\PIDDGW R/ FDOVLFKFDQW LQYHVWREBM\HY QHIIDE® E@QVHBSURYHG FRVW
DQG SURFHVYV ZLOG FDXJKW ZKLWHILVE8URIFHY KDWFIKO FRQMLVMWW IRFXVLQJ R ¥ ROXKPHIYRGHBDR YHIR GOOROMMHMWHG HIILFL
Rl /HU°\ +DYILVN DQG /HU®°\ 1RUZD\ 6HEZLRRKGOHMV6VHDVRQDOLW\ :H PXVW FRERWIQ XHB YWIR/ K RDUNGR/Q:6 DUH H[SHFWH
7KH IRUPKDY OLFHQFHV WR ILVK DURX@GGXRLOWKWYHWDRRQODO IOXFWXDWLRQV LRSBURKH ¢BY® EBPBB8WLWLYHQHVYV D
1RUZHJLDQ FRG TXRWDV LQ WKH JRQHLRUXWNK B FRPWURNHRXVO\ LPSURYH RXU RSHUDWLRQV DQG

ODWLWXGH FRUUHVSRQGLQJ WR DURXX&OG BRI RRKH WMIRIWBICHQW YDOXH FKDLQ pRY 14KLWKE HYKw I §BVZLWK FOHDUH!L
TXRWD DOORFDWHG WR WKH WUDZOH UL QFHOEKWE HAM BR\Q«CHAWNYIQJ WKH UDZ PDWHRANDR QM d@(é)/%Ud?ﬁlﬂMleDQ\ﬂH DV RQH W
RZQV WUDZOHU OLFHQFHV ZLWK DQ RSFHDL‘B[ID\ELBQWDHR/EKDQ$DMLR@RZQVWUHDR/\Q/WHLR}WYﬁUWW@LE\ TXRWDV GHOLY
OLQNHG WR /1:6 SODQWV /1:6XV SULPDU\ EXVLQHVV LV WKH DFWLYLW\ UHTXLUHPHQWY 6LPSOLI\L

SURFHVVLQJ RI ZLOG FDXJKW ZKLWHILMKR WK K RXHK MK XY H ROSDFLW\ DQG JURZEMQIRDM IO TXRWD I FDWFK SDWWH
SURFHVVLQJ SODQWYV DQG SXUFKDVERY YWIMWHFRRWKEY LOQOFUHDVHG IOH[LEL®SWRYQOQUSW RURX PLSXW RSWLPLVLC
1RUZD\ ILYH RI ZKLFK DUH OHDVHG TURRLIAWS £BSI¥ N\ WRZDUG VKULPS DWG DRAOKHY DRHEFERDVWDO [OHHWY D
6LIQLILFDQW LQYHVWPHQWYV KDYH EHRQPIDEHHORY WRRIEHAW UV DQG FRQWLQ XISWHMLR E ISQBIQ@YLQIRRIHPDLQV D VWU
\HDUV ERWK WR PDNH RSHUDWLRQV PRWHRGILFERRWOPEPPWEBG DQG KLIK UHRRIMHGEG BWHEHRSHWDKVLRQDO PRGHC
H[SDQG WKH SURGXFW UDQJH /HU°\ + Qg MERBRSIHIES TXRIDY ®RQ WP JIRZ WK FKDOOHQJHVY LQFUHDVHV XWLOLVDW
KDV DURXQG HPSORV\HHV FRPELQHEHSHQGY RQ RSHUDWLRQDO HIILFLHQBP\QWKWRXHK HVKHQMQWKH VHIPHQW XV
FDWFK PHWKRGY DQG LQFUHDVHG FDWRWRIJBBAWHG YOBKIHHFKDLQ
6WUDWHJ\ WKDQ FRG )RU /1:6 JURZWK GHSHQGV RQ LQFUHDVHG
,Q UHFHQW \HDUV WKH TXRWDV IRU WKBSRELHVWYDOXBWLRQ DQG LQFUHDMHGMDQXHSFURDWLBR URYURYHPHQW
VSHFLHV RI FRG KDYH EHHQ IDOOLQJ QRQ@ ZRO VBE6LIKWWHKHUVIHIPHQW LV M HIHAQ $ ROV RAMBP DWLFE LPSUR
/RZHU FDWFK YROXPHV UHSUHVHQM W JRKRZOMXHQYKHQRWXRWDV VWDUW LQRUHPYE O PHBLRHUHG PHDVXUDEOH U
/HU°\ +DYILVN ZKLOH /1:6 LV H[SHULHQFLQJ KLJKHU /1'6 ZKLFK WRGD\ KDV VRPH RI WKH
SULFHV DQG PRUH FRPSHWLWLRQ IRU ®RPWODEQHL YDZQHG RSHUDWLRQV DFURVVFRUBZQAIQWRKWBURXS DQG KDV H
PDWHULDOV ,W LV LPSHUDWLYH WKDWURFHVIWVLQEOH WR DZDUGV 7KH VHJPHQW KDV GHPRQVW
FRQWLQXH LWNOMG I& BREFBKWD WLRQV ZKE®NMW GLVFLSOLQH UHPDLQV HVVHQWLIPIQL ElL Uih@ \YRARW LOMUT YRRV LRGV R
LQFUHDVLQJ FDSDFLW\ XWLOLVDW LR QDRRNKIID GEFREADNFUDRD EFRWIWEZSI) DQG DV LQ VKRZLQJ KRZ VWURQJ RSHI
QHZ SURFHVVHG SURGXFWV WKDW DU ERERV\VADYQFKHBRVW GULYHUV FUHZ DIZBH PH PG R WHIDRAIDWHY GLUHFW C
DQG HTXLSPHQW UHSUHVHQW D VWDEQBHUYK UK RIRRPWFIXHG IRFXV RQ VDI
:KLOH WKH WUDZOHU IOHHW HQVXUHV YPHOXKY@ IV R:G DKL WO WALNH G D EL O LW \@GRP P MUY VKOUH | DFWEDVHG GHAIMRQ P DNQJ
FRDVWDO ILVKHULHY VHDVRQDOLW\ URPHDRBEMD 6K HYHHVR D B\ H¥HRHN QRE Q H DVWER QUMW VHI P HONFRAERWDWRQ Z L@EH FUMFDOR
PDNLQJ \HDU URXQG FDSDFLW\ XWLOLYOWHRYAKQWNHKOEBGP GGUHVVHG PDLQWHQDWFFL BADKEIN PRIY SHUIRUPDQFH ¢
EDVHG SURFHVVLQJ LQGXVWU\ GLIILFXPOGKSI \§GHHYIWMEY ARG IPBRIEA | RUKLI KHUYDGH &DWFK YDOXH FKDLQ

3LROQHHUV LQ :L(
&DW FK

7TKHLOG &VWFKHQW KLJKOLJ
FRPPLWPHQW WR VXVWDLQL
SUDFWLFHV :LWK WKH DFTX
+DYILVN $6 DQG 1RUZD\ 6HD
*URXS $6 LQ ZH YH EHEFF
OHDGHUV LQ WKH VXVWDLQ!
SURFHVVLQJ RI ZKLWHILVK |
HQVXULQJ WKH ORQJHYLW\
UHVRXUFHV IRU IXWXUH JHC
+DYILVN FXUUHQWO\ KDV Wi
ZKLOH /HU®°\ 1RUZD\ 6HDIRR"
IDFWR %MW LMPRUG .M°OOH I
+DPPHUIHVW OHOEX 6WDPYV
6°UY"U 7URPYLN )RUV°O D
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SHVXOWYV U *URXS

/HU°\ 6HDIRRG *URXS FXUUHQWO\ KDV D IXO0O\ YHUWLFDOO\ LGWHIBHBINMEQRG 3. XV

V LWV ILQDQFLDO UHSRUWLQJ LQ DFFRUG
YDOXH FKDLQ ZLWKLQ ERWK UHGILVK DQG ZKLWHILVK JLQDQFLDO 5HSRUWLQJ 6WDQGDUGV ,)56p $FFRXQWLQJ 6WDC
6XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH

/HU°\ LV RQH Rl WKH OHDGLQJ 1RUZHJLTKH \W¥BERRGHWB® VRPH WDLOZLQG IURP WKLV
FRPSDQLHV DQG WKHUHIRUH RQH RI WKIHRZRU WKOQOHBEE®HG VDOPRQ DQG WURXW S WIHYHH\Q XEIXW2 . EQ

VHDIRRG FRUSRUDWLRQV 7KH *URXS KB GH PO MDU BRHEYLHORSP HQW LQ ZDV YHU\ VWIRQHWRo00 (%.7 12.7 " . .
WR IXUWKHU GHYHORS WKLV SRVLWLR@$BUWMH RQDOV(WR FEPHHGHG WKH ORQJ WHUP WDUJHW R
12. ELOOLRQ WKDW ZDV VHWMLIOWE IRU (36 EHIRUH )9 DGM
IGVH )9 DGM
HV GHYHORSPHQW DW *URXSé%vvﬁl_?ﬁtg%\ﬁGvﬁzsHDL?DRV\GVLKRHQUD\OHZﬂUF{ILLTJ);EgEHUFQifNZN)\K{IEI;F;g;Q )LQ 6FRSH DOG *+* HPLVVLRQV
. +
Q URXS UHYHQXH FRQWLQXHG WR JURZ DW oo Y FWu\ DQG KLIKHU ZKLWHILVK SULFHWR B SYBHE WR \W K H EDVHOLQH

UHDFKLQJ D UHYHQXEBLRIOLRQ 7KH *URX 1 —
RSHUDWLRQDO (%7 FRIOIZLRO ZDV ORZH@E@Z& \s RILWDELOLW\ 3URILWDELOLW\ LQ W i Ut RY KQWWMH ZRIRAWYI ZLWK /:$<

Y HORSPHOWYV DUH IXUWKHU FRPPH H
ZLWK ORZHU VDOPRQ DQG WURxXxwW sUTREHVTL & WP T RY QW FHRS S FRUN /:8<

VHIJPHQW DV WKH NH\ GULYHU RFXPHQWHG LPSURYHPHQW LQLWLDWLYHV
(%,7 DFFRUGLQJ WR ,)56 VADQGIMUG LQ ¢ QWHG sy Q Q
PL?OLRQ FRPSDWHGPWRALRQ IZ@&H + YDOXH /7,)5

H\ FKDUDFWHULVIWIFOXRIHV D FRQWLQ)é'L' JHVW DGMXVWPHQW LWHPV LQ WKH RSHUDWERRQ DF® % HDDUH

VLIQLILFDQW LPSURYHPHQW LQ ELROR L'_F

GMX
%DOWIL?}U\IN U’?IPL?EﬁDH?XH DGMXVWPHQW RI WKHaF&ﬁ@PS’Q’HDQG

WKH )DUPLQJ VHIPHQWYV KHOSHG E\ URFHQW XM\ MRVY o cx ewi RO WD[ RO WKH VDOPRO -DOG WURXW
C&:DI%SPQLG X@g;;g:ﬁ,&,&PsiRJPHSPUHRQYV\:{pb k?ﬁ’%%vvb%tm HEWRUE boG WKH EULGIH WR REWUDWERKEBDO (%.7
SRVLWLYHI? WKH ORQJ mup WK H\ KP'\—E}?\Q{H \I?HWIQ rQ RRVELEY FOWHUQDWLYH SHUIRUPDQFH

Q Q BHngﬂﬁH 3&*§WHH {PLURXS UHSRUWHG DQ (36

JURZWK DQG D VLIQLILFDQWO\ ORZHU EHPRLJ'IYHY llTFDHGMXVWPZ-KQ_WKRlI.\lI_ZLPSDFWHG

E\ WKH LPSOHPHQWDWLRQ RI WKH UHVRXUFH WD[ LQ ERWK
DQG DV IXUWKHU GHVFULEHG LQ QRWH RQ UHVRXUFH UHQW
WD[ DQG SURGXFWLRQ IHH QRWH *

OHDVXUHPHQW DFFRUGLQJ WR WKH 6%7 WDU

/(58< 6($)22' *528WQXDO UHSRUW



7KH %RDUGXV UHSRUW ! ODQDJHPHQW

$VVRFLDWHG FRPSDQLHV UHSUHAKHQWRWD Y [LRFRPHFIWA R DVVRFLDWHGHR RRMNWHWHVWVIVQEHDULQJ GHBEW LQFUHDVHG WR 12.
YDOXH IRU WKH *URXS MRLQW YHQWXUHYV IHOO IURP 12. PIPAOIOCR®RQP®W WWR EBRVRMRE2.PLOOLRQ

$Q RYHUYLHZ RI DVVRFLDWHG FRPSDQLHV'—W'—I?I—Q\J’-@HQ LdLWK WKH FRUUHVBWQEDQJIJHQ&BHWHXUQ RQ FDSLWDO HPSOR\HG EHIRUH
QRWH * 7KH PRVW LPSRUWDQW pvvhA®MBYHY YWPAKIHKH DGMXVWPHQW GHFUHDYD@XHIBBMRVWPHQWY KR SDUHG WR

RZQHUVKLS LQ WKH 8. EDVHG DTXDFX(B’WQQHRQQPQDQ\ WR 12. PLOOLRQ LQ LROLWK KMKKHURXS LV ILQDQFLDOO\ VRXQG ZLWK D

6FRWWLVK 6HD )DUPV 1RUVNRWW +DYEURN HQGeHdYWIIPDQFH LQ 6 FRWWLVERGHND HDXIPW\ DM WKR R
NH\ GULYHU
YDUPLQJ LQQRYTLC

6FRWWLVK 6HD )DUPV 66) LV D MRLQW YHQWXUH ZLWK 6DO0DU Q WKH *URXS SDLG GLYbGHQ®WRRQ 2.

$6%$ DQG UHSUHVHQWY RQH RI WKH OD%JDiQ‘WQl‘ELh‘bLBDVK CGHYHORSPHQW RIZBLEK Y2.FPHQGLRQ ZHUH IURP WKH SDUHQWZXU DL;(PLQJ VHIPHQW ZLW
FRPSDQLHV LQ WKH 8. ZDV D \HDU,RI LPWKRYRPHOWORZ IURP RSHUDWLQFRFMQALWRHWKH VKDUHKROGHUV RI /HU®\ 6HD|E%§N* FUBWHG YDOXH FKDLO
EXW VHFRQG KDOI SURYHG FKDOOHRORWOL 2HGKPZIOHOD RQ FRWKDLMG ZL $6$7KLV LOADRG ZLWK WKH OKNHORXS LV i

KHDOWK UHODWHG FKDOOHQJHV OHDGRIQQOWR Q ORRHDAHUER WBUW HITHFW LV UHDWREGHEQYHVWPHQW JUDGH ZLWK D % %% YRy W LDE DEE R LRYZD
PRUWDKULW\ WRIJHWKHU ZLWK D ORZHUWRUBEHN LRDYDWMVRIR GIIHFWV RQ WD[ LQFUHDVLQJ LQ DQG WKH SLQQDFOH RI DTXDFXO
KDG VLIQLILFDQW LPSDFW RQ SURILWDEWKHG WK WAREXHIUWRXQG 12. PLOOLRQ 1HW LQQRYDWLRQ /HU°\ $XURUD
YROXPH LQ ZDV *:7 ZLWK DQ (PP YKNUOREZ IURP LQYHVWLQIWRMWRLIOWGHYV IRU DQG /HU°\ 6M°WUROO DUH Q
12. D FOHDU UHGXFWLRQ IURP 12.12. NbJ PG OOLRQ FRPSDUHIG ZAUVIOLRQ HPSOR\PHQW SRZHUKRXVHV
6LJQLILFDQW LPSURYHPHQWY DUH H[SHEWHEOHPVH QRWYH WKDW LQYHVWPHQWYV LQ ULJKW RI XVH 1RUZHJLDQ FRDVW WKH\ DL
ZKLFK H[SHFWHG KDUYHVW YROXPH LWVVHWYDUH QRW LQFOXGHG LQ WKH FDVK IORZ IURP LQYHVWLQJ RI VXVWDLQDELOLW\ DQG E|I
6FRWWLVK 6HD )DUPV KDV WKH SRWH@WMWOLY WRLEK QBN WKHWHR LQYHVWPHQWY GR QRW JHQHUDWH DQ\ WHFKQRORJLFDO DGYDQFHP

JURZ YROXPHV EH\RQG WKLV LQ WKH \HQWNLWR ER¥K LPSDFW 7KH WRWDO LQYHVWPHQWV LQ RZQ

DQG WURXW SURGXFWLRQ
DVVHWYV IL[HG DVVHWY OHDVHG IURP FUHGLW LQVWLWXWLRQV DQG

,Q WRWDO 6HLVWDU IOHHW KDV VHYHQ @WBRILERFGPVVHWY WRWDOOHG 12. PLOOLRQ LQ
WKH ILUVW IXO0 RSHUDWLQJ \HDU LQFRPSPYHE - WeR2Hz PLOOLRQ LQ

YHVVHOV UHFHLYHG LQ (%,7'$ JUHZ IURP 12.

PLOOLRQ LQ WR 12. PLOOLRQ LQ
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7KH *URXSXV VWDWHPHQW RI ILQDQFLDIOHSRRDWGRA MR WORORGH WKH | RO O RZH.IQYJ DICHIERFTHGL RUR R 1 W KIHQ WIRK H
12. b PLO®WMRKYHFHPEHU FRPSDUHG DQQXDO SURILW 12. PLOOLRQ *URXS FRQGXFWV DQ DQQXDO HPSOR\HH VXUYH\ LQ

ZLWK 120 PLOOLRMYHPMPEHU 2YHU WKH FROODERUDWLRQ ZLWK *UHDW 30DFH WR :RUN *37: ZKLFK

SDVW WZHQW\ \HDUV WKH *URXS KDV E73'"" "'§HU VKDUH WR EH DOORFDWHXBIHS O LESYRYHPHQW IURP LQ WR LQ

VHYHUDO IDFWRUV LQFOXGLQJ ILQDQFLSD\PAQW WRWDOOLQJ 12. PLOOLRQBS5HJDUGLQJ *+* HPLVVLRQV WKH *URXS LV

%RDUG RI 'LUHFWRUV LV RI WKH RSLQLF7R RWKHU HTXLWI12FLD®LO0OLRQ FKDQJILQJ LWV RSHUDWLQJ PRGHO ZLWK NH\ VXSSOLHUV WR

IOH[LELOLW\ LV LPSRUWDQW WR HQDEO'g\Wp'o* B3ORFOWLRQYV 12. PLOORRILHYH ORQJ WHUP MRLQW HIIRUWV WR UHGXéI—U\Iﬁﬂ#?_lIIF\??/ L QJ H [F
JHQHUDWH IXUWKHU SURILWDEOH RUJDQLF JURZWK FDUU\ RXW IRRWSULQW RI LWAOMD®MH AKDEDQ/WDLQDELOLW\

VWUDWHJILF DFTXLVLWLRQV HVWDEOLMKHDQYRIXBXKVHYD PIRSW FRPSDQ\ KDV D GWRW B H R bHRYWERYUH GHWDLOV o7l LOVREEVERHEW L6 MYHL
FRQWLQXH WKH FRPSDQ\XV GLYLGHQGSRRPWA\RGKEYWK DQ HTXZWHN SDWHR I Q Q Q
VDWLVIDFWRU\ ILQDQFLDO SRVLWLRQ VRESRYWRDW K EFHRYSAN VDWLVIDFWRIUKH FURYSLOIWWQEBLIQLILFDQW HIIRUWV LQWR Lyy(Pl-'BH%C%NLS PREXEWLRE TWIR
DPELWLRQ WR EH WKH OHDGLQJ 1RUZHILDQ & HPIRRBQIRUPLQJI WR WKH *URXISKXV EXAMLIMNI VW& HP WKH /HU®\ :D\ 7kH QxPEYRRAVVLQJ HQDEOHV XV V

FRPSDQ\ DQG RQH RI WKH ZRUOGXV OREBFHLURIWY OHEBBEHOVY HQG /HU°\ 6HDXRR®Y ZRUNLQJ ZLWK WKHVH SULQFLSOHV LQFWHON HeWBR/ W TXDOLW\ DQG
FRUSRUDWLRQV LQ WKH IXWXUH *URXS $6% KDG Y7(XV 7KH ZRUNLQJ HQYLQRQPRIQW. QV 7KH /HU®°\ :D\ UHYLVLRQ SURGXFWV 2XU SURFHVVLQ

FRQVLGHUHG JRRG DQG LV PHDVXUHGYAKWH PHO BRUMHYQWEBE® GHIUHH WKDW HDFK XQLWDIWHRODMABLGLVWULEXWLRQ
5HVXOW DQG DOORFDWLRQV HPSOR\HH VXUYH\ 7RWDO VLFN OHDYMEBVSULQRLSOHV 7KLV LQFUMDRVHG IURP LOVSUHDG DEURVY WKH JOREF
/JHU°\ 6HDIRRG *URXS $6$% 7KHUH ZHUH QR LQMXULHV RU DFFLGHRWYV LTKH KLIKHVW VFRULQJ XQLW LQ WKLV LQWHPQPPWHGW VWDQGDUGV H
7KH ILQDQFLDO VWDWHPHQWYV IRU WKH FRPSDQ\ DQG WKH FXUUHQWO\ LV /HU°\ $XVWHYROO $6 DW DQCHWHKIUTYREBD IRRG SURGXFW IL

*URXS DUH VXEPLWWHG RQ WKH DVVXASW LRRDWREW GMKH GHQG UHFRPPHQGDWLRRYF I HHPWVWHKM XQLW RQFH DIDLQ LQ  APYpRM®R| HIFHOOHQFH :F
HQWHUSULVH LV D JRLC /HU®\ 6HDRRG*URXSXV UREXVW VWDWHPHQW RI ILQDWH DY WRVDRLRYVLQHVYV LQ 1RUZD\ E\ Z/HDQ WKRXVDQGYV RI GLIIHUHQW
*URXS $6$ UHSRUWHG DQ DQQXDO SURVDW IDMVDIFW RAD\[IRQDRFLQJ DQG SRVLWHYANRKWIHENDRUNHDWWLWLRQHUVIHWZRUN

b PLOOLRQ FRPSDL PLOOI 1LQ ZRUN LV LPSHUDWLYH IRU WKH *URXSXV REMHFWYREKFWV WR VXSHUPDUNH
E U HD WL KH GXV PRVW HIILFLHQW DQGUKRVWRP XBP&EWY FDQWHHQYV
6XVWDLQDELOLW\ LV LPSHUDWL\\((H \R/\#FWK% U%ﬁ)\%/’g | SR TR OTUR Y ZRUGEZL

6XVWDLQDELOLW\ LV LPSHUDWLYH IRUWRAHTERS DY ¥ ORIERFP

FRPPHQWHG RQ LQ GLIIHUHQW VHFWLRQV RI WKLV DQQXDO
UHSRUW LQFOXGLQJ WKH 6XVWDLQDELOLW\ VWDWHPHQW
6LIJQLILFDQW HIIRUWY KDYH EHHQ SXW LQ SODFH LQ UHFHQW
\HDUV LQ GHYHORSLQJ WKH *URXSXV HPSOR\HHV DV ZHOO DV
VHFEXULQJ D VDIH ZRUN HQYLURQPHQW 7KH *URXS LV QRW
VDWLVILHG ZLWK WKH DEVROXWH OHYHOV RI WKH + YDOXH DQG
VLFN OHDYH EXW LW LV SRVLWLYH WKDW WKH + YDOXH LPSURYHG
IURP LQ WR DV ZHOO DV VLFN OHDYH
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BHVXOWY DQG .3,XV U ))DUPL@®RPXPRYEZPTVYHDVHG IURP DURXQG *17 WR
* 7

2SHUDWLRQDO (%,7 12.P b b b b b b

7KH )DUPLQJ VHIJPHQW LV GLYLGHG LQWR W

KUHH UHJLRQV
1RUWK 1RUZD\ ZLWK /HU®°\ $XURUD LQ #BRBP®YWKHU

c HLV D YHU\ WLJKW FRUUHODW LRSH B BWZRIIID (WK NJ [DUPLQJ
JLQQPDUN &HQWUDO 1RUZD\ zZLWK /HUSHBPME PRGRHERRFEDPO UHVXOWV EXW LQ FBOVRVWRR®YFH +:7 b b b
DQG 7U°QGHODJ DQG :HVW 1RUZD\ ZLWR FhERBMIPPRIDEUIBUPDQFH LQ WKH 1RUZHILDQ LQGXVWLL —
9HVWODQG OHDG WR D VLJQLILFDQW SURGXFWLRQ LQFUHDVHYY SBRERZWLRQ /:
VDOPRQ DQG WURXW SULFHV $YHUDJH KDUYHVW ZHLJKW *: NJ
$V KLIKOLJKWHG LQ WKH VWUDWHJ\ VHFWLRQ VLJQLILFDQW %LRORJLFDO IHHG FRQYHUVLRQ UDWLR
HIIRUWV KDYH EHHQ SXW LQ SODFH LQ AR RRPEy (e’ NJ IRU IDUPLQY IHOO IURP 12 K VSHHG L777

LPSURYH ILVK KHDOWK DQG RSHUDWLRQDOVRI A% 4R F\CPEYHQ EV ORZHU UHDOLVHG SUL
*URXS KDV PDGH VLJQLILFDQW LQYHVWOROW ¢ HY KBY WH BWHEGHNAOR ZDV PDUJLQDOO\ GREZRFXRHQWHG LPSURYHPHQW LQLWLDWLYHYV
DORQJ WKH YDOXH FKDLQ IRU WKH SURRAEIPREFERYRpDopREKH ILUVW DQQXDO UHGXFWLRELERY VEBFRo ILvk b b
LQFOXGLQJ LQYHVWPHQWYV LQ VXEPHUJHEBWURWXEFWWKY *URXSXV FOHDU DPELWLRQ E(DVFF-’\E')'“S’EVE\‘;VEQQVDV” (VK
WHFKQRORJ\ $W HHRURIWKDQ RQH WKLROEVARQRKHWKDW WKLV WUHQG ZLOO FRQWLQXH

*URXSXV VWDQGLQJ ELRPDVV ZDV LQ FDJHV ZLWK VKLHOGHG 6XUYLYDO LQ VHD *86,
WHFKQRORJ\ :KLOH QHZ WHFKQRORJ\ O8HADRY HUDDHWSRMW SULFH DV LQGLFDWHG E\ 1666y UV®® HgRH QG *6,
WLPH WR RSWLPLVH DQG WKH IXO00 SRWHQWLMWDOLQA 00 WHRUHBDOLVN&GLQ KLOH
LQ FRPLQJ \HDUV LW LV FRPIRUWLQJ WR QWH IFROWKWRHS RMRWUMMH HITHEWY WLPLQJ HITHFWY Fb&W W "oy VHD OLFH b b b
PDGH WKURXJK WKH YDOXH FKDLQ KDV *JRXSXV LROH UDRHFQSWLFH DFKLHYHG IHOO PRUH RUWVORMWLGVOX\GH NJ DFWLYH VXEVWDQFH
LPSURYHPHQW LQ ELRORJ\ VLQFH D DIGVKR ORIV 81UG- F 1l Q

,Q  WKH SURG XF WLLGRRU HOWRFEBED UR X Q G
157 LQ WR7 WKH KLIJKHVW LQ WKH *URXSXV

KLVWRU\ ZLWK VXEVWDQWLDO LPSURYHPHQWY LQ KDUYHVW

ZHLJKWY VXUYLYDO UDWHV JURZWK UDWHV DQG JURZWK VSHHG

7KH VKDUH RI VXSHULRU ILVK ZDV LPSURYHG DQG KDUYHVW
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/HU°\ $XURUD U 56HFRUG KDUYHVWHYRO&EKRHMEX EOW MOMPSURYHPHQWYV
JHU$XURKMDUYHVWHG:7 LQ FRPSDUHG/HU®°\ 6M°WUROO KDUYHYWHGRPSDUHG
WRb *:7LQ IROORZLQJ D \HDU RI UMFRW G*:7 LQ  7KH VLJQLILFDQW SRVLWLYH
SURGXFWLRQ ZLWK FRQWLQXHG SRVLWEYRORHYFD® SSFHYQW R PKMIQW VHHQ LQ KDV FRQWLQXHG LQ
RSHUDWLRQDO .3,XV +DUYHVW SURILOH LOQHRXOWEKQUXDW\WHILDDQK VLIQLILFDQW LQFUHDVH LQ KDUYHVW
DOVR GLVWULEXWLRQ RI KDUYHVW YR OWPGIXPHWZHHQHGXBWGRQ LQ FRVW 'HVSLWH VLJQLILFDQWO\

LV LPSDFWHG E\ DQ ,63FRVWRBEUWHDN DRZHU DFKLHYHG SULFH WKH RSHUDWLRQDO (%,7 NJ LQFUHDVHG
LPSDFWHG SULFH UHDOLVDWLRQ &RVW BRRIRDUDPHVWRANLQR IHOO

LQ EXW ZLWK D ELJJHU UHGXFWLRQ LQ UHDOLVHG SULFH

RSHUDWLRQDO (%,7 NJ IH@O IWRP122. )Ru WKH H[SHFWHG KDUYHVW YROXPH LV *:7
LQ

)JRU WKH H[SHFWHG KDUYHVW/ YROXPH LV

/HU°\ OLGW U &RQWLQXHG JURZWK
/HU°\ OLGW KDUKHYWH® FRPSDUHG WR

b *:7 LQ %LRPDVV SURGXFWLRQ LQ ILUVW KDOI RI

ZDV DW UHFRUG OHYHO EXW WKH ZDUP VHDZDWHU

WHPSHUDWXUHYVY RYHU WKH VXPPHU LPSDFWHG SURGXFWLRQ
QHIJDWLYHO\ WKURXJK KLJKHU VHDOLFH SUHVVXUH DQG OHIW
KDUYHVW YROXPHYVY RQO\ VRPHZKDW KLJKHU WKDQ
JROORZLQJ KLJKHU VHDOLFH SUHVVXUH WKH FRVW SHU
KDUYHVWHG NLOR LQFUHDVHG LQ DQG ZLWK D ORZHU SULFH
UHDOLVDWLRQ KDG D QHJDWLYH LPSDFW RQ PDUJLQV
2SHUDWLRQDO (%,7 NJ IHD@ |WRRP 1N2..

LQ

JRU WKH H[SHFWHG KDUYHVW YROXPH LV 7
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5HVXOWY DQG .3,XV U 9DOXHWKGCGWKG 9836 ' VHIPHQW /HU®\ KD V5RHY XIOWWRLQ DR G 'LSO)GV&LDWIFH( RSHUDWLRQDOO\ FKDOOHQJLQJ EXW ZDV

! G PDUNHWV DQG LV ZRU ENS HGS HRALL ALLOMBHRIK V K
BURFHVVLQJ 6DOHYV LVWU:L%FXVWRF"@UV WR GHYHORS WKH ZRL}'?O‘fQ]V PF\Q/W HL.?ILq TXRWDV LV b IFHRJQQI@H@—I?%% SRVLWLYH IRU WKH W

9%$36 ' VHIJPHQW U 5HFRUG pgg vXVWDLQDEOH YDOXH FKDLQ IRUVHDIRRG 6LJQLILFDQ UHSUHVHQW D FKDOOHQJH IRU WKH ODQG
GHYHORSPHQW HIIRUWY DUH PDGH WR LPSURYH WKH SURILWDELOLW\ RI WKLV
GRZQVWUHDP VHIJPHQW W LV SRVLWL YsHj WWHR) ¥ HL W KDV b b b JRU VHYHUDO \HDUV SURFHVVLQJ ZKLWHII
QXPEHU RI UHJLVWHUHG LPSOHPHQWHG él—’ﬁb)\% é’gé}\(\{)o 7 12.p EHHQ H[WUHPHO\ FKDOOHQJLQJ 2QVKRUH
S5HYHQXH 12.P b b b LQLWLDWUNMBHNVGIMUH. QFUHDVLQJ WKDW |_|||p||\/\/\/ DW IDFLOLWLHY PDGH DQRWKHU ORVV LQ
2SHUDWLRQDO (%,7 H2.P UHGXFLQJ RSHUDWLQJ FRVW DUH ZRUN RB8&HUPYE- RPN % . 7 NJ PDUNHW G\QDPLFV WKH SHUIRUPDQFH LQ
2SHUDWLRQDO (%,7 PDUJLQ UHYHQXHV DQG SURILWDELOLW\ DUH L QRMUAAXKVERAXPY G2+ b KOW b FRQWLQXHG VLJQV RI LPSURYHPHQW LQ R
GRFXPHQWHG GREXPHQWHG VXFK DV \LHOG
LPSURYHPHQW LQLWLDWLYHV YROORZLQJ D KLJKO\ VWUXFWXUHG DS SURIDUARKY MRH Q@QFIUQ LWLDWLYH
1XPEHU RI SURGXFW SURILWDELOLW\ WKH RSHURDWURQUDBGW,R LQ 7KH ORZHU FRG TXRWD LV D FKDOOHQJH |
UHFDOOV 12. b PLOOLRQ IURFPLOOLRQ IZ®H 7KH *URXSXV :LOG &DWFK RSHUDWLR QN PY\H KPP QB OURBYEQWKHKH FRPSHWLWLYHQ

7TKURXJK LWV IXO0O\ LQWHJUDWHG FRWS HIHWFMWIQBOYOOXH BKDLQ DM/ R DUHZKIR®RO®\ RZQHG VXEVLGLDU\ /HU°\ +DYIZMNWH UK +DYGXWNMWU\ LV D ORQJ WHUP SU
IRU VDOPRQ WURXW ZKLWHILVK DQG WXENOWDIOMWMLDIBUCQFUHDVH :KLOH HDU®DYJ® LLFH Q/KHYGULR HUHQWXVW XQGHU FRY)WLKIHX MARWIDMPK XQGLPLQLVKHG IRUFH
6HDIRRG *URXS VXSSOLHV SURGXFWV WXIDW PODVURKIY VLIQLILFDQWO\ WKH YIRUZHILRQ ER & XKRWDYWID WEH QRUWKHIMWNHW @ DPLFV LW LV SRVLWLYH WR V¢

FRQVXPBUHIHUHQFHV 3UR[LPLW\ WR NHI\GXFHISHMWY DQBQG D KLJKHU FRQVLWWHQRVERQGLQJ WR DURXQG Rl WKHHYRWDWHXRWYIRSHUDWLQ PSOBLRY RQ12.
NQRZOHGJH Rl WKH LQGLYLGXDO FXVWSRRHR YV D@HHHGMWD M H\ GULYHU IRU WD O REDPWBQWLD O KH WUDZOHU IOHHW /HUP\VDQILUY NDZOV R PREAURW H PHA@W LB RP 1
WKHUHIRUH HVVHQWLDO IRU WKH *URX® SURERRNQYWGYRAQG QR U VHYHUDO SURFHVVLQJ SODQWV ZKLFK . @UH OHDVHG RXW WR LWV

LWV PDLQ SURGXFWV /HU°\ GLVWULEXWHYV D ZLGH UDQJH RI VLVWHU FRPSDQ\ /HU®\ 1RUZD\ 6HDIRRGV /1:6 RQ

VHDIRRG SURGXFWV IURP 1RUZD\ WR PRUH WKDQ ORQJ WHUP FRQWUDFWYV /HU°\ +DYILVN RZQV WUDZOHU

GLIIHUHQW PDUNHWYV GXULQJ D FDOHQGDU \HDU ,Q DGGLWLRQ OLFHQFHV ZLWK DQ RSHUDWLRQDO REOLJDWLRQ OLQNHG WR

WKH *URXS KDV RSHUDWLRQV WKDW SURFHVV DQG GLVWULEXWH VRPH RI /HU°\ 1RUZD\ 6HDIRRGVX SODQWYV

D QXPEHU RI PDUNHW VSHFLILF VHDIRRG SURGXFWV LQ WKHLU

UHVSHFWLYH ORFDO PDUNHWYV /HU°\ 6HDIRRG *URXS DLPV Q JHU°\ +DYILVN KDG D FDWEFK YROXPH RI

WR IXUWKHU GHYHORS LWV YDOXH FKDLQ WR VDWLVI\ DQG WRQQHV D VXEVWDQWLDO GHFUHRVW FRPSDUHG WR

LQFUHDVH WKH FRQVXPHUVX WRWDO GHPDQG IRU VHDIRRG UHIOHFWV WKH VLJQLILFDQW \HDU RQ \HDU UHGXFWLRQ LQ FRG

DQG KDGGRFN TXRWDV ZKLFK ZHUH UHGXFHG E\ DQG
UHVSHFWLYHO\ 7KH VLJQLILFDQW GHFUHDVH LQ TXRWDV LV
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6BWUXFWXUDO FRQGLWLRQV IUDPHZRUNV DUH DEVROXWHO\ GHFLVIHMH MM QPORZ XYONRWDJIHV RI WKH YDOKHHRKWDLQ WMWKBQURXS DQG GHVFULEHG L
7KH *URXS DLPV WR JHQHUDWH 0DVWLEFFHBEYKQRURRBK R} SDUW DV D URQIRQUUIESIHREREGX\DWBHBODW | XUWKH UL § WX@UQWK W& HQQRMWHY WR WKH ILQDQFLE
DEWLYLWLHV )RU WKLV UHDVRQ VWURYIRQWEMLRQ npH Ak WL VK VHF WRIR K8 XAX EIMHRUF MDFO DQG HQYLURQP HQ@BEBOURBRIMALIQWLYHQHVV
LPSRVHG RQ ULVN PDQDJHPHQW DQG WKRWERBY WP WRVLB¥WHRQV DQG LV KL ERWK REWLRQ LQIUHRYEVIHRWHUQDWLRQDOO\
IRU WKH ORQJ WHUP LQ WKH GHYHORSPHGWPRN B YHDWERW ZH ZLOO RQO\ EH DEOH WR EXLOG D .HV ULVN IDFWRUV IRU WKH *URXS LQFOXG
VWUDWHJILF EXVLQHVV SURFHVVHYV VXVWDLQDEOH LQGXVWU\ DQG FUHDWH OWWRKEW Y YIHJKOPLH® YRVLWLRQ LWIYHNHWWURQJ IRRG YVIHW\ +6( FUHGLW
MREV LI ZH KDYH DSSURSULDWH DQG SpHRUMMBPIHRU WKH %YRDUG WKDW WHEKDQRK S QWKULEXIRILMOSXW IDFWRUV DQG
7KURXJK RUJDQLF JURZWK DQG D VHUH#&&QDDV}U?Q\L\I,E\RITH{)F\%/UNV LQYHVWPH@WHUDSPIFR®\Y BHRDAOW WKH FRQILGHQRFA RV WGV VNRH KIRIDGIHHIW LIQ IUDPHZRUN FRQ
FDUULHG RXW VLOFH WKH VWREN H[FK%%HHO&VVV@QV% BgG _D)f(gHHVV WR WKH JQRED/D BORANAWYSLWDO PDUNHWY /HU° LV FRPPLWWHG WR
WKH *URXS LV QRZ RQH RI WKH ZRUOGXV ODUJHVW UHWDLQLQJ LWV LQYHVWPHQW JUDGH FEHSEWYROGBRO LQIRUPDWLRQ
SURGXFHUV RI $WODQWLF VDOPRQ D QW Wp\h'® Ve YKly*URXS KDV PDGH PDMRU )RU PRUH LQIRUPDWLRQ DERXW WKH *URX.
JOREDO VXSSOLHU RI ZKLWHILVK ,Q UHFHQW PHEUNY WR H DRSSV LHV IRU VP QW SURERE S kB RXERZHQY FRQWLQXH Y B pHBAFNNY HONDVH VHH WKH (656 VHF\
KDV DOVR GHYHORSHG DQG FRQVROLGBWHEURWVSRVPRERS CBPSHWLWLYHOQMVYVLE@ PUORSSRYWNR LWLHV IRU LQYHYWE HRNV « FRWARAH VX VWDLQDELOLW\ OLEU
WKH GLVWULEXWLRQ RI VHDIRRG LQ 1RUPYSHHWRWK A EMRQYYHVWPHQWY BRIPRODNMURGY @Y BOBLDQFHV WKDWRRXP & (WHYHSBVESRLYKEPHOW DOG FOL
LQWHUQDWLRQDO PDUNHWYV 7KH *URX¥KIODRY DHPOFWH TKRLYRBHQWY EXW DEPYRLWHKRUWHMHPKRU SURILWDEOH JURZWKRRI® B PL KEVIERRQP KRB OWK VDIHW ZF
ZLWK DQ LQFUHDVLQJO\ JOREDO UHDFNIRK FhRHWHHIRHUHGC LQ DCYDQFHG KSR URGIHMIRRR 7KLV LQFOXGHV LQYH Y WRHRWVR R DRYIX QRWLEHY UHVSRQVLEL
ZRUOGXV PRVW HIILFLHQW DQG VXVWDUGHESE vyWERH #RHE QIRiEY D FRPSHWR@W REIVWOHOYPWER® GRZQVWUHDP 7KL BERXLERY WKYFULPLQDWLRQ DQG JHC
VHDIRRG 'LDORJXH ZLWK YDULRXV DXWAKRULHA HRPEBVHE BFFHVYV DQG JOREDQRX & RPFE HWOWLORRXVO\ GHYHORS D@ & RMR EHAYOHUDWLRQ UHSRUW RQ WKF
WUXVW FROODERUDWLRQ ZLWK VXSSP BYWB WWERRAFHWMIRQV SHUIRUPDQFH LQ DOO VHIJPHQWYV WKURBXJKRXW WKH YDOXH
FXVWRPHUV DQG D IRFXV RQ HIILFLHQF\ DQG FOLPDWH FKDLQ
HPLVVLRQV LQ RXU YDOXH FKDLQ DOORKHX%RPREUHDWHHFWRUV EHOLHYHV WKDW WKH *URXSXV PDQ\ )RU PRUH LQIRUPDWLRQ DERXW FRUSRUDV
VROXWLRQV WKDW DUH VXVWDLQDEOHHBPRWWRHUQFHYYW @QIQ YHUWLFDO LQgVHJy WP WLH © FXHFEH ©'wW VHH WKH &RUSRUDWH *RYHUQDQFH VHFWL

LQQRYDWLYH IRU RXU HQG FXVWRPHUPOOLDQFHV GHYHORSLQJ KLJK TXDOLW\SURGXF E{(%?%%PQI—F W_LV Rl GHFLVLMH LASRUWMSDYMQE! DFW UHSRUW IRU L
H

UR
J)
PDUNHWV TXESSV\L\H%\/SVZ(VL\J/LFQRJ ';NWLV ;55\3//\/ HFEﬁng PR G & XA lHQ/JMXOO\ DFKLWXH FWRXBIXWLRBENVILBHIL@QG WKH 7UDQVS
/HU°\ 6HDIRRG *URXS LQYHVWV LQ WKWK FMPRRE Y . Q Q Wi FPHR L SURILWDEOHIBROREDQ@LOXS EELBHIYWDRODEOH RQ WKH *URX
ZKLWHILVK VHFWRU IURP D ORQJ WHUBPRYBREUG WULH HURXS ZLOO FRQWLQXH bed § XDOLW\ VHDIRR & HRRWHDHEQ G LRV \ - W@ H

v
SHUVSHFWLYH 7KH LQGXVwWULDO IDFLOYXWYRYQPES b Y& DBIW REDVHLARQ YLD YWl FUXFLDO ERWK SUHYHQWLYHO\ DQG WR

PDWHULDOV ERWK IURP WKH *URXSXV RZOHRESZHQRYN BBEUDWLRQDO HIILFLHAQE HLQ D SRVLWLRQ WA EHYPWSFROHZELHY KDYH EHHQ WDNH
IURP VXSSOLHUV LQ WKH FRDVWDO 10BRRPIRBHRWEVRPLRLQJ DQG RQJIRLQJIHE ’ g ° ©
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RO WLHY DQG LQQRYDWLYH VRAKWKBR R I SWKH WEDIE RH GLUHFWRUV D
Q

EHWZHHQ WKH RQVKRUH LQGXVWU\ DQETWRARHDVAYD o f& M AR LN 2LOO JHQHPDWNR, JURZWK o PooDIHPHOW L@IEXMIHY WR FRYHU WKHLU SHUVRQDO

VWURQJ DQG UHSUHVHQWYV D KLJK OHFRY KRG FRWXD'VRPHU SUHIHUHQFHV H&Q/%E&H 58\)0“."[8 6&/|}V\I/?\I DQDO\VLV LV PR PLEHVONVBIRIOR BDIRY RERAERPLF ORVYV LQ FI

F
GHSHQGHQF\ $SSURSULDWH DQG SUHYEPRBEOM BRSNS BRRURY M HIILFLR Ofle g s HUn Wi JHYAUQDQFH DG LV SHUIRUAHG R WRMLRXXWLHY "LUHFWRUVX

LQFUHDVHG SURILWDELOLW\ ,PSURYLQJ

OZTx
c
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OLDELOLW\ 7KHVH LQVXUDQFH SROLFLHYVFRDFH BWHKHDQY WKHVH LQYHVWLJIDWLR G\ BDWRG VW K HURVOH\ MKWV V X\E V W D Q VRIWDKOH UPIDFRWRHPH QWPIDQ Q XQFKDQJHG ,W L
VXEVFULEHG DW PDUNHW WHUPV ZLWK.D GRWKGRYDMEOH DW WKLV VWDJH W PRORIDBD & \80DRGRHQMRRFZLWKLQ )DWRWH RR ZZAHHQ DW KDRMH WKH LPSDFW RI Wi
LQWHUQDWLRQDO LQVXUDQFH FRPSDQAKHWKHU WKH FDVH ZLOO UHVXOW LQ 9WBGFWHIOW@RW RXKIDNVLQJ LWV KLJKHDYXEHNVVEOWWLFXODUO\ ZLWKLQ )DUPL

QHIDWLYH FRQVHTXHOQREHR URZK MKMW KHVDUJHW IRU RSHUDWLRQDO (%,7 7K HWH IOH\FX\CH/GY LQHW R B \OWRDWH D QG ORVV VW
,QYHVWLJDWLRQV E\ FDVH ZLOO HQG WKH HITHFWLYHQHVV RI VWUXFWXUHG .3, PQGDIHPRIQW

FRQWLQXRXV LPSURYHPHQW DQG WKDW WKH
FRPSHWLWLRQ DXWKRULWLHQVWKH ZDNH RI WKH &RPPLVVLRQ V LG PISOWPHRWRWL RRIRIRWEH /HU°\ D\ LQHAMLXIRW PDGH VXEVWDQWLDO LQYHVWPH
0%

7KH (XURSHDQ &RPPLVVLRQ WKH [&RPELYVIROL \« vXSHUPDUNHW FKDLQV LS HWERMBBOFH VVXHG WHFKQRORJ\ IRU WKH VHD EDVHG SURGXF!
LQLWLDWHG RQ )HEUXDU\ PQLALBYWIRYLERppaHy L

WKH 8. DJDLQVW VHYHUDO 6KLHOGLQJ WHFKQRORJ\ LQFOXGLQJ VXEF
UHODWLQJ WR VXVSLFLRQV RI DQWL Fﬁgﬁlzﬂ'y'VJLL\/& YHZF S

FREWXUH FRP SO@UH W KIHYFHOXBKIQHY HPHQWY DUH HQ FRRWBIEA @D JHW LW IXRZRLQ XVH DW /HUC\ 6
LQ WKH PDUNHW IRU IDUPHG 1RUZHJILQQ SMOHA UYL QVIRE TR U\ 6HDIRRG *URPCSHDQ YHEDMDWKH *URXSXV FXUUHQW GREW EKV O H HPDL QHUMRMDADIQHE X WL OL]L Q.

DQRWKHU %ULWLVK VXSHUPDUN H VK IFXD LIQ GV MOUHGK HODHIRR UWY DUH UH T RDWHIG WRI FHIQKFDAFEH FROVHVY H LQQRYDWLRQ\
2Q  -DQXDUN WKH &RPPLVVLRQ DQRRREDPHI KDYV WKH 8. $ FODVV DFWHRIQ FABIDFXLBWRGKH &DSLWDO 0DUNHWYH\DX Q\PHI® UBKD UHGXFWLRQ LQ WKH QXPE
LW KDG VHQW D 6WDWHPHQW RI 2ZEMHEWKRRY RIERR VX PHIVV KBQ DOVR EHH@WKWVXHRXE D WERXNDFHG QHZ VWUDWHMWBHRWOMQWY FRPSDUHG WR WUDGLWLRQ
H[SRUWHUV RI 1RUZHJLDQ VDOPRQ 7Kk A2xYRWY REWRWYEY UHMHFWV WKH FOPSRDQMVEJIDID O RIBWAIRGVLSOLQHG DSBURDEXK WRHFRMMULHQFH JDLQHG VR IDU
&RPPLVVLRQXV SUHOLPLQDU\ DVVHVVRHQWEWEPWe WKV vXFK FODLPV IURP FXPD/IQPRHEBW QWR EGG FDSLWDO DOORFDWERMSDQ\ FRQILGHQFH WKDW WKHVH WHFKZ(
H[SRUWHUV LQ VRPH LQVWDQFHV PDeRRYdINIKDRIKEGRSH WKLV W\SH RI FODLPV DUH ILUVW DQG GHOLYHU VLJQLILFDQW LPSURYHPHQWYV LC
FRPPHUFLDOO\ VHQVLWLYH LQIRUPDWLRQHPR W QY HRD MR MSWWH &RPPLVVRRR IIRSMAMOE WKH *URXS ZLOO FROSHWRYRPRQERUYRAHYHU WKHUH LV VWLOC
PDUNHW VDOH RI ZKROH 1RUZHJLDQ 1P G PP EBALWER RQIRLQI LQYHVWLIPYRARKD @ %W KHWKHE LWLIR@S HU IRFXV R §VWIRALADMRGRWR U 88 WMLE X ODUO\ UHIDUGLG

]
WKH (8 LQ WKH SHULRG [HU®\ 6P MRG0 BR XS LV RSWLPDO XVH RI FDSLWDO 7KH DPELWHLRFLNOFR LQN¥SEBWHVLEOH SHQV
RQH RI WKH FRPSDQLHV WKDW KDV UHFHLYHG WKH 62

UHYHQXH WR 12. ELOOLRQ E\ VXSSRUWHG E\
RQJRLQJ RSHUDWLRQDO LPSURYHPHQWV SQHDIUPXYIVPHQWLRQHG FRG TXRWDV
/HU®\ 6HDIRRG *URXS VWURQJO\ UHMHIOWUNKHW DQG RXWORRN WDUJHWLQJ D KDUYHVW YROXPH Rl GUDVMWLEDOOA UHGXFHG LQ UHFHQW \HDU\

&RPPLVVLRQXV DOOHJIDWLRQV 7KH 62,L¥.QBWpPrABBBRXS ZRUNV WR GHYHORS WRRWRQOBKWH[SDQVLRQ LQFOXGMQIPWRUDGLIDUNDG VLIQLILFDQWO\ ZHDNH
GHFLVLRQ DQG KDV EHHQ LVVXHG LQ RRRRY APREHHGW S JEUXxvwDLQDEOH WHRNBRRIEGYDRXKMPERD ILQ WKH 9$36 ' VHIPBIQIW IRUHWKERXSRXSXV ZKLWHILVK DFWL
&RPPLVVLRQXV RUGLQDUN SURFHGXUHYJRUyWHMK @RoLYHUV QRW RQO\ FRVWKBM LR WO \DRREX WILREY ERWIHW RI DERENGIRBS1VKHEBEBULWQYH GHYHORSPHQW

LQYHVWLJIDWLRQ 7KH 62 LQFOXGHV WEKH\ARPFPAYMAHRIRHN TxDOLW\ DYDLODEIQOZSHUDWLBR MM YK RQ WKH 9$36 ' WQFRXQWE\QJ )RU IXUWKHU TXRWD Ul
SUHOLPLQDU\ DVVHVVPHQWV RQO\ 7KY ARAFROWIAFHDELOLW\ DQG FRPSHWLWLYH FOLPDWH DQG H[SHFWHG FRG VDLWKH QRUWK Vi
WKRURXJKO\ UHIXWHG WKH DOOHJIDWLROW b &¥YoWTS NRYXwLRrRQV 7KLV JURZWK LV WR EH UHDOL]HG LQ SDUFK6AY WIKHKKDGGRFN TXRWD LV DQWLI
VXEPLWWHG WR WKH &RPPLVVLRQ 7KH FRPSDQ\ KDV VLIQLILFDQW FRVW UHGXFWLRQV 7KURXBWKHRYHIEWHG

L ST M oy v o st s LS L T e

FRQVWUXFWLYHO\ ZLWK WKH &RPPLVV‘EELQFK,VW'T_% sGLggY KDYH EHHQ DK DPNHERROUED VR EL 12, ELOOLRQ DVVXPLQI DOO
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4XRWD OHYHOV KDYH DOZD\V EHHQ VXERMHFWVWWLYHUDQ® MMDEOH IUDPHZRUNHBREGHQYWRIGVDIQURSHUDWLRQDO FKDOOHQJH 7KDQNV WR LWV
DQG WKH *URXS WKHUHIRUH FRQWLQXB8WWARD BEHRURWMWKH EDVLV RI NQRZO HER@JIDKQLY WIRFROW L Q) VKB JOREDO VHDIRRG LQGXVWU\ /HU®°\ KDV
LPSURYHPHQWY LQ RSHUDWLRQDO HIISRHIRHCHARVWVEIRDKLYWQ RWDRQO\ LPSRUWDQ®H YEKORBBERHKWHIQW\LYH RUJDQLVDWLRQDO H[SHULHQFH LQ
DQG LQ RQVKRUH SURFHVVLQJ 7KH TXRWDWGCRWYJ ,WUN WKHUHIRUH FUXFLDP® @XIOW JQDVXWHKRDWVWOXHY LWK LWV H[SHULHQFH FXOWXUH
FORVH WR KLVWRULF ORZV EXW DFFROBDGQGHWR WXHO,ICFV/XWEKMH WILHY UHWHDG HR SQRWHW X WKW PRBSDQ\ LV ZHOO SRVLWLRQHG WR
ODULQH 5HVHDUFK WKH FRG TXRWD LVHDSRIF&HEPBRQLHY ZRUN WRJIJHWKHUDWR WAMWMIVH G K\WM KVHLQV WIKW L R Q

ERWWRP RXW LQ VHDIRRG LQGXVWU\XV HQYLURQPHQWDO DQG ILQDQFLDO

FRPSHWLWLYHQHVYV ZKLFK LV DOUHDGKWUWWIRSIGI RRPLHFWRUV DQG *URXS PDQDJHPHQW
/LNH PRVW IRUPV RI IRRG SURGXFWLROORE® @ 5HUKWHKEWLYH ZRXOG DOVR OLNH WR WKDQN DOO *URXS HPSOR\HHV IRU WKHLU
HFRQRPLF DEFWLYLWLHV 1RUZHJLDQ DTXDFXOWXUH KDV URRP LQYDOXDEOH FRQWULEXWLRQ GXULQJ DQG VR IDU LQ

IRU LPSURYHPHQW +RZHYHU LW LV LPSWWDWBORMH WRR JURZLQJ JHRSROLWLFDOKXQHPSOWDHGW\D VW IMKHHFRPSDQ\XV PRVW LPSRUWDQW
UHFRJQLVH WKDW LWV VWDUWLQJ SR LQXW WD ID@IEHDHG D QW U/MAQH IRRW VXSSO LHWNWVRYXM P-RRUMQG WKHLU FRPPLWPHQW SUREOHP VROYLQJ
OHDVW LQ UHODWLRQ WR WKH 81 6XVWB5QDRDKW WHKORSRMAW 1RUZHJLDQ DHDRRRGLHV RQB RDWG&HRUN DUH HVVHQWLDO WR /HU°\XV
*RDOV ,W LV QR FRLQFLGHQFH WKDW WRINGWDOXPIPMRYW LPSRUWDQW H[SRUWRBQWGRRWE 0B BHIORB\WHMW DQG VXFFHVYV
1RUZHJLDQ DTXDFXOWXUH FRPSDQLHVYLWFOXRAH LAUPHHWLQJ JOREDO GHPDQG IRU KHDOWK\ DQG
UDQN KLJKO\ ZLWK LQGHSHQGHQW LQWHWQYLWLRRDORBSE UDKMH. QQGXVWU\XV DELOLW\ WR GHOLYHU ODUJH
DJHQFLHV 7KH LQGXVWU\ FDQ SOD\ DFRESRHWRRQWLIRINOMLW\ SURGXFWV \HDU URXQG WR D
WKH JOREDO JUHHQ WUDQVLWLRQ E\ GHM®RIDGI UD@JI N XRE VAW WD/OPDNHYV LW D NH\ FRQWULEXWRU WR
IRRG SURGXFWLRQ ZKLOH VXSSRUWLQBERWRKE Y DWWGRQDO DQG LQWHUQDWLRQDO IRRG VHFXULW\
FRPPXQLWLHY DORQJ 1RUZD\XV FRDVWOLQH 5HDOLVLQJ WKLYV
SRWHQWLDO UHTXLUHV SROLF\PDNHUVW MR X QEHUVY WD QEQWKH  GHPDQG IRU VHDIRRG LQ
LQGXVWU\ LWV RSSRUWXQLWLHV DQGEHWW b K8 PHHIQIHY VHIIFPMOMYY ZDV QHIDWLYHO\ DIIHFWHG E\
%RDUG RI 'LUHFWRUYV DQG HPSOR\HHVERDEG WR YHFHQRPLE GHYHORSPHQWY ZKLOH RWKHU PDUNHWYV
DFFRXQWDEOH SROLF\PDNLQJ DQG I1UDRARUN ERREBYU G RO HUDOO GHPDQG IRU VHDIRRG
WKDW HQDEOH WKH LQGXVWU\ WR FRQYHFIDIHWRRKOLEH IR *URXSXV SURGXFWY DUH KHDOWK\
DWWUDFWLYH DQG SURGXFHG LQ D VXVWDLQDEOH PDQQHU
2Q $sSuULO WKH 1RUZHJLDQ JRYHUWPH QW HFRQRPLF VRFLDO DQG HQYLURQPHQWDO
SUHVHQWHG LWV +DYEUXNVPHOGLQJ S$HXNSXEWXYH :KLWH
3DSHU $IWHU VHYHUDO \HDUV RI FRQVLGHUDEOH SROLWLFDO
XQFHUWDLQW\ /HU°\ KRSHV IRU DQ RSKHOHPRB\LQFOWKIHYY_  WXDWLRQ LQ WKH OLGGOH (DVW DIIHFWHG
SURFHVV LQ ZKLFK WKH LQGXVWU\XV ERMK b HUIR E® ILEKHY DQG WUDGH URXWHV WR NH\ PDUNHWYV LQ

VKDSLQJ WKH IXWXUH RI WKLV YLWDO ¢RRBHVWRPVVIHFMUHD VIR YRHO DQG ORJLVWLFDO FRVWV DQG
ZRXOG DJDLQ VWUHVV WKH LPSRUWDQFH RI HQVXULQJ WKDW
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[KH %YRDUG RI
IHU°®\ 6HDIRRG *URXS

&KDLU RI WKH %RDUG %RDUG PHPEHU
$UQH 0°JVWHU %ULWW .DWKULQH 'ULYHQHV
ZDV HOHFWHG WR WKH %RDUG DW WKH $Q@ZDYDBOHRINHEG QVBHMMH QJRDUG DW WKH $QQXDO *HQHUDO OHHWL
LDPH arvLwL ‘@RDUG&RPPLW %ﬂ;HSHQGHQW RQ 0D\ +H KROGV D ODVWHU RI 6FLHRQFH MBF LQ6KH KROGV D %DFKHORU RI ODQDJHPHQW DQG
B HWLQIRMHHWLQJ ,QWHUQDWLRQDO 6KLSSLQJ DQG D %DFKHMDRDXW &b RIHHD QQ JHRWUIQWHSVYVRIJUDPPH LQ ,QWHUQDO DXGLW
DQG $GPLQLVWUDWLRQ 5LVN 0DQDJHPHQW DQG &RUSRUDWH *RYHUQDQFH IURP WKH
$UQH 0°JVWHU &2% 5& 1R
: Q i , 1RUZHJLDQ 6FKRRO RI ODQDJHPHQW %, DQG D ODVWHU RI
LGULN OXQFK| $& <HV $UQH 0°JVWHU LV WKH &(2 Rl $XVWHYRO O PHRRREG G%% DJHPHOW IURP WKH 1RUZHJLDQ 6FKRRO RI
%ULWW . 'ULYH®HV 1R VAUYHV RQ WKH ERDUGV RI VHYHUDO FRV'T;%% Y bR WKH WV RYLPRI $XVWHYROO 6HDIRRG $6% DQG
DUROLQH 0°JV R U R 6HDIRRG *URXS 3ULRU WR MRLQLQJ $XVWHNROQ ERDUGV RI VHYHUDO FRPSDQLHV LQ WKH
: $UQH JDLQHG H[WHQVLYH H[SHULHQFHE \ZARHPN-QJ £ EWEHRRG *URXS 6KH KDV DOVR EHHQ SDUW RI WKH
$UH 'UDJHVXQG5& <HV ILVKLQJ VKLSEXLOGLQJ DQG WKH R”VKRU/O'?E%ESL ) PRYMHW b &HsHDIRRG 5HVHDUFK )XQG )+) U VLQFH
/LQGD . 3HGHUVHQ <HV ;EXIKW;SHOE’HQDDJLEQDJV'HL(;JHLFQWWRSD?&SRUVNDQ EVRYNWERES \NOK¥ FUHDWH DGGHG YDOXH WR WKH 6HDIRRG
0
LQGXVWU\ WKURXJK LQGXVWU\EDVHG UHVHDUFK DQG
%MDUQH .ULVWLDQVHO®
5L0 . 7KURXJK PRUH WKDQ D GHFDGH RI ZRUNL &HERKUKSHEY @We (2
7;UMH ( JT:EVL\JNVJ((VH DQG D ERDUG PHPEHU IRU OLVWHG FRPS DR\ H) w3 YR KPYH 'ULYHQHV KDV HI[WHQVLYH H[SHULHQFH IURP V
. Q e Q) DPFTXLUHG HIWHQVLYH NQRZOHGJIH RI D EPRAG JPRJIER/wu\ DV ZHOO DV ILQDQFLQJ DFFRXQWLQJ DQG (6
VXEMHFWYV LQFOXGLQJ (6 6KH LV WKH ERDUG V GHVLJQDWHG UHVRXUFH UHODWHG WR (6*

$XVWHYROO 6HDIRRG LV WKH PDMRULW\ RADHBRPISHUMWHEH DPKRIREFFDGDP\ IRU 6 XVWDLQDELOLW) 5SHSRUWLQJ
*URXS 7KH PDMRULW\ VKDUHKROGHU RI $&WVINHY RRWZEHBPRRAQYWLWXWH RI 3XEOLF $FFRXQWDQWYV 6KH KL
/DFR $6 $UQH 0°JVWHU LV D VKDUHKROGHWY HYLAERO$eV HIEHG DV DV ERDUG PHPEHU LQ DQ ,7 FRPSDQ\

LQGLUHFWO\ KROGV VKDUHV LQ /HU°\ 6HDPREGKOMNORBEQHGCGIH ZLWKLQ ,7 DQG F\AEHUVHFXULW\ 6KH RZQV
VKDUHV LQGLUHFWO\ LQ /HU®\ 6HDIRRG *URXS $6%$ DV D

VKDUHKROGHU LQ $XVWHYROO 6HDIRRG $6%

5& 5HQXPHUDWLRQ FRPLWHH $& $XGLW &RPLWWHH (( (PSOR\HH HOHFW
,QGHSHQGHQW DFFRUGLQJ WR 18(6
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

%RDUG PHPEHU %RDUG PHPEHU %RDUG PHPEHU %YRDUG PHPEHU
'‘LGULN 0XQFK .DUROLQH 0°JVWHU /LQGD .LG°\ 3HGHUVHQ %MDUQH .ULVWLDQVHQ

ZDV HOHFWHG WR WKH %RDUG DW WKH $RDW B® HHA®WHGDWRO WKW LQEDUG DW WKH DDINK BlO HFWQHG DR PW KM MRIDUG Rl GLUHFVIRYWHRE FMMG WK WKH %LDUG DV DQ HPSOR\
RQ 0D\ +H KDV D ODZ GHJUHH IURPRWKH BMLYHUGKW\KDV D ODZ GHJUHH IURPKWKIROG VYD B\DIQVY 6FLHQW GHJUHH LQ RQJIDQL% NFRHOHVIWUWKH JURXS XQLRQ UHSUH
Rl %HUJHQ 'LGULN TXDOLILHG DV D SRORFHARUILARU &DN BIKGFHDWD MXULV 6KH DOVR KDWRP OWDKMWBIQLERHUVLW\ Rl %HUJHQ 1RUZD\ 6HDIRRG

1RUZHJLDQ 3ROLFH &ROOHJH LQ 2VOR D®G LKHFGE D QEXPERXQRVILQJ DQG $XGLWLQJ 055 1URP WKH

SRVLWLRQV ZLWKLQ WKH 1RUZHJLDQ SRARRI HRUBB 6FKRR®MRUFV BKH KDV /L QFGD KDRV H[SHULHZQHFOHOLSVDPUDHDS/J\,S);ZK viﬂa?rﬁﬁgwgfv%x’@@(? UHSUHVHQWDWLYH VL

JURP WR KH ZRUNHG LQ ILQDQFH SIIHYLRXVD\ LZR WKHIG DV D ODZ\HU ZLWK %/bv%?\l%wl?ﬁﬁ\oﬂr%‘/\\/ A LQV e (E?DJ *Q% OWAVDIPG] JURXS XQLRQ UHSUHVHQYV

"Q% EDQN VA\VWHP ZKHUH KH HYHQW XD O @K RRLEQMGH BREFSBYBWN QRZ HPSOR\HG D rALy BRPD@ Q}g (e VLV’E"MU @BD(Q;)W Y\HUYHG \DV DQ HPSORVHH UHSU

PDQDJHPHQW DV 'LUHFWRU IRU WKH 'Q% (®BRVWRWUDOMDHDIHPHQW $6 LQ WKH /DFR *UH SHUJLHU o WSHGS%SQ%XFHWLR[WR?FR /"';X?PUG ;;‘R ",L];UH/ LB 2o BHIDL SRS PRy S QutlR o

&XVWRPHU GLYLVLRQ )URP WR "LGULN ZDV &(2 R Q\ Q How boe IR%G VD”?W\ LAt allibaesd® Ly b DLW Lol LG il ¥

%HUJHQV 7LGHQGH $6 +H ZDV &(2 RI 6FK*LMNO|#8"1F5< Al ALY R WISRU CAQEE Z*LFW'KJUQ'@RUB[R@'W"P Q Q 'Rl ‘HEHPEHU %MDUQH .ULVWLDQVHO
N OEGLD LRUIE 56 IURE YHH@ H'DQG FRUSRUDWH ODZ DV ZHOO DV DEFRX

IRUPHUO ik KDV DOVR FRPSOHWHRCR HEEEb &k MJ u HQ LV DQ LQGHSHQGNRWUGNVUHF WK FBRPBIDQ\

FXUUHQWO\ VHOI HPSOR\HG 'LGULN OXQP %dbwt’l—@d DéHSRUWLQJ E\ 7KH 1RU£:|J|-|JPLFD|-b QVWYW@(\B%%G QR VKDUHV LQ WKH FRPSDQ\

VHUYH RQ WKH ERDUGV RI D QXPEHU RI Ig %%@%R%Wk %)Vvv

FKDLU DQG DQ RUGLQDU\ PHPEHU

"LGULN 0XQFK FXUUHQWO\ FKDLUV WKH $PHRP s Qz'ﬁFVLW\Nﬂ 59 WKH %RDUG RI /DFR $6 DQG KDV ERDUG

/HU°\ 6HDIRRG *URXS $6% +H DOVR KDV F*Héé'HlHR’Q GUPIRP A0 OLVITHG FRPSDOLRY JDFR $0 LY Kk
NQRZOHGJIH ZLWKLQ WKH ILHOG RI (6* WRERYSKOK! w'ﬁ% L@%PSDQ\ RI /HU°\ 6HDIRRG *URXS 6KH LV

H[SHULHQFH IURP WKH PDQDJHPHQWYV DPLERDUEFDRI S/ RFREHU LQ JLVNHESW 6°U

RI 1RUZD\XV ODUJHVW FRPSDQLHYV .DUROLQH 0°JVWHU LQGLUHFWO\ RZQV VKDUHV LQ /HU°\ 6HDIRRG

"LGULN OXQFK LV DQ LQGHSHQGHQW GLUHtWRU®EY RY D VKDUHKROGHU RI /DFR $6
"HEHPEHU KH RZQHG QR VKDUHV LQ WKH FRPSDQ\
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

%RDUG PHPEHU %RDUG PHPEHU %RDUG PHPEHU
$UH 'UDJHVXQG 6LOMH (OLQ %XWW 7RU ,YDU ,QJHEULJWVHOQ
ZDV HOHFWHG WR WKH %RDUG LQ $UH DV HOHRWHEWRH®YWH %RDUG DV DQ HP SORVHHOW I UHEY WRWPRH YR b QG DV DQ HPSOR\HH UHSUHVHQWDWL

SURIHVVLRQDO DQG FR KHDG RI )HUG &DSLWD ®@WH)KBG &6 DRYRFKHORU V GHIJUHH IURPH® DMNRBAHH-PRSOR\HG DW /HU°\ $XURUD VLQFH

1RUZD\XV ODUJHVW IDPLO\ RZQHG LQYHVVWEKNOQUHVAPEIXRRHY DQG EHIJDQ KHU FDUHIEKHPWHDKW KDMIAHRIURNWG DV DQ DTXDFXOWXUH WHFKQLFLDQ DQG
3ULRU WR MRLQLQJ )HUG LQ $UH ZRUNBRGODWUYERHHWRYAHILDQ .Q UHFHQW \HDUVODWHWDBY D VLWH WHDP OHDGHU ,QJHEULJWVHQ KROGV D YRFLC
OLQLVWU\ Rl )LQDQFH &DUGR 3DUWQHUV DXSS QKR HARNVMAREHU HGXFDWLRQ ZLWK URQUWR QW DRARM W\OHY TIXW FPRKOWXUH DQG LV WKH JURXS XQLRQ
&RQVXOWLQJ *URXS +H LV D 1RUZHJLDQ O0WLLRMHOUROGOO\ DW /HU°\ LQFOXGLQJ WHHE UHWVISHIW DWRLMHITRU /6* )DUPLQJ

JUDGXDWHG IURP WKH 1RUZHJLDQ 6FKRRGWKRRIJERBRPIVWVHU 1++HDUV Rl VHOOLQJ VHDIRRG WR WKH (XURSHDQ .

LQ JURP KLV FDUHHU DV PDQDJHPHQW PR YN YO WDQWHD.QYGFXUUHQWO\ WKH W H D B TTHOGHRR PP W K SMEHIYHIQWY /6% )DUPLQJ LQ WKH ZDJH DQG

LQYHVWPHQW SURIHVVLRQDO $UH KDV H[MRXGWVLRN M[SBIR DYVQ FIHURY B+ DIRR G COUERAAIN (RSl ) o DI Sl ll= BN T IDORTIR [e) ISIMIPITIE
PHPEHU RI ERWK /HU°\ $XURUD DQG WKH 1RUZHJLDQ 8QLWHG

WKH FRQVXPHU JRRGVY DQG PDULWLPH LQ WULJ +|L3EV glRUH @ |
FRPSHWHOFLHY DUH ZLWKLO VWU DW H I\ liﬁé@@ﬁg%ﬁ A 6LOMH (OLQ %XWW REEHED @R RKRVHVYBGOH 8QLRQV )HOOHVIRUEXQGHW GHSDUWPH

FDSLWDO PDUNHWYV
$V RI '"HFHPEHU 7RU ,YDU ,QJHEULJWVHQ RZQHG

$V D IRUPHU ERDUG PHPEHU RI ,7 VHFXULW\ VSHFLDOLVW ILUP
VKDUHV LQ WKH FRPSDQ\

OQHPRQLF $6 $UH KDV D JRRG FRPPDQG RI ,7 VHFXULW\ ,Q
DGGLWLRQ WR /HU®°\ 6HDIRRG *URXS $6% $UH FXUUHQWO\ VHUYHV
RQ WKH %RDUGV RI 1LOILVN $ 6 OHVWHUJUXSSHQ $6 DQG %UDY
$6 +H KDV SUHYLRXVO\ VHUYHG RQ WKH %RDUG RI IRUNDUW $6

$UH 'UDJHVXQG LV DQ LQGHSHQGHQW GLUHFWRU $V RI
"HFHPEHU KH RZQHG QR VKDUHV LQ WKH FRPSDQ\
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6 KDUHYV

&DSLWDO VWUXFWXUH DQG GLYLGHQGoSHedd\
7KH *URXSXV FDSLWDO VWUXFWXUH DQG GLYLGHQG SROLFT DUH GHVF

WKH FKDSWHU &RUSRUDWH *RYHUQDQFH 4 UHSRUW 0P\
$QQXTHQHWOBEWLQJ 0D\

'LYLGHQGYV (IGLYLGHQG 0D\

$W WKH *URXSXV DQQXDO JHQHUDO PHHWLQJ O0MlrrgoWikH %RDUG Z  ,p,

SURSRVH D GLYLGHQSHRI LRDUH IRU (DUQLQIV-SHU

VKDUH ZI.V : JHFOXGLQJ IDLU YDOXH DGMXVWPHQW RI'ELPIVV 7KH FXIXVW

GLYLGHQG IRU SDLG RXW LQ ZDV 12. BHU WHKDRILHY 1RYHPEHU

%X\EDFN RI VKDUHYV

7KH %RDUG KDV D PDQGDWH WR EX\ EDFN WKH FRPSDQ\XV RZQ VK
IXPEHU R KDU R

EX\EDFNV ZHUH FDUULHG RXW LOQ Y v /HU°\ 6HDIRRG *URXS YV 2VOR 6HDIRRG LQGH[ DQG 26(¥

JLIXUHV LQ

6KDUHV
$W 'HFHPEHUHU®\ 6HDIRRG *UIGXS $6$ KD
VKDUHKROGHUV LWRSL MG ZHFHPEHU

7KH *URXS KIDGb VKDUHV RXWVWDQGLQJ DW '"HFHPEHU

$00 VKDUHV FDUU\ WKH VDPH BWXJMWHY RQ QWEHDRFRRRE&D Q\

$6$LV WKH FRPSDQ\XV ODUJHVW VKPUWKROGHU DQG RZQV

VKDUHV 7KLV FRUUHVSRQGYV WR DKHKPBPBRERQGILWJI RI

ODUJHVW VKDUHKROGRUWRHE YK®UHYV LQ WKH FRPSDQ\ DW

'"HFHPEHU /HU°\ 6HDIRRG *URXS $6% RZIQV D WRWDO RI
WUHDVXU\ VKDUHYV

7KH SULFH RI /HU°\ 6HDIRRG *URXS $6$XV VKDUHV IOXFWXDWHG EHWZHHQ
12. DQG 12. LQ 7KH SULFH VWDUWHG WKH \HDU DW 12.
DQG HQGHG LW DW 12.
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&RUSRUDWH JRYHUQDQFH UHSRUW

,Q WKHYSWHWRDKIKS Rl 'LUHFWRUV RURMNMSPESHHE  VXVWDLQDEOH YDOXH FUHDWLRQ IRU HKDOVKRGREEHWNSRUWVDQGZHAFDQRW DQQ!
6HDIRRG *URXS ZLOO SURYLGH D GHVFULSWLEF HPSOR\HHV FXVWRPHUV VXSSOLHUV FD@QGEWR¥VXPMD W WHGDDMHROORZYV

WKH 1RUZHJLDQ $FFRXQWLQJ $FW 6HFWLRQ U 7KH *URXSXV FRUH YDOXHYV 7KH *URXSXV JRDO LV WR FUHDWH WKH ZR

6WRFN ([FKDQJHXV 2VOR 5X0OH %RRN V'V XH /HU®°\ 6HDIRRG *URXSXV FRUH YDOXHVHIIKRIQHIW DRSHYXVWDLQDEOH YDOXH FKD
- ’ UHVSRQVLEOH DQG FUHDWLYH DUH EDVHG RQ WKH *URXSXV

RI WKH RSLQLRQ WKDW FOHDU DQG HIITHFWLYH v yilrqQ WR EH WKH ZRUOGXV OHDGL Q37 KH % FIRVGY RS U R UAERVEQN KDV D FOHDUO\

LQ VXVWDLQLQJ DQG VWUHQJIJWKHQLQJ FRQILG JOREDO VXSSOLHU RI VXVWDLQDEOH T/ FWP ¥BIQ\RRG FOKIMWH YDOXH IRU LWV
*URXSXV FRUH DFWLYLWLHV FRPSULV H DSORYMHVFDOP@E RWKHU VWDNHKROGHUV
FRQWULEXWLQJ WR RSWLPDO YDOXH FUHDWLR LQWHJUDWHG YDOXH FKDLQ IRU SURGRBYQRQ RQVWRPRQHI®DEG WKH %RDUG ZL
PDQQHU WURXW FDWFKHV RI ZKLWHILVK SURABPRQRAIL S XWEKIDVA QPIQG HQYLURQPHQWD(
VDOHV DQG PDUNHWLQJ DQG GLVWULEKWULWDRIGVHPORRBHUP JRDOV DUH HVWD
SURGXFW GHYHORSPHQW DQG WKH GRYWRRSBRHFWUWRIRUDWH *URXS PDQDJHPHQ
%HORZ /HU° 6HDIRRG *URXS $6% DQG UWVFRPFAVQAGRWURIQV $Q\ GHYLDWLRQV MWRPDWHHE LERBHURIHWY 7KH *URXS HP SWRWWH N WKDLHMWW RRW UHIOHFW WKH FRF

DUH UHIHUUHG WR DV WKH *URXS EH DFFRXQWHG IRU DQG H[SODLQHG VXVWDLQDELOLW\ LQ DOO SDUWV RI LWWHVBORIQBKDQAQ VKRUW WHUP JRDOV LV I
ZLWK VWUDWHJ\ DQG JRDOV WKURXJK VHJ

/HU°\ 6HDIRRG *URXSXV FRUSRUDWH JRMHHUBRBPQRA GW\EFDMISGVLRQ IROORZV WKH%RR}-ILQ’\HJWR}WXUH DV VXEVLGLDULHY DQG FORVHO\ IROORZHG X

RQ WKH 1RUZHJLDQ &RGH Rl 3UDFWLFHWMRW R&R6SERDWHHD QG DOO LWHPV LQ WgH-EBEHoDBUMR /HUC\ 6HDIRRG *URXSXV SUWLFOHV RI

*RYHUQDQFH 18(6 ODVW UHYLVHG RQLQRXXNEHW VHH $VVRFLDWLRQ WKH FRPSDQ\XV SXUSRWRHKEW bVOR®ERZVDOLW\ DVVHVVPHQW

DOVR Z2ZZ QXHV QR 18(6 LV EDVHG RQ 1RUZHJLDQ ILVKHULHV ILVK IDUPLQJ SURFHVVLQUKWDURXYS K®P® KLVWRULFDOO\ FRQGXFWH

DFFRXQWLQJ DQG VHFXULWLHV WUDGLQL, PY SHO X PY F¥MEHYY ri /HUC\ 6HBIRREV MR DQG RSHUDWLRQV 6XFK B AR XEOH POW

RXW D GRXEOH PDWE
UXOHV IRU WKH 2VOR 6WRFN ([FKDQJH {§(8 %@Jh@'ﬂﬁmpwwH FRUSRUDWH SRYHRUPHEFHL WKWK GLUHFWO\ RU YLIDGQHWLFK S WWIRIR UQ (ROMKWMR &65' 7KH SX
L

UHFRPPHQGDWLRQV RQ FRUSRUDWH JR QR L ¢ERE R UHVSROVLELOLWIFRP ER@IZHMIBLWK VLPLODU RU HTXL Y DIDVMGHW \RREHVQWE W DVHW R D3I QWL I\ VLIQLILFE
SDYwWOo\ HODERUDWHY RQ HILVWLOJ UHIRERERFSHUY SWKIH %RDUG RI LUHFVGRQ P Fiid & LVRIFHEO GHODWHG WKHUHW R K Hihl! SHUHIWP ¥ DS BHVXDO RU SRWHOQW |

FRYHUV DUHDV QRW DGGUHVVHG E\ OHJGNQEWRRY jupQow 7KH JRDO IRU /HBUMEHIDIRR ®! $VVRFLDWLRQ UHIOHFW W Wik ACBVWRe Dy KoYl D 1L OD O

*URXS LV IRU DOO SDUWV RI WKH *URXYRXSMWOXBOXKD FEONLR DQG FRUH DFWYKHWIURRK STRY ZWRXMWSXMJ LW PD\ SURYLGH
7TKH %RDUG UHYLHZV FRPSOLDQFH ZLWK LB FRVBIGPGRPFRLHYH JURZWK DQG SRINGYO RYCHBMWL Q VWUDWHJILHV DUH VIQW ZR R /S RQY WOKGIL MULRHKS X V

FRPSO\ RU H[SODLQ SULQFLSOH LQ OlpQht gk ¥iKoW KR &RiEH “URXSXV VW UDWHIQ QWD @ Rt 5 RBMESIROWZ 7 OH IR\ HD IRRS FRP! EH LPSDFWHG E\ VXFK IDFWRUV
ERWK DQ LPSDFW GLUHFWO\ FDXVHG E\ /H

OHJLVODWLRQ JRYHUQLQJ SXEOLF OLPLWHR I PEFEYDWH RIFRYHUODQFH diMBREALRQ ZLWKLQ WKH VHDIRR%* \//RE%‘QVH%Q&%% b DQFH ZLWK WKH
SRR s Yst

s
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LPSDFW WKDW ZH KDYH RU PD\ KDYH WX WKXJKRXW RXWDUWHU RI WKH *URMN® FDHH EHBXSXMDGBPHHPHQW LV UHVSBRRXE KDY IRQUVR IDFLOLWDWHG H[WHUQDC
HQWLUH YDOXH FKDLQ 7KH *URXS LV IBUOLJHQ@H IDRPHVVPHQWYV LQWHU QDO \DQGE G WRESDODQ FAHL MWK UHJXODWILR@AK HS OWORNB S Q@ RAMEWLWH ZKHUH WKH Z
UHSRUWLQJ DFFRUGLQJ WR &65' DQG IOUWSHALRQ IRRFXDMARG® @HVSHFW IRU IX@&D PR RURIHYU O\ ZRUNLQJ FRQGIFNRRQW W R PESHJ DWIRII\ PR X V
RQ (QYLURQPHQWDO 6RFLDO DQG *RYHUQBRWFHDRB EGHFHQW ZRUNLQJ FRQGLBHRQNQ DY BDUWWRIQWHKMSOR\PHQW FRQWUDFW WKH FRUUHFW
IRXQG LQ 6XVWDLQDELOLW\ 6WDWHPHQWDQVSDUHQF\ $FW 7KH UHVXOWYV DUHD®YEQLVKHGFREQUKMUDLQLQJ IROORBY ¥5UMKHRMWIKRXWRXSXV &65' UHSRUWLQ.
*URXSCV ZHEVLWH HPSOR\PHQW DQG WKH ULJKW WR RUJPHER/UW O WDROVAD OLVW RI IRFXV DUHI
&RGH RI FRQGXFW DQG JXLGHOLQHV IRU FRUSRUDWH IRFXVHV RQ HTXDO ULJKWV IRU DOO JHQEHADWRAG KHPYGLQRDOV UHODWHG WR H
VRFLDO UHVSRQVLELOLW\ DW /HUKHEMRXRKBV*GHRHWHORSHG D ZHE SD I FHIQWXSIDAHEVWQHVVHG DQ LQRFUHBYH HERQRP CXRERNWHRIQDELOLW\ H KDY!
7KH *URXS LV DZDUH RI LWV UHVSRQVLRRONVKH HWRY¥BXY JPREDO ZHEVLWH 2QHRROV SIFHPRABEVDEBUH GHWDLOV UHRDWSLQD ML W\ OLEUDU\ WR GHVFULEH
HWKLFDO FRQGXFW VRFLHW\ DW ODUJRAHB VX B MY FPRIP-QRGWE QIRUPDWLRURBEBERX W RKBHWRZDUGYV HTXDOLW\ Q&R ZBWEW VR BDYLRRG HQYLURQPHQWDO
QO DGGLWLRQ WR LWV FRPPRQ YDOXHVHIREWOYLLRRY Wi EURXS KDV RI LWR Q&K IEHQGHIWN SB K W RURKEW UHSRUWL QY IRR/DUYPMGRENGHY NH\ SROLFLHV IRU WK
KDV SUHSDUHG D &RGH RI &RQGXFW WHKBW BHYV QRSHEWDRHZVKI U\ 6XSSOLHNWREHWH R GEXHIEHIMOUHOVHVSOLBWH QO 68 HORY! WREOXNRXE XYV ZHEVLWH O
FRPPRQ SULQFLSOHV DQG UHJXODWLR®RFRD HAE\ BXSS@HHLY ' HFODUDWLRQ yRUWKMKBIMR X DQVEH XDOLWY 1RQ GLVFULPLQDWLRQ DQG
ZLWKLQ /HU°\ 6HDIRRG *URXS LWV VXENXQ®DBOHWKY Y XGHBOLHU ZHESDIH 7THHAMGHURBDAPHSRWW $53 LQ WKH "URXPNARRIOHY VG L Y LGHQ GV
SDUWQHUV 7KH &RGH RI &RQGXFW UH IDMREWM \WKHH « (HRRI6SKV VXSSOLHU UHTIAZUBHIGRIVINE B RG 66 P 'LYLGHQG SROLF\

YDOXHV DQG KHOSV LWV HPSOR\HHV D&&WHHHVEHWWMKHKRRNGSOLHU GHYHORSPHQW LQ D VXVWDLQDEOH .
7 % U | FWRUV HPSKDVL]JHV WK
WKH FRUUHFW SULQFLSOHV WR DSSO\ ?LL\NkIFUMIT]B)gG'Q/NVKMwXPHQWV VSHPUDBHEBPQGKMWLSSRUW WKH *URXSXV JMO DEQLF(%(R_V lV\b'JFs-| ]

< H U0 *U DYLQJ D FOHDU DQ
ULJKWV EXVLQHVV FRQGXFW LPSDUW SHEPRMC RROFIRPRWRQJI WKH *URXSXVFRHWEHIFEK WRH) SRMDML YHO\ DQG FRQV\%U%i‘V&%%BSB%R ' PEPS HQG WR WKH FRSS
LQWHUHVW SROLWLFDO DFWLYLW\ HQWHKWYLDQE ICHAEARRPARYNLQI FRQGLWILRQW DU/DERAO DVJIKWV DQG HQYLU}, 5 WH O éQULﬁRHVzglVN U$II?|LOH 'LYLGHQG
SURFHVVLQJ LQIRUPDWLRQ FRQILGHQWHRPYXWHVUWBNWR FQWKKEVURXS DIDLDY® $BHYNQWLRKQL OQ®DERXU ERWK LVWﬂs’ AT QGDLFL UGDOFH ZLWK WK F
ZLWK FROOHDJXHV EXVLQHVV SDUWQHRRRHRODBXQ®EHRERQI UHODWLRQ WR VXSSOLHUV DQG VXEFR QBUQFHQQ Q{WFBED m&% JURZWK DQG SUR
ZKLVWOHEORZLQJ EULEHV HWF (DFK HPSOR\HH LV UHODWLRQ WR RWKHU WUDGLQJ SDUWb QQ]\X
LQGLYLGXDOO\ UHVSRQVLEOH IRU DGKRB LHTWRVWKHQERGPHDMLRQ SHUWDLQ LERIGWRRIW&RQGXFW LV LQFRUSRUDWHG/LQWR DJlIJHHPleWXVSWV OLP LV WR SURYL
&RQGXFW 7KH *URXS KDV SUHSDUHG DWUB®KSEPVHDHFYBAWUWKH JHQHUDO SXENK WEH ERRWDPWVWRSOLHUV DQG Vﬂé’f&‘?g@oﬁzﬁ@v@ﬁw M
HPSOR\HHV WR KHOS WKHP PDNH WKH *WRXWWKHHFRX¥ILR@PVFRQWDFW IRUP RQ WKH *URXSXYV CLWD . GLYLGHOG SROLE\ LV E
ZHESDJHMZZWOHUR\VHDIRRG FRP 7KH *URXS KDV HVWDEOLVKHG D V\vwﬁBpllRu DOQPFQBVPO%(\QWLPHV KDQYLQJ D VROLG
(DFK \HDU WKH %RDUG RI 'LUHFWRUV VKDOO UHYLVH WKH ZKLVWOHEORZLQJ YLD D WKLUG SDUWFEIR%%B /Y
QAOSERL Qb SSH, R RWORRN 1RU WKH LQG)
JXLGHOLQHV IRU HPSORVHHVX ULJKWV B\ AHEHDWRIRGWR LY MKDVLWVUHQHUD O WROPRWKIDWZW R HZ LVK WR UHSRUW FHQ
FRPSPRINY DRERVe VR KDQGOH ERWK IX)
ZRUNLQJ FRQGLWLRQV DQG ZRUNLQJ HORXSROPRQW ZYRUK DOO LWV EXVLQHVY WEHWYHRW Rk RRQFRQIRUPLWLHYV R H
RYWXQLWLHV ™ 7KH DPELWLRQ LV IRU F
PRUH LQIRUPDWLRQ VHH 6XVWDLQDELBORWS BWDMMKPABW. VODWLRQ JRYHUQL &R SPHP HRAMEKWR LPSURYH WKH VLWX v v
LG 4 WREH VWDEOH RU LQFUHDV L
(656 6 UHVSHFWLYH ORFDWLRQV DQG ZLWK WK ¥WRHEPRXMVOR ARPPLWWHH KDV E A \ QLQJV
TXDOLW\ VIVWHPV DQG SURFHGXUHV FRMHWYIRKE WYy BHQWLUH *URXS 7KH FREPLIWHRBSURER Y VIR

SULQFLSDO UXOH WKDW WKH VWULFWHR?WHYHEQ SuHPS PV QWN QOHEHVVDUY PHDVXUHV 7KH
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'LYLGHQG SD\PHQW IRU JRDO IRU HDUQLQJV LV WR PDLQWD L QDIDQVHEQ QR YUHH VDX\WQWRQH QV X UH H T X DFOQW URHUD RMPUHH) WURIYD@W® SODFLQJV ZLWK W
7KH %RDUG RI 'LUHFWRUV KDV UHFRPPWH&EHE PXEKYLBHHUE JH FDSLWDO HPSORDHGIRROGHEHYRUKHQ DFTXLULQJ RZQWKKOUHHKROGHUV DQG RU H[WHUQDO LQYHV
RI 12. SHU VKDUH IRU WKH ILQDQ¥DDO \HDU 7KLV 'LUHFWRUV FRQVLGHUV LW LV DSSURSULD
UHFRPPHQGDWLRQ UHIOHFWY WKH *URXSXV VROLG ILQDQFLDO ORUHRYHU WKH %RDUG RI 'LUHFEWRUVPPRGPAVEH UVQWREHLEI DXWKRUL]JDWLRQ IF

SRVLWLRQ DQG SRVLWLYH RXWORRN D®RSQZL O QV BN/ VIXEB DWNMHG VRE WKH % RRQEE QI RILRHFWKRUNY ZLOO SURYLGH WO HRBBE WKWKSUHIHUHQFH ULJKWYV
DGRSWLRQ DW WKH FRPSDQ\XV DQQXD@plhi@bwWR?® BHHWUROHWRG WR WKH %RBBEBHROHHADAWRUWUBZWK YLD IXWXUHYBPPXIKRAWEHROW BRIE “URXS H[SHFWV WR \

0D\ $ GLYLGHQG RI 12. SHU VKDUBFZRY SPOGEH ZLWK WKH 1RUZHJLDQ 3XXYLRQHWL WRRBEELQDWLRQV DQG HVWDEOMUWKRWY WP ARBRVYHR DQG LOQWHUQDWLR
IRU /LDELOLW\ &RPSDQLHV $FW ZLWK SDUAVRRRSHOIDIWURHUHQFH WR LQGXVWU\ $V D UHVXOW /HU°\ 6HDIRRG *

&KDSWHUV DQG WKHUHRI FRQWLQXRXVO\ DVVHVV RUJDQLF JURZWK
(TXLW\ DQG ILQDQFLDO JRDOV )LQDOO\ WKH DFTXLVLWLRQ RI RzQ VKBEHQWEHYHvBDRRIYBBEHY IRU HPSORVHHV
7KH *URXS LV ILQDQFLDOO\ VRXQG ZLWK O ERRNHHMXUWMNVRH %RDUG WR LQ FRQQHFWLRQ ZLWK WKH HVWDEOL\PHOW-RILB X RRAPHEXVLQHVY FRPELQDWL
12. b PLOOLRQ DV RI 'HFHPEHU SHUMKDVH WUHDVXU\ VKDUHY LQFHQWLYH SURJUDP IRU *URXS PDQDIRBUEHPHEDOOLDQFHYV WKDW PD\ OD\ WKH

FRUUHVSRQGV WR DQ HTXIZWM WXWER RRIH DOOXDO JHOHUDO PHHWLOJ RQ  DBRSRVBRVAGHWKHUHIRUH EH vXEPLIWWHE WR Bk YIRE WU RZWK ERWK WR -

: O D&Y FUHDWHG DQG WR SRVLW
VKDUHV RXWVWDQGLQJ LQ WKH FRPSDQRDYW,pqWFWRAMYRDUG DQ DXxWKRULIDRPRRPWR Bir WiKFHDERWRO JHQHUDO ?ﬁﬁg&@YByg'XHdFDDHDWLRQ

ZDV $00 VKDUHV FDUU\ WKH VDPHRYIJKWNyHY 7KH DXWKRUL]DWLRQ LV YDOLG
LQ WKH FRPSDQ\ $V Rl '"HFHPEHU  y ¥\HOFRRPPLRDUOLHU RI WKH DQQXDO JHQHUDO PHHWLQJ
RZQHG WUHDVXU\ VKDUHV DQG  -XOQH 7KH %RDUGXV PDQGDWH LV QRW OLPLWHGEARRGRWH fLOPBPORZ WKH FRPSDQ\

GHILQHG REMHFWLYHV uHFRPPHQGHG&Sé@%&%ﬁ@%‘ﬁr\;ﬁ;%&%é}ggii\ \‘/’VHRWL\JNDOSH'-S}
2QJRLQJ VWUXFWXUDO FKDQJHV LQ WK 40 W LQFA-§ RO W R Uy R RQDO UHD
ZKLFK WKH FRPSDQ\ RSHUDWHYV WDNHSﬁ%fﬁ%&Qﬁ&%@?&; ngb\é;svauuié%Fg%\5§¢MvavﬁﬁNé@§#§$d\Qq_ Lv JURZWKIRBYUSoOMHE b BEHVRBRHHV VDUV WR HQVXUF
WKH LQGXVWU\XV FI\FOLFDO QDWXUH GRRRRA WKW MKRov Pp\ DOVR HPHUYKOY ¥ Q¥R WHIPHREE OV SRWHQWLDY PABH VIR WHABYBR ZLO0 WKHUHIRUH El
FRPSDQ\ DW DOO WLPHV PDLQWDLQ D W WLYLRFVERN (HL@OR WO Wk H P DU N A % BLURF WL itk vV HVWDEOLVKHG wRr W WBHQA‘F@QWI'E'RBWD‘%W'VDQQXDO JHQHUD(
FRQWLQJHQF\ 7KLV LQ WXUQ UHTXLUHYRD SRYLWLYKDUHY GRHV QRW UHIOH RS WiAP @ ROEBBWHILF EXVLQHVY GHYRORsPHJWH %RDUG V EXUUHQW PDQGDWH
UHODWLRQVKLS ZLWK WKH &RPSDQ\XV ¥KBHUBRIFHUWYWRLBVLF YDOXHV WKH FRPSDQ\ KDV VRXQG WKH HDUOLHY RI WKH POOXDO JHQHUL
HTXLW\ PDUNHWY 7KH "URXS KDV DOZQWxDWWBEKHA IXHOMN DQG WKH %R DD GIALEHW W KO bt DVH WKH Vil lkn s figio 7 27 2L FEERE W or
LPSRUWDQFH WR PDLQWDLQLQJ WKH FRQMEARFHQMW EWNWUHDVXU\ VKDUHV LE\DQVBMKWIQDIF WKYHJ HV IRU SULY D Wek $EHRARGBY URE Q (
ILQDQFLDO SDUWQHUV DQG WKXV DOVRsBRGE MKW dLRPIEBAI L RXDWLRQ W KH W FMXQWW LROYRIRZR UV  HP S O R\ Hibk 60‘\/ QQ@WXESQ/QWKLV DOVR FOH
IDYRXUDEOH WHUPV 7KH ILQDQFLDO JRRBY HY WHEREYEHG EYRYH UHWXUQ | o PsDaRL ) QWHG DQG WKD®
. . Q IR WKH ERRS®RVY LQ /HU°\ 6HDIRRG IJDURGKE DV SRWHQWLDO PHDQV RI SD\P
WKH %RDUG DQG *URXS PDQDIHPHQW RMDY FKRGIEPUT WP wikH vDPH WLPH  WKH RPN QRO O
LQ DQ HVWDEOLVKHG FDSLWDO DGHTXRR\ %Y Tafk HHPHIWVR QG B RI RZQ VKD GHY J U HIWLQJ RQ SDDFWLBEHMRONWEDEOLVKHG WR HQVXUH )
Q WRY JDGW WP % ERPYE R LUHFWR UV RWRRW & R UIDWLHRIQ FVERX VL QHVYV GHYHOR

UHTXLUHG UDWH RI UHWXUQ 7KH FDSLM®QREWTIBBOV WKLV VHQGV UHIDUG @Y Mt * U R
UHTXLUHPHQW VWLSXODWHV WKDW WKHFYRXSHYoNREWR UMD FH Lo WKH ESVEP&)XQ/SWN\?SREDNSLV\V/E(I;UEI-I\VXEQW/T-IUl°2\-6HDIRR(§\
VKDOO EH DW OHDVW RYHU WLPH 7THRY WA MWRR) M PRPSDQ\ DOZD\W FRQVLEHIY 2L WK D IDFH YDOXH RI 12. WKURXJK
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

(TXDO WUHDWPHQW RI VKDUHKRIOGHUWPHHWLQJ UHJLVWUDWLRQ DQG YRWLQJ DQG WKI$ BRIR[DWRWRHRIHQHUDO PHHWLQJ 7KH SU
7KH &RPSDQ\ KDV RQO\ RQH FODVV Rl VKDUHOH QB PFERXS KROGV LWV DQQRBEWHHPPHY-RQ DQG YRWLQJ RQ EHKDR ISRIURWWIMRWHV WR EH FDVW IRU HDFK
VKDUH FDUULHV RQH YRWH B6KDUHKROBHHWLQKWYHUWHHDU EHIRUH WKH HQY KB YWHKRPEW UM R DQG IRU FDQGLGDWHV XS IRU HOHFWLRQ
JRYHUQHG E\ WKH 1RUZHJLDQ 3XEOLF M RHWHE XIDEUSOMUDO PHHWLQJ DQG WKH RUJDQLVDWLRQ RI SURFHGXUHV HQVXUH IXOO FRQWURO DQG

&RPSDQLHV $FW /HU®° 6HDIRRG *URXSXWKHUMHHWHYIRARPSO\ ZLWK DQ HVWDEHEHV&KBLY URDIFWKHHPOWRRE® UHSUHVHQVRE WHEH SPRPURR RHQ DQRG YRWLQJ DW JHQ
$VVRFLDWLRQ DQG DJUHHPHQWY DUH ZRUGHEHD/IRRIQ VX BN SNKE$S KDV IROORZHGI HEWRPE®\DW WKH JHQHUDO PHHWLQJ 7KH &(2 DQG RWKHU

HTXDO WUHDWPHQW RI VKDUHKROGHUMHDUV PHPEHUV RI FRUSRUDWH *URXS PDQDJHRHAQMHRHRRGD*W\RXS SXEOLVKHYV WKH VLJ
SUHVHQW PLQXWHY LPPHGLDWHO\ DIWHU WKH JHQH!

.l WKH %RDUG RI '"LUHFWRUV GHYLDWHY RWYRPFVK DUHERIOBBEGL. QJ RI DQQXDO JHQHUDO EHHQ FORVHG

SUH HPSWLYH ULJKWV LQ FRQQHFWLRQPZ—'—WWE@@'-WDO LQFUHDVHV 7KH VKDUHKROGHUVY YRWHG RQ HDFK RI WKH SURSRVDOV WKDW

LW ZLOO MXVWLI\ WKH GHYLDWLRQ DQGd QFOXGH WKHuMXYWIHREBWLRRS $6sZK¥EFRRYLEHUHG LQFOXGLQJI RQ HDIFK H[@GADRGED@D U\ JHQHUDO PHHWLQIV Z

LQ WKH VWRFN H[FKDQJH DQQRXQFHPHR¥oWKEWHIHYFORVYHAWLQJ) DW WKH &RPIBDIIRWRHPHOHFWLRQV
WKH FDSLWDO LQFUHDVH 7KH MXVWLIEHPMWHRW @O@WHNRMID KRERYBSKOHQVIDWH % LQ %HUJHQ 7KH %RDUG RI 'LUHFWRUV LV QRUPDOO\ U
SULQFLSOH RI HTXDO WUHDWPHQW LV YRIHGREAWMEHGRI WKH PHHWLQJ DQG D SQRFRQMIXOWPWILERR ZLWK WKH &KDLUSHUVRODB! MHEHHVLQJIV E\ WKH &KDLU RI WKF
PHHWLQJ VOLS DQG SUR[\ IRUP ZHUH IRRLARDPIVELRNH &RWRLYWOOHH WKH &KDLU RUWKGWOR IDWE/ R UHSUHVHQWY WKH PDMTF
$Q\ DFTXLVLWLRQ RI RZQ VKDUHV LV FNKDUMHE RXOHWK ZRWIKD UHIJLVWHUHG DPGHEMHRWHEKWKH FRRRYWWHHXV UHFRPRHQGHDVRRG *URXS %HFDXVH WKH FDSD
WKH VWRFN H[FKDQJH RU DW SUHYDLOE®JRWHRWKHFKWRA I WKH HYHQW 7KH QRWIHHGHPKHIRGCHQW FKDLULQJ WKWK DHRKROG HPHWH WIRQEH SUHVHQW DW JHQF
SULFHV LI FDUULHG RXW LQ DQ\ RWKHUH@HUDO PHHWLQJ ZDV IRUPDWWHG LBSHERARVYEDLBAKRLWKHUVRQ IRU WKH PHHIWLARAIPDRE D EWUWBRVY QRW EHHQ GHHPH!
WKH UHTXLUHPHQWYV RI WKH 3XEOLF &WRIJTFQYHIQsWWH GLQAXWHYV %RDUG PHPEHUV WR WDNH SDUW LQ WKH .
/HU®°\ 6HDIRRG *URXS $6% KDV D VWULFWREYZO)L MO WKH UHIXODWLRQ UHODWLQJ WR JHQHUDO 7KH\ DUH KRZHYHU HQWLWOHG WR EH SU
SURYLGLQJ FRUUHFW DQG RSHQ LQIRUPHWWRQIWRZKLFK JRYHUQV WKH FRQWBHRWMWQOG PYRIUGDELOLW\
VKDUHKROGHUVY SRWHQWLDO VKDUHKRIG/HKSBRYWE RIWKHRUPDWLRQ 3XUVXDRQN IWR MKHDRRBRBQLXV/LPLWHG /LDELOLRP4RO DN LHR'Q &RPPLWWHH
VWDNHKROGHUV SUWLFOHV RI $VVRFLDWLRQ DOO GRFXPWQOMM WRVEW KDOWRXNNMHERDUG RI LKW REY W W $BRYHOIYR spbubijubsk R
DW WKH JHQHUDO PHHWLQJ ZHUH PDGKRDPDDQRXOM BRQMIMDO PHHWLQIV LQsSHY¥BRWRRI $VVRFLDWLRQ WKH &RPSDQ

HEN I RANY HID TR
6KDUHV DQG QHJRWLDELOL@\&&SUDQ\XV ZHENIBANHIDIRBGVRKRMH ZHHIMFWURQLFDOO\ ,I| WKH DQQXDO JHQR P PP RH R LR PP WHRB FRQVLVWLQJ RI

H WKH HYHOW

$FFRUGLQJ WR WKH &RPSDQ\XV $UWLFOHV RI $VVRFLDWLRQ sg\';'VFHWURQLFDOO\ VKDUHKROGHUV P O)o3YWId S BVKH LHH BR B0 JHQHUDO PHHW
WKHUH DUH QR UHVWULFWLRQV RQ WKH (%'HJRWLDELOLW\ RI /HU®°\ DW WKH JHQHUDO PHHWLQJ XVLR@J g BYE GV 7KW HREE XV 1RPLQDWLRQ &R
6HDIRRG *URXSXV VKDUHYV 7KH VXSSRUWLQJ LQIRUPDWLRQ ZDV VXUWKRKYWE\\GHWDOLDWEHQGDQFH 6KPWUHIKRRASHUYKKBYH WY o1 surRsrRvDOV IR

DQG SUHFLVH WR DOORZ VKDUHKRO G HUV KWR WRUSDD W LRZSRWH HOHFWURQLERPORVXRORY RWEH/ RPWERBGHU HOHFW
DOO PDWWHUV WR EH FRQVLGHUHG D W WHFHWRIMMLQSE VsWHRYRQDEOH JUR X QG )My W\ RN MK Y wi@ Wheb LWW L QJ UHFRF

WKH QRWLFH RI WKH JHQHUDO PHHWLQRWDFHGR VWK HEXWHR DRKRHHWLQJ /RN FPIRBE JURX® DO PHHWLQJ IRU DSSF
%RDUG RI 'LUHFWRUV DQG PHHWLQJ FRODREHGVIRQ DFFRUGDQFH ZLWK WKH 34FRJ}E /LPLWHG
SHUIRUPHG D TXDOLW\ FRQWURO RI WK BIURFAMIGHKWUBRARDQLHYV $FW VKDUHKROGHUV WR YRWH E\
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

$W SUHVHQW WKH PHPEHUV RI WKH 1RPHIQ DWDRQ GHRE®RIHFWPAPHQGDWLRQ Rl WRW SRIRIPQBMWMIHR®QWR EH D ERDUG PHPEHW H8S@BRPUWR RlI WKH %RDUG RI
DUH +HOJH 6LQJHOVWDG &KDLUPDQ %R@PGWRWAN GNKLQEUKGHG LQ WKH VXSSIRBWRBQGY WKDW QHLWKHU WKH &(2 QiR Y, RMWIKE % HIHFXMAERHY KDV WKH XO WL
)DVPHU DQG ORUWHQ %RUJH /HU°\ 6HBIRRGP HORKBWKRQ IRU WKH DQQXDO JHQHWR®R @HBWKRXOG EH PHPEHUV RI WK %AB4GPRIODIHPHQW 7KLV LOYROYHV
QRW HVWDEOLVKHG VSHFLILF JXLGHOLRKIFKRUVWSKHE QRPKB O WLRKLQ WKH WZHQWF\RRHBVGDY /HU°\ 6HDIRRG *URXS QWK UWKH &S PDQDIHPHQW DQG DFW
&RPPLWWHH +RZHYHU WKH FRPSRVLWGRQGILQKHIRU QRWLFH RI WKH JHQH UQRUPRIWKWHQ H[HFXWLYH SHUVRQQHO DHHRAUBBH YK IRb,WKEHGXxV UHVSROVLELOLW

1RPLQDWLRQ &RPPLWWHH LV VXFK WKDW WKH LQWHUHVWYV RI WKH %RDUG RI 'LUHFWRUV PDODJHPHQW RI WKH &RPSDQ\ LOFOXG HV
VKDUHKROGHUV LQ JHQHUDO DUH WDNH Qo4 RWHF FRKQW LR WRPR'UV FRPSRVLWLRQ DQG WKH &RPSDQ\XV DFWLYLWLHV DUH VRXQG
WKH PDMRULW\ RI WKH FRPPLWWHH LV Li{G@&D"’_fé;H&W Fi_\é’fé",‘_' 1RPLQDWLRQ SHULRG DQG WHURROIZROILX$I SODQV DQG EXGJIJHWYV IRU WK
%RDUG DQG RWKHU H[HFXWLYH SHUVRQQ e

%R W PDQ RI WKH %RDUG DNEESR\VPEHW %ROUGQIRUPHG RI WKH &RPSD

FRPSDQ\XV $UWLFOHV RI $VVRFLDWLR@ DTVRIRIHR K QIHDO SRVLWLRQ EHV@HHQ\HE Wb FWHG IRU D SHULRGS RV MVZIFRR GH DIYGDWK BMH FWLQJ WKH &RPSD.
; %wRDUG RI 'LUHEWRYVIYN S

IUDPHZRUN IRU WKH &RPPLWWHHXV ZRUWRAR BHHIRAEHPHQW WKH

PHPEHUV RU H[HFXWLYH SHUVRQQHO LbBbYWKR ¥RFYIXEUEYWKH VKDUHKROGHUYVX LG wWrdHh iy 2BV Up §BRIEWIHE BEERMRVILMEIQE DYVl Foob ey e

H
HFRRPH R WKH JHQHUDO FREBWURD ZMUFRDLQ DLP LV WR HQVXUH F
PHPEHUV Rl WKH 1RPLQDWLRQ &RPPLWHHYHC WKH &RPSDQIXV QHHG IRU vwupWHRF 5
ReHUDWLRODO FROWURO DOG GLYHUZEWEERMY, WKH FKRLYRRQ RI WKH %R NS QQGVRW KRHP SURPIXE IXUWKHU GHYHOR

K
RF PHP%W&

WK H o G ZLOO DOZD\V YDU\ 'V KDW

7KH 1RPLQDWLRQ &RPPLWWHH PDNHV B UHFRBPWSFE MRS FRPSDO\ DOG )RU VHYHUDO \HD UH QIFIOX G HMGLY Y

H LUFX@VWDQFHV ZLWKLQ WKH
UHJDUGLQJ UHPXQHUDWLRQ WR WKH Pﬁﬁg%&?\ﬁh\ﬁﬁ%ﬁv‘%ugégo I[UDPHZRUN FREEUWRRSYY VWUXFWXUH ZLWK LQGHSHQEKIQ W RIMWA WLHM HEWRUV KDV PDLQW
7KH JHQHUDO PHHWLQJ PDNHV WKH IL GLITHUHQW UHJLRQV LV VXSHUYLVHG SDHWMRDFEMOTUR KEF XV RQ WKH FRQQHFWLRQ
UHJDUGLQJ UHPXQHUDWLRQ WR EH SDLG WR WKH PHPEHUV RI HP.H V_.SDUWLFLSDWLRQ LQ WKH WBPLRQVWOIEBWWHDWHILF EXVLQHVV
WKH &RPSDQ\XV %RDUG DQG 1RPLQDW LAY MPPQWRURODWLRQ RI/HU®\ sHDIRREIDRISIYR B D

5FLOFRPSDG! WR b SxEoLEo oLvwaESHEEBRIERy: DVLEXY FRRSOOLAY MRBLE emuninto v B RUNY Sxb SRy X
,QIRUPDWLRQ RQ WKH PHPEHUV RI WKHEW?IQLbéLV?LFhGQE\WWEHngggU:/X :ﬁg\?ugﬁggﬁ%(;;Vvamkbw%RDUG LQ WKH VXEVLEVWODLRYWDEDHH SHRMILB/DEOH IXOO0\ LQWH.
&RPPLWWHH LV DYDLODEOH RQ WWH FRW&%B\/%WCEWFF Q\ Q

R
HG D YLFH FKDLU 7R IGDWHU QDKWL B R DIOUVRIDWRKRHG FRPSDQ\ SRVV
OHUR\VHDIRRG FRP WRIHWKHU zLwk LQIXuPBNERORRY &g EHUY €DV enig LOEHHS g%w HQ SUHVHQW ,BRWQKH GHUHDED R IDIPIRKQW RI WLPH WKLV Z
Blv\Y XoF PSR PHQW WHDP ’
VKDUHKROGHUV FDQ SURSRVH FDQGLG KH % REVHQE JWEHJHRDUG ZLOO PDNH VD WDVIDIFFMER BXW LQ DFFRUGDQFH ZLWK RXU
‘LUHFWRUV 7R HQVXUH WKH EHVwW srRVYEPYGEDVE & FKDOOHQJH U QDY Q PRRRXRFHPHQWY 7KH %RDUGXV ZRUN UH
DVVHVVPHOWY WKH 1RPLODWLRQ &RPPURLW H H %RDUG KDV HVWDEOPVWMPR WAHQWBJBYFUIKDLULQJ WKH P VWULE%VHJ\ 5OG WKH UHVXOWY DUH VKRZ
LQGLYLGXDO PHHWLQJV ZLWK %RDUG £ WIS \/\)’Y(@H&SﬁGLW &RPPLWWHH DQG WKH PDQDJHPHQWQLPSOHPHQWDWLRQ $OWKR)§
OWLRYERPPLWWHH “KHUH GHHIPRKRUDJLQJ %RDUG PHPEHUYV
0 Wﬁ QJ % VWHBYHORSPHQW RI WKH FRPSDQ\ LV D FRQ\
D

7KH 1RPLQDWLRQ &RPPLWWHH PD\ DOVR" ﬁ(%\gﬁ H %RDUG PD\ HVWDEDLY K NREAOHY 2 BAC
? D H FRPSDQ\ DQG SDUW RI WKH ZRUN RI WKH %RDUG RI
gAROEWT &’BQ\W}S'G

VKDUHKROGHUV ZKHQ UHFRPPHQGLQJ Pl D iy R ROy R
VKDUHKROGHUV PD\ SURSRVH FDQGLGOW FROW KA o R ey st YRA PKROGHU HOHFIWGE PORDHIE VPHEBEWWY\ PHHWLQJV DUH DO
LQ /HU°Y 6HDIRRG *URXS RZQ VKDUHV RQ "'WKHF&RRSDOPRMOG PXOWL GD\ VWUDWHJ!

&RPPLWWHH
HLWKHU GLUHFWO\ RU LQGLUHFWO\
3IXUVXDQW WR WKH 1RUZHJLDQ 3XEOLF /LPLWHG /LDELOLW\

&RPSDQLHV $FW WKH &KLHI ([HFXWLYH 2IILFHU &(2 LV
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

 QVWUXFWLRQV IRU WKH %RDUG RIGHSHRWRQW FRQVLGHUDWLR QHRIRRWW HQG LV UHVSRQVLEOH IRWFRKGHXHRD R RXDO PHHWLQJV WR UHYLHZ
DQG WKH *URXS PDQDJHPHQW Rl D PDWHULDO FKDUDFWHU LQ ZKHEWRWYYHGLDORIXH ZLWK DQG PRQ@DUQPUHRHRWWKHQRW SUHVHQW DW WKHVE
,Q FORVH GLDORJXH ZLWK WKH %RDUG &K DLIUH FARMRW\K BQ®G RMKHG % RDUG PHMWHYQDO RYGLWRU
&KDLU LQVWUXFWLRQV KDYH EHHQ SUHS$PREKGVIRYWHWE H ORRBHS RIO DUH DFWLYHO\ LQYROYHG 5LVN PDQDJHPHQW DQG LQW
'LUHFWRUV DQG WKH &(2 7KH LQVWUXRBW{ RO ERBEWLROWHY WRWHOoDWHG SBUMWRXGLWMEHOBHSRUWY RQ LWV ZRUN LQFZIQQ’\W?J]% WKH
KRZ WKH %RDUG RI 'LUHFWRUV DQG WK&R&p M ORHE KRRCAHHFXWHG LQ DFFRUBHPR POFk QYWUDWLRQ DQG WKH m@ngWBi%I%UH*F%%%\{(V DEWLYLWLHY DUH
DJUHHPHQWYV ZLWK UHODWHG SDUWLH\p it LOYIWNE WYUREMLSOH $0Q LQGHSMOBREM WKSIx PG &ARPd-V WHH TR S R S N B HowLwixy SRVLWLR.
UHTXLUH WKDW PHPEHUV RI WKH %RDUSHRE EWHLFIURUM B UG JQLILFDQW DJIUHKBREWA? HY R RHRWEQIV GXULQJ FKDL

. ! Q DQG FRQVHTXHQWO\ UHTXLULQJ G
H[HFXWLYH SHUVRQQHO QRWLI\ WKH %BBUBHRpPIHTIMRBYUHHPHQWY WKDW IRUP SDUW RI WKH IRUPV RI PDQDJHPHOW DQG IROORZ XS 5F
DQ\ VLIQLILFDQW LQWHUHVW LQ DQ DJPHHEHQW HQMEH BIhE \LRMRIVH RI EX VL QHUW UXE @&/ DRIV EIRWHGKH $XGLW &RPPLP‘%BHEH%%'&\E%\?WWVEISUH HVVHOWLDO Il

E\ WKH FRPSDQ\ ,I D FRPSDQ\ ZLWK ZKhHKoR PHFPE HFRFRPHUFLDO WHUPY DQG WEKGGHRRRBOWI 'LUHFWRUV PXVW EH FROQWLOXRXVO\ GHYHORSHG WR
WKH %RDUG RI '"LUHFWRUV KDV FRQQHRW{RA¥HFWIRMRYKZIEYHDWHG SDUWLHYV VKDOO EH FKDQJLQJ FROQGLWLRQV 7KH FRPSDQ\XV U
IRU /HU®) 6HDIRRG *URXS WKH %RDUG BE&PLUGIRWRWUHG WR HQVXUH WKDW VXE K DX QHHAIAQ WY P WIR P P LW W HH VWUXFWXUH ZLWK LQGHSHQGHQW HQWLW

VSHFLILFDOO\ DGGUHVVHV WKH TXHVWEBR SHURQEDBBAEFHHE KLY LV WR YHUL oWV KRM AR *DRREXQ 5 HP X QHUDW L RIIERBWILVGW HB FLOLWDWHY HITHFWLYH FR.

LV DZDUH RI SRWHQWLDO FRQIOLFWV Ry & QWA KWV WERE DL u RI WKH %RDBS HUDGNBRODG FRFXEHUQWHUQDO FRQWUR
$Q\ WUDQVDFWLRQV ZLWK UHODWHG SEFDWUHMG/REWODBBURSULDWH GXH GLOLJH QFHIROXGEK7KH & RPPLWWHH LV UDHYS RGWINED HJ SR UWY WKDW DUH VXPPDU
GRFXPHQWHG DQG H[HFXWHG LQ DFFRWGDAAR QWK WKEHUHE\ SUHYHQWLQJ Whx\Y O R WHKBWR R ¥ VA% 0 HU D W L R QU SIS @ UM V. @/ KGR UHRGX S R VWK H FRPSDQ\ LV
DUPXV OHQJWK SULQFLSOH $Q LQGHSHQRHM MKH PAREWQRWY RV KPODWHG SDUWEH Yo AisHz10f RUYPKRI FRPSDQ\XV ORQJ WKIM P URMNEH BRVVRWU B QG SRUWLQJ SURFHG:
EH REWDLQHG IRU VLJQLILFDQW DJUHHEBQPWRUWHRZEWORWSRUW RQ VXFK DIYRFHBBRAYY ¢ RUWIHP X QHUDWLRQ &RPP DWW HHH ZXDOHGPWRJIHQVXUH DFFXUDWH UH

PD\ EH PDGH IRU DJUHHPHQWY WKDW 18Q B >3DY WHISIRWY WH RWKHU XSGDWH WKH *URXSXV *XLGHOHQW{Y WRH W WSS WRDIMQ. @I JUHIDWH OHYHO
FRPSDQ\ V RUGLQDU\ FRXUVH RI EXVLQHVYV DQG DUH EDVHG VDODULHV DQG RWKHU UHPXQHUDWLRQRXS HYVR® Y QWHUHIIDMWRURQDO VHDIRRG F
RQ QRUPDO FRPPHUFLDO WHUPV DQG F%@WGRIQFYPPLWWHH\G SRVLWLRQV GHFHQWUDOLVHG RSHUDWLRQV DQG D VL.

$JUHHPHQWYV ZLWK UHODWHG SDUWLHVgYKQQO £H G RE QLYW H

WR HQVXUH WKDW VXFK DJUHHPHQWY DUH SURSHUO\ EDODQFHG
D

3 W R E
7KLV LV WR YHULI\ WKDW WKH FRPSD \E\L/%QJH WI s\ﬁ*{/vﬁv\ﬁ (@)
FROIOLFWYV RI LOWHUHVW DQG KDV ngb@h\%HéswaDEsLs RSPQLHV $FW FRPS RYFHK OWVIHEHR@HUV R1 WKH % RS0 BRY S HREHRY RXUYV WR HQVXUH WKI

F

‘g B ‘

GXH GLOLJHQFH RQ VXFK DJUHHPHQwWVWHFYRE QUREN WEQ?JH DUH UHT Xy PR SR & QUMURRROGHU YV IROO'RPZSIS)%PRE%W\)&IP &L HD[\S/)I;:J/Q\JHQVHFDHQV(;/%LIJD\U
WKH WUDQVIHU RI DVVHWV IURP WKH FBégb?f\F\ﬁﬁp&%\,’\S YR SUHSDUH PDWYWARYNWRY\ IR D PENYHQ) wkH FRPSDQEL‘F Vﬁ"l_ ?'1&’“ EOCH SDUDPHWHUV 30HD
SDUWLHV 7KH %RDUG Rl 'LUHFWRUV ZL '%Huoﬁ%%%%%'%L\}Jﬂ:FKWRUV - Q /HUERBBRRRGFIURKEWL OXL W1 UHQHZDO Zh g &Béj §V!\/ ODQDJHPHQW LQ WKH %
$XGLW &RPPLWWHH FRQVLVWHG RI % Up MV uRW K& VU YHW K QW V. w zLoo poZ 1 é"ﬁHHQV Q Q Q <

.DUROLQH 0°JVWHU IURP )HEUXDU\ pr®LUQIKGULIWHUHVW WR HQVXUH wKDW! GK¥RUPRP YRGRWIRIR K LQIRUPDWLRQ R
OXQFK FKDLUSHUVRQ 7KH $XGLW &RFRIHWMRIFUGHBRYWNAWRUY DFFRUGY zD RROWRY WHBpRGHUHRW ULVNV WR ZKLFI

uv

WKH %RDUG RI 'LUHFWRUV 7KH $XGLW 88RPHLWWKH PRRI®OOVKH %wrpUG RITSFYHAFR
FRQGXFWY TXDOLW\ DVVXUDQFH RI LQWHUQDO FRQWURO DQG

HG ELRORJLFDO SURGXFWLRQ WKH *URXS LV
RI WKH(YRDUZKHDMWIQRIXROLWKH %RDUGXV ZRYAPEHU RI ULVN IDFWRUV 7KH %RDUG RI

-

DJUHHPHQWY LQ WKH $QQXDO 5HSRUW
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

5HYLHZ E\ WKH %RDUG RI '"LUHFWRRQUBHKDOI RI WKH &(2 SURYLGHV JXLSEHQONQEV WHRVHPNHW\WH V 5HYLHZ E\ *URXS PDQDJHPHQW

$ VLIQLILFDQW SDUW RI WKH ZRUN RI WKWHKARDWEHRTURXSFMRRUWHSRUWLQJ RQURRKRY LANREPHPWDW WKH &KLHI $FFRXQRD WDIRDI WKRKHMQW KROGYV PHHWLQJV DW
LV WR HQVXUH WKDW *URXS PDQDJHPHOYRFLDPADPOQGLDRYHURO QFH PDWWHUV *URKSH BRGCWRHQHHO G RI (6* 6DIHW\ \RRWHYWHRZ PWMHNWHUYV VXFK DV WKH PRQWK
DQG XQGHUVWDQGYV WKH *URXSXV ULV OHDVHGE PIHRHDAWY RQ ERWK WKH FRQWWRW RDA®QRHUYV RI HDFK UHSRUWLQE 3 HQWILXWIHYRDQG .3,V DV ZHOO DV WK}

VXFK ULVNV WKURXJK DSSURSULDWH L8&WRIFIHOMDO!RH QMHSROWLQJ LGHQWLI\ DVVHVV DQG PRQLWRU UL\SOWRI HUURUV LQ WKH

5HJXODU HYDOXDWLRQV DQG DVVHVVPHQWY DUH FRQGXFWHG *URXSXV UHSRUWLQJ

RI ERWK *URXS PDQDJHPHQWXV DQG WRHK JIRQUEGMHRWLRQ DQG UHVSRQVLELOLW\ S5HYLHZV E\ WKH $XGLW &RPPLWWH|

‘LUHFWRUV XQGHUVWDQGLQJ RI ULVN PE ghQWH ¢ RPROX BRVIDHWMR R U WKH *URXSRIQ\WH R SR QVFVEDW IR H V YRDUG RI 'LUHFWRUV DQG

TKH SXGLW &RPPLWWHH SOD\V DQ LPSRYMND QY DGR 6 U WKRIYWLQJ RI WKH *3RHKSUHKRIUYHI® RIQWEWLHY DUH UHVSBRWESH IRWQHUDO PHHWLQJ

HYDOXDWLRQV DQG DVVHVVPHQWYV 6DIHW\ LV UHVSRQVLEOH IRU VXVWDLRBEHP HY WY B RIBKHIXDWH FRQWURO PP \éX 8\ W R PPY WAIRW DO G WKH %RDUG
HUURUV LQ ILQDQFLDO DQG VXVWDLQRRYQ LW \Wtif RYMMEIY UHSRUWY RQ D TXD

ODLQ HOHPHQWY RI ULVN PDQDJHRH QW WFMRUV RI WKH UHSRUWLQJ HQWLWLHY DUH UHVSRQVLEOH 'XULQJ WKHVH UHYLHZV WKH $XGLW &RPP

LOQWHUQDO FRQWURO UHODWHG VYRR FRQW QIARXY UWKHBRRLWE VRFLDO3AREHVQAHW B QBHROMOU RO PHDVXUHYV GDWAHXEWHRQV ZLWK *URXS PDQDJHPHQW C
,QWHUQDO FRQWURO ZLWKLQ WKH *URPR QUVERWIHE P & KHSRUWLQJ (DFK HQWWMWRXDBMHG IRU TXDOLW\ DVVXUDQHRHWMHU QB ORMMWELLQVRUIKBWHOHDVW RQFH D \
IUDPHZRUN Rl WKH &RPPLWWHH RI 6SRRVRDIBBHQW DQG IXQFWLRQV DGRSWHEDNRUHKWHERQVLVW RI PDQGDWHY WKIHIBEWRMLRQHAWRUZNWK WKH HIWHUQDO L
2UJDQLVDWLRQV RI WKH 7UHDGZD\ &RPPUVYIVQRQYDWRBR DQG EXVLQHVV 7KH POIRIRGIHNOY B VRKDVERFXPHQWDWLRQ D& FIRQW WRIOW LIRQDONYBY SUHVHQW

DQG HQFRPSDVVHV WKH FRQWURO HQYDBBRQREQMWDWH \DN)G HIILFLHQW LQWHURBO®DEROWYWAQUHYLHZY DQG %RDUG UHSUHVHQWDWLRQ

DVVHVVPHQW FRQWURO DFWLYLWLHV URS®YPBQWRG DQG DUH UHVSRQVLEOHLMKLBRPSOWLDEFIULH YV 7KH %RDUG UHYLHZV WKH LOWHULP ILQDOQ
FRPPXQLFDWLRQ DQG PRQLWRULQJ 7KHVSK IUAHDIXL 8 X P $ RWV RQ D TXDUWHUO\ EDVLV DV ZHOO DV WKH
RI' WKH &262 IUDPHZRUN LV WR LGHQWLI\ HYDOXDWH DQG 7KH *URXS &KLHI $FFRXQWDQW DQG WHI)BEPIGDRI \WDWHPHQWYV 7KH ILQDQFLDC

PDQDJH WKH *URXS V ULVNV LQ DQ HITFRKHQMGPWERPPLWWHH VKDOO PRQLWRYHMWKH 8 HRFHHWYRHYVLEOH IRU HQVXUDGR SWKIP® EAHS R H WIQRIXDWO JHQHUDO PHHW

DSSURSULDWH PDQQHU 7KH FRQWH QWURIOW MWHMGH W HIPHIRWM B8 DQG VXV W D LFPRIELL MLV R XYW SRV WRRRUB®®FH ZLWK DSSOLFDEOH OHJLVODWLRQ

GHVFULEHG LQ IXUWKHU GHWDLO EHORZQVXUH WKDW WKH *URXSXV LQWHUQ D® FFRMWLRQ PR® de BN GV HVWDEOLVKHGRRFFBHAKIR®IDOG FRPPXQLFDWLRC
PDQDJHPHQW VIVWHPV IXQFWLRQ HIILERBQMMY 788 S MAUWIXLGHOLQHV RI WKH WRPUS S EHY AMRMRQ I HPSKDVLY RQ

&RQWURO HQYLURQPHQW &RPPLWWHH VKDOO DOVR HQVXUH WKDW WKH *URXS KDV DQ DFFXUDWH DQG WUDQVSDUHQW LQIRUPDW
7KH FRUH RI DQ HQWHUSULVH LV WKH HRSHRHAGR AW O1Q ¢IXBELHQW HIWHUQPR BWELYW RY *URXS FRPSDQLHV DQGWHIPHHIRO\G HYV SRWHQWLDO VKDUHKROG
VNLOOV HWKLFDO YDOXHV DQG FRPSHWHQFH LQ DGGLWLRQ WR WKH DVVHVVHG RQ DQ RQJRLQJ EDVLV LQ RANRIMMHKRGLARUZLWKU IXUWKHU GHWDLOV

HQYLURQPHQW LQ ZKLFK WKH\ ZRUN  7KH ILQDQFLDO VWDWHPHQWYV IRU DO ®URKESPR®GBYHIPMH @M H$SQDO\WVHY DUH FRUY LS BWWRIBWQOG FRPPXQLFDWLRQX
*URXS DUH DXGLWHG E\ DQ HIWHUQDOSRDXFLWRY $QULRGY EHWZHHQ GLIIHUHQW HQWLWLHV DQG LQ

5HSRUWLQJ JXLGHOLQHV DFFRUGDQFH ZLWK LQWHUQDWLRQDO YMW®®RW DRG WR R WXEUMLRRSDQLHYV ZLVYﬁLdQOVI\!zI%HklgPFyl L@ﬁé}é\{\ﬁ%LQJ HQWLWL!
7KH &KLHI $FFRXQWDQW IRU WKH *URXB8QRQT ¥ fFREMUR Qv k H 7KH LQGLYLGXDOV UHVSRQVLEOH IRU UHS
&)2 SURYLGHV ILQDQFLDO UHSRUWLQJ JXLGHOLQHV WR HQWLWLHV HQVXUH WKDW DSSURSULDWH DQG HIILFL}

ZLWKLQ WKH *URXS 6LPLODUO\ WKH +HDG RI (6* 6DIHW)\
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

LV LPSOHPHQWHG LQ DFFRUGDQFH ZLWKHPREOHRMEHWHE\ WKH 1RPLQDWLRQ &RPWP VWWEXODAW QJ VDODU\ DQG RWKH U HSFRXW HDWIBVILRWHILP UHSRUWY DQG SUF
UHTXLUHPHQWY DQG VKDOO EH UHVSRQ@WGIFEOHHIR E\FRRBEQIIHDQHRHD O PHHWLQJ SHKUVREQQY XIDD VH@HRIDSRVLWLRQV DFFREGILQILWR WKHVYV UHOHDVHYV DUH VHQW |

WKHUHZLWK PHHWLQJ RQ 0D\ DGRSWHG DQQXDURYLVLRQV LQ VHFWLRQ U D RI WKHY3QEOL R QLWIKMHRPSDQ\XV PDUNHWV RU
UHPXQHUDWLRQ IRU WKH %RDUG RI 'LUHMARUW\D&RIRIDORHWV $FW DQG UHODRMLIG XPH/AXDQ MR QV
*URXS OHYHO )XUWKHUPRUH WKH DQQXDO JHQHUDO PHHWLQJ VKDOO KROG

*URXS PDQDJHPHQW LQ FRRSHUDWLRQ._ Z&KIXL WKHQ RI WKH %RDUG RI 'LUHFWRQ\WPEYLVRU\ YRWH HDFK \HDU RQ WKHKHy®RBD UL YMPWHEHRD@RW®G *URXS SXEOLVE
LQGLYLGXDOV UHVSRQVLEOH IRU UHSRUWW®EHUUPINPBEUVKRI WKH %RDUG RI 'UIHPWREQJI SDLG DQG FXUUHQW UHPXQRINONIRY FRYFYHDE\FDOHQGDU VKRZL

ILQDQFLDO DQG VXVWDLQDELOLW\ UHSRUWY LVVXHG E\ WKH WKH JXLGHOLQHV SUHSDUHG DFFRUGLRRHVRUUNHEWIWLRQDRI LQWHULP ILQDQF
HQWLWLHY DQG WKH *URXS DQG DVVHVV DQ\ HUURUV RI WKH 3XEOLF /LPLWHG /LDELOLW)\ &RPIBIP GIPHVHSRWWERH DQQXDO JHQHUDO PHH)
RPLVVLRQV DQG UHTXLUHG LPSURYHPHRM$XGLW &RPPLWWHHXV UHPXQHUDWERYWLHBE 06 cEWRIRUDG SXEOLF /LPLWHGKH-BELEH®W RI GLYLGHQGV LV GHFLGHG
ZRUN SHUIRUPHG LV 12. SHU \HD&RRIPRKHY SFW JHQHUDO PHHWLQJ

(IWHUQDO DXGLWRU FRPPLWWHH FKDLU DQG 12. SHU \HDU IRU RWKHU

7KH HIWHUQDO DXGLWRU VKDOO SURY LRGH Bk Rx WKW ERBBLWWHH ,QIRUPDWLRQ DQG FRPPXXHFDW&RQHEVREWHDIRBA FXBSGDWHG

ZLWK D GHVFULSWLRQ RI WKH PDLQ HOHPHQWV Rl WKH DXGLW /HU°\ 6HDIRRG *URXS VHHNV WR SURYE®RWVWDQWOV DLYPK LQIRUPDWLRQ GLVWUL
IURP WKH SUHYLRXV ILQDQFLDO \HDU LK ®O@LOUNODYMPXQHUDWLRQ RI WKH REBHLQDWMIRRPDWLRQ WR VKDUHKROGHYYDYRWROWHBY 1R VSHFLILF JXLGHOLQH"
VLIJQLILFDQW ZHDNQHVVHY LGHQWLILH&RIPP LYW H Y QOROWRODWABR D2 . SHU PRPBEHKWROGHUV DQG RWKHU VWDNHKRBBHLAOHGHKRWWEHERPSDQ\XV FRQWDFW
UHODWHG WR WKH ILQDQFLDO DQG VXVWDLQDELOLW\ UHSRUWLQJ 'LUHFWRUV GLVFORVHV ILQDQFLDO D QMXRWHKHROGHRY RXWIVRGH WKH JHQHUDO F
SURFHVV u WR WKH UHTXLUHP WKW RXUYWEFROWY LQWHIUDWHG SUDFWLFH ZI

6DODUN DQG RWKHU UHPX@U%@V%M'Q‘V%??&O SDUWLFLSDQWYV G MAKHHG WHIFW UY WPIFWR PD U N H W

HIHFXWLYH SHUVRQQHO
7KH %RDUG RI 'LUHFWRUYV

7KH %RDUG UHSUHVHOWHG E\ WKH $XG& UHPX§HU\,‘\?WLﬁQ UHSRUW IRU H[HFXWEYH LY SEEQEYRNAYV LOVLGH LQIRUPDWLRQ LQ DFFRUGDQFH
DR RBEBE LYKo LIkwLQs wkH DFWXDBQ WERAHRUH RYL RO RI WKH 6HFXULWLHV 7UDGL FW FI WKH
PRQLWRUV WKH UHSRUWLQJ SURFHVV yHpXxQHUDWLRQ SULQFLSOHV DQG IUDRKZR 7KK " 6 v UDGLQJ S
s &R N $SEXVH 5HIXODWLR
IXLGHOLQHV UHJDUGLQJ VDODU\ DQG BWKHU UHPXOHUDWLRG Q
5HPXQHUDWLRQ RI WKH VKDOO EH FOHDU DQG XQGHUVWDQGDEOH D(E@VFFR ANULI%:)I(WH WR WLEOH 5 El DUWLEOH Rl
%RDUG RI 'LUHEWRUV WKH &RPSDO\XV EXVLOHVV vwubwHI\ "3RI UWHGTE T ow il H{ARP Y © QG v o

ke
E%YMQMX/VDF?IG FXUUHQW LQIRUPDWLRQ LV WKH

w

Wi SRS P Ly VTR JXODWLRQ 7LPHO\
7KH UHPXQHUDWLRQ RI WKH %RDUG RI PQAHEVRPRF RO RHSDFLWY 7KH VEKHPHY 'F%JDVQ,\L(?VD R\(ES
%RQG k

EDVHG RQ UHVXOWYVY %RDUG PHPEHUV ﬁWﬁHwFPé_'%K(WDWLRQ VKDOO KHOSVERDV L)‘(] 7 K QWHUHVWHG SDUWLHY DVVHVV WKH
VKDUHKROGHUV KDYH QR VKDUH RswLR&PYHKRRGHYSUPQGHEHRAWLYH SHU YDQo‘éHOm RHERP SDOVXY VKDUHY ,Q DGGLWLRQ WR

ZKLFK %RDUG PHPEHUV DUH DVVRFLDWHE S HFRGP zrRUN IRU GLVFORVLQJ LQVLGH LQIRUPDWLRQ SXUVXDQW WR 085 WKH

WKH FRPSDQ\XV %RDUG WKH %RDUG VSHFLILFDOO\ DGGUHVVHV FRPSDO\ ZLOO D R KROG SUHVHQWDWLRQV IRU LQYHVWRUYV

U!’J\\GHDIRRG *URXS NHHSV LWV

0
WKH TXHVWLRQ RI LQGHSHQGHQFH 7KHKIHPRQXOOWHRFH RPXVRHHWLQI VKDOQ, OW PLOLAKE H
FEPHPHYe YLD WKH %RDUG RI '"LUHEWRUVX

&KDLU RI WKH %RDUG DQG RWKHU %RDWIXBPHARBPHYVUWYLHZ DQG DSSURYH WKH ¥RPMEXY I\

Or<<
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7KH %RDUGXV UHSRUW ! ODQDJHPHQW

7TDNHRYHUYV
/HU®\ 6HDIRRG *URXS KDV QR UHVW U LFRQRMF WQRW ZLIWKNVWKGHFR P SDQ\XV S BHMHQWIRWIDRWIVRIQH DXGLWRU
RI $VVRFLDWLRQ UHJDUGLQJ FRPSDQ\LQINHRPHUNSBUYVRY IRU WKH IRXUWK TR HIY RIKHH 8 %G LWMAH DX GLWRU DUH SUHVHQOWHG LQ D QRWH
-XQH VKDUHV LQ /HU°\ 6HDIRRG *URW® KQEM EHHQYLQJV RI WKH %RDUG Ry }lsirMAY M RKHWKH ILODQFLDO VWDWHPHQWY /HU®\
TXRWHG RQ WKH 2VOR 6WRFN ([FKDQJH.QRGQFRDI® GG ¥XVWDLQDELOLW\ VW B WiHRRSW\ RHXW R EHXD0 JHOHUDO PHHWLQJ LV ROVR
QHJRWLDEOH ZLWKLQ WKH SURYLVLRQYSBURRBBHUCHREADVHYLHZYV DQ\ VLJIQdRWFDIQWGF K P @KkHY DR LWRUXV UHPXQHUDWLRQ * 6 ﬁé EDO GLVWUL
7KH *URXS KDV RQO\ RQH FODVV RI VKWKH\FRPG® B\XFKDFFRXQWLQJ SROLFLHV WKH DVVHVVPHQW RI

VKDUH FDUULHVY RQH YRWH DW WKH DQ’@X\D—DJLJBQH:LQ:IDLPBKIM/ULKDDSSOLFDEOHGléFFﬂVI\ILI-kUB_PPGE'%W HH\}‘JKDYH EHHQ SUHSDUHG IR% WK'F( QR’JXL_ Q\] V H D I R

.| D WDNHRYHU ELG LV PDGH IRU WKH BROSWQ\G WIRHWKRDBEP SDQ\ V VXVWDLEBELILWY YHREUMPL vvirg WR PDNH XVH RI /oKW R U O G
RI'LUHFWRUV ZLOO PDNH D VWDWHP H QUM IS ILFHO WRDWWH WKSHL DX GLWRU FRPPHOWM RQ WKHE& X YU WKDQ DXGLWLQJ 7KH $XGLW &RPPLWWHH

RI WKH ELG 7KH %RDUG RI 'LUHFWRUWHY WHZV HRHQ VR I IN-0 BOWRVHUV R1 WK H,DX& WLE%Q&M LQIRUPHG Rl WKH PDLQ DVSHK¥H REIWNKEDOHY 'LVWULEXV
LQFOXGH D UHFRPPHQGDWLRQ DV WR PRMAMKHDOVRBIWWHUV RQ ZKLFK WKHUR, KDY ERE Qs x UFKDVHG E\ WKH *URXS PDQDIHPHRWIMEBW LV ZKHUH RXU JOF
VKDUHKROGHUV VKRXOG DFFHSW WKH G\ BUHQIRW Q WK B HMWRZIMH® WKH DXGLWRY PEEWHhy 0 DGGLWLRO VHUYLFHV ZLWK UGN ERWHS WR OLIH :LwWh

RI "LUHFWRUV ZLOO HPSKDVLVH WKH HTX®@EDJ WRHIMWEB\GMW RMKHUH KDV EHHQ QRWXEKRVW HIFHHGLOJ 12. PLOOLRO PXVW E
VKDUHKROGHUV DQG DYRLGLQJ XQQH FGMMDIW\HGE P\HVQXW ED Q FH DSSURYHG E\ WLH $XGSW &RPPLWWHHQ JHWZRUN RI ZKROHVDOHUV

WR WKH FRPSDQ\XV RSHUDWLRQYV SDUWQHUVKLSY ZRUOGZLGH

$XGLWRU U 2WKHU VHUYLFHV WKDW RXU KLJK TXDOLW\ VE

$XGLWRU 7R UHLQIRUFH WKH %RDUGXV ZRUN RQ ILQDQFLDO DQG SURGXFWY DUH DFFHVVLEOL

$XGLWLQJ U $QQXDO SODQ VXVWDLQDELOLW\ UHSRUWLQJ DV ZHOO DV ZLWK LQWHUQDO IXOILOOLQJ RXU PLVVLRQ W

JRU D QXPEHU RI \HDUV /HU°\ 6HDIRRERGWMRRpPFFRUGLQI WR WKH DXGLWLQJ UHIJXODWLRQV WKH ULFKQHVV RI WKH IMRUGV W
HQJDJHG WKH VHUYLFHV RI 32& DV *URXE BWBPWKPOLKJUHVHQW DQ DQQXDO VXSSOHPHQWDU\ UHSRUW WKH ZRUOG

DXGLWRU IROORZV DQ DXGLWLQJ soD® RV AXELW HRRDIYEYHH LQ ZKLFK WKH DXGLWRU GHFODUHYV
ZLWK WKH $XGLW &RPPLWWHH DQG *UKX¥ POUDLRFHSWQRCGHQFH DQG H[SODLQV WKH UHVXOWV RI WKH
7KH DXGLWRU DQG $XGLW &RPPLWWHH WIPWMRYER B\ PEEEWpELWK LQIRUPDWLRQ RQ WKH DXGLW 7KH
DXGLW Rl WKH &RPSDQ\XV LQWHUQDO FRYMUROVEKERGWANRHFURYLGH ZULWWHQ LQIRUPDWLRQ WR WKH
ZHDN SRLQWYV DQG UHFRPPHQGLQJ LP$GR¥WpHRRP WMIEH RQ DQV VHUYLFHV SURYLGHG RWKHU WKDQ
%RDUG LV LQIRUPHG RI WKH JHQHUDOYWIIW%WYR KXWk DXGLW 7KH DXGLWLQJ FRPSDQ\ XWLOLVHG LV D

VHUYLFHV WKDW WKH DGPLQLVWUDWLRBWHRERDHRQUWERYW §UDFWLVHV LQWHUQDO URWDWLRQ LQ
DXGLWRU FRPSOLDQFH ZLWK WKH UHTXLUHPHQW IRU LQGHSHQGHQFH

ZUHDWPHOW RI ILODOFLDO VWD WAPEIRYKE DW WKH %RDUGXV GLVFUHWLRQ WKH DXGLWRU LV
7KH DXGLWRU KROGV PHHWLQJV zLWK W R IREL W & PEAWYHR QY DQG FRPPHQWYV RQ ILQDQFLDO
DQG PDQDJHPHQW DIWHU WKH LQWHULP'EXEIRF BWE PRE RWKHU PDWWHUV
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&R G

&RG KDV EHHQ WKH PHDQV RI H[LVWHQFH IRU SHRSOH DORQJ WKH 1RUZHJLDQ FRDVW
IRU WKRXVDQGV RI \HDUYV

W LY DWLPHOHVYVY GHOLFDF\ WKDW VDWLVILHV ZLWK HYHU\ ELWH /LIJKW \HW LQGXOJHQW FRG
Lv D WUHDVXUH IURP WKH VHD WKDW GHOLYHUV FRPIRUW HOHJDQFH DQG SXUH EOLVV

1R ZRQGHU LW LV ZLGHO\ GHVLUHG DQG VRXJKW DIWHU &RG LV IUHVKO\ ZKLWH KDV D
PLOG WDVWH VXLWDEOH IRU \RXU RZQ FRPSRVLWLRQ RI DQ LQVSLUDWLRQDO PHDO ,W FDQ
EH VWURQJO\ VSLFHG DV LQ D EDFDODR OLJKWO\ VDOWHG RU MXVW DV LW LV

ZKDWHYHU \RX SUHIHU
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BZXYFNSFGNQNY”M X

FroHuDO O
(656 *HQHUDO GLVFORVXUY
[(QYIURHPHQW O
ese ( 201 PDWIH FKDQJH O
(e 7D[rRQRP\ O

(656 ( wIRGIYHUVIWY bDQG BFRV\VV
DI VK KHDOWK DQ® ILVK ZHOLDUH

ErRElLDO O
(656 6 270 ZRUNIRUFH O
(656 68 RRQVIXPHUV [

XVHUV

FrRYHUQIDQFH [

(656 * w%xVIiQHUV FRQGXFw
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

*HQHUDO

(656 *HQHUDO GLVFORVXUHYV

%DVLV IRU SUHSDUDWLRQ OLQRU FKDQJHV KDYH EHHQ PDGH WR WHH YHR¥SCIQG VWDWHG RXWVLGH W KH XNKROL@®EY O WLV UHVSRQVLEOH IRU
(656 %B8HQHUDO EDVLV IRU SUHSGBYEOHRRDWHULDOLW\ DQDO\VLY IRU VW DMHFHKQRHD QV PDQDJLQJ ULVNV WKDW FRXOG LPSDFW Wk
VXVWDLQDELOLW\ VWDWHPHQWY WKDW ,52CV DUH GHOHWHG DQG QHZ RQHV DUH DGGHG 7KLV LQYROYHV HVWDEOLVKLQJ ULVN PDQ
7KH VXVWDLQDELOLW\ VWDWHPHQW KBV ERHGTSuN B otiie RGT¥LRXV \HDUCV S R YWIRG F H PQG PRQLWRULQJ WKHLU LPSOHPHQWDWL
FRQVROLGDWHG EDVLV 7KH VFRSH RI FRQVROLGDWLRQ IRU WKH (656 *29%KH UROH RI DGPLQLVWUB@MXMHV WKDW WKH *URXS DGKHUHV WR (

VXVWDLQDELOLW\ VWDWHPHQW LV WKARRPHH AP EXYLRRY IRU WKH EDVH \HDFUDQDK‘}PIﬁW-Ié'V\H@QG VRSHUY L VR BraciShap Ve vIsLy LOIFonEiaiy 12Dk DGk
ILQDQFLDO VWDWHPHQWYV 7KH VXVWDYHBWDON MG VAR DU P HEW PHWKRGRORILEDQ L BSURXBPHOW Y2 L wK b JHQGHU %V%Wﬁ@%@w PQG LQWHJIULWA LQ DO
FRYHUV ERWK WKH *URXS V XSVWUHDPDIYBHBRRINAGUHDOP  )RU 6FRSH  &DWHIRLD)\ PHPEHUV DQ@RPHQ X Al WA AL LA \*/ (& LOE
YDOXH FKDLQ 7KLV FRYHUDJH LV GHWRYPBEKRYHE §RAEYV DQG VHUYLFHV  WKH QBUIHVIW O o o UG pHPEHUY VHUY D 1R Lo DWQKRHQ YRz KDY VIRAQE (57 SURPHILE
RXWFRPH RI WKH *URXS V PDWHULDOLWXWWWLHLQ'W DUH QRZ FDOFXODW"LF[F?S:VMLYH FDSDFLW\ $GGLWLRQDOO\ RI WKH %RDU

DPAYW EDVHG GDVD UNVXGAMQ) LQP RUH DFFXUDW DQG PHPEHUV UHSUHVHOW ERWK HPSOR\HJ IE)Q/émé @KROGV D KLIJK OHYHO RYHUVL.

/HU°\ KDV XVHG WKH RSWLRQ WR RPL\I\I]%D\Qg(I—QIH_LfLI—FlPé'IYI-YIJ'IlI?%Y DIF =~ Rt Loy HPSOR\HHWI WKH %YRDUG PHPEHUV DU WRQLYA 52 [ROYRZ 85 ZKEOR
&RPPLWWHH LV UHVSRQVLEOH IRU HQVXUL

LQIRUPDWLRQ UHODWHG WR LOQWHOOHFWXDO SURSHUW\ NQRZ LQGHSHQGHQW
W&2 H IRU WKLV FDWHJRU\ IRU WKH IFI—P}%I—I!QB %U DIQI-?PEHUV HDFK EULQJ D 5 O :

L °JVWH
(656 %3IVFORVXUHV LQ UHODWLRO WR/ \2% FRY e ~JROORZLQJ D PHWﬁ&%%Qﬁ\g‘FFI-PPURP GLYHUVH ILHOGY 7KUHH RI WKHPHPENUV

UHSRUWHG HPLVVLRQY ABH WKiHKBRPYH H[SHULHQFH LQ OHDGHUVKLS DQG VWUDWHJLF
S UEX PRI FDWHJRU\ DPRXIQ Wi GMER H IRU PDQDJH[PH(ESW ZLWKI[_Q WKHQILVK?QGX \}6U\$|3(\?'ZW PRLWWHH UHSRUWV WR WKH
7KH *URXS KDV DGRSWHG WKH IROORZLQJ WhRH 4QWHUYD @ ava2 H LQ JBD R X 0w L LWL O JRYHUQDQF REE LV, KEOGY PHHWLQIV DW OHDVW
DV RI WKH HQG RI WKH UHSRUWLQJ SHUYlR& AR CoKRYPDMW RO RQ WKH XQGHUQ\ o) PDQHQW PHPEHUV IURP WKH DGPLQLV\
U \ G IRRG VDIHW\ LVVY

G i JHV VHH VHFWLRQ 656 ( &OLPDWH PHHWLQJV DUH &)2 *URXS &KLHI $FFRXQW
GHYLDWHG IURP WKH PHGLXP RU ORQB WHIPGcWbRH LERGL FR®b g s
GHILQHG E\ (656 6KRUW WHUP WLPH&RB%%I‘RQ WKH SHULRG 6* 6DIHW\ DOG &RPSOLDQFH RIILFHU ,Q
DGRSWHG E\ WKH *URXS DV WKH UHSRUWLQJ SHULRG LQ LWV 70 BREUE R LU EWERUY Q) STIW™ WITAR WA VIS W DXGLWRU LV SUH

ILQDQFLDO VWDWHPHQWY RQH \HDU %lii_%b)%PRUMvSW \\/@tg\ e GLUHFWLRQ IRU WKH *URXS HQVXULQ%%IEW&lRVgFH_W& WK WK Do LW\ D

P
L
KRUL]JRQ IURP WKH HQG RI WKH VKRUW WHUP, HSR§ J *URXSVYLVLRQ DQG ORQJ WHUP JRDQV /KK~ BR WURO DQG UHSRUWLQJ ,W
SHULRG RQH \HDU XS WR \HDUV /R fﬁvHUﬁWﬂ'\é QRW FRQWDLQ LQIRYRDWLRY W@ DWY '?\WQSWIBDQDJHPHQW W oﬁ,@ J%“RQ%LVYJK WRrRUV GLDORJIXH zf_w

RH
KRULIRQ PRUH WKDQ \HDUV SURSR QRO WEIRYEVHY ZKLFK KDYH EHHQWRERRSRYBWH % fHFwLYHO\ DQG LQ %&'@ngw HQW%%L\%\{QBV UHSRUW RQ WKI
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WKH *URXS PDQDJHPHQW DQG WR WKHSRRDPEIGHYLIDVWKHWLODEOH LQ VHFWLRQ(&RG SREB WK HRYHUWPDREHR| VXVWDL@BPELGRWOWDWHPHQW RQ GXH GLOLJF
$XGLW &RPPLWWHH UH s reowlHl I UHODWHG SHUIRUPDQFH LQ LQFHQMU°Y K DWFIKHEROMPHQWHG D UREXVW GXH G

$W WKH *URXS V *HQHUDO $VVHPEO\ LBSEMRDFKQMWADW HQFRPSDVVHV VHYHUDO
7KH &(2 KDV GHOHJDWHG WKH GD\ WR @B\6SURFHYVRRIPDWLRQ SURYLGHG RGPOGQHY ZHUH DGRSWHG UHJDUG LHOQWMKH UHVSRQVLEOH DQG HWKLFDO SUD
LGHQWLINLQJ DQG DVVHVVLQJ DFWXDOVXYG/SR\YIHEWDORAV\ PDWWHUV DG G UHWHU® LDWKRIQ RI VDODULHV DQG RWKHHUH N PW B H@DWWALLRQPD WVRLR QDO O\ UHFRJQ
LPSDFWV RQ WKH HFRQRP\ HQYLURQPXQWHREGDSNHIREPKHVOYGPLQLVWUDWLYHQ IPRUQH M RWOWHWD DWW /HUR\ 6HDIRREXRRX $)I$E8WV DQG GHFHQW ZRUNLQJ FRQ

ZHOO DV WKH GHWHUPLQDWLRQ RI PDW RGOy WRRURVEIRYLHV 4XDQWLWDWLYH WDUJHWYV VKDOO EH GREFRONE VPR ERQYHR®'LRQV OLNH WKH ,QW
UHSRUWLQJ WR WKH (6% 6DIHW\ DQG WKHHP150L VDWLRQ *URXS PDQDJIHPHRXWHBRBHYV ZLWKLQ ILQDQFH RSHUDWLIREP ®RE VXWYDRQBELDVWAHFODUDWLRQ R
GHSDUWPHQWYV VXSHUYLVRU\ ERGLHV LQFOXGLQJ WKAKHWHBWYRHRVW RQH RI WKH WDUJHWYLMKDLE® W RQQNHEKMR/ LQ ZRUNLQJ OL|

FRPPLWWHHV DUH LQIRUPHG DERXW PDWMPLRD BYLQNW\ 7KH WDUJIHWV VKD YO JQROMRYWRR 18 ER W R EWRL @RP SDFW
7KH %RDUG DQG WKH *URXS PDQDJHPHQ@WYpRWH Yd RBLRIUWXQLWLHY WKH PRSOHPEOWSWPROWDIUGRIWY 7KH JXLGHOLQHV ZLOO EH
ERWK WKH HITHFWLYHQHVV DQG WKH RQWAERRB A WYLYH0O DV WKH UHVXOWNPE 6 HPHRVERG ¥RoHVY RISV D VWD UW?WKH UK S BRQBHKEWYV WKRURXJIK ULVN DV

SURFHVV DQQXDOO\ SROLFLHV DFWLRQV PHWULFV DQG WAWQRAVEY bRSOEEVRWHKS U R YO{H *URXSGHRWILIN DHGWP LWLIDWH SRWHQWLDO FRC(
E\ WKH (6* 6DIHW\ GHSDUWPHQW ZKHUH LQFHQWLYHYV DUH OLQNHG WR BQCWHOWODMHERPEBLDQFH ZLWK DSSOLFDE

7KH GD\ WR GD\ IROORZ XS RI VXVWDLQDELOLW\ UHODWHG FOLPDWH VXUYLYDOUDWH DQG ¥6( DPRRQIXRWWHERQWKLQJ

-3, VLV SHUIRUPHG ORFDOO\ PRQWKO\sBQ G UXOHRHM @HUHG ZKHQ RYHUVHHLQJ WKH *URXS V

$QQXDO UHYLHZV RI UHSRUWHG LQIRUPRWHRRBUHWAPEBHFIGLRQV RQ PDMRU WUDQVDFWLRQV DQG LWV 7KH GXH GLOLJHQFH SURFHVV LV RYHUVHE

RXW E\ WKH (6* 4XDOLW\ GHSDUWPHQW\Q\REPWKOHIHPHQW SURFHVVHV &RQVLGHULQJ WUDGH RIIV *URXS PDQDJHPHQW DQG VHIJPHQW PDQDJ|

GHSDUWPHQW 7KH *URXSXV LPSDFW Ry WHEKH HWRQ@RPMWK LPSDEWY ULVNV DQG RSSRUWXQLWLHV LV D JHQHUDO PDQDJHUV LQ UHSRUWLQJ VXEVL

HQYLURQPHQW DQG SHRSOH DUH UHYERGHG EX RMKHSWRPH VY 7KH *URXS KDV FDUHIX0O\ UHVSRQVLEOH IRU LPSOHPHQWDWLRQ DQC

PDQDJHPHQW PRQWKO\ 7KH $XGLW &RPPh W HBAH W BIDO WUDGH RIIV DVVRFLDWHG ZLWK ,52V RSHUDWLRQYV

%RDUG UHYLHZV WKH VDPH LPSDFWV FYKQMAXPJRENGMUMLEHWHUPLQLQI WKH VFRSH RI UHSRUWLQJ

D \HDU SDUWLFXODUO\ IRU 6FRSH HPLVVLRQV DQG JOREDO VXSSO\ 7KH *URXS H[SHFWV LWV VXSSOLHUV DQG
FKDLQ LPSDFWV $GGLWLRQDOO\ WKH *URXS KDV EDODQFHG WR DGKHUH WR WKH VDPH KLJK VWDQGD U

7KH (6* DQG 4XDOLW\ GHSDUWPHQW LWHWHVEHRIQY UIROH RPBUHKHQVLYH GDWD ZLWK WKH SUDFWLFDO ULJKWV DQG GHFHQW ZRUNLQJ FRQGLWLR

FDUU\LQJ RXW WKH GRXEOH PDWHULDOKWOONYHNVARH @DWD FROOHFWLRQ DQG LQWHJUDWLRQ :KLOH

LQFOXGLQJ LGHQWLILFDWLRQ Rl UHOBHIWQW OHEDNHEROWHQY HQKDQFHV WUDQVSDUHQF\ LW FDQ DOVR

7DUJHWV .3,V UHODWHG WR LPSDFWVEHJUWNRXUFAH LQWHQVLYH DQG FRPSOH[ WR PDQDJH

RSSRUWXQLWLHV DUH GHILQHG E\ WKH RUJDQLVDWLRQ DQG

DSSURYHG E\ WKH *URXS PDQDJHPHQW k iKHpSWIRJ YUY V52 PDWWHUV DGGUHVVHG GXULQJ WKH

WRZDUGV WKHVH WDUJHWV LV PRQLWRYKR RRLB MVEAIYPRE EB¥EXGH DOO WKH ,52V WKDW DUH GHILQHG
DV PDWHULDO

ORUH GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH %RDUGXYV

WHUPV RI UHIHUHQFH PDQGDWH DQG RWKHU UHODWHG
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2XU GXH GLOLJHQFH SURFHVV LV GHVFULEHG LQ (656 DQG (656 *2%BLVN PDQDJHPHQW DQG LTKWHURXSXY SURGXFWYV DUH GLVWULEXW!
WKH WRSLFDO (656 VWDQGDUGV )RU PRUH LQIRUPDWLRQ VHH FRQWUROV RYHU VXVWDLQDELOLWHDFRKIRRUIWRYBY FRXQWULHV ZLWK PDMR
WDEOH EHORZ 7KH *URXSXV ULVN PDQDJHPHQW DQG tBMWUISY ERBRSURFVLD DQRG 1RUWK $PH

SURFHVVHV LQ UHODWLRQ WR vXVvwDLODEYRTWN ERY¥RUIMWRAFE®XBEHM ZKROHVDOHUYV
GHVLJQHG WR HQVXUH WKH DFFXUDF\ VUIWSLFELIRRAP®BIEY DQRG LQRGXVWULDO F
WUDQVSDUHQF\ RI LWV GLVFORVXUHV 7KH *URXSXV ULVN

&R HD H P HRIGXME L O L J HROFWD J U D SKKVHX V W D L Q\DWE D @VIHPH Q W PDQDJHPHQW DQG LQWHUQDO FRQWURQM\YYWHPV FRYHU DOO
D(PEHGGIGXBLOLJH|QF29 ,QIRUPDRQYKXEW DL QMEWMHAEU H EVWEH RX DGPLQLVWUDRVSHFWY RI LWV VXVWDLQDELOLW\ UHSRUWIOJ 1OEOXGLQJ]
LQ JRYHUQDQFHD Y& PDVWBJIHP IDQWXSHUYERRBUGYO ODWHUPSO FWWINGESSRUWXQLWOWML.URQPHQWDO VRFLDO DQG JRYHU 1RUZD\ RUV
EXVLQHVV PRGHO DQ@WKHLU LQWHUDFWLRQ ZLWK VWUDWHJI\ DQG EXVLQHVV FRENOLQFOXGHY FRQWUROV RYHU GDW 6SDLQ SURFHVIVLQJ
E (QJDJLQJ ZLWK DI *2PW HIE R UP DRVD R @ X V W D L QFEW OMHEE/U H EVWM IBH) R X S X V DQG UHSRUWLQJ "HQPDUN
VWDNHKRO G H UV WIQBEMOEP NGILVWRDODLYHP DQWXSHUYERBUK? 'HVFULSRAM RIURFHV YV
RWKGXBLOLIJHQFH | WRGHQWQOVVHVYV PDWHULDO LPSDFWV ULVNV DQG RSSRUWXALWIRRS FRQGXFWYV ULVN DVVHVVPH_2HCHR LI\ DQOG
1IHWKHUODQGYV
F.GHQWLDQ®VYVHVV|®»%0 ,QIRUPDRVPR® HUPSDFIWWVNYESSRUW XIQ@KHQWHUDFWLRELRULWLVH VXVWDLQDELOLW\ UHSRU UODQGV| ULVNV [7KH
DGYHURSIDFWYV ZLWIQRUJD QL V DAWLRIDXFEX VL QHR/GHB2 "HVFULSRAM/REURFHVY *URXS LPSOHPHQWYV VWUDWHJILHV WR )UDQFH WLILHG
WRGHQW@®VVHVV PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQRNWLH®YVXULQJ WKR@WIUFRSIM BUHDW) )LQODQG
G7DNLDEWLWRSGUHVY $FWLBQUHVRXU@HWODWREBRPBWMHQSROLEFLHYFWLBRQ® WRDQDJH WKHVH ULVNV HITHFWLYHO\ U HRP
WKRVH DGYHUVH LASDEWRXWHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPV 6 ULNVNLDY \DHWYRRBQRADVPD WHI WIDWH J U D W H ( QW LQWHUQDO
ol SENRRITE S S0 L DRI LA U2 L) XQEWLROY DQG SURFAVYVIY HOVXULG SRUWXIE0 _LgocLoun
6 7DNLQPWRRRDWH UIPS®FWY DQG DSSURDFKHV WR PLWLIDRR VI FDWHYLEBE W DML HPEHGGHG LQ  wpo) @l
DQG SXUVXLQJ PDWHULDUH®B WRIGMXR IWDIOXH FKDLQ ZRUNHUV DQG HIIHFWLYHQHVV 869

RI WKRVH DFWLRQV DQG DBSSURDMHWLRQ RQ PDWHULDO LPEWRMYVRR J\
FRQVXPHUV DQG HQG XVHUV B 0D QDUSEUR B UKEEUSRUV XL QJ ‘
PDWH RISB® UW XOHOOWRKY WR PREWQ G XVHUV DQG HITHFWLYHPPAY R WRMMMDWHIV EXVLQHVV PR

DFWLRQV DQG YDOXH FKDLQ IKDEYROE
H 7UDFNLQJ WKH H|l 86 WDWHIN KHH F WOLRRODHE R VDK W L\R Q NBI@G H V F U LB W KRIQ U 7KH *URXS RIIHUV D ZLGH UDQJH RI VH_/RWDO v b b
Q H\RW K HH/IHR D\Q & HITHFWLMAREEYH WG WKHU DQG VHUYLFHV 7KH *URXS LV D PDMRU BHER@XFHUDBH CRAPRQZKR SHUIRUP ZRUN IR

FRPPXQLFDWLQJ

DQG WURXW RIIHULQJ ZKROH ILVK ILOGHRAE \5 RQWLYRIGNY DOSRINGHG! D GLUHFW HPSC
FXUHG UHDG\ WR HDW DQG UHDG\ WR FrRHN YSRe%FWv 7kH

*URXS DOVR FDWFKHYVY DQG SURFHVVHV YDULRXV W\SHV RI

ZKLWHILVK SURYLGLQJ IUHVK DQG IURTHS R WX MNP BYPELSEWY UHODWHG JRDO
DV SURGXFWV OLNH VKULPS FUDE DQE PXVVABIW, dURESVWRIRYURCXFWYV DUH W
WKH *URXS DOVR RIIHUV VHDZHHG SURCYMWAFBRBEOVpIGYKLQRI SUDFWLFHYV DQG D

DGGHG SURGXFWV EUHDGHG ILVK EXHRMYYH SRERPELPLHYE! VHDIRRG UHVRXUF
RWKHU UHDG\ WR FRRN RU UHDG\ WR HDW VHDIRRG LWHPV
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*URXS SURYLGHV VXVWDLQDEO\ VRXUHMK® GIWGHOW W XMWDLQDELOLW\ DUH STIOH PWRXBIXK XRX VSN IYWHIOG RXWFRPHY SURYLGH VLJQLILFDQW
PDMRU UHWDLOHUV DQG ZKROHVDOHU¥YRUN DQG KDYH KLJK IRFXV JRLQJ IRUEBQBILWYV IRU FXVWRPHUV LQYHVWRUV DQG RWKHU
VWDNHKROGHUV 7KH *URXS RIIHUV KLJK TXDOLW\ VHDIRRG

7KH *URXS FROODERUDWHY ZLWK VXS SEHHUM WR KW RODHWIH FRVWY UHODWHEYRRXIEWK SEARIBXEKWERH RQ VXVWDLQDEOH SUDFWLFHV VXFK DV
VXVWDLQDEOH VRXUFLQJ DQG HWKLFDIQ&UW RWWU AHR/UHW DIBMRLFDQW LQWHUKVYWUQVAKHLD RUWR X PO WHBWHP OV LQ IHHG DQG UHGXFLQJ
HGXFDWHYV DQG HQJDJHV ZLWK FXVWRRHWXHRQLWKH/RVW ILVK UHSUHVHQW ORRWE RQFH&RPH VLIRRYURRE WKXV HQVXULQJ WKDW FXVWRPHUV
LPSRUWDQFH RI VXVWDLQDELOLW\ DQGAQWR/ ERYVRLEA@PO RI UHFDOOV DV SWHEXEWHUHRN bORQFHRWEBP PH UHVSRQVLEOH SURGXFWYV
FRQVXPSWLRQ LQFUHDVHG FRVWY DQG UHGXFHG FXVWRPHU VDWLVIDFWLRQ

:KHQ LW FRPHV WR + YDOXH WKH PRWW HIPFRORIMYD B W I'WH@JIJYDOXH FKDLQ DQG HIILFLHQW
7KH *URXS ZRUNV FORVHO\ ZLWK UHJXlObWRKRDWERGR RXWRPSOR\HHV DUULYHREBHUDONV IR KKRQYWYHEXWH WR VWURQJ ILQDQFLDO
PHHW DQG H[FHHG VXVWDLQDELOLW\ L@J\X@IXWL\QW OHDYH DOVR UHVXOWYVSHULRFRB@NHG7KRVVWRXS HQJDJHV ZLWK ORFDO
$GGLWLRQDOO\ WKH *URXS HQJDJHV ZKWKKLAH HPESWRVRHRYRGG 7KH *URXSRARFEXDR® VWD WH ¥ SRIDW. QJ HFRQRPLF GHYHORSPHQW DQG
SURPRWLQJ D FXOWXUH RI VXVWDLQDMMK1LWIRXSKLBOVRHHUDWH VXVWDLQDEWOKNDWIGQE\MRE RSSRUWXQLWLHYV
RUJDQLVDWLRQ WKURXJK WUDLQLQJ D@P B2 WHPWLQJI WKLYV WKURXJK DPRQJ RWKHU WKLQJV
SURJUDPV LQFUHDVHG VXUYLYDO UHGXFHG + YDQXH BPREG RREG*EWkBQAO¥YRVWY LQ UHVHDUFK DQG

RXU PRVW VLJQLILFDQW GULYHUV RI JHHVQRBEREVHOWMVR LOWURGXFH LOQRYDWLYH SURGXFWV DQG
7KH *URXS KDV DVVHVVHG WKDW LwVv ¥RYWHLRDE LB WOYRpBNOLYHU LQ UHQP WL RQHMRX W B 'dREISOY W\ HQKDQFLQJ RYHUDOO FXVWRPH

DUH UHOHYDQW WR DOO LWV SURGXFWVYHHRUINMRR T ZRYE F 4N WRPHY WXUQ HQVPSWHY HEGIRVW H U
JURXSV IUDPHZRUN FRQGLWLRQV IRU WKH *URXS ILQDQFLDOO\

/HU°\ 6HDIRRG *URXSXV VWUDWHJILF s8R LYW \DUHWERyQDELOLW) .3,CV UHODWHG WR OHDGHUVKLS

IROORZV ZLOO EH OLQNHG WR WKH *URXS V YDULRXV WUDLQLQJ SURJUDPYV
*URZWK WR HQVXUH UHOHYDQW FRPSHWHQFH DW DOO OHYHOV ZKLFK LQ
B &RVW WXUQ FRQWULEXWHY WR DFKLHYLQJ JRDOV VHW LQ UHODWLRQ WR

*
_ BLPSOLIN WKH *URXSCV RYHUDOO VWUDWHILF SULRULWLHV

_ IHDGHUVKLS
7KH *URXS V .3, UHODWHG WR JUHHQKRXVH JDV HPLVVLRQV

7Kl *URXS ZDOWYV UHVSRQVLEOH JURZFR% A VgK WKH *URXS V LQFUHDVHG VDOHV RI SURGXFWYV
% %l{lgvm EP U 7KLV LV GLVFXVVHG LQ PRUH GHWDLO
LQ WKH \HDUV WR FRPH DQG KDV WKH | I-liJ WH

KHDYLO\ LQ QHZ WHFKQRORJ\ WKDW ZLOO L LV

H 1
ZHOIDUH DQG PDNH LW SRVVLEOH WR LQ UHDVH SURGX RQ

WL
LQ WKH IXWXUH 7KH *URXS KDV DOVR/VHW & {/Rﬁﬁ‘o*ﬂ)’ﬁﬁé R UDWHV D FRPSUHKHQVLYH DQG
G

ILVK ZHOIDUH OLFH DQG VXUYLYDO UISQIWH/\‘)HQ-l HVV PRGHO WKDW VSDQV WKH HQWLUH YDOXH
UHVSRQVLEOH JURZWK JRLQJ IRUZDUG" S)ﬂ‘\QKRfHVd_‘ URGXFWLRQ

7<
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(656 6% OWHUHVWYV D QWDWLHKAR/ORIHW
/HU°\ 6HDIRRG *URXS LV GHGLFDWHG WR FL
DOO VWDNHKROGHUV WKURXJK VXVWDLQDE
EXVLQHVV SUDFWLFHV 7KH *URXS SODFHV
HPSKDVLY RQ XQGHUVWDQGLQJ WKH LQWH
LWV VWDNHKROGHUV DV SDUW RI LWV VWU
PRGHO 7KLV XQGHUVWDQGLQJ LV SULPDUL
WKURXJK FRQWLQXRXV DQG RSHQ GLDORJX
VWDNHKROGHUV ZKLFK LV D FUXFLDO FRP!
*URXS V GXH GLOLJHQFH DQG PDWHULDOLMW
SURFHVVHYV

7KH *URXS LGHQWLILHY UHOHYDQW VWDNH
PDWHULDOLW\ DVVHVVPHQW SURFHVV WR L
WKDW DUH DIIHFWHG E\ RU FDQ DIIHFW /H
RQJRLQJ GLDORJXH KHOSV WKH *URXS XQG
VWDNHKROGHU FRQFHUQV DQG H[SHFWDWL
*URXS WR DPSOLI\ SRVLWLYH LPSDFWV DQC
QHJDWLYH RQHV 7KH LQVLJKWV JDLQHG IU
DUH XVHG WR FRQWLQXRXVO\ LPSURYH WK
RSHUDWLRQV DQG VWUDWHJILHV HQVXULDQ.
VWDNHKROGHU H[SHFWDWLRQV DQG HQKDQ
RYHUDOO VXVWDLQDELOLW\ HIIRUWV

%\ LOWHJUDWLQJ VWDNHKROGHU IHHGEDF N
VWUDWHJILF SODQQLQJ DQG EXVLQHVV PRG
WR IRVWHU FRRSHUDWLYH DQG WUDQVSDU
DOO LWV VWDNHKROGHUV XOWLPDWHO\ FF
*URXS V VXFFHVV DQG VXVWDLQDELOLW\ JF

7KH *URXS HQVXUHV WKDW LWV DGPLQLVW
PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV D!
LQIRUPHG DERXW WKH YLHZV DQG LQWHUH
VWDNHKROGHUV
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6WDNHKROGHU GLDORJXH 7KH WDEOH VKRZV WKH *URXSXV GLIIHUHQW VWDNHKROGHUV ZKDW WKH\ DUH
IRFXVLQJ RQ DQG WKH GLDORJXH EHWZHHQ WKH *URXS DQG LWV VWDNHKROGHUV

6WDNHKR|OGHU 6WDNHKR|OGHU 6WDNHKR|OGHU
JURXSV |)RFXWHD |&ROODERSDIW RRY) RHD W XD UWHHHN JURXSV |)RFXMHD |&ROODERSOIW RRUP<HOWXDUWHHN JURXSV |)RFXMWHD |&ROODERSOUW RRUP<HDWXDUWHHN
JLQDQFLDQ@DUQLQJV | ,QWHSIWLRVHQWDW $XWKRULWLRIFSOLDQFIBHHWLQJV [ 1*2V 6XVWDLQDE LRI X H [
B W LRQV 2l GO [ &OLPDWH |3UHVHQWDWLRQV | [ [ OHHWLQJIV [
&RPSOLDQIFEHPLQDUV [ 6XVWDLQDERDUWRKWYD [ 6HPLQDUV [
&OLPDWH L, QWHSUWRVHQWDWLRQ [ (PSOR\PHQWAROODERSDRMRBWV [ BUHVHQWDWLRQV | [ [
6XVWDLQD|ELOAMWRD FLOLWLH [
: 7D[HDQG $XGLWV &ROODERSDRMRRBWYV [
Ll [ GXWLHYV [ e [
! LDORJXH [ )RRGDIHW\ | HE [ SLVLWYV [
i:%\éé%%?F'HDUQLQJV OHHWLQJV [ JUDPHZRUN 1HLIJKERXURFDQSSOH
&RPSOLDQF6HPLQDUYV [ FRQGLWLRQV HIIHEWY ‘LDORJXH [
&OLPDWH | ,QWHULP SUHVHQWDWLRQV &XVWRPHUWWRGXFW |'LDORJXH [ (PSOR\PHQWOHHWLQJV [
6 XVWDLQD|ELOMUWAY WR IDFLOLWLHYV JRREDIHW\| OHHWLQJV [ [ 6XVWDLQDE LOWWSULRVHQWDWLRQV, [
‘HE [ 6XVWDLQDEBBPWQDUYV [ &RQWULEXR/LRQV
'LDORJXH [ (DUQLQJV | 3URMARFFQ\ODERUDWLRQ LQIUDVWUXFEMKUH [
6KDUHKRO@HUWMQJV | ,QYHVWRXP [ [ (ISHUWLVH| 3DUWQHUVKLS [ /IRFDO /RFUQRSSOH
$§YD'_?\>¥VV¥ &RPSOLDQF&RQIHUHQFHYV [ [ (WKLFV HE [ DXW KR U L MHIHNF W V "LDORJXH [
' [&OLPDWH [6HPLQDUV [ BURGXRWOLBUHVHQWDWLRQV | [ [ (PSOR\PHQWOHHWLQJV [
5LVN ‘HE [ &HUWLILFDVBXRBQW V [ 6XVWDLQDEBOHWHQWDWLRQV [
5HSXWDWLRIQDORJIXH [ 7UDGHKRZV [ &RQWULBXR/LRQV
6XVWDLODELOLW\ [ SLVLWY [ LQIUDVWUXFEMEUH [
'LYLGHQGVY &ROODERSYDWMN R P 6XSSOLHUYDUQLQJV | 'LDORJXH [ gLVLWV
,QWHWHBRUWLQJ JHQHUDO JUDPHZRUN
DVVHPEO\ [ (WKLEV OHEWLOIV [ FRQGLWLRQV
7KPRDRIG (DUQLQJV | OHHWLQJV [ [ gRHQUJV\éV:;JVS ¥HPLQDUV [ OHGLD 6XVWDLQDERBOHWY UHOHDVHYV [
LUHFWRUY RPSOLDQIF6HPLQDUYV [ [ o & X U UFADWH
3URMHFOWODERUDWLRQ
&OLPDWH | &RQYHUVDWLRQV| [ [ UH O DWR G
5LVN [ [ JDUWQHUYIKLEY [ GLIIHWRBLFM ZV [
SHSXWDWIRQ [ [ ‘HE [ 5LSSKIHHFWYLDORJXH [
BUHVHQWDWLRQV | [ [ (QYLURQPHQWDO
st AL L [ [ $XGLWYV [ IRRWSULQWOHHWLQJV [
S Lelle L SLVLWV [ 9LVLWV [
(PSOR\HH|V6XVWDLQDIE QAW QH W [ HE [
(DUQLQJV | :HE [ PR aNIE [
5HSXWDWLR®GZVOHWWHUV [
RUNLQJ 5HSRUWYV [ [
HQYLURQP
'"HYHORSPHQMHWLQJV [
(OHDUQLQJ [
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(656 6%02200 ZRUNIRUFH 5HFRJQLVLQJ WKDW IRRG VDIHW\ LV SDQBPRXQV)HRY PRGBIOWYHPDLQ DOLJQM® @ LUWKXWK®J*BRXEXV W D LKGHD EDRIX S UKCFW L F
$FWXDO DOG SRWHQWLDO LPSDFWV REH WP Ry E YMURRYHPSKDVLY RQ WKL¥RAPHIVPHQW WR IRRG VDIHW\ DQG TXDOYMNMVHG WKDW LWV VXVWDLQDELOLW\ Ji
RULJLQDWH IURP DQG DUH FRQQHFW H B QFR XKD H URWWRPHUV DQG HQG XVHUV WR FRQWDFW XV LI DOO LWV SURGXFWV PDUNHWYV DQG FXVW
VWUDWHJI\ DQG EXVLQHVY PRGHO 7KHWMRXEXSyAEWDWHDYW IRRG VDIHW\ KDY eEHQgRRESWRPUVEBS® LPSDFWYV ULVNV DQG
HPSKDVLVHV GHYHORSLQJ /HU°\ 6HDIRRG *URXS DV DQ RSSRUWXQLWLHY DQG WKHLU LQWHGHWIWIOHG BHWKULSWLRQ RI WKH LPSDF
DWWUDFWLYH HPSOR\VHU GHYHORSLQJHWKH 6RADIBREGGY DUWRXFEQK D WH HVWDEOLV KM BWURQRIDQG EXVLQHVY PRGHO RSSRUWXQLWLHV LV SUHVHQWHG XQGHU V
IXWXUH OHDGHUV DQG HPSOR\HHV DV ZHORWLRQVKLSYV ZLWK VHYHUDO VWUD(‘ﬁ\WﬁbF ERYWEPH W vwubwHI\ DG EXNRSFHD? SRFYLSWLRQY
VWDQGDUGLVLQJ GLILWDO ZRUNLQJ WRRIRXIJKKHWWURR@E FROODERUDWLRQ WHKH,JURXS HRY XY YEKOW \y ypwHJI\ DQG EXVLQHVV PRGHO
IRFXVHV RQ HPSOR\HH ZHOO EHLQJ D QBKWDWERXI® KWYRQVKH FRUUHFW SURGXRW, %\(l\ﬁ%%WLBR/\MUZ\}V LKQHG AR PRAIPLODELELIR. UHCBHE
ZKLFK LV DQ LPSRUWDQW IDFWRU LQ POHI) W DLHAWY K THDOLWY 6HYHUDO RI R\, }55?5}5’5?#%\? *URXS V DSSURDFK WR PDQDJLQJ
SURGXFWLYLW\ OHYHOV DQG FRQWULERRQHEKWR DHGXWYRI RXU IDFLOLWLHYV l;é L Lo %: F@UWXQLWLHV 7KH *URXS KDV
WXUQRYHU UDWHV 7KH UHODWLRQVKLBRGWRHHQ PDKLVUER@ODERUDWLRQ |:8|-P LLI\ﬁlll_.IEQ\/MI T e DG L PEsEWY ULYNY  DOE
ULVNV DQG RSSRUWXQLWLHV DULVLQILQURKEUPEDBMRDHGEXUHY WKDW VDWLYKEJBEGEYPMIYAY s2v wkpw LQIOXHQFH LWV vWUDWHI\ DQG
GHSHQGHQFLHV RQ LWV RZQ ZRUNIRU FHi OWGI WA EBRXSX)Y6, HQVXUHV RXUEQ(EIIL%;I’—L R #H LOFOXGH IDFWRUV VXEK DV ILVK
LI
G

@

Q:I/

oo
(@)

VWUDWHJI\ DQG EXVLQHVV PRGHO VWL¥RODVRRG FRIQRA@¥RRVRUPDQFHV DUH O e A
LPSURYHPHQW ZRUNIRUFH GHYHORSPHRWBBWLWUHDLRAVRQRQYV DUH LPSOHPHQWHG DW RXU IDFWRULHV
HQVXULQJ D VDIH ZRUNLQJ HQYLURQPHQW DV ZHOO DV
e O QJ HQ QPHQ 7KH *URXS V VWUDWHJI\ HPSKDVLVHYV VXVWDLQDEOH ILVKLQJ
HWKLFDO ODERXU SUDFWLFHV MHUE GRDIRRE “WROCERY BREWIPRUY DOE speos LI, X DFXOWXUH WR HQVXUH WKH ORQJ WHUP
S

8
KDYH WKH SRVVLELOLW\ WR FRQWDFWWEKH "HRXSp $AQ; 8 QI RRE *URXS V VWUDWHJILE SULRULWLHV
$00 SHRSOH LQ WKH *URXSXV RZQ ZRWDNIR PP 2 KRGFRRORBUGH QJ WR RXU LQW L,&%Q(QLBL VTGN HYHORSLQJI LWV HPSOR\HHY UHGXELQJ

PDWHULDOO\ LPSDFWHG E\ WKH RUJDQLU® WLRRRHW ADXYFORQBG\VLY LV SHUIRUPHG BT RE oy W B IO G LY U S RE BOE
LQ WKH VFRSH RI LWV GLVFORVXUH XGF®RQURGBOQFHV ZKHUH IRRG VDIHW\ KDY EHHQ WR UHJXODWLRQV 7KHVH SULRULWLHV DUH FORVHO\

FRPEVRPLYAG & FLWLIELO DIEW LR, Ao, = WDLQDELOLW\ PDWWHUV DQG KDYH VSHFLILF
(656 6%0 &BQVXPHUV DQG HQG XFHBNQGLQJ RQ WKH QDWXUH RI WKH %QNE?PM%PDLQQggooFH WR DGGUHVV WKHP 7KH *URXS
/HU®°\ 6HDIRRG *URXS KDV D FRPSOH[ YDOXH FKDLQ DQG RSHUDWHV D FRPSUHKHQVLYH DQG LQWHJUDWHG EXVLQHVYV
RITHUV D ZLGH DVVRUWPHQW RI SURGXKWVYH BRYWIAKROROLYRFOXGH SURFHVYRIIHRRWKO WYEBBYANKH HQWLUH YDOXH FKDLQ RI VHDIRRG
WR SURFHVVHG UHDG\ WR HDW IRRG R! SHUVRQQHO FKDQJHV LQ WKH UHFLSRBX M HRYURGRKFVEURRGVWRFN PDQDJHPHQW DQG
LQYHVWPHQW LQ QHZ HTXLSPHQW HWRKPDWFKHU\ RSHUDWLRQV WR IHHG SURGXFWLRQ DTXDFXOWXUH

2XU SULPDU\ VWUDWHJ\ LV WR EH WKH OHDGLQ DQG PRVW ZLOG FDWFK SURFHVVLQJ DQG GLVWULEXWLRQ

SURILWDEOH JOREDO VXSSOLHU RI vXVWDIBBED I RRW kY QY\PRQLWRU WUHQGV LQ QRQ

VHDIRRG :H DUH FRPPLWWHG WR pHHw'E@JR#L'_TDH?EHHN A®G RXU *URXS PDQDIAPHH QURRB\Y RXWSXWV DQG RXWFRPHV SURYLGH VLIQLILFDQW
WKH PDUNHWVX UHTXLUHPHQWV LQ WHEBRRE WMRE GY WM WKH *URXS V. NH\E Q4 MERWLRVEXVWRPHUV LQYHVWRUV DQG RWKHU

TXDOLW\ SURGXFW UDQJH FRVW HIILPFFEFCHEE0)xéEbY DSSURDFK HQVXUK W WKPYRBEH YWHWRWRXIK DQ LQWHIUDWHG HIILFLHQW YDOXH

FRQWLQXLW\ FKDLQ DQG E\ RIITHULQJ KLJK TXDOLW\ VHDIRRG SURGXFWV

i
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

,PSDFW ULVN DQG RSSRUWXQLWXH DP@BURPHLDON OHG E\ D UHVRXUFH IURP WKH (6*
(656 ,52HVFULSWLRQ RI WKH SURGEHNW\\WGRSDUWPHQW DQG H[SHUWV IURP GLIIHUHQW DUHDV
LGHQWLI\ DQG DVVHVV PDWHULDOZHPHB-RWKOYHG NMXFKQRV ILVK KHDOWK

RSSRUWXQLWLHV FOLPDWH HWF
'RXEOH PDWHULDOLW\ DVVHVVPHQW '0$

7KH EDVLV IRU WKH &RUSRUDWH 6XVwbDtkh YENVXOW BL 0w P$JRUPV WKH EDVLV IRU WKH

'LUHFWLYH &65' LV D GRXEOH PDWHUYB®HYR OREHIMWHPYHSRUWLQI DQG LQFOXGHV UHOHYDQW DQG
'0$ ZKLFK GHWHUPLQHV WKH PDWH U LD WHREW Byt @ kHF DWHRQ DERXW DOO LPSDFWV ULVNV DQG
WKH PRVW UHOHYDQW ERWK IURP DQ IRSSHRYWERWWLEY oR@RYR UHIHUUHG WR DV .52V DFURVV WKH

SHUVSHFWLYH DQG D ILQDQFLDO PDW HERYBYRRP QWP FMRRHPO DQG JRYHUQDQFH PDWWHUV
GHWHUPLQHG WR EH PDWHULDO IURP D GRXEOH PDWHULDOLW\

3URFHVVHV WR LGHQWLI\ DQG pvVHVVPOWRBIW S hsprwy
ULVNV DQG RSSRUWXQLWLHV

/HU°\ 6HDIRRG *URXS KDYH XWLOLVHG WKH
LPSOHPHQWDWLRQ JXLGDQFH SURYLGHG E\ WKH (XURSHDQ
J)LQDQFLDO 5HSRUWLQJ $GYLVRU\ *URXS ()5%$* ZKLFK
LQFOXGHYV DGYLFH RQ HVYWDEOLVKLQJ TXDOLWDWLYH DQG
TXDQWLWDWLYH WKUHVKROGY 3UHYLRXY PDWHULDOLW\
DVVHVVPHQWY KDYH DOVR EHHQ LQFRUSRUDWHG DV LQSXWYV
LQWR WKH '0$ SURFHVV 7KH UHVXOWYV RI WKLY DVVHVVPHQW
ZLOO EH UHYLHZHG DQQXDOO\ 7KH '0$ FRYHUV WKH *URXSXV
RZQ RSHUDWLRQV DQG WKH XSVWUHDP DQG GRZQVWUHDP
YDOXH FKDLQV

7R HQVXUH VXIILFLHQW DQG FDSDEOH UHVRXUFHV IRU WKH
'0$ SURFHVV D 72'0%$ JURXS[ ZHUH HVWDEOLVKHG LQ
JHEUXDU\ 7KH HIWHQVLYH ZRUN GRQH LQ

UHODWHG WR WKH '0$ DQDO\VLVY EHFDPH WKH VWDUWLQJ

SRLQW IRU WKH ZRUN DQG WKH JURXS V WDVN ZDV WR XSGDWH

WKH '0$ DQDO\VLV IRU EDVHG RQ HYHQWYV FKDQJHV
WKURXJKRXW WKH YDOXH FKDLQ DV ZHOO DV IHHGEDFN IURP
VWDNHKROGHUV WKH SDVW \HDU

IRRG WDMAMYLDO WRSLFV IRU /HU°\ EDVHG RQ
GRXEOH PDWHULDOLW\ DVVHVVPHQW
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7KH '0$ SURFHVV ZDV
FRQGXFWHG LQ VWHSV

6WHS '"HFLGH

6WHS 8QGHUVWDQG ,GHGWHIS (YDOXDWH 7KUHVKROG YDOXHV IRU LPSDFWV DQG ILG
7KLV VWHS UHYLHZHG WKH *URXSCV WRWDA ¥&9KHDRQYFH-R1 ,52V LV DVVHVVH&HEDUYRESRIKDWKHGRSWHG WKH IROORZGEQILWHBH ZIQWHWYROYLHRUHQW WKUHVKR!
LQFOXGLQJ IHHGEDFN IURP VWDNHKRGQGRY LWR 3§68 QYNNOLKRRG RI LPSDFWKH)®S8 DFWXDO WR GLIIHULQJ FRQVHTXHQFH PDWULFHV 7
PDWHULDO VXVWDLQDELOLW\ LPSDFWY, R Gy yUNVe WK PWVFRBAGFH ULDOLW\ LV EDVHG RQ VHYHULW\ FRQVHTXHQFH PDWUL[ ZDV UHFRQFLOHG Z
KDYH FKDQJHG IURP ZKLOH IRU SRWHQWLDO QHJDWLYH LPSDEFRRMIWWHV EDMIHE\RQU HTXDO WR UHSRYMLDE BHARRGWMVQ $00 ,52V ZHUH FRF

ERWK VHYHULW\ DQG OLNHOLKRRG 6H Y HIUQMQ ALD © DWMBWRHP HQ W V DQG FOHDU WKUHVKROGYV HPHUJHG IURP V
7KH SURFHVV ZDV FDUULHG RXW LQ WxR 5 WM RHKHHTYBWKH LUUHPHGLDEOHONIGDXPFWHWPR ) WRFHWKH HQG RI WK K RAKCRQUWNYW HKBPVH WKUHVKROGY GHWHUPLC
LPSDFW RQ HQYLURQPHQWDO VRFLDO IXpEWRERYRWERYH LPSDFWV DUH DVVH\WBHIG BE® WSGWRQ \HDUV PDWHULDO 7KH UHVXOWYV ZHUH SUHVHQW
PDWWHUV LQVLGH RXW DQG WKH ILQRREERODBRSPERWSWKRU DFWXDO LPSDFWVYRQQ @ WERPOMHYHU \HDUV PDQDJHPHQW WKH $XGLW &RPPLWWHH DQC
RXWVLGH ZRUOG KDV RQ WKH *URXS RXWYHCHBI® o/SHOLKRRG IRU SRWHQWLDO LPSDFWYV DSSURYDO

LPSDFWV ZHUH LGHQWLILHG DV DFWXDQ, RY| gRWH@WKYRP*DOH VFRSH DQG WRKH BIYBPKOGMILER@HDOVR FRQVLGHUHG ZKHUH LQ WKH YDOXH
SRVLWLYH RU QHJDWLYH DQG LQFOXGHG (&FWHRAPMHFKH LPSDFW OLNHOLKRRIEL QDW K 052 PO WBBGUHVVHG RZQ RSHUDWLRQV 22

e e e RSSRUWXQLWLH}!R@@I—PTV HOPH PN M ILQHG EHIRUHORIIQDWUHDPPHQWQG RU XSVWUHDP 8

PDGH RI DQ\ SRWHQWLDO GHSHQGHQFLHY ERJHEYF\WHG )LODQFLDO ULVNV DQG RSSRUWXQLWLHYV

R i L e S ot \PM%QGVI%)\IFE)LNHOLKRRG DQG FRQVHTXHQFH DOVR

HQVXUH DOO UHOHYDQW ULVNV DQG Réﬁﬁ_UW)éQéLVJVLLIle\ﬁHU\IVKH DVVHVVPHQW 7KH FRQVHTXHQFH

QH
FRQVLGHUHG UL[ ZDV OLQNHG WR ILQDQFLDO ILIXUHV

=

X

C <

PDW
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

6XVWDLQDELOLW\ UHODWHG ULVNV GDWDEDVHV DQG UHSRUWYV VXFK DV ,DR/NV |52 XWKH RH EHHL@O BLQNHG WR WKH UHOHYDQW (656

7KH *URXS KDV LQWHJUDWHG ULVN PDBRHVYHPHBKY LARWIR JWADW H[WHQW W KHVNVDRZEOHEEIW E®R® K DW WKH WRSLF VXE WRSLF DQG VXE VXE

GD\ WR GD\ DFWLYLWLHYV DQG YLHZV LM{IHUDBQFHWRIJWEE §QWWUQDO SURIHWRISRG DOHYHUR X32PFMHYVHODWHG WR ILVK KHDOWK DQG ILVK ZHOIDUH
Rl LWV JRYHUQDQFH VWUDWHJ\ DQG R{MROW HREQIDD VBKIR EFHY BHRFHVYV KDYH BHHQ@XSRGWHG DV HQWLW\ VSHFLILF GLVFORVXUHVY SUHVHQWHG
6XVWDLQDELOLW\ UHODWHG ULVNV DUH QRW HYDOXDWHG LQ LQ WKH HQWLW\ VSHFLILF FKDSWHU )LVK KHDOWK DQG ILVK
LVRODWLRQ EXW DUH LQWHJUDWHG LQWR WEHRWRXSKY 8¥HgBA6 IRU 4 4 ZH®OEHL0® DGGLWLRQ WR WKH HQWLW\ VSHFLILF GLVFORVXUHYV
ULVN PDQDJHPHQW IUDPHZRUN DQG FRQVYLGHRH GVEHWMKG@HDG\ HVWDEOLVKHWYKH$, SR EHVYX®W3EQ UHSRUWLQJ UHTXLUHPHQWYV DFFRUGLQJ WR
WKH HVWDEOLVKHG RQJRLQJ ULVN PDQ@DWHKPHROWXSIWROFHBWMKYWPHQWYV EDVHAVKY WO YRELLQPUYWEREDUGY

*LYHQ WKH VLJQLILFDQFH DQG IRFXV RRH K¥WHOULIQ UELOVWRQ GDWH IRU WKH '0$ LV SODQQHG WR EH

UHODWHG ULVNV DGGLWLRQDO HITRUWNMWRHEHHEHLQJ XQGHUWDNHQ (656 ( &OLPDWH FKDQJH (656 ( %LRGLYHUVLW\ DQG
WR HQKDQFH FODULW\ RQ KRZ WKHVH ULVNV DUH PDQDJHG HFRV\WWHPV (656 6 2ZQ ZRUNIRUFH (656 6

ZLWKLQ WKH *URXSXV ULVN PDQDJHPHQW VA WVEIPw kK W ¥UREHV V &RQVXPHUV DQG HRG *XRMHYV QDR FH

FREUWHT WKE 08 Ly VEJDUE e BY 5 LW%%V&DQFY\OWW%&R 52V KDYH EHHQ DVVHVVHG LQ WKH

LGHQWLI\ UHOHYDQW ULVNV ZKLFK ZL@@REﬁg\//H Xr_H[Q)/\IJQhEHRXW LQ "XULQJ WKH

IXUWKHU DVVHVVHG WR GHWHUPLQH DRI} DWi AW EIRWHFR oHG wKDW PDQ\ RI WKH ,52V
PHDVXUHV DQG PDQDIHPHQW VWUDWHILGY FKH YEPEYYfHlwxuH &RQVHTXHQWO\ WKHVH ,52V
WKH '03 SURFHVV DOVR VKRZ D KLJIK CHIYHB RYjHe DQG FRQVROLGDWHG DQG QDUURZHG GRZQ

FRQVLVWHQF\ ZLWK SUHYLRXVO\ LGHQ\M’F&'LH%E'Z\//xiller_lP—kQ@LFI-IrQ—LLRV&\/LGHUHG PDWHULDO
UHODWHG ULVNV DQG ZLOO IRUP WKH EDVLV IRU IXUWKHU IRFX

DQG VWUDWHI\ WR PDQDJH WKHVH
Q Q 7KH ZRUN FDUULHG RXW E\ WKH '0$ JURXS LQ OHG WR

IHZ FKDQJHV FRPSDUHG WR ,Q WKH ULVN DVVHVVPHQW

7KH *URXS PDQDJHPHQW WKH %RDUG PF@&GWIK\N@é“EbWWKLV \HDU V UHYLHZ WZR SUHYLRXV ,52V
&RPPLWWHH KDYH DOO EHHQ LQYROYHG 4] WKFRVESYREDYWKH\ GLG QRW DFKLHYH D KLJK
7KH .3,V UHODWHG WR WKH PDWHULD O, pRSORWM RY4 NY BREDWLRQ WR WKH WKUHVKROG YDOXH WKDW

RSSRUWXQLWLHV DUH LQWHJUDWHG LQWKHFYRXSXW WROEH vILIJQLILFDQW 'XH WR WKLV 6 LV QRW D
PDQDIHPHQW SURFHVV DQG ZLOO EH \DXRMHFW &R JRBQRZ XS
RQ DQ HTXDO IRRWLQJ ZLWK RWKHU DFWLRQ SRLQWYV

Q DGGLWLRQ WR WKLV QHZ SRWHQWLDO SRVLWLYH ,52V

6RPH RI WKH LQSXW SDUDPHWHUV XVHGE, QWKW HE zLWKk 6 DQG 6 EHFDPH PDWHULDO
SURFHVV LQFOXGH WKH /HU®°\ 6HDIRRG *URXS

6XVWDLQDELOLW\ /LEUDU\ ZHE UHVXO %Rlu‘wmouoh%@ RSOH
PDWHULDOLW\ DVVHVVPHQWY DQG *5, UH

UHODWHG WR VWDNHKROGHU LQYROYH—PHL-’(SW L&\ﬁ?—fﬁ@b%%'ﬁ' rR SR VIR RS
LGHQWLI\LQJ DFWLYLWLHY DQG IRU ULVN DVVHVVPHQWYV

UHOHYDQW LQIRUPDWLRQ DQG UHSRUWV IURP H[WHUQDO
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LW FDQ F

PRWLYDWLRQ DQG HQ
/HU®°\ FUH

7LPKRUL]R|Q 9DORKDLQ
0D W H WLRDSILRENH U ©\ SEWLYLBELHV | 5| 2 e[ o] 1 [22] 8] "HVFULSWLRQ
(QYLURQPHQW
* *
’DSQZG lJRF'jZLSK/\Q';SSE\)/P'%EPG "G'\é';(;cVHV%HSDUPRGXF LRR , ' 7KH UDZ PDWHULDO FRPSRVLWLRQ RI ILVK IHHG DORQJ ZLWK XSVWUHDP DQG GRZ
. ! ! ! ! .
WUDQVSRUWDWLAG DFVLYLW. IV /HU°\XV ODUJHVW VRXUFH RI JUHHQKRXVH JDV HPLVVLRQV 7KHVH HPLVVLRQV FRC
52 0DQGDWHG EOHQGLQJ RI ELRIXHOV LQWR *RYHUQPHQWY DUH LQFUHDVLQJO\ LPSOHPHQWLQJ UHJXODWRU\ DQG ILVFDO LQVW
( &OLPDWH FKDQJHFRQYHQWLRQDO IXHOV DQG LQRUHDVHG|FDUERQ| SPLFLQJ | ' LQFOXGH PDQGDWRU\ EOHQGLQJ RI ELRIXHOV LQWR FRQYHQWLRQDO IXHOV DQG W
HJ IRVVLO IXHO WD[HV WR UHGXFH HPLVVLRQV DQG' : SULFLQJ PHFKDQLVPV VXFK DV FDUERQ WD[HV 7KHVH PHDVXUHV DLP WR UHGXFH
DFFHOHUDWH WKH HQHUJ\ WUDQVLWLRQ WKH HQHUJ\ WUDQVLWLRQ DQG LQWHUQDOL]H WKH HQYLURQPHQWDO FRVWYV RI IF
(QHUJ\ FRQVXPSWLRQ LQ RZQ RSHUDWLRQV SDUWLFXODUO\ IURP QRQ UHQHZDEO!
| | I | |
52 EYLRIHQHLALZE S FUDRILREY ] : ' ' ' HOHEFWULFLW\ FRQWULEXWHV WR *+* HPLVVLRQV DQG LQWHQVLILHV WKH JUHHQK
0,
((BLRGLYWDAW\ | &) (\rpawDoPRQ®URXW ! ! ! ! (VFDSWBO0 PRQ® U X\ R W H Q WQ VG DIDVENO/® O PIRQG L O WAKIHH Q H @/IL ¥ H LOVLAAXQ V
HERV\VWHPV FRXOG SRWHQWLDOO\ DIIHFW ZLOG ILVK LQ QHDUE\ ULYHUV DQG VWUHDPYV
6RFLDO
/H U % D DK L JIKQ MDUUAT X HIFFR QRXKP S O R\ HIB'G G L WWRRKDHE W X D OW KF X VRIQV K H
| | I ] |
(92 DD GRS BL IR ' : ' : ' LQGLYLGXDOV WKDW JHW LOQMXUHG WKLV DOVR OHDGV WR D KLJK DEVHQFH UDWH
*HQ G HRIE D O DLATFMID G H $\RK/ILSVALIREIVQ GMKGBIL Y H LRVE M V S H FVQLEY[ISW U L H DKL W H Q
! ! ! ! ZHDNHQV GHFLVLRQ PDNLQJ TXDOLW\ DQG LQQRYDWLRQ $GGLWLRQDOO\
*
§ 2Z2ARUNIRVER B2 Hh G DGR [ S E L RN DQGH G X KRHU J D Q L V [DVE L RUQBRY W D R FEVM WY D@ IHUGRWY KHHQ WS R S1X O DW L R Q
'"HYHORSLQJ RXU SHRSOH VWUHQJWKHQV UHVSRQVLELOLW\
.52 'HYHORS RXU SHRSOH ! ! ! ! JURZ WKH EXVLQHVV %\ LQYHVWLQJ LQ OHDUQLQJ DQG GHYHORSPHQW
RULHQWHG ZRUNIRUFH
| ‘ , | ' /W KR FRVQR RGD | HX\O WXQHD G H T Z BIWLEB N R G X SIUGRIG XVF KVDAYE RWAD W R D K L FKDQ O HD G
6 EROVXPHQG 1o §2 RREDIHMKOWXUH WR DGYHUVH KHDOWK HITHFWV RQ WKH HQG FRQVXPHU
52 3URGXFWLRQ RI KHDOWK\ VHDIRRG ! ! ! 6HDIRRG FRQWDLQV HVVHQWLDO QXWULHQWY DQG FDQ FRQWULEXWH WR D EDODQF
(QWMEBHFIGL¥FORVXUHV
1HZ WHFKQRORJLFDO VROXWLRQW WH \MKS € AWW GL WR ISRGOGEIEHWWHU ILVK ZHOIDU
I ] ]
92 THPKQROFNATNORS PR : : ' : PRUWDOLW\ DQG LQ WXUQ LPSURYHG ILQDQFLDO HDUQLQJV JRLQJ IRUZDUG
| | ‘ , | ,Q DTXDFXOWXUH ILVK PD\ H[SHULHQFH SRRUHU ZHOIDUH DW WLPHV 7KLV LV GXH
)L VKKH D Q\@BLVAH O IDUB2 )LVIKHDOWK DQG ILVK ZHOIDUH' ' ' KDQGOLQJ JHQHWLFV DQG VPROW TXDOLW\ FDQ DOO DIIHFW ILVK ZHOIDUH
,QF UHDOMIRIQH T LVHD$BW KR JMB U 00 L&/ H G D WIRIBW @ HG X M/ R D U L RXAW R X RIKY
.52 1HZ FKDOOHQJHV UHODWHG®G WR IUVK KHDOWK ! ! ! FKDQJHV LQ RFHDQ FXUUHQWYVY FKDQJHV LQ WHPSHUDWXUH JHQHWLFV GHQVLW\ H
VXUYLYDO SRRUHU ILVK ZHOIDUH DQG ORZHU HDUQLQJV
*RYHUQDQFH
X VLGROGXFW | 52 %UHRREXVL QERORIER Q G XIFUG | ‘ , | ' 7KH ILVKLQJ LQGXVWU\ LV FRQVLGHUHG D KLJK ULVN LQGXVWU\ UHJDUGLQJ PRQH\
g SROLF\ GRFXPHQW : : RS H U DMIHKUHD G X WWKUHLZHD. Q K H WH. @A B R/Q HO.D X Q G HDLOLERIU U X SPVD LFARRF X U
52 , ,PSDFW 5 5LVN 2 2SSRUWXQLWLHV  7LPH KRUL]JRQ 6 6KRUW WHUP \HDU 0 OHGLXP WHUP \HDUV / /RQJ WHUP RYHU \HDUV 9DOXH FKDLQ 22

JLQDQFLDO)URWMFLDO RS SEUMRQLGHNJIDW L Y3HR WHSDFMD O QHJIDWRWH QWSESDPWSRVLWLYH ,PSDFW

2ZQ RS
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(656 ( ,52HVFULSWLRQ RI WKH SURFMHQG/BRQWMWHUP 1R PDWHULDO SK\VLFBXUDEV®DQ&FRPSOHWHQHVY SUHVHRQMS2FRQNWH MR WR/SREH LQFUHDVHG FRVW

LGHQWLI\ DQG DVVHVV PDWHULDO FEHHD WaH QWILY PHEH G WKH XVH RI VFHQDULRV )XUWKHUPRUBRHWRKSIWHWDWKH OQUKRXS QMR PDQDJH WKHP D

LPSDFWV ULVNV DQG RSSRUWXQLWLHYV XQFHUWDLQWLHY LQ FOLPDWH SURMHFWLRQV DQG

$V SDUW RI WKH '0$ SURFHVV VFHQDUSHHE P REFHYWDLQWLHY UHODWHW®RFRRMRR QRXMICL M DGR SPHQWYV DQG/HUNWHRIRRE *URXS $6% KDV D %%% ORQ

FRQGXFWHG WR LGHQWLI\ ULVNV DQG RERRURBLELW R/ WK DGAVED XVHG LQSRKMH QWYL RVVIKMQWH UHJXODWLRQV  yDWLQJ ZLWK VWDEOH RXWORRN IURP 1RL

WR FOLPDWH FKDQJH 7KH VFHQDULRVZK65EB%PPd PHHRW WKH DFFXUDF\ RI WKH DQDO\VLV $GGLWLRQDOO\ /HU°\ 6HDIRRG *URXS KRO
7KH IROORZLQJ ILQDQFLDO ULVN ZHUHWGHIR QN8 XHWU ARDDMWHWQLD QRU PRUH GHWDLO

1DUUDWLYH ZHOO EHORZ GHJUHHV KHPRPAWLYgRGGUHVVHV FRPSOH[ DR L QWHNIFRRIHFW RG EOHQGLQJ ELRIRABDMHVVHH QRWH ~ LQ *URXSXV ILQDC

663 ($6'6 DQG 1=( 7KLV HQYLW.\W@AHBVY PDNLQJ LW FKDOOHQJLQJ WRRDEMOWEHRROO IXHO DQG KLIJKHU WD[HV RQ IRVVLO IXHOV U
VPRRWK WUDQVLWLRQ WRZDUGYV OLMDVUILQE 06K ED@GZDYWHQYDFWLRQV LQY RIOYPGFLEDRP §OUWLQJ WKH ,QIRUPDWLRQ RQ KRZ WKH FOLPDWH VFHQ
WR WKH ZHOO EHORZ GHJUHHV /HUWHBH®URBEH BROD\VLY FDQ LQYROYH VXEMHFWLYH MXGJHPHQWYV ZLWK WKH FULWLFDO FOLPDWH UHODWHG

E\?VVF';GSEGW;'SVWWKKHD@H\?&HEUHHOSLZJH G%bLUHAEHL\’F%BGL@NzRFPQ’ SULRULWLVLQJ Yk¥NV(DQ® EHWHUPD@LQPSDFWV ULWKHW ILQDQFLDO VWDWHPHQWYV LV GLVFOR
GL”HUQHQFHV Lo WRH ULV IDFHGQB\LWLJ%‘,{\{\JR% WPVWUDWHILHYV "LITHUHQWREMSINHKROE MUV RDD §ROEKHLU LQWHUDFWLRQV ZLWK

AR AR S P v VFHQEYD '%;/ba;K\BL Y(?FjQ ZKDW FRQVWLWXWHM\R) bW R SILEBRWEXMWVINGHVY PRGHO (656 ( ,5%LRGLYHUVLW\ DQG HFRV\VV
DVVXPSWLRQ LG WKLV VERODULR Lv)HABEHPSRUS, ULVNY DQG RSSRUWXQLWEHYWAPH G\RPPEE PRE L v L] B BV Do i BE
HPLVVLRQV SHDNHG LQ DQG DUHFPRAKBSIBRYHU WLPH GXH WR YDUL 6VLI@IELWI-ﬁDL{/VHGWQI§|bQV{ID[ ZLOO VLJQLIIRRD Q WRE LWYBIUMH WRDWE HERV\VWHPV DW R
GHFOLQLQJ )DFWRUV VXFK DV UHJIXBBWHNHREGQIAPQV XSCDWHG LQ OLQH 7 WK W KIVH FJIRXIIV Ly 1rvvio IXHOLRVZDH DY KIGIKZQVWUHDP XQLWV LQ (X
PDUNHW VKLIWV WHFKQRORJLFDO DGCHPRIFHC BQWWRIWURHEKDOOHQJIH KRZHYHU WKLV LV QRW H[SHFWHG WR KDR\HSD WDMNWH DQD@\VLV ZDV XVHG LQ FRQU

ER%V:;):UREPT;DVJGEXBHR"UQQESVVLVF\:UXJWXﬁH GHYHORSPHQW LPSDFW IRU WKH *URXS DV D ZKROH UHYLHZ RI UHOHYDQW OLWHUDWXUH DQG |
Q Q Q Q DYRIHHYPOFPMKY 'SY HVHQWHG KHUH GHVFULEH K\SRWKHWLFDO UHSRUWHG LQFLGHQWY LQ RXU LOWHU QD

VKRUW PHGLXP DQG ORQJ WHUP

7KH "URXS DOVR FRQVLGHUHG WKH iU DWE & nCl O e o WD Q 1R ABERIGU d B) DHiDwWHI\ DQG EXVLEM@P PRIV VIVWHP 6LWHV ORFDWHG 2L

- EHHM B WL EHw RCKIME S WYk H RUIDQLVDWLRO FRQVLGH KH . v VWLYH DUHDY DUHDV
ReVBER P PAKH F YR XS 4 VW UDWH I DQBLRLVYGNY Y VB REHOVIWE

D ek FRPPRQO\ UHIHUUHEB, WRWHR Y K «pw zRX0G EH WKH SRW v
f FOLP WI-Hié:K%QJH LV FKDOOHRBYZHILPRHOWAR x- SIX VOLRGLYHUVLW\ $UHD\

ZEXVLQHVYV DV XVXDO[ VFHQDULR 7I|( V% WE{LJA\}I KH IXWXUH GHQ LSSLUEI-L'

FKDUDFWHULVHG E\ D ODFN RI FRRU . PDLQ,
OLPLW FOLPDWH FKDQJH OHDGLQJ WR HYPHEBWRIY SKRQWHDY-DOLVH"[ 7KHYVH I
FOLPDWH ULVNV (FRQRPLF JURZWK ®HDWHY RBQ $XE@LHHRHDYDLODEOH VRXUFDHS/

RYHU FOLPDWH DFWLRQ UHVXOWLQFRQVHGHYVIWKDWHWKXU¥ERHQDULRYV XVFHUG
FRQVXPSWLRQ )RVVLO IXHOV UHPDLQNNWH RULMPOMW\DUW VFLHQWLILF UHVH;]DLP
HQHUJ\ VRXUFH DQG HQHUJ\ LOQWHQVLW\ VWD\V KLJK I

8QGHU WKLV VFHQDULR *+* HPLVVLRQV,F t H HVVHQWL
G%LYLQJ IXUWKHU JOREDO ZDUPLQJ%%Q';/@/HE Py, WS QD ULRY DUK F\V”Sl%%ﬁ* RIGVWIRHAEWDEBT Qo Loy HVMPURAR XYWL QBQRG WKH UHYHUVLELOLW\ D
H *

QJ 0DV H
FKDQJHV LQ WKH FOLPDWH V\VWHP % X%Q H/ l\‘//\SDFF}(QGLQJ RI'FOLPDWH LY NY PRPD0oG HOVXULQJ DFFHVV WEKHDHFRBBILHDRHWSRROVDQFH RI WKH DIl
WKLV VFHQDULR WR DVVHVV sK\VLFEE FOYWERWWHHM V R RYROVVLY RI SKALFPO: G YRPWHUPNO RWAD R QI oL TXVEHWA KRV LRY RGYWUHDP RSHUDWLRQV /t
HTXLSPHQW DQG DFWLYLWLHV RYHUU¥NNWKRFRVPRAKAEURDG UHJLRQDOAHYAQRGRWH,) wLFDO WR VXSSRUWLJ Y RES WHOLEYVWVREJFARPSOLDQFH ZLWK UHO
/LPLWDWLRQV LQ GDWD DYDLODELOLWM PQR,/ HRQWY LQFOXGLQJ DVVHVV LWV LPSDFW RQ ELRGLYHUVLW\ D¢

<

Hoo 53? $OORFDWLQJIVHDMH wbd- Y VBNOM OWR WRRVLGHUDWLRC
WHJILFDPELWLRQV LV DSNRWHEMHG WUHRY WKH PDJQLWXGH DUHI
WR UHVSRQG DQG DGDSWWFRAKWRM FPEPHEWHE wWiKH GXUDWLRQ WH

L
%J%E%%’H(?Fﬁ XVW OLTXLGLW\ZBY & BYLLQPMHEPRPAQVW WKH DFWLYLW
BR
uD

—

/(55< 6($)22' *528LQXDO UHSRUW



7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

HVVHQWLDO LQSXW IDFWRUV VXFK DV 3HRGXFQ\G. RQ 2/ PWWW OIRFOWHG LQ RU QHDU BHRALWHGY MWR ( 3RMIMGNLRQ ( :DWHU

XVHG LQ IHHG WKH *URXS UHOLHV RQWHOHWIL.QW PHUWYILFDWLRQV PDULQH UHVRXUFHV DQG ( 5HVRXUFH XVH DQG
VXFK DV 06& IRU PDULQH UDZ PDWHULDKN DIRX S KDPMDUBZ VLWHYV ORFDWHGELQ RYTFORVHHFWR RPH VYV

(XURBR\ DQG 'RQDX6R\ IRU WHUUHVWUWBEOQ Q NPHBZRQELRGLYHUVLW\ VHQVI\WLYM BUEPY i 05 WkH *URXS FRQGXFWHG D WKRURXJK

ZHOO DV WKH $6& )HHG 6WDQGDUG )RUQYKGSGLAUNIRVRWKHU QHWZRUN RI 5URWHFWHG PYHQN oy RSHUDWLROV LQFOXGLQJ DOO VLWHYV

JRRGV DQG VHUYLFHV WKH *URXS UHJXOBUBRGERGEXEWVSWHMN DQG DUHDV SUR W " BEH O HVY DFWLYLWLHY 7KLV VEUHHQLQJ SURFHVYV

EDVHG DVVHVVPHQWYV ZLWK HQYLURQFRQWBOLDRSOBH YV CRVW RI WKHVH VLWHY DYH Ld W7

RQH RI WKH DVVHVVPHQW FULWHULD Z0WK/RSISELHUNHWRO WKR ORFDWHG LQ "HOEDHY D%HU

*URXS DUH UHTXLUHG WR FRPSO\ ZLWHK HWKKHEXOPIAEHU, WRGHDQG 6SDLQ $FWLYLWLHYV DW W

RI &RQGXFW ZKLFK VHWV RXW WKH *URXSWML B SR FWRWARQKDYH QRW EHHQ LGH%WLILHG*DV

DQG GHPDQGV UHJDUGLQJ HQYLURQPHDHWPED ¥X WRDE BWEHIUGRWPWLRQ RI QDV\?B)%O;%%R'BSUinyg%%D%FmL&\]NHDVQV\;HF\é\;,vgsgﬁg\?vGRH|URXU s
VSHFLHV IRU ZKLFK WKH SURWHFWHG ]

DVHG RO WKHVH SURFHVVHY DQo SURYLRKIDIUR SV 0 UHvxow LR (SLASTREIERRCXELe) ravXoWDWLRQY ZLWK DIINFWHS

LQFOXGLQJ D WKRURXJK VWDNHKROG HUBYHHSRY KD HuRRYy FHHQ LPSOHPHQ?@B&@%W&V@YA%&%LWHHGEDFN LOWR RXU PDWHULDOLW\

LQ DV ZHOO DV WKH SURFHVV ZRUNLQJ ZLWK WKH DVVHVVPHQW %\ HQJDJLQJ ZLWK WKHVH VWDNHKROGHUV WKH

GRXEOH PDWHULDOLW\ DVVHVVPHQW L@ 363 H UBEX WILIOHH V5 VF R Q G X F W *URXS DLP WR XQGHUVWDQG WKHLU FRQFHUQV DQG HQVXUH

UHOHYDQW WR ELRGLYHUVLW\ DQG HFRNWMERN RGWHG EULEHU\ %UHDFK Ry RXW &RGH/RVWDLQDELOLW\ LQLWLDWLYHYV DUH UHVSRQVLYH WR WKH

GHWHUPLQHG 'HSHQGHQFLHV RQ ELRGQRGEBXAWDBRGSROLFLHV ZHUH LGHQWd Hercv DRRR # BV BWKKEEYV R1I WKRVH LPSDFWHG E\ RXU
HFRV\VWHPV DQG WKHLU VHUYLFHV WEBQRVLWLRQ DQG SK\VLFDO RSHUDWLRQV

ULVN DQG RSSRUWXQLWLHY UHODWHG WR ELRGLYHUVLW\ DQG

HFRVAVWHPV DV ZHOO DV VIVWHPLF U)W AbURHY AP EBWHSG wr wkLv 52 YR FHQWK B N VUHYRHYDOHG WKDW ,52 ZKLFK SHUWDLQV WR (

LQ WKH SURFHVV RI WKH GRXEOH PDWHYARGKYY PV YR UYREDY b kLak uLvN FREGEINWWIR P HIDB®HRIDQG PDULQH UHVRXUFHV DQG (

EXW QRW FRQVLGHUHG PDWHULDO SRWHQWLDO PRQH\ ODXQGHULQJ DFWISHMWRIXHIME P K YH D@ ®VLUFXODU HFRQRP\ ZDV QRW GHHPHG
FRUUXSWLRQ 7KH ILVKLQJ DFWLYLWLBYWHPNHDSARBH Q- LRHBPRRG *URXS 7KLV FRQFOXVLRQ ZDV

/HU°\ 6HDIRRG *URXS KDV QRW FRQGXPBWIECGWKH EXVLQHVV DUHD LV FRQVLGHUHGIELRE WKHNORWHULDOLW\ DVVHVVPHQW RI WKH *URXSXV

FRQVXOWDWLRQV ZLWK DIIHFWHG FRPPRQHWBDX EOHULQJ GXH WR VLIQLILFR@WUTPVKRQV VXSSO\ FKDLQ DQG RYHUDOO HQYLURQPHQWDO
VXVWDLQDELOLW\ DVVHVVPHQWYV RI VKRPUBtEVBERQROV DFRPSOH[ VXSSO\ FKDL®RYpDWWDW LQYROYH

UHVRXUFHV DQG HFRVA\VWHPV IRU WKLx MG RBOW LIQIWSHHVARGLDULHY DV ZHOO DV WKH JOREDO QDWXUH RI
EXW KDV XVHG ILQGLQJV IURP LWV VWRNKHKRIGRRP POV VKLFK LQFUHDVHY WKH ULVN RI PRQH\
ODVW FRQGXFWHG LQ DV D EDVLVOBRRLWKLUY QN DU YLWLHY $00 RI WKLV ZDV WDNHQ LQWR
GRXEOH PDWHULDOLW\ DVVHVVPHQW FRQVLGHUDWLRQ ZKHQ LGHQWLI\LQJ DQG DVVHVVLQJ

PDWHULDO JRYHUQDQFH UHODWHG ,52V

GHQWLI\ DQ\ PDWHULDO VXVWDLQDELOLW\

LVNV DVVRFLDWHG ZLWK RXU RSHUDWLRQV
KH VLWHYV
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(656 ,52LNORMKUHTXLUHPHQWY LQ (656

FRYHUHG E\ WKH XQGHUWDNLQJ V VXVWDLQDELOLW\
VWDWHPHQW

,QGH[ RI PDWHULDO GLVFORVXUHV

6WDQGDU '"HVFULSWHRQYHQFH 6WDQGDU" '"HVFULSWHRHQHQFH

(656 (

LQIRUPDSMNIRQWRGQEXVWDI ﬁmFF\NmmLLLI;UﬂAM_KX;Q_G_H_LuALD]NLQJ Vv

LD.G.EI_QJAHALIBLDD.@D.MH.QAALD.Q.GJLX_S.HUYLVRU\ ERGLHV

[ZD U 1B DAMBRIED D 1 1EDIW HIQIHDIO W IPYSHD EDWAN D O FSIRO/] \WIP K B VO

IPDOQDII QI PDWHUIDO Ul VNN DQG RSSRUWXQLWLHV
L& KD D E W HRIM WY GIVILW DENAL SDIRVH H V
leKDUDEWHIIVWIEYV R QRQ HPSORVHH ZRIUNHIIVIQ WKH XQGHUWDN

LLQHUBR QVXP ST\ @If)
FURVERSH DQGRWDBAHPIVVI RQV

SEELEEREEIREEEEEIEEER

Apgeegte el o goe gogedg
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6WDQGDUG "HVFULSWHRQHQFH
6

DN ) HO N A ) V
[EDODIIPDWHUIDO UIVNY DOG SXUVXIQ PDWHIILDO DQdRUWXQLWLHV UHODWHG WR FRQVXPHUV DQG
HQG XVHIUMIIBEWI YHQHWVV Rl WKRVH DFWLRQV

[Z D1 1B\ DMRLR) D1 LRDIW H IQIHD O W IDYSHD FIWAN D Q IR/ WP X B EWOME
[EDODIT Q1 PDWHUIDO UIVNN DQG RSSRUWXQLWLHYV

(6'

(QW LW\
VSHFLIL[F
GLVFORY

ZHEKQRGRYHORBEPHQW
Loa v "I HZE KD O O H CHIGINMEN BKH DO W K
ZHolp U R RINseHEDIO W K
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/HU°\ KDV DSSOLHG (656

DOVR KRZ PDWHULDO ,52V DIIHFW WKH FRPSDQ\XV VWUDWHJ\

VHFWLRQ

LPSDFWV ULVNV DQG RSSRUWXQLWLHV UHODWHG WR /HU°\XV VXVWDLQDELOLW\ ZRUN

/ILVW RI GDWDSRLQWYV LQ FURVV FXWWLQJ DQG WRSLFDO VWDQGDUGY WKDW GHULYH IURP RWKHU (8 OHJLVODWLRQ

ODWHULDO PDWWHUYVY DQG PDWHULDOLW\ RI LQIRUPDWLRQ DV WKH IUDPHZRUN IRU GHWHUPLQLQJ ZKLFK GLVFORVXUH
ZH DVVHVVHG ZKLFK GLVFORVXUH UHTXLUGRHIQWR @ UGIMNRIEED WHR € YICERXW QWKHVH PDWWHUVY ODWHULDOLW\ ZDV HYDOXDWHG XVLQJ ERWK TXDQWLWDWLYH W|
IDFWRUV LQFOXGLQJ VWUDWHILF VLIQLILFDQFH UHJXODWRU\ UHTXLUHPHQWY DQG VWDNHKROGHU H[SHFWDWLRQV 7KH DVVHVVPHQW IRFXVHG RQ ZKHWKH!
JRYHUQDQFH DQG SHUIRUPDQFH 7KH DVVHVVPHQW DOVR LGHQWLILHG GLVFORVXUH UHTXLUH
PDWHULDOLW\ DQDO\WVLY PHWKRGRORJ\ SUHVHQWHG LQ WKLV UHSRUW HQVXULQJ FRQVLVWHQF\ EHWZHHQ LGHQWLILHG ,52V DQG UHSRUWHG GLVFORVXUHYV

(8&OLPDDWH ODWHULDD 1RW
"LVFORYKTUXLUHB & QMO DGDIMGD SRLQW| 6)'5UHIHUH@RIH] | 3LOOWHIHUHQFH %HQFKPIHIX ODWHRHUHQFH| UHIHUHQFH PDWHULD|GHFWLRQ
(656 *29 9% R D W& YGGEILY H BDILUN G ,QGLFRWREHRIZDEOQH &RPPLVVLRQ 'HEHIXODDNE R Q ODWHULD® (656 *29 7KMRRHDGPLQLVWUDWLYH
$QQHI[ ,, PDQDJHPHQW DQG VXSHUYLVRU\ ERGLH\

(656*29 3HUFHQRPREUG P H RZKHWH "HOHJDBHIK OD WA RQ $QQH] ODWHULDQ (656+*29 7KMWRRHDGPLQLVWUDWLYH
LQGHSHQSMHQW H PDQDJHPHQW DQG VXSHUYLVRU\ ERGLH\
(656 *29 6WDWHREQ\BLOLJISREH ,QGLFRWREHUDEOH ODWHULDQ® (656 *29 6WDWHREBSQWBLOLJIJHQFH
(656 6%0 ,QYROY HRHQWL. YUWOLDWVR 8 VXLIDO | , QG LFDYXREWIUDEOH $UW L F3H J X O D WBLRR) "HOHJDBHUXODWARQ $QQH] 1RWD W H U | oD
DFWLYS/UHV G &RPPLVV,IPRS®DHPHGWIROD WS RQ

7DE 04X DO LWIDVRY ARWQLR Q

(QYLURQPHQMDED BOWNDOLWD/WLYH

LQIR U P CRALARFUDY N
(656 6%0,QYRO Y HRIHWWN. YUWOLIMWRKG PLFD O, QG LFRWREHUDEOH "HOHJDBHIX OD WA RQ $QQH] 1RWD W H U | oD
SURGXF®DBQ G ,,
(656 6%0,QYRO Y HRHWA YULMOLIMARR® W UR Y HO® L BRWREH U D EOH "HOHJDBHUK OD WA RQ 1RWD W H U | oD
ZHDSRSODU G ,,, $UWLFOH OHJIDRWIKODWWALRQ

$QQH][

(656 6%0,QYRO Y HRIHFOW YLWOMWMRX® W LY DWLRQ "HOHJDBHIXODWA RQ $UWLFAOH 1RWD W H U | oD

DQEBURGXFRWREDBEPR G,9

'"HOHJDWHIX ODW8 RQ
$QQH[

(65 7UDQVEWDREHDFRLPRQWXWUWEDOLW 5HIJXODWER/QDWHULDO (65 7UDQVEWDRBOLPBMMQJH
SDU $UWLFOH PLWLJDWLRQ
(656 (8QGHUWDNEQI@HRPDULY DOLIJQHG $UWLFDS5HJXO D WLRQ "HOHJDBHIXODWARQ 1RWD W H U L| OD
%HQFKPBDNV J &RPPLVV,IPRROHPHGWIRODWL RQSUWLFOH
7HPSODWBQNLQJ ERRN&BGWRDIGGSUWLFOH
&KDQJH WUDQVLWLRQDORMN BRUHGLW
H[SRVXEAMMFWRUV YV DR@HVLGXD O
PDWXULW\
(656 *+* HPLVVUWRGXFWD B (S-DV ,QGLFRQWREHUDEOH| $UWLFDS5HJXODWLRRQ "HOHJDBHIXOD WA RQ $UWLFOH ODWHULDO (656 ( 7DUJHW®DMROGPDWH FKDQJH
&RPPLVV,IPRSHPHQWLQJ 5HIXODWLRQ (8 PLWLJDWQBQDSWDWLRQ
7HPSODWH
% DQNERBUW&OLPBWHQWHDQVLWLRQ

ULMNO L JQ FPHHQWW L FV
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(8&OLPDMWH ODWHULDD 1RW
"LVFORYKTU¥LUHPE&QMO DADHAEGD SRLQW| 6)'5UHIHUH@RH[ | 3LOOWHIHUHQFH %HQFKPIHIX ODWHRHUHQFH| UHIHUHQFH PDWHULD|{GHFWLRQ
(656 ( (QHUBRQVXPSWRRQ/VLO VRXUFHV| ,QGLFRWREHDDEOH ODWHULDQ (656 (QHUBRQVXP SWIL&RG
GLVDJJUHEDWRIGUFHV SDU DQG
,QGLFRWREHUDEOH
(656 (QHUBRQVXPSMWILERJEDU ,QGLFRWREHUDEOH ODWHULDO (656 (QHUBRQVXP SWIL&R.G
(656 (QHUUQWHQVVWEFLDWBHEW L YLIBNUKY ,QGLFRWREHUDEOH ODWHULDO (656 (QHUBRQV XP SMYLER]
FOLPDWEDFW VHFWRUV SDU V  WR
(65 *URWWRSH DQGBRWBOHPLVVSRQV |,QGLFIDYKREWDQ G $UW L FIDFH J X O D WALRR) "HOHJDBHUKXODWARQ $UWLFOH ODWHULDQ® (65 U*URB¥RSHV DQBRWBO
7DEOH &RPPLVV,IPRSHPHQWLQJ 5HJX DQG HPLVVLRQV
7HPSODWEQNER RN

&0 L P B WHQWH D Q VULIVWINRHGTLYD O

RH[SRV XEAM M FWRUV V DRG\H V L

PDWXULW\
(656 *URY¥*HPLVVLR®\HSQNUWHR ,QGLFDUXRPEWUDEOH $UWLFDS5IHJIXODWWLRR "HOHJDBHIXOD WA RQ $UWLEOH ODWHULDQ (656 U*+* HPLVVLR@\H QVRWD O

&RPPLVV,IPRROHPHQWLQJ 5HIXODWLRQ (8 HPLVVLSRHWY QHW UHYHQXH

7HPSODWH

%DQNERBULOLPBWHQWHIDQVLWLRQ

ULVINO L J Q FPHHQWA L FV
(656 *+* UHP R YID®&D U ERWH GOV 5HJXODWa R|QLRWD W H U Ll oD

$UWLFOH

(656 ([SRVXRAM KEH Q F K PHRINW VRRAIRP D W H "HOHJDBHIX OD\WBL R Q $QQH,][ 1RWD W H U L, OD
UHODSKN\GLFDO ULVNV SDU '"HOHJDBHIXODWA RQ $QQH]
(65 'LVDJJUHJRWRR® WIARXEMF X VO G 1RWD W H U | oD
FKURGKEVLFDO ULVN SDU D
(65 /RFDWRRRJIQLIDNVYGDWD W HBKDWLFDO
ULSNU F
(656 9% UHD N GRREZKFD U U W.IDORIHWW B @W D W H 1RWD W H U | ;oD
DVVHEWNQHUJ\ HIILFQBISANY F
(656 'HJIUHRHH[SRVRWKIR UW VRROLIRP D W H "HOHJDBHIXODWA RQ $QQH] 1RWD W H U I} oD
UHODRSISRUWXQLWLHYV SDU
(656 $PRX@WDFXROOXONYRRBOHRWKH | ,QGLFRWREHWDEOH 1RWD W H U | oD
35755HJX 0 DMRIRQW B GUD WE Q@R B0 U ,QGLFRWREHUWDEQH
(656 :DWHW BDULQHVRXSFHV ,QGLFRWREHIDEOH 1RWD W H U | oD
(65§ 'HGLFDS/RIGEPWU ,QGLFRWREHUDEOH 1RWD W H U | oD
(656 6XVWDLR BIEDRYSHBDU ,QGLFRWREHUDEOH 1RWD W H U I} oD
(656 7RWIDONHMF\FD®IGHX\ID3J) F ,QGLFRWREHWDEOH 1RWD W H U L} oD
(656 ( 7RWADOWHRIQV X P SMOL BAIQHWHYHQRHH, QGLFQWREH Y DEOH 1RWD W H U | oD
RZQRSHUDWLRQV SDU
(656 6%0U( SDU D, ,QGLFRWREHIDEOH ODWHULD® (656 ( 6%0 ODWHULDO LPSDFWV ULVNV

RSSRUWXQLWLHYV DQG WKHLU LQWHUDFW
DQG EXVLQHVV PRGHO
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'LVFORYIXTXLUHP & QWO DG\DHMGD SRLQW

6)'5UHIHU H@RH [

SLOOWHIHUHQFH

%HQFKPIHIX ODWHRHUHQFH

(8& 0L P DDAZH
UHIHUHQFH

ODWHULD
PDWHULD

O 1RW
BHFWLRQ

(656 6%0,52 U( SDU E

,QGLFRDWREHUDEOH

1RWD W H U I} oD

(656 6%0 ( SDU F

,QGLFDWREHUDEOH

ODWHULDO® (656 ( 6%0

ODWHULDO LPSDFWV ULVNV
RSSRUWXQLWLHYVY DQG WKHLU LQWHUDFW
DQG EXVLQHVV PRGHO

(65 6XVWDLQDBGHDJULFXIDAVMRISHRY L F L HYGLFRQWREHBDEOH 1RWD W H U | oD

SDU E

(656 6XVWDLRPHEDEYV YHDFMRIERYLEDWY, QGLFRWREHUDEOH 1RWD W H U L, oD
F

(65 3ROLWMBDB/GUEMWRUHY®DWLRQ ,QGLFDWREHUDEOH 1RWD W H U Ll oD

(65 1RQ UHFDHEEU G ,QGLFDWREHUDEOH 1RWD W H U L| OD

(65 +D]DUGRMNVWRHGDGLRDFYW\S EU ,QGLFRWREHUDEOH 1R WD W H U L, oD

(656 6%0U6 5LVNLQFLGRIRMVFEGE BOW |

,QGLFRWREHUDEOH

ODWHULDOQ (656 6 6%0 ODWHULDO LPSDFWV ULVNV
RSSRUWXQLWLHYV DQG WKHLU LQWHUDFW

DQG EXVLQHVV PRGHO

(656 6%0U6 5LVRNLQF L GRIRM\DGE BW J

,QGLFDWREHUDEOH

ODWHULDC(

D(656 6 6%0 ODWHULDO LPSDFWV ULVNV
RSSRUWXQLWLHY DQG WKHLU LQWHUDFW
DQG EXVLQHVV PRGHO

(656 +XPDQLJ\WOERPPLWPSQWYV ,QGLFRWREHUDEOH ODWHULD® (656 6 3ROLFLHV UHODWHG WR RZQ ZRU
DQG
,QGLFRWREHBDEOH
(656 'XHGLOLJSREHRQHAY OH\G UHEVHG "HOHJDBHIX OD WA RQ $QQH] ODWHULD® (656 6 3ROLFLHV UHODWHG WR RZQ ZRU
,QW H U Q DAB ERRAIDID Q L VR R Q R B Q WL RRD/U
(656 6SURFHBQIBWDV X LRHV SUHYWQ WL QBQ [QUGIL F QWREHBDE O H ODWHULD® (656 6 3ROLFLHV UHODWHG WR RZQ ZRU
KXPDE@HLQJV SDU
(656 6 ZRUNS @FFHGSHLHY HEWRDR O\ RU ,QGLFRWREHADEOH ODWHULD® (656 6 3ROLFLHV UHODWHG WR RZQ ZRU
PDQDJHPHWQWWHP SDU
(656 JULHYDQFH FRES@®®BEXD QISLAYV | ,QGLFRWREHTDEOH ODWHULD® (656 6 3URFHVVHY WR UHPHGLDWH QHJI
E DQG FKDQQHOV IRU RZQ ZRUNIRUFH WR U
(656 6 1XPEHUDWDMOWG QX FEHIDWHARUN, QG LFRQWREHIUDEOH "HOHJDBHIX OD WA RQ $QQH] ODWHULDO® (656 6 +HDOWK DQG VDIHW\ PHWULFV
UHODWHRLGHQWYV SDU E DQG k
(656 1XPEHRUGD\ZRWRQM XWEHNG HRWIVO|L\Y GH ¥ QWREHTD EOH ODWHULD® (656 6 +HDOWK DQG VDIHW\ PHWULFV
R U O O GHWW H
(656 B8QDGMXMMESDIDSDU D ,QGLFRWREHUDEOH "HOHJDBHIK OD WA RQ $QQH] ODWHULD® (656 6 5HPXQHUDWLRQ PHWULFV SD\ J
WRWDO UHPXQHUDWLRQ
(656 ([FHVV&(RSDUDVBDR E ,QGLFRWREHUDEOH ODWHULD® (656 6 5HPXQHUDWLRQ PHWULFV SD\ J
WRWDO UHPXQHUDWLRQ
(6566 ,QFLGR@WVFULPISIIUWLRQ ,QGLFRWREHIDEOH ODWHULD® (656 6 ,QFLGHQWV FRPSODLQWYV DQG \

ULJKWV LPSDFWV
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(8&OLPDWH ODWHULDO 1RW
"LVFORYKTUXLUHB & QMO DADIGD SRLQW| 6)'5UHIHUH@RIH] | 3SLOOWHIHUHQFH %HQFKPIHIX ODWHRHUHQFH| UHIHUHQFH PDWHULD|GHFWLRQ
(656 1RQ UHVRSBIFE\R @ XVLQEWKPDQ | ,QGLFRWREHUDEOH "HOHJDBHIX O D\WLRQ $QQH][ ODWHULDQ (656 6 ,QFLGHQWV FRPSODLQWYV DQG \
5LIKINY@ (&' *XLGHOLQHV SDU D DQG "HOHJDBHIXODWA RQ $UW ULJKWV LPSDFWV
,QGLFRQWREHUDEOH
(656 6%0U6 6LJQLILARIKLOGERURUFHG| ,QGLFDWKREWDQGQ 1RW ODWHWQLDO
ODERQUKMDOXH FKDLQ SDU E
7DEOH
(656 +XPDOLJISROERPPLWPSRQWYV ,QGLFRWREHUDEOH 1RW ODWH QLD O
DQG
,OGLFRQWREHBDEOH
(656 3ROLBHODMRDOXKHDZRUNBE DY ,OGLFRWREHDQG 1RW ODWH QLD O
7DEOH
(656 6 1RQ UHVSBIFB\RQ %XVDQBXPDQ |, QGLFRWREHUDEOH "HOHJDBHIXOD WA RQ $QQH][ 1RW ODWHWLDO
5LIKWYLQF DSYXBHE' JXLGHCEIHV "HOHJDBHIKOD WA RQ $UW
(656 'XHGLOLJSRG HRQHAV DHE\G U H BV, HXR "HOHJDBHIXOD WA RQ $QQH[ 1RW ODWHWQLDO
WR SDU
(656 +XPDQLJKWVDHMGQ F L GHRMWOH FWRMY, QG LFQWREHUDEOH 1RW ODWH QLD O
XSVWUBIQBRZQVWUYBDKKDBEQU
(656 +XPDQLJIWROERPPLWPSRQWYV ,QGLFRWREHUDEOH 1RWD W H U | oD
DQG
,QGLFRWREHBDEOH
(656 QRQ UHWRBHEINR XV LOEXPDQ ,QGLFRQWREHUDEOH "HOHJDBHIX O DA RQ $QQH][ 1RWD W H U | oD
5LIKW2/SULQF RSIDQHA( &' JX LG HCELIH V $QQH] "HOHJDBHUKXODWARQ $UW
(656 +XPDQLJKWVOHMGQFLGSIW YV ,QGLFRWREHUDEOH 1RWD W H U | oD
(656 3ROLBHO\DMRRRVXAHUNQG X\8IDWY| ,QGLFRWREHUDEOH ODWHULD® (656 6 3ROLFLHV UHODWHG WR FRQVXPHI
DQG XVHUV
,QGLFRWREHBDEOH
(656 1RQ UHVEBIFW\R G XVLOWWXPDQ |, QGLFRWREHUDEOH '"HOHJDBHIXOD WA RQ $QQH,[ 1RWD W H U | oD
5LIKDMY@ (&' JXLGHOLQHV SDU "HOHJDBHIKODWA RQ $UW
(656 +XPDOQLJKWVXOHGQFLGSW V ,QGLFRWREHUDEOH ODWHULD® (656 6 7DNLQJ DFWLRQ RQ PDWHULDO
LPSDFWV DQG FKDQQHOV IRU FRQVXPHUYV
DQG HIIHFWLYHQHVV RI WKRVH DFWLRQV
(656 B8QLWIDG/LRRYYHWDRG@RWUXSDIURQGLFRWREHUDEOH ODWHULD® (656 * %XVLQHVV FRQGXFW SROLFLHV D
E FXOWXUH
(656 3URWHRWKRQW OHBMRIZ UV ,QGLFRWREHUDEOH ODWHULD® (656 * %XVLQHVV FRQGXFW SROLFLHV D
FXOWXUH
(656 )LQHRYLROMRDGRYL FRUNDAEQYWRQ | ,QGLFRWREHBDEOH "HOHJDBHIXODWA RQ $QQH] ODWHULD® (656 * ,QFLGHQWV RI FRUUXSWLRQ RU E
EULEGDEZSDU D
(656 6WDQGRID®WL FRUDEE QYWRCE SDEHWGLFRWREHUDEOH ODWHULD® (656 * ,QFLGHQWV Rl FRUUXSWLRQ RU E
E
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(QYLURQPHQW

(

&OLPDWH FKDQJH

| &OLPDWH FKDQJH DGDRWDRWRWE FKDQJH PLWLEDHWLRQ

(656 (

_ )XHO DQG HQHUJ\ UHODWHG DFWLYLWLHV $FWLYLWLHV

,52V

& O LAPKODAQH) H
6WUDWHJI\ _ 8SVWUHDP WUDQVSRUWDWLRQ DQG GLVWULE

*878 * TUDQVLWLRQ SODQ IRU FOLPPWWHEKD B4R RSHUDWLRQYV
PLWLIJDWLRQ _ 3XUFKDVHG JRRGY DQG VHUYLFHV

*

ILVK IHHG

X\WLROHTXLUHPHQWYV IR
ELRIXHOV LQWR FRQYH
FRPELQHG ZLWK KLJKHU
IXHOV FDUERQ WD[HV

U, EDHQGLIPQRLVVLRQV UH
D W3 \R\Q D BDIK DG GRZQV W
W/DD BV SRRU VRIVWLRQ D QG
RI ILVK IHHG

DIPWH@WHRRWKIKQHUJ\ LQ RZQ
BSERBDWLRQV
WKH SURGXFWLRQ

/HU°\ 6HDIRRG *URXS DLPV WR EH WKH-0RDELYIVYUDYHO
PRVW SURILWDEOH JOREDO VXSSOLHU RI VXVWDLQDEOH KLJK

TXDOLW\ VHDIRRG 7KH UHGXFWLRQ RI’"fONHPRUNIR YD YV D F RRXVQRAFH B RRXS XV

5
2

HPLVVLRQV LV D NH\ VWUDWHJILF sULRRFRFPHIRURENMLRR%E Do PQRG ZHUH WKHUHIRIWPH K@ WO RE!
VXVWDLQDELOLW\ FRQVLGHUDWLRQV FUWf MK 6B W HE TGN R RAW WKDW DW OHD V&

*URXSXV JRYHUQDQFH IUDPHZRUN DQd BXYVYBRQY VKRXOG EH LQFOXGHG LQ WKH WDU
SURFHVVHV J

Rl 6 FRSH
!

JHW

X\ BRXWIREG D\

JURP WKH WLPH WKH WDUJHW ZDV VHW LQ 9 X

7KH *URXS QR ORQJHU KDV D VFLHQF HPEPMRYGFKBRJIHW KDYH RFFXUUHG LQ JUHHQKRR
DOLJQHG ZLWK WKH 3DULV $JUHHPHQW BORIMLRI wadH iR Fily QHZ DQG PRUH FRPSUH

VH JDV :
KHQVLYH
Q WKH'

QRW SUHVHOQW D WUDQVLWLRQ SODQ IRUSRYMIRYHUHIFEYHPHQWY XQGHU WKH &65' ",

PLWLIJDWLRQ )RU IXUWKHU LQIRUPDWLRRXRP RKR YH¥x QK¢ VWUDWHILF WDUJIHWV WREZBLTGNRQ

RQJRLQJ FOLPDWH ZRUN SOHDVH VHH.@FPWEREI DQ HI[SHFWHG LQFUHDVH LQ VDOHYV

PDUNHWV ZKHUH SDUWV RI WKH GHOLYHULHV G
WKHUHIRUH DITHFWV JUHHQKRXVH

U Q
(026 ( DL UIEGBuiE Wik FOLE?WUL%@Q(%V D UHVXOW WKH *URXS FDQ QR
PLWLIDWLRQ DQG DGDSWDWLRQ o pomoi e o o O THZ K W
7/DUJHWV UHODWHG WR FOLPDWH FKDQHPHWEIRWPRBWD®©G zLOO FDUU\ RXW D UHY

DGDSWDWLRQ FOLPDWH WDUJHW LQFOXGLQJ FRQVLGHUDWLR
,Q  WH* LRXS VHADQDP EMRXVVAHGQFH EDVHG WDUJHW VWUXFWXUHV LO

WHRH $h\RUEBILDQ JRYHUQ

R LQFUHDVLQJ
’E‘guﬁ%ﬁg[Bflﬁ& UHTXL
KIDMHU ELRGLHVHO EOH
o) KHURFUHDVHG WDI[H
ZLOO UDLVH RSHUDWLQ
UHVXOW VRPH ILVKHUL
LHZSs BRILWNYEOH DQG SD
Q@ R\ OIW AIMRQEDHAWWW. Y MH Q
RSHUDWLRQ

FPKGW BD\WPDWHULDO FRP
VHKHHG H DLO/RVQLQZL WK XSV V]
GHREZIQYWWY HRB WUDQVSR
QBRQJ WRRELMWGIVW VF
VHPQ M RVR QU LXQHOMW°\ DQ
ILREVWD VHB DUHHQKR XV
HV PD\ EHFRPH

UWV RI WKH IOHHW

RXW RI

SRMUWLRRORIXIRSYWLRQ IURP

V QRO D-RHDDE G VRXUFHVIQ RXURZ Q

URNSIHW DRVQ. RWIW LQFOXGLQJ WKH
RMRMHMORX H$OV DQG HOHFWULFL)
GIBRABQYKREXWHDNVRHPLVVLRQV D
H RQWBWEXWHY WR DQ LQFUHDYV
JUHHQKRXVH HIIHFW

WDUJHW 6%7 LQ OLQH ZLWK WKH 3DULV $JUHHPHQW WR
UHGXFH LWV JUHHQKRXVH JDV HPLVVLRQV E\ E\

XVLQJ DV WKH EDVH \HDU 7KH WDUJHW ZDV GHILQHG
EDVHG RQ ZKDW ZHUH DW WKH WLPH WKH *URXSXV PRVW
VLIQLILFDQW GULYHUV RI JUHHQKRXVH JDV HPLVVLRQV IRU
6FRSH

9

7LPH KRUL]JRQ 6

,52 ,PSDFW 5 5LVN
DOXH FKDLQ 22

JLQDQFLDIOS BWXIDO QHJD

2ZQ RS

6KRUW WHUP

2 2SSRUWXQLWLHYV
\HDU 0
HUDWLRQ 8 B8SVWUHDP

WLYH LPSDFW

OHGLXP WHWHDUV

\HDUV
'RZQVWUHDP

/' IRQJ WHUP
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7KH *URXS KDG D WXUQRYHU RI 12. ELOOLRQ LQ &KDQJHV LQ NH\ PDWHULDO 6FRSH FDWHJRULHYV YV ILVKHULHYVY DFWLYLWLHVY SURFHVVLQJ DQG
DQG KDV VHW D WXUQRYHU WDUJHW RI 12&2 ELOOLRQ E\ DVVRFLDWHG HQHUJ\ XVH UHVXOWLQJ LQ I
,Q WKH SHULRG OHDGLQJ XS WR WKH *URXS ZLOO FROQWULEXWLRQ WR WRWDO *+* HPLVVLRQV
FRQWLQXH WR IRFXV RQ WKH ODUJHVW GULYHUV RI JUHHQKRXVH
JDV HPLVVLRQV DQG VHHN VROXWLRQV WR UHGXFH HPLVVLRQV ,QFRUSRUDWLQJ HPHUJLQJ UDZ PDWHULDC
GHVSLWH DQ H[SHFWHG WXUQRYHU JURZWK RI 7TKHVH SURGXFWV IURP (XURSHDQ SRXOWU\ SURG
GULYHUV DUH H[SHFWHG WR UHPDLQ WKH VDPH DV LQ IHHG UHSUHVHQWY DQ LPSRUWDQW VWHS
7KH UHYLHZ ZLOO HQVXUH WKDW WKH *URXSXV FOLPDWH DGRSWLRQ RI LQQRYDWLYH VROXWLRQV L
WDUJHWYVY UHPDLQ UHOHYDQW DPELWLRXV DQG DOLJQHG ZLWK DQG WKH XVH RI QHZ WHFKQRORJLHV

WKH EXVLQHVV VWUDWHJ\
&RPSDUHG WR FRQYHQWLRQDO IHHG LQJUFL

3URJUW K VD E\' SIRGXFWFDQ GHSHQGIQ) RQ\RXWIAQ) DQG
.Q ILVK IHHG DFFRRQWHKEG FRIRXS XV DOORFDWLRQ DVVXPSWLRQV KDYH D ORZH
WRWDO JUHHQKRXVH DG HRUVWKRQWHDVRQ LQWHQVLW\ DQG WKHUHE\ FRQWULEXWH W
WKH *URXS KDV KDG D VWURQJ IRFXV RQ UHGXFLQJ HPLVVLRQV DFURVV WKH YDOXH FKDLQ 7R
HPLVVLRQV UHODWHG WR ILVK IHHG %\ WKH *URXS KDG WKLV WUDQVLWLRQ /HU°\ 6HDIRRG *URXS
UHGXFHG HPLVVLRQV IURPZIKIV&KHIHHG E\ VWUDWHJILF SDUWQHUVKLS ZLWK D ILVK IH
VLPXOWDQHRXVO\ LQFUHDVLQJ ILVK SURGXFWLRQ LQWHJUDWHY FOLPDWH FKDQJH PLWLJDWL
HQHUJ\ HIILFLHQF\ FRQVLGHUDWLRQV LQW
7KH *URXS KDV DFWLYHO\ ZRUNHG RQ PHDVXUHV WR UHGXFH WKH *URXS KDV UHGXFHG ILVK IHHG HF
JUHHQKRXVH JDV HPLVVLRQV ZLWKLQ WKH HPLVVLRQ FRPSDUHG ZLWK ZKLOH LQFUHDVLQJ IL
FDWHJIRULHY FRYHUHG E\ WKH SUHYLRXY WHRYFREWESHYHORBPRIQWKH PDWHULDO FDWHJRULHV ZKHUH DLU WUDQVSRUW WR RYHUVHDV PDUNHWV LV
HPLVVLRQV IURP WKH PDWHULDO 6FRSL'_pFHHR,¥in(%bL;iI§/LOH HPLVVLRQV IURP ILVK IHHG KDYH EHHQ UHGXFHG GXH W%\WA}I( HI.DQDW GXEWLRG, B, Sﬁ'%vHB%PQFY\(ﬁvJ
LGHOWLILHG LQ ZHUHLEHGXFHG E\ ORZHU JUHHQKRXVH JDV HPLVVLRQV DQG UHGXFHG UHOLDQFH RQ VR\ (PLV éFL?(\PV?IgPH% FARA ke
FRPEDUMNG 2w R EDVH \HDU 2REWLYkWLHp ZDVWH LQ RZQ RSHUDWLRQV DQG WUDYHO DFWLYLWLHYV DUH e sy
SHULRG WKH *URXSXV WXUQRYHU LQFUHDVHG E\ RQJVLGH SXUFKDVHG JRRGV DQG VHUYL
,QFOXGLQJ DOO 6FRSH DQG HPLVVBRBV LHFWRRQVRDQG UHVRXUFHV LQ UHODWLRQ WR FOLPDWH FKDQJHV§FF§P|+(EL|'6NLVVLRQV LQ WKLV FDWHJRU\

WKH WDUJHW WKH WRWDO FKD Q@IHV R Y$HUWK RN MDRK B HURRS QR ORQJHU KDV D VFLHQFH EDVHG WDUJHW IRU UHGXE@RRDR H IUN HQ § RXMHVKDW KHP EVRXRQV JlU
FRPPLWWHG WR UHGXFLQJ LWV JUHHQKRXVH JDV HPLVVLRQV ZLWK D FRQW MWRZADA) GRF XV RQHMWEZGHWIQV VL QD QWK H * URRPXISW
VLIQLILFDQW GULYHUV IRU FOLPDWH FKDQJH WKLV FDWHJRU\ LQBUHPBHGO\ GXH WR KLJ
YROXPHVY WUDQVSRUWHG E\ DLU
6XWDLQDEOH ILVK IHHG
JLVK IHHG LV D PDMRU FRQWULEXWRU WR WKH *URXSXV 6FRSH HPLVVLRQV 30OW KRXE R KRPAWH UR § . QURHQ WIKW V LAD &/BILIR}
SURGXFWLRQ RI IHHG LQJUHGLHQWY LQFOXGLQJ VR\EHDQ PHDO ZKHDW DQGWIRVKQFHIHD V(H L W VIIRRIQWV DU M HE HLRQR P DUEHF X
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LQFUHDMHRULWLVLQJ DQG RSWLPLVLQ JDQEED\GYIRR HY I\MKRKM/DQG | DAMV XSJ WDGHY 7KH VRVIBAQYHWI? HQADP RXQMG VR DSSUR] IP DWMD 12 . /IRFNHG LQ *+* HPLVVLRQV
GHYHORQHQIWHFKQRORJLHV DQG HYDPXDOWLRX 2QH RI WKH *URXSXV RSHUDWLQJ VHIPHQV
DOWHUQDWLYH WUDQVSRUW PRGHYVY DUH HVVHQWLDO PHDVXUHYV WKH FDWFKLQJ RI ZKLWH ILVK UHSUHVH
VR GHIYHUP RUH FIP DWW HI I LFHQARI DMMEVVROWRQY 7KHVH LQYHVWPHQWY XQGHUWDNHQ E\ IDUPLQJ FRPSDQLHV ZLWKLQ WKH *WRODI HF R O O/H FHWHIUYRKG\X VREPR S HE X MRHL VWARL R P)
HQHUJ\ HIILFLHQF\ DQG DUH H[SHFWHG WR UHVXOW LQ UHGXFWLRQV LQ &2 HRHNW LHREIWRNHI WLPHW&2 H LQ YLVK
.H\ LQLWLDWLYHV LQFOXGH WKH GHYHORSPHQW RI DQ LQWHUQDO DORQJ ZLWK ZRUN DQG ZHOO ERDWV DUH
FOLPDWH FDOFXODWRU IRU DLU WU D QMSRIMW WR 6V @WUIRWEKHQFH FRQWULEXWRUV WR WKHVH HPLVVLRQV
P R VREP DW HILAHQN@ KWRXWV DVZ HODVWH ,QGLYLGXDOO\ IRU HDFK 6FRSH
LQWURGREVBLRQ FH DV D FRROLQJ PHGLXGR MRy UHSQRRUERQV KDYH LQFUHDVHG EP DBSHEG [WRDWK®\EDVH \HDU SULPDAKHUHGOLIBQKRRZHYHU EH UHVLGXDO HPL
FRQYHQWLRQDO LFH 7KLV PHDVXUH UHGYFWUDIHE*"2H00 ERDW DFWLYLW\ DIWHU DOO IHDVLEOH PHDVXUHV WR UHGX
LQWHQVLW\ SHU WUDQVSRUWHG XQLW grRrSH HPLVVLRQV KDYH LQFUHDVHG E\ FRPSDUHG WR WKH EDVH \HDKD YU LEFHHQ OGP SOHPHQ BN & L JKHY H F\WRLY V1A
DQG LQFUHDVHG HOHFWULILFDWLRGRRSWKHPRURFLRQOQWHIPHQWFRXQWHG IRQ XYRQGDVEIOH ZLWK FXUUHQW WHFKQROR
7KH XVH RI GU\ LFH KDV DOUHDG\ EHHQ GFYRHEDHGRNWRG D W DQG ZLOO UHVXOW IURP WKH SURGXFWLRC
VHYHIDGSDFNQI SMQW Z KI®B RIMHUMDQUSRUWMHDWIG _ 6FRSH HPLVVLRQV KDYH GHEBUPIDVH®\ B\ULYHQ E\ GHFUHDVHG HPLVVLRQV RSREDMMIRQHRGZHOO DQG ZRUNERDWV D\
LQLWLDWLYHV UHPDLQ LQ HDUO\ VWDJHV RI GHYHORSPHQW DQG WUDQVSRUWDWLRQ DFWLYLWLHYV
LPSOHPHQWDWLRQ
&KDQJHV LQ 6FRSH YV 7KH *URXS RZQV WKH IROORZLQJ ILVKLQJ
7KH *URXS VXSSOLHV VHDIRRG WR JOREDO PDUNHWYVY DQG LV ([SHFWHG
WKHUHIRUH GHSHQGHQW RQ LQWHUQDWLRQDO DLU IUHLJKW $JH RI UHPDLQLQJ
WUDQVSRUW ZKLFISRWHQWRDBQIMHVRD *+* \yes tUHHQKRXVPILYIVVY RHQ V *UHHQKRMWHHPLVVLRQV WUDZQHU DQIHVSDQ
HPLVVLRQV 7R UHGXFH HPLVVLRQV WKH *URXS DLPV WR 7UDZOHU QDPH \HDUV  \HDUV
VKUVDIUIUHI KWADQVSRWR BZ HUFDUERQWDQUSRW \> 5\SHIMRUG
PRGHV RSWLPLVH WUDQVSRUW FDSDFLW\ LPSURYH WKH UHGXFWLRQ YDYWLQG

HQHUJ\ HIILFLHQF\ RI ORJLVWLFV RSHUDWLRQV DQG VXSSRUW
WKH WUDQVLWLRQ IURP IRVVLO WR UHQHZDEOH HQHUJ\ VRXUFHV
B3URJUHVYV LV LQIOXHQFHG E\ WKH DYDLODELOLW\ DQG PDWXULW\ IHVWWLQG

Rl ®Z FDUERQWFKQR®J IFDORGWRQV Z IWIQ WKH 'RJJL
WUDQVSRUWDWLRQ VHFWRU

%8WVIMRUG

*DGXV 3RVHLGRQ
*DGXV 1MRUG

2WKHU DFWLRQV LPSOHPHQWHG LQ

,Q WKH *URXS LQYHVWHG LQ WKH IROORZLQJ DUHDYV *DGXV 1HSWXQ
J)DUPLQJ IRUGWLQG
Q IDUPLQJ FRPSDQLHYV ZLWKLQ WKH *URXS FDUULHG RQJIVIMRUG

RXW VHYHUDO LQYHVWPHQWY UHODWHG WR HQHUJ\ HIILFLHQF\
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$FWXDO DQG SRWHQWLDO IXWXUH *+* (H6BL6VY LRROVMRNUFHWHODWHG WR FO ELWPROXYSH&RIQIVYDHFEWY ZLWK EXVLQHVYV SDUWQHUV VKRXOG
/HU°\ 6HDIRRG *URXS UHFRJQLVHV WKPWW+*) BRLVRORRYG DGDSWDWLRQ LQFOXGH UHTXLUHPHQWYV IRKULWVWBRO®QEDQFH ZLWK W

IURP WUDZOHU RSHUDWLRQV ZLOO SHPYEMVE Q) ARG +IXAUSUKDVGHYHORSHG D 3ROLF\ IRU

WKH FXUUHQW EXVLQHVV PRGHO GHSHOQIY RWH MR [ARYYLRRQVXPSWLRQ ARFRVGD FEQRBBASOLWLHV

IXHOV $W SUHVHQW WUDQVWRIIKIONI WKLY SWRFKHYQIH PLWLIDWLRQ DFWLROWRIRY RDIHD UHHROHWD QW USPWSRQVLEOH IRU GHILQLQJ WKH
FKDOOHQJLQJ JLYHQ WKDW WKHVH WUDZOHUV KDYH D *URXSXV FOLPDWH DQG HQYLURQPHQWDO GLUHFWLRQ DQG IRU WKH

UHPDLQLQJ OLIHVSDQ RI EHWZHHQ DQG, ;\RUM JKREMuEwLYHY DO NH\ FRREWERVY RRWWKH 8BLRPWH DQG (QHUJ\ &RQVXPSWLRQ SROLF)\
SRWHQWLDO IRU VLIQLILFDQW HPLVVLRO UHEXEWIRAY GXULQJ

WRFLY YR 2 WEAUHIRUE OLPLWRG DY DOWHU?%-EDVV\%LBHO FDUU\ RXW UHVSROVLEBRXS PRQLWRUV WKH SROLF\ WKURXJK UHJXODU

7K H, %
WHFEKQRORJILHV DUH VWLOO LQ WKH HBUyd(‘ i WDRO DQG FOLPDWH P D GIIMHAHZYW QU XBBIPWHY LW ZKHQ QHFHVVDU\
GHYHORSPHQW 7KH *URXS KDV DOUHDG LWLHV DQG LWV EXVLQHVV SDUWQHUXV

HQHUJ\ HIILFLHQF\ PHDVXUHV VXFK DV L@ﬁ/\MILD&%LLQ{{/PRUH $00 /HU®\ 6HDIRRG *URXS HPSOR\HHV DQG QRQ

SUCELFT(D?\‘:\/"HHGQ;]:PE;’LV\‘;SL%Z(\;/XIFUHRLX\',*V(;HFWMX‘P@"%'SR\QKBQ% WDNH DFWLYH PHBWSORVHMR DEHQWIMERQVLEOH ZLWKLQ WKHLU DUHDV RI
FROWLOXH WR SXUVXH VXFK LPSURYHPH\%HEWYQQQQDZWQ@H VROXWLRQV WRVSHRGX/M I LM WITD QG GLVFLSOLQHY IRU FRQWULEXWLQJ WRZDUGV

HPLYVLRQV IXUWKHU GHYHORS HILVYELQ § ¢ RORRKZUWP WERRYWH UHODWHG JRDOV

HVWDEOLVK QHZ SDUWQHUVKLSY DQG FRQWULEXWH WR WKH
5HJDUGLQJ 6FRSH DFWLYLWLHV U /H U °W}HRGRIEEE JRURQRAHW
ZLOO FRQWLQXH SXUFKDVLQJ ILVK |HHG 7K6IG- WRXSPW WMWY FWLRQ WR suHY’»ﬁ({‘\}?%&/9%%%Ell’ﬁ\}/(@%bﬁKHHDFF'QPFSRDPQS\DKQD\VL\éHUUHVVRS(;*(?FY(EEZOL';VK WKk
LQ ILVK IHHG WKDW PD\ EH DVVRFLDWHdUYRRVR @0QPY RQHLPSDFWLQJ D VWDéBPHQLFﬁH\WQI W T HG WR FRPSO\ ZLWK UHOHYDOW OREDO
FKDQJH /8& 2QH RI WKH PDMRU LQJUHEBHRYWYLOY (PRQLWRULQJ UHSRUWLERP DHWHRFERMLGY WY Q

R

IHHG U VR\ U LV D PDMRU FRQWULEXWRL %J}K:K ‘Q’QRVIL{/%V\’NKWH *URXS UHSRUWO RWVREPR SH
LWR WRH *

*URXS H[FOXVLYHO\ SXUFKDVHV /8& IUH * }E %KRS('\D/}_/' ';'g\';V;:JLRRVSF\Q/F;Q@ D*F;giRDgggm
VXSSOLHV VHDIRRG WR JOREDO PDUNHWYoRQG s/ GHSHQGHQW H S VVHV WKH IROORZLQJ DUHD

RQ LQWHUQDWLRQDO IUHLIKW WUDQVSRUW ZKkE LPDWH FKDQJH PLWLJDWLRQ E\ GHILQLQJ DFWLRQV

K 4D 0 DOVR DEWLYHO\ HO Y. Q oy
UHSUHVIS@WW Q HRIZ: HPRVVLRQS YRPRWH LOLWLDWLYHV DFURVYV YDO%&%\%&%W%%EL 50 I\_’C\?E_XITNULS.;JUVYRHS\IIVPLLQV\‘/] JBREDO ZDUPLQJ

UHGXFH HPLVVLRQV WKH *URXS DLPV W [
Q W RG-S WWBWKWQ XV FOLPDWH REMHFWAXHYyy DYVRFLDWHG LPSDFWYV

IRZ DIGIQI VR BZ HUFDUEERQWDQUSRWAP RGHV 7KH *URXS FRQGXFWV UHJXODU FOLPDWH UHODWHG ULVN

RSWLPLVH WUDQVSRUW FDSDFLW\ LPSURYWHWHHHRNMNI HQG DQDO\WHV WR VXSSRUW GHFLVLRQ
HIILFLHQF\ RI ORJLVWLFV RSHUDWLRQV PDQE QXS §BUMH WKW D U\ DGMXVWPHEKYYBBYRE WH SROLFL GRHV QRW DGGUHVYV WKH IROORZLQ]

WUDQVLWLRQ IURP IRVVLO WR UHQHZDEWKHVMHDYVMRXPEAWY PHDVXUHV WRWEPIUHVYV
B3URJUHVV LV LQIOXHQFHG E\ WKH DYDLJDEHRKRXEH I PHWRUYWARQV PD\ EH_L&GIOPDWIHHEKDQJH DGDSWDWLRQ
Rl ®Z FDUERQWFKQRE®J [FDORGMRQVIQWH WDQVSRUV _ (QHUJ\ HIILFLHQF\

VHFWRU 7KH &OLPDWH DQG (QHUJ\ &RQVXPSWLR @ HRPAFE IS HQUHMI\ GHSOR\PHQW
WR DOO HPSOR\HHV DQG QRQ HPSOR\HHV ZLWKLQ WKH
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OHWULFVY DQG WDUJHWYV

&DOFXODWLRQV EDVHG RQ WKH PDUNHW EDVHG PHWK

RG IRU 6FR

(656 ( (QHUJ\ FRQVXPSWLRQ DQG PLI

)XHO FRQVXPSWLRQ IURP FRDO DQG FRDO SURGXH

WV 0:K

(QHUJ\ FRQVXPSWLRQ LQFOXGHV DOO
XVHG LQ WKH *URXSXV RSHUDWLRQV I

)XHO FRQVXPSWLRQ IURP FUXGH RLO DQG SHWUROHXP SURG

DFFRUGDQRH Z WK LHTXILHP HQWIQ(656 ( ( QHU\

GDWD FRYHUV 6FRSH DQG 6FRSH Dt

)XHO FRQVXPSWLRQ IURP QDWXUDO JDV 0:K

b

)XHO FRQVXPSWLRQ IURP RWKHU IRVVLO VRXUFHYV,|

0:K

(QHUJ\ FRQVXPSWLRQ LV FODVVLILHG
IRVVLO EDVHG RQ WKH XQGHUO\LQJ H

&RQVXPSWLRQ RI SXUFKDVHG RU DFTXLUHG HOHF
IURP IRVVLO VRXUFHV 0:K

NULFLW\b

KHDW VWH

HDP DQG FRROLQJ

( GPWAW LVFOWILHG XMQJ VIXSSTHUVSHHALLF

7RWDO IRVVLO HQHUJ\ FRQVXPSWLRQ 0:K FDOFX

ODWHG DbV

WKH VXB RI OLQHV WR

LQIRUPDWLRQ DQG JXDUDQWHHV RI RI

6KDUH RI IRVVLO VRXUFHV LQ WRWDO HQHUJ\ FRQVX

PSWLRQ

DYDLODEOH RWKHUZLVH WKH DSSOLI

&RQVXPSWLRQ IURP QXFOHDU VRXUFHV 0:K

b

DSSOLHG )XHOV DUH FODVVLILHG DFF
SK\VLFDO FKDUDFWHULVWLFYVY DQG RU

6KDUH RI FRQVXPSWLRQ IURP QXFOHDU VRXUFHV LQ

WRWDO HQ

HUJ\ FRQUSPSWLRQ

6FRSH HQHUJ\ FRQVXPSWLRQ FRPSUI
XVH IURP RZQHG RU FRQWUROOHG VR:

)XHO FRQVXPSWLRQ IURP UHQHZDEOH VRXUFHV L
LQGXVWULDO DQG PXQLFLSDO ZDVWH RI ELRORJLF R
HWF 0:K

QFOXGLQJ
ULJLQ EBR

ELRPDVV DOVR FRPSULVLQJ
VDV UHQMHZDEOH K\GURJHQ

PDULQH IXHOV URDG IXHOV VWDWLRI(

&RQVXPSWLRQ RI SXUFKDVHG RU DFTXLUHG HOHF
IURP UHQHZDEOH VRXUFHV 0:K

WULFLW\ b

KHDW VWE|DP DQG FRROLQJ

QDWXUDO JDV DQG /3* DQG RWKHU I}
ELRIJHQLF IXHOV XVHG LQ RSHUDWLR!

7KH FRQVXPSWLRQ RI VHOI JHQHUDWHG QRQ IXH(C

UHQHZDEQOH HQHUJ\

0:K

FRQVXPSWLRQ FRPSULVHV RI SXUFKD"
GLVWULFW KHDWLQJ DQG GLVWULFW F

7TRWDO UHQHZDEOH HQHUJ\ FRQVXPSWLRQ O0:K §
WR

b

rDOFXODWH

G DV WKbH VXP RI OLQHV

UHSRUWHG RQ D JURVV EDVLV

6KDUH RI UHQHZDEOH VRXUFHVY LQ WRWDO HQHUJ\ FRQVXPSWLR

Q

7RWDO HQHUJ\ FRQVXPSWLRQ 0:K FDOFXODWHG DV

WKH VXPR

OLQHV b DQG

(QHUJ\ FRQVXPSWLRQ LV PHDVXUHG SULPDULO\ EDVHG RQ

LQYRLFHG TXDQWLWLHV PHWHUHG GDWD D
$00 HQHUJ\ TXDQWLWLHV B VV&&@}YUWH'?;LW%FOLPDWH LPSDFW VHFWRUV

V\VWHPV $3,

G LOQWHJUDWH

0:K

7KH UHSRUWLQJ SHULRG FRYHUV -DQ XB YR QUESHKVFXOMB G He IDVQS$ 3
(QHUJ\ GDWD DUH VXEMHFW WR LQ%WPHY PR € R oMWIHR & ¥ VH-RE

6FRSH

DQG HPKVIKRPD W

LPSD¥MWFWRUV ODQXIDFWXUH b

IHW UHY

7§§¥?§HU
RIFI XPS
0:K

*U,QFRRFMDWHP

HQXH2.

7 RWHD@H U J\

W L)R Q@ D Q F MCOON H PLIRGWHY FR QV X P SSMLLR Q
HQW QHWHYHQXH

FRQVLVWHQF\ FKHFNV DQG IRUP SDUW RI WKH EDVLV IRU WKH b

b b

*URXSXV FOLPDWH DQG HPLVVLRQV UHSRUWLQJ XQGHU (656 b

(

b b

/(58< 6($)22"

,QIRUPDWLRQ RQ WKH HQHUJ\ LQWHQVLW\

SH HPLVVLRQV'
QVERQVXPSWLRQ SHU QHW UHYHQXH IRU DF
ZLWK KLJK FOLPDWH LPSDFW ZKHUH WKH
VIS IRRG LV FODVVLILHG DV D KLJK FOLPDWH |
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( U*URVV BFRSHV DBABLYRWRQV* +*
5HWURVSHFWLYH OLOHVWRQHV DQG WDUJHW \HDU
FKDQJH FRPSDUDW $QQXDO 7DUJHW
UHFHQW \H EDVH \HDU
6FRSH *+* (PLVVLRQV
*URVV 6FRSH *+* HPLVVLRQV W&2 HT b b b QD
3HUFHQWDJH RI 6FRSH *+* HPLVVLRQV IURP UHJXODWHG HPLVWLRQ WUDGLQJ| VFKHPHV
6FRSH *+* (PLVVLRQV
*URVV ORFDWLRQ EDVHG 6FRSH *+* HPLVVLRQV W&2 HT b b b QD
*URVV PDUNHW EDVHG 6FRSH *+* HPLVVLRQV W&2 H[T b b b QD
6FRSH *+* HPLVVLRQV
7RWDO *URVV LQGLUHFW B6FRSH *+* HPLVVLRQV W&2 HT b b b b b b QD
3XUFKDVHG JRRGV DQG VHUYLFHYV b b QD
&DSLWDO JRRGV b b b QD
)XHO DQG HQHUJ\ UHODWHG $FWLYLWLHYV b b b QD
8SVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ b b b QD
'DVWH JHQHUDWHG LQ RSHUDWLRQV b b b QD
%XVLQHVY WUDYHO QD
(PSOR\HH FRPPXWLQJ b b b QD
8SVWUHDP OHDVHG DVVHWYV QD QD QD
'RZQVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ b b b QD
3URFHVVLQJ Rl VROG SURGXFWYV b b b QD
8VH RI VROG SURGXFWV QDb QD QDb
(QG RI OLIH WUHDWPHQW RI SURGXFWYV b b b QD
'RZQVWUHDP OHDVHG DVVHW Q Q Q
JUDQFKLVHV Q Q Q
L QYHVWPHQWYV b b b QD
6FRSH ORFDWLRQ EDVHG b b QD
6FRSH PDUNHW EDVHG b b b b b QD
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(656 (U (PLVVLRQV LQWHQVLW\ WRWDO *+* HPLVVLRQV SHU QHW UHYHQXH

LHW QxH 1P, P, R RXW RI D WRWDO RI W&2 H FRUUHV SR QUEU\QIDMWEY' DVD %ARZ \HU/ IH A\ F®!
SE RS DQ\?V 2* k )\L’E%é LDO VWEV\))L%% §UUJLVFRF?¥I35PSXS§H/YJLFB[(EPDWHO\ RI WRWDO 6FRSH EBNHEGVLRFWRUV DUMFEUQYBQWRF) YHUVLR
&2 BrwH * ,QFrRPH VwDWHPHOWHW U Q DQG VXSSOHPHQWHG E\ HPLV
<HDU 6ERSH IURP (3% )RU 8QLWHG 6WDWHV FRPPR
/REDWLRQ EDVHG *+* LOWHQVL WS\ b b b 7KHUH DUH WZR W\SHV RI 6FRSH HPLYRWRIJRUER¥DWKRJDFWRUV RULJLQDWH I
EDVHG DQG PDUNHW EDVHG /RFDWLRQ EDVB%XSEERK/KDLQ *+* (PLVVLRQ )DFWRU\
ODUNHW EDVHG *+* LQWHQVLW\ b b b HPLVVLRQV DUH FDOFXODWHG XVLQJ WREARGHWHLHVYHFLVVLRQV
IDFWRU IRU WKH JULG UHJLRQ ZKHUH WKH RUJDQLVDWLRQ
/HU°\ 6HDIRRG *URXS GRHV QRW LPSOP@'%H\QWR_@\}\/}I%RD%V FRQVXPHV HOHFWULFLW\ ODUNHW E D\ BUWREEIRSGPXWRIW BVHOEDRUDRXUAHV IQFOXGH
FDUERQ SULFLQJ VFKHPHV (PLVVLRQV GDWD IRU 6FRSHV DQG EV BROWER VWK HUHIOHFW WKH VSHFLILBWRQWVYWEMXDBUZD\ 66% WKH 1RUZ
JUHHQKRXVH JDVHV WKDW FRQWULEXWR MW EKBHRMYHWHKD BYHIDQLVDWLRQ XVAIWLURRPK QW 8HQMZDEOH DQG HQHUJ\ FI
N . Q XQGHU WKH .\RWR 3URWRHRHUJ\ FHUWLILFDWHV RU SRZHU SXUBRODIWNH D RPHHPHQW M HUJL DQG WKH 1
Z/CVHRU%'EES GRHV QRW KDYH DQ\ *+* UHPRPBIOWORE $WRFIDURQ $ GGIMRQDOADQVSRUNHDWG | DRRWY DUH
6FRSH 6RXUFHV IRU 6FRSH HPLVVLRQ IDFWRAPWRGHERIRYWHU (QYLURQPHQWDO 5t
MFKo 7R HQF\ 6- $% $QQXD
7KHUH DUH QR FDUERQ FUHGLWYV RXW¢REHFINHI RS ERB &b N IFEIMY LRQ IDFWRIPPRYABWRBR R W&ZO H DUH 'QWHUng@SBQgE gcévi\%gﬁlgﬁtw DQG 'ULYPF
YDOXH FKDLQ FDOFXODWLRQ RI W&2 H DUH '()5$ 'HSDUWPIRGW JRYHMRUHO®ELJ QDWLRQDO 8
(QYLURQPHQWDO )RRG DQG 5XUDO $IIBPU!uN:KgHO *HQHUHOOH HOGHNODUDWLRQ (3

. . SRYH oW 1RUZHILDQ (QYLURGRHBW PN DWLVWLFV 'DWD % U RZ V&RB SDP6VSHALF HP LMRQIDRRWYDQG GMFGWUHY

URVV VFRSHV DQG WRWDO *+* HPLVVERRY s+* 3URWRFRO .3&& *ORECXYRSHPRQYHVLGXDO PL[ *XDUDQWHH BH WDRNHR GORMWKH 9\JUXSSHQ $QQXDO

7KH TURXSXV #+* HPLVVLRQV DUH UHSm H%\&ILDDO 3pQXHV /ILQGH *Dv *UHQH ¢ §EAAIKWGDYHDIHIRUID® H- UG 6XVWDLQDELOLW\ 5HSRUW DQG WKH 95

DFFRUGDQFH ZLWK WKH (656 ( UHSRUWI &ggm@%nluuwwwv DOWYKEUHILRQV &(0$V\V FDOFXODWLRQ 5HSRW  DYZHEDVIQMELDGRP SDQ VSHALIF

ZKLFK LV EDVHG RQ WKH *+* SURWRFRO 6WDWLVWLFV 'DWD %URZVHU 19( GODLW D GZHK MO BIUHD[\SMP R BLW O\ VWDWH G

$FFRXQWLQJ DQG 5HSRUWLQJ 6WDQGDUG 'LUHFW HPLVVLRQV ALY © Y W e 9DUHGHNODUDVMRQ IRU

IURP WKH *URXSXV RZQ RSHUDWLRQV BURSHordXle\Hd RV IURP OHDVHG DVVWVO\L YHUDQGOUHU (L 1R U Golofs 8 B M PEOIND BL VWX GLHY LQFOXGH 6,17(
ERFIQRWHE W R we&2 H Rxw Rl D wRWBT BRI Q 17 (]

6FRSH DQG DQG FRYHU ERWK RZQH & af8 WRWEEWLFV (QHUJLQHWIDV HPRUWMORBEVIRI 1RUZHJILDQ VHDIRRG Sl

DVVHWYV ,QGLUHFW XSVWUHDP DQG GNAFVI UHIH HYBRRR R WR DSSUR[LP o\ RI NODUHULQI DI HO ) MBEOWRQWHR A OO o

UHODWHG WR WKH *URXSXV RSHUDWLROEJIUHHAHYRLRRY LEEQD 6FRSH HPLRVERBD kD Q X DEAILEOR QWAL

WV ZHUH wa2 H Rxw RIBAVEAWDB RHOVHQ JLQQLVK (QHUMEINAVRQP RGDOKDUIHDQG* +* [ 6HYHWDO

6FRSH ORQWKO\ UHSRUWLQJ FRYHU\PHBMH® PYYH 'DFWRUV KDYH DOVR EHHO FDOFXODWHG

FRQVXPSWLRQ UHIULJHUDQWY HOHFW$2FHwEREVWAY SRR KUDWRPPSSURILPDWHO\ RI WRWDO Q

FRROZQWHU XVADMWH FRPSRVLWLRQ BERS§H HPLVVLRQV ,Q FRPSDULVRQ 8ERSH HPLVVLRQV FRPELQDWLRQV RI ,($ VWDWLVWLFV (FRLC

PHWKRGV RI ZDVWH GLVSRVDO &OLPDWRY OHER% DG @ \oMUHVV LQ DPRXQWHBXWEKHY IRYHFRHSH HPLVVLRQ IDFWRDMLRIDG ORUHSRUWLQJ WUDQVSRUW VHF

FRQVROLGDWHG LQ WKH VDPH PDQQHWRHY Rlob MHRWBO RI W&2 H FRUUMPGREEAIUR@RRI W&2 H DUH 7KH SULHOUVUSDRRDMIEBWLRQ EHQFKPDUNY

VWDWHPHOQWY SUHVHQWLQJ DJJUHJDWHTS YRELPOW PRy wrRl WRWDO 6FRSHLAHEAXNGHROVS zKLOR QG "()5% WRJHWKHU ZLWK

*URXSXV HOQWLWLHV UHSRUWLQJ XQLWFRSH HPLVVLRQV IURP OHDVHG DVVHIWHMOPWLRE@P G HQHUJ\ GDWD IURP WKH ,($ DQG ,($
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7KH FDWHJRULHV VKRZQ LQ WKH WDEOH DUH LQFOXGHG LQ WKH
*URXSXV 6FRSH UHSRUWLQJ 7KH *URXS GRHV QRW KDYH
HLWKHU XSVWUHDP RU GRZQVWUHDP OHDVHG DVVHWYV RU
IUDQFKLVHV ,Q DGGLWLRQ WKH *URXS FRQVLGHUV WKH XVH RI
VROG SURGXFWV LV QRW UHOHYDQW IRU UHSRUWLQJ SXUSRVHV
DV ZVROG SURGXFWV[ LQ WKLV FRQWH[W UHIHUV WR IRRG
FRQVXPHG E\ FXVWRPHUV

%LRIJHQLF HPLVVLRQV
,Q WKH *URXS KDG ELRJHQLF &2 HPLVVLRQV RI

W&2 IURP WKH FRPEXVWLRQ DQG ELRGHJUDGDWLRQ RI
ELRPDVFRPSDUHG ZLWK WKEHVH L Q 7
&2 HPLVVLRQV DUH QRW LQFOXGHG LQ WKH *URXSXV 6FRSH
DFFRXQWLQJ 7KHUH DUH QR ELRJHQLF HPLVVLRQV IURP
6FRSH *+* HPLVVLRQV

%LRIJHQLF HPLVVLRQV DUH &2 HPLVVLRQV UHODWHG WR WKH
QDWXUDO FDUER® GFOFDW WIKWRVH UHVXOWLQJ IURP

WKH FRPEXVWLRQ KDUYRNVOW BWLROWLRQ IHU
GHFRPSRVLWLRQ RU SURFHVVLQJ RI ELRORJLFDOO\ EDVHG
PDWHULDOV
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OHWKRGRORJ\ DQG GDWD VRXUFHV IRU 6FRSH

XSVWUHDP YDOXH FKDLQ FDWHJRULHV

6FRSH FDWHJRU\

%DMVMRBUHSDUDWLR

@HWKRG GHVFULSWLRQ

$FWLR®N S U RDYH X UD@V\KIX W X U H

3 X U F K DMHRED\Q G
VHUYLFHV

7KLV UHSRUWLQJ
DSSOLFDEOH WR

RUJDQLVDWLRQ D
SUHSDUHG LQ DFF

ZLWK WKH (656 DQ
FRPSDQ\XV PDWHU

DVVHVVPHQW

FOWHVRIURQY IURP 3XUFKDVHG *RRGY DQG 6HUYLFHY DUH FDOFXODWHG
KWH* +* 3UIRRFRGBFRSH 6VDQGDUG DQG FRYHUD@ URXS DRWIWHY Z IWIQWH FDWA RY

R G MKVYHHG LV TXDQAILHG XMQJ DFWMW EDVHG HP MMRQIDRVRY/DSSTHG VR SUP DU YRXP H EDVHG DRWYIW GDVID

RBREWQPREKHHG GLUHFWO\ I[URP VXSSOLHUV RU LQWHUQDO SURFXUHPHQW

GCTWRWWLWLHY SXUFKDVHG DQG DSSOLHV HVWDEOLVKHG HPLVVLRQ IDF
L DROWWMRQVIWRP SXUFKDVHVRI 1 IMK DQG VHDIRRG SURGXFW DUH TXDQMILHG XMQJ VXSSTHUVSHALLF YR&P H EDVHG
DFWLYLW\ GDWD +RZHYHU WKH HPLVVLRQ IDFWRU DSSOLHG LV D SUR

UHSUHVHQWY DQ DYHUDJH HPLVVLRQV LQWHQVLW\ GHULYHG
HQVXUHY WKDW WKH FDOFXODWLRQV UHIOHFW WKH XQGHUO\LQJ HPLV
DYRIGLQI WH XVH RI SIRSUHMDY RUQRQ FRP SDIDE®I VXSSTHUVSHALLLE HP MARQIDRVRY 7KHXVHRI D SUR[\
HPLVVLRQ IDFWRU LV FRQVLGHUHG DSSURSULDWH ZKHUH GLUHFW YH
FRQVLVWHQW ZLWK DFFHSWHG *+* DFFRXQWLQJ SUDFWLFHV 7KH PHW
FRQVHUYDWLYH HVWLPDWH RI HPLVVLRQV DQG VXSSRUWYV FRPSDUDEL
) RUD@UHP DIQIQU VXE FDWU RUHVZ IMKIQ 3 XUFKDVHG * RRGVDQG 6HWIFHY HP MARQY DUH FDBXDWG XVQJ

\VSHQG EDVHG HP MRQ | DPRW/\RXUFHG [ LIRP WH &RUQHIAMRQH GDVIPEDVH 7KLY DSSIRDFK DSSTHY
HQYLURQPHQWDOO\ HIWHQGHG LQSXWURXWSXW ((,2 IDFWRUV WR WK
SURYLGHV D FRQVLVWHQW DQG VFDODEOH PHWKRGRORJ\ IRU LWHPV Z
HP MMRQ FRQAMEXVRQ LY DWHWHG DV P DWUIDO6SHQG EDVHG GDVD DUH DEIMVMG | RULQI MVRQ DQG FXUHQR
HITHFWV EDVHG RQ WKH UHIHUHQFH \HDU RI WKH HPLVVLRQ IDFWRUV
2 YHID@WH FRP ELQHG P HWRGREJ\ HQUXUHVWDWDRAYIW EDVHG GDVID DUH DSSTHG Z KHUH DYDIME®I DQG P RW
UHBYDQWZ KIG1 WH FDWAI RU [V FRP SUHKHQUYH® FRYHUHG KURXJ K UHFRI QVHG VSHQG EDVHG | DRVRWY LQ@QH Z IV
FRUSRUDWH *+* DFFRXQWLQJ SUDFWLFH

| 7 B FXRWIGHWD ERSTRWK DEFK Y D F\DIGQGWAELIVORDIVOHIIR Q\ WKH *
WKH XVH RI SULPDU\ DFWLYLW\ GDWD DQG VXSSOLHU VSHF
WZR ODUJHVW VRXUFHV 7KLV LQFOXGHV HQJDJLQJ VXSSO

V\@DAMP VL W HYUD$\S QR OEAK LWDI@ ISPWD WK BXAV LRD G URF

N RO DK 1D FAL \DMULHR ¥ SRR RIUAY VE RHW K H HDFAVE  HW)\RU VXE FDW
VSHQG EDVHG ((,2 IDFWRUV WKH *URXS DLPV WR WUDQVLY

[\DISBILNRDIER @ VI IDRWGDW 7 B M DS ORE LIOD W \ELHPHSQ FoHHYWH 6l R 8 K GL.

EDVHG RQ WKH *URXSXV RZQ UHSRUWHG HPLVVLRQV SURILOH DQG UH O HDOQRHY DKEAIBSWEWRHIOBRREE BFSFRHQM WL RQDO SDUDPHWHUV D¢
IURP WKH

*URXSXV GLVFORVHG HPLVVLRQV 7KLV DSSURDFK
VLRQV SHUIRUPDQFH RI WKH UHOHYDQW DFWLYLWLHV 7

ULILHG HPLVVLRQ IDFWRUV DUH QRW DYDLODEOH DQG L

KRGRORJ\ SURYLGHV D UHDVRQDEOH DQG
OLW\ DQG WUDQVSDUHQF\ LQ UHSRUWLQJ

H *URXSXV ILQDQFLDO SURFXUHPHQW GDWD DQG
KHUH SULPDU\ GDWD DUH QRW DYDLODEOH RU ZKHUH W

XVHG

&DSLWRRGV

7KLV UHSRUWLQJ
DSSOLFDEOH WR

RUJDQLVDWLRQ D
SUHSDUHG LQ DFF
ZLWK WKH (656 DQ

FRPSDQ\XV PDWHU

DVVHVVPHQW

F(WHJRIURQV IURP &DSLWDO *RRGYV DUH FDOFXODWHG LQ DFFRUGDQFH Z
KBFRSH 6VBQGDLG ) RUMLYFDWIRY WKH* URXS DSS@HVD VSHQG EDVHG DSSURDFK XMQJ HOYILRQP

DEGH[WHQGHG LQSXWURXWSXW
RDGBQEHG WR WKH *URXSXV ILQDQFLDO SURFXUHPHQW GDWD IRU FDSL
GWERMWDEOH PHWKRG IRU HVWLPDWLQJ HPLVVLRQV ZKHUH SULPDU\ DFW

*+* DFFRXQWLQJ SUDFWLFHYV

HOD@
((,2 HPLVVLRQ IDFWRUV VRXUFHG IURP W

LEQVWUHY FRPSUHKHQVLYH FRYHUDJH RI DOO UHOHYDQW FDSLWDO JRR

L WK KHEB6DQ F HD Q BFEXIDFG LQJ VRIQL W KB WH*J B U R WARKFHR ®U R X S
XVH Rl SULPDU\ DFWLYLW\ GDWD DQG VXSSOLHU VSHF]
K P D&VRRUD A D § MWWRIM®! SDRWCHEFDANH  77KLHW H QIBG WARHW HDQID J L Q
REW QY& WHRH QVAG G UIRY E\GLOH ®DMRID VILQAWHHIQMD \B QG G
L YADAS\L &/D\U DL Q Y H VA\RPH @W B L O QBO$IU L7AKW MVWOLS/S. QR DFKR G X F
GAK S XHFKIDWH\E @ B Q RQ HY X EWAD WH B R UQ HWHFSX B R H § RWOD, VW
((,2 IDFWRUV WKH *URXS DLPV WR WUDQVLWLRQ WR K
DSSURDFKHV DV GDWD DYDLODELOLW\ LPSURYHV HQV
DQG D@ QP HQWZ IMK EFMABUDPWFH IQ 6FRSH- DFFRXQAQ)
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6FRSH FDWHJRU\

%DMVMRBUHSDUDWLR

@HWKRG GHVFULSWLRQ

$FWLR®VS U RYYH X UD@\KIKW X UH

YXHDQEQHUUNODW
DFWLYLWLHV

HG@KLV UHSRUWLQJ
DSSOLFDEOH WR

RUJDQLVDWLRQ DQEZILWK WKH SURGXFWLRQ WUDQVPLVVLRQ DQG GLVWULEXWLRQ RI

SUHSDUHG LQ DFF
ZLWK WKH (656 DQ

FRPSDQ\XV PDWHU

DVVHVVPHQW

KROWH* +* 3URVRFRGBFRSH 6VDQGDUG 7KLY FDWAI RY FRYHW LOGILHAW UHHQKRXVH J DVHP MARQV D\MWRFIDWG

R & (RESCEKWORWGILHAV® HP MG &RQUXP SWRQ GDVD LV GHUYHG IURP WKH* LIRXSX/6FRSH DQG 6FRSH UHSRUAQJ
GHORKULQJ FRQVLVWHQF\ DFURVV LQYHQWRULHV (PLVVLRQ IDFWRUV D
LPASVD QG WKH ,QWHUQDWLRQDO (QHUJ\ $JHQF\ ,($ SURYLGLQJ UREX

HQVXUHV D KLJK GHJUHH RI DFFXUDF\ DQG PHWKRGRORJLFDO DOLJQP

FOOWHVYRIURQV IURP )XHO DQG (QHUJ\ 56HODWHG $FWLYLWLHY DUH FDOFX(

IXH(

7KH DFFXUDF\ Rl WKLV UHSRUWLQJ FDWHJRU\ LV H[SHI
DXVRRP DWFD@ DVWKH SUHFMRQR! 6FRSH DQG 6FRSH UHSRUAQU
FRQWLQXHV WR DGYDQFH

8SVWUWDPQVSRUW
DQGLVWULEXWLRQ

DMWILRQUHSRUWLQJ

DSSOLFDEOH WR W

RUJDQLVDWLRQ D
SUHSDUHG LQ DFF
ZLWK WKH (656 DQ

FRPSDQ\XV PDWHU

DVVHVVPHQW

FOWHYRRDWMIRUN LQFOXGHY JUHHQKRXVH JDV HPLVVLRQV DULVLQJ IURP

KHMQG PDWHULDOV WKURXJKRXW WKH YDOXH FKDLQ (PLVVLRQV DUH FD

PAURP WKH *URXSXV ORJLVWLFV IXQFWLRQ FRPELQHG ZLWK UHFRJQLVH

R B GMERBRE) IFDAFROUWMMOR DQG D@ QP HOWZ IWKWH (656 ( DQGEXIGIQ) RQ* +* 3URRFRGBFRSH-

GJIJWKEDQFH

LDOHWDOFXODWLRQV DUH EDVHG RQ D QXPEHU RI FRUH DVVXPSWLRQV
DGMXVWHG XVLQJ VWDQGDUG XSOLIW IDFWRUV WR DFFRXQW IRU SDFN
ZFDSLWDO WR FDSLWDO[ DSSURDFK IRU LQWHUQDWLRQDO URXWHV ZL
WUDQVSRUW IURP VODXJKWHUKRXVHV WR WKH 2VOR ORJLVWLFV KXE Z
FDOFXODWHG EDVHG RQ WKH SULPDU\ WUDQVSRUW PRGH XVHG ZKLOH
VHSDUDWHO\ PRGHOOHG
7KHVH DVVXPSWLRQV DUH DSSOLHG FRQVLVWHQWO\ DFURVV UHSRUWL
FXUUHQW GDWD DYDLODELOLW\ ZKLOH VXSSRUWLQJ FRPSDUDELOLW\

W R H. RVSUCRONHS R B MOUMDIFR Q. @ QUK IGVL VWY W HE RW L RV KR *SULRR(GD)
D IDFNDIDHOG WDRKLVOK B Q IGP G UV \B B QY M LGAD WEID W D WREWD WE D @
GH M RLL\P\DLVR IV | DSFGAGRLWWL RUQFDFO @) 5 € HHIDIVPX WIRQBI [SDQG FROC
SDUWQHUV WR REWDLQ YHULILHG WUDQVSRUW DFWLY!I
HPLVVLRQ IDFWRUV 7KHVH HQKDQFHPHQWV ZLOO HQD
D QG Q\HLLPLFFO D MMVPORBIVRLARQ V6 MRS PR QW ZWD QB B LD UHF W L Y L V
D BQVRUYY JHMAMYSUBFRRIBODQG DO GPHQNE HKVEHMASKDAMEHVDBFRBIW H G X VL Q.
WIXKFBRBQWLRQDO DGMXVWPHQWY DSSOLHG WR UHIOHFW
KHUH UHOHYDQW )RU HDFK VKLSPHQW HPLVVLRQV DUF
VHFRQGDU\ RU DX[LOLDU\ WUDQVSRUW OHJV DUH QRW

QJ SHULRGY DQG DUH FRQVLGHUHG DSSURSULDWH JLYH
DQG WUDQVSDUHQF\ RI UHSRUWHG HPLVVLRQV

':DVWHIQHUD\WHG
RSHUDWLRQV

7KLV UHSRUWLQJ
DSSOLFDEOH WR W
RUJDQLVDWLRQ D
SUHSDUHG LQ DFF
ZLWK WKH (656 DQ
FRPSDQ\XV PDWHU
DVVHVVPHQW

FDAWWHYRWH SRUWLQJ FDWHJRU\ FRYHUV JUHHQKRXVH JDV HPLVVLRQV UHV,
KIHQHUDWHG E\ WKH *URXSXV DFWLYLWLHV (PLVVLRQV DUH FDOFXODW
DG LVHFWO\ IURP ZDVWH FROOHFWLRQ DQG VRUWLQJ FRPSDQLHV IRU RS
RDGEBRBEBHF\ )RU RWKHU RSHUDWLQJ FRXQWULHY GDWD LV EDVHG RQ DY
GUMKMRIQLVHG HPLVVLRQ IDFWRUV VRXUFHG IURP '()5% SURYLGLQJ PHW
L DBBE.(W \ DQG EXICIQI RQ* +* 3WRVRFRIBFRSH J XIGDQFH

XOR/LESURRP WKH GXDSRWY QR DG BWDU H® WKH @ VF IRW H DR/
HGWOQ @D USGILL\PHD @ D ¥ RIGIVIX IR S RUL\R QQG DSAVIR RHEWWIHMQ B BU R V)
HD@G VRQM QQWIRWQ [FR GIQV KR U Q W DRIQL Z K W5k ZDWM R IP D Q
DREWEO® Y B VY IMHHD @/NHIPHDOMQ WHFR G G VRV DO GDWD
K R/& R OYRIHL FRDOG E B B W WV @/D\VQ B\ | BB G VDR ZB YW HZ ER @ W U L
WUDFNLQJ VIVWHPV DQG FROOHFWLQJ IDFLOLW\ VSHF
DYDLODEOH 7KHVH PHDVXUHV ZLOO UHGXFH UHOLDQF
DQG HQKDQFH WKH DFFXUDF\ DQG FRPSOHWHQHVV RI |

OLQH ZLWK EHVW SUDFWLFH
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6FRSH FDWHJRU\

%DMVMRBUHSDUDWLR

@HWKRG GHVFULSWLRQ

$FWLR®VS U RYYH X UD@\KIKW X UH

%XVLOQMYUDYHO

7KLY UHSRUWLQJ
DSSOLFDEOH WR
RUJDQLVDWLRQ D
SUHSDUHG LQ DFF
ZLWK WKH (656 DQ
FRPSDQ\XV PDWH U
DVVHVVPHQW

FODOWHY RIHSIRUWLQJ FDWHJRU\ FRYHUV LQGLUHFW JUHHQKRXVH JDV HPLV
VKHP SOR\HHV IRU EXVLQHVY UHODWHG DFWLYLWLHV LQ YHKLFOHV QRW F
QEDLOFXODWHG XVLQJ WUDYHO DFWLYLW\ GDWD SURYLGHG E\ WKH *URX

REGDQAPIKWY ERRNHG WKURXJK WKH DJHQF\ 5HFRJQLVHG HPLVVLRQ IDH
GDWWHYLW\ GDWD WR HQVXUH PHWKRGRORJLFDO FRQVLVWHQF\ DQG DO
L DRRFRCEFRSH- J XIGDOFH

L JGHPVHLQ Y DAL W& DEHH8Q F\

VEZRI\D BPRIX YD RV RU RK WK H HS B D@\ YR UAVDDWHUIRQ\RUYV H[SH

R APH® RAHRSHHOWDIVRHG RE \ DWVKLHY 3 ORIXSR QRVLWIVE\R 8@ DVWHD Y H (
S PR FR G\ B 5B WHIKEQW UDH O \B DHFRY H D PLUFK LD DG GG W\ RS0

WWR U B YWRX 8 RIDE FNUR® F RS S COIBIN BIS SO RN GHW RVR KER/RN D O
XUV KEHMLFORAULH) JVWRKGH *#3 R XS DLPV
WUDYHO RYHUDOO E\ SURPRWLQJ YLUWXDO PHHWLQJV

(PSOR\HRIPPXWLQJ

7KLV UHSRUWLQJ
DSSOLFDEOH WR |
RUJDQLVDWLRQ D
SUHSDUHG LQ DFF
ZLWK WKH (656 DQ
FRPSDQ\XV PDWH U
DVVHVVPHQW

FOWHY RIHSIRUWLQJ FDWHJRU\ FRYHUV LQGLUHFW JUHHQKRXVH JDV HPLV
VKHP SOR\HHYV EHWZHHQ WKHLU KRPHV DQG ZRUNVLWHV
QZKIMVMFK DSSOLHV W\SLFDO FRPPXWLQJ SDWWHUQV DQG PRGDO VSOLW D

(PLVVLRQV DUH

ROQOWQRDO VWDWLVWLFDO DIJHQFLHV

G6MREHH J XIGDOQFH VR HQVXUH P HWMRGR®RI LEDAFROUMMOR
LDOLW\

(PLVVLRQ IDFWRUV DUH DSSOLH

VIR QW SJHRAKHD W IKGIJ DERPUW K\H RV WKQ VSERDWD WKL RB RURXS
FBERFERRW WS QM RQ P DWKIHR @Y G IUDH FWGD W D RFPH MKSRGBR \ H H V
VDSBS DR R \E DWHPEH RRQQEDWHV RIRFF W HQMMOIOM YH DQG
GWIQDOL QB T IHPK QRIBEHYV ZDOG EXDE®HQW R G URY BG R VWRI
FRPPXWLQJ SDWWHUQV $W WKH VDPH WLPH WKH FXU
FRQVLGHUHG WR SURYLGH D UHDVRQDEOH UHSUHVHQV
FRPPXWLQJ EHKDYLRXU DFURVV WKH RUJDQLVDWLRQ

OHWKRGRORJ\ DQG GDWD VRXUFHV IRU 6FRSH

GRZQVWUHDP YDOXH FKDLQ FDWHJRULHV

6FRSH FDWHJRUL

H%DVMRBUHSDUDWLR

RHWKRG GHVFULSWLRQ

$FWLR®VS U RYH X UDW\KIKW X UH

'RZQVWUMWDP QVSR

DQGLVWULEXWLR(Q

UWIOMWLEBSRUWLQJ
DSSOLFDEOH WR W
RUJDQLVDWLRQ D(
SUHSDUHG LQ DFF
ZLWK WKH (656 DQ
FRPSDQ\XV PDWHU
DVVHVVPHQW

FDAWHYRWH SRUWLQJ FDWHJRU\ FRYHUV JUHHQKRXVH JDV HPLVVLRQV JHQ
KBILVWULEXWLRQ RI SURGXFWYV DQG PDWHULDOV DIWHU WKH\ KDYH EHH
DAVIMD QVSRUW VHUYLFH SURYLGHUY FRQWUDFWHG DQG SDLG IRU E\ WKH
RGOMDFREWDLQHG IURP WKH *URXSXV ORJLVWLFV GHSDUWPHQW LQFO
GOMKMDQFHV FRPELQHG ZLWK UHFRJQLVHG HPLVVLRQ IDFWRUV VRXUF
L B BKREBR®I IFDAFROUMMOR DQG D QP HOWZ IMK (656 (  DQG EXIEHQI RQ* +* 3URRFRBFRSH J XIGDQFH

H$DWHK B XG XU RUVGRZW M WRUHDLPY VEX D @ M § RUWON WM BERQ WG
Q DFFQXE B 6 \ FOYQH® A B R B LVE KN M G RUOSIXIVF LIMRLVD L W K I V* URRLK $ U
RERSRIU WKIQUWLIRDV | R U H. FSOR X O PDMOME 8 RIVOH QSAULLIPMD D\F V
G IOV X/IKQ SARHXQMWH YDROOGX P B V WDLGH®E W\S\WEP DLW HXD WD DQMS R U

H G OWRWP RYBY IR U 3G WRLIPAHK VIQIVKNIHQJ DQG REWDLQL
GLUHFWO\ IURP WUDQVSRUW SURYLGHUV 7KHVH PHDV
HQKDQFH SUHFLVLRQ DQG PDLQWDLQ DOLJQPHQW ZLW
6FRSH DFFRXQWQ

SURFHVRINRBGRGX

FWKLY UHSRUWLQJ
DSSOLFDEOH WR W
RUJDQLVDWLRQ D¢
SUHSDUHG LQ DFF
ZLWK WKH (656 DQ
FRPSDQ\XV PDWHU
DVVHVVPHQW

FDWHYVRWHSRUWLQJ FDWHJRU\ FRYHUV JUHHQKRXVH JDV HPLVVLRQV DUL
K$URGXFWV DV ZHOO DV HPLVVLRQV IURP WKLUG SDUW\ SURFHVVLQJ H
PEURXS DFFRXQWYV IRU WKH WRS FRXQWULHVY WR ZKLFK SURGXFWYV DU
RGEGMPFHHODWHG WR YROXPHV DQG GHVWLQDWLRQV FRPELQHG ZLWK U
G™WKW DSSURDFK HQVXUHV PHWKRGRORJLFDO FRQVLVWHQF\ DQG DOLJQ
L BUBVRMRWBFRSH-  J XIGDOFH

V Z®JLIRKRPR M @ HWK M XOWH XR D FV iRH WW RW DDH5 RUWRQE FD W H
HHR § 6 RWHD R B B @ I WX ® L MQ G \F WWRWIRPHWH DM H oW K HDX R R GR |
HGVDR/DDS V RAXAUWAH\R QAK DV P IF\D DG K@DOGWHH 8 BWD Q LIFWLE G YA
HE R O®I IY\DHGV HPLLWW QRIQ VD E WY RRIWV S\RRIDUNFLIHGE) WIRPL R Q5 Y SHF
P IHH@W LAWK D6B6 U HGXFGE Q B XULHOIEIDIFRQRQFIHQHULF DV V
PHDVXUHV DLP WR HQKDQFH SUHFLVLRQ DQG PDLQWD
UHFRJ QVHG EHVWSDPAFHVIQ6FRSH  DFFRXQAQ)
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6FRSH FDWHJRUL

H%DVMRBUHSDUDWLR

RRHWKRG GHVFULSWLRQ

$FWLR®VS U RYH X UD@W\KIKW X UH

(Q@ 10 L\WHJ H D WRPIN @
SURGXFWYV

NG KLV UHSRUWLQJ

DSSOLFDEOH WR W

RUJDQLVDWLRQ DQ@EWLYLW\ GDWD UHOHYDQW WR WKH *URXSXV SURGXFWV 7KH OHYHO

SUHSDUHG LQ DFF
ZLWK WKH (656 DQ
FRPSDQ\XV PDWHU
DVVHVVPHQW

FDWHVRWHSRUWLQJ FDWHJRU\ FRYHUV JUHHQKRXVH JDV HPLVVLRQV DVV
K$HURGXFWV DIWHU WKHLU XVHIXO OLIH KDV HQGHG (PLVVLRQV DUH FD

RUKGDIKQFIHV UHSRUWLQJ LQFOXGHY HQG RI OLIH WUHDWPHQW IRU NH\ SUFE
G WKH
LDOLW\

R P RDIVPIS® RZY. M KV WHK 1D FEALMSIRAA DR IVGXE VWWHHDRMUAWIQOA) R D W H
O FRQDWL B & HX WLRQ B [S IO RRIH) RBISB IWPX QU WR GV DFR/ RV PR G
R IG D MAX VY B K\U FRHY WIKQ FRASBWR H DRUH UW AR@V VS H B HIG FU HQIR
R ANFOV UM\GXWH UHOLDQFH RQ JHQHULF DVVXPSWLRQV 7
VWUHQJWKHQ GDWD TXDOLW\ DQG PDLQWDLQ DOLJQP}
SUDPAFHVIQBFRSH  DFFRXQWQ

L QYHVWPHQWYV

7KLV UHSRUWLQJ
DSSOLFDEOH WR W
RUJDQLVDWLRQ D(
SUHSDUHG LQ DFF
ZLWK WKH (656 DQ
FRPSDQ\XV PDWHU
DVVHVVPHQW

FD/WHVYRADW.NIJRU\ LOQFOXGHYV JUHHQKRXVH JDV HPLVVLRQV DVVRFLDWHG
KHRYHUV WKH *URXSXV PRVW VLIJQLILFDQW KROGLQJV UHIOHFWLQJ HP
PAQYHVWPHQWY &DOFXODWLRQV DUH SULPDULO\ EDVHG RQ '()5% HPLV
R UIDBVRUBBRMGHGE\ 6,1 7() KDVEHHQDSSTHG DQG6FRSH  HP MMRQVKDYH EHHQ HWP DWAG DV VIXSSTHUVSHALLE
G6WRBH GDWD DUH QRW FXUUHQWO\ DYDLODEOH

LDOLW\

Z B VKK MKGIHYWRDHS RV DEG R QB ED OVL Q F K IVNWRHEQ VW DH) GHF H
| V&ILRIFW O R PU R WV K € GFHRIPG\D. QLI HIVF MQ. ZIKW E K \Z IR 1K\R R 6 VL
LRQHIFLFAMRDY G ) R K OAFOREVD W LRVIKOGHKD PIMULRY VD Q HPLVVLRQ
7R HQKDQFH WKH DFFXUDF\ RI WKH UHSRUWHG GDWD

LQFOXGLQJ PLQRU LQYHVWPHQWY LQ WKH IXWXUH &X
DVVHVVHG WKDW RQO\ VLJQLILFDQW LQYHVWPHQWYV D
FDWHJRU\
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(8 7TD[RQRP\

7KH (8 7D[RQRP\ GLVFORVXUH LV SUHSDXWHRYBU &DS([ DQG 2S([ UHODWHG W R7DARIDER \L BADGHCDUAGMA DEBIMUHI V 1RQ PDWHULDO VHFWRUV DQG DFWLY
DFFRUGDQFH ZLWK $UWLFOH RI 5HIXKODW. E@H@BPDSSHG WR WKH UHVSHFWLWAHHRBKR RIORIGKELQJ %DVHG RQ DVVHVVPHQW RI FDSLWDO H[SH
DQG WKH 'LVFORVXUHV '"HOHJDWHG $FIQ ®R/F/MMAPLRE@W RI TXDQWLWDWLYH PDW H U LD BARA\ HOIEGI2 S([ HDWG \REGO \R &DS([ UHODWHG WR FHUWDLQ DFEWLYLWLH'
'"HOHJDWHG 5HJXODWLRQ (8 D ¥ ARAUHIDEHG Z\ALWK WKH (8 7D[RQRP\ 2P GIFVKWY L W UZHOO ERDW WUDQVSRUM, ¢k Ety UHP DO OWYo HYwbwH DFwL
WKH 2PQLEXV 'HOHJDWHG $FW LQWURGXRLYQYVROSODAWGYLWLHY DQG ILQD Q F ME URKEYRIDXBIRRA \ dHHIORMRSHIDWRQDO PD VVKHH R
WHPSODWHYV DQG D PDWHULDOLW\ FR Q®EHBNU IR URIDWKGRPNOHYDQW .3, GHQRPL"&%%W%%‘VWE?&PH" WA DE LG 2al] E%%%%HWH (8 7D[RQRP\ UHSRUWI
UHSRUWLQJ DWHWHG DVQRQ P DWIUDADQG KDYH WHUH RIH QRW ERDW DFWLYLWLHV DFFRXQWHG IRU W !

EHHQ HYDOXDWHG LQ IXUWKHU GHWDLO 7KH TXDOLWDWLYH

JRU WKH FXUUHQW UHSRUWLQJ \HDU /@EXY FRVHBYWIDMWEHYWQ SUHSDUHG | Q OLQH ZLWK WKH émggﬁﬁéévgmgi[omp\ PR
LQFOXGLQJ DTXDFXOWXUH ZLOG FDW MK DXL HPRIQ WV RI WKH GHOHJDWHG D% bs(%&ﬁﬁw&m
@ RIENA

,QVWDOODWLRQ DQG RSHUDWLRQ RI HOHF
SURGXFWLRQ DUH QRW ZLWKLQ WKH WAHERVWIL @KH-QFOXGLQJ D GHVFULSWLR WY PNV 2R EW R FRDVWDO 1UHUDKQW 2 IDWVHB QvD QG VBIRUMULEXWLRQ RI HC

7D[RQRP\ $V D UHVXOW WKH RQO\ HFRQRFALFWIRERQRILHV DSSOLHG YHVVHOV IRU SRUW RSHUDWLRQV DQG7DRQ®ERUWDERWIRWRWUBYNHY SDVVHQJHU
IGHQAINHG DVW[ RQRP \ HI LEGI DQG P DWUDQAY &&0 [ LV LGHQWLILHG LQ WKH DTXBRR® WXBLD @ HIH KIQAVD W/ JUHLIKW WUD
RSHUDWLQJ H[SHQGLWXUH 23(; GLUHEWUXDWIWU HEXMWDEOHOWRV\ DO LJQ P QM vdQ @ RENM D UWGOHINL UR QP HQ WIRD & E M H B WARQHY WAXIEMOLVRIQ RI QHZ EXLOG
ZHOO ERDW WUDQVSRUW DVVHVVPHQW &KDQJH OLWLJIJDWLRQ] 5HQRYDWLRQ RI H[LVWLQJ EXLOGLQJV DQ

2YHUYLHZ RI HOLJLELOLW\ DQG DOLJQPHQW UHVXOWYV PDLQWHQDQFH DQG UHSDLU RI UHQHZDEO!

7KH WD[RQRP\ SURFHVV LQ /6" g+ KDV DVVHVVHG HOLJLELOLW\ DQG B®LJR FPHOW XLAHM WR DQBUHDVH WKH UMY ES PRORH LY POFswILRFFTXLVLWLRQ DC
/6* DSSOLHV D VWUXFWXUHG DSSURDFKLWR (BDfREFRPRAHQYLURQPHQWDO REMMRVBKYWNVFDR UF@IKAHDWH FKDQJH ULVNVERD @% EQ3Vo
UHSRUWLQJ EDVHG RQ WKH EHVW DY QL4PHREAHL Q' BHEPRE- RR KHWV*UR XS UHSRILPVED FRIPGS D/BIEGVWKR FMXONKR XW WKH UHSRUWLQJ SHULRG WKH

WKH WLPH RI UHSRUWLQJ 7KH SURFHYMDHRFOXGHV WKH DFWLYLW\ LV QRW DVVHVVHG DV WD[ROQRHFYH OEWIEYONW KBGI®HWH SULPDULO\ OLQN
LGHQWLILFDWLRQ RI 7/D[RQRP\ HOLJLEOH DFWLYLWLHV DQG WKH HQYLURQPHQWDO REMHFWLYH &O(8° DIMR QKM\QHAYLURQPHQWDO REMHFWLYH
DVVHVVPHQW RI DOLJQPHQW B 7D[RQRP\ HDEEGIDQG VB[ RQRP\ DI QHG $GDSWDWLRQ &&$ FKDQJH PLWLIJDWLRQ DQG &OLPDWH FKDQ.
WXUQRYHU VDPH DV LQ
7D[ RQRP \ HD LE®I DPAYIMHV KDYH EHHQLGHQWIHG _ 7D[RQRP\ HDJIEGIDQG VB[ RQRP\ D@ QHG JRU WKH DFWLYLW\ Z6HD DQG FRDVWDOKHJHHIOHY ZOWHWS([ UHODWHG WR WKH D
WKURXJK D UHYLHZ RI /6*XV DFWLYLWLHYDBH{RHOMWHODWHG LQYHVWPHQWYV QWi ¢ RO U Fil Usl&o WKHUH ZDV DQ MW HQMN ¥ HVS IFRIPEKOWWLYHO\ UHSUHVHQW
WXUQRYHU &DS([ RU 2S([ ZLWKLQ WKH \GREFSHMEDQRDRAREBAH Z W WH (8 7D[ RQRP \ DJDLQVW WKH VKLSSLQJ FRPSDQLHV LIG*XV WHRMNDMH&DWH IRU WKH UHSRUWLQJ \
7D[RQRP\ 5HIXODWLRQ )RU WKH LGHQWZPIHE O WURIYMVLRQVKH &DS([ ZDV GHWHUPLQH DOLJQPHQW 7KH UHVXOWD FFRR GIKQMH U RFKHWKH\PDWHULDOLW\ SU
DOLJQPHQW KDV EHHQ DVVHVVHG DJD L QAR X HOAFGIFKRPOFRIAXKMRQRI QHZ VV\SL8QZV\WCPDQX%1KWH?JQG VKRZV WKDW WRLAP Q OE ¥ VEWHOBIMW RWL 8\ T RQRP\ UHSRU

VFUHHQLQJ FULWHULD WKH ZGR QR VLJF%HWW WO L R S o oy 7 1 QNS GDAVEREW W FWRU GRHV QRW DA WWYWWH HAU DW H UL BHIRIIR UH FRQVLGHUH

UHTXLUHPHQWY DQG WKH PLQLPXP VDIHJ FDLlPd' \ bRG UDQVSEQW E\ ZHOODOLJQPHQW QRQPDWHULDO
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,Q DGGLWLRQ WR WKHLU OLPLWHG ILQVDLRADWLRIQWYRILFRYGBENSWKRQ RU WD[RW&'RIX DRHOQQ HV. RQBWIRMRUZHJILD QQ ROD@MBEMWHPQRIDWRU\ SUDFWLFHV 7HQGHF

IROORZLQJ TXDOLWDWLYH IDFWRUV KIRYHCHHHBRPBOWIGHIRHG 7KH *URXS FRGAWPV RXU RQJRLQJ DUH GHVLJQHG WR SUHYHQW FRQIOLFWV F
FRPSOLDQFH ZLWK WKH PLQLPXP VDIHIJXDUGV EUHDFKHV RI FRPSHWLWLRQ ODZ KDYH EH

7KH DFWLYLWLHVY UHODWH WR VXSSRUWKbBY HRHQBAWWIMKIFFHQAQIHVHG LQ $UWERRYK) x s R/IL WA H (8

EXLOGLQJY DQG SUHPLVHV UDWKHUDVRQRBP/\6 XN ¥XRDWLRQ 7KLV LQFOXGHY ®@OH IReH QW KILOKLQGX VWU LV YLHZKE DWBRSHDR BRPRLVVLRQ LV LQYHVWLJL

YDOH FUHDWQJ DRWYIVHY Z KIFK DUH SUP DU® LQGXVWU\ UHJDUGLQJ SRWHQWLDO PRWHIRRIX 8 ERUWKEUY LQFOXGLQJ /HU®°\ 6HL

DVVRFLDWHG ZLWK VHDIRRG IDUPLQJ KRUYRVWEQREHOLQHV IRU 0XOWLQDWLFRQDQ WQWW BDSUZNE® DV FRUUXSWLR® KH EDFRDR | P/KLYERQYRLRJ LQYHVWLJID W
SURFHVVLQJ DQG GLVWULEXWLRQ

7KH S%WHG IDWLRQV *XLGLQJ 3ULOPLEOFW RBROERVDJRVGVW FRUUXSWLRBKDQQVEKDEHU\ OHE O\RDUX LWV DIDLQVW 1
- &DSU(F[XZLWKLR%S;SMQVWUXTNV&L“?S%D?DQG UHPPHNBBYW S Lkwy 81+3 WR DOO HPSOR\HHV DQG UHSUHYVHQW DWW XPHX OMU HRPEMSD QLHY 30HDVH VHH Q
SQSQN#SVB%GPDLQWJLH“MQLQS;FH S LERL *83%%%\,9}% FRUH ,QWHUQDWLRQDO /BBERXH LR VDRANDWQRK IRU FRUUXSWLRQYHYWAABWQR @ EMEWMKN FRPSHWLWLRQ D>
RZOHUVKLS RI H[LVWLQJ IDFLOLWLHV U RQ WLRQV DQG PRQH\ ODXQGHULQJ DQG DFWLY HRRUAR GNW BMFO B G HIYHI\ORW L SW LR Q
VWUDWHJILE H[SDQVLRQ RU WUDQVIRU%ISHVLQWWWLFWO %LOO RI +XPDOXFKIRWWLYLWLHY (PSOR\HHV UHFHLYH WUDLQLQJ WR
_ /6* GRHV QRW KDYH VWUDWHJILF LQYHVWPHQW SODQV RU UECRIOLYE VLYY DEE DL SRUTEGN D) Y-l B0ofy i SimoL - Lk
®Q) WP &DS([ SURJIWDP P HVZ IMIQWH &RPSOLDQFH DVVHVVPHQW UHSRUWHG LPPHGLDWHO\ 7KH *URXS KRN WD’[@@"@W\-&Q\‘IV WKUHH SHUIRUPDQFH

FRQVWUXFWLRQ DQG UHDO HVWDWHRHF QROUW KFRE FRXOFH ZLWK WKH PLIRUAXEP WR IBVYXBVEFDVHY DQG GHFLGH RQUPRHRVEKWHYELWLRQ LV WR JLYH DQ RY|
PDWHULDOO\ LQFUHDVH WKH UHOHYBQEWHULWKHEHKDV FDUULHG RXW D WEKRPBBILK QFHY WHZESRUWK®I LV FRQGXFWHG i ¥DWIHER P sSB@E DRWRGD\ DQG ZKHU
DFWLYLWLHV IRU IXWXUH (8 7TD[RQRFXDOHIQP ISRWLFLHY DQG GRFXPHQWDWYRQYLHZ QVW X¥EIOHVKHG DQQXDOO\ LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQW
7KH HQYLURQPHQWDO LPSDFWV DQGUWIDXYIQUHRH®RYVWLYNVKH WD[RQRP\ 7KLV LQFOXGHYV WD[RQRP\ 7KH .3,V LQFOXGH WKH WXUQR"
DVVRFLDWHG ZLWK WKHVH DFWLYLWHWYOXDWRRBHVIVWEHDYULQFLSDO $GYHWYHWwPRBFWV 3%, U FDSLWDO H[SHQGLWXUH &DS([ .3, DQG W
OLPLWHG LQ VFRSH FRPSDUHG WR WIKRYIHF DWRULWQJILNRE LQ WKH &RPPLVVLRQ\NOHIPMYHE7D[ 3ROLF\ GREFXPHQW R KIW@IGIWWXBKU 2S ([ .3,

WKH "URXSXV PDLQ RSHUDWLRQDO DR LBIDWMHRG (8 $QQH[ , WDEQHYppPHZRUN IRU WD[ PDQDJHPHQW DQG JRYHUQDQFH

HPSKDVLILQJ FRPSOLDQFH ZLWK ORFDOHARZYXH WXUQRYHU
WUDQVSDUHQF\ VXVWDLQDEOH YDOX H Q
WKDW WKH LGHQWLILHG FROVWUXEWLED,B86 JHEP 5 YWOML +uRxs 16+ KD VAR SINPITIH GROVWUXFWLYH UHOD W) OIS 3 v WRLY D RYHUYLHZ RI WK
zs:’b;;WOL;S’SGRS%F;‘INL(*;EY\'LSDP%YQT;BQMQ%UQ\@% 8 8REVFLHV WR HOQV XD KMWKRDM WL HEFRQRRUF\ HPSOR\HH YV LIRS RRHEOE R H DO G DOLIOHG DI
o WULEXWLR([ o wRH (8 7DQR o BF‘\(/(\WV'BWEEV BYH FDUULHG RXW LQ DQRODRZQWIZWWK WRGILE(EZ LWKLQ WKHLY BUHBV R UHY Fﬁ%vljz_\ELspGL\%\ 5 7RWDO v
RESAHFWLYHV Q ( IR HRUSHBREHRYPP 0XxoWLQDWLRQDO (QWBGSELVHYS RQHYL($GGLWLRQDOO\ WEKHOW RSWAP R P W ROS HE o X H 1URP VDO K
*XLGHOLQHV WKH 81 *XLGLQJ 3ULQF LISV FRP XYL Q¥ WH DRIBQVLEOH 1RU HQYpt LRI WD, WSk
+XPDQ 5LJKWV 81*3V LQFOXGLQJ WKHRPSIDDR LISDWHE HORQQHO ZLWK WKH QHFHVVDU\ ’
&RPSOLDQFH ZLWK PLQLPXP VDIHIX{QKWW VHW RXW LQ WKH HLJKW IXQGPBRFQMDIDQFER B YHDRV HRYXUH FRPSOLDQFH ZLWK WKH SROLF\
7KH REMHFWLYH Rl WKH PLQLPXP VRFLEB® YWIHIKBUG WKHNMRFODUDWLRQ RI WKH ,QWHUQDWLRQDO KH WXUQRYHU .3,V DUH GHILQHG DV WDIF

JXDUDQWHH UHVSRQVLEOH EXVLQHVV /MERXNFAIRQLVDWLRQ ,/2 RQ )XQG D QWHRP §HWR RLSH V DQG WD[RQRP\ DOLJQHG WXUQRYHU GLYLC

DFFRUGDQFH ZLWK LQWHUQDWLRQDOMQEHERIQWMBW :RUN DQG WKH ,QWHUQBWLBROSL IKEOR®PSHWLWLRQ SURFXUHPHOW DQG VXSSO

VWDQGDUGV ,Q WKH FXUUHQW UHSRUWADIQ\SDUK WAKHEH WDFRPPLWWHG WREARQ @XENAQFL HY HQVXUH LPSDUWLDOLW\ WUDQVSDUHQF\ DQG
EHHQ QR UHFRUGHG YLRODWLRQV RI KOPDR WIKWW QRH GLOLJHQFH LQ OLQH ZLWK WKH 81*3V

7DNHQ WRIJHWKHU WKHVH IDFWRUV V&%%%%WUWME/RQFOXVLRQ
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/6* KDV QR WXUQRYHU UHODWHG WR HOLJLEOH HFRQRPLF VHUYLFHV LQFOXGHG LQ RWKHU RSHUDWLQJ FRVWYV 7KH WRWDO
DFWLYLWLHV WKHUHIRUH WKHUH LV DZSHU@)WngLﬂll[ggleLWXUH 2S([ H[SHQVH UHODWHG WR WKHVH DFWLYLWLHYVY KDV EHHQ EDVHG RQ
UHSRUWLQJ LQ WKLV .3, i RVWV IURP VRPH UHSRUWLQJ XQLWV DQG RQ

L

FWXDO
7KH 2S([ JLYHV DQ RYHUYLHZ RI WKH ) %%%Q%%VP RWKHU UHSRUWLQJ XQLWV 7KH 2S([ .3,V
B'E Wi

JLYHV WKH DPRXQW RI /6*XV RSHUDW 5 PV BY Wo[RQRP HOLILEOH DQG WD[RQRPY
&DSLWDO H[SHQGLWXUH &DS([ HULYHG IURP HOLJLEOH D DOLJQH L
chU G v OLJLEO QG DOLJQHGREFEE Y6 LvLeHe B\ wrRwDO 25(]

7KH &DS([ JLYHV WKH DPRXQW RI WKH *URXSXV
~o ¥ RTLTR AR Y O O VAE JHIRE FOEILE SOy B FRlsry LQ WK GHQRPLQDWU D&J{%Ob\}ob\lvlv-iﬂ% \IQILRJ}NKF{I—I| ZHOO ERDWYV WKDW PDNH XS WKH

DFWLYLWLHV 7RWDO &DS([ FRQVLVWVERNRWHOLIHRQVFWBILMBEDWHG LQ WKH Wber% l<
DVVHWYV LQFOXGLQJ ULJKW RI XVH DVVHWY DQG LQWDQJLEOH QAPRHUDWRUV

DVVHWV $GGLWLRQV UHVXOWLQJ IURP EXVERQWY V
FRPELQDWLRQV DUH DOVR LQFOXGHG _7Ek}£d_\>6 {/&(IEIJMVFKB%DVHV

GHVFULEHG LQ WKH QRWHV UHODWHG WR ,QWDQJJ{%OH DYV HWY
* /HDVHV * DQG )L[HG DVVHWY — S HSPER DG EDL WHSbQFH FRVWY
QRW LQFOXGHG LQ &DS([ DV LW LV QRW%%@h VEHdeGd_éJHFW FRVWV QHFHVVDU\ WR PDLQWDLQ VXFK

LQWDQJLEOH DVVHW LQ DFFRUGDQFH ZLWK ,$ TKH &DS (L
.3,V DUH GHILQHG DV WD[RQRP\ HOLJEEDRYB'YcUWBREKE WR UHQRYDWLRQ RI EXLOGLQJV

DOLJQHG &DS([ GLYLGHG E\ WRWDO &DS([
5HVHDUFK DQG GHYHORSPHQW FRVWY FRYHU SURMHFWY WKDW

7D[RQRP\ HOLJLEOH LQYHVWPHQWYV kD¥H ERY S BYYWHWHHYSHFLILF FULWHULD IRU FDSLWDOL]DWLRQ DV
DQG DUH FRQUGHUHG GRQ P DWUDOXQGHUWH ( 8 LD @IEEOR DR Y

7D[RQRP\ 2PQLEXV SURYLVLRQV
6KRUW WHUP OHDVHVY DQG OHDVHV IRU ORZ YDOXH DVVHWYV DUH

‘H KDYH DQ DPELWLRQ VRRIGGKDWRWKEHY FULEHG LQ QRWH /HDVHYV

HIILFWHIQQ G VXVWDLQDEOH YDOXH FKDLQ IRU VHDIRRG

KRZHYHU ZH GR QRW KDYH &DS([ SODQWKWREKESDLY ®QRRPPLAWHQDQFH FRVW FRQVLVW RI H[SHQVHV
HOLJEOH DFWLYLWLHV RU LQFUHDVH BRUMNWKPRALRLBH I RYHPSLWDOL]DWLRQ DV SDUW RI WKH
DFWLYLWLHV DW WKLV SRLQW $ NH\ UHDYREDQRW WK WVE Hikgh MRDNY VSHFLDOON VWDWHG LQ WKH (8

RQO\ D VPDOO VKDUH RI WKH *URXSXVMHRRRPVOWR EPWHIRULIHG EV IXQFWLRQ 7KHUHIRUH
FODVVLILHG E\ WKH WD[RQRP\ WKHVH H[SHQVHV DUH RQO\ SDUWO\ YLVLEOH LQ /6*XV

ILQDQFLDO UHSRUWLQJ DV /6* SUHVHQWYV LWV RSHUDWLQJ
H[SHQVHV E\ QDWXUH Rl H[SHQVHYV DQG QRW E\ IXQFWLRQ
5HSDLU DQG PDLQWHQDQFH DFWLYLWLHV FRQVLVW RI GLIIHUHQW
FRVW FDWHJRULHV E\ QDWXUH DV SD\UROO H[SHQVHV LQ
DGGLWLRQ WR FRQVXPDEOHV VSDUH SDUWV DQG YDULRXV

/(55< 6($)22' *528LQXDO UHSRUW



7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

7KH IROORZLQJ WDEOHV SUHVHQW /6* V .3,V DFFRUGLQJ WR $QQH[ ,, WR WKH 'LVFORVXUHV "HOHJDWHG $FW

BURSRUWLRQ RI WXUQRYHU &DS([ DQG 2S([ IURP SURGXFWV RU VHUYLFHV DVVRFLDWHG ZLWK 7D[RQRP\ HOLJLEOH RU 7D[RQRP\ DOLJQHG

$00 ILIXUHV LQ 12.

JLQDQFLDO \HDU

3URSRUV\ALI$B BbRF\BURSRUWLRQ Rl UHDNGRZQ E\ HQYLURQPHQWDO REMHFWLYHV RI 7D[ '|V7\DI'EBQRP\ DOlL %/§
rawog TEIReRTL B RICTEIRE R Lol oa oo e L L
DFWLYLW::‘?—F\)NLYL FWLYL DL?;F LBQRGLYH I'(',j—hQF’DWI"IULD\CBIDU 1
12. 12.
7XUQRYHU b b
&DS([ b b b
2s([ b b b

BURSRURILRSYX[ IURP SURGXFWYV RU VHUYLFHYVY DVVRFLDWHG ZLWK 7D[RQRP\ HOLJLEOH RU 7D[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHV LQ

$00 ILIXUHV LQ 12.

5HSRUWHG .3, 2S([

JLQDQFLDO \HDU| 1

7D[RQRP\ H(

LIZDORIQRP

7D[RQRP\ DQ

(QYLURQPHQWDO REMHFWLYH RI 7D[RQRP\ DOLJQHG

DFWLYLWLH|V

.3, 3URSRUWLRQIRIQHG|.®, 3URSRU QVLW
(FRORPLF $FWLYLORGI 7D[RQRP\ HOLBREXHW DU\ YD[®RQAIRP\ DO [KIQHDWH &KDOQFADWH & R%LRGLYHJ(VQLBVE\OLQJ DF\Z’%@W&L W\ LQ 7D[RQRP\
2S([ RI 2S([ 2S([ LR®GDSWDW - HOLJLEOH
12 ( ZKHUH 7 ZKHUH
: DSSOLFDEOHDSSOLFDE
6HD DQG FRDVWDO IUHLJKW
ZDWHU WUDQVSRW&BWS YHVVHOV

IRU SRUW RSHUDWERQV D
DX[LOLDU\ DFWLYLWLHV

QG

6XP RI DOLJQPHQW SHU REMHFWLYH

7RWDO .3, 2S(]

/(58< 6($)22"

SRUWLRQ RI

RP\ DOLJQHG
YLWLHV LQ
XV ILQDQFLDC

3URSRUWLRQ RI
LRQIR@RP\ DOLIQHG
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(656 ( 0/0 L R G LY H UVLW\LQDQ@\ 7KH 1RUZHJLDQ 3DUOLDPHQW KDV HVWDEOLVKHG
D VFK

PH ZLWK QDWLRQDO VDOPRQ ULYHUV 1DVMRQDOH %LRGLYHUVLW DOG HF
HFRV\VWHPV ODNVHYDVVGUDJ DQG QDWLRQDO VDOPRQ IMRUGV ( Q
6WUDWHJ\ 1DVMRQDOH ODNVHIMRUGHU WR SURYLGH VSHFLDO SURWHFWLRQ
(656 ( 6%0DWHULDO LPSDFWV UL\RPWODGIQHFWLRQ RI WKH PRVW LPSRUWDQW VDOPRQ VWRFENV | ovpVLYH DOLHQV VSHFLHV
RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRQ ZLWK $SFWLYLWLHV ,52V
VWUDWHJI\ DQG EXVLQHVV PRGHO 7KH VDOPRQ VWRFNV VKDOO EH SURWHFWHG DJDLQVW .52 (VFDSH RI VDOPRQ DQG WURXW
LROY,DQG DFWLYLWLHV LQ WKH ULYHUV DV ZHOO DV LQ

$V D UHVXOW RI WKH PDWHULDOLW\ D\|79H Q/\W %EUG D0G FRDVWDO DUHDY swobowLr SR

P EDWHIRULVHG DV QHDU WKUHDWHQHG 17 o

WURXW ,52 DV D PDWHULDO LPSDF

6HDIRRG *URXS KDV LGHQWLILHG (VF ﬁ
ELRGLYHUVLW\ DQG HFRV\VWHPV 7KH

SWLGLYWULEXWHG DORQJ WKH 1RUZHJLDQ  7LPH KRULJRQ
Q TRUZHJLDQ WHUULWRULDO ZDWHUV ZKHUHs |
HV ,Q WKH HYHQW RI DQ HVFDSH RU 0 |

HRI' IDUPHUV DUH OHJDOO\ REOLJDWHG WR |
?Rggé(\g/KH LQFLGHQW WR WKH 1RUZHJLDQ g9pOXH FKDLQ

ZLWK ELRGLYHUVLW\ DQG HFRV\VWHP LR %%
J)DUPLQJ VHIPHQW ZKLFK LQFOXGHYV | §H

LQ 1RUZD\ (VFDSHV RI IDUPHG ILVK D\%%VF%R \&
RQH RI WKH DQWKURSRJHQLF IDFWRU \I

ULHV 7KH GXW\ DSSOLHV UHJDUGOHVV,4 |

VDOPRQ VWRFNV LQ 1RUZD\ ZKRVH FRE% 35&%% v
Q WKH *URXSCV RZQ IDFLOLWLHV RU LQ ¢
IDFWRU LQ WKH UHJXODWLRQ RI 1RUZ{F B Ex
Q Q WKRVH RI"RWKHU FRPSDQLHV 7KH RYHUDOO UHVSRQVLELOLW\.
IRU WKH PDQDJHPHQW RI ZLOG VDOPRQ VHD WURXW DQG HVFULSWLRQ
ODWHULDO VLWHV DITHFWLQJ ELRGLYHYYEW |\ FKDU OLHV ZLWK WKH 1RUZHJLDQ (QYLURQPHQW (VEDSHG VDOPRQ DOG WURXW PD\ SRWI
$00 RI WKH *URXSXV VLWHV ZKHUH OLyf; 4K DUH KDQGOHG DUH Lo R UBDE ZLHE ZLBE VDORRE DEE Gl
FRQVLGHUHG PDWHULDO VLWHV DV WKHVH KDYH WKH FDSDFLW\ GLYHUVLW\ ORFDOO\ 7KLV FRXOG SRW!
ILVK LQ QHDUE\ ULYHUV DQG VWUHDPV
WR SURGXFH HVFDSH HYHQWYV $°WKR>WW\'7' H%%—“J[BB'(:)IYGC'-L?I ¥XOW WR GHWHUPLQH KRZ DQ HVFDSH
l/ULF\QNPHSDDQGGEKDDVUHYGHCV?/XVFEE'/SVLDHJLREU\?R Fv}f%'ﬁ%\ TH PHEWA V\R(H ZLOG SRSXODWLRQ RI $WODQWLF .52 , ,PSDFW 5 5LVN 2 2SSRUWXQL\
Q Q Q KA PHSURGXFWLYH VXEEHVY DOG WKH JHRJUDSKLE (LPH KRULIRQ 6 6KRUW WHUP  \HDU 0

WHUP \HDUV / /RQBDMMUP RYHU
RS RE LS EIDC O IS ERAT A D“HF&LWU%%@(%YRﬁXFWbFDSHG LQGLYLGXDOV LV DIIHFWHG E\ PDQ\9pOXH FKDLQ 22 2ZQ RSHUDWLRQ 8 8!

VHIQUILILYT) DULIBY 2L DESHEN G Rl (4% WLPH RI \HDU LQ ZKLFK WKH HVEDSH_ RZQVWURDE
Q DQ AJYI—%( &' F UQ IQEJ Y}{ BRWHQWLDO QHJDWLYH LPSDFW

H I'VH[XDO PDWXUDWLRQ DQG VR RQ
ILQDO SURGXFWLRQ VWDJH EHIRUH KDUYHVWLQJ $FWLY \%

SDUWLFXODUO\ DVVRFLDWHG ZLWK HVFQD;‘VS&I% H)‘SYJ%QW%/IV}\IID{;JTH PURP HDEK HYHQW LV GLIILEXOW WR RXU LOWHUYHOQWLRQV LQ WKH QDWXUDO H:

UHODWHG WR ILVK KDQGOLQJ DQG KDY B B U SRWHQWLDO DGYHUVH LPSDFW RQ PDU

DVFHUWDLQ WKHUH LV VWLOO D SRWHQWLDO ULVN RI LPSDFW,g,éé VXSSRUW WKHLU UHERYHU\ &ROWULE

LBIQV \A_/\%H%XJK JHQHWLF LQWURJUHVVLRQ DQGELRGLYHUVLW\ E\ DLGLQJ WKH UHFRYHU\ R
R HFRV\VWHPV

=

<O
e}

S

LH
PDLQO\ $YRLG SRWHQWLDOO\ KDUPIXO LPSDFWV R
FwW

%LRGLYHUVLW\ VHQVLWLYH DUHDV DWZEJP\9NSI§ISéI9IP(¥\{]VPLVV
E\ SRWHQWLDO HVFDSHV IURP WKH *U&)l(gy\?\{HUV}éEBQ
RSHUDWLRQV LQFOXGH QDWLRQDO VDOPRQ IMRUGY DQG ULYHUV
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,Q WKH *URXS KDG SURGXFWLR@MLWHMWI RUQDQFLDO HIIHFWV RI LPSDAMSDFW ULVN DQG RSSRUWXQLVSTPIFROWNPH QFKH SROLF\ DOVR FRPPLW
SURGXFWLRQ Rl VDOPRQ DQG WURXW ZKHUHFIDSH RW HIYUPHHBHILVK LPSOLHV Y@y Y D3R B ODIHFUDOHODWHG WR ELFE®UWUYBLSDMHDL@GE2852 WKH DTXDFXOWXU
LQ DFWLYH XVH 7KH VXUIDFH DUHD RIHDIGI®VRY IRUCYKVONHBIDIRRG *URXS 7KH{ERRAS \HWLPPULO\ DVVRFLDWLRQ IRU UHFDWFKLQJ HVFDSHG

VLWHV FRYHU KHFWDUHV NP IRIFNKM FRVWYV DVVRFLDWHG ZLWK UHERSYOMYQLWER Wb WHULDO SRWHQWLDO LPSDFW RI DQ

1RUZHJLDQ FRDVWOLQH ZKLFK LQYROYH WKH GHSOR\PHQW RI %Wﬁ%WMI—P\pFCDSH RI VDOPRQ DQG W B R Y H VP IRV WHRUM KIpMW HG LQ (656 ( $5 \
PDQSRZHU WR PLWLJDWH HVFDSH HYHQOMM hEYUIEHERRMT z3ROLF\ IRU HVFD ¥R $GHY RQWY RQYBKEYH DOLHQ VSHFLHV

7KH *URXSXV IDFLOLWLHV LQ QDWLRQWKO SRRWRFWHRFP OYYPpROWKRXIK UHQRWLEHQLUX¥PPOPY Do RYHUYLHZ RI WKH IUDPHZRUN

IMRUGV LQFOXGH WZR ODQG EDVHG KW RMMHEXWHY WRHD UHGXFWLRQ LQ SEWRIFWEBAWH OB U Ix0DWLRQV XQGHBE B I SWKHL RURX SX¥G UHVRXUFHV UHO

7TURQGKHLPVIMRUG DQG D KDUYHVW VWDWLRQ ZLWK D KROGLQJ HIIRUWY WR SUHYHQW WKH HVFDSH RIEIDRBHG HIMKL WFDQK RIFRV\VWHPYV

SHQ LQ WKH VHD ORFDWHG LQ WKH 1HTIGH QHMLOG HQRHMRIUEBKH *URXSXV VWYBWHIES PREK EXVBQHYYYHUVH LQFLGHQ U ¥ PN

QDWLRQDO VDOPRQ IMRUG )LQQPDUNPREH RDVWFREGUHW Y P IMHULDO LPSDFRYhG FpXVHV ILQDQFLDO ORVVHV VR #ﬁ%@i&lgg&ﬁ&mv W&zsg:x:gv\l\\/[rso\

7TURQGKHLPVIMRUG DUH ODQG EDVHG BRIE FRYHUW VWUDWHI\V WR DGGUHVV WKHHIMPSH SHAPFPHRY HVFDSH 7KH 3NRHYRE REMHEY DFERVURXW &RQWLQXR

KHFWDUHYV NP  ZKLOH WKH KROGMKI VHHRZ DY WHVKIQLHQFH WKURXJIK GHWR KOO BPHY W QWLEHRRREH D SULPDU\ I

VLWH LQ )LQQPDUN FRYHUV KHFWOHGLDO PHEVXUHY SUHYLRXV LOFLEROWYRKSHMEOBIWR SUHYHOW WKH HolboEdn b e o e Lo

LQ WKH VHD KDYEHHRHW ZLWK D UREXVW UHVSRQVHQEAER¥EHEHY WKH *URXSXV HITRUWN | WRyBWRRBIOAHVEKIU HYHQW HVEDSHV EXW
FDUHIXO SODQQLQJ WKRURXJK WUDL Q@b FRRR1I HRHPSIG ILVK RQ WKH HQYWRROPHRAMW OO VDIHW\ DQG TXDOLW\ RI UR

&XUUHQW DQG DQWLFLSDWHG HITHFWW RBYERPIQARAH p REKRQFHG HPHUJHQF\ SUHSDUHGQHVYV DQG HTXLSPHQW 7KH NH\ DFWLRQ LQ 1

YDOXH FKDLQ VWUDWHI\ DQG UHVSRQMHPQV DQG QHZ HTXLSPHQW KDV VWUHQIWKHINE W SROLF\ LOFOXGHV BaQWLKIKDORKSKNLPSOHPHQWLQJ VKLHOG
7KH *URXSXV EXVLQHVV PRGHO VWUDR$IVRRIKURRSRRFZALWLRQDO LPSURYFH’JR%Y RYHMUDWLRQV LQ 1RUZD\ LQFGMNGL QY DWLME VDRIPRYE WIRVHY LQ WKH IRUF
KDV UHVXOWHG LQ D FRPSUHKHQVLYHHRHAIWKEG DYHTURMH WY UHODWHG Wi G LY %/LEPIQ{V&LWBQBN\“VVH\'QVLWLYHM@MHDRVHI@HD&QZGZ FORVHG FDJHV DQG RS
HIIRUWV DV ZHOO DV UHPHGLDWLQJ LPI/HYY R VDGR WKH )DUPLQJ VHIPHQW A DWXUH,, Q, WﬁSHU Rl WKH SROLFL® QIBURY BMPWARRD/A EHUC\ 0OLGW DQG /HU®\
HVFDSH KDV WDNHQ SODFH 7KLV LQFOXWKYH WHKHWKIHN RT HVFDSH LV HISHFRWHEWR\GHFRRRVELI W opoFH 7K RQ™VUDERMQIVLWR WKH *URXSXV REMHFWL
SURFHGXUHV HPHUJHQF\ SUHSDUHGQMWWV! ¢B5QYPHRWDWLRQ RI VKLHOGLQI,WHERBEORIH LI PR H LpsoHPHQWDWLIRID IRV FDBG! RI ILVK DQG PLQLPLVH WKH *
WHFKQLFDO VWDWXV RI IDFLOLWLHV ERURHEWVIIVARQW sER VIIYEDSH HYH QWY KON BEMHA fRHPkH SROLF\ 7KH SROWEQKMIEW EEEHUVLW), DQG HFRV\VWHPV
HTXLSPHQW DQG WKH ULJKW WUDLQL®} QNS ¥RsSHHIAQWARBHODWHGC WR GHQARXNLERI PREYRYRYs PDQDIHPHQWR YSUHVHOMMHEOWRD UV DQG FROWLQXHV LQ
LV FRQGXFWHG E\ PDLQWDLQLQJ D IRFXWLYQVIRHRQRORI\ KDYH DOUHDG\ VKRG D NI QU IEEBRWywWHH DQG DSSURYH® 0 MPHIH) % ROV G KRIHOGLQJ WHFKQRORJ\ F
SODQQLQJ H[HFXWLRQ DQG UH H[DPLYDG{RYLRRDEOVHD OLFH WUHDWPHQWV,FRES] L{/H(%R’YﬂR&'gz RI /HU°\ 6HDIRRG PIJRIKISQE DALWWMHUDHOUP\ 6HDIRRG *URXS LV L
RSHUDWLRQV DW HDFK IDFLOLW\ 6LJJ1RRHHERW MRPHODRIS H 1Y R\UWMH PV FRQWHH@%Wb&f_ B REdWkH srROLF WRZDUGV UHGXFLQJ WKH QXPEHU RI OLFH
LV DOVR VSHQW RSWLPL]LQJ HTXLSPHEWDNJFRd ORkRS K HY HRRWY UHODWHG WR GHOR QJ RSHUDWLRQV IDUPLQJ RSHUDWLRQV 7KLV ORZHUV WKH
WV DLP WR

LQYROYHV UHJXODU SHUVRQQHO WUDBYLR Y HROW QK KRKVURXSXY VWUDWHILE LPSUR

HPHQ
o0 \ WKH SROLF\ WKH *WKKYH RIFPIQWV VWPRIH RIWHQ DVVRFLDWHG
U RU DEOH DTXDFXO(WXILP}?gU E\?/WIJ“ \7.|

DTXDFXOWXUH LQVWDOODWLRQV 1<7(6R oD AVKBVRSPEHU RI VHD OLFH WUHDW
DTXDFXOWXUH IDFLOLWLHV DQG LQW IR¥ZDWHFK@QWRORO\ IRUH VLIQLILFDQWO\ ORZ
FRPSOLDQFH ZLWK WKH $TXDFXOWXUHF8PWDUDEOH VLWHV XVLQJ FRQYHQWLRQD

<0

<
U< —
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

LOQYHVWPHQWY DUH SDUW RI D EURD G H U) LSUKHQ MHR/ XV N QW ZIDHGE JHR EDVH RQ H WRDISNHH KR POLGHDMWXWIR DV LQWHU QDO VIKEMA BW JPIDWRY H Y LHR SHWUADB HG ILVK LV DE)
RXW QHZ WHFKQRORJ\ RQ GHVLJQDWHG IDBEPQIQWDMWWIKPHRYQLQJ DFURVV FRPERQIPHMDIHPHQW WHDP KDYH EHHQ LBNFRORHGFEDQ WRUBNWROGY DQG DOORFDW
WKH )DUPLQJ VHIJPHQW )RU PRUH GHWDLIONW RIR X & LLWORXQUHQWO\ ZRUNLQJ R®& VDWLQU DVHWIKAHUHYWKHU GHYHORS ®RG@HWWDNLORIDHYN QEW DSSOLHG ZKHQ
WHFKQRORJ\ DQG LWV EHQHILWYV SOHD\BHRMHAFW WRHLPBHRWHUILVN PDQDIHPIEQUW DI W KH WDUJHWYV 7KHUH KDYH EWN®FKR FKHD QUIHWIMAR Rl JHUR HVFDSHV L)

RQ ILVK KHDOWK DQG ILVK ZHOIDUH GRFXPHQWDWLRQ DFURVV WKH *URXpH WKk SREMHHY DEPMLILFDQW DVVXPIDWURQV RILWIKWMDWORQPJ ORQWUHDO *ORE
WR PDNH ULVN DVVHVVPHQWYV DFFHVYMLEPH RS YRFHVVHY WR FROOH F )W GMHWZIR D6 RBHH ERDIOWIKM. @ OVR DOLIQHG 2

2WKHU DFWLRQV LQ SODFH WR DGGUHVVS\L/J)’\JV%?/E%/%\%’VQ/@E/S&S/S gﬁgﬁg\ruHRvaﬁf PkiZEWL'i%F@OV‘@éHﬁf\(RUL]RQ JRDOV RI DQG OHJLVODWLRQ L H WKH 5t

SRWHQWLDO QHIDWLYH LPSDFW RI HVFDBHZ VOL W@ RREQHFWLRQ EHWZHHQ ULVN JRYHUQLQJ RSHUDWLRQ RI DTXDFXOWXUH IDFLOLWLH

WURXW LQFOXGH GRFXPHQWDWLRQ DQG QRQFRQIRUPIKWLHVW (VEBKEHWBDRSHG IURP D WRWDOSNMBNAPMARURULIWVIRUVNULIWHQ RI SUI
RQH RI WKH FRQVHTXHQFH GLPHQVLRQRXXOG/HVVHGOLAY MNSFADRPV LQ IDUPHG ILVK

JPSURYHPHQWY WR VHFXUH XVH RI vDMWKA BRB¥WERR WRIUYLQJ DV D PHDWKRYE VR BOPWIDWULYHWNWUHQG DZD\ IURP WKH JHUR HVFDSH

PLQLPLVH WKH SRVVLELOLW\ RI HVFDSHREX B RdB UPH @R L PRG DFWLRQV URQRWH EHWR ZYBDPSYYYHQ HVFDSH LQFIKGHQWRK S GRHV /GIRMA XVH ELRGLYHUVLW\
RSHUDWLRQV DQG ZKHQ UHWXUQLQJ ILVK WR WKH FDJH 6M°WUROO KDG WZR PLQRU FDVHV ZLWKDWZRWWVV K KH RDSLIHW Rl JHUR HVFDSHV
DIWHU FRXQWLQJ VHD OLFH 7KH *URXS KDV QRW XVHG ELRGLYHUVEWU ROV BWVHLRRXWWLQJ ZKLOH /HU°\ WIRGRWRDGDQ¥H LQ WKH PLWLIJDWLRQ KLHL
7KH *URXS KDV LPSOHPHQWHG WKH DEWLRQUBOORYGRU LQFRUSRUDWHG O RRKIFQ AHREWMVYGR XHARMMROYLQJ RQH ILVRLIQDPK VAOXWHL @ WRXWIRQJMOWLRQ DQG UHKD
DV PLQLPXP WHFKQLFDO UHTXLUHPNQWZOMGDB ® YGWIHDW XHH EDVHG VROXWLROM OOWRH RU KDQGOLQJ DFFLGH@WYSHQUDRMIIRO@DRMRRIIVHW YV

FRQWLQXRXVO\ ZRUN WRIHWKHU ZLWKRRHY NYBEWL D)6 MRRV\VWHPY UHOMWHEW ZWHRAVWD QHW WHDU OHG WR VDOPRQ HVFDSLQJ

LPSURYH DQG GHYHORS QHZ DQG EHWWHU HTXLSPHQW

WR HQVXUH WKDW DOO WKH IDUPV KDY FFHY

HTXLSPHQW RI WKH KLJKHVW SRVVL§5I,_VV£J,4,§Q/Q\®:%% WDUJHWYV 7KH WDUJHW RI JHUR HVFDSHG ILVK LV PRQLWRUHG E\

VWDQGDUGYV (656 ( 7DUJHWV UHODWHG WR ELRIGQWSHFWLWI QWY DW OHDVW PRQWKO\ ZLWK 529V RU LI WKH
_ 7KH WHFKQLFDO FRQGLWLRQ RI PRRUFGRM VIWHRO  WLHV LQWHJULW\ RI WKH QHW LV VXVSHFWHG WR KDYH EHHQ

YHVVHOV DQG HTXLSPHQW LV UHJXQBUQ\cHOYRREWHR XS KDV VHW D WD UJHW RFKHGR &R@HPEHG HVFDSH HYHQWYV RU VXVSLFLRQ
GLYHUV DQG 529V WR FKHFN SHQ IDYRlpRQHOGORERXW WR DGGUHVV wk W EBYHRW RERFDIWHWIHHQ HVWLPDWHG QXPEHU RI HVFDSHG
HPSOR\HHV DUH WUDLQHG LQ SUHYHQWLRQ R IRBVEPSH Yy HBVLW\ DOG HFRVVAMEHEY YKSRWWH P P GLDWHOL WR WKH 1RUZHJILDQ

WKH *URXS D GHGLFDWHG WDVN IR QUHEW! HVDEVROXWH QXPEHU RIHFWFHERWHY BB EHULHY DQG WR SHUVRQQHO ZLWKLQ WKH
Ao AVEPSH cQrLenow bee VKDUH;F%WHHVL&@D'SLHQEG%%W 590 BOGKE DQGRHSg@@‘:MQV\(/\}-FB%C;éWgUW\KH UHVSRQVLELOLW\ WR LQLWLDWH

ZLWKLQ WKH *URXS HE H VA, IWHU D FRQILUPHG HVFDSH HYHQW WKH
_ 7KH *URXSXV LQWHUQDO FRQWURO oEWﬁstsaBRHBW&@Fﬁ?LEhDVy;L;ZVz\G L L?@@gf%%%%ww 1 e D R B WK R e
SURFHGXUHV DQG DQ\ GHYLDWLRQVEBYHMIC G OHRIHEY ¥ & Q

RGO LS R LISURYH ROEISLERAD L e @ e tvrier 2 ot B E S e B S R RO R
LQFOXGHV DFWLYHO\ VKDULQJ NQRZOHGJH DQG

H[SHULHQFH /HVVRQV OHDUQHG W KWKRXIKRXEXWKRDO RI JHUR HVFDSHV B
RUJDQLVDWLRQ WR FRQWLQXRXVO\ hRYYRYHDRSHROMARRO OV RI JHUR HVFDSHYD
7KH *URXS DOVR VKDUHV LWV H[SHUWHQFHY 4@ S\ wLF spoPRrQ &rQVvHUYHR

L@ERw U S RS IRl LRWZ LI ) | P SRR B i zen 1Ly 5 2R 5 2

I—tlj Iﬁ\é le_(\”KGXUDWLRQ RI WKLY SURFHVV YDULHV IURP D
8IWI|<_|I5JV\}N}§IH HYHQW WR DERXW D \HDU ODWHU

B AR B iR skovn

O0—
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

(656 ( ,PSDFW PHWULFV UHODWHG WR ELRGLYHUVLW\
DQG HFRV\VWHPV FKDQJH

(QWLW\ VSHFLILF LPSDFW PHWULFV UHODWHG WR ELRGLYHUVLW\
DQG HFRV\VWHPV FKDQJH IRU WKH *URXS LQFOXGHV WKH
QXPEHU RU ILVK VDOPRQ DQG WURXW HVFDSHG IURP RXU
IDUPLQJ IDFLOLWLHYV SHU \HDU 7KH PHWULF UHODWHYV WR WKH
PDWHULDO SRWHQWLDO QHIJDWLYH LPSDFW IURP HVFDSH RI
VDOPRQ DQG WURXW DQG WR WKH WDUJHW RI JHUR HVFDSHG
VDOPRQ DQG WURXW IURP /HU°\XV IDUPLQJ RSHUDWLRQV

7KH PHWULF LV QRW YDOLGDWHG E\ HHWHUQDO ERGLHV EXW LV
UHSRUWHG WR WKH 'LUHFWRUDWH RI J)LVKHULHV DV UHTXLUHG E\
1RUZHJLDQ ODZ

1XPEHU RI HVFDSHG ILVK IURP /HU°\XV IDUPLQJ

RSHUDWLRQV LQ WKH SHULRG U
1XPEHU RI HVFDSHG bLVK b b
1XPEHU RI HVFDSHG "
VDOPRQ
1XPEHU RI HVFDSHG WURXW b
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

R\Z—|F|X®LMDI[PF1.| ILVK ZHOIDUH DQG KDV OHG WR

J)LVK KHDOWK DQG ILVK ZHOIDUH

JLVK KHDOWK DQG ILVEPé

YHVWPHQWY LQ QHZ WHFKQRORJLHV VXFK DV VKLHO

é(_@\l_yLW\ VSHFLILF GLVFORVXUHV

(QWLW\ VSHELILE GLVFORVXVU—“ﬁIVQRORJLHV DW GHVLJQDWHG IDUPLQJ VLWHV %\$FWLYLWLHV .52V

SULRULWLVLQJ SUHYHQWLYH VWUDWHJILHY LQQRYDWLR

Q5DQBHFKQRORJI\ GH

DOOHQJ
K

v H8g gt

,52 3RRU ILVK KHDOWK

RSHUDWLRQDO HIILFLHQF\ WKH *URXS DLPV WR HQKDQF
ZHOIDUH LPSURYH SURGXFWLRQ RXWFRPHV DQG VHF)gU

6WUDWHJ\ ORQJ WHUP SURILWDELOLW\

2

H TLVK
H

(656 6 %@ODWHULDO LPSDFWV ULVNV DQG

PH

RUL]RQ

K
1O

7L
RSSRUWXQLWLHV DQG WKHLU LQWEKUDRYWR® G IDBWLFLSDWHG HIIHFWV RQ EXVLQHVV PR
VWUDWHJI\ DQG EXVLQHVV PRGHO DQG YDOXH FKDLQ

JURP WKH GRXEOH PDWHULDOLW\ DVVHEVPH PR FWKHRYFRPRQ OLFH RQ ILVK ZHOIDUH LV Pg'—
KDV LGHQWLILHG 7HFKQRORJ\ GHYHOHHYAWV 5 WKH VHQVH WKDW LW LV WKH WUHDWPHQW

H
!

QO\
DQG QRW WKH

1HZ FKDOOHQJHV UHODWHG WR ILVK P58 WNVHOI WHRW KDV WKH PRVW HITHFW RQ WKH KHBRWHKI G§BLQ

3RRU ILVK KHDOWK[ ,52 DV PDWHULBBOIPYHFRWVDYPEY! bYe HORXVLQI WUHDWPHQWYV DUHR2
RSSRUWXQLWLHV ,52V UHODWHG WR YWMHYNPHRWIRB YK K DQG FDQ OHDG WR LQMXULHVEL
ZHOIDUH 7KH ULVNV DQG RSSRUWXQLWRHYHBYVCFEBUWWMBOL WK HVSHFLDOOY IRU ILVK DOUHDG\

QG !

ILVK KHDOWK DQG ILVK ZHOIDUH DSs 0k X¥® WRMC) 5L FLYHDVH RU SRRU KHDOWK $OWKRXJK "HVFULSWLRQ

VHIPHQW ZKLFK LQFOXGHV WKH IDUPCRYVERADBWWRPW TP XVH GLVHDVH REFXU QDWXUDOO\ LG
R ZE PDULQH HQYLURQPHQW WKH HOHYDWHG FRQFHQWUDWLR

LQGLYLGXDOV LQ ILVK IDUPLQJ FRQWULEXWHV WR WKH

JLVK ZHOIDUH LV UHFRJQLVHG DV D vﬁ&g\ﬁh'ﬂL&DmQFW&ﬂW% JHQV VXFK DV EDFWHULD DQG

WKH *URXS DQG WKH FRPSDQLHYV LQYBX%%H\LgLfHUPPRL%'j ARVLOT WUDQVPLWWHG EHWZHHQ KRV
WKHLU XWPRVW WR SURWHFW WKH ZHOO EHLQJ Rl WKH PHG

D1IWXKWHFKQRORJILFD
@LR/IK OHVV ILVK KDQ
H[SHFWHG WR SURY L
ZHOIDUH DQG UHGXF
Yo XMHWXxUQ LPSUR
WRUQLQJV JRLQJ IRU

DU\

D, URONDNVR@WLVN RI

GED\WPHE IOV MHOO
G M HEGDWWRLY | LAKKLV F
H® P RRNVDIDIEWMAR UV V
YHK® QUE D QLKL RE HD Q
FED®JHV LQ WHPSHU
JHQHWLFV GHQVLW\
LQIOXHQFHV FRXOG
WR UHGXFHG VXUYL

,Q DTXDFXOWXUH ILVK PD\
H[SHULHQFH SRRUHU ZHOID
WLPHV 7KLV LV GXH WR YD
IDFWRUV 'LVHDVH YLUXVH)
MHOO\ILVK KDQGOLQJ JHQ
VPROW TXDOLW\ FDQ DOO D
ZHOIDUH

IDU
ILVK 7KH YDVW PDMRULW\ RI /HU\XV (BORYLYON MRy VK 46 QYRVH LQ VDOPRQ SURGXFWLRQ ¥
VWDQGDUGV VXFK DV *OREDO* $ 3 RUDZBURYX GWIHUHQW SURGXFWLRQ VWDJIHV
DGGUHVVHV ILVK ZHOIDUH DQG RWKHU WPIRYw B W IBYWRHEVP QG VPROW SURGXFWLRQ
UHODWHG IRU ILVK ZHOIDUH 2FHDQ ID¥PBFYRWXYRyRQRG ZDWHU TXDOLW\ DUH FUXFLDO
IDUPHG ILVK FRQGLWLRQV WKDW DO O RE Y FH RH WKitH Y ik D Y&H SURFHVV DW WKLV VWDJH F

Uy
z

B

JURZ LQ WKHLU QDWXUDO HQYLURQPHY® @YY JREXVUYWUILYK ZKLFK DUH PRUH YXOQHUDEOH DQ

HVVRUV LQ
UPLQJ ILVK HQWDLOV UHVSRQVLELOLW\ IRU HQVXULQJ WKDW WKH ILVK

FKDOOHQJH OLHV LQ HQVXULQJ RSWLPDO SURWHFWLRQ DQG FDUH IRU WK

OLIHVSDQ $V SDUW RI /HU°\XV FRQWLYXRXVSVISTRY MFHGW HDVH DQG HQYLURQPHQWDO VW
SURFHVVHV DQDO\VHV KDYH EHHQ FROBYHWHEY REXFPSRY NWDJIHYV

'XULQJ WKH HDUO\

IDFWR’US\é QLNFHSDFW 5
7LPH KRUL]RQ 6

LQ 22 22Q

A

5LVN 2
6KRUW WHUP

\HDU 0
RSHUDWLRQ 8

2SSRUWXQLWLHV
OHGLXP WHUWRUV
8SVWUHDP
O)UQDRFLDO RSSRUFWXQIONQHIDWLYH LPSDFW

\HDUV
'RZQVWUHDP

[

PHDQV SURWHFWLQJ ILVK IURP XQQHFHVVDU\ VWUHVY DQG LPSDFW
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

,Q WKH VHD SKDVH WKH SUHVHQFH RILPSURY B MHXOZHYIK UHODRIE UHGXFH PRRMWD/O LMKH DEGXFIWLRQ LQ YROXPH KBV HFADHOXGH LWHQYBVW DW ORZHU ZHLJKWV
EORRPY DQG SRWHQWLDO QHZ GLVHDEHMQ RRSOHRIWQW RO RQP GHVLIQDWHG HDRPR QLFDIOWVHWDWDYHQJIJHY DQG D WK RMIRKBW LDQUDKDVIOL ®DW 7KH DQWLFLSDWHG
ULVNV 6HD WHPSHUDWXUHYV LQ VXUIDSH U RIUW KRl FIRRIOVSXIVOLPSURYHPHQW BSIOHN@ SHKH RIUPIK® BWRRHIQVXUH WKDW WHKQYLWBBOB8 QWDUHYHUNW G XFK DV VWULQJ
ZDWHUV LQ 1RUZD\ DUH DIIHFWHG E\ PHWPRIRONR LIFRRUZD\ LPSRVHV XSSHU O FIRY 1 IRA LWK/HROW UDWHJ\ LV WR UHIG OB BLY® B8 WHRBRBR RQPAHKRYHU WLPH LV C
FRQGLWLRQV WKURXJKRXW WKH \HDU WIS QXIRHEBKW RD® EXOW IHPDOH VHD OLFHPIIQU MWBJIHY WR LQFUHDVH ELRVHMFKHUWM LD QEQHWW OO\ D ODFN Rl NQRZOHC
ODUJH ZHDWKHU LQGXFHG IOXFWXDW LGRAHEMNIMZ B WQ QM DWNTXHQW GHORXV LQHODBWPRME WO W IKRDW H O\ WR LPSURWDQIE KIQGHIUMWAK UFKHQYLURQPHQWDO FRQG
*HQHUDOO\ KLJKHU WHPSHUDWXUHYV RN WKWPHD WIYWHIUH LFFIBRUWD QW WR V HFHXQILHH YIHAK VE KDWD WHKHD @ ®P RI WKH LQLWH SWRG XFHD RXRNNH QW HN QRZOHGJIH VXJJIH)
QHJIJDWLYHO\ DIIHFW WKH ILVK KHDOW K R/RSVOCD/QIFRHQELXQV 1IIRWHE DAW U H VVIX O IR UYW®& KH LAKD DQ @ LRKDQ ®EDPIB DQ RYHUDOCR L R/S\DLFV) WM B WOLVL KKIJBEHH HLWKHU WUDQ\
GXH WR LQFUHDVHG SUHYDOHQFH RI SWR/KRMXQYILAH ¥ IDFOMHUQBUHDVHG PRUW DMK O HDLBOK H EILHIOEGHDD LQLWLDWLY HF WOQ D/KWR U F REWHE®WE RU DUH FRQQHFWH (
YLUXVHV VHD OLFH DQG SDUDVLWHV RDUPHQXPFHGFEQWERJI\ UHGXFHY WKH RFARBIBMWQRID RI VHR FOLEFY DQG LGHDO GHIRS X PWIHRIQDSIRRFHWKHV1IRUZHJILDQ FRDV
TXDOLW\ 7R PRQLWRU WKLV DOO FDJBW DGPILLQUWHRF ZOWWLHY WKH *URXS F@ @ PQQLAPLVG MEHXQHHGPRUH UR E X VW ¥IPFROCOM \ SUFGLIHODWH LQ WKH PRQWKV
VHQVRUV DQG FDPHUDV ZKLFK DOORZ IIRW FREMKNVGKRXVIXO GHORXVLQJ RSHOBWGR®R PRUKW UREXVW ILVK LQ WKH VHPHPEBWH 7%HWMWHBW RQ WKH LQGLYLGXE
PRQLWRULQJ RI R[\JHQ VDWXUDWLRQ WG KDWRIO B HIKIDYQ MGY DQFHPHQW WK H WBHLIRWHHF X URWLVENWWRHU ILVK ZHOIDUH JORZWWD \PRQ & MKMAAHDIQWGJHQHUD OO\ PXFK
:KLOH VRPH VLWHV KDYH HTXLSPHQW W@KD[QFHQWKHI WWKBIDUH RI IDUPHG ILVKLXCHULPDRHMDK ZLOO LQ WXUQ OHDGKRR W KM WHW XDHWXROQVYLOO HYROYH RYHU

ZDWHU RQ VLWH RWKHU VLWHV UHO\ RRSIERUBPAD WHORFBHWHKBDOWK RXWFRPHV DQG ORZHULQJ WHUP 7KLV DOVR FKDUDFWHULVHV RWKHL

RQ VHUYLFH DQG WUHDWPHQW YHVVH®RWW DO Y UBIVDH W\ &RQWKHXHQWO\ WKUVYEEXO LRBYHDYH HITHFWYV RI LPSDEQNRRRM RN FHYWDLQ VSHFLHV KDUPIXO WF

HYHQW RI DQ HPHUJHQF\ HDUQLQJV IRU WKH *URXS E\ ORZHULQR SSSRRUNVX QHWDM\HG WR IDFWRUV DIIHFW WKH GLVWULEXWLRQ RI W
PRUWDOLW\ DQG OLFH WUHDWPHQWYV ' Q ILQDQFLDO WHUPVY WKH EXUGHQ RIEVHRIR BV R+ DX QY W\HPLQJIO\ DW UDQGR

SHGXFHG ILVK ZHOIDUH FDXVHG E\ WKH IDEFWRUV LV PXOWLIDFHWHG DV WUHDWPHQWV EBRWW BHWHRQVWIOWHQDQFLDO HIIHFWV GLII

PHQWLRQHG DERYH GLUHFWO\ WUDQV@&KBWHHRW ORBWDIOQWLRFRSDWHG HIITHFW W RLWRODMWHNN @YIGYH DVVHWY VXFK DV VSHFLDOLVHG YHVVHOV

GXH WR ORZHU SURGXFWLRQ YROXPHWHRIHRYHH U WKH FRVWYV DQG OHDGV WR ORVW KDUYHVW YROXPHKW ®XN MOR KDRAMWRIHHHAILQ FHDIRRG *URXS)

DVVRFLDWHG ZLWK IUHTXHQW WU H DW PHbW ¢ g B RS YbhRYFSHEY VWUDWHI\ IRFXQEB8VOR@HU VXUYLYDO :KLOH WKH IRUPHULQHYYHRERVOWVR WIGIEUHVY PDWHULDC
KHDOWK PDQDJHPHQW SUDFWLFHV DUNXMWEDWORELOL Y\ XQW KQRQRYDWLRQ DQ®WE@BOXGBEVIDDWHYV WR ORVW UHYRERRVWR@GLYLHYHDVHG FDVK

VWUDLQLQJ SURILWDELOLW\ +LJK OLFHIBORWEXHHD SSWRDRK WR ULVN PDQDUIGIRE@W OHVV ILVK DUH PDGH DYDLOD EdH VR WDORY WRRRRHQWDO FRQGLWLRQV
RXWEUHDNV RU IDFWRUV OLNH VWULQHRABKPYLY YR IDWIKR bPIFRHWVRRAH RI UHRVRONH@FBIQBQRXU GRZQVWUHDP XQLWWYLVWWRHIAWHRWEWILO® ¢RZOXHQFH WKH HQY
YDOXH FKDLQ WKURXJK GLVUXSWLRQVDIGP SWRELRIIO\LR WKH IDFH RI HQY L URKFPKHER\ORA LIHYGF XUUHQW O\ LPSDFW WHKH ¥ UPRHOQ M. @K@ VK BRQGLWLRQV IRU

PDWHULDO UHGXFHG DYDLODELOLW\ EGBORREADOr k860 PWHRPHMW K KH *URXS @®RBYHWR PRYYWBQ@W VL WR VKLHOGHG WHHKH) RIGRY L Wi QFRW LFRVW R1 WKH VLWHYV

DYDLODEOH IRU SURFHVVLQJ DQG GLVRRASHWL W QY HOHGH\DRG VHFXUH LWVUFRHURRW SRROWLERQLEH FDSH[ LQ WKHRBHUDPDW WY VD QFRRERI/KMHUH WKH ILVK DUF
GRZQVWUHDP XQLWV $FFHOHUDWHG KRUMWHIWPW bQJI ORIgHNH FRQVLGHUDW L RQNOIMHG LW BHFQWHR® QFH LQ WKH PLIGHWR OQRBIUPHPUHQ YR URQPHQW EXW IRU

VODXJKWHU ZHLJKWV DOVR QHJDWLYHRRNLURHFWBBHVMYbL QG 28 PLOOLRQ ZDV DOORFDWHG W PDAXRIHQ) PD\ EH QHFHVVDUY %DVHG RQ
PD\ FUHDWH LQVWDELOLW\ LQ SURGXFWLRQ VFKHGXOHV WHFKQRORJ\ DQG 12. PLOOLRQ RQ PRDMPYPROWISWRMAPRXYS V VLWHV DQ LPS
,Q WKH ODVW FRXSOH RI \HDUV WKH UHVXOWYV IURP WKH KDV EHHQ SUHSDUHG IRU WKRVH RI RXU V

6KLHOGHG IDUPLQJ WHFKQRORJLHV VXFKPHQ N XHPRIHQMGKDYH EHHQ EHORZ BHSHAW DAWQRQMQILWRQPHQWDO ULVNVISEXHGVWRYYEGK MHTEMTRMKLRQV 7KH *U
FDJHV DQG VHPL FORVHG DQG FORVH P FRRGIKFVOERQWQ WKH *URXSXV KD U Y HYOWHRG DY RCPWP iV KX FURX SXV ILQDQFLD O 8RVIWIIR Q¥R X B U b N§ POH UROORXW
VIVWHPV UHSUHVHQW DQ RSSRUWXQLWHGRUFWHRQ WR YROXPH DOVR KDV D QMDD WHFHVVASDFWHRXOO0LQJ GXH WR ZMBIEQR @RYAHUBY HELIQDWHG IDUPLQY
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UHVSRQVH WR DGGUHVVLQJ WKH IDFWRQW KRVIW WKIFRAUHVEIMWHDWYV DUH LP SR K BRI WOWROEBDUE DR PRYG5HIXODU WULHPLRY BRIRGWHWILRQ 7KH PDQXDO ZKLFK
IRU ILVK ZHOIDUH 6R IDU WKH UHVXOZKWH ® IDW K HW \HI QRIUWKBIR'RIR X SXV VW U D WIRHU JWHQGHUY FSURFHGXUHV IXUWKHU HQKR@BSH MKHQVWRKSUMYLHZ RI ZHOIDUH LQGL
SURPLVLQJ ZLWK D VXEVWDQWLDO GHFRMHDEH QRHGMIORWWLRE WHHWKLQJ W WDEXDQMWY WRVRFRWHAW ZUWKKZHOIDUH V@® MY XDBIPR §H UDW WRKQGIDOHV XOW RI WKH
WUHDWPHQWY DW VLWHV ZLWK VKLHOGHZ WHR&RRWRRQDQG SRWHQWLDO ELRRPRWLEXQWIIHFWYV ZLOO IXQGHG E\ WKH 1RUZHJLDQ 6HDIRRG 5HVH!
WHFKQRORJ\ 7KLV HIIHFW LV H[SHFWHG® WRUJROBXBOIKHG E\ WKH SRVLWLYH LPSDFWV RQ ILVK )+) DQG FRQGXFWHG E\ 1RILPD ,52V UHO
LQFUHDVH IXUWKHU DV LPSOHPHQW DWIHR® FRQ WLRXHBHUGXFLQJ KDQGOLQJ DQBIWWHHAWBHAWYD QG RSSRUWXQ L VWRPEFO bQHPHEHW 7HFKQRORJI\ GHYHORSP

UHODWHG WR VHD OLFH WKH *URXS LYgRRQILEHQMOWKPWWEER LR HG WR FhHHFKPAYKQIHY UHODWHG WR ILVK KHD
$SDUW IURP UHGXFLQJ VHD OLFH GXH RRPBYRRWLB® VX WHERSURYHPHQWYV L}QHJS'S\V'VWLBéGUFL"\/RQmeDUH Z3RRU ILVK KHDOWK[ ,52 7KH VFRSH RI
OD\HUV ZKHUH WKH SDUDVLWH LV PRVWBOWYBYRGXW WVLWRKHLLOO IXUWKHU FROWULEXWH WR DGGUHYV * QJ RSHUDWLRQV LQ 1RUZD\

v | VLQJ L
EHQHILWYV RI VXEPHUJHG FDJHV LQFOXEHHPROMHWWBRdH SDFW LQ DQ HiHEWI Y e '_QD({ETBGLQ/U\ﬁ%ﬁxv DSSURDFEK WR KP¥RVW VHQLRU OHYHO SHL

ZHOIDUA LV EDVHG RQ D VHULHV RI SRQLFLAY BH%V\?B)(\W(EH
R b0 Rl WKH SROLF\

WHPSHUDWXUH SURILOHV WKURXJKRXW %Y WHRD BREHSHQGLQJ RSHUDWLRQV DQG HQVXUH WKDW WKH KLJKHVW VW QGDUGQ BUN
G @RE by Lg  slie WL RGRORI A K B vRY EU-GY XSKHOG 7KHVH SROLFLHV VHUYH DV JRYHU%DQFH WRROV
FKDOOHQJHV DQG ULVNV RI WKHLU RZKL'OH BGYOQFHPHQWY LQ VKLHOGHG | bRbUGLVLOJ SURGXFWLRQ SURFHIBAVFD 0ERQUMRS. 8Y VAQFPRQ OLFH
VXEPHUJHG VHPL FORVHG DQG FORV HEHAKIQHRORHIMKVURQ GHVLIQDWHG IDUPJ_LQng\éLWHVLé{EBSSRUDWH WKH 0pwHV W KIoEBBWERD REYDOPRQ OLFH SROLF\ SU
PRUH IUHTXHQW DQG FRPSOH[ GLYHU BURRBVRISHQY PWWREVWLQJ FHUWDLQ ULYNY, LW Y LRSS HERSWMNB 4 owy vz L GBI bhS e RQUTLS RERWKH *URXS ZRUNV W
WKDQ FRQYHQWLRQDO FDJHV DV D JUHDW R UQLKBIUNKDIWVRWKHU FKDOOHQIHY, PRGN YLRWARERY 6LvHDVH ULVNY FOdH QUG ik & HQELSOHV RI WKH 30
IDUPLQJ HTXLSPHQW OLNH IHHG VSUHDIGHRWL CH PRV D6/ )RU LQVWDQFH o MHOONLVK\FD O Pln Lo wrH 1DUPLOBODIHEHN Ik YW ESS #y) WR FRQWURO VD
VHQVRUV DUH QRW HDVLO\ DFFHVVLEWKUHR®W VBKH WEUDIH FXUUHQW DEVHQRR /b UHOLDEOH PHWKRGV NHHS WKH QXPEHUY DW D ORZ OHYHO LQ \
)XUWKHU OLPLWLQJ WKH VKDUH RI W KWMRZQMMMIUBROOXPQWKHP &XUUHQW VWUDWHJILHV WR UHGXFH VWUHVV JRDO LV WR UHGXFH WKH QHHG IRU DFWLY
DYDLODEOH IRU WKH ILVK KDV ELRORJREBOK DREMIRPMRRWK DU VK DV ZHOO DV WR OLPLW EHW . VK zhoipERUH HOHPHQWY RI DQ ,30 VWUDWHJ\ DUH
WHPSHUDWXUH VDOLQLW\ DQG GLVVRDMHG @J\JHQ MDWHGWLDO DV LW HQKDGREY W ikh Uk EXPW YEVR S PROLWRULOJ DOG FROWURO WKH *URXS X\
ZLWK GHSWK HVSHFLDOO\ LQ VLWHV RORYHLWIR YHKBUHBRDIRRG *URXSXV VW S\W/QBVﬁgWMW%H%%%kLVK ZHOIDUH SROLF) FIW FFRFTOHERGwD U\ PHDVXUHV wi
IMRUGV 1DUURZLQJ RU FKDQJLQJ WKH SWK W HRWRUMKHQ QHZ SURGXFWLRQMPHER¥ROER RSWHPDO ILVK ZHOIDUH E\ BED W

u DLPL%J WR FRQWURO VDOPR
ZDWHU FROXPQ DYDLODEOH IRU WKH |HQK XDRWHXWEE Q) HILBEWYFH RI WKH IL I%]W Wiy QUL L) CLUTG LA i 7KH ,52 UHODWHG

b

R
WKH ILVKXV UHODWLRQ WR WKHVH IDFAEW\W RE@PEAWXEPHMIUHOWY DQG SRWIRGUWL¥YE (5\989?—59\%? KRREOLQJ SHgEW%EﬂV ZARBUMBYRIHBowk 52 7k
FDJHV PD\ EH EHQHILFLDO IRU DYRLG LEHWHDW \2OXHW DQWDWHV DQG LPSUR'ZD\}I'D'l-Ple\:'\gDL ShbTey
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YRYN WY OXCLQI MHQRYL VK SURYHQTR XRRG 1pupLQs RSHUDW
FROG VXUIDFH ZDWHU LQ SDUWV RI WKH \HDU WKHUH LV D QGDWRUN ILVK ZHOIDUH WUDLQLQJ IRY-HERRRIMAYS JEH ) | v wkH PRVW VHOL
SRWHQWLDO ORVV LQ JURZWK ZKHQ WHRS MKRWBEWHVWRIHLVK ZHOIDUH LQ JHE}&O:'FQ\JF?vx?@lygﬁe/%\g&\ha/\\’{vHHUPQSDOV;';ESJD(SE)LIJ}/%% %\VPLDL\J(E(EVH' Ut §OHPHQWDWLRQ RI \
RSWLPDO DW RWKHU GHSWKV WKDQ ZIPHRGL WAKLBY W R v D QG VHHNYV WRPPFPDL\}?%%I\/QV\PRV%%VBGHR&LVHDVHV DQG HOVXUH ILVK KHDOWK
DGGLWLRQ WR WKHVH FRQFHUQV FRP H\R ®\KW pIGWQ HUUHD®&G UG MNY 7KLV LQFOXGHV FROWEQXRXY 'O Uy (RU VDOPRQ PH IRFQ\HéVLI-iQRWPQ\{VLL\PI%_FURELDO DJHQWYV
DVVRFLDWHG ZLWK SKDVLQJ LQ QAz HYXLSRIOWDIE WRP ZOWRHU TXDOLW ILYKKHDOWK DRG, 2o ipun sroLF\ bUHHYBOKBR-FEREFDO DIHQWY XVH SROLF\
S UREn o by 0C CRYRORSEQIQRZ URXGVAIROPREWDO FRQGLWLRQY WR 6 HILIEEW SRIBTOMLDE W ¥ UX wiowiyh HRIBYY Déé%&%wﬁ BILPLEUREL DO X
SURFHGXUHV HDUO\ 5DSLG UHVSRQVH SURWRFROV UL HYIREGLVKHG DY Wk U D o6 SEHRYN- THRSHUDWLG) SUDFWLEHY WR
OHYHO RI WKH LQGLYLGXDO VLWH WR ?PFH\{ 1AWVH YRR ERBRDY FhreLiLrow RO BEBEW LR (¥ K $SQWLPLFURELDO DJH
XQH[SHFWHG HYHQWV VXFK DV GLVHDVH RXWEUHDNV RU ODVW UHVRUW WR SURWHFW ILVK ZHOIDU'
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VDIHW\ HQYLURQPHQWDO LPSDFW UHNMKWCHDFHHWIXQBQ G ILVK ZHOIDUH DQG BY WKXKKH OWRKZAH O RQF WBEDMWLRQ WHPSHUDWCUWH FKOHDG\WLWROBRHQFHY WKH PHWULF DQ

HITHFWLYHQHVV OHGLFDWLRQ DQG UHWHFWYRQ® 5 WKHRBYHIWDHW LR QV ORQJHU LQFXEDWLRQ SHULRG RI URH E@IRWB WUDQVSRUW WR
SUHVFULEHG DQG PDQDJHG RQO\ E\ DXWKRULVHG ILVK IUHVKZDWHU IDFLOLWLHV ([SHFWHG RXWFRPHV RI WKH
KHDOWK SHUVRQQHO DQG XVH RI PHGERRWWR@Y PXVW EH DFWLRQV LQFOXGH LPSURYHG JURZWK7RR G HIDUKK Y RE X W QUYL PLTH WKH HQYLUF

DSSURYHG E\ 1RUZHJLDQ PHGLFLQH DXMdRW LB WHNo W VO Ly D FULWLFDO FRFWRI Y PoXKRMH QKW KRHDVXUHV Z HYdlvIXQHWMLOWB G W @X FWXUH FDSDFLWLHV W
SDUW\ VWDQGDUGV LQLWLDWLYHV UHSSHAWHEDB\FH RI ILVK DW DOO OLIH VWG VY BRYG SURBLYHQRJI UHVXOWYV VR IDYp g AH Y BWRIRWKRY QHZ DQG LPSURYHG
LPSOHPHQWLQJ SROLF\ LQFOXGH WKH gRWY{E P HPOEMK WR SURGXFH UREXVW PLHAKYXURK §NRE SKHDOHIEKWR JUDGXDOQGURARFRG®Y /HHDFK RI WKH )DUPLQJ VHJ
2UJDQLVDWLRQXV :+2 OLVW RI &ULWIFPOOHABBHWORMWDWHILF LOYHVWPHYFRSHORI Ky PEW bR/@ LQFOXGHV EURRBYMREG NW PEWRHIENLG Y LQZ L WK IXUWKHU L
$QWLPLFURELDOV IRU +XPDQ OHGLFLQWKR&UHIR®A FUXFLDO IRU RSWLPLVLQJILAWADS HXRYHERWE DR D@ EXWXUH ILQDQFLD @ XYWHMRIWHRHEYDQFLDO UHVRXUFHV DOO
OHGLFDOO\ ,PSRUWDQW $QWLPLFURELPROYXBRUQBQHRR DRW XM UP VXFFHVV IRO QRGP WHEx W R WKH DFWLRQ DUH FRQWHBHWHY b QR ORIDAIB 12. U PLOOLR

SURGXFH IRRG 0,$ %DFWHULDO LVRODWHY DUH WHVWHG ZLWK LPPDWHULDO U PLOOLRQ DOORFDWHG/HQ°\ KDNVQG

D YLHZ WR VHQVLWLYLW\ EHIRUH WUH'?MFHL%(‘&gv}é%\J/“ﬁ wHBHBYDRYwubWHILF sbuwQHUVKLS zLwk D DOORFDWHG JUHHQ ERQGV WR WKUHH 5$6
DJHQWV FODVVLILHG E\ WKH :+2 DV &,§ 9v§F %? 7KH SDUWQHUVKEERRWHUV DOO WKH IDFLOLWLHV ORFDWHG LQ .M"UHOYD :HVW
EH XVHG ZKHQ D SURIHVVLRQDO DVVHYYRH 6 B R xw SURGXFWLRXY ®Q PRWAVRP Q& IRXU SURJUDPPH LQUMA DRUYB\ZBQRORMVHIMRUG 1RUWK 1RL
WKLV LV WKH RQO\ SRVVLEOH PHWKRG WO\HBWQW 'ﬁ)%\EIRQ SVURGXFWLRQ LQ 1/@RQLI\VKRZYWKDW RXU VPROW SURGXFIWIFRRQY GDRAHRZR YK MOMH*UHHQ 3URMHFW F
UHODWHG WR WKH SROLF\ LQFOXGH 2Lz, QKRENWHERBRY Wk H * U R x 5 X VUBEREFH URUWER bk HX UGOHA LPSURYHP H QU0 U AUGHHIX BLIOO Q F H )UD P BAEWSY DY DL

WR ILVK KHDOWK[ ,52  DQG Z3RRU ILYKWKHD QWK | 32 ypLoERZ WURXW DQGP$WHKBMN P WD\GHPRGIDO VWDIHV RI W kZ
7KH VFRSH RI ' WKH SROLF\ LV RXU IDURL QLR BHYBYWLA QMNP H JHQHWLF w U DSLURF MO W BRI LM WE R 8 HWR WX UH O H i SLIME
R e O WKHFE’&W"p \VHSPH \VKoé*HYqu‘%upDQFH LOFO XS WkE WKHD WKHOWRBROW LV WUDQVIHUUHG WR WKH VHD $V D
SHUVYIRQ DIFFRAGUID 2B TR LIPS ORI QR lDR?i Y EVPWHEE  7kH PDLQ DLPUHVRMW zZ RBRSHUHKHIQYLYH SURMHFWYV (OHOEHE @ WREWORWR S WR

WKH SDUWQHUVKLS LV WR SURGXFH D LKGHDOMK\ AUV IWKDQUWKUHVKROGY DQGRLPRRYRHAIWVKHVEMKUGHQ RI VHD OLFH DQ
(656 0'5 BFWLRQV DQG UHVRXUFHMbRKHV @PWWLER@QHWLF sSRwWHQWLDO §YREWHGHRMAWRRPHWPROW IDFLOLWLHWHDOWK DQG ZHOIDUH /HU®°\ LV FXUUHQW
WR ILVK KHDOWK DQG ILVK ZHOIDWYHFOXGH KLIJKHU JURZWK UDWHV LQ WKH VHD SKDVH DQG PRUH VKLHOGLQJ WHFKQRORJ\ DW VHOHFWHG VI
7R DGGUHVV ,52V UHODWHG WR ILVK KWRBXWRVDQEKIL¥KH SDUWQHUVKLS ZDV ,IPGIOMPHOMG QL QLWRLO®/ LYHV LQFOXG B QQFHHP\VEHWE WRROQIOQIV ZHOO DV GHSOR)
ZHOIDUH /HU®°\ KDV LQLWLDWHG VHYHKDY® WHQA-F WHRQWUDGXDOO\ LPSOHP HRHGE L WS\ WHARHRW VWD FLOLWLHY WR 6RPRXVEZQW K TOSIGIPMIQEY LQ /HUC°\ $XURUD
LQYROYLQJ VWUDWHJILF LQYHVWP HQWW UK HFSGIHF W IHY WRDUMIX® UHVXOWV JUDGR®ORN LIRRQ Gl RURPRIGY D \B DM @/ KH. BJHD RW MAK BV RHWK H ,52V Z3RRU ILVK KHDOW
PDQDJHPHQW RI URH LQFXEDWLRQ WHREHUBQWUHYG DXWXUH ILQDQFLDO UH \URDEXRK\G DQDORFIMVIRG/ WRWLRQV DW /DNVHFMRRG®RURBH®RORSPHQW|[ ,52 DV ZH
LPSURYHPHQWYV LQ VPROW SURGXFW L R\UX I8 IDFEWVR RIROVU ) F RAWIOG HUHG L P P D WHMKIUW R ®J B Q/GR SABIEPRAYVHPS AFFWHG RXWFRPHVRUIWRKHDQG WDUJHWY RQ VXUYLYDO LQ
DV PDMRU LQYHVWPHQWY LQ VKLHOG LIQIFWNBKORZR SHHV RQUH® HQIDJIHG LQQUMAMWMHG HWRW RPRWW UREXVW DQG LRPISN@RWHELRWKFRHODBWHK PSOHPHQWDWLRQ
SUHVHQWHG DW WKH &DSLWDO ODUNHWYV 'D\ LQ 7KH DQG ZHOIDUH LQ ODWHU SURGXFW LR QWHFEKIHRO FKHKDFWIRR DU VKRZHG SURPLVL
DFWLRQV WDNHQ DUH VWUDWHJILF DQGRHOO SURJUHVVLYHO\ UHODWHV WR WKH ,52V RQ Z3RRU ILVKUKIDDOWAHIG] WR20HVYELVK KDQGOLQJ

\LHOG UHVXOWV RYHU WLPH DV WKH\ BRIDK % @MUR iADNHFW L &EOXGH LQFXEDW IZRA MKPRARID WX 16 FRUHORSPHQW[ 52 OHWULFV DQG
IRFXVLQJ RQ WKHVH DUHDV WKH *URXSpDBIPROWR i PBSIRYPBLQERZ WURXW URWDWHREY % RYHFYED\FUWODWHG WR WK HRDY M- FRIH LWRFE PRERIOVRIV Y VYD SHUIHFW 1L W

LQ $WODQWLF VDOPRQ EURRGVWRFN IBRLOR WG HYRAHY HYF YRBPMGTXDOLW) sy R AWFWAHRWWHIREQRWY DY G VHYHUDO WHFKC
IRU ODWHU SURGXFWLRQ VWDJHV DQG WKHUHIRUH DOVR
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WKHUHIRUH XVHG :KLOH VHPL FORVH& VRQXMFIDRQWVOD UWKXV JUHDWO\ UHGXMLQO WKHD@QMHIE WRRJIDFFHOHUDWH OHDUORLQU FRVYBY @ \WIE U\ MWW

HPSOR\HG DW SURWHFWHG VLWHV VXBRIORXVGE EDWHVHDWHPHQW DW VKLHOGHRE SUWBXFWLIRQ Z ) DWWV M UMKKHUQW R WKHMG5 VLW V7P ENSQPRRAHIBIFWLYHQHVV R
UROOHG RXW DW PRUH H[SRVHG VLWHEHMIILWHDWKUKEBOWKVYDQG ILVK ZHOIDRJIWH IDV M WHTDXMHWOQWH U 7KH |LQDQFL%@HMBW-LFFHQVFWWUI{@)NM WDUJHWYV
6HPL FORVHG VROXWLRQV KDYH VROLGVEBDWIPHOWNVQDWKHKIRUFPOLQJ DUH DVDRPIRDADMG! G LWK WRRVYH XQLWYV DUH GI?HB,;—\GKIDE/P\PW\J/IHQQ_‘UBY) WDUJHWY WR PR
RI VWHHO VNLUWYV DQG RU LPSHUPHDEAOHO WDDVBWSRXWERFHY 7KH VHOHFWLRQ WKMLBAKFDIN VRR WKHSDQWHRWPHQW LQ Wlﬂ'lYH ﬁlé\{y'k/%QRl SROLFLHY DQG DFWLRC
SK\VLFDOO\ VHSDUDWLQJ WKH LQVLGHWKIHWIUR MBPIFW UV ED WHKE RQ KLVWRULMWHF IGORVDER R\QL W KHF IOHKEXGIHNG IRU WKH IMPBE‘IO%\{NIﬁgF\HFQ é}ﬁ%lﬂ':\ REMHEWLYHV W
XSSHU OD\HUV RI WKH ZDWHU FROXPQRAKGFHBGRXND QILREHUDHNLRQV WKXV PD[LPLVLQJ WKH HIIHFW RI DQG ZHOO EHLQJ RI ILVK GLUHFWO\ VXUY

PRVW DEXQGDQW &ORVHG FRQWDLQP WM VQLWHBWLYHV JHUOS\ D\ VHD DQG LQGLUHFWO\ E\ PROLWRULQJ SU
KRZHYHU I1XOO\ VHSDUDWH WKH ILVK DQG ZDWHU ZLWKLQ WKH Z/HU®°\ :D\[ LV D EXVLQHVV VA\VWHP WKRW JRRRS HLWHYHOIDUH QXPEHU RI VHD OL
FDJH IURP WKH VXUURXQGLQJ ERG\ RI7KMMHAR SIKRSWKH LPSOHPHQWHG DFWHRIQW ¥ PFROQOIHPHQW SKLORVRSK\ DQ@® $¢& RWFRVU-KYMU RHODWLELRWLEY 3URJUHV
LQVLGH WKH FDJHV IDFLOLWDWH ZDWH/W d@R I HEUPEWRAY ARQWIHY e\ $XURUD  QRUWKHBKQY HOWRZBMG IURP /HUC\XV RZQ H{EHVKUREHYIDLQVW DV PDQ\ DFWLRQ"
IURP EHORZ WKH ZOLFH EHOW[ ZKLOH QMR R WURIED FWRSHUQ 1RUZD\ DEFRPEUOHE GWWK HVWDEOLVKHG LPSURNNRHQW BWW YRI®Y ILUVW DQORXQFHG DW
FLUFXODWLRQ RI ZDWHU ZLWKLQ WKH FRZWEBEPIIRUWATR 7KH LQLWLDWLYH RDRPOFDXIQHFKH® GRVWULHYV ODUNHWY 'D\ LQ DQG LOQLWLDWHG WKH
FDJHV UHVHPEOH FRQYHQWLRQDO FDJ#L“NRQlQLﬂMWHRJSE@YHQWPHQWV SODQQHG IRU ,Q WKH HITHEFWV RQ UHVXOWYV EHJLQQLQJ IURP

WKH VHQVH WKDW ZDWHU 10RZ LV QRW REYM RXFMUIPEXE\ WRWDO YROXPH KD UMHV WiHso HPRHR) WIDMH R Q RI /HUC\ :D\ ZL O Q VEIHFQISILWHIG WKKDW WKH FRPELQHG HIIH
RWKHU EDUULHUV WKDQ QHWV 7KHVHXROGHVVIRLH VK EGH WHFKQRORJI\ DPRXQWH® WIR DQG ZHOIDUH WKURXJK WKH \PN DAHPUDNWL E LIDSS @ HFDMWIQROLFDQW +RZHYH
PHDQLQJ WKDW WKH ILVK DUH KHOG DWsEBRMPIAVABSWK FHIRPLQDU\ UHVEP WY UAFREXBHG SUREOHP VR D@ GQU LAHVHIORMROR WHYIHWY ZLOO EH JUDGXDO DV
WKH ZOLFH EHOW[ ZLWK D QHW FHLOL@HEFRQWH- QOQIHORREVQI WUHDWPHQWVWA WDMEVRHY VWG BW RHZHY %\ XWLO L \EIRPH W VY VERO H VI KIHE @/
GRPH VXSSO\LQJ WKH VDOPRQ ZLWK D MRy RO\ WY GVBLPUDGXDO LQFUHD Y b 4 @RS R Y 1B HWIE®AY DQG OHDQ SULQFLSOHV /HU®\ :D\
EODGGHU DQG HIKLELW QDWXUDO EHKRFLRHWXOWYV KDUYHVW LQ WKH FRPLQEVHPBRWHY BIFREWHGH RI FRQWLQXRXM R SURYGW K BW PSBHW H UV DUH UHIXOD U«
VWDQGDUGLVDWLRQ 7KLV ZLOO OHDGsSWBWRYFIHI DO G ILVK KHDOWK SURIHVVLR
2SWLFDO GHORXVLQJ XVHV VWHUHR PORKERGW UHVRXUFHY DOORFDWHG W RPWEHWRHD\QUUBIQAR FRRWHM RO RI HQYLURXAHEMWMRDB B QS IRUXPV VXFK DV WKH )LVk
DGYDQFHG VRIWZDUH DQG KLJK SUHFLW{REHOPNE WWDOQOWR/HPL FORVHG FRQWDRGRHOWLWBPKQRORDIPHWHUYV UHGXFL@J WKWHUVRIRABQBKLEK KROGY ELZHHNO\
WDUJHW DQG NLOO SDUDVLWLF VHD O bR VZH ORI MGKPIUR L QL W {HU\ 0LGW XFBURIYWLQBPRIWHBIBOO ILVK KHDOWK D QGKHHQNW HHBOMFK &¥PBHWHQFH *URXS ZK
ILVK RQ ZKLFK WKH OLFH LV DWWDFKH© P& K & HIPERA MW YROW DQG ODVHUPDW HHMHF WRE LFLMRHIV/HU\ DFWXDO QH pRWLYHULASPFWU ZKHQ QHHGHG $GGLW
LV SODFHG LQ WKH PLGGOH RI HDFK FPpil PRG &/ YHPW 4XYRUD &XUUHQW IL@DQFHP O/ URNRX RRHFOHDU DFWLRQDEOH VRUWHIEW RQCGUHSRUWHG LQ WKH GLIIH
FRQWLQXRXVO\ RYHU D SURORQJHG SHGIFHFEWUERR W MWKH DFWLRQV DPRXQWHWRODU IRDORZ XSV HQVXUHV WKDW FEHVSH GUPFW VEHV IPRBUGY ZKLFK DUH UH®
KLJK SUHFLVLRQ ODVHU EHDPV DW SDPDPY¥bWRE QALFHHIWWWE AirgiPuHD ® G FRQVLVWHQWO\ DSSOLHG DQG DGDSW i G WWRH Potbit MiliQw *URXS LQ HDFK FRPS

WR WKH VNLQ RI' ILVK VZLPPLQJ FORVH &Y HVWMHRQARRUIRY, PLOOLRQ ZDNYR@YRBOVQHEH EQ RI WKH IDUPLQJ RSHUDWULRQYR DOO RI WKH EHORZ ILVK KHDO\
WKH EHQHILWYV Rl GHORXVLQJ ZLWKRXW WKH FRPSURPLVLQJ LQFOXGLQJ VXUYLYDO RQ ODQG VXUYLYD

HITHFWV RQ ILVK KHDOWK DVVRFLDWH G, Zi W) HH RALWRIWKH SUHYLRXVO\ PH/GWER @G \D DWIURXS ZHEM LQLWLDWL YW UBHDMEHDD0ML DQG WKH XVH RI DQWLELRMW
KDQGOLQJ DQG PRUH FRQYHQWLRQDO Sh\P RX\EL @y ¥ WP WEVRWY LQ FORVHG IFRCDMPH@QRHGY L\O \DWIOPR | /HUC\XY VXEVLGLDULHV 7KH ZRUN
$TXDWUD] & LQ D MRLQW GHYHORSP HQWKS/WRISUDP\ ZIQVWWKH IDUPLQJ VHIPHQW VWDUWHG LQ

%\ LQWURGXFLQJ VKLHOGLQJ WHFKQR@RSODWKH KUQIHQWHR PHQW ZLOO DOVR FRQ® BREXWI)XHV LQ
SUHVVXUH IURP VHD OLFH LV H[SHFWHG WR GURS
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7DUJHWYVY DQG PHWULFV UHODWHG WR $VVK \KHBQOIWKKBIQ=SQM/VKH SURGXFWLRQRF\FOWXUY IHMADVAH QMKHDWDUJHW DSSOLHSHDROHMBAK UHSRUWLQJ

ZHOIDUH ZKHQ HYDOXDWLQJ D SURGXFWLRQ PHWIORG V\VWHP RU VLWH 7KH WDUJHW Rl UHGXFLQJ QXPEHU RI VHD
:KHQ FRPELQHG ZLWK GHDWK FDXVHV SDWKRORJ\ LW FDQ W R UHODWHYVY WR WKH REMHFWLYHV R

/DUJHW KHOS LGHQWLI\ LVVXHV DQG SUHYHQW RAk GHRW AW Il WY WK HIUNH\ PHDVXUH X \PHES WIRY K ZIHOA D WHH SROKF\ ZKLFK LV WR H

6XUYLYDO RQ ODQG SUREOHPYV KHDOWK GXULQJ SURGXFWLRQ 6WXGLRQROHOWYWHUQ@BEDRJG ILVK DV LW LV D PDLQ

6XUYLYDO LO VHD PRUWDOLW\ Rl VDOPRQ LQ WKH VHD SKBBRRNY VKRIDAIHUUE WKH *URXSXV IDUPLQJ F

SHD OLFH QR R| 5HOHYDQW VWDNHKROGHUV VXFK DV LYODWHDGD® /X EM MM PO \WMQHHIU D W L R Q VWIAGE W WK L R ERVIROWVIHH P QG LV PHDVXUHG

WUHDWPHQWYV b b b H[SHUWV *URXS PDQDJHPHQW 7KH $XIGQ WR&RMRLWKLIWHVKRZV WKH SRWHQW LG HY WOBDWHERAY OLFH GXULQJ WKH Ul
DQG WKH %RDUG KDYH EHHQ LQYROY HLKHQ MV HIN VR SHHWDWLHQW DYG IRUPYV WKW RBNM LR/ \WWKWHWRUJHW LQFOXGHYV DOO /HL
8VH RI DQWLELRWL|FV
N J WKH\ HLWKHU GHYHORS PRQLWRU SURRWDHVR IDOUH VXIRWUPHDED RQ ODQG DQGIPYRALRE LQ 1RUZD\ 3URJUHVV LV PHDVXU
RU KDYH DSSURYHG WKH WDUJHWYV UHVSHFWLYHO\ /RQJ WHUP VXUYLYDOZIRWKDF BOPKODLVIHGKF D OEKH WUHDWHG IRU VI
6XUYLYDO RQ ODQG VXUYLYDO VHUYHV DV D UHWURVSHFWLLYH ZHOIDUH LQGLFDWRU

7KH WDUJHWXUYLYDO RQ ODQG UHODWHKMUMRKWKH EHHQ QR UHOHYDQW FKDORRPRQOV KXY HPWWRDGEDOXDWH WKH ZHOIDUH RI DQLPDOV

REMHFWLYHV Rl WKH ILVK KHDOWK DQBRILVKVARQGUAISRHOALBLFV RU XQGHURYHY PIRDM QW pHQRW VLIQLILFDQW SRUKMH RQWLRQOCONW IRU VHWWLQJ D UHGXFWL
ZKLFK LV WR HQVXUH WKH KHDOWK D QfeH IHK®G EGIR QUHI NIVIAQLILFDQW DV VX FSURIGEW LARQP FWWIVR Y VHVVLQJI WKHIRQWHDHOSBRAXFWKB® KDQGOLQJ DQG WL
7KH WDUJHW LV UHODWLYH DQG WKH O/HRKHE HWRDE}HG DSAKR FHH\H\GH V VW R FR O O H F i Fd3wlpY proiRvaH@Ma- @ wKiHR HY D O XD W IDQ/V RFSDRGIGWILWR HOHYDWHG PRUWDOLW

W LV PHDVXUHG DFFRUGLQJ WR WWHKHOREDQH® WRRA KRULJRQ PHWKRG V\WVWHP RU VLWH :KHQ FRPERQWE RZANWKDGHDWKRXOG EH DYRLGHG LI SF
,OQLWLDWLYH *6, GHILQLWLRQ PRQWK UROOLQJ DYHUDJH FDXVHV SDWKRORJ\ LW FDQ KHOS LGHQWLI\ LVVXHV DQG
DQG LV UHSRUWHG PRQWKO\ 7KH VFRSd RI WHKHHWXWMWDO RQD@DQEF oDV YHYHQW RU GHWHFEW IXUWKHU SUREGHRY;YDQW VWDNHKROGHUV VXFK DV LQWF
LQFOXGHYV DOO /HU°\XV ODQG EDVHG IRPLQL BSHUDMMKWRIQYFUHDVH LV SULPDULO\ H[SODLQHG H[SHUWV *URXS PDQDJHPHQW 7KH $XGLW
L H VPROW IDFLOLWLHV LQ 1RUZD\ EYRIAUWKHUM BHRVWBHOWY DQG V\VW HHEOWYD QWS YW PNHKSRGHUY VXFK DV LG WEBIOW%ROENMH R VY MDEHMIUL QY ROYH G L
IURP ZLWK D EDVHOLQMXWDAXB R 7K HRUWY DW /HU°\XV 5$6 IDFLOLWLHY H[SHUWV *URXS PDQDJHPHQW 7KH $X\@KW\ &R RMPLAMUWGIHYHORS PRQLWRU SURJUF
WDUJHW DSSOLHV WR HDFK UHSRUWLQJ \HDU DQG WKH %RDUG KDYH EHHQ LQYROYHRULKDW B WIHIN R ¥ M/N WEKHDVDUJIJHW V

6XUYLYDO LQ VHD WKH\ HLWKHU GHYHORS PRQLWRU SURJUHVV DUH LQIRUPHG

JLVK PRUWDOLW\ LV D NH\ PHDVXUH XVRE WBUHLUROMPW R BBVKQ vHD uHoDwHWW® Wk RSSURYHG WKH WDUJHWV 7 KA B B EHHH @ YR UHOHYDQW FKDQUIH)
KHDOWK GXULQJ SURGXFWLRQ B6WXGLRY\RQEWLYWREEAPRH 1Lvk kHDowk DQBMPUX W BRRCIRY (W WPDUJIHWV DQGRBUHVYRBBESGPPHWULFV RU XQGHUO\LQ.
PRUWDOLW\ Rl VDOPRQ LQ WKH ODQG SKDPMH IMKRR @RWHUH WKkH KHDOWK DG Mrd6 VERP I QKL QI PHDVXUHPHQWWIHRERRIRICRVL WY JQLILFDQW DVVXPSWL
YDULDWLRQV EHWZHHQ IDFLOLWLHV 7KLY WKBIMWKY SRYGRWMLPBoc wkH JkvHEb WP W BMYYXEPNERQY OLPLWDWRRQ¥HYRIYE LU RRPYVHY WR FROOHFW Gi
WR DFKLHYH JRRG ZHOIDUH LQ DOO UHJLR@V| ¢Ketbit AU4PS DFFRUGLQJI WR WRHROREDD bR FRGOHFW GDWD DCRSWKE Sl K RWK HPAMR RV R Q

RSHUDWHV DQG IRUPV WKH EDVLV IRU WKWLIRPOYR! *6, GHILQLWLRQ PRQWKPUREDLIRByHRpgyEPFWHULDO GLVHDVHV ZHUH WKH PDLQ

VXUYLYDO /RQJ WHUP VXUYLYDO RU BQRXP¥QRMEREWHEXHPRO\ 7kH vFRsH RUWRQLWS SR HY IRUILVK LQ WKH VAID SKPAH Q6% i \RIAWIHbwrH @ Fpanvy zD
VHUYHV DV D UHWURVSHFWLYH ZHOIDY U LEdEPWBY FREARKRQOIMD EDVHG |D59LEY{§Y1LF¥@?DV'@WH RIWKH VXUYLYDQ RPOWHo FUDVHGLWRQ E\ KLIK VHD

XVHG WR HYDOXDWH WKH ZHOIDUH RI D@ PPPWY RXH P D ARG ViR p zLw i€ BFEARYSI G W R G UHDVH LQ VXUY'—\X/WBSFFPL%

W W

ch DWXUHV 1RUZD\ H[SHULHQFHG DQ
RU VLJQLILFDQW SRUWLRQ RI WKHLU SURGXFWLRQ F\FOHV ZTCSSCEVH ULEXWHG WR VHD OLFR YHRRWE HQWV Vo QPWOWEPRo sSuUHVVXUH L
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OHYHOV LQ VHYHUDO RI WKH SURGXFWLRK\ BIU WKW Z KGHYHORBS\ PRQLWRU SURJUHVYV DUH LQIRUPHG
RSHUDWHY 7KLV VLWXDWLRQ UHTXLURG B CK1H K85 URMHDTDCGHHAMRHR |
OLFH FRQWURO LOQWHUYHQWLRQV UHVXOWLQJ LQ PRUH WUHDWHG

XQLWV LQ FRPSDUHG ZLWK "HV Bk MAHWKOHMHEHHQ QR UHOHYDQW FKDQJHV LQ WDUJHWYV DQG
FKDOOHQJHV SURWHFWHG VKLHOGHG-RUQUMHWSEBEWIREHWWRY RU XQGHUO\LQJ PHDVXUHPHQW
RXWSHUIRUP WUDGLWLRQDO RSHQ SHRYWKRRZRARRICRYHVY IQbRHLFDQW DVVXPSWLRQV OLPLWDWLRQV
ORDGV DQG LPSURYHG ILVK ZHOIDUH B/&QX PARAHRCEBYWLRRFHVVHY WR FROOHFW GDWD DGRSWHG ZLWKLQ
SHUIRUPDQFH XQGHU FRPSDUDEOH HQYWKWREQFPHQIWEWLPH KRUL]JRQ ,Q WKH *URXS KDG RQH
FRQGLWLRQV WUHDWPHQW ZLWK DQWNLBIFRWLIYFHV ZLWK

VXEVWDQFH )ORUIHQLFRO XVHG GXH WR EDFWHULDO
8VH RI DQWLELRWLFV LQIHFWLRQV $QWLELRWLFV DUH XVHG DV D ODVW OLQH RI
7KH WDUJHW RI JHUR NLORJUDPV DQW GHURWEHWXRYHQVXHOIDWIKKNY ZHOIDUH RI WKH ILVK ,Q QR
WR WKH REMHFWLYHV RI WKH SROLF\ IIRQUW{\EH. RW IDFOWZ B U HUDREH.® O
DJHQWV ZKLFK LV WR DYRLG XQQHFHVVDU\ XVH RI

DQWLPLFURELDO DJHQWV W DOVR UH@BW H Vo WROM\WH) LIFYK [KH ROWODWLRQ WR ILVK KHDOWK
DQG ILVK ZHOIDUH SROLF\ DV LW LV L@GIEDWYKHZRION Kk LV K

KHDOWK DQG ILVK ZHOIDUH LQ WKH IDYRIQ K FF¢ VUWHRBY S8 uLFv wR HYDOXDWH SHUIRUPDQFH

WAL L7 LR SRRSO RS gl LeRee LR PHDVXB % IHQIHIQVPIF% YHHVV LQ UHODWLRQ WR WKH PDWHULDO WRSLFV RI
VXEVWDQFH XVHG WKURXJKRXW WKH I;|

B}y d‘&dJ%EBbRgHYHORSPHQW[ ,52 Z1HZ WKUHDWYV WR

B3URJUHVYV LV PHDVXUHG IURP ZLW LQ/IEL?( Iﬁ% Y,QQXHDQG Z3RRU ILVK KHDOWK[ ,52
RI NJ DQWLELRWLFV XVHG 7KH SHULRG IRU ZKLFK KH

WDUJHW DSSOLHV LV HDFK UHSRUWLQ%X\UH\I(DIEJYDO RO ODOG

SOWLELRWLF XVH VKRXOG EH DYRLGH 7KHVPHVY_|ULXFVVXUYLYDO RQ ODQG UHODWHV WR WKH DFWXDO

P?VXVH FROWULEXWH WR WKH GHYHO%I_?DJI-? {Yﬂl L WBI9 Y RB? SRRU ILVK KHDOWK DQG WR WKH WDUJHW

UHVLVWDQW EDFWHULD $QWLPLFUREPFﬁ L‘\?)Yi{/J?VLYDBQO I!?B V_RQH §|I<H PHWULF LV PHDVXUHG XVLQJ

WKH PRVW SUHVVLOJ KHDOWK LVVXHVLVPlQH *'_(BRLEDV\{D gggGPLRQ 2 QLWLDWLYHXV *6, GHILQLWLRQ PRGLILHG
Q IEL'% \gLEPS\/Hg IDUPLOJ ZKLFK LV D PRQWK UROOLQJ

DQWLPLFURELDO GUXJ XVH VKRXOG WﬁHHW'S%M%B%%L 'B% )I(ODWLQJ WKH DQQXDO PRUWDOLW\

SRVVLEOH -DQXDU\ U '"HFHPEHU DV D SHUFHQWDJH RI WKH

HVWLPDWHG ILVK SRSXODWLRQ DW HQG RI \HDU DGMXVWHG IRU
SHOHYDQW VWDNHKROGHUV VXFK DV LRQINFEIBBE ¥XEWMEEWIPPWREYRYRI ILVK DOG PRUWDOLWLHV 7KH

H[SHUWV *URXS PDQDJHPHQW 7KH $X&4M, &BRBHYWHY WKkH PHWULF LV QRW YDOLGDWHG E\ DQ
DQG WKH %RDUG KDYH EHHQ LQYROYHG WA YHb BWHWWLQJ DV
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6XUYLYDO LQ VHD

7KH PHWULF VXUYLYDO LQ VHD UHODWHYVY WR WKH DFWXDO
QHIJDWLYH LPSDFW RQ SRRU ILVK KHDOWK DQG WR WKH
WDUJHW RI VXUYLYDO LQ VHD 6XUYLYDO LQ VHD LV
PHDVXUHG XVLQJ WKH *OREDO 6DOPRQ ,QLWLDWLYHXV *6,
GHILQLWLRQ ZKLFK LV D PRQWK UROOLQJ PRUWDOLW\ UDWH
FDOFXODWLQJ WKH DQQXDO PRUWDOLW\ -DQXDU\ U
'HFHPEHU DV D SHUFHQWDJH RI WKH HVWLPDWHG ILVK
SRSXODWLRQ DW HQG RI \HDU DGMXVWHG IRU KDUYHVW DQG
PRUWDOLWLHYV

8VH RI DQWLELRWLFV

7KH PHWULF UHODWHYV WR WKH WDUJHW R
XVH DQG WR WKH DFWXDO QHJDWLYH LPSI
KHDOWK :KLOH WKH XVH RI DQWLELRWLF)\
PD\ EH QHFHVVDU\ WR VDIHJXDUG ILVK KH
UHFXUULQJ RU HOHYDWHG XVH LV DVVRFL
DQLPDO KXVEDQGU\ DQG VKRXOG EH DYRL
SRVVLEOH 7KH PHWULF LV GHILQHG DV DI
DQWLELRWLFV LQ WKH *URXSXV VDOPRQ L
PHDVXUHG LQ NLORJUDPV DFWLYH VXEVW
PHGLFLQHV LV ORJJHG LQ RXU RZQ SURG X
PDQDJHPHQW V\VWHP 'HWDLOV VXFK DV V

$FFRXQWLQJ SULQFPSOHYV e e N | OF L QR ke vnoarhy Txoe

H PHWULF UHODWHV WR WKH WDUJHW RI
WUHDWHG IRU VHD OLFH DQG WR WKH DFWXD

(0] gHJDWLY
LPSDFW RQ SRRU ILVK KHDOWK 7KH PHW Vl\—l[DI\L’ gHwLSQ)H]

8ZW[N[FQ TS QFPIRQWK UROOLQJ
PRUWDOLW\ QXPEHU RI PRUWDOL
H[FOXGLQJ QXPEHU RI FXOOHG ILV
LOOQHVV RU VLPLODU  QXPEHU RI\PRUWDAFWLHY ' [ vk Lo ROH VLQJIOR
LQFOXGHG QXPEHU RI FXOOHG ILVIéFSBgI—'L
LOOQHVV RU VLPLODU  QXPEHU RISJEYK
QXPEHU RI RXWJRLQJ VWRFN RI ILVK

kHVWRWDO QXPEHU RI FDJHV WUHDWHGPI%{ L HU

}){VCﬁ_FLQDO WUHDWPHQWYV IUHVKZDMU
I-YL?I?\EH ZDWHU DV WKHVH PHWKRGV

IIHFW RQ WKH ZHOIDUH RI WKH ILVK RO BIL AN LQ OB

Rl KDUYHVWHG ILVK LQ ODVW

QXPEHU RI FXOOHG ILVK

GEB(;QWKV UROOLQJ

U RI ILVK

SHULRG DQG UHWHQWLRQ SHULRG IRU WK
UHJLVWHUHG HDFK WLPH WUHDWPHQW LV

UWREIVS PRQWKY UROOLQJ PRUWDOLW\
5d WROH WUHDWPHQW LQ WKLV FROWH[WPLRY RGN Y RI PRUWDOLWLHV ODVW.  PRQWK

[yHR@/E\OPQ%P Rl FXOOHG ILVK GXH WR LOOQHVV
YEPLODY BQG QBRW LQ KDUYHVW ILIXUHV
WA Q

WRWDO QXPEHU RI

WRWDO QXPEHU

PRQWKY WRWDO
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6RFLDO

6 2ZQ ZRUNIRUFH
(656 6 ZZQ ZRUNIRUFHZ Z*HQGHU HTXDOLW\ LQ PDQDJHPHQW SRVLWLRQV][ LV

6WUDWHJ\ GHILQHG DV D SRWHQWLDO QHIJDWLYH LPSDFW_LQ U WKLV
UNLQJ FRQGLWLRQV (TXDO WUHDWPHQW DQG &RPSHWHQFH GHYHORSPHQW
*878 8 8'20DWHULDO LPSDFEWYV ULV'\?\I?F[\)NQLGV VRFzRDY zLevEbEbe 2o - V\VWHPLE RSSRUWXQLWLHYV IRU DOO | RSSRUWXQLWLHV IRU DOO

$FWLYLWLHV 52V
R Ry R A LQW%{ZUD{WJPHOQQ%LRV)\{S SLISSEIIPC ARSI, - o - Sn\’éI?‘YI%VDHUGRXV ZRUN RSFRUTHQIGRHO NV HTXDOLW\ LQ PRDERD'HYAHIRS RXU SHRSOH
VWUDWHJ\ DQG EXVLQHVV PRGHO LPSDFW LQ WKH PDWHULDOLW\ DVVHVVPHQW 7KLV LV D QHZO\

SRVLWLRQV
7KH *URXS KDV FRQGXFWHG D '0$ SUREdYOWRIEHG ,52 IRU ‘H FUHDWH SRVLWLYH LPSDFW E)
LGHQWLILHG ,52V WKDW DUH PDWHULDQQ VR WiKdl UbSRAYMEHIWHQFH GHYHORSPHQW WKURXJK /HU®\
\HDU /HU°\ KDV HVWDEOLVKHG SURFBVYWYHYWR OHDUQLQJ DQG OHDGHUVKLS SURJUDPYV

UHPHGLDWH QHJDWLYH LPSDFWV IRU '%WW@F‘%@I'_&UWRQWH&SOR\HHV LV LPSRUWD(Z,} W LQ WHUPV RI
6 VWUHQJWKHQLQJ FRPSHWHQFH IRU IXWXUH JUR t KR YIRE

RSSRUWXQLW\ LV GLUHFWO\ OLQNHG WR RXU VWUDWHJILF DPELWLRQ ! !
7KH WA\SHV Rl HPSOR\HHV DUH DV IROGRRZBVXLOGLQJ D UHVLOLHQW DQG LQQRYDWLYH ZRUNIRUFH ! %\ ! !

_ 3HUPDQHQW HPSOR\HHV U HPSOR\HHWYHWW IDQQ REHERPSHWHQFH GHYHORSPHQW ZH HQVXUH WKDW 1

HQGHG HPSOR\PHQW FRQWUDFW HPSOR\HHV KDYH WKH VNLOOV UHTXLUHG WR BH&W PKWXYH
_ 7THPSRUDU\ HPSOR\HHV U HPSOR\HHWL @QGWXWUILEHEDQGV DQG VXVWDLQDELOLW\ JRDOV :H KDYH ] :
WHUP HPSOR\PHQW FRQWUDFW FUHDWHG WUDLQLQJ DQG GHYHORSPHQW SURJUDPV DQG ' '

_ 1RQ JXDUDQWHHG HPSOR\HHV HPSOWBHYLODKRLGRWLDWLYHV WR VXSSRUW OLIHORSQJ FDUHHUV LQ /HU®°\
QRW KDYH IL[HG RU JXDUDQWHHG ZRWNVQUIQKRXMBOWHY SURGXFWLYLW\ DQG TXDOLW\ [SURPRWHYV
_ )X0OO WLPH HPSOR\HHV U HPSOR\HHW. QRBND®IL RREHMW QG FRPSHWLWLYHQHVYV SURYL'@MR/UP@WJLI-RQ

VWDQGDUG IXO0 WLPH KRXUV DV GHpPRQHE EWFRRPSGQ\OR\DO HPSOR\HHY VWUHQJIWKH®GV° WK D KLIK LQMXTHQGHUXHPEDODQFH LQ OHDGHIVKIUHBRHLWRROWLYH LPS
SROLF\ DQG ODERXU ODZ DELOLW\ WR DGDSW DQG FUHDWHYV D UREXVW OF@Q@Q\/@L%;EJWW\BP\HH ‘I;I?&%CI;LQGHH_U WKH GLZT(I-I[L;\}:LFJ\Gwmmwwg‘wéwggﬁgsvc\)l:(?;
_ 3DUW WLPH HPSOR\HHV U HPSOR\HHV ZRUNLQJ IHZHU

FDXVHV RQ WKH LQGLYGBKD\\R @ RDWLIHW XD O LW\ ®RQGHIORGRHIMMLRESRUW X QLW
KRXUV WKDQ D IXO0 WLPH VFKHGXOH, iyy DUH QR PDWHULDO LPSDFWV RQ WKH *URXISYMXUHG WKLV DOVR SHEGNLRADACGK LW FDQ FRQUKWIFXOKHL@RWLDWLYHV WKD

Vv H UDWH VI\VWHPDWLF EDUULHUV WR UXXDOLWDEQB UVHREZXWHK DQG I

ZRUNIRUFH WKDW DULVH IURP WUDQVLWLRQ sobn8V KU WKH RUJDQLVDWLRQXV DELM\U\M&,WF&@WWBQG e
.52 Z+D]DUGRXV ZRUN RSHUDWLRQV[ P &H,LQM$; B (B

x B HHL QAP Lt LPSDFWV RQ WKH HQYLURQPHQW DQG UHWDLQ WDOHQW IURP WKH HQWLUH SRSXODWLRQ
DFWXDO QHIDWLYH LPSDFW U WKLV LRSOAW VoS RWHHOHU RSHUDWLRQV
ZLGHVSUHDG RU V\VWHPLF DQG LV UDWKHU UHODWHG WR 52 , ,PSDFW 5 5LVN 2 2SSRUWXQLWLHV
7LPH KRUL]JRQ 6 6KRUW WHUP \HDU 0 OHGLXP WHWm®UV \HDUV / /RQJ WHUI

LQGLYLGXDO LQFLGHQWY 7KH *URXS KDV QR RSHUDWLRQV DW VLJQLILFDQ@WOKH \FKDRR 22 2ZQ RSHUDWLRQ 8 B8SVWUHDP ' 'RZQVWUHDP

LQFLGHQWYV RI IRUFHG ODERXU FRPSXOVRU\ ODERYYP REHFRVGENVLRIWEWO QHIDIRWHAWEDBVERVLWLYH ,PSDFEW

ODERXU

6DIHW\ ILUVW $0ZD\V 2XU HPSOR\HHV DUH WKH *URXSXV PRVW LPSRUWDQW UHVR
UHGXFH LQMXULHVY DQG VLFN OHDYH DQG WR FUHDWH D JRRG ZRUNLQJ HQYLURQPH

‘H XSKROG LQWHUQDWLRQDOO\ UHFRJQL]J]HG ODERU ULJKWYV DQG DUH FRPPLWWHG
MREV ZLWK IDLU FRPSHQVDWLRQ
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/HU°\ KDV EHHQ ZRUNLQJ RQ XQGHUVWPGEIRWUQELVNY DQG RSSRUWXQRWU BROLFLHV DQG RXU &RGH Rl &RQGXHWWRHFLIKHD &\ RI /HU°\ 6HDIRRG *UR:

PLWLJDWLQJ ULVNV IRU LQGLYLGXDOVpZL® K M$H Filch WF JXLGH RXU ZRUN LQ /HU®\ UHVSRQVLELOLW\ IRU WKH SROLFLHV
FKDUDFWHULVWLFV DQG IRU WKRVH ZREHE QI 4RSI WMV XHYHRIDWHG WR RZQ ZRUNIRUFH
’I‘:URS)\(NSHX[\\/N\I;SRSUU ;VI;(FRKVTQXFQOGXZUH\QI/DFNRLS(;XV@'['JF*'&HF%EI)RIE&;&‘U%&%V%@KHQG LWV vxev%%@b@‘mﬁ?‘%%% S5LIKWYV SROLF\ +XPDQ 5LJKWV .
DVVHVVPHOWY WR LGHOWLI SRWHOW FW"QEV]\WNUHéJ WXFQEJH\|7¥HFWLQJ LQWHUQDWRREDO o LWVHERHEPREEQ I 7KH +XPDQ ULJKWV SROLF\ LQ /HU®°\ GHVFL
o e T o e RSHUDWL;&%& Kng(?(\OVYQ%QGVODERXU ULIJKWV LQ FRQLRZJLASWYDWL RQB ,QFOXVLRQ FRPPLWPHQW WR UHVSHFWLQJ LQWHUQDW
Q Q 1B D ARGV kR BUH Y0 LOWHIUDO SDUW3RDLHFUO W §(HWRRILFD O KXPDQ DQG ODERXU ULJKWV LQ RXU RZQ F
HYDOXDWLQJ WKH ZRUNLQJ FRQGLWLRGY D oGLgﬁ\V'DU CRABMERPSDQ\ FXOWXUKBR6BORHRRQRVFHY ZHl@© DY L RO YDEXH FXDEE JHIUE) UL
RI ' WKH HPSORI\HHV 7R KHOS HQVXUH WKRW, HPSORIHHY, P XQGHUVWDQGLQJ DQG IROORZLQJ WKH VXSSRUWV WKH ,QWHUQDWLRQDO %LOO RI

zéigHKEIZV\\/IVKRHPlivaLNJVDvI\D/\H/VVSEEEWVF\;EHZ&W%L&G DDVd\‘GV IPCQI?HULQJ WR WKH SULRERDYHVHIYHY G UWbEF QO LRLIK WYV ZKLW\%gﬁgéJﬁ'zE%%:EQWf‘UF}ﬁ\QW' WKH ,QWHUQLE

KR Y% J JHU°\ IXUWKHU HQGR
JXTGHOLQHV 7KH &RGH RI &RQG LV, RSO F V; ;
LPSOHPHQWHG WUDLQLQJ SURJUDPV DWQ/P WO QG IFY6 LMQEQUVFRY FHERRY zLwK WKH &RB! B%%\%/%&LGLQJE?%ULQFLSOHV RQ %XVLQ]

\
3 HWRQERDUGLQJ WUDLQLQJ pidhg Hid SHRWKY BR @10AGD 3@ HQVXUH D0
SURWRFRO DQG EHVW SUDFWLFHV /HU?L DOVR FROW m\/f{lj_mw WR D VD'#R%%%MD@W*SOZW%M%WPHQWQ D0G FRIEIY BRE WIH 2(&' *XLGHOLQHV IRU 0X.
oy L oo e ovo U TURTE IO LU DAL 1 ereSronow QUG WERGBE XnboGoUGY DoG FAUSAWDRRIIKTALY b PHPERY = saLr
DUHDVIIRU LPSURYHPHQW DQG HQVXUR NYBIMKEV'BY 'zHoo bV LQ UHODWLRRJIVRHRSPRMINDBR®IpLovw cLVFULPTOPWERG SRERp g Y *XPPQ DQRG ODERX

ZRUNHUV LQ RXU VXSSO\ FKDLQV WUDQVSDUHQF\ DQG XSKROG I1XxocDPHNOWES Vi3 29 BHRLG! GLVFULPLQDWLRC
7KH *URXS DOVR FROODERUDWHY FORVHO\ ZLWK HPSOR\HH RXU RSHUDWLRQV DQG VXSSO\ FRDLO RN D e R] HWKQLFLW\ UHOLILRQ D
UHSUHVHQWDWLYHV DQG WUDGH XQLRAM IBHFRYHSROLFLHY DUH DYDLODEGROMMFEWHG WR ,52 IRFXVLQJ RQ JHUR L %&JL\%\/ JREY PDULWDO VWDWXV

LQIRUPDWLRQ VHH 6  RQ KRZ ZH HQIPIHRAYWEIRRR® FRP DQG HDFK SROLF\SUMBW®W MRIOH DQG FRQWLQXRXV LPSUNY ﬁ'qﬁv\@bfégspd_hpﬁ"&qﬂvms RU SROLWLFD
H

B
ZRUNIRUFH RZQHUVKLS Rl WKH SROLF\ DQG LWV LRBOHPROWPNIRLY DQG SURWHFW HPsaFMﬁer 'L%?GGLWLRQ WR RXU RZQ
SUDFWLFHV 7KH SROLFLHV DUH WKHUH WR HQVXUH DQ HTXDO HISHEW WKH VDP
(PSOR\HHV DQG ZRUNHUV DUH DEOH WRQRR QWAL EXWH DRENSODFH DQG WR JUHYSROH RI &RQGXFW SROLFLHV IRUIBHBBRT P kwv
FRPPHQW RQ KHDOWK DQG VDIHW\ SURFAWFRHYLEBWLRQ 7KH SROLFLHV DUHZRESWRWHE® EXIVOKHDQG GLYHUVLW\ DQG LQFOXVLRQ DUH DOO
HPSOR\HHV DQG ZRUNHUV KDYH DQ RSERHWE Qi WRQBIABRHYW JURXS LQ HDEKOPRAS® QQLWKH *URXSXV 4XxDOLW\ GB&bFY PG WWeRVHBZL QY
KDJDUGRXV VLWXDWLRQV VR WKDW SYH¥WERYOWEYH RIDMYYRYLQJI FRPSOLDIXFH*DRWE W KK BROVLFOBYDIHPHQW V\UWHBXWSRYHGRL VKB SURXSXV :KLVWOHEO
FDQ EH SXW LQWR SODFH DQG QHFHVVRYE hAHUN VKIHY R IRDWERBWLRQ KDV FRRSSIGHGW SBEVIRQQBSOLFDEOH WR ERAMXRRUVERY gHE°\ V ILQDQFLDO UHVXOW
WDNHQ 7KH *URXS YLHZV FRQVXOWDWLRA PREc SRR Wik SEBVIR BRI HQV X U L Q JKE B P §02 RONIHR UK 7KH PDQDJIHPIRYWU ERREQPQFH ZLWK SUHYDLOLQJ ODZ
RI' HPSOR\HHV DQG ZRUNHUV DV DQ HWHDBHWARYY¥FEHNKH *URXSXV SROLFLHEFK. ©RPEH QR QO RZAHRXGWDEOH IRU LP@® ML WHRASRKY RRGH RI &RQGXFW  7KH
IDFWRU IRU WKH RUJDQLVDWLRQ DQG £ WYKCHRHIPR PDH@®YHPHQW DQG WKH +8 IGH SROWPHQW DKHG&+52 DW /HU°\ 6HDYRR G UBRIEVLIXQRRPHQWDO YDOXHV DQG
PD\ KDYH FRQVHTXHQFHV IRU HPSOR\PREQM D WI/WKHVH SROLFLHV DQG LV UHVSFRRMEYHPR W R LK p ULQFLSOHV WR
HPSOR\HHV DW /HU°\ DUH UHVSRQVLEOH IF
7KH SROLFLHV DQG RXU &RGH RI &RQGHMK RPKHERRQLF' DQG IRU FRQWULEXWLQ
DSSURYHG E\ WKH *URXS PDQDJHPHQW SUM¥MWRWHRLRKD SURSHU DQG VDIH ZRL

WKH $XGLW &RPPLWWHH DQG DSSURYHIE Ek WRIP hRWuU &Kl PDQRDIHPHQW JURXS L
FRPSDQ\ LV UHVSRQVLEOH IRU HQVXULQJ

T

0
T
IO

IURP RXU VXSSOLHUV D
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FRPSDQ\ KDV FRPSHWHQW SHUVRQQH N ¥ URXIBCCRIHVKQRMHKDYH HVWDEO L VHHHGSRIORFHWUVHBURBHVVHY DQG SURFHEXMWYPHOQWK RQ 6RFLDB 3UDFWLFH (DFK
WDVN RI HQVXULQJ FRPSOLDQFH ZLWKLGRBI IVHIXODRXKRY VW SDUWLFXODU QEOXGH G XQQHKI EUAKEXVL @XDOLW\ LDGLYHBXQWB\ YVWHWBRQVLEOH IRU UHDGLQ

LWV ZRUNIRUFH $V D UHVXOW WKHUH PRI \VQRWISHEV XA/BRALFDOO FRPSDQWHWMQHO YWD DRGLFRESE\LQJI ZLWK WKH &
ODQDJHUV VKDOO SURYLGH JXLGDQFH FiRDBPHWPHRAWMWHOPWHG WR LQFOXVLR@ EBVERRXWLREQDBYWERQ UHG ZRUNIRYGHYLRODWLRQV Rl WKH *URXSXV &RGH R
ZLVK WR ZKLVWOHEORZ IRU SHRSOH IURP JURXSV DW SDUWLFXODU ULVN RI KDYH FRQVHTXHQFHV IRU HPSOR\PHQW :H

YXOQHUDELOLW\ LQ WKH *URXSXV RZQ7RRUNIBHFHP HtHWLPUWRS LQ HDFK FRPEBBRXQLFDWHG RXU &RGH RI &RQGXFW WF
7KH *URXSXV :KLVWOHEORZLQJ SROLFWHHEW PEHEXYHPSOR\HHYV HTXDOO\pHHRRYWORVY RRWKHEBHPHQWDWLRQVRISWR HHSVORRE YREFRQWUDFWRUV  5HJX(
VWDWH WKDW WKH WHUP ZFHQVXUDEOHP FROGRNLR ARA P LRfd WWHG WR Ry RYFeHTXENA HW\ DW /HU°\ 6HDIRRAVKPK XY &KEH RI &RQGXFW LV DOVR IRC
DV VLWXDWLRQV WKDW YLRODWH UXx0oHTFHKIRIBE QWKRSSFHVEXRLWLHY DQG UIRIAYHW IRMWKLQ SROLF\ DQG LV VHVSREVUMWERHVRU XSGDWH
&RGH RI 8RQGXFW RU HWKLFDO vwWDQ&EB 888G \ WY viKERKRQLEHLY UHODWHG WR ,52
VLWXDWLRQV WKDW PD\ UHSUHVHQW D ULVN WR OLIH RU KHDOWK D &RGH RI &RQGXFW 7R KHOS HPSOR\HHV PDNH WKH ULJKW GHF
ULVN WR WKH FOLPDWH RU HQYLURQPHKOW SRRUBEXEWDPR® LHAP R ¥ HPMHOHUR\VAHIYRBR XFSRPY DZDUH RI LWV UHVSRQVEERSBWDWR VHPWHE B H OHDUQLQJ FRXI
HFRQRPLF FULPH DEXVH RI DXWKRULWP XMW DIHIRRKS LQ HDFK FRPSDQ\oIpMPEFFRBOQWPE QWKH HQYLURQPHQW WR ERRB¥RW olHé HRS&QRYEIV LQ 1RUZD\ D
ZRUNLQJ HQYLURQPHQW H J +6( EXORYEPSOHPHQWDWLRQ RI WKH SROLF\pFKbHH D& RIGEGHISILRO WR LWV VKDUHRRBBKR WY WiUb\H OHDUQLQJ FRXUVH DV S
GLVFULPLQDWLRQ RU D EUHDFK RI SIPW RGO GiPWHRSUTWRS LV WKH RZQH4H B | RRISL VURKGLED P @B YHORSHG D & REAXRGRWMBREXRYERDUGLQJ WUDLQLQJ $0O0
x135 LV UHVSRQVLEOH IRU XSGDWHYV UHYLHZHG E\ WKH %RDUG DQG EDVHG RRWK B BH YHVSRRYVLEOH IRU HQVXULQJ V

3ULQFLSOHV RQ %XVLQHVV DQG +XPD® YHjBP\:OWRY WL Wk &RGH RI &RQGXF
7KH LQIRUPDWLRQ LQ WKH *URXSXV ZBIROKGHETHA WK s HMM\ DQG (QYLURQPHRMEOLVK FRPPRQ SULQFLSOHV DQGUUHYXRLEMYRRYVWIR® PG HZRUN LQFOXGLC
ULJKWV DQG REOLJDWLRQV SURFHGXUKHDGQRESPKWY bBBOHPHQWHG D SROLRP SRR WHDO MKV KDY HWKQH *URXS LWV VXEVLGLDULHV DQG
FRQILGHQWLDOLW\ IROORZ XS DQG S DFRGHHEQYY RORQPHIQN WQG WKH *URXSXVSDWWRWHY\ DIOMRLQFOXGHV RZQ HPSOR\HH G 3ERDIUGY VHV IRU HQJIDJLQJ ZLWK
UHWDOLDWLRQ LV DYDLODEOH LQ WK HLQFRX&HW AKKKHWE R BOMR\Z)IGOWVW[ SULQFRISPEH UK HFRRAOWEFD MW ZRWHNHUV FRQVX®RWDQWWY FH
SRVWHU 7KH SRVWHU LV DYDLODEOH WEDMWKWKHRYRXHWUBYAWR DFKLHYH JHUHE LRWHKQWBWDRKY DQG DQV SHUVRQ &FhBliHPHRW ZRWX BRG UHPHG\ IRU ZRUNI
+5 VIVWHP DQG RQ LQIRUPDWLRQ SRVWHWYYHO\ ZRUNV WR SURYLGH VDIH D@EKCHDIORVKE* RU UHSUHVHQWLQJ /6* LQDE®X B WHH KW\D\

ZRUNSODFHV IRU HPSOR\HHV DQG RW KHUVE&RGHY R Q WRI\B XLFWW UHIOHFWV W K H7 KWRXBROWS YIPEOX B MDD O WRROV DQG SUR
3ROLF\ 'LYHUVLW\ DQG .QFOXVLRQ IDFLOLWLHV 6\WWHPDWLF +6( ZRUN L\KBQSMMWHIORWMHE BRGWSBUWQHUV FKBRWEHDW ¥ HVARUHBEWDQW GDWD DQG LQVL]J
7KH *URXS KDV LPSOHPHQWHG D sROLPKRERQRHAHIW yHeWHP DQG WKH "SRIXGFZBONV ZLWK UHJDUG WR KXPDQ AIKWYHEBRHNLQI FKDQQHO DQG DQQXDO
LQFOXVLRQ 7KH SROLF\ VWDWHV wWkD® &8V ¥RWMOWCD Y& SHDEM H P KHDOWRQIRWAL RQVY LERQPRIQWW FRQGXFW  LPSON WY HRANYQ i RIRRORWMYKRBIW KHOS XV WF
HQWDLO HQVXULQJ HTXDO WUHDWPHQR/QQlWBF‘?(Yﬁbg'oSH\HMRQDO LOQMXULHV DQW HDFHVEHQRULWVFDHODFWLYLW\ HQW &ML R K XYY BBRBUYDERXU ULIKWYV
LUUHVSHFWLYH Rl JHQGHU RULJLQ HRK MR Pl Q LPk Ve RAEIJRWYH LPSDFWV RQRWKHWVHQUHLWBOPDWLRQ FRQILGHQWKEDQIGN D ULH@DWLRQVKLSY

ODOJIXDJH UHOLILRQ RU SHUVRODO SRESRYRE q_\eﬁ 58 ORWIRGIO) VWULYH ZRW K FRWDGORXMV EXVLQHVV SDUWQHUV FRUUXSWLRQ EULEHV
WR RIIHU D ZRUNSODFH ZLWKRXW GLVEDEHRIHRERY ARSHIRRARYY HQYLURQPHQWVDQEEDRIHWMI HWFE 7KH &RGH RI &ROGAFHWY MWPL‘!\’JH\ﬁN"M VXUYH\
ZLWK GLVDELOLWLHY WKURXIK ULVN DVVHVVPHQWYV DQG GHMLMSLMR § UDFQILFHAVHQMIDUGLQJ KXPDQI_HJ_O\{WUIEQ SO L oRe BO LOFERVLY

[HU?®°\ SURPRWHV RSHQ FRPPXQLFDWLRZRDAGQJ FRQGLWLRQV VXFK DV FKLO(ERC{H\IE L QQ%I!)R%FHGH FRQGXFW DQ DQQ

SDUWLFLSDWLRQ IURP DOO HPSOR\HHY QQ WKHRG N QMDRIS FAHIER XU DUH VWULFW RN S '?gKkEbV&S'B RU‘bL{Nlﬁ(Q DLV S0 BT
Rl +6( ZRUN 7KH SROLF\ LV UHODWHG &R H5RI &RQGXFW LV EDVHG RQ *5$63 *OREDO
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*37: ZKLFK LV GLVWULEXWHG WR HPS®RYWHNQL QOWKHDVH LQ WKH VDWLVIDFWRR® DMMRH ULQ RPKPHHWLQJV VKRXOG(EFHPOGH RVNIHODROHUHPHGLDWH QHJD

*URXS ,Q WKH *URXS UHFHLYHG DHPIORRON H XDYWH R WR HPSOR\HHV XSRQ UHTXHVW RU E\ V[IPH;BRB\/&D@[Q—IG/)Q:RD@QHOV IRU RZQ ZRI
7KH HPSOR\HH VXUYH\ FRYHUV WRSLFV RQ LQIRUPDWLRQ FKDQQHOV VXFK DV LQWBDQHW AQFRUPOWLRQ

HQIDJHPHQW PRWLYDWLRQ ZRUNLQJ:RR®EHW RO URQPHQW FRPPLWWHH DI HYQNRUHPRARWRDWLRQ SRVWHUV 203004 VDYLRQ PQG

SD\PHQW DQG WHUPV RI HPSOR\PHQW HWNBORQHY UBQGHVHQWDWLYHYV IUHTXHQF\ RI PHHWLQJV LV VFKHGXOH.FKE\*IUBI):(Ié E(%R/SIQ\Q\AIDEOLVKHG FRPSUHKHG

GHYHORSPHQW KDUDVVPHQW SV\FKR®DRHLRHURXZKONLRFORVH FROODERUDWL@QVRHWK RKSH WUDBAHFWLRQ RI HPSOR\R 6 i EORZLQJ SURFHGXUHV WR HQVXU
HQYLURQPHQW OHDGHUVKLS FRPPXQXBRDWAOR®P QS HRIARHH UHSUHVHQWDWIHSHM VHQWFWOYWB WM RUIDQLVHG E\WKHK HPSQRVEHY L@ e o GXxFW EUHDEKHV R
DQG FRPPXQLW\ ,Q DGGLWLRQ WKHU i IDDORWZRVRISFHURVV WUDGH XQLRQV DYBFHPERMSAR) 7KHUH LV D ORZ WKUHYKROG R PFRRKFWMIRIDoWLRQV RI WKH *L
TXHVWLRQV ZKHUH WKH HPSOR\HHV FIRQ SUERMWEWMLRQV /HUC\ KDV D IRUPDO HARB@QWHDUYBSHANG@WDWLYHV ZKHQ QHHH W DQG LQWHUQDO SROLFLHV DUH
DGGLWLRQDO FRPPHQWYV DQG IHHGED R UNHU MHDGW KW QG VDIHW\ FRPPLWWHH LQ HDFK FRPSDQ\ REMHEWLYLW\ IDLUQHVV DQG LQWHJULW
DYDLODEOH LQ ODQJXDJHV ZLWK PRUH WKDQ HPSOR\HHV 7KH SPPEORUYHHRUWKHHVHQWDWLYHV KDYH Dd:FQfFVRI'bFFR@Ig_QAE\Ry@kaBQQWLILHG DSSUR
FRPPLWWHHV LV WR SURPRWH PXW XD Q R WKHWIHQHUWPIODRBQDIHU DQG +5 5HSOWWBHRWOWRHG WR UHFWLI\ WKH VLW X
7KH *URXSXV +5 GHSDUWPHQW LV UHVBRBONWESWORHARUVKURXJIK RSHQ GLDORJIXHDPR G RR$PYR MWIGRRV LQYROYHG LQ FDVHV LQYROYLQJ ODUJH
GLVWULEXWLQJ WKH VXUYH\ LQ FROOBEFRPIWURDFZRWK YalvH RRIDQLVDWLRQUIBK) IARPWLRGWIOI¥KDQIHV GRZQVLILRA EKRAEY QY WEHYBYRZLQI FRPPLWWHE
HQVXUH FRQWLQXRXV LPSURYHPHQW BUKH RRPOROMIE RIIWKREHUV IURP PDQDIGI® FREYGEHNLRQV UHODWHG WR ZRUNLRUFH HHEXRWMERQ WY DFURVY WKH *URXS
VXUYH\ DUH IROORZHG XS ORFDOO\ LQ*ADBK HRPEHQWDWYEYHV HPSORVHHV DR® YIHVGHOXRRBRRHUVX URWDWLRQV DRGLRWK {Y MRS ERY WY RWoviEoH IRU FROC
DW WKH *URXS OHYHO (PSOR\HH LQYROYHMHMHQWRWLNVHY 7KH VLIH RI WKHFIRBPWWVKHIN PGIORIREY 7KH *URXS GRY, QRN KRYHPR vy vPHQWY RI UHSRUW H 1
VXFFHVV IDFWRU LQ WKLV ZRUN (DFK R SDUMWPLH B VR | OGIRERPSDQ\ 7KHUH VWR@GBUBDRVHMRIQREHVV DQG KDV QRW, HY,D WS UULQJ HDFK PDWWHU
XS RQ WKHLU RZQ UHVXOWYV DQG WKH HPGRFARHQVD IR FMQUWKBDOWK DQG VIHH WK WRPHRQWWAHRIDMKLY FROODERUDWLRA 6 yy XQLW IRU KDOGOLQJ 7KH\ RYH!

LQ VHWWLQJ JRDOV DQG WDUJHWYV 7KWY¥HHDERXE DHYWHO FDVH SURFHVVLQJ URXWLQHV DQG HQVXU!

UHFHLYHG D UHFRUG KLJK UHVSRQVH UDWH DQG UHVXOW 3HUIRUPDQFH DSSUDLVDO DEWLRQV DUH LPSOHPHQWHG EHIRUH FDV]
RI DOO FRPSDQLHV LQ WKH *URXS KIKHH*DRRY KDY MREQWPHQWHG D QHZ +pBWMWHP LQ WKH
6WUDWHJI\ DQG VFRUHFDUG PDQDJHPHQW ZRUNHU KHDOWK DQG VDIRIYWAHRRBBLWRENHGLDULHY WKDW LQFOXGHY D PRGXOH IRU

BUHYLRXV HPSOR\HH VXUYH\V UHY HD OWR HWK\DWH KiHVHQWDWLYH 7KH DLP REWKHRGFRPGFWWEE UDYLWROV 7KH SURF VSVOH?\HNHJQRHPLQQE,%\ UDLVH FRQFHUQV
HPSOR\HHV IHOW WKDW WKH JRDOV DOIQVRAUDWHYRIZWKERPPXQLFDWLRQ DRSS HFAKIDON KRKOV EHHQ VWDQGDUGLYV G R W@%{B\%%DJHU XQLRQ UHSUHVHQV
*URXS ZHUH XQFOHDU 7KLV ZDV RQH RRVWKIHFP DWBbRRPW IROO DV JLYH LQIRUPRHFHD KEHGE IPAN) WPRXEHRIT RQH SHUIRUPDQFH RGEARYWOLYEHY s RU E\ XVLQJI WKH *I
WKH *URXS HVWDEOLVKLQJ VWUDWHJ\FREY vERUKHE DR) GVKBIWRUJIDQLVDWLRQ EHDRIUW R RHSOMKRIFHOMRLQW L Q X R X V GHYHOféLPma\IHE@QZLQJ FKDQQHO +LUHG ZRUNF
YDULRXV OHYHOV LQFOXGLQJ *URXS NHXDHRW RRRPODORI D GHFLVLRQ 7KHHPYBRSHHDNQJIDIHPHQW 7KH SURFHVVF%§UHWPQ55LWLRQV ZLWKLQ /HUO®\

VXSSRUW IXQFWLRQV DQG ODUJH GHSBU®RPHGONI VD WEKHPWY ICHOMHFULEH WKH HQHFRWIPR Q BA\R KibYWVQRIW \HW EHHQ VWDQGDUGLVHG DW WKH

WR HYHU\ HPSOR\HH 7KH VWUDWHJ\ LVHSW\AF@\E DDOLOHDODR® G WKH WDVNYV R XWEKO HRYRHRFP b & RVEHTIHO 0 Q

(PSOR\HHV DUH LQYROYHG LQ WKLV SUYRPOHBEWRPSDQLHY ZKHUH LW LV QRW UHTXLUHG WR KDYH D EAEPLYVLROY POl Bl PRER VHJEDOOE RJ [
UHVSHFWLYH OHYHOV 7KH VWUDWHJ\ VRIS b §R APLIN W B OW KRV D IHW\ UHSUHVHQWDWLYH HYHU\ FRQFHUQ LV GXO\ UHFRUGHG E\ WK
DOO HPSOR\HHV LQ RXU TXDOLW\ V\VWHESBBEHQNMWUYEHW PSIQRABHY DQG ZRUNHUV LQ PDWWHUYV WIKE ZREWVETOI E0RZLOI FREGOIE SR WX
LPSOHPHQWLQJ WKLY DFWLRQ WKH VEFRIQRFKXUQWAR§HPOWK VDIHW\ DQG ZRUNLQJ HQYLURQPHQW CEINSERA NSl A 3 A A ORISR LS
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KDV EHHQ UHFHLYHG DORQJ ZLWK LQIRFMPDRQ\RGHDERYWLOYKE E\ WKH VSHFL IRLFQIOLIHPHPYW VOFWMPD QG VIVWHP  ZKLMMWOVWEBRIRPWQIGHYHORSLQJ RXU SHRSOH U
FDVH KDQGOLQJ SURFHVV DQG WKH VXEMHTRMMDMH WWREWKH PDWWHU FKDQQHO DV ZHOO DV SRVWHUV GLVSOPNRGS ORKBREW ROQF WHOHRHY HFRQRPLF JU
ZRUNSODFH )XUWKHUPRUH PDQGDWRZN Gl (WHD URR@W ULEXWHV WR VRFLDO HTXD

7KH ZKLVWOHEORZLQJ FKDQQHO SURY$GHQ HIMSMIRAH HR QUVWRXHQFHY UHODWRRGHRHY UHJIJXODU WUDLQLQJ VHVVLRQVYWDQ® HPISIRYHBQG OLIHORQJ OHDUQL

WKH IOH[LELOLW\ WR VXEPLW UHSRUWXKHYWRHE XA I WKHEZHAROD/ FRUUHVXROEVQDUWHPRQEXYWHG WR NHHS HPSOR\HHV LQIRUPHG

QDPH RU DQRQ\PRXVO\ 7KH ZKLVWOHEDRH LI)GGRKDQ/QKORIQ/ D FDVH E\ FDVH ERPYEVHQRBYREIXISWKH XVH RI WKHVH FKPRRQHBOXUH FRQBRVIXY GHYHORSPHQW SHL

GHVLJQHG E\ D WKLUG SDUW\ DFWLRQV PD\ LQYROYH ORFDO PDQDJHPHYW WKH UHOHYDQW WKURXJK SDUWLFLSDWLRQ LQ VWUXFWXU'
&22 WKH &(2 RU LQ VSHFLDO FDVHV WKH %RDUG RI LQLWLDWLYHV LQFOXGLQJ

7R VDIHJXDUG WKH LQWHUHVWYV RI UH9®HWWWRMVQHIMMERHIBORZLQJ FDVHV DHGELE B YRIGWAKE WWROWEBRZLQJ FRPPLWWHHV D FOHDU

WKH ZKLVWOHEORZLQJ FKDQQHO LV GHYRYXEHP YRIHEAHQWKWKH $XGLW FRPPUMWRIBWIL@GE WKRHXFWXUH DQG SROLFLHWGWRPEKEKHRALMIOORI H OHDDOUQY\E RIIUDPV

VHFXUH HQVXULQJ WKDW DOO GDWD D% BDRRP RX QLMY RYY RQ D TXDUWHUOUHWBDYDWLRQ DIDLQVW ERWK WKH ZKLWWEOHEWRZHU DQG WKHLU

DUH SURWHFWHG WKURXJK UREXVW HQFU\SWLRQ DQG VWULFW UHSUHVHQWDWLYH DUH DOO PHDVXUHV &WWIHSAHEQWR HR OHWBE BUVKLS GHYHORS
DFFHVV FRQWUROV 7KLV HQVXUHV WKH FRQRGHRDN. MRW FRQGXFWHG D GLYRHWDRG/ MAFEHEW QYLURQPHQW IRU UHKSHRUWQA & AR VMWLM JWKHQ PDQDJHULD
LQWHJULW\ RI LQIRUPDWLRQ WKURXJKWRKMW OWHYHB RV IDAHD SHRANVVWD QG WUXVW DPRQJ LWV ZRUNIRUFH _ (QIJDJHPHQW LQ JURXS ZLGH FRPSHWHQHF

UHJDUGLQJ WKHVH VWUXFWXUHV RU STURH IO\RFD\ IRDQUDIHWPIHIIW LQ HDFK FRPSBQRIVDPRKDW VXSSRUW VWUDWHJILF SULF
7KH FKDQQHO LV VXEMHFW WR FRQWLGREXY PR LWRUHUWMKMRHVV THHGEDF N HYBSR QMIHE O QRDQPSOHPHQWLQJ WKH RROVWERRORHMDEHUY DUH UHVSRQVLEO!
HOVXUH WKDW DOO UHSRUWHG FDVHVHRASOBUHRENYYNE LQGLFDWHVY D SRVLWR®HFY HEMBELPRQ®X RWIWKQ UHJIXODUO\ DM WEGpV WYHDP PHEEBUGDWKURXJK

FH'DQG GHYHORSPHQW GLDO
HPSOR\HHV H[SUHVVLQJ FRQILGHQFH LFG GVKMERUDELIORLQVY MWRK UMOHY D QW VWD@H PQ%PW e DY SDUW RI WKH bOOXDO S

$00 ZKLVWOHEORZLQJ FDVHV DUH UHMSNAHUAS ZKENHYWEYREMBEUYH XQDFFHSWDEOH LQFLGHQWYV DSSUDLVDO ,Q DGGLWLRQ ZH FDQ WUD
DQG SURFHVVHG LQ DFFRUGDQFH zLwRWREWMHRE LR WKH ZRUNSODFH (656 6 7TDNLQJ DFWLRQ RQ PDWHULDWDWR S MFWYRQ WKURXJK RXU HPSOR\HH
ZKLVWOHEORZLQJ SROLF\ DQG HVWDEOLVKHG URXWLQHV ZLWK DQG DSSURDFKHV WR PLWLJDWLQJ BDOMWIMVHIECDWRUMHMINE FRQWLQXRXV SRVLW

LQYHVWLIJDWLRQV LQYROYLQJ DOO UHOHYBQWFSH YW RHIW YV Rb®KH LOWHUQDO JUBLEXDYKH QJ PDWHULDO RSSRUWXQLWLHY UHODWHG WR

LQGLYLGXDO EHOLHYHV WKH\ KDYH EHHF W REMUR WU S RMIKODUO\ HYDOXDWH®R EO WIRHUNIRUFH DQG HIIHFWLYHQHHVRHRY XWKRGHYHORSPHQW WKURXJK YDU|
UHWDOLDWLRQ IROORZLQJ D ZKLVWOHEKDRN QY BARAR W FRRALWWHHV  ZKLFRK Y RFY PRI DSSURDFEKHYV VXFK DV /HU®°\ /HDUQLQJ VSHFLILF TXHVW
PD\ VXEPLW D FRPSODLQW LQ WKH ZKIKDRGHPELRRZWEFGHOLQHV DQG SURFHGXUHY, WAFHYYBEWY HPSOR\HH VXUYH\ DQG LQWHUQDO GHYHOT
SRDEOHE FKDQJHV DQG XSGDWHV DUH LPSOHPHQ—W'ﬁ%Rqu_gﬁqu SERS@E B2 L LEEehyElilie ek et SR @EELIER ) S L

RESIREQ BRVEY SRVLWLYH LPSDFW DQG E\ LQYHVWLQIV VP RWHIHLQ WASIONZ A GO LSles calal 2l
(YHU\ UHSRUWHG FDVH LV UHJDUGHG DV XQLTXH LQLWLDWLYHV ZH EXLOG D UHVLOLHQWHISORVPERL Vi R RYRH 7KLY LV D FRQ!
' QYHVWLIDWLRQV DUH FRQGXFWHG E\7HKIFDUR KB FOUMPRHUVWKDW HPSORVHHW, KR BB AF B RE XMW\ poc iIrvwHE D EHSRBEYBY W ERWK WKURXIK VSHFLILF
WKH &22 Rl WKH UHVSHFWLYH EXVLQH¥YLVMI@HBARAYRA B(PQQHO WKURXJIK DAXBYLIW\pRo yHpsor\HHY EHQHILW ZPWR ERBERMY Y UHERW $PY,; DUH RQ WKH *U

RU LQ H[FHSWLRQDO VLWXDWLRQV WRWWPEBUYKHGCLWR¥WRYWY QIRUPDWLRQ PRRFENCVEH Y HorRsPHOW WR vxssrRBRTWKR R 5OPSEe PR FURYHIRY LRLWLDWLYHV
7KH VHOHFWLRQ RI LQYHVWLIDWLQJ SHHUWMWAHERBAB@Y FROWKH UHSRUWLQ L §URERGUHY) 8Q5u0L0i FXowxUH

QDWXUH VFRSH DQG VHYHULW\ RI WKHJBRWHRW IZR @ PR VWOHWDOLDWLRQ LV PDGH DYDLODEOH YLD
WKH *URXS V LQWUDQHW /HU° &RQQHFW TXDOLW\
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1HIJDWLYH LPSDFWV ZHOO DV ZLWK LQLWLDWLYHY ODXQFKHBWLRED/OOB(DQG RZQHG E\ ,Q WKH PRVW LPSRUWDQW DFWLRQV SC
+D]DUGRXV ZRUNLQJ FRQGLWLRQV LVWISH EWYLKH/DWDQH ‘H KDYH D GHGLFIOMW HEGRWS KPR IWBNHQ VHYHUDO DFW LRV HYHUWEOBWRRQ WR]JHUR LQMXULHYV ZL\
DFWXDO QHJDWLYH LPSDFW (TXDO WUHDWNRQW DRURVV WKH JOREH ZKLFK POWHUXODUPSODEWMHBHOGDWHG WR RZQ ZRIUMNHRYBWY VXAKHPYVXSSRUW IRU HPHU.
RSSRUWXQLWLHY IRU DOO DUH LGHQWWYIRHGYB/VWKERBRXNQUHYYO QHHG DQG ZRUNORDG :H DOVR VLWXDWLRQV DQG FRQGXFW HPHUJHQF\
QHJDWLYH ZK$DFURXS KDV HVWDEOLVKHIGH +5 VXSSRUWLQJ RXU NH\ SURMHRWY WRXQY¥UFRUNLQJ DFWLYHO\ WR D F&R @ Wi QWO OR GI RRUW DQDO\VH DQG F
SURFHVVHV WR LPSOHPHQW UHOHYDQWORRFWERQW LQHIGHHW MRS GHYHORSPHQWR ERMRABEBYDWWRODEVHQFH 7KH IR OGHAICHIQNM HOFK@PLWDWH EHWWHU DQG

PLWLIDWH WKH LGHQWLILHG PDWHULDIQGHIDWRWHP DOEBFWFHR@WUDOLVHG OHDBMR LR &R YQDOVR D EFWLRQV LO WR LPRRRS HOA RN U+ B I ULRXV LQFLGHQWYV
RZQ ZRUNIRUFKH DFWLRQV LQFOXGH IRPXX\SISRIUMGY WKH EXVLQHVV ZLWK ERWK RSHUDWLRQDO DQG _ "HYHORS LPSURYHG URRW FDXVH FDWHJ
VHYHUDO NH\ RFFXSDWLRQDO KHDOWK/ WQOWBIHW F BB SIBW HOFH GHYHORSPHQW 506D UGLVHG JHQHUDO +6( WUDLOLDIFEGEQWY WR LPSURYH OHDUQLQ]J
HQKDQFH RFFXSDWLRQDO KHDOWK DQG VDIHW\ LQ /HU®°\ 7KLV ~ FRPSHWHOFH GHYHORSPHQW DPRQJ ORBERAYTW d&( DXGLWYV WR HVWDEOLVK V
LQFOXGHV WUDLQLQJ RI PDQDJHUV DQIRWRWA\BIGI\QHIDWLYH LPSDFW HPSOR\HHV WR LQFUHDVH XQGHUVWDPEWFREYSVR LPSURYH ZLWKLQ +6(
LQWHUQDO DXGLW SURJUDPV LQFUHDM@GHPQPABOYW\ LV LPSRUWDQW WR /HURR S HWGHEHUH _ +RVW D *URXS ZLGH +6( ZHHN WR HQVXU
SDUWLFLSDWLRQ LQ +6( ZRUN HVWDEQORFMBOOHEAWHBQIHD EHUVKLS SRVLWLRRQROWLRAXQOGBY WKIRUW DQDO\WH DQG PHPYKSHWERUP ULVN UHGXFLQJ DFWLY
QHWZRUNV ODXQFKLQJ +6( FDPSDLJQGLMHFIWLRQ RIQEHGHEOMFWLYHV DQG H[SHWQRHIGEFHYW ¥ KW RKORIBWHD IURP WKHP DQEYSXBYHQW LQFLGHQWYV
UHSRUWLQJ VDIH MRE SUDFWLFHV D QG 3K R GHF BWRVMOHEWNYGI TXDOLW\ DdGRPQORYDMAIRY DWDLQ _ PSOHPHQW D +6( VWDQGDUG DFURVV WK
(TXLSPHQW 33( +6( UHSRUWLQJ KDV EBHROWRYHORSHGEXWH WR VIVWHPDWLF&RQGXEMIG WR (FOX®IOLWWR HVWDEO LYRWWHWXKHDIFS PHFGT QWDWLRQ RI EHVA
DQG GLYHUVLILHG E\ HQKDQFLQJ OHD BQIQy MEXERXWKH RUIDQLVDWLRQXV DEDFMWHRRK WRWBBHRYBIQELWKLQ +6(  *6( DFURVV WKH *URXS
H[SHULHQFH WUDQVIHU 7KH *URXS KDYHRY 6 HG WHWH®SW IURP WKH HQWLUH SRSRUBWWGRD *URXS Kb&H +6( ZHHN WR HGUVKUPRR BMIPRQLQI YLCGHRV ZLWKLQ +6(
UHVRXUFH ZRUNLQJ RQ +6( UHODWHG WOWKHY DERLVR BN UWWRXK DV HVWDEOLVKLGS ORRE PIWHRYP ULVN UHGXFLQJ DFWYWDRGIPW BEYRG vF GkMUDLQLQJ
FORVHO\ PRQLWRUV WUDFNV HIIHFWLEHRHYYP MY HVYIRW PDRGRQ FDPSDLIQV PIRKK® LQFUHDVHG — 3UHSDUH D JXLGH IRU ULVN DVVHVVPHQ
UHSRUWYV RQ WKH SURJUHVV RI WKH LOEWLPWAYHY WREDUGY VFKRROV DQG HGRN¥MHGRB IE( JIDWKHULQJI IRU WKH *URXSFHRRVREBBR ZRUN HQYLURQPHQW
PHDVXUHV GHVFULEHG DERYH DV ZHOIQPW MWIOHVR RIGWDWR $6RPRWH FDUHHU RESERYRNWRREYREYHRBY B FRPSHWHQFH ZLWKLQ
ZRUN LQ WKH *URXS DV ZHOO DV HVWDEOLVKLQJ WUDLQLQJ %% %31%%%%9}46\/\76( IRFXV WKURXJIJKRHUMHWMKHR QV ZLOO EH LPSOHPHQWHG ZLW
SURJUDPPHY DQG HYDOXDWLQJ DQG FRQWL RexY Q VXP RI WKHVH DFWLRQV LV H[SHFWHG WR
6KRXOG DQ LQFLGHQW UHODWHG WR K®HYHORS? HRWNRIQUHFUXLWPHQW sUDFWLIERY Y ZRUNLQI RQ +6( VWDQGDURXURYRMSO RI DFKLHYLQJ JHUR LQMXULHV Z
REFXU DQG DQ HPSOR\HH LV QR ORQJHWREMGHXWRVSHHLRUKDYV D SROLF\ IRU -6 BRRAAIMN 66 ( ZRUNVKRSV LQ VHYNBROH-RP SUKGIMHVDFWLRQV LV RZQ DQG KL
WKHLU SUHYLRXV ZRUN EHFDXVH RI WKQW¥OMMLR QDWOCSHBLRDWHG WR FUHDWLOYDE QHEHBYRQIQWEBLQ DXGLW DQG 6RPH RI WKH DFWLRQV DUH FRQWLQXRXV
PDNH QHFHVVDU\ DGMXVWPHQWY WR ZZ&RUIN WONRW RWNK D IRFXV RQ GLYHUVLWAQHHH X MY BWERQ GRQH GXULQKH DFWLRQXQGHWWEHHNHQ E\
DOWHUQDWLYH MRE SRVLWLRQV (D U Ol QAOXMIREHGW \SODQRXIUWBURIUHVY LQ RYBUWHHKHH YHORSLQJI D WRRO IRU 4B (BN DVR @Y HRPHRQWG WKHTCHVFRVW LV LQFOXC
DOVR DYDLODEOH DV DQ RSWLRQ LQ VRPSORI KK Y XRPISD JIKHIV*URXS PDQDJH P HY L'T’EE\PW/II—TW%LHU WR SHUIRUP ULVNRWVHMMIPK QY YQPRGE6( DUH D SDUW RI WK

UPDWLRQ UHJDUGLQJ UL
WKDW KDYH $)3 SHQVLRQ VFKHPHV  JRDO RI PLQLPXP  JHQGHU UHSUHVHQV Q QJ ULVRYSRUW IXQFWLRQV ZKLFK IROORZ XS S|
PDQDJHPHQW SRVLWLRQV LQ WKH *URxS E{HORSHG DQ HPHUJHQF\ SUHSDUHSQRINNGXUMY IIW WKH *URXS OHYHO EDVH

WKH *URXS VWUDWHJ\ DQG .3,XV ,Q DGGLWLRQ WKH
‘H D RFDWH VHYHUD HVRXUFHV WR PDQDJL PDWHULD ’ ’
©o ubo U v QDJLQJ uLbo ORFDO UHSUHVHQWDWLYHV WKDW IROORZ
LPSDFWV WKURXJK RXU +6( DQG +5 IXQFWLRQV VG

UHVSHFWLYHO\ ZRUNLQJ DW ERWK WKH FRUSRUDWH OHYHO DV
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OHWULFV DQG WDUJHWYV 7KH LPSURYHPHQW PDUNV SRVLWLYH ®UHDIGNA WR VWWREZBBPEGHRXW RI LOQMXULHV DR WDOQOHWA\GREH WEWROXWH 7KH WDUJH
%878 8 7TDUJHWY UHODWHG WR PDC?@JJW@?PIEW@!%W EURDGHUJ HQGHU QHJIDWLYH LPSDFW RQ RZQ ZRUNIRUFHSHULRGYV DQG 7KH WDUJHWV LV UH
LPSDFWV DGYDQFLQJ SRVLWLYH UPSHEWARVRW,RQ HQYHPGHUVKLS &RQWLQXHG HIIRUWV ZLWKLQ DOE ROMUSIRLLE

UHFUXLWPHQW OHDGHUVKLS GHYHORSPHOW DOQG WDOHQW

LWLDWLYHV ZLOO UHPDLQ HVVHQWLD'O®BYWHEZHUN WR eREGE BWY 58+

ok
7DUJHW IRU PLQLPXP JHQGHU EDOD L'I'HLQLYHUVH DQG LQFOXVLYH OHDGHY3:KhEQ/ WBXFWXUH \/ JUHTXHQF\ RI /RVW 7LPH ,QMXU\ /7,
PDQDJHPHQW SRVLWLRQV KH RUJDOLVDWLR

W
/HU®\ DQG WKH VHDIRRG LQGxvwu\ kp¥h kIVWRSE¥BE S Rhna Jtla VIO

PDOH GRPLQDWHG 7KLV LV HVSHFLDOO\ YLVLEOH DW WKH
PDQDJHPHQQW OHYHOV DQG /HU°\ KDV WeHYRHRFW MWREFW UHODWHG WR HQVE'?J%\\,/?DPW WY Z WGy DUR DOLIQHS 2LWK WikH +0( SROLEL
SRRV R R ww Lo wir wou s R i I K H GEWS BRI \0 YRLG SHUVR@IROLLEMXGR I0R WQUMBRK RXU +6( WDUJIH
YRX

WDUJHW WR LQFUHDVH WKH JHQGHU EB%aD?I—P PHOW OHYHO LV RZQHG E1 YRS VHHLQJ D SRVLWLYH WUHQG LQ ERWK LQM

PDQDJHPHQW SRVLWLRQV WR D PLQLPRY P
UH§UHVHQ3VDWLRQ E\ ¢ 7KH EDV?* of 8RR A;W%'QWUVQDO P A it 7T o Y ST A HOTQX QS:QDQEGLQ7QSI’-IGDISSGSf;SPODHQP:-IHQDV\L/JHCZKPLF:/DII/?((LBJII_-IT/DI:
H D IRU /7, 1U ®
ZRPHQ DPRQJ DOO HPSOR\HHV DQGK YERQ:m\IéDIEVB Q LQYROYHG LQ VHWW LGIHWAGH WBLQH W D PR

WDUJHW QRW EHHQ UHYLHZHG E\ WK BROLQ- Otk ¥DOXH IRU WKH IUHTXHOHRFWI WRWDO
RAL PRRRIRPRE sRvL LRy WDUJHW LV UHODWHG WR ,52 7KH WHUFRYGRESHY ROMWHLHY 7EH EDVHOLQH IRU
3HUIRUPDQEH ZLOO EH WUDFNHG DQQX¥BHEBUMHEHBG XY LQFLGHQWY 58+3@DRKBI®PIHVWR WKH WDUJHWV RU PHWKR
0DQDJHUV DUH GHILQHG DV PDQDJHUV,QHREHYY ¢ ExwWLRQ LQ PDQDIHPHOQW SRAMW R IUFIPUGLQI SHUVRQDO LQMEREKNHRMWEH GOFQGHQYBYDLQHG 3HUIRUPDC
e O A e /HU%\ HFQIEJ%%E EIP%?BE& W WKH WDUJHW Z{ B¢ WY PRGLIUWRPWHERQY QHDU PLVVHWDQEHWQXLAMG EHMHRMAO WRUHG DQG UHYLH

LG

HOI

JHQGHU UHSUHVHQWDWLRQ ZKHQ QHLWKHUY, ARPH2LUERYF B 00\ Doc uHVXEW YL DWLRQ Y HISR § RRYBHFWHG IURP RXWHAXDIW WL 00 EMBPRISRWWHG LQ WKH $QQ)
H ¥V\d73é)x]5'é§vﬁiSRUW 6\WWHP ZKHUH DOO LQMXULHV DQG LQFLGHQWY DUH UHJLVWHUHG

L's

WR ULVNVY DQG RSSRUWXQLWLHYV

DUH UHSUHVHQWHG E\ OHVV WKDQ V\7

DFKLHYLQJ JHQGHU EDODQFH LQ OHDGHU SRVLWLRQV 'DWD UHJDUGLQJ ZRUNLQJ KRXUV LV F'RWJFHW%H.H-RSVW#QQJ VLEN OHDYH
SUHGRPLODQWO\ PDOH GRPLQDWHG 7|ig\/ Bb I‘-JIWW B WUHFUXLWPHQW JURENNQRWVRD URWIHL JHRRUGDEOH VLFN OHDYH DPRQJ DOO LWV HPSOR\HHV
XSGDWHG LO ZLWK WKH *URXSXV GLYHUVLW\ SROLF\QOMWYEDR XXV +5 YDOXH LQ Lv IRU WRWDO VLFN OHD
VWUDWHJ\ ZDV UHYLHZHG LQ DQG ZzOOYPBXXSGDWHG LQ WRWDO VLFN OHDYH K WDUWMW KDV EHHQ
WR DOLJQ ZLWK /HU°\XV VWUDWHJIVTRU XSGDWHG LQ EDVHG RQ DGMXVWHG WD
Q ZH VWUHQJIJWKHQHG JHQGHU EDODQFH LQ RXU YDOXH FKDLQ 7KH WDUJHW LV DEVROXWH
OHDGHUVKLS SLSHOLQH 7KH VKDUH R] ZRPHV% LQ /7, DQG 75, YDOXHV DUH XVHG WR HYR@¥3XWb SghtRWRAQEH LV IROORZHG XS RQ
PDQDJHPHQW SRVLWLRQV zLWK SHUVROYABWMYERoVLELOLWLHY DIDLOVW WKHVH WDUJHWY 7KH WDUJIHW\yRHH ¥ HWOR WK OQLWY WKH VHIPHOW
LQEUHBVHG TURP LQ WR LQ TKHWRPRURZ KR DFKLHYH THUR LOMXULHY, EoYDTHPHOW WRD FKLHY H WkH R RRRR@ YWV RA B VLEN OHD Y H SHUFHQ
UHIOHFWV ERWK DQ LQFUHDVH LQ WKHVEXBERMEVIHBEJA YDOXH REMHFWLYHV 7KH WDUJHWV DUH QRW QX WRH SHUIRUPDOFH RQ WKLV W
PDQDJHUV DQG D VOLJKW UHGXFWLRQ LQ PDOH PDQDJHUV LQ HQYLURQPHQWDO PDWWHUV DQG VW D RR/GH WK i IWdUQRW zLOoO EH PRQLWRU
FRPSDUDEOH UROHV 7KH JRDO RI 58+ UHSRUWHG DGYHUVHEHQ‘IE}"E’@QWYIP@QQ VHWWLQJ WKHVH WRUJIHWN o B5HPMFRE WR!IVHH LI DO\ DGMXV
\HDU LV RQG QFUHDVHG UHSRUWKX WDUIHWV LQFOXGHV RZQ DQG KLBHEHRDUR\HHY UHVXOW ZLOO EH UHSRU\

OHDGV WR DFWLRQV EHLQJ LPSOHPHQWNMEH F ERUNRIDLOUH QRW \HW LQFOX GG W MW XFEw 1

/(55< 6($)22' *528LQXDO UHSRUW



7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

7RWDO VLFN OHDYH LV GHILQHG DV ERAMDKV VK FOUPW MRHU PRIB GVIDW JHW LV DEVRIDUNHW7KH GHYHORSLQJ RXU SHRSOH FHW\ RXURZ QUDIGHWVKIRXJ K 7UDIQ WH 7WDIQHU
ORQJ WHUP VLFN OHDYH 6KRUW WHUE DAMH ND IO YD Q X HGHQLQH G V "HYHORSLQJ RXU SHRSOH LV D QHZ ,52 L\GHVVLRQYe\
DV VLEN OHDYH U GD\V RSHUDWHV LQ D JOREDO LQGXVWU\ WKDVQWHRBXFHEG HPYBR\RGERDUGLQJ SURJU
(PSOR\HH VDWLVIDFWLRQ LV GHILQHG DXR W SHQPROW DG RILOOLQJ WR DGDOWDEHE \OHOUGU®\
7R UHDFK WKH WDUJHW WKH *URXS KDWKMHW RSRIEWILRQQORWWKRYH ZKR DEWLNHIHO RN § RXIUWVERRBOH SURPRWHYV VXVQUDVIQDEDE D QHWZRUN IRU VXEMHFW P
VXFK DV OHDGHUVKLS WUDLQLQJ +6( IUDWR WXH MRBDWRPBDMWRQWY WKH VXUMMSRQVLEOH DQG LQFOXVLYH ZRUNSO D¥W BE®EFWKIHG WRKE /K /HDUQLQJ FRPP
DQG FROODERUDWLRQ ZLWKHHRROSVK SURYLGHUYV SRVLWLYH HIITHFWV RQ WKH HFRQRP\ DQE KXPH QZHUKWAH UHIXODUO\ KLIKOLJK!
KDV ODXQFKHG D 6WD\ :HOO LQLWLDW&YOHRLRVIG PXU WDUIHW HPSOR\HHVKOH YB¥R PVHPY X GHWKIKH GHYHORSPHQWE RV RQB ST RSSRUWXQLWLHV IRU HP
UHGXFLQJ VLFNQHVV DEVHQFH ZLWK PRODKY LEXQRUNRREXW R Q1 wkow HYMNRRXIKDAHBHAQ PLWLYHYV UHODWHG WRPSOMIHH YKH DIL/W &RPSHWHQF %F
VKRUW WHUP OHDYH 7KH FDPSDLJQ HRKHDYUKHMWKHDFK PDQDJIHU LV UHVSRORYRERIRGLWLDWLYHV ZKHUH SULRULWLHV IRU ZHUH HVWDE
LPSRUWDQFH RI D VXSSRUWLYH SV\FKRVGEFRROQIRMNDQG ZRUNLQJ ZLWK WKH UHVXOWV LQ WKHLU — VDXQERLGI B GHe FRESHWHAQERD SEIH i
HQYLURQPHQW DQG LQFOXGHYV PHDVXWHY Y/XFEV LV EHSDUWPHQWY ZLWK +57 K3 MOLUMBIWLIRU DGy HORSLQJ RXU SHRSOWPRIRVsHELILF
OHDUQLQJ PRGXOHV LQIRUPDWLRQDOVXRBRUQY GO Y WKH B OPRIBHVY ,Q WKH ) DIUEH QN LRIQI £ A RX UWHAS OR\VHH VX UYH\ WKDHR MY RN VY LEXRWHEHRRVLQJ D FRPSHW
SRVWHUV DQG WDUJHWHG WUDLQLQJ \HHORRRYE 7 MUK LIRVEMEXEHER 9 WK H ERBX W AR B H IXQ WikHu*UR XSz, bp RRKYHE WYMIFL 85 Vkiy D SODQQHG JR OLY
YLHZ WKDW WKH DFWLRQV DQG LQLWLDWHYHW LDV P PRGDVHUY WR SULRUGNYHORSSHRW WR IXUWKHU P\VHOI SL,LR‘F‘@\Q\W‘R%@“OB'?EEQ'RﬂHQWLQJ WKH *URXSV
HITHFW DQG WKDW WKHUH LV D UHGXF W RR)HO HHKH WRWDO VLFN EDVH OLQH YDOXH LTKHUH DV D srvLw[y@HDPUQLQJ SODWIRUP JOREDOO\ LQ
OHDYH LQ WKH *URXS GHYHORSPHQW LQ Z LW K7 B i/ AROUH HRw /DX QFKLQJ RXU HPSOR\HH YDOXH SURSR
7KH WDUJHW LV QRW UHODWHG WR HQYLUNQPHEHH Y BBIHWERY EHHQ VHW EVHIKHURRX SRQWLQXHV WR GHYHORS HIL
7KH WDUJHW DUH QRW UHODWHG WR HQOH- WA H @WK RMIY HUMY E\ WK H * URKSDUMEHIRM QW HODWLRQ RxU HPsoRARKIvVEdX 7 WREE B CRD SR TIRES B2
7KH WDKD¥WHQ VHW E\ WKH *URXS PD@BYHRHRY WDUJHWYV SHU VHIPHQW VHRUBSHKKWLRQ (93 DQG /HU°\ OHDUQLQL /"o ipphy
,QWHUQDO DQG H[WHUQDO VWDNHKROBHYN IKP VD W RWREHTQQ HDFK VHIPHQW 7KH WDUJHW KDV
LQYROYHG LQ VHWWLQJ WKH WDUJHW g7iHh WREDIWHEDYH QRBDVHG RQ XSG DWHWIDY HD¥EK Y QRW UHODWHG WR HQYLURQPHQWDO PDWWHUYV
EHHQ UHYLHZHG E\ WKH %RDUG RI 'LUKRWRHIYW 7 KGWKRGYIOVDLY/G H[WHUQDO VAMINWR RO BB H( BN QRA VWDNHKROGHUV KDYH QRW EHHQ
UHODWHG WR ,52 DQG RXU +6( SROLEHHQ LQYROYHG LQ VHWWLQJ WKH WDWQWRO YKG WD M BHMW KOV WKW WDUIHW 7KH WDUJHW KDV QRW EHHQ
EHHQ UHYLHZHG E\ WKH %RDUG RI 'LUHHWRHZAZHG KEHWHKH %RDUG RI 'LUHFWRUV 7KHVH QXPEHUV

QXPEHUV DUH QRW YDOLGDWHG E\ HIWDHURQOBRWENREOLKMWHG E\ H{WHUQDO ERG\ 7KH WDUJHW LV

6LFN OHDYH WDUJHW LV UBODYBHG DV®G, RXU +6( SROHPDWHG WR ,52 DQG RXU +6( SROLF\ DQG KXPDQ ULJKWV

6LFN OHDYH SROLF\ HQVXULQJ HTXDO WUHDWPHQW IRU DOO HPSOR\HHV
*37: .
7DUJHW IRU HPSOR\HH VDWLVIDFWLRQ *37: | - Z/EFUKHECK WKH WDUJHW WKH *URXS KDV VHW VSHFLILF DFWLRQV
7KH *URXS LV FRPPLWWHG WR KLIK HPSBRIFMDWNALPRYERR
DQG FRQGXFWV DQ DQQXDO HPSOR\HH VXUYH\ IRU ,
HPEORINEY L6 WK URKE XOEHT WY BRYSLENY B cUEDW _ '"HYHORSHG D QHZ OHDGHUVKLS SURJUDP IRU ILUVW OLQH

30DFH WR :RUN 7KH WDUJHW IRU WRWDO HPSOR\HH OHDGHUV U /HDGLQJ LQ WKH )LHOG ZKHUH ZH DOVR
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(656 6 &KDUDFWHULVWLFV RI HPS QFRS®IRMMH KHDGFRXQW RI RZQ HPSOR\HHV QRW KLUHG
(PSOR\HH KHDGFRXQW RI RzZQ HPsOR\HRVNSRYW B Gy ERXQWUL

ZRUNIRUFH SHU JHQGHU &RXQWU\
1RUZD\ b b
JHPDOH b b
0ODOH b b 7KH WRWDO QXPEHU RI HPSOR\HHV FRPSULVHV SHUPDQHQW

7ZRWDO b b HPSOR\HHV LQFOXGLQJ WKRVH RQ SDUHQWDO OHDYH DQG

ORQJ WHUP VLFNQHVYV DEVHQFH DQG ZKHUH UHOHYDQW

WHPSRUDU\ UHSODFHPHQWY KLUHG WR FRYHU WKHVH UROHYV
JRU FURVV UHIHUHQFH WR WKH )LQDQFEDO WWHRWHARHRW Y 1B Rrxow RI RZQ HPSOR\HHV LOQ

QR R LXPERL HPSOR\HHV DQG KRYBE \SHUMYBREECGLVWULEXWHG EHWZHHQ SHUPDQHQW
QIRWIH WHPSRUDU\ DQG SDUW WLPH HPSOR\HHV

' Q WKH *URXS H[SHULHQFHG VWURQ%SRWH’(‘MEGFRX@W RI RZQ HPSOR\HHV QRW KLUHG
JURZWK LQFUHDVLQJ WRWDO KHDGFRYXQUNERUF rH A OFRE WY D F wONeS B HBGRINHOQ G R

2 XUZ RINQJ VP HVIAKXPWUH UHP DIQVMWRE®! Z IV
IX@WP H SRUMRQVFRQAQXIQ) VR GRP LGDW 7KH RYHID@

JHQGHU EDODQFH LV ODUJHO\ XQFKD Q@D RUHRH ADKHI IR U\ W\S H )HPDDH 0DOH 7RWDQHPDOH 0DAOH 7RWDO
SUHYLRXV \HDU 7RWDO QXPEHU RI HPSOR\HHV b b b b b
7KH WRWDO QXPEHU RI HPSOR\HHV ¢ LUHDFHYRY sSORRPBRQW HPSORIVHHY g 5 5 5 5

UHSRUWLQJ GXH WR D VLIJQLILFDQW FKDXREHUQRKWHPSRUDU\ HPSOR\HHYV

ZHPSOR\HHV[ DUH GHILQHG ,Q SUHYLRXXpP\@PIKIGRRYXYBEDQWHHG HPSOR\HHV

&65' UHSRUWLQJ ERWK RZQ DQG KLUHleHﬁJﬁ%H§TT>2/O6HVVFEH HPSOR\HHYV b b b b

LQFOXGHG LQ WKH HPSOR\HHV FDWHJRU\ $FFRUGLOJI W
WKH QHZ UHSRUWLQJ VWDQGDUG &65' RORAHRZR SDUW WLPH HPSOR\HHV

HPSOR\HHV DUH FRQVLGHUHG HPSOR\HHV[ ZKLOH KLUHG
HPSOR\HHV DUH FRQVLGHUHG ZQRQ HPSOR\HHV 7KLV KDV
UHVXOWHG LQ DQ DSSDUHQW ODUJH GLVFUHSDQF\ LQ WKH
QXPEHU RI HPSOR\HHV FRPSDUHG WR SUHYLRXV \HDUV

7KH *URXS KIKGUHG ZRUNHUV DW WKH HQG RI WKH
UHSRUWLQJ SHULRG DQ LQFUHDVH IURP

SFFRXQWLQJ SULQF

$00 QXPEHUV DUH UHSRUWHG DV KHD(
DQG UHSUHVHQW WKH QXPEHU RI RZQ
HPSOR\HHV QRW KLUHG ZLWK HPSOR\
VWDWXV ZDFWLYH[ DW WKH HQG RI WK
SHULRG

1XPEHU RI HPSOR\HHV GLVWULEXWHG
JHQGRAXMPEHU RI HPSOR\HHV GLVWULEX
LQWR PDOH IHPDOH RWKHU DQG QRW
*HQGHU LV VSHFLILHG E\ WKH HPSOR\F
WKHPVHOYHV LQ WKH +5 VA\VWHP

1XPEHU RI HPSOR\HHVY GLVWULEXWHG
FRXQWWXPEHU RI HPSOR\HHV GLVWULE:
LOQWR FRXQWULHV RI RSHUDWLRQ UHSI
DW OHDVW RI WRWDO QXPEHU RI HP

1XPEHU RI HPSOR\HHV GLVWULEXWHG
HPSOR\PHQWOWREHU RI HPSOR\HHV
GLVWULEXWHG LQWR WKH HPSOR\PHQV
SHUPDQHQW WHPSRUDU\ DQG QRQ
JXDUDQWHHG HPSOR\HHV 7KH WDEOH
VKRZV D GLVWULEXWLRQ RI IXOO WLPF
WLPH HPSOR\HHYV

7KHVH QXPEHUV DUH QRW YDOLGDWHG
HIWHUQDO ERG\

/(55< 6($)22' *528LQXDO UHSRUW



7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

0DQ\ Rl WKH SDUW WLPH UROHV DW /H
UROHV VWDIIHG E\ VWXGHQWYV 7KLV C
JDLQ SUDFWLFDO ZRUN H[SHULHQFH [
VWXGLHV ORVW WHPSRUDU\ UROHYV DI
IOXFWXDWH ZLWK GHPDQG H J GXULC
PRUKXD VHDVRQ RU GXULQJ KROLGD\
LQFUHDVH LQ WKH KHDGFRXQW LQ HP

ERWK LQ SHUPDQHQW DQG QRQ HI

7XUQRYHU ILJXUHV LQFOXGH HPSOR\H
WUDQVIHUUHG EHWZHHQ FRPSDQLHV
7KHUH ZHUH QR VLJQLILFDQW IOXFWX
UDWHV LQ WKH *URXS LQ WKH UHSRUYV
DQG

7TXUQRYHU

5DWH RI HPSOR\HH WXUQRYHU

6KDUH RI YROXQWDU\ OHDYHUYV

6KDUH RI LQYROXQWDU\ OHDYHUV

6KDUH RI OHDYHUV GKH WR
UHWLUHPHQW

6KDUH RI OHDYHUV GXH WR GHDWK LQ
VHUYLFH

7TRWDO QXPEHU RI HPSOR\HHV ZKR
KDYH OHIW

SFFRXQWLQJ SULQEKL: =y

1XPEHU RI HPSOR\HHV ZKR KDYH OHtW

(656 6 &KDUDFWHULVWLEV RI QRQ

WKH XQGHUWDNLQJXV RZQ ZRUNII

1RQ HPSOR\HH KHDGFRXQW E\ FRQWU/I

I1XPEHU RI QRQ HPSOR\HHV HDGFRXQV

1RQ HPSOR\HHV SURYLGHG E\ WKLUG SC
HOI HPSORYHG

7TRWDO QXPEHU RI QRQ HPSQR\HHV

QXPEHU Rl SHUPDQHQW HPSOR\HHVKZAKRXPEHU RI QRQ HPSOR\HHV LV QH
KDYH OHIW WKH RUJDQLVDWLRQ GRSUUGRO KR

UHSRUWLQJ SHULRG 7KH QXPEHU GRHV QRW

LQFOXGH WHPSRUDU\ HPSOR\HHV ZLWK DQ HQG

GDWH LQ WKHLU FRQWUDFW DQG HPSOR\HHV ZLWK

QRQ JXDUDQWHHG KRXUV

5DWH RI HPSOR\H H WRXEEHQR RH U

SHUPDQHQW HPSOR\HHV ZKR OHDYH GXULQJ

WKH \HDU GLYLGHG E\ WKH DYHUDJH QXPEHU

Rl SHUPDQHQW HPSOR\HHV LQ WKH VDPH
UHSRUWLQJ SHULRG 7XUQRYHU UDWHY LQFOXGH
HPSOR\HHV ZKR KDYH OHIW YROXQWDU\
LQYROXQWDU\ GXH WR UHWLUHPHQW RU GHDWK LQ

VHUYLFH

7KHVH QXPEHUV DUH QRW YDOLGDWHG E\

HIWHUQDO ERG\

SFFRXQWLQJ SULQF

$00 QXPEHUV DUH UHSRUWHG DV KHD(
DQG UHSUHVHQW WKH QXPEHU RI QRQ
HPSOR\HHV ZLWK HPSOR\PHQW VWDW X
ZDFWLYH[ DW WKH HQG RI WKH UHSRU\

$ QRQ HPSOR\HH LV HPSOR\HG WHPSRL
IRU D IL[HG SHULRG RI WLPH IRU LQVV
VHDVRQ 7KH KLUHG HPSOR\HH LV QR\
HPSOR\HG E\ /HU°\ EXW SHUIRUP ZRUN
WKH FRPSDQ\ DQG DUH FRQVLGHUHG S
WKH ZRUNIRUFH

7KHVH QXPEHUV DUH QRW YDOLGDWHG
H[WHUQDO ERG\

/HU°\ SUHGRPLQDQWO\ XVHV QRQ HPSC
WR PHHW WKH RUJDQLVDWLRQXV WHP S
VHDVRQDO QHHGV GXULQJ FHUWDLQ W
\HDU IRU LQVWDQFH GXULQJ WKH FRG
PRUKXD VHDVRQ RU WR SURYLGH VSF
VXSSRUW LQ VWUDWHJILF RU RSHUDWL
SURMHFWV

/(55< 6($)22' *528LQXDO UHSRUW
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(656 6 &ROOHFWLYH EDUJDLQLQJ
VRFLDO GLDORJXH

&ROOHFWLYH EDUJDLQLQJ FRYHUDJH

&ROOHFWLYH
EDUJDLQLQ|J
FRYHUDJH

(656 ,' 6RFLDO GLDORJXt}

:RUNSODFH
&RYHUDJH (PBWR\HHV | U(3SUHVHQWDWLR

1RUZD\

1RUZD\

JUHHGRP Rl DVVRFLDWLRQ

$00 RXU HPSOR\HHV DUH IUHH WR RU.
XQLRQV RI WKHLU FKRLFH LQFOXGLQ.
FROOHFWLYH EDWRIDWRHQURXSXV HPS
DUH FRYHUHG E\ FROOHFWLYH EDUJDI
*URXS NHHSV D FORVH GLDORJXH ZLW
UHSUHVHQWDWLYHYVY DQG PDLQWDLQV
EHWZHHQ WKH FRPSDQ\ DQG HPSOR\H

7KH *URXS GRHV QRW KDYH DQ DJUHH
HPSOR\HHV IRU UHSUHVHQWDWLRQ E\
&RXQFLO (:& D 6RFLHWDV (XURSDHD
&RXQFLO RU D 6RFLHWDV &RRSHUDWI
RUNV &RXQFLO

(656 6 'LYHUVLW\ PHWULFV

&RPSDQ\

OHYHO JHPDOBDAOHR

DIOPDOBIDAH RWDO

*URXS
PDQDJHPHQW

$FFRXQWLQJ SUL @

SHUVRQQHE
5JWHJSYFLJ TK JRUQTAMNJJIX HT[IJWJIWWSRQVILELOLWL

HTQQJHYN[J GFWLFNSNBLPEHWJIJIRJISY X
Rl HPSOR\HHV WKDW DUH FRYHUHGgEb D
FROOHFWLYH EDUJDLQLQJ DJUHHP MOS0 B\ V
E\ WKH WRWDO QXPEHU RI HPSOR\HHV BW Wwrm
HQG RI WKH UHSRUWLQJ SHULRG SHU FRX
UHSUHVHQWLQJ DW OHDVW RI W WDO

<

YHQIWKHQHG JHQGHU EC

RI HPSOR\HHYV HDGH VKLS SLSHOLQH 7KH VKDUH R
PDQDJHPHQW SRVLWLRQV ZLWK SHUVI
L8FUHDVHG IURP DURXQG LQ Wi
5JWHJSYFLJ TK JRUQTAJJIX HT[JWJI

7KLV JURZWK UHIOHFWYV ER\
\TWPJIWX W JUW JQISPYERW [RIX

W K XPEHU Rl IHPDOH PDQDJHUV DQ
HPSOR\HHVZRUNLQJLQHVWDEOLwﬂE&% QW% PDOH PDQDJHUV LQ FF
ZRUNHUV UHSUHVHQWDWLYHV GLYLGHG it

WRWDO QXPEHU RI HPSOR\HHV DW_WKH HQG R

WKH UHSRUWLQJ SHULRG SHU FRXQGWW GLVWULEXWLRQ R| HPSOR\HHV

UHSUHVHQWLQJ DW OHDVW R WR\’PVSUOURmHVF)I(I”GHU T
RI HPSOR\HHV ( Q

(PSOR\HHV EHWZHHQ | DQG

\HDUV
7TKHVH QXPEHUVY DUH QRW YDOLGDWHG

A4
H[WHUQDO ERG\ (PSOR\HHV RYHU \HDUV

SFFRXQWLQJ SULQF

,JSIJW INXYWNGZYNTS FY RFSFLJRJSY
QXPEHU DQG SHUFHQWDJH GLVWULEXW
PDOH DQG IHPDOH HPSOR\HHV *URXS
PDQDJHPHQW WKH *URXSXV WRS
PDQDJHPHQW WHDP FRQVLVWLQJ RI IL
PHPEHUV O0DQDJHUV ZLWK SHUVRQQHC
UHVSRQVLELOLWLHY PDQDJHUV ZKR K
GLUHFW UHSRUWYV

&LJ INXYWNQXPEAS Rl HPSOR\HHV
GLVWULEXWHG LQWR WKH DJH JURXSYV
DQG \HD UV

7TKHVH QXPEHUV DUH QRW YDOLGDWHG
H[WHUQDO ERG\

/(55< 6($)22' *528LQXDO UHSRUW



7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

(656 6 $GHTXDWH ZDJHV H DOVR UHSRUW WKH 75, YDOXH 7RWDO 5HFRUGDEOH

7KH *URXS KDV DQDO\VHG VDODULHV L@MH BB xFWLLIK\V PHDVXUHG E\ VXPPDULVLQJ WKH
ZKHUH ZH RSHUDWH DQG FRQFOXGHV W¥BRHUWREBQMXULHV ZLWK DEVHQFH DQG WKH LQMXULHV
DGHTXDWH ZDJHV LQ OLQH ZLWK DSSOAWERKXWERBERRFONGPLYLGHG EV WKH QXPEHU RI ZRUNLQJ
7KLV LV LQ OLQH ZLWK WKH *URXSXV &REY R PEEQRA@EWLSOLHG E\ D IDFWRU RI

(656 6 +HDOWK DQG VDIHW)\ PHWUS B#YUVRQDO LQMXU\ ZLWKRXW DEVHQFH LV D VXGGHQ DQG

7KH *URXSXV PDQDJHPHQW V\VWHPV DUQ—IH %WH%'@%@S\V&(SBO SESDIFH WSS K RO E LY

H[WHUQDOO\ DXGLWHG E\ YDULRXV FHB ﬁ’d%’l_d: Gepll e DWW R IR B PrelEDE & RO
WKH *URXS LV7XKMUSHRDO UHTXLUHPHQ RELREY W ZRUNLQI FREDFLE DEE RU
e VI POODIEBEIENY Bl SHESHE OW GXH WR WHPSRUDULO\ UHGXFHG DELOLW\ WR

FRXQWU\ Rl RSHUDWLRQ EXW WKH PDé?()E\:/’V\I\:’UI-PTR %Yﬁ/%ﬁﬁ“PDo z XU Loy BEFRUCDEFER 2Ll Wi

DSSOLHV WR DO®O HPSTRHHHRXSV

PDQDJHPHQW V\VWHP VKDOO HQVXUH FRPSOLDQFH ZLWK
UHJXODWLRQV 5HSRUWLQJ RI DGYHUVH LQFLGHQWYV 58+ LV DQ LPSRUWDQW

WRRO WR UHGXFH WKH +6( ULVN DQG WKHUHE\ DFKLHYH WKH

7KH JRDO LV WR KDYH JHUR IDwpoLwLHRPB AHUQ E%M%UtﬁwaW&mEVW”{DYH

ZLWK DEVHQFH DQG JHUR IDWDOLWLHV. D QROGHDRDI\HD U LV

/7. YDOXH /RVW 7LPH ,QMXULHV 7KH7 OWSBQWHL@ 5&/\ ¥|XPPDU'—V'—QJ QXPEHU RI VDIHW\

QXPEHU RI LOMXULHV ZLWK DEVHQFH SEVHYYEO WLRRY QHDU PLVVHV HQYLURQPHQWDO GHYLDWLRQV

QXPEHU RI ZRUNLQJ KRXUV DQG PXOW Q&Lﬁ'@' AR |9'?|9FIV\R;MJ HERY BEG CLVLERE Kby =t 200 Ry
[OMXU\ ZLWK DEVHOFH LV GHIL 13':5v ¥ FDOFXODWHG IURP ZRUNLQJ KRXUV  7KH

ZRUNUHODWHG SHUVRQDO LQMxU\ UHWXEW 'YL QDF’E'th BERUWHG DGYHUVH LQFLGHQWYV 58+ DUH WKH

EH\RQG WKH GD\ WKH LQMXU\ RFFXUUN&(P Bb gH LQMXULHV CLILOLWLERG Ly WikRz@ ookl O

LQMXULHY DUH D VXGGHQ RU XQH[SHF LC%V%/IFNLI—'—R/WWK\S%HW\ REVIRDYDLTLEQY: ©RQETRY
V{\ﬁP\ FDXVH SHUVRQDO LQMXU\ QHDU

RFFXU ZKLOH FDUU\LQJ RXW WDVNV D
ZLOO EH LQFOXGHG LQ WKH |UHTXHQFELry|¥>'Z' h Fb@*L \MY(LWKDW FRACE KDl WENYAOWIRE LG SHUYRGDE
FLODU FLUFXPVWDQFHV DQG

ZLWK DEVHQFH ,Q WKHUH ZHUH b%)bq_ Q—H)”_Ilz'tljﬂ\
RI RFFXSDWLRQDO LQMXULHYV RU LOO I%%P'ﬁ WQ}QUQHYLDWLRQV SO FLEIORMAZRSEATINEN ] [FlRrafi Azl

HPSOR\HHV RU RWKHU HPSOR\HHV ZRU DLQL'J?IJS' A QLuUE Bl AQYLURGPHeL el LGl LEebeuy
Ay HOWKHUH LV D ULVN RI GDPDJH WR WKH HOYLURQPHOW RU

QDWXUH

/(58< 6($)22"

*528DQXDO UHSRUW



7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

7KH SXUSRVH RI WKHVH PHWULFV LV WKHPBWDZOYHDQ LQFUHDVH LQ WKH SD\ JBE® EHWZKHGWPDXBHZLOO HVWDEOLVK

SHUIRUPDQFH ZLWKLQ +6( DQG WKH PBHIQ® LAY DAHH HROSL.ORWHE YV EHWZHHQ WR

ZLWK WKH +6( SROLF\

DFURVYV

/7, YDOXH DQG W8HPHDQWHDH DB XH FKDLQ LQ WKH *URXS /HU°\ KDV D
QRW YDOLGDWHG E\ DQ\ HIWHUQDO ERFRPSOH[ RUJDQLVDWLRQDO VWUXFWXUH ZLWK PDQ\ GLIIHUHQW

W\SHV RI MREV $ ODUJH SURSRUWLRQ RI WKH *URXS V

7KH WYEBBY QXPEHU DQG IUHTXHQF\ RREYRYRUFH LV SDLG LQ DFFRUGDQFH ZLWK FROOHFWLYH
IDWDOLWLHV DQEDHgP LEHQRUBHNE BREHV@WYHZLWK HTXDO SD\ LUUHVSHFWLYH

UHODWHG LQMXULHYV
,QFLGHQWYV LQ

1XPEHU RI IDWDOLWL

HV

1XPEHU RI LQMXULH

ZLWK DEVHQFH

1XPEHU RI LQMXULHV ZLWKRXW
DEVHQFH
1XPEHU RI LQMXULHV ZLWK |DQG

ZLWKRXW DEVHQFH

/7, IUHTXHQF\ +

75, IUHTXHQF\ +

58+ PDQ \HDU

,QFLGHQWYV RI LOO KHDOWK DUH QRW
LQ WKH VDPH UHJDUGLQJ QXPEHU RI gB\VrQRVINRKR R

Rl JHQGHU 3D\ OHYHOV DUH QRW GLUHFWO\ FRPSDUDEOH
EHFDXVH GLIIHUHQFHYV UHODWLQJ WR VSHFLDOLVDWLRQ \HDUV
RI VHUYLFH TXDOLILFDWLRQV FHUWLILFDWLRQV VKLIW ZRUN
UHVSRQVLELOLW\ HWF DUH QRW WDNHQ LQWR DFFRXQW 20Q
DYHUDJH PHQ KDYH PRUH \HDUV RI VHUYLFH WKDQ ZRPHQ
DFURVV WKH FRPSDQLHV 7KLV LV QDWXUDOO\ D UHVXOW RI WKH
VHDIRRG LQGXVWU\ KLVWRULFDOO\ EHLQJ D PDOH GRPLQDWHG
VHEWRU

/HU°\ ZRUNV SXUSRVHIXOO\ WR LPSURYH GDWD DQG

DQDO\WHV WR EHWWHU XQGHUVWDQG ZKHUH WKHUH DUH
GLIIHUHQFHVY DV ZHOO DV WKHLU UHVSHFWLYH URRW FDXVHV ,Q
DGGLWLRQ WR WKH UHPXQHUDWLRQ PHWULFV WKH 1RUZHJLDQ
VXEVLGLDULHV LQ WKH *URXS SXEOLVK DQ HTXDOLW\ QRQ

EEPRYYER 6 fHRW D 8 6PMh G HU SDY UHSRUW HDFK \HDU DW

PN 7KkH UHSRUW LQ LQFOXGHV D

UHODWHG LQMXULHY DQG IDWDOLWLHY, JYRfi SREMNYHELRWEB\ DQDO\WLY IRU WKH *URXSXV

DFFLGHQWYV

(656 6 5HPXQHUDWLRQ PHWULFV

WRWDO UHPXQHUDWLRQ

S5HPXQHUDWLRQ PHWU

LFV

*HQGHU SD\ JDS

$QQXDO WRWDO UHPX

QHUDMW

1RUZHJLDQ VXEVLGLDULHV ZLWK PRUH WKDQ HPSOR\HHYV

DQG LV UHSRUWHG RQFH HYHU\ WZR \HDUV 7KH *URXS GRHV

SROW KDYHDR EHWDLOHG MRE DUFKLWHFWXUH ZLWK VSHFLILF MRE
OHYHOV DQG VDODU\ SDFENDJHV WLHG WR WKLV DW WKH *URXS
OHYHO ZKLFK PDNHV LW GLIILFXOW WR IXOO\ FRPSDUH WKH

GDWD EHWZHHQ WKH *URXSXV VXEVLGLDULHV +RZHYHU

VHYHUDO RI WKH VXEVLGLDULHV LQ WKH *URXS KDYH FROOHFWLYH
EDUJDLQLQJ DJUHHPHQWY HVSHFLDOO\ LQ WKH IDUPLQJ DQG

LRQ UDWLR g XxVWU\ VHIPHQW WKDW IROORZ MRE DUFKLWHFWXUH DQG

WHQXUH IRU FHUWDLQ UROHYV 7KH UROHV FRYHUHG E\ FROOHFWLYH
EDUJDLQLQJ DJUHHPHQWY KDYH HTXDO SD\ UHJDUGOHVV RI

SFFRXQWLQJ SULQF

7KH JURVV KRXUO\ SD\ DQG WRWDO
UHPXQHUDWLRQ LV FRQYHUWHG WR 1R
NURQHU DQG WKH ILIXUHV DUH QRW LC
IRU SXUFKDVLQJ SRZHU 7KH GDWD LV
RQ ORFDO SD\UROO V\VWHPYV

*HQGHU SDWKIHSJHQGHU SD\ JDS LV
FDOFXODWHG EDVHG RQ DYHUDJH JUR'
SD\ SHU JHQGHU DW WKH HQG RI WKH |
SHULRG 7KH SD\ JDS LV FDOFXODWHG
GLYLGLQJ WKH SD\ JDS EHWZHHQ PHQ
ZRPHQ V SD\ E\ PHQ V SD\

7KH JURVYV KRXUO\ SD\ LQFOXGHV EDVF
IL[HG DOORZDQFHV DQG ERQXV ZKHUH
DSSOLFDEOH 2YHUWLPH LUUHJXODU L
DQG RWKHU YDULDEOH HOHPHQWY DUH

$QQXDO WRWDO UHPXWKK DWMWR@® UDWL
LV FDOFXODWHG E\ GLYLGLQJ WKH WR'
UHPXQHUDWLRQ IRU WKH KLIJKHVW SDL
HPSOR\HH WR WKH PHGLDQ DQQXDO W
UHPXQHUDWLRQ IRU DOO HPSOR\HHV
WKH KLIKHVW SDLG HPSOR\HH

7KH DQQXDO UHPXQHUDWLRQ LQFOXGF
VDODU\ IL[HG DOORZDQFHV DQG ERQ:
DSSOLFDEOH DV ZHOO DV RYHUWLPH
DOORZDQFHV RWKHU YDULDEOH HOHP
EHQHILWY LQ NLQG

7TKHVH QXPEHUVY DUH QRW YDOLGDWHG
HIWHUQDO ERG\

/(55< 6($)22' *528LQXDO UHSRUW



7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

(656 6 ,QFLGHQWYV FRPSODLQWYV BVHWBQHQNHVWLIDWERYHM MKHHFDEHULRG 7KH *URXS GLG QRW SD\ DQ\ LLHMBR BHEDGIW RWV/ RU°\ V LQWHUQDO ZKL)
KXPDQ WIMIKPSDFWV LGHQWLILHG DV JHQXLQH FDVHV DQG @RPSHRIVWWHRR \ZHRW GDPDJHV DV D URKBNQ@HRI WKW PRUH LQIR UHJDUGLQJ WKH
7KH FRPSDQ\ KDG FDVHV UHSRUWHGUWROMHE Wk LVRHUPLRDWH R® VHYHUGFLGHQWYV DQG FRPSODLQMWKH GLDAR D R\KH 8 WERFBGRZLQJ FKDQQHO DQG SURFHVYV
FRPSDQ\ V LOWHUQDO ZKLVWOHEORZLKYPHADHHHONVoLQRFLGHQWY LGHQWLILKG W @ HHIQH DUHDSRVYWGEQIQG HYDOXDWHG E\ WKH JURXS

KLVWOHEORZLQJ FDVHV

I1XPEHU UHSRUWHG IKIPEHHWW UHSRUWHG FDVHV

&DWHJRU\ &RQILUPHG FDVH &RQILUPHG FDVH

,QWHUQDO FDVHV UHODWHG WR

+HDOWK DQG VDIHW\

:RUNHUV ULJKWYV

&R & 3ROLFLHV

&RUUXSWLRQ

(QYLURQPHQW

6XSSOLHUV

&XVWRPHUV

(I WHUQDO FDVHV UHODWHG WR

+HDOWK DQG VDIHW\

:RUNHUV ULJKWYV

&R & 3ROLFLHV

&RUUXSWLRQ

(QYLURQPHQW

6XSSOLHUV

&XVWRPHUV

7RWDO

/(55< 6($)22' *528LQXDO UHSRUW
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6 &RQVXPHUV DQG HQG XVHUV

(656 6 &RQVXPHUV /HU°\ 6HDIRRG *URXS RIIHU D ZLGH UDQJH RI SURGKERPWLRQ UHODWHG LPSDFWV IRU FRQVXPHUV DQG RU
IURP ZKROH ILVK WR UHDG\ WR HDW SURFHVVHGYBURGEREGRRVXPHUV DQG RU HQG XVHU

DQG HQG XVHUV 7R HQVXUH WKDW WKH *URXS V SURGXFWV GRFYRW EEWH p3Y
WKUHDWYV IRU FRQVXPHUV LW LV LPSRUWDQW WD WRREKHDIHW\ FXOWXUH52 3URGXFWLRQ RI KHDOWK\ VHI

6WUDWHJ\ FXVWRPHUV UHFHLYH DFFXUDWH LQIRUPDWLRQ DERXW WKH

(656 6 6%OWHULDO LPSDFWV ULVIAR® >8:é1vv )RU DOO EXVLQHVV WR EXVLQHVV5SURGXFWV WKH

LGH VSHFLILFDWLRQV WKDW LQFOXGHV WKH
RSSRUWXQLWLHY DQG WKHLU LQW%@ﬁ \&E%b}(?ﬁ\gﬁ
H WKH SURGXFW )RU FRQVX L
VWUDWHJI\ DQG EXVLQHVV PRGHO Q ) OVl ) NS )

SURGXFWV WKH *URXS DGKHUH WR WKH ODEROOLQJ UHJXODWLRQ |
7KH *URXS V 'RXEOH ODWHULDOLW\ $VVAUMYRH QWX PHUKBKHUH WKH SURGXFW LV PDYNHWHG 7KLV |
LGHQWLILHG DQ LQDGHTXDWH HPSKDVLYERX ERRCGHYRHOWLDO LQIRUPDWLRQ VXFK DY VKHOI OLIH |

FXOWXUH DV D SRWHQWLDO QHIDWLYh bBHRHWQ P8IRUPDYPLRQ DQG KHDWLQJ UHFRBEXQGOWERQ LI
VDIHW\ LV GLUHFWO\ UHODWHG WR WKgls5YR %% MoRR QVXPHUYV 25 !

DQG HQG XVHUV PDNLQJ LW LQKHUHQWO\ LPSRUWDQW IRU WKH 8 .

"URXS DV D JOREDO SURGXFHU RI VHDJI&ElG l?ly &K@VYB\QGLFDWHG WR SURYLGLQJ FRQVXPHUV ZLWK !

* *
LYHQ WKH "URXS V ZLGH UDQJH RI SU\?ESBXFBV K TXDOLW\ VHDIRRG 7KH VDIHWHWIUWKHRQ

FRESON] sURCGKEWLRGQ SURECIVITIN D (5’\'?)9 HUV {Y/ %BJBBE‘\}XQW DV WKH *URXS V EXVMWXHVI®FXV RQ IRRG VD I6MDIRRGWRWHVDY.QV HVVHQWLDO
VDIHWY FXOWXUH LV FUXFLDO LWKRX&Q’H'S g FEXGWDLQLQJ 1IX00 FRQILGHQFH L)'—QRDF@(‘S’T\?(@W-HN\ZH DUK RYPIAEIFEL FROWULEXWH WR D EDO

R XFWV W W YH KHDOWK HII
URXWLQHV IRU SURGXFLQJ VDIH IRRG ﬁ(ILGH%FH LV HVVHQWLDO IRU VXVWDLQIV\;SQJ G@Wb%QE?%UEFiG:BQ OHD%@\\?&%SWHWH (e}
oL

iipiiiﬁb\\//HG SR L DeON SRVLQJV\%{'MN LA URELPRY DQG FRQVHTXHQWO\ | WHKODODWURMNBXWY RQ WKH HQG FRQVXPHU
Q SURILWDEL W\

,52 , ,PSDFW 5 B5LVN 2 2SSRUWXQLWLHV

W LV HVVHQWLDO WKDW WKH HQWLUH$\(5 QX H FKDLQlU PSQHPH QWW\ RU suR TED TX7DLOPE K\RUL]RQ 6 6KRUW WHUP \HDU 0 OHGLXP WHUP
VXIILFLHQW PLWLJDWLQJ DFWLRQV DQ |R§/ |? i bRERGR ﬂ?ﬂz 0 RS o

% \HSHU LRQV IRU FXVWRPH@JE\’/OWH’(EWIPQD\Z2 2ZQ RSHUDWLRQ 8 8SVWUHDP RZQVW
VDIHW\ FXOWXUH WR HQVXUH WKDW W Y RWHQWLDO QHJDWRWHQWBEDBWRYVLWLYH ,PSDFW

VH KHDOWK HIIHFWV Q Q &

FRPSURPLVH RQ IRRG VDIHW\ %DVHG W{JLFFQ(;F Q 6'&
FRQIRUPDQFHV WKH *URXS PDQDJHPHQW PD\ DGMXVW )XOO WUDFHDELOLW\ RQ SURGXFWV WR VHFXUH UHOLDELOLW\
WKH *URXS V NH\ LQLWLDWLYHV ZKLFK FRXOG LQ WXUQ DIIHFW JRRG VDIHW\ UHIHUV WR WKH PHDVXUHV WDNHQ WR HQVXUH WK
WKH *URXSXV VWUDWHJ\ RU EXVLQHVV PRGHO E\ KXPDQV (QVXULQJ IRRG VDIHW\ LV FULWLFDO IRU SURWHFWI

SHRSOH DQG WKH VXVWDLQDELOLW\ RI WKH IRRG LQGXVWU\
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7R VHFXUH IRRG VDIHW\ /HU®°\ 6HDIRRSURIGRXPWHIRY DQG VDOH RI VHDIRRG SUFREHBXEBYREWMK KHIKIRU HQJDJLQJ ZWWWKRXJK WKH *URXS V ZHEVLWH DQG GLUI
HVWDEOLVKHG FRPSUHKHQVLYH SURFHXWHYL QR QIRXWDQKM PDNLQJ KHDOWKR YHWRFRRGEVDDF-REHHQG XVHUV DER XHYWMHUDQIDOWAKLYVWOHEORZLQJ FKDQQHO Zt

IRU SURGXFWLRQ 7KH *URXS IRVWHU B CRXROHW H RWIKRHRGWUDWHJILF VXVWD I5Q iy Edy QM6 IHFQW)W:YNVZMRURXJK vXUYHRVY R DOYWE YHREXRWRRQ\VPRXV ([WHUQD
VDIHW\ WKURXJKRXW WKH RUJDQLVDWSRBRG XRVSW RRIHQUOAKOLQ SURWHLQ RPRIP FR‘BWW#LDd:Iﬁé\X/V DQG PLEURELRORDOPEEY DWHWRQWLQXRXVO\ SURFHVVHG E\

IHDWXULQJ WKH /HU°\ EUDQG RQ WKH $DWRPLQWIDQ&HPLQHUDOV VXSSRUWLQLFERWK RPW MRAPOoRAG FKDLO WR HQYRUHWERPSH PRQPH LA kUHFWRU RI WKH
*URXS FRPPXQLFDWH WKH FRPPLWPHQMWRURDWLRQ D® GLHWDU\ UHFRPPHQGDWLAQ®H Wk RBRNKEI OD[LPXP OHOWHYQRE FRPSDQ\ LV FRQWDFWHG IRU I3
IRRG VDIHW\ DFURVV WKH HQWLUH YDUKBIRRBLRRUH DFFHVVLEOH YDULHG BQRyvBPY\ MR WHESEHHWY Lo IRRG DQTGRRUGLQDWHG E\ WKH +HDG RI (6% 6DIHW

ZH KHOS FRQVXPHUV PDNH KHDOWKLHY, RPRREARGRILFDO FULWHULD IRU IRRERRRATRUBHESD WIR SWRFHVY FDVHV D
7KH *URXS FRQGXFW IUHTXHQW WHVWVYDQEPFRBELW\IRRG FKRLEHV 7KLV KDY, px SRYR-MDVL VRSPEVYHwDLQLQJ D URBRUWVMRE B UHY HQVXULQJI DOO LQ°
DVVXUDQFH SURFHGXUHV WR FRQILUPRRKBME Rk KRB KPR G PD\ FRQWULEXVARy WRHUW R X3 @X MMKWkbw pDoo rRxU RYIREKERS ORH N HDRE DUFKLYHG FRQW
PHHW WKH UHTXLUHG TXDOLW\ VWD QGHUERP GGy Rk @b MWWk UH O DWH G fRLAARDIHH VRERWIKH RO WLUH SRsxoDWLRBCH¥HR@RGIJILQIRUPDWLRQ RQ ZKLVWOHE
*URXS SODFH VWULQJHQW GHPDQGV ROURWH QWsRQEHFWXUH JHQHUDWLRQV y3jxO0ODWRU\ OLPLWYV RU EUHDFKLQJ IRKBSYOHH WP 4RYKYRRQFH
UHJDUGLQJ WKH TXDOLW\ Rl UDZ PDWHULDOV DQG RWKHU FDQ UHVXOW LQ FRQWDPLQDWHG EDWFKHV RI IRRG
LQSXW IDFWRUV XVHG LQ WKH SURGXFWWDFW ULVN DQG RSSRUWXQLVSRWBQWLIDODRON RIBUPLQI WKH FRQVXPHQ RPXOHOHEKBEDBH LQTXLULHY DUH DQRQ\PR

(656 6 3BROLFLHY UHODWHG WR FRGRERGIDWLRQG VXFK DV LQGLYLGXDOWEZHWIRWRPEORPVRHBOORZ XS ZLWK WKH V

JHU°\ 6HDIRRG *URXS WDNHV H[WHQVL¥ SHOVKUNYV WR LPPXQH VI\VWHP FKLOGUHQ DQG WKH MBSHUHOY DUHRQWDFW LQIRUPDWLRQ LV S
PLQLPLVH WKH ULVN Rl OLVWHULD LQ R SURRGXEYAN HALW WEGILPKHG D FRPSSRKWG T XPR YRROW ULVN DFFRUGLQJ WR X HBEWXQD-X WWRUG WLIHRW O\ WR HQVXUH
PRQRF\WRJHQHV LV D EDFWHULD WKDW DD H# \QPMOLER O7 k@ WEKRIOLF\ LV RZQHG(E&SWRRAWMWB@VRR Hdv VDAL DO A OIS HO [P LU S LA AR AR
HQYLURQPHQW DQG PD\ SRVH D ULVN WRDIRRG VKl WR N KDV EHHQ DSSURYHG E\ WKH %RDUG ZIKRQ WHY WRDER R TR 0

*URXS KDV LPSOHPHQWHG D FRPSUHKHRQVLYHFWRHWLRIG WKH &(2 RI WKH * UTROHS * KB SV KL R YWHUXOXE OH LQVLIKWY LQWR RXU FXVWRPHUYV

SURJUDP FRQGXFWLQJ VHYHUDO WKRYWDQRMARSOHW\ IRU WKH SROLF\ H[SHFWDWLRQV LQFOXGLQJ WKRVH RI QX¥OGHUDLREXOIXYURKESOLHU HYDOXDWLRQ

DQQXDOO\ RQ IDFWRU\ VXUIDFHV UDZ PDWHULDOV DQG WKURXJK UHOHYDQW MRXUQDOV IRRGRYYINWS FRIPHWUWWEPMW WKH *URXS HQFRXL

ILQLVKHG SURGXFWV 7KH *URXSXV VWYRWHEIY LQWRPY WMV wKkDw RXU GHGLPYRXRY (RRFF KHWRPHY YbHGEDFN % MR BORQ WKLY KKDQQHOV IRU FXVWRPHU |
GHWHFWLQJ OLVWHULD HDUO\ DQG WDANG @ dy kWRVHT o P RWER S xpoLw VHOHRRIE KW ViYW K SHBWSRRDNH QHFHVVDIK IDBWXNEANPRHZI WY WKDQQHOV

WR SUHYHQW FRQWDPLQDWLRQ $GGLWWLRQPO 1K "§R¥®H *URXS DUH FRBEPWWRE WAV Y RWMHBDEHOOLQI WR PHHW RXU FXVWRPHUV

PDLQWDLQV VWULFW FOHDQLQJ DQG GEypQURBPWIRREYRWEBRRAM W IRU Do\ RHHEY BRRGKEWWRUVKHLU VDIHW\ ,Q DGGLWLRQ WR WKH ZKLVWOHEORZLQJ F

FROODERUDWHYV ZLWK HTXLSPHQW VX{8$QuLH@Y WR LPSURYH VWDNHKROGHUY FDQ FRQWDFW WKH *URXS
PDFKLQH GHVLJQV IRU HDVLHU FOHDQLQJ DQG HQVXUHV RXU (656 6 3URFHVVHV IRU UHPHGLDWBQJWQHBBWLM’HV ZHEVLWH WR UHSRUW RV
IDFLOLWLHV DUH FHUWLILHG WR KLIKJRRG ¥DISWN\YNARCGRES URXS UHTXLUHPS®E WNUDHPE FRCRARHOV IRU FRQVXHHYVY BYRE K DOWHUDWLRQV UHJILY

LQYROYHG LQ SURGXFWLRQ WKURXJKREXWUWUWKM RQWR uMHY B&RHHUQV PISReSUT SIS ORISR FUAT AN,
7KH '0$ DOVR LGHQWLILHG D SRWHQWIR® SR W LeiH [YRIRFWIERFDWHG WR DIXGi FB RS 6 LOWHEWOEDLVKHG D GLJLV*\*/%%XI_SK%%F%I-LILJTR%HHNO\ HQTXLULHV IURP ¥
SURGXFWLRQ RI KHDOWK\ VHDIRRG .58 rexhAf IRRGMFDIHW\ FXOWXUH ZKLVWOHEORZLQJ IRU DOO RXxU VWDNNERBRHLV ﬁ@VEMfMHSQHOV RSl NS,
RXU FRQVXPHUV DQG HQG XVHUV 7KH *URXS FRQWULEXWHYV H[WHUQDO SHUVRQV ZKR ZLVK WR FRQKV\PDQF b\, ﬁ\*uﬁig'ﬂ% QW SHUVRQQHO GL
WR KHDOWKLHU GLHWV IRU HQG XVHUV WKURXJK WKH UHSRUW D PDWWHU RI FRQFHUOQ 7KLVF%V(3((§|5|6J\£V,‘DWMEIES¥VFPFW LV GXH WR |
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FRPSODLQW LW LV UHJLVWHUHG LQ RRQ @ ¥IBXIFABWRDQDVKRP @ERXW WKHLU RRIQDX\PKH DG KIDYWDHERXJK DQG FRUUHBW R®XRWPIDWWRQEWRLWKGUDZQ RU LI WKF
VIVWHP DQG D QRQ FRQIRUPDQFH DFWIDRQ XWWIPLDW B WRIBOLLY WR FRQW UL E X\@N XURI MKMW DWKIQ BURGXFWYV GR QR W HRIVOIOKDGY LTKHD* KR X® KDV DOVR HVWDEO
QHFHVVDU\ 'HSHQGLQJ RQ WKH QDWXUHDRR R/& HF RRQXPSWLRQ DQG SURPRW LHJJHKMD B @/ KLKIW) FRQVXPHU 7R HQV XU H W& LR FDKH HRIRKXBHQF\ SUHSDUHGQHVYV JL
FRQIRUPDQFH FRUUHFWLYH DFWLRQVOLQKBVRXOWRPHU IROORZ DOO ODZV DQG UHJXODWLRQV RR QT X QCRWADSHILR@R Y@HO DQG PDQDJHPHQV
FRPSHQVDWLRQ LV FRQVLGHUHG 7KH +HDG RI (6* FRQVXPHUV 7KH *URXS KDYH HVWDEOSVURIBE W REMWEGWHW\Z DOV 7KLV DOORZV XV
6DIHW\ KROGV WKH RYHUDOO UHVSRQ Vi ELrOLpK\QIIRAD WEGWKIY KHDIOW K EH Q H I IRV KRF WHRP @ IRE HOK B XU SURGXFWYV |, Q IIRRMPW WQIRY RQGWARP SHWHQFLHV UHTXLUHC
FXVWRPHU LQTXLULHV DQG HQVXULQJFURMRRII GLUHFWO\ RQ ODEHOV XVUGRESNY FRQVX PN Uy MERL ¥ SUR G XF W VSIUGRROEGH ZLOKIGIGR HROWY

VDWLVIDFWLRQ W5LFK LQ 2PHJD X WR KHOS FXVWRPHUMEKDKHHFSG |RWE HPAOHUJHQV DQG LQWHQGHG XVH RI WKH

KHDOWK\ FKRLFHV SURGXFW %DVHG RQ FRQVXPHU IHHGEB®FNG K. RHORWR RXU TXDOLW\ PDQDJHPH
,Q DFFRUGDQFH ZLWK WKH 1RUZHJLDQ 7UDQVSDUHQF\ $FW HYDOXDWH LI RXU GHVFULSWLRQ RI LQWrRS$S KO v HeH@QG@v KHPW¥ WKUHH IRFXV DU
DOO VWDNHKROGHUV QRW MXVW FRQVWXRHWWR XRDb & BOWPRFHQEVY XxUYH\ VHD I MRS RYRE QMY HYH (KFLHQRWOL X QG HUYMBNRGAE R B R HIQ WK *WKKS XV FRPPLWF
ZLWK LQTXLULHV DERXW RXU EXVLQHVWYDRQ® ZhPW H LRERIIHE YDOXHV LQFoAE Y I WKHDERQYXPHU IRRG VDIHW\ FXOWXUH
WR UHVSRQG 2PHJD DQG SURWHLQ FRQWHQW PLQHUDOV DQG

YLWDPLQV 1XWULHQW FRQWHQW LV GHF dRYXEHR Y KHPW WKH *URXS DUH SUHSOIERG ¥ H QHHG WR

(656 6 7TDNLQJ DFWLRQ RQ PDWHUIFRQVIXPHUFSMFNDILQJ HQVXULQJ WKDWHRBGOFR PWEFHAW WKH *URXS FRQGg\FYW BRAWDH WHRDQRXSXV TXDOLW\ DVVX
DQG FKDQQHOV IRU FRQVXPHUV DY H WK H §RVMLELOEW\ WR PDNH HGXHEHWHREVENFAMY K QWP RERXYV VFHQDULRVShYREK@\LRIFUU\ RXW FRQWURO DQG PR
HIIHFWLYHQHVV Rl WKRVH DFWLRMKHLU GLHW ,Q DGGLWLRQ ZH VKDUFP@SI%HDEgWUH%VRd\PﬁH(\UH W:VWV DUsH ﬁﬂ‘btdﬁkb"#'g@xﬁ\\bgv DQG SDUWQHUV 7KLV LQ

R J LSHY DQG LQVWURRQWREP IRPOLW\ WHDP $W WKH SU LY IPF W VDIRU WKHLU TXDOLW\ VI\VW
SDUW RI DQG FRQWULEXWHG ILQDQFLO88\*WRXSLMORYWYHO\ HQJDJHG LQ O Eb BRIVRYWR H WD % W HTXLUHG WKDW \WiH BANIN $¥HQWV DQG VXSSOLHU D
RUJDQLVDWLRQV ZLWK WKH JRDO WR F&PLRDWR HRVNXEHHWKY YFESO\ RI v D | FRFPRENERR, 4 W QI R XU KRXUV. SDSERHSHREXEMWHEBR DVFRQWLQXRXV IRFXV
\RXQJ DGXOWV NQRZOHGJH DERXW D BRONMXEWINNS WIDRGI ® IRQ H[SHULHQFH IBREHYE K KDAEQY RILQIRUPDWLRQ D WK i WHREPF HUY 6 KERASWR 0DzVv UHJIXO
VHDIRRG LQ 1RUZHJLDQ NLQGHUJDUWNRUYFWKKGW %% KDYH GHYHORSHG B ¥R PSR gAY RU PLQLPLVH DQ RXWAHWRN Wbo@BRYEYY

VSRUWLQJ HYHQWYV :H ZLOO FRQWLQXHK®WRHWH ARQMIHAMIQMY WI\VWHP /406 WREWHSQEL RGHREXFW

JRLQJ IRUZDUG WR KHOS LQFUHDVH WRHWBRIHU® WBYWLRKHY DQG SURFHGXUHV WR JXDUDQWHH +\JLHQLF GHVLJQ

DQG FRQVXPSWLRQ RI KHDOWK\ VHDIRRGRGKE I UPKIFHW\ 7KH *URXS KDV HVWDEOLVKHG SURGXFW YHFRLOE SN HER¥HYG RQ K\ILHQLF GH

\RXQJHU SRSXODWLRQ LQ 1RUZD\ WKDW VSHFLI\ LQ GHWDLO ZKDW WR GRikhR RRQ MFRLRUFLM BYH HYHQ EHWWH
$ URRW FDXVH DQDO\VLV LV SHUIRUPHETVRUFYSE B OMR § WRKFW RQFH LW KRY, WM WHWRR S URKPW LV VDIH IRU WKH FR(

‘H UHJXODUO\ HQJDJH ZLWK FXVWRPHGERRGWRFQBDVPYIEIHUGLQJ IRRG VDIHW\ %DVHG RQ WKH WKH *URXS FRQWUDFWHG H[WHUQDO FRX

WR KLJKOLJKW WKH SRVLWLYH KHDOWRDMOWHHLWHYRH UMD RRE HIWHQW RI WKWREGRE V¥ UOIRUPOG PWH GHILQHG DFFRIQGX WL ORLWY K HYWHSHMQRRIZOHGJH DFFXPXOD

FRQVXPSWLRQ %\ FROODERUDWLQJ Z DRKHYPOXDWLRQ RI WKH PRVW HITHFWERR FRRIBEWLYY DQE& WKH ULVN FDWHRRXIYVHRFRHEEQAIQWR WR KRVW ORFDO LQ

RUJDQLVDWLRQV ZH DLP WR UHDFK \R}GHHHQMIQHUBDGMW RRY LV PDGH KHQ YUTFEQWHIREXRREG RiGYHULW RI WKHVRQRIQ VWREMREWDQFH LW

SURYLGLQJ WKHP ZLWK RXU QXWULW LKV PPBIRRY dYREXFWYFLDO IRU WKH VURKL WiKG W KK HU FXVWRPHUV QHHG LQIRUPDWLRQ LI WKH
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JRU HDFK LQWHUQDO FRXUVH HPSOR\BHWUQLBNOBYDIRWDUJIJHWV JRXU RI WKH UHFDOOV ZHUH GXH WR WKH @XWHRWIRRQRFDOOV YDU\ I[URP \HDU \

SRVLWLRQV WDNH SDUW 5HOHYDQW SHWEWRE THOUBRXOG LRBDNGHG WR P D ED FWH Y IPD RERYHDYSHFLILFDWLRQ O L FFLOMD U2 @/ HQ @ VG X WIRH QXPEHU RI UHFDO
SXUFKDVHUV RI HTXLSPHQW TXDOLW\®QEpWHRKRLFDFWY DGYDOFLOQJ SRVYYWEOWH RWHFRVREMHFW LQ SUR G XMW DRV VEKH Q DWW HRHAFD DM RIDDY B BH 1MQ

SHUVRQQHO DQG FOHDQHUV 7KH *URK$ HISHRIO WKHIJUBMKANM DO ULV NV DR @K 8 RRVKEG K WIHPSHUDWXUHY RYHU WLPH ZKLEK o

GLVPDQWOLQJ DQG FOHDQLQJ RI HTXLSPM OO0 RXU SURGXFWYV DUH VDI*H IRU WK$ FRQVXPHUUDF'|I—|DE|_O|_W\V&?%%Q’VGKXHFV?/\\;\/)@%% ';ﬂVSURYLGHU
CORUDYES HOGEHUDEELEY AL SURE'§>I(-IU %\%FPGQX%WV GR QRW FRPSO\ ZLWK Vv Mﬁf%@%L%W@Q‘% D L oL Tivwh s D oG e
X LSPHOW WKDW OHHG WR EH DGGU Q\ﬁv FRAY DY B uLvN RI KDYLQJ DO DR K VIRBRAVY QX Q

© Q 'RQ'WRH FRQVXPHU WKH *URXS zLoo UHHEEBRNKIY RR) MASHERITHFWHG FXVWRPHUV RI UHFDOOHG

IURP WKH PDUNHW $V WKH QXPEHU RIYERFFHYv L WBWDO RI MR Al A SR S S AR IEARAIISL
7KH LQWHUQDO FRXUVHV LQ +\JLHQLF GHMPRWA P REHR KUARFEXV RO KRIRG vEIRWNHX SR xun FRPSDUHG WR NJ LD ¥ 586
\HDUO\ *URXS KDYH VHW D JRDO IRU JHUR UHPHHPW MU RKHYRAF WK DG WKH FKRLFHSWRG & FwF RIPFDOQVIRMOCo FwL Y LW\ ZKHUH SUE
HOWLUH YDOXH FRRLQ LM6D JRDO WKH "RIRWKHB RRYW Rl WKH SXUFKDVHG SURGMBOWYHUHG WR D FXVWRPHU VWRUH LV UHWXL
$QDO\VLYV VWULYH WR DFKLHYH HYHU\ \HDU $OWKRXJK WKH *URXS KDYH

7KH *URXS KDV LQ WKH ODVW \HDUV LQUMVWHKIGVLIRDOEZYWKRBGKH *URXS ZARVHRXWUIHOWXW fURXKS DUH SUHSDUHG LQ FDVH RI D UHFDOO
VDIHW\ PLFURELRORJLFDO UHSRUWLQJY WONWHKR YRHUQVXWHLY LQ WKH LQWHWHHV*RRRX 5 it X VRVWRPHIIFDO®GWHVWY ZLWK RXU VXSSOLHUV )RU
UDSLG UHVSRQVH LI DQ\ DQDO\WLFDO HH¥ XRYWULVPRYW WKBWWVKH *URXS D F MHWHWHMW WHRDBH VKHFFFHVVIXO WKH *URXS QHHG WR EH DEOH WR
OLPLWV 7KH V\VWHP UHFHLYHV PLFURBIRXGRILEDKHEANXPWWYOZD\V SHUIRUFGBHFHB8BYOHWH WUDFHDELOLW\ RI SURGXFW DQG LQSXW

GLUHFWO\ IURP WKH ODERUDWRU\ VRSVURDBWPMKEBRHRXQRWHFKHHWHRXU IRRG VD FRWRUYHOXIQRHPREWWKDQ IRXU KRXUV ,Q DQG
UHVXOWV PRUH UDSLGO\ DQG FDQ LPSIOIHPKIQWDPRDHUHFDXWLRQDU\ RU D FRWUHH FWRXYH WHWSIHRFQVLYHO\ SHUIRUPHG DQG

HIILFLHQW IRRG VDIHW\ DFWLRQV LI QRQ FRQIRUPDQFHV WUDFHDELOLW\ WHVWYV DOO ZLWK D VXFFHVVIXO UHVXOW
VKRXOG RFFXU ,Q LW ZDV GHFLGHEoWKDYR 8 ROWHRHY®O@WDQG ZLWKGUDZDOV DUH UHFRUGHG LQ

LQWHUQDO SURGXFHUV ERWK XSVWURPEDQRXERARYNIHB\ viVWHP /406 EQ DO® *WHRKFOOV FRUUHFWLYH DFWLRQ ZLWK URRW FDXVH ZHUH

VKRXOG LQYHVW LQ WKLV UHSRUWLQIFRYMIFP HAKLY R VIVOWMAN@W FV DUH PROUWRHE RXWQMRUSOBYHQW UHFXUUHQFH &RUUHFWLYH DFWLRQV

ZLOO FRQWLQXH XQWLO WKH VA\VWHP lpo L RSEHRRMHHX UV DQ DFWLRQ SODGQEQEEHE BKRFHRWDO FKDQJHV WUDLQLQJ RI SHUVRQQHO

WKURXJKRXW WKH ZKROH *URXS FDXVH DQG DFWLRQV WR HOLPLQDWH EWDEXWW ER GHMPXHERHE YV RI DQDO\WLY LQYHVWPHQW LQ QHZ
DQG IROORZHG XS LQ WKH V\VWHP HTXLSPHQW HWF

$OWKRXJK WKH *URXS VHW D WDUJHW IRRQH UR VWKHDDWRCKXKFHUV WKDW LVVXHG D UHFDOO KDG D
\HDU WKH *URXS XQIRUWXQDWHO\ GR WHAM WHDOFK SWRIEW iIRDOXULQJ 7KLV LQGLFDWHYV WKDW WKH
HYHU\ \HDU ,Q 7KH *URXS KDG VLFRUQHFMW LR IGFHVOMVMRRY ZHUH HITHFWLYH

ZKHUH WKH IRRG VDIHW\ Rl RXU SURGXFWYV ZDV

FRPSURPLVHG DQG WKH *URXS KDG WR SHUIRUP SURGXFW

UHFDOOV
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*RYHUQDQFH

* % XVLQHVYVY FRQGXFW
(656 * %XVLQHVV FRQGXFW

‘ &RUUXSWLRQ DQG EULEHU\
$FWLYLWLHV ,52V

*878 , %WXVLQHVV FRQGXFW SROLFQWHURDBGWOHEORZLQJ FKDQQHO ,52 %UHDFK RI EXVLQHVV &RGH RI &RQ

FRUSRUDWH FXOWXUH 7KH *URXS KDV HVWDEOLVKHG D GLILWDO ZKLVWOHEORZLQJ SIROLIPS ©RIFXIPTIQUY

&RUSRUDWH FXOWXUH LQ WKH *URXS IFKBQRPRWHKEFKQSWRYHGHIY HPSORVHHV WKH RSSRUWXQLW\ WR

ZD\V 7KH *URXS KDV GHILQHG LWV YLVYHR& YW & X bW HEQEURQIGRLQJI RU FHQVXUDEOH >

KRZ WKHVH DUH WR EH DSSOLHG 7KH *YRXWkR IBBXH FHYFELWLRQV DQRQIPRXVO\ 2

ZRSHQ[ ZKRQHVW[ ZUHVSRQVLEOH[ DQG ZFUHDWLYH[ 7KHVH PLPE KXWEIRE

YDOXHV OD\ WKH IRXQGDWLRQ IRU HY HKHWK{LIQ/MOKIEGBRKQJ FKDQQHO LV D ORZ WKUHVKROG 6 !

GRHVY DQG DUH FRPPXQLFDWHG WR DOOHSRIMM\GHVUHQD IRU DQRQ\PRXV UHSRUWLQJ PDNLQJ 0 !
VXUH WKDW WKRVH UHOXFWDQW WR VSHDN XS DOVR KDYH DQ / !

/HU°\ 6HDIRRG *URXS KDV GHYHORSHGRP IRUWIRYV \eWBHI[SUHVV WKHLU FRQFHUQV $ 9DOXH FKDLQ

RI & RQGXFW ZKLFK RXWOLQHV WKH *URKKSYW PBHFESH QW HEBPPLWWHH VWDII UHFHLYLQJ WKH UHSRUWY !

VWDQGDUGY DQG SULQFLSOHV IRU EXWVPYHEVHER BEWPRPYyKHG FRYHULQJ WKH HQWLUH *URXS 8 !

HWKLFV KXPDQ DQG ODERXU ULJKWV HQYLURQPHQWDO - !

PDQDJHPHQW DQWL EULEHU\ DQG DQWKH RBPREWWRHH FRRUGLQDWHV WKH SURFHVV DQG HQVXUHV "\ yEULsSWLRO

ZKLVWOHEORZLQJ DQG GDWD SULYDF\VEKRW WFG RRIW HK HF RARHGWHDUH UHJLVWHUHG LQYHVWLJIJDWHG DQG, ILVKLQJ LQGXVWU\ LV FRQVLGHUHG

RI &RQGXFW LGHQWLILHV ZKDW LV FRGHIEHW HEWK/ IXQ OBERUGDQFH ZLWK LQWHUQDO SURFHGXUHV $00QGXVWU\ UHJDUGLQJ PRQH\ ODXQGHUI

EHKDYLRXU WKDW FRQWUDGLFWV WKHH&ROR\HHVY UHSRUWLQJ FRQFHUQV VKDOO UHFHLYH IHHGEDFN Egg%\mﬁRgQgLVSE:UVX'KFV*gSXL%ESShlg
UHJDUGLQJ WKHLU UHSRUW QR ODWHU WKDQ  GD\V DIWHU WKH 330 cHi1 o) DG FRUUXSWLRQ PD\ RET

7KH *URXS DFFRPPRGDWHY UHSRUWLQIKWMRPOHAPIRGHE P HSRUW LV VXEPLWWHG
DQG H[WHUQDO VWDNHKROGHUV

,52 ,PSDFW 5 5LVN 2 2SSRUWXQLV
7LPH KRUL]JRQ 6 6KRUW WHUP \HDU 0
\HDUV / /RQJ WBUY? RYHU
/HU°\ 6HDIRRG *URXS LV FRPPLWWHG WR DGGUHVVLQJ 9DOXH FKDLQ 22 2ZQ RSHUDWLRQ 8 8
QHIJDWLYH LPSDFWV KLVWOHEORZLQJ LV RQH PHFKDQLVP ' 'RZQVWUHDP
WR HQVXUH WKLV 3RWHQWLDO QHJDWLYH LPSDFW
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

/HU°\ 6HDIRRG *URXS GRHV QRW KDYH W SRORBVR SRVVLEOH WR FRQWDFW WK WHSRXSWH. [V XWWH ¥ HEFXWHJ RQ VRFRDQWBOGHVHQWY WKH *URXS LQ DQ\ ZD\ 7
GRFXPHQW WKDW DGGUHVVHYV WUDLQLGR @WDEFW IRBRVWR UHSRUW RWKHU PHQWLHBYQ P FHRMSID EQWW HRULD LV VHQW FRXND DHFRGHXDW ®I WHRUC\ 6HDIRRG *URXS $68%
FRQGXFW PDWWHUV VSHFLILFDOO\ KRIZWN HXH\WOMLRRFOR\HHV VXSSOLHUV ZKR DUH FRQVLGHUHG W R PEHQ DWHRHIKWUILY NJ H B RRQMLEOH IRU LPSOH
LQFOXGLQJ WKH ZKLVWOHEORZLQJ FRPPLWWHH KDYH HQWHULQJ LQWR QHZ DJUHHPHQWYV DOROIFRWHQWLDOO\ QHZ

UHFHLYHG LQIRUPDWLRQ DQG RQOLQH3 W& DRI ¥ IFRK WMH/ SHEW WR DQLP DO WHISEW K o BXMY6 FFUHYDOXDWHG LQ DFFRUGDQFH ZLWK WKH

UHJDUGLQJ ERWK LGHQWLILFDWLRQ DREMHSERIUWRBI*BRXS KDV LQ SODFH SRORXBXY SREKPHQWDWLRQ UHTXLUHPHE@ W GHPDMH GHWFOR\HHV RI WKH *URXS P
FRQFHUQV DERXW XQODZIXO EHKDYLRYHWEKRYW RARWIDFDFWMDOWK DQG zZHDHB BKD D VAP WIHRXV VXV WD LQD EL O Ly¥\r FOFNORIFH WH QIKWMAHIBHWMARV D QGD UGV DQG
WKH *URXSXV &RGH RI &RQGXFW 7KLWWHRLREQLVRXWUWYbWK DQG :HOIDUH I'RRFEROHP RS KRPB-WRRGHQWDO PDWW HM/ PYHVRQFRQE KR EWDOQEP HWKLFV VHW RX\

LQFOXGHV VXFK VXEMHFWV DV LQWURR¥RWHLR @ YR FRWUXSWLRQ RI WKH HYDOXDWLRQ FULWHULD ZKHQ gSRGH D WROBXHW D\H ZHOO DV LQWHUQD)
DQG EULEHU\ UHG IODJV DQG ZDUQLQJ VLIJQV UHODWHG WR 7KH QDWXUH RI WKH SXUFKDVH ZLOO Rt RWQW s ZHR-3 K WORVLRQV DQG JXLGHOLC

FRUUXSWLRQ DQG EULEHU\ KRZ WR UlziggléQ*L]b-lD JHE?—@ W UHODWLRQW/'T'(H YSHFLILE VXVWDLQDELOLW\ IDFWRRUUXSWLRQ DQG EULEHU\
VXVSLFLRXV DFWLYLWLHV DV ZHOO DV,, L>§éH b l‘% WKLFDO
H

GHFLVLRQ PDNLQJ 7KH HQWLUH VDOHY ZKH UR SXV VWDQGDUG FRQWUDFWXBRH PYRKQ VK MHHPVRGRROHUDQFH IRU FRU
WKH IXQFWLRQ ZLWKLQ WKH RUJDQLVS%IHLRaRZX(%FVY(DW)ﬁFR/GVRB%UHKHQVLYH QQ&, lé'ﬂ | %Q |_L\FQO|_ LFDQWO\ IURP FRXQmup RELPWKSHQRWKM%)QEL@"LLF DQG SULYDWH
ULVN LQ UHVSHFW RI FRUUXSWLRQ DQRSEYRHK W FRQDILQI LWV UHODWLRQVKLSV ZLWK

*

EULEHU\ LQIOXHQFH WUDGLQJ DQG IDFLG

FRPSOHWH D PRUH FRPSUHKHQVLYH YMYVBREF VW KRFXVLQJI RQ VXVWDLQDELOLWL DQG ULVN
FRXUVH Q PDQDJEPHQW 7KH *URXS VHWV VWULdﬁI—?C?W V?RL#HS@@WéRQ DQG GHWHFWURIPWRGOHVV RI ZKHWKHU WKLV RFFXUV G
HQYLURQPHQWDO VWDQGDUGV IRU LWV RNYLSWuR Q7R EULEHUN WKLUG SDUWL DQG ZKHWKHU LW RFFXUV D
LQFOXGHV DGKHUHQFH WR ODZV UHJXODbDRMHROWYDRGE WKH 7IRE HURXS DOV KRRV JHUR WRORHUDGFER IR

(WHUQDO ZKLVWOHEORZLQJ &KDQQHO oy oy, 6XSSOLHU &RGH RI &RQGXFW/HUCKH 6HBXSRBPSRANY KDV GHYHORSHGP ¥RFEYLRA PRFWHUURU ILQDQFLQJ

;EEV*\;/JS)H(EOKRDZVLSE/WIEFZEO;(\D/SHVGWDDNGHL;;V%D@LVNR%Q/W 'R SLE DEK WR VXSSOLHIRPRODWHRPBQ®UMRY WKH SRWHQWLDO QHIDWLYH LPSDFWV RI

SHUVRQV ZKR ZLVK WR FRQWDFW WKHCIZ! VPl)J(S\(JH %R Eg U%HG \9)'?\9WDLQDEOHZWMBSSWERQL@QGHEJU(L(HJ{U\ 7KH SXUSR¥H RYRNKBHZRIRNWG YWR SUHYHQW DFWLYLWL

POWWHU RI FROFHUQ &RQWDEW LV PD JHY [SJXL(\%VLaI FRQGXFWHG WER) WH UALR U WXDWL R RSBQG HIQW L PRQH\ TRIYEFWILRR IROT AULERMR DQG KDV HVWE

YURXSXV 2HEERTHIIETVIIN] R FkK EFRKE R LAVRXHE WEH ~urxsxv UHTXLUHPRRW® L QKHVHHDXGHMWFWDWLRQV DQG WR SURHHP@W whGCH QI WHEQG PDQDJIH DQ\

GLUHEWY XVHUY WR DO HIWHUODO zk(\A2SLh GHYHJORSL%J D§G HQVXULQJ WRQVRIPGXORPWFH ZLWK UHOHYDQW SURKHESWAWBYHDRBHEYWLQFOXGLQJ WKDW W
Q HI Q LYWORY Bﬁb% 7 BHYs vyboxhv LWFRORKBW VRS DOLG EVW IDEHIJ\ ZKLFK DUK PGV HRM P QR QRYQRHULQI DQG WHUUR

ZRUN GHYHORS D ORFDO SUHVHQWHK ) HDRXISW WD R ZHODWILR @R QH\ ODXQ GHUMBRIVHYG wWKH
$OO H[WHUQDO ZKLVWOHEORZLQJ FDVHY, QUL KRPCLPEG HRPHR ORFDO FRPPXQIQMDQEH@H ®RR SPHIQWR D ®EWLYLWLHYV 7KH SROLF\ SURYLGHV D
vEysREERe BN LY B fRUEG DR 2 Suh 0BG o BBRPLHV 7KH *URKRS ALV DR LISAELWRYISDO GHVFULSWLRQDRIQKRZ MWKBURRXGHG WR WKH HPSOR\H

&
<
O

SURFHGXUHV 2XU ZKLVWOHEORZLQJ SMLE;: YJWP v WSEWX
SDUWLHVY LQYROYHG LQ D ZKLVWOHEogéh E
SURWHFWHG S5HWDOLDWLRQ DJDLQVWHI-b[\xyMLlIJ
ZKLVWOHEORZ LV SURKLELWHG

JKWV DQG ZRUMNW RGP SQRWIROVH DQ HWKLFDO EXVIMKHARK FKK GIMOHIDHBL QJ FRXUVHV GLVWULE
'ﬂd*%\%%)’?jk LWV SURF XU H FIRQS XFRMLIOWL IVQ B VE ML Q HVV DFW LY L WILGINR Z B /\W LLROQVRIH H WL'Q D) GWMIKQU R X JK WKH Z

PVof'f IUDPHZRUN DQG DJUPPRIOMO ZDAE WUDQVSDUHQW PDQQHUWRKKH* SROE A DEBOLWY VA\VWHP $ GLITHUHC
VXSSOLHUV WKH *URXS DFKLHYHV FRWWR VBY2\QEND ILRF® HORKS $6$ DQG LWV XSGEDMBGDWUBYQLQJ SURJUDP SDUWLFLSD
HIILFLHQF\ LPSURYHG TXDOLW\ DQG EGWOKGELQLDNO HPSOR\HHV DQG KLU H® RXEXYV HRSDROMWHYVD QG FRQWUDFWRUYV |
PDQDJHPHQW DQ\RQH ZKR FDUULHV RXW ZRUN RQ EHRDGILRILRG@W WKDWE PD\ SRVH D ULVN RI F|
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

EULEHU\ $00 SROLF\ GRFXPHQWYV DUH KM YURXISGFRQQXPWW\FRPSOLDQFH UHBRWWULEVHMKWE WDUJIHWV
DQG DQ\ FKDQJHV PDGH PXVW EH DSSURDH® HEU WAKKHUH WKH JHQHUDO PDQDJHH6Rt HDFK. GHQWV Rl FRUUXSWLRQ RU EULEHU\
*URXS PDQDJHPHQW $XGLW &RPPLWWHRP®MG WKBERUVRDWBQ\ FDVHVY UHODWHG WR FRUUXSWLRO DBOG

EULEHU\ WKDW KDYH EHHQ UHSRUWHG RELWKRVODORWFRYH YIMAURQ RU EULEHU\

,W LV WKH UHVSRQVLELOLW\ RI WKH JMKHUDDUHRIDER B SFON D FK 7KH WRWDO QXPEHU DQG QDWXUH RI FRQILUPHG LQFLGHQWV Rl FRUUXSWLRQ DQG E
FRPSDQY WR HQVXUH WKDW WKH FRQWHQW RI WKH *URXSXV 7KH QXPEHU Rl FRQILUPHG LQFLGHQWYV LQ ZKLFK RZQ ZRUNHUV ZHUH GLVPLVVHG RL
SROLFLHY DQG PDQGDWRU\ FRXUVHV 30 IFOSOHPBEQWHESRUWHG WR WKH *URKS PRRDIHPHROWRDVEULEHU\ UHODWHG LOFLGHQWYV

DOO HPSOR\HHYV ZHOO DV WKH $XGLW &RPPLWWHH DQG WH JXRRHG RI FRQILUPHG LQFLGHQWY UHODWLQJ WR FRQWUDFWV ZLWK EXVLQHVV

WHUPLQDWHG RU QRW UHQHZHG GXH WR YLRODWLRQV UHODWHG WR FRUUXSWLRQ R

(PSOR\HHV ZKR DUH LQ FRQWDFW ZLWEQGFRYWBPHWX IRUDOVR SXEOLVKHG DQQXDOO\ RQ WKH *URXS V

VXSSOLHUV VKRXOG EH DZDUH LI WKH®@HBEWL. W H D\Q\G RIQSW&HFAUR X S X V $QQXD’@%%%WB@%WJ}?F@UE\)WEH({RPSHWLWLRQ DR EBTEIRRY WA QR = L@ BIISlE Uk
YLRODWLRQV UHODWHG WR FRUUXSWLR@ KRZLEKH\* PROQHYRUNV ZLWK FRUUXSWLRQ DQG EULEHU\

ODXQGHULQJ DQG WHUURU ILQDQFLQJLVDIERKRXOUHG LQ PHHWLQJV ZLWK VIROWHKEH¥WUR! KU NQRZOHGJH WKHUH DUH QR LQFLGHQWYV LQYROYLQJ DFWR
LPPHGLDWHO\ UHSRUW WKLV WR WKHLQHHFPHGLDWH VXSHUYLVRU HPSOR\HHV DUH GLUHFWO\ LQYROYHG

DQG WKH *URXS

7KH *URXS KDV HVWDEOLVKHG D VDQFWLRQV IRUXP ZKHUH
FDVHV DUH EURXJKW IRU FORVHU DVVHVVPHQW

7KH VDQFWLRQV IRUXP FRQVLVWYV RI VHOHFWHG PHPEHUV

IURP WKH *URXSXV PDQDJHPHQW DQG LV UHVSRQVLEOH IRU
KDQGOLQJ FDVHV ZKHUH WKHUH LV DQ LGHQWLILHG ULVN RI
SROLF\ YLRODWLRQV DQG ZKHUH LW LV QRW SRVVLEOH RU
GHVLUDEOH IURP WKH RSHUDWLRQDO XQLWV WR WHUPLQDWH WKH
FRRSHUDWLRQ ZLWK WKH WKLUG SDUW\ 7KH VDQFWLRQV IRUXP
GHFLGHV ZKLFK PHDVXUHV VKRXOG EH LPSOHPHQWHG

ZKLFK PD\ LQFOXGH IXUWKHU LQYHVWLIJDWLRQV HQKDQFHG
FRQWURO UHJLPHV UHSRUWLQJ WR DXWKRULWLHV RU
WHUPLQDWLRQ RI FXVWRPHU VXSSOLHU UHODWLRQVKLSV 7KH
VDQFWLRQV IRUXP PD\ DOVR GHFLGH RQ FKDQJHV LQ
SURFHGXUHV

&XVWRPHUV DQG VXSSOLHUV DUH VFUHHQHG IRU VDQFWLRQV
DPRQJ RWKHU WKLQJV
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7KH %RDUGXV UHSRUW | 6 XVWDLQDELOLW\

6LIQDWXUH IURP WKH %YRDUG DQG &(2
RlI /HU°\ 6HDIRRG *URXS $69%

%HUJHQ $SULO
7KH %RDUG RI 'LUHFWRUV RI /HU°\ 6HDIRRG *URXS $6$%

$UQH 0°JVWHU 'LGULN O0XQFK .DUROLQH 0°JVWHU
&KDLUPDQ %RDUG PHPEHU %RDUG PHPEHU
/ILQGD .LG°\ 3BHGHUVHQ $UH '"UDJHVXQG %ULWW .DWKULQH '"ULYHQHYV
%RDUG PHPEHU %RDUG PHPEHU %RDUG PHPEHU

%MDUQH .ULVWLDQVHQ 6LOMH (OLQ * %XWW 7RU ,YDU ,QJHEULJWVHQ
(PSOR\HHV UHSUHVHQWDW&EYR\HHVY UHSUHVHQWDW&EYR\HHV UHSUHVHQWDWLYH

+HQQLQJ %HOWHVWDG
&(2 /HU°\ 6HDIRRG *URXS $6%
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6DLWKH

6DLWKH a WKH XQVXQJ KHUR RI WKH VHD

:LWK D FOHDQ IODYRU WKDW LV YHUVDWLOH DQG FRQYHQLHQW IRU VHYHUDO PHDO
RFFDVLRQV VDLWKH LV WKH SHUIHFW GLQQHU FKRLFH
:LOG FDXJKW IURP WKH FROG DQG FOHDU VHD DURXQG 1RUZD\

ODQGHG DW RXU VLWHYVY DQG FDUHIXOO\ KDQGOHG )URP WKHUH ZH DUH SURXG WR EULQJ
LW WR \RXU NLWFKHQ WDEOH ,W VKLQHV ZLWK ZKLWH EULOOLDQFH

ILUP ZLWK D GHOLFDWH
IODNH LW GHOLYHUV D VXEWOH VZHHWQHVYV WKDW WDVWHY RI WKH RFHDQ

RXU VDLWKH LV

,W LV WLPH IRU VDLWKH DQG WLPH WR EULQJ WKH KHUR RI WKH VHD WR \RXU SODWH
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+NSFSHNMFRIRISYX

RRQVROIGDWHG 11 QDBHFLDO MMINDWHPH
EBDUHOQW EFRPSDOV T QDAFLDE VWDWHF

[EHVSRQVIEFIOI W\ VWDWHBHQW IURP V
R 'TUHEWRUY DQG &(2
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JLQDQFH

.HV ILIJXUHV IRU WKH *URXS

$00 ILIXUHV LQ 12.

/6* VWRFN SULFH ODVW DQQXDO WUDGLQJ GD\
'LYLGHQG SDLG SHU VKDUH GLVWULEXWLRQ \HDU
'LYLGHQG SHU VKDUH IRU SD\PHQW IROORZLQJ \HDU
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV SHU VKDUH

‘LOXWHG FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV SHU VKDUH

1,%' b b b b
(TXLW\ UDWLR

+DUYHVW YROXPH *:7 b b
6KDUH Rl VODXJKWHUHG YROXPH VDOPRQ *:7 IURP -9 1RUVNRWW BDYEUXN b
&DWFK YROXPH LQ WRQQHV +2* b b
2WKHU NH\ SHUIRUPDQFH PHDVXUHV ,)56

2SHUDWLQJ UHYHQXH b b b b
(%,7'$ b b b b
2SHUDWLQJ SURILW (%,7 b b b b
3UH WD[ SURILW b b b
2SHUDWLQJ PDUJLQ

3URILW PDUJLQ SUH WD]J

52&(

(DUQLQJV SHU VKDUH

.H\ DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV $30

2SHUDWLRQDO (%,7'$ b b b b
2SHUDWLRQDO (%,7 b b b b
2SHUDWLRQDO (%,7 PDUJLQ

2SHUDWLRQDO (%,7 NJ EHIRUH IDLU YDOXH DGMXVWPHQWYV

2SHUDWLRQDO (%,7 NJ HIFOXVLYH :LOG &DWFK EHIRUH IDLU YDOXH D|IGMXVWPHQWYV
.H\ SHUIRUPDQFH PHDVXUHV EHIRUH IDLU YDOXH DGMXVWPHQWYV

(%,7'$ b b b b
2SHUDWLQJ SURILW (%,7 b b b b
3UH WD[ SURILW b b b b

2SHUDWLQJ PDUJLQ

3URILW PDUJLQ SUH WDJ

52&( DQQXDOLVHG

(DUQLQJV SHU VKDUH

(%,7 NJ

(%,7 NJ H[FOXVLYH :LOG &DWFK

)DLU YDOXH DGMXVWPHQWYV
)DLU YDOXH DGMXVWPHQWY UHODWHG WR FRQVROLGDWH

G FRPSDQLH

)DLU YDOXH DGMXVWPHQWY UHODWHG WR -9 DQG DVVRFLUDWHV LQYH

LQYHQWRU\

EHIRUH WD][

QWRU\ DIWHU WDJ[
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JLQDQFH

&RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7TDEOH RI FRQWHQW *U1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
1 _QERPH VWDWHPHQW 1 [BHEWIRQ IL_QLWLDO QRWHYV 1 LRWH * 2WKHU UQYHVWPHQWYV ]
F U BWDWHPHQW RI FRPSUHKHQVLYH LQEPHHR\I\IH * %DVIV IRU SUHSDUDWLRQ J LRWH * 1RQ EXUUHQW UHFHLYDEOHYV —
U AWDWHPHQW RI IIDDQFLDO SRVLWLHQ LRWH * SOWHUQDWI YH SHUIRUPDQFH [EHDVXR\WM * %I RORILFDO DVVHWYV [
U BWDWHPHQW RI FKIDQJHV LQ HTXLwW\[J LRWH * BIIQIIIEDQW DEERXHWLQJ HViw]l pPOWRAWMHDQG 2WKHU I QYHQWRULHYV (.
L AWDWHPHQW RI FDVK IORZV | @PHQWV D OerwH * ZUDGH WHFHLYDEOHYV -
I TEWOv WE WKE FROVEGTGOWHG |LQ®FLWW ES:qiSSRUW LWIEWH = 2WKHU EXUUHQW UHFHLYDEORY
2 3 3 QLHV dqle DPRAFEDWIER® DOV PRUWIDIHY DQG JXDUDRHWHHYV
WRbHbRSHIUDWIDIbVHIPHQW
LRWH * 2WKHU VKRUW WHUP GHEW [
LrwH * % XVI QHVY ERPFI QDWI RQIV DQ@WUFE%A%R_%FWLMHKU QRWHY O
[QRQ FRQWURQOODLQJ LQWHUHVWYV <
[EHEWIRQ U )Y QDQFLDO UHVXOWV [ LrRwH<* 1 QDIQFLDO ULVN (I
DRWH * JsHUDwWiol Unvaoxanod RWEHU YRS S—boatdPRAHRD LQVWUXPHQWY -
LrRwH * BHIPHQW I QIRUPDWLRQ 1] LRWH * (DUQLQIV SHU VKDUH -
LrwH * RAD\UROO ERVWY QXPEHU RI HBOWI_G_H_Q_B SHU VKDUH -
WHPXQHUDWIRQ OQRIDQV WR VWDII HWF LRrRWH * BKDUH FDSIWDO DQG VEDUHKRAGHU LQ
LRWH * WHPYV WKDW DUH ERPELQHG UQIWKERWEDQERXMUHQEV WIDQVYODWLRQ GLIIEWHQFHYV
MWDWHPHQWYV LrpwH * SHODWHG SDUWLHV .
LrRwH * 2UGIQDUVHRUSRUDWH WD[ [ [Fpwos (voowv Diwai EDODQFH VKHHI GDWH
LRwWH * BSHVRXUEH UHQW WD| DQG SURGKXF \WIER@LTHH QYHVWI JDWIRQ F\ WKHIFRPSHWLWLRQ
EHEWIRQ 1 $vVHWIV DQG OLDELOLWLHY]
LRWH * QWDQILEOH DVVHWYV [
brwH * YLIHIG DVVHWYV -

OrwH * EBKDUHY 1Q MRI QW YHQWXUHVIDQGbDVVRFLDWHYV
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JLQDQFH

*U ,QFRPH VWDWHPHQW *U 6WDWHPHQW RI FRPSUHKHQVLYH LQFRPH
$00 ILJXUHV LQ 12. H[FHSW VKDUH LQIRUPDWLRQ $00 ILIXUHV LQ 12.
/(58< 6($)22' *5283 &2162/,'$7(" 1RWHV /(58< 6($)22' *5283 &2162/,'$7(' 1RWHYV
23(5$7,1* 5(9(18( $1" (;3(16(6 3URILW IRU WKH \HDU b b b
2SHUDWLQJ UHYHQXH * * * b b b b (VWLPDWH GLITHUHQFHV SHQVLRQ SODQV LQFOXGLQJ|DVVRFLDWHYV
*

2ZWKHU JDLQV DQG ORVVHV b b JWHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH LQFRPH VWDWHPHQW
&RVW RI PDWHULDOV * b b b b

7UDQVODWLRQ GLIIHUHQFHV UHODWHG WR VXEVLGLDUL*HV b b
&KDQJH LQ VWRFN RI ELRORJLFDO DVVHWY DW FRV UDZ PDWHULDOV, DRG ILQLVKHG
SURGXFWV 7UDQVODWLRQ GLIIHUHQFHV IURP DVVRFLDWHYV * b b
6DODULHV DQG RWKHU SHUVRQQHO FRVWYV * b b b b &KDQJH LQ YDOXH RI ILQDQFLDO LQVWUXPHQWY FDVK tORZ KHGJHV b b
2WKHU RSHUDWLQJ H[SHQVHV * b b b b &KDQJH LQ YDOXH IURP DVVRFLDWHYV * b
(%,7'$ EHIRUH IDLU YDOXH DGMXVWPHQWY UHODWH|G WR ELROR/JJLFIO DVVHWHN b ,WHPV WKDW PD\ VXEVHTXHQWO\ EH UHFODVVLILHG WR WKH LQFRPH VWDWHPHOQW
'"HSUHFLDWLRQ RQ LQWDQJLEOHV * b b

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU b b
'"HSUHFLDWLRQ RQ ULJKW RI XVH DVVHWYV * b b
'"HSUHFLDWLRQ RQ IL[HG DVVHWYV *

Su Q RQIL[HG b b b &RPSUHKHQVLYH LQFRPH IRU WKH \HDU b b b

,PSDLUPHQW ORVV RQ LQWDQJLEOHYV * b b
PSDLUPHQW ORVV RQ IL[HG DVVHWYV . b 21 ZKLFK FRQWUROOLQJ LQWHUHVWV b b b
2SHUDWLQJ SURILW EHIRUH IDLU YDOXH DGMXVWPH®WY UHODWHG WR ELRORBLFDO DVVAHWKLFK QRQ FRQWUROOLQJ LQWHUHVWYV b
)DLU YDOXH DGMXVWPHQWY UHODWHG WR ELRORJL[FDO DVVHW b b b

7KH LWHPV LQFOXGHG LQ FRPSUHKHQVLYH LQFRPH DUH DIWHU WD][
2SHUDWLQJ SURILW (%,7 b b b b

$662&,$7(6 $1' 1(7 ),1$1&,%/ ,7(06

,QFRPH IURP MRLQW YHQWXUHV DQG DVVRFLDWHV |* b
1HW ILQDQFLDO LWHPV * b b
3URILW EHIRUH WD] b b b
2UGLQDU\ FRUSRUDWH WD[ FRVW * b b
5HVRXUFH UHQW WD[ FRVW * b b
$QQXDO SURILW b b b
21 ZKLFK FRQWUROOLQJ LQWHUHVWYV b b b
21 ZKLFK QRQ FRQWUROOLQJ LQWHUHVWYV b b
(DUQLQJV SHU VKDUH *

"LOXWHG HDUQLQJV SHU VKDUH *

/(55< 6($)22' *528QQXDO UHSRUW



JLQDQFH

*U 6WDWHPHQW RI ILQDQFLDO SRVLWLRQ

$00 ILIXUHV LQ 12.

/(58< 6(%$)22' *5283 &2162/,'$7(" 1IRWHV

121 &855(17 $66(76

'"HIHUUHG WD[ DVVHW UHODWHG WR RUGLQDU\ FRUSRUDWH WD] b b
,QWDQJLEOHYV * b b
5LJKW RI XVH DVVHWYV * b b b
JL[HG DVVHWYV * b b b b
6KDUHV LQ DVVRFLDWHY DQG MRLQW YHQWXUHV * b b b b
2WKHU LQYHVWPHQWYV * b
1RQ FXUUHQW UHFHLYDEOHYV * b
727$/ 121 &855(17 $66(76 b b b b
&855(17 $66(76

%LRORJLFDO DVVHWYV * b b b
2WKHU LQYHQWRULHV * b b b
7UDGH UHFHLYDEOHYV * b b b b
2WKHU FXUUHQW UHFHLYDEOHYV * b b
&DVK DQG FDVK HTXLYDOHQWYV * b b b
727%/ &855(17 $66(76 b b b b
727%$/ $66(76 b b b b
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JLQDQFH

$00 ILIXUHV LQ 12.

/(58< 6($)22' *5283 &2162/,'$7(

1IRWHV

(48,7<

6KDUH FDSLWDO
7UHDVXU\ VKDUHYV
6KDUH SUHPLXP UHVHUYH

7RWDO SDLG LQ FDSLWDO

5HWDLQHG HDUQLQJV

1RQ FRQWUROOLQJ LQWHUHVWYV

727$/ (48,7<

UUUUU
Uc.Uffc'

/21* 7(50 /,$%,/,7,(6
3HQVLRQ OLDELOLWLHV
'"HIHUUHG WD[ OLDELOLW\ UHODWHG WR RUGLQDU\ FRU
'"HIHUUHG WD[ OLDELOLW\ UHODWHG WR UHVRXUFH UH
/HDVH OLDELOLWLHY WR FUHGLW LQVWLWXWLRQV
/HDVH OLDELOLWLHVY WR RWKHUV

%RQG ORDQV

/RDQV IURP FUHGLW LQVWLWXWLRQV

2WKHU ORQJ WHUP ORDQV

2WKHU ORQJ WHUP OLDELOLWLHYV

*

SRUDWH
o'W WD

* *

* *

D[ b b

7RWDO ORQJ WHUP OLDELOLWLHV

[
| % o oo o o T

6+257 7(50 /,$%,/,7,(6

6KRUW WHUP SDUW RI ORQJ WHUP ORDQV DQG OHDVH
2YHUGUDIWY DQG RWKHU VKRUW WHUP ORDQV

7UDGH SD\DEOHV

3XEOLF GXWLHV SD\DEOH

7D[ SD\DEOH RUGLQDU\ FRUSRUDWH WD[

2WKHU VKRUW WHUP OLDELOLWLHV

7TRWDO VKRUW WHUP OLDELOLWLHYV

727%$/ 1,$%,/,7,(6

727%/ (48,7< $1' /,$%,/,7,(6

1RWHV * U*

DUH DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH %RDUG RI

$UQH 0°JVWHU
&KDLUPDQ

/LQGD

.LG° 3HGHUVHQ

%RDUG PHPEHU

%»MDUQH .ULVWLDQVHQ

%BHUJIHQ

$SULO

'LGULN O0XQFK
%RDUG PHPEHU

$UH '"UDJHVXQG
%RDUG PHPEHU

6LOMH (OLQ *

% X W W

'LUHFWRUV RI /HU°\ 6HDIRRG *URXS $6%

.DUROLQH 0°JVWHU
%RDUG PHPEHU

%ULWW .DWKULQH '"ULYHQF
%RDUG PHPEHU

7RU ,YDU ,QJHEULJWVHQ

(PSOR\HHV UHSUHVHQWDRAOR\HHY UHSUHVHQWDRSOYR\HHY UHSUHVHQWDWIL

+HQQLQJ %HOWHVWDG
&(2 /HU°\ 6HDIRRG *URXS $6$%
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JLQDQFH

*U 6WDWHPHQW RI FKDQJHV LQ HTXLW\

$00 ILIXUHV LQ 12.

6KDUH SUHPEXPUHQF\ WUDQV@&DWK RQRZ KHGJH¥WKHU UHWDLQHEQ FRQWUROOLQJ
/(58< 6($)22' *5283 &2162/,'$7 (" 6KDUH FDSLWODOHDVXU\ VKDUHV  UHVHUYH GLIIHUHQFHV UHVHUYH HDUQLQJV LQWHUHVWY 7RWDO HTXLW\
(TXLW\ b b b b b b b b b b b
$QQXDO SURILW b b b b b
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU b b b b b
7RWDO SURILW ORVV b b b b b b b
7UDQVDFWLRQV ZLWK VKDUHKROGHUYV
'LYLGHQG SD\PHQWYV b b b b b
'LYLGHQG SDLG RQ WUHDVXU\ VKDUHV
&KDQJH LQ QRQ FRQWUROOLQJ LQWHUHVWYV b b
7RWDO WUDQVDFWLRQV ZLWK VKDUHKROGHUYV b b b b b
(TXLW\ b b b b b b b b b b b
$QQXDO SURILW b b b
2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU b b b
7RWDO SURILW ORVV b b b b
7UDQVDFWLRQV ZLWK VKDUHKROGHUYV
'LYLGHQG SD\PHQWV b b b b b
'LYLGHQG SDLG RQ WUHDVXU\ VKDUHV
7RWDO WUDQVDFWLRQV ZLWK VKDUHKROGHU b b b b b
(TXLW\ b b b b b b b b b b b

1RQ FRQWUROOLQJ LQWHUHVWY 2WKHU FRPSRQHQWV RI HTXLW\ DUH DOORFDWHG WR /HU°\ 6HDIRRG *URXSXV VKDUHKROGHUV

6KDUH FDSLWDO WUHDVXU\ VKDUHVY DQG VKDUH SUHPLXP

2UGLQDU\ VKDUHVY DUH FODVVLILHG DV HTXLW\ ([SHQVHV GLUHFWO\ DVVRFLDWHGHZULW EBHD/RRICQIURKXS $& H URAVHDY RS\WMKIQUHVO RV YD WHRWMDOMREBHNMU 7/KIH UDWLR RI WUHEL

ERRNHG XQGHU HTXLW\ DV UHGXFWLRQV LQ SURFHHGYV UHFHLYHG :KHQ EX\LQJ EDKNWHAYHDN XU\ VKIHJ B X U MKKHY B XSUFIKHHY B DDLIBRMRQUWWUHDV XU\ VKDUHV LV VSOLW LQWR W

LQFOXVLYH RI GLUHFWO\ DVFULEDEOH FRVWY LV HQWHUHG DV D FKDQJH LQ HTXRWWUHBDXXUVKEBEDHW\ \D UL Y FAU)HE/HE WEKE DG QLE) HEDSHBWMNKE BFUFKDVH SULFH H[FHHGL!

HTXLW\ WUHDVXU\ VKDUHV 12. WKRXVDQG LV LQFOXGHG LQ UHWDLQHG HDUQLQJV 7KH
12. SHU VKDUH
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JLQDQFH

*U 6WDWHPHQW RI FDVK IORZV
$00 ILIXUHV LQ 12.
6WDWHPHQW RI FDVK IORZV

7KH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV VKRZV WKH WRWDO FRQVROLGDWHG FDVK IORZVY EURNHQ GRZQ E\ RSHUDWLQJ
ILQDQFLQJ DFWLYLWLHV 7KH LQGLUHFW PHWKRG KDV EHHQ DSSOLHG

DQG

JRU FDVK IORZV LQ IRUHLJQ FXUUHQF\

LQYHVWLQJ
WKH DYHUDJH UDWH RI

H[FKDQJH LV XVHG LQ WKH VWDWHPHQW 7R WKH H[WHQW WKDW FKDQJHV LQ WKH EDODQFH VKHHW ILIJXUHV EHWZHHQ ILQDQFLDO \HDUV GR

QRW PDWFK WKH FRUUHVSRQGLQJ ILJXUHV LQ WKH VWDWHPHQW RI

FKDQJHVY LQ UDWHV RI H[FKDQJH

FDVK IORZ WKLV LV D UHVXOW RI WUDQVODWLRQ GLITHUHQFHY OLQNHG WR

/(58< 6($)22' *5283 &2162/,'$7(" IRWHV /(58< 6($)22' *5283 &2162/,'$7(" 1RWHV

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6 &$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6

3URILW EHIRUH WD] b b b ORYHPHQW LQ VKRUW WHUP LQWHUHVW EHDULQJ GHEW* b
7D[HV SDLG GXULQJ WKH SHULRG b b b 3URFHHGV IURP HVWDEOLVKLQJ QHZ ORQJ WHUP GHEW * b
2WKHU JDLQV DQG ORVVHYV * b b '"RZQSD\PHQWY Rl ORQJ WHUP GHEW * b b
'"HSUHFLDWLRQ * b b b b ,QWHUHVW SDLG DQG RWKHU ILQDQFLDO H[SHQVHV * b
,PSDLUPHQW ORVV * b b 'LYLGHQGV SDLG QHW DIWHU GLYLGHQG RQ WUHDVXU¥ VKDUHYV, b b
3URILW LPSDFW MRLQW YHQWXUHYV DQG DVVRFLDWHYV | * b b LHW FDVK IORZ IURP ILQDOFLQJ DFWLYLWLHY T
&KDQJH LQ IDLU YDOXH DGMXVWPHQWY UHODWHG WR ELRORJLFDO DWVHWV b

&KDQJH LQ LQYHQWRULHYV ELRORJLFDO DVVHWYV * b b

&KDQJH LQ WUDGH UHFHLYDEOHYV . y b 1HW FDVK IORZ LQ WKH DFFRXQWLQJ SHULRG b
&KDQJH LQ WUDGH SD\DEOHYV b b &DVK DQG FDVK HTXLYDOHQWV DW VWDUW Rl SHULRG b b
1HW ILQDQFLDO LWHPV FODVVLILHG DV LQYHVWLQJ RUYLQDQFLRJ DFWLYLWLHV b &DVK DQG FDVK HTXLYDOHQWYV DW HQG RI SHULRG b b
&KDQJH LQ RWKHU DFFUXDOV b b 7KLV FRQVLVWY R

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV b b b b %DQN GHSRVLWY HWF b b
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6 21 ZKLFK UHVWULFWHG IXQGV b
3URFHHGV IURP VDOH RI IL[HG DVVHWYV * b b

3D\PHQWV IRU DFTXLVLWLRQV RI IL[HG DVVHWV * b b b b

3URFHHGV IURP VDOH RI ULJKW RI XVH DVVHWV * b ,Q DGGLWLRQ WKH *URXS KDV WKH IROORZLQJ FDVK FDSDFLW\
3URFHHGV IURP VDOH RI LQWDQJLEOH DVVHWYV * b

3D\PHQWYV IRU DFTXLVLWLRQV Rl LQWDQJLEOH DVVHWV* b 8QXWLOLVHG RYHUGUDIW GUDZGRZQ IDFLOLWLHV VKRUW WHUP| RQ®\ b
3URFHHGV IURP VDOH Rl VKDUHV LQ DVVRFLDWHYV DQG RWKHU EXVLQHVVHYV b

3D\PHQWV IRU DFTXLVLWLRQV Rl VKDUHV LQ DVVRFLDWHV DQG RWKHU EXVLQHV¥HYV

'LYLGHQG SD\PHQWY UHFHLYHG IURP DVVRFLDWHV * b b

3URFHHGV IURP VDOH Rl VXEVLGLDULHYV * b

3D\PHQWYV IRU DFTXLVLWLRQ Rl *URXS FRPSDQLHV DQG*UHGHPSWLRQ Al RLQRULWLHYV

&DVK DQG FDVK HTXLYDOHQWY IURP EXVLQHVV FRPELQDWLRQV b

,QWHUHVW SD\PHQWYV UHFHLYHG * b b

3URFHHGYV SD\PHQWVYV RQ RWKHU ORDQV VKRUW DQG QRQJ WHUP b b

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV b b b b
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JLQDQFH
*U1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

6HFWLRQ U,QLWLDO QRYPIRFHG WR QHDUHVW 12. WKRXVDQGV RLFREWUWAIHIQLWS ARXIQEDDHNVRQDEO\ EH HISHFBEEG WR HQ C}HRAKQDQFLDO UHSRU
’ RWKHUZLVH LQGLFDWHG 7KH IXQFWLRQ® FXWLRQQYFWDWHR. E\ SULPDU\ XVHUV EXMHGVBROVEHEZ DFFRXQWLQJ VWDQGDUGY DPF

LQIRUPDWLRQ SURYLGHG
IRWH *  %DVLV IRU SUHSDUDWHRBOVROLCDWHG VWDWHPHOWY KDYH EHHG SWREBHE XD LQWHUSUHWDWLRQV KDYH EHHQ SXEOLVKHG
KLVWRULFDO FRVW EDVLV PRGLILHG WR LQFOXGH UHYDOXDWLR PDQGDWRU\ IRBSRUWLQJ SHULRG 7KHVH KDY

WR IDLU
YDOXH RI ELRORJLFDO DVVHWYV DQG GHUL R b g Fib@F \’SUDQVODWLRQ"DUO\ DGRSWHG E\ WKH *URXS ([FHSW IRU )

/HIDO HQWLW\ LQIRUPDWLRQ LQVWUXPHQWYV 7KH DFFRXQWLQJ SROLF IO KOVHPYHIWE B MGH 4 R B BW-SX DO 1LQ D Y MIHQRCPW 6 W HPEHQ WMIHY SUHWDWLRQV DUH Q|
/HU®\ 6HDIRRG$BSRX UHILVWRWUWHMBLYQK DSSOLHG IRU DOO HQWLWLHV DQG IRU DBBHIHQLREIUSQEY PeW HEUD® WKW HG WRPI HEL RQ ILES WKW RQ WKH *URXS LQ WKH 1X!
LGHQWLILFDWLRQ QXPEHU 7KH EXYNRONM G DWREHVYDYFLDO VWDWHPHQWNFKRR I JPYEHY ®W SHULRG HQG IRU VWBWHPEH\QWAE RQbRYHIHHHDEOH IXWXUH WUD

7KRUP°KOHQV JDWH 1RWEBU JHQ °\ VWDWHPHQWY DUH SUHSDUHG XQGHU WKIRBVWXRQW-VRRHP W P DQQXDO DYHUDJH KD WH W .
6HDIRRG *URXS $6% LV OLVWHG RQ WKH 2MQ®R @WBF?:\I\QQ@RI@@QJ_;HZLOQ FRQV\?LQXH DWWDJWU@m@erEHWRPH LWHPV )RU VSHFI—% %ftg v H\ﬁﬂ@\WLDRVQ DQG 'LVFORVX
ZLWK WLENHU FRGH /6% /HU°\ 6HDIRRG *URXS $6% LV D EXVLQHVV FRPELQDWLRQV WKH H[FKDQIHWIBWH BWAQWYM cpowH RI
VXEVLGLOXNWRHYROO 6HDIRRG BKWBFK LQ RQ LV DSSOLHG *DLQV DQG ORWVHEZBEHYHRMD WRR WK 'LVFORVXUH LQ
LV RZQHG /DFR\$6DFR $6 LV WKH xovaYg DWHV DQG PDWHULDOLW\ M \% D%klf Ql?_|DUH LOQFOXGHG LQ RWKHOWREEBHRWYV KB (EgHRP HVVXHG EV WKH ,$69
SDUHQW FRPSDQ\ SUHSDUDWLRQ RI'ILQDQFLDO VWDWHPHQWY LQ REFRBGACFRPSRE QW 7kH wuDQ VKD WIWRR EPU R UHIEWRGXFHY QHZ UHTXLUHP!
)56 $FFRXQWLQJ 6WDQGDUGV GHPDQGV WKBW WEHyRp HpFK IRUHLIQ VXEVLGLD WU MEH QWOWHRRXDPACGRGLVFORVXUH RI LQIRUP
7KH FRPSDQ\ V FRQVROLGDWHG |LQDQFLDGP\L‘QDWM@IBI\QIAR/QIRDNN-IK/HDVVHVVPHQWVD\II-i\)/ PWVM%D \ LV UHYHUVHG WK\(JVM&WWWQ{W_\QFWXGLQJ FKDQJHV WR WKH
ILQDQFLDO \HQBOXGH WKH FRPSDQ\ DQGDIMWXPSWLRQV WKDW LQIOXHQFH WKH DS@WIDEI\P%%NRI})\PFSFDR%@WFWKH JDLQ RU ORWRWHANQWIRIURPBRILWSRY ®RVV )56 WDN |
PR R

VXEVLGLDULHVY FROOHFWLYHO\ UHIHUUHSR WIRFDNVV WRB WIRKERPNEDOXHV RI DVVF\J-IIV\(/\&P}Q 0, gvl-I‘UHIyWLRQ $Q\ JRRGZ‘IP(Q@(@WJ\LVLQQQ@RZFLOO EH DSSOLHG UHWURVS
WKH *URXS V VKDUH LQ MRLQW YHQWXUHM PRGQGXHVYQELPRWHW (VWLPDWHY DQG WL)&\PLVV\\/BIE D, I-I&

UHLJO HOWLWLHV DJERKEWKDRYREHWDIERKYWPGEHRWYHG WKH VWDQG
e e Lo n s TN ERORIENA =1 wik bvv kOB O\ pRUBLVLAY ToiiLeSDrw wiow o
Q Q Q FRQ Q \@ B ULQ VRIBIR) @ RVUR Q Q WO R LW G 8 BYYB RIHEY x Y KBY WKkH H{FKDQIWWAIEP B B4+ K& YHHBQ LWV FRQVROLGDWI
MRLQW YHQWXUHYV DQG DVVRFLDWHYV DU R DEH KOO HREQVQI RRRVW KR-Q ED VLV IRU P HDNV @%Iﬁ% IgRL I—F(_?Q%{HRWKHU FRPSUHKHQVWRHWHPHRPWY DQG UHODWHG GLVFORVXUHYV
MRLQW YHQWXUHV DQG DVVRFLDWHYV DPRXQWV IRU DVVHWV DQG OLDELOLWLHYV WKDW DU RW UHDGLO\

DYDLODEOH IURP RWKHU VRXUFHV 7KH DFWXDO UHVXOW PD\ GHYLDWH 7KH REMHFWLYH RI ,)56 LV WR HQKDQFH WK
swowHPHQW RI FRPSOLDQEN | IURE WKNV LYMLEDEY (e oy o e i am e A bR LG S OWHE
7KH ILQDQFLDO VWDWHPHQWY ZHUH vXEBYWXASWER QK R YR ¥QEHH FRQVWDQW UHKIHHD @Rb@W&@&éR/\%M VROLGDngox@m R?;-t\chL & JRULHY DOG PDOG
"LUHFWRU\$ ROL O DFFRXQWLQJ UHODWHG HVWLPDWHYV DUHUWHFRYIBY WH@RVHHW URsSW i HRIERAQ VWUHQJWQKHQHG\Q/SWUBEVLQVW-D’\MFLSSHV N e

LQ ZKLFK WKH\ RFFXU SURYLGHG WKH\ DS EEiREXTWR W KRW .
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPSHQNWR ® UH VKEQLMAWBGVIRQDSSO\ WR |xwxq 2 WHFW LV GLVDJJUHJDWLRQ RI LQIRUPDWLRQ DQG HQK
DFFRUGDQFH ZLWK ,)56p $FFRXQWLQJ 6 WOIQWGMWICAKWHG RYHU FXUUHQW DQG IXWXU| 1 \év 'ﬁ%""\( UHTXLUHPHQWY SDUWLFXODUO\ LQ UHODWLR
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQW i DAD QUHUBNG B @& WKH DGPLQLVWUDWLRQZEFS=BEROVLQJ Kh P DQDJ HP HQAGHI LQHG SHURWP DQFH P HDVXUHV
LQWHUSUHWDOWLRQV HVV(:/DEOLVKHG E\ WK)I56 GWHRIQPWILRD 6\0 D3FE B ¥ Q W IDAIG W K D W- KR H-B—Eo o4 H E&%V"‘\z\)’ . 7KH VWDQGDUG BRAXDQEHLRHFOVHY WR EH
6WDQGDUGYV %RDUG ,$6% DQG DGRSWHGIBHMWRQ8 WERPH QDQFLDO VWDWHPHQW YV | LWK D FODVVLILHG LOWR ILYH FDWHJRULHYV RSHUD\
DGGLWLRQDO QRWHY DUH DOVR SURYLGH®R@WWR. GHUMEDHFRINGDRFNLIJQLILFDQW DG LO WKH QH[W ILODQFLQJ LQFRPH WD[HV DQG GLVFRQWLQX
ZLWK UHTXLUHPHQWY LQ WKH 1RUZHJLDQLIFFRKIQDOL CHDSFWUH GHVFULEHG LQ QRW A

DFFRXOWLOI HYWLPDWHV DQG DVVHVVPHQ - DVVRFLDWHV &g | XUWKHU LQWURGXFHV FKDQJHV DIIHFV
7KH ILQDQFLDO VWDWHPHQWYV IRU WKH SDUHQ FRPSDQ\ /HU®° 2WKHIL I QYHVWPHQWYV *

VWDWHPHQW RI FDVK IORZV LQFOXGLQJ PRU|
FODVVLILFDWLRQ UHTXLUHPHQWY DQG FORVF
FDWHJRULHV XVHG LQ WKH VWDWHPHQW RI S

6HDIRRG *URXS $6%$ DQG WKH 1RUZHJLDQ$VXENHALQDQHFYDDUHVDWHPHQWY DLP WR BEERYICGHINGMIXIHHQ ¥ Q EDHY  *
SUHSDUHG DFFRUGLQJ WR 1RUZHJLDQ *HO@HEDPDWERRHWWBG PHHWV FRPPRQ L QIR ERDAVIER KIS V VRH WWK H

$FFRXQWLQJ 3ULQFLSOHV 1*$$3 $FFRXSQW.\P DRI ¥AKHUM IADLWEULDOLW\ MXGJH P HQ WD H IGHARMY R U\ W R DGGLWLRO WKH VWDUWLQJ SRLOW IRU WKH ¢
VXEVLGLDULHV DUH SUHSDUHG DFFRUGLRBHVR WKEWRENMEFWLYH 6XFK MXGJHPHQWAIREH PDGHI U ERDYGL QJ IJURP RSHUDWLQJ DFWLYLWLHV ZLOO FKDQJH
DFFRXQWLQJ SROLFLHV LQ WKH UHVSHFWHY¥R FRXQMWRWLHHDVXUHPHQW DQG SUHVHEWRWERX TNy LOFHLYDEOHY * WD[ WR WKH GHILOHG RSHUDWLQJ SURILW VX

UHIHUHQFH WR WKH FRPSOHWH VHW RI |EmmV\b¥HEW *
7KH SUHVHQWDWLRQ FXUUHQF\ IRU WKH LF(§ YJ%%lV\ﬁ_Q?\%HLGVlII—‘QBQIFéHQHG PDWHULDT
(o)) DU

| (e} RELWWEW Ty J
VWDWHPHQWYV LV 1RUZHJLDQ NURQHU 12. YDOXHV DUH OEWKELNWERN GENYPVEWe R J «

/(55< 6($)22' *528WQXDO UHSRUW



JLQDQFH

I1RWH * $OWHUQDWLYH SHUIRUPDQFH PHDVXUHYV (%,7'$ EHIRUH IDLU YDOXH DGMXVWPHQWV

$00 ILIXUHY LO 12. (%,7'$ EHIRUH IDLU YDOXH DGMXVWPHQWYV LV DQ $30 &DOFXODWLRQ LV LGHQWLFDO I
DGMXVWPHQWY DERYH

/HU°\ 6HDIRRG *URXS V DFFRXQWV DUH VXEPLWWHG LQ DFFRUGDQFH ZLWK LQWHUbOBWEROBO VWDBOGBUGY IRUTEODOFEDOUHSRUWEDOI )56

$FFRXQWLQJ 6WDQGDUGY DQG LQWHUSUHWDWLRQV HVWDEOLVKHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG ,$6% DQGQG

DGRSWHG E\ WKH (8 ,Q DGGLWLRQ WKH %RDUG DQG PDQDJHPHQW KDYH FKRVHQ WR;SUHVHQW FHUWDLQ DOWHUQDWLYH SHUIRUPDQFH b b b b

PHDVXUHV $30V WR PDNH WKH *URXSXV GHYHORSPHQWY VLPSOHU WR XQGHUVWDIQSQJHFIEBM/q_FﬁﬁkJ/G %%6’R<EBMPE&§NDWHW g\/@ 49 BV b b

RSLQLRQ WKDW WKHVH SHUIRUPDQFH PHDVXUHV DUH LQ GHPDQG DQG XWLOLVHG EV.LQY WV FUHGLW LQVWLW

VWDNHKROGHUV 7KH DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV DUH GHULYHG IURPPRRHVEHBYROBYHEH PHDVXUHY GHILQHG LQ )56 b b

$FFRXQWLQJ 6WDQGDUGY 7KH ILIXUHV DUH GHILQHG EHORZ 7KH\ DUH FRQVLVWH®WON FDOFXODWHG DQG SUHVHQWHG LQ DGGLWLRQ WR b b b b

SHUIRUPDQFH PHDVXUHV LQ OLQH ZLWK WKH *XLGHOLQHV RQ $OWHUQDWLYH 3 H U)RLP DIMIXH OHOWXMARH QURWP WKH (XURSHDQ 6HFXULWLHYV b b b

DQG ODUNMWRBXW (60% (%,7'$ EHIRUH IDLU YDOXH DGMXVWPHQWV b b b b

(%,7 EHIRUH IDLU YDOXH DGMXVWPHQWYV 7KH $30 LV XVHG LQ WKH LQFRPH VWDWHPHQW

(%,7 EHIRUH IDLU YDOXH DGMXVWPHQWYV LV DQ $30 XWLOLVHG E\ WKH *URXS 3XUVXDQW WR ,)56 $SFFRXQWLQJ 6WDQGDUGYV ELRORJLFDO

DVVHWYV ILVK LQ WKH VHD VKDOO EH PHDVXUHG DW IDLU YDOXH LQ WKH VWDWH D (VWLPDWHY Rl JDLU

YDOXH UHTXLUH YDULRXV DVVXPSWLRQV DERXW WKH IXWXUH LQFOXGLQJ SULFH %%%%ﬁé’gt%%ﬁﬁ\b aﬁ{‘bg Q@LE%%A}%}'%P%WI\H%%&&( Fﬁ $ X

H[SHFWDWLRQV PD\ WKHUHIRUH UHVXOW LQ PDMRU FKDQJHV LQ FDUULHG YDOXH 2 % %?ALB‘O%@-F'H\PW REREOH& Q%\P}%’H" RE4R BIVQFWLOLVHG EV WKH *URX
|

SURILW RU ORVV (%,7 DV GHILQHG LQ ,)56 $FFRXQWLQJ 6WDQGDUGV WKLV |LJXL'19%>&>VR Lh\LV‘? %LPI—I'H‘\/V" L) \X/ LK HWYRYSV/PQG DQDOIWW V QHHG R
SHUIRUPDQFH GXULQJ WKH SHULRG 7KH VDPH DSSOLHV WR RWKHU LWHPV RQ WKHRY F i V%D“ﬁ*r—q_ﬁ HRY L O*E V\h-PGYV\/IQRZ EH':'Q DGRSWHG E\ WKH *UR
ELRORJLFDO DVVHWY RQHURXV FRQWUDFWV ,$6 DQG ILQDQFLDO VDOPRQ IXWREMEPRGMDEW v Q% HUDW‘HRQHRQ(é ‘KB Q/%BL?M%%WLRQDO (%,7'$ DOVR VRPH DGGLW

:U

HOHFWHG WR SUHVHQW RSHUDWLQJ SURILW DV LW ZRXOG EH SUHVHQWHG E HIR UM LT QX@IHD WRGHKF ¥ L&k R B GHEPAAQIVELG (\%N A %\y\(/G B Y 9BEIWHUHG YROXPH RI VDOPRQ DG
RG V\é

DGMXVWPHQWY DV DQ DOWHUQDWLYH SHUIRUPDQFH PHDVXUH %\ SUHVHQWLQJ ‘Kk¥ EVEHIRBRL®LE ¢b¥k WKEM WKHSURGXBWHRQ IHH LV WD[ UHODWHG
DGMXVWPHQWYV LQ WKH SHULRG DQG (%,7 DIWHU IDLU YDOXH DGMXVWPHQWV VY URE \NK%OIIE%IJ)"&F@BBWD HFMEX FEMRAIXGHG 7KLV
WR LGHQWLI\ KRZ PXFK RI WKH RSHUDWLQJ SURILW FRPSULVHV FKDQJHV LQ IDLUWDRHXR FEVY YoRXRVH ERRV WhH UH% VWM HREY WKH FXUUHQW RSHUDWLRQ DQG
FRPSDUH SHUIRUPDQFH ZLWK RWKHU FRPSDQLHV LQ WKH VDPH LQGXVWU\ 7KH QBRWHUPY ERR o RYR R BHE WLHFRIN §1E L@ W BRI %“Ni%%ﬁé“‘? H FOXGHG )HHGEDFN IURP
GHVFULSWLRQ RI KRZ IDLU YDOXH DGMXVWPHQW LV FDOFXODWHG DQG WKH ILJXHRPR WiB#ﬁPifHPEs"H@QRﬁ’\NDWKWWk &WHR 5VF§H§§§H6H RRQIXVLQJ ZKHQ HYDOXD\
LOFOXGHG BLOENLW LY D QRO VLIOLILFDQW 3D UW R1 WKH-UHVXOW RIWKH SHULRG LW KDV EHH
2SHUDWLQJ SURILW (%,7 EHIRUH IDLU YDOXH DGMXVWPHQWYV b b b b
2SHUDWLQJ SURILW (%7 D 1 b &KDQJH LQ XQUHDOL]HG LQWHUQDO PDUJLQ b b
)DLU YDOXH DGMXVWPHQWYV b b b SURGXFWLRO IHH ) )
(%,7 EHIRUH IDLU YDOXH DGMXVWPHQWV b b b b /LWLIDWLRQ FRVWYV b b
5HVWUXFWXULQJ FRVWYV b
)DLU YDOXH DGMXVWPHQWYV FRQVLVWV RI ,PSDLUPHQW ORVV UHODWHG WR UHVWUXFWXULQJ b b
&KDQJH LQ IDLU YDOXH DGMXVWPHQW RQ ILVK LQ VHD 2WKHU QRQ RSHUDWLRQDO LWHPV
&KDQJH LQ IDLU YDOXH DGMXVWPHQW RQ URH IU\ DQG FOHDQLQJbILVK ZSHUDWLRQDO (%.7 b b b b
&KDQJH LQ IDLU YDOXH DGMXVWPHQW RQ RQHURXV FRQWUDFWV VDOPRQ DQG WHRX LDWLR — —
&KDQJH LQ IDLU YDOXH DGMXVWPHQW RQ ILQDQFLDO IXWXUH GHOLYHU\ FRQWUDPFSV\IS\I{URP R C?FI’?Q/% QRW, UHIDUGHG DV KHGIHV
JRU WKLV JURXS KLVWRULFDO FRVW SURYLGHV WKH EHVW HVWLPDWHbRI IDLU YQQXH
38A0DWLRQDO (%,7'$ b b b b
7KH $30 LV XVHG LQ WKH LQFRPH VWDWHPHQW LQ QRWH RQ VHIJPHQW LQIRUPDWL DOG L H FDOF LR VRPH NAV ILIXUHY W LV
DOVR UHIHUUHG WR LQ WKH %RDUG RI 'LUHFWRUV UHSRUW 6HH QRWH RQ ELROR’] 'i%ﬂ;éo[ﬁ/v %W\/%\’H # QDY B\RQ VHIPHQW LQIRUFDWLRQ DQG LQ WKH %RDUG R
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BURILW EHIRUH WD[ DQG IDLU YDOXH DGMXVWPHQWYV

3URILW EHIRUH WD[ DQG IDLU YDOXH DGMXVWPHQWYV LV DQ $30 XWLOLVHG E\ WKHSWBE& L% BURPQAW W:R7,)R6 $6 b R XQVHLAG 6WHR® & B b®\E W R X W

ELRORJLFDO DVVHWYV ILVK LQ WKH VHD VKDOO EH PHDVXUHG DW IDLU YDOXH LQ1V&6HR¥WLPEW/\)-LFI>?|¢%W NH'PQ%F\}‘(PEQXJ'SMI#MVF"(BQDO%Q DiéﬂNURXW
GHPRQVWUDWHY KRZ WKH UHVXOW ZRXOG KDYH EHHQ LI ,$6 QRW KDG EHHQ DSS NPHOW-R i

LQ VHD DUH UHYHUVHG HOLPLQDWHG 7KLV LQFOXGHV ERWK WKH *URXS V RZQ )?%@@)‘é\’\pﬁghg\?ﬁ;é@ \’Vé@gyj\ﬁwﬁ%%guwbﬁ;@vr?;(\;/\\elwq_r%’ﬁ:vg

LQ WKH LQFRPH IURP DVVRFLDWHG FRPSDQLHV $& DOVR DSSO\LQJ ,$6 IROORZASIMAKHRAPLL 44 P HHRR ROE 3 & k Y IF RPRRIKUGW HYG VDOPRQ DRG WURXW
LQFOXGHG DUH 2SHUDWLRQDO YDOXH FKDLQ (%,7 IURP )DUPLQJ 9$36 ' NJ VODXJKWHUHG VDOPRQ DQG WU

7KH $30V DUH XVHG LQ WKH QRWH RQ VHJPHQW LQIRUPDWLRQ DQG LQ WKH %RDUG R
3URILW EHIRUH WD][ b b b
Y)DLU YDOXH DGMXVWPHQWYV b b b IHW LQWHUHVW EHDULQJ GHEW 1,%"
)DLU YDOXH DGM LQFO LQ LQFRPH IURP $& b b 1,%' LV DQ $30 XWLOL]JHG E\ WKH *URXS 7KH ILJXUH VKRZV KRZ PXFK FDSLWDO WKH *
ILJXUH IRU VWDNHKROGHUYV ZKR DUH SODQQLQJ WR JUDQW ILQDQFLQJ WR WKH *URXS
SURILW EHIRUH WD[ DQG IDLU YDOXH DEMXVWPHQWV b b b b FRPSDQ\ 1,%' LV GHILQHG DV LQWHUHVW EHDULQJ FRPPLWPHQWY ERWK VKRUW WHU

WKH PDLQ SXUSRVH RI SURYLGLQJ ILQDQFLQJ DQG RU FUHGLW PLQXV LQWHUHVW EHI

6LQFH 1,%' LV DQ $30 ZLWK QR FRPPRQ GHILQLWLRQ IURP ,)56 $FFRXQWLQJ 6WDQGDL
&RQWUROOLQJ LQWHUHVWXV VKDUH RI DQQXDO SURILW EHIRUH 'DLg%é§%OUD@L(¥oMW>W/B\E'@WH R e e o e Ry SR W

RPSDQLHV L OXGH DOO OHDVH OLDELOLWLHV LQ 1,%'
&RQWUROOLQJ LQWHUHVW V &, V VKDUH RI DQQXDO SURILW DIWHU WD]| EHIRUR, K&Q& -}.Nﬁ!@ "?'&QLWI—KHLV\PB%%PSRUWDQW WR EH D
3XUVXDQW WR ,)56 $FFRXQWLQJ 6WDQGDUGY ELRORJLFDO DVVHWV ILVK LQ WKH iH

\{-W\PZHVA? v§ VM[SPF%&’GYDL%'%H@/W FRY P MWW R ZLWK DQ DSSURDFI
RI ILQDQFLDO SRVLWLRQ ,$6 7KH $30 GHPRQVWUDWHYV KRZ WKH VKDUH RI DQ@XR,Q \SH ILU\%Fp WBWLB \éﬁ/\y‘_pglé}&rzg B 555(@@0LWLHV WKDW DUH ORW
KDYH EHHQ LI ,$6

QRW KDG EMHHQ DSSOLHG 7KLV LPSOLHV WKDW WKH &, V SURSRUW|LRODO VKB U H R 9 DGMXVWPHQW d TLVK LQ VHD

UHYHUVHG HOLPLQDWHG 7KLV LQFOXGHV ERWK WKH *URXS V RZQ )9 DGMXVW P HQWS DREWLG HR WKLH/ )@ LIVGM QFWR R QW.Y EQNGIGGR G ZQD\WKIHILQG RI SDUW\ WKH FRPSDQ\ |

LQFRPH IURP DVVRFLDWHG FRPSDQLHV $& DOVR DSSO\LQJ ,$6 IROORZLQJ WKB DHW N LRV \LFPIS\U K R 8 Q WCHVERBSRIQH RAVY LWDKI® X GRESDWHLQDQFLDO OHDVLQJ OLDELOLWLF
PDLQ SXUSRVH RI SURYLGLQJ WKH *URXS ILQDQFLQJ 7KHVH DJUHHPHQWYV VKDUHG Wt

SHULRG FRYHUHG PRVW RI WKH HFRQRPLF OLIHWLPH Rl WKH DVVHW LQYROYHG :KHQ

WKHVH DJUHHPHQWYV GLG QHDUO\ RQO\ FRQFHUQ UHQWDOV IRU ZHOO ERDWV DQG EXL

& V VKDUH RI DQQXDO SURILW 9 b b GHYHORSHUV ZKHUH ILQDQFLQJ ZDV QRW WKH SXUSRVH DQG ZKHUH WKH UHQWDO S|

&, V VKDUH RI IDLU YDOXH DGMXVWPHQWYV b b

OLIHWLPH RI WKH DVVHW LQYROYHG
&, V VKDUH RI IDLU YDOXH DGM LQFO LQ LQFRPH IURP $& b b
&RQWUROOLQJ LQWHUHVW V VKDUH RI DQQXDO SURILW DIWHU WDp EmM

,W LV UHIHUUHG WR WKLV $30 LQ WKH %RDUG RI 'LUHFWRUV UHSRUW

,Q WKH *URXS V FRPPXQLFDWLRQ WR WKH FDSLWDO PDUNHW DERXW KRZ PXFK FDVK W
RUH 'DLLbYDOWKQ_Q/MLXWWLPQ*&dVﬁ/HG WKLV GLVWLQFWLRQ LV Rl UHOHYDQFH 7KHUHIRUH WKLV GLVWL
OHDVHV ZLWK RWKHUV WKDQ FUHGLW LQVWLWXWLRQV LV HVWDEOLVKHG DQG LQFOXG

7KLV LV XVHG L RWH RQ HDUQLQJV SHU VKDUH IRU FDOFXODWLRQ RI WKH NH\ |LJX V SH KDUH EH|RUH_IDL )
DGMXS\E;?\’/\?PHQWV cLeQ Q UQLQJV SHU v v OFXO Q MNBY BT HRYRHR WRHHL MED EVWLUWXWLIQQ S§H LQFOXGHG LQ 1,%' DQG WKH *L

OLDELOLWLHV WR RWKHUV WKDQ FUHGLW LQVWLWXWLRQV DUH QRW LQFOXGHG 7KH F
LOQVWLWXWLRQV DUH LQFOXGHG LQ WKH *URXS V FRPPXQLFDWLRQ RI LQYHVWPHQWYV
2SHUDWLRQDO (%,7 NJ YDOXH FKDLQ

WKDQ FUHGLW LQVWLWXWLRQV DUH QRW LQFOXGHG
2SHUDWLRQDO (%,7 NJ IRU WKH YDOXH FKDLQ LV DQ DOWHUQDWLYH SHUIRUPDQFH PHDVXUH GHULYHG IURP RSHUDWLRQDO (%,7 NJ

7KH

SXUSRVH LV WR KLIJKOLJKW WKH YDOXH FUHDWLRQ LQKHUHQW LQ 9$36 ' 7KH $307LK<3<+3‘/0>¥U1-H/@%'NQBWLR@UJCQV%WHMNPPW LEHWHEHHQ ZKDW V UHSRUWHG DV WKH *UR
RSHUDWLRQDO (%,7 IURP 9$36 ' 7KH VXP LV GLYLGHG E\ RZQ SURGXFWLRQ YROXPRIRUPPHARE REKFKI MWL &8 FAHHQ ILQDQFHG 7KH *URXS V 1,%' LV WKHUHIRUH QF
2SHUDWLRQDO YDOXH FKDLQ (%,7 NJ SHU IDUPLQJ UHJLRQ LV FDOFXODWHG DV IRVDRZYV RISHRDHAIM KB BXMe GHRY BV u7 ol )VPPEF WRRTLRPOVR HQVXUHV DQ 1,%" EDVLFDOO

2SHUDWLRQDO (%,7 IURP 9$36 ' VHJPHQW WRWDO RZQ YROXPH IURP IDUPLQJ )RURSHUDWERIBE QbHY NIKIRW Wik YRS VL WHLYLQDQFLDO ILIJIXUHV WKDW LQFOXGHYV
UHIHUUHG WR QRWH RQ VHJPHQW LQIRUPDWLRQ RYHWLPH
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/HDVH OLDELOLW\ FRQVLVWYV RI

7RWDO OHDVH OLDELOLWLHYV
/HDVH OLDELOLWLHV WR RWKHU WKDQ FUHGLW LQVWLWX

/HDVH OLDELOLWLHVY WR FUHGLW LQVWLWXWLRQV

&RPSRQHQWYV LQFOXGHG LQ 1,%'

%RQG ORDQV

/RDQV IURP FUHGLW LQVWLWXWLRQV

/HDVH OLDELOLWLHYV WR FUHGLW LQVWLWXWLRQV
2WKHU ORQJ WHUP ORDQV

2YHUGUDIW DQG RWKHU VKRUW WHUP FUHGLW
%DQN GHSRVLWYV DQG FDVK

1HW LQWHUHVW EHDULQJ GHEW 1,%"'

,W LV UHIHUUHG WR WKLV $30 LQ WKH %RDUG RI 'LUHFWRUV UHSRUW LQ NH\ IMXREORIDRGOLDWKMW Q FWPASRIQVIHRHEW PR hNAMPRELQR MY H

JXDUDQWHHV

GLITHUHQW GHILQLWLRQV RI 1,%' DQG /6* V SRVLWLHR

Q ZLWKLQ

1, %" LQFOXGLQJ QRQ RI WKH OHDVH OLDELOLWLHYV

1, %" LQFOXGLQJ OHDVH OLDELOLWLHVY WR FUHGLW LQVWL

1, %" LQFOXGLQJ WRWDO OHDVH OLDELOLWLHYV

WKHVH DOWHWIIDWUYAWLRQ RI WKH DFFRXQWLQJ SROLW%Q,%%%

XWLRQVb 7

I1RWH * 6LIJQLILFDQW DFFRXQREVQW PW BEPUF WHPAPNHYV SULFH HVWLPDWI

DQG FRPSDUDEOH )RU ILVK UHDG\ IRU KDUYH
DQG DVVHVVPHQWYV SULFH IRU WKH IROORZLQJ PRQWK LV DSSOLH
$00 ILIXUHV LQ 12. IRU KDUYHVW WKH IRUZDUG SULFH IRU WKH P

H‘_’SHFWHG WR DFKLHYH RSWLPDO ZHLJKW IRU
(VWLPDWHY DQG DVVHVVPHQWY DUH UHYL EWG G EDODQFH VKHHW

DUH EDVHG RQ KLVWRULFDO H[SHULHQFHEQ-QEDFEJV\V(ﬁUH/H%FI‘:Nﬁ‘éYJH LW UHDFKHV LWV RSW
LQFOXGLQJ H[SHFWDWLRQV RI IXWXUH HY QW HPWR ELRORJLFDO FKDOOHQJ
SUREDEOH LQ YLHZ RI SUHVHQW FLUFXPVW@I@%&?’\X[PHQW LV UHTXLUHG 6XFK D SULFH DC

7KH *URXS GUDZV XS HVWLPDWHV DQG PDRHARE QW WKW LIRGW WKDW WKH PDUNHW SULF
UHJDUGLQJ IXWXUH HYHQWYV 7KH DFFRXQWY® J ¥\ BRZHBPWMIKDQRBU QRUPDO VLIH ILVK
WKLV SURFHVV ZLOO E\ GHILQLWLRQ UDUYKNBYHEFXHEW @D FG MXYMHEH RW H[SRUWHU PDI
ZLWK WKH ILQDO UHVXOWV (VWLPDWHV DFFYWYVXEEWDRSY HWN R ILVK ERWK UHDG\ I
KLJK ULVN RI VLIQLILFDQW FKDQJHV LQ FPEP®DRW KE WHowWv) RYWKHU DGMXVWPHQW)
DVVHWYV DQG OLDELOLWLHV GXULQJ WKH BRPWHVHDRRYWY \ADQOFRPW VODXIKWHULQJ
GLVFXVVHG EHORZ VHUYLFHV ~ WUDQVSRUW FRVWV WR 2VOR DQG
$GMXVWPHQWY DUH DOVR PDGH IRU SULFH GL

0 WURXW DQG DQ\ RWKHU SULFH

9DOXH DGMXVWPHQW RI ELRORJLFPBRPRYY ARV RIY 2 \orhe R Ssa FiUwW

DUJLQ DQG FC

FOHDQHU ILVK DQG ILVK LQ VHD %LRORJ[LEAH_HDQ\{_' v HWHPE y%y@&H[W DGGLQJ WK
DW IDLU YDOXH OHVV FRVWV WR VHOO ) L 7KH DGMXVWPHQW IR

LW\ GLIIHUHQFF

'*\/RQLR/WFQURI_‘JI'!‘IEB%‘:GIQ\Y\MU%%U UHJLRQ DQ

WR WKH GHVFULSWLRQ SURYLGHG LQ WKH @R

KH GHILGLWLRO DQXBWLR R\ LY«EDVHG RQ D QXPEHU RI GG HYYHGW XSO vAHKLOH WKH RWKHU DGMXVWF

PDQ\ Rl ZKLFK DUH QRQ REVHUYDEOH 7KW RHOW XYLy KLVWRULFDO GDWD DQG -
FDWHJRULVHG LQ IRXU GLIIHUHQW JURXSVXWXUih FHHUNH V¢ s HY HORSPHQWYV

ROXPH 'LVFRX UDWH )LIXUHV IR LPSRUWDQW
:KHQ FRPSDULQJ 1,%' EHWZHHQ FRPSDQLHV EDVHG RQ DQQXDO DFFRXQWV LW ls\thﬁﬁH\\f?BQW \Wﬁ'gﬁlﬁgdgq@ Wlﬂi\/\%wwﬁ Ué/w HBFDO DVVHWY
00

1,%' ILJXUH LV GHSHQGHQW RQ LI OHDVH OLDELOLWLHYV LV LQFOXGHG SDUWO\ LQFOXGHG RU QRW LQFOXGHG DW

\RLRIIIW/R(G®RWIKJH1UDP@ VRORKDUYHVW DQ DGMXYV

XQLIRUP GHILQLWLRQ DPRQJ WKH UHSRUWLQJ HQWLWLHV DERXW KRZ WKLV ILJ)QBHVIL\M«?NGDGE\HFFLD(KID)UCYHWWGRQQVGKﬂUED/@'@WHW\UG'\UWHFRVWV QHFHVVDU\ WR JUF

XQFHUWDLQW\ PDLQO\ LQYROYHV UHDOLVKIUS HVMH Z HLQ & W R(YX\PLH D\WWHY UHODWHG WR |
ILVK QRW UHDG\ IRU KDUYHVW WKH OH Y HOQRW KIQ F H B WD VQIWIRLNQ RVHWHEHU ORFDOLW\ 7
O DGGLWLRQ WR XQFHUWDLQW\ UHODWH & Q¥R (5WDER WQGHYROBRB I ERWK IXWXUH IHHG
WKHUH ZLOO DOVR EH XQFHUWDLQW\ UHOD@G G LRR RHFDIOQGBYHORSPHQW JURZWK IH
SURGXFWLRQ FRVWY UHPDLQOLQJ ELRORJPROV QW | RUWKW HROVDOBWHG FRVWYVY DUH
UHPDLQLQJ PRUWDOLW\ XS WR KDUYHVW 6D/ H) RRI® MK ENQWHNBESULVH RQ WKH PDUNHW |
ORQJ WHUP DJUHHPHQWY SUHYLRXVO\ VLIQHC

3ULFH VXEFRQWUDFWRUV UHVXOWLQJ LQ FRVWV WKI
2QH LPSRUWDQW SUHPLVH LQ WKH YDOXDWRPONVKIHIIPYKURRWKSUHPI$\WKH FRVW HVWLPD!

IRU KDUYHVW DQG QRW \HW UHDG\ IRU KDWXHMWoLVF W KHKSHIURMHFWHESHFWHG E\ D UDWI
PDUNHW SULFH 7KLV LV DOVR WKH SUHP PG NWKRW KLVWRULFDOO\

VKRZV WKH KLJKHVW IOXFWXDWLRQV ,Q RUGHU WR HVWLPDWH WKH
SURMHFWHG SULFH WKH GHULYDWLYH IXWXUH SULFHV IRU VXSHULRU
1RUZHJLDQ VDOPRQ ZHLJKLQJ NJ JIXWWHG ZHLJKW IURP

(XURQH[W DUH DSSOLHG ,Q WKH *URXSXV RSLQLRQ WKH XVH RI
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9ROXPH 5LVN DGMXVWPHQW 7LPH YDOXH PHDVXUHPHQW ZLOO QRW OHDG WR D VLPXO\
3URMHFWHG KDUYHVW YROXPH LV FDOFXOHOHVHIGYRQD &M N VEDR/H Q VR VWRAO UHIOHFW) MO SU LB HE GUFRRQYW OVW EH PDGH IRULWKHHBYVAHH VO &KXSIRAV KMH-FDO OLFHQFH OHD
HVWLPDWHG QXPEHU RI ILVK LQGLYLGXDXOSRW®EHWKLF BEO EXOHH ZRXOG GHPDQG DWERBSHQFDWILWRORPLQNHG WR WKH VKD WYH R BAXRWH LMW G Dy Y &/ N VWHS UHGXFW
VKHHW GDWH PLQXV HVWLPDWHG IXWXUHVKRIUWLIVOILBANVRRB & IESAIQMHEWLQJI LQ OLWHKH LMK K DOW/RH D WKDRDWHG WR WKH ELRKBAXWH W HKDWHWSRUERH IRU QHZ VPROW UHOHELC
WKH HVWLPDWHG KDUYHVW ZHLJKW 7KHGHILNWUHRPW IXQYEHANOMH.@W \ 7KH ORQJHU LE/VWDORNHE WRDWH D K\ KFOWKHWWFDO EX\HU ZIRXI® kB DDPFW WKDW LW PXVW EH DVVXPHG
LQYROYLQJ ERWK WKH QXPEHU RI ILVK L@ MWKH WHKH RKQ WKKIKW WKH ULVN WKDW VR PHRWPISHQIVPBMLRBF MRUWRKH DOWHUQDWLYH IRRVWKRI ILYKHMVVY D IXQBO UKD G\ QHIRWLDW
EDODQFH VKHHW GDWH UHPDLQLQJ PRUWDEEW)\ADYE& HYRZA PDRMWHIG VLIQLILFDQW IMIFWHRILY K RIOMWK KD WHKDQ VRPH RWKHU WXQM RO IKPYWHVPHQWHQ KN FRPHV WR WKH SU
KDUYHVW ZHLJKW 7KH DFWXDO KDUYHVW PYRIDPWHR @ FDWKHORBR WHROXPH FRXOG FKDQGXFRR\RQVFFRXM GRU VDOPRQ LQ WKHDMDXRKGUMQIWO \FWDRHANVXQ H[SHFWHG I XWX
GLIIHU IURP WKH HVWLPDWHG KDUYHVW ¥RD®PH BIQW KSHIL PWVDFRXOG FKDQJH 7KHWRQH MRKQWE\D O7T&GKMIVRDWK IORZ ZLOO WKHQRM UR S @MW MK RWHRWOKBH RI WKH ELRORJLFDC
UHVXOW RI FKDQJHV LQ ELRORJLFDO GHYEPWRERPNQWDW RUL @ XKRPPRQ LV WKDW WKHVRRWERBSNSDRE LBVVXPLQJ D FRQVWDQWQWBEIOHVFWOLIPY D FRQVHTXHQFH RI WKH IDFV
VSHFLDO HYHQWV VXFK DV DEQRUPDO PRQW\IPP®HWM\U [7KBIOH VWHPIDWW WKDW WKH * WRKSRKRRR X WWMVKRII PHUHBG WKH FDVK |0RYS RRKOIG GHFQ W ¥H QRY OHDVH SULFH ZLOO
IRU QXPEHU RI ILVK RQ WKH EDODQFH VKGHY\H G R WHIGLVQEDWHID WA G YDOXH FKDLQHD¥KO AROWRU DM ER¥WYIDUH LQFXUUHG WRSHFWDWKRQVVRQWRWXUH PDUJLQV
WKH QXPEHU Rl VPROW UHOHDVHG WR VHDKH ISHJ IQPHP BHUNRWRPWRRORH H[WHQW ,Q FD OB XU KWHYU ZRUWK\R Q7RIH FRVWY LQFUHDVH IRU HYHU\ PRQWK WKH
LV DGMXVWHG WR WDNH LQWR DFFRXQW XRGXPMW RLYWLGRZGIUDGHY ORZ 683 SRUWIRQUHMVKEG WKRIXSHD $V VXFK WKH HIIHFW Rl GHIHUUHG FDVK IORZ
FRXQWLQJ DQG DFWXDO UHJLVWHUHG PRHDWDOQWHUBDOVBHRGWKFWLRQ FDSDFLW\ WR GRIRFH WK V& ZRXWDG EH WKH FDVH LI WKH FDVK IORZ KDG EHHQ
UHOHDVH 7KH QRUPDO HVWLPDWHG KDUEHMW HEHIDEW [RGEWLHPIVALQJ WKH YDOXH WVWRQUWEFQWWDKLY KKDRPSIRQHQW LV KRZHYHU GHHPHG LPSRUWDQW
KDUYHVW ZHLJKW LV DVVHVVHG WR EH VOKRMZ IOU YHD B HILQ KMV BRD UIPMKQJ VHIPHQW GXPGXVI-RVKBHRZ/\Q(]HJIPGM‘RU YDOXHV WKH VWRFN RI ILVK UHSUHVHQWYV
WKDW UHVXOWYV LQ D JXWWHG ZHLJKW RIWKMJKXQOHWVWRKISHBDWUEQ LQ 9$36 ' ZLOO EH _GXH WR KLJK
FRQGLWLRQV H[LVW RQ WKH EDODQFH VKM i D\§ B HGR SWRGFHADMWBIF W LY LW\ 7KHUHIRY QOW‘ML%% ﬁib‘(/FRXQW UDWH
WKDW WKH ILVK KDYH WR EH KDUYHVWHG)RW PO MW B\ VISPEK WK VW QVLWLYLW\ D%Vb 'V'\PLWH‘Q?GXS}E’BQMJKO\ GLVFRXQW UDWH KDV EHHQ

ZHLJKW ,I WKLV LV WKH FDVH WKH HVWISRRDWH® KDUYHVW ZHLJKW LV SOLHG 7KH GLVFRXQW UDWH SUHYLRXV \HDU zZDV 7KH
DGMXVWHG 3URMHFWHG PRUWDOLW\ GXULQJ WKH SHULRG IURP WKH GLVFRXQW UDWH KDV EHHQ LQFUHDVHG VOLJKWO\ WR UHIOHFW WKH
EDODQFH VKHHW GDWH WR WKH GDWH ZKHQ" WRYWIKHWLFROFRLFHQFH OHDVH UHFHQW LPSURYHPHQW LQ ELRORJLFDO SHUIRUPDQFH GULYHQ E\

KDUYHVW ZHLJKW LV HVWLPDWHG WR EH6DOPRR DQGRWWROHW IDUPLQJ LV QRW D PIORRNHWRXMKMHKUWVWUIHEHWWHU JHQHWLFY PRUH UREXVW VPROW DQG

QXPEHU RI LQFRPLQJ ILVK SHU PRQWK GFHSHGEN IQW LR WPSHF QIRVEDUULHUV WR HQ WRIV H' XHWWR OILLPHWHNE BRFPPHRRGHUQ VKLHOGLQJ WHFKQRORJ\ ,Q WKH

DQG UHJLRQ )RU UHFDOFXODWLRQ IDFWWR IQIRFAH W W HREUZIIPIWKIWR R VK TRU FR Q WXRHMLW LWARK\ OIOFHFHY EHORZ LW LV GHPRQVWUDWHG KRZ D

OLYH ZHLJKW VHH QRWH RQ ELRORJLFDJF HPWWH@WO\ KDYH D YHU\ KLJK YDOXH )RBKD @ISIRWX BUWFRXOQBKXKWHMWH ZRXOG LPSDFW WKH YDOXH RQ ILVK LQ

Rl OLYH ILVK WR WDNH RYHU DQG FRQWLQKXB WRHI:FLKFDQIN—!—IUVVEKUKIN’XOW IURP D SHULRGLF UHYLHZ

'"LVFRXQWLQJ VKH ZRXOG QHHG D OLFHQFH ORFDOLW\ G RWKHU SHUPL

(YHU\ WLPH D ILVK LV KDUYHVWHG DQG MROMXLWKEVIRY UKERVEHNR OXFWLRQ $W WKEAP\BEQN"}; RQQPuwH Y%H‘ﬁék&bﬁg‘%‘SRWKHWLFDO OLFHQFH OHDVH LV RQH

SRVLWLYH FDVK IORZ ,Q RUGHU WR VLPROI0\ PROMMNUW ORW WKBPLWWHG +RZHYH %ﬁ&’/ﬁi Q VHWWLQJ WKH GLVFRXQW UDWH ,Q

UHPDLQLQJ H[SHQVHV DUH DOORFDWHG WBUMNK VRBHVKHUSRGFRBVH DQG VDOH RY"éHYW?MK YX/L»EB\‘? \%Fé"ﬁ?FH OHDVH SULFH WKH IXWXUH H[SHFWHG

WKH LQFRPH VR WKHUH LV RQO\ RQH FDBKVRRHGS WK BVR MDQMAR X EH SRVVLE&FPU,#QHK%QVLFPW SDUDPHWHU 7KH PDUJLQ LV

FDVK IORZ LV DOORFDWHG WR WKH PRQWKSZKMIHMO EVIOVEW VU ZRXOG FODLP D VLW X [ '?WGL HUHQFH EHWZHHQ SULFH DQG FRVW LQ

HVWLPDWHG WR WDNH SODFH 7KH VXP R WKHU RPN K 0RO WIR B VXIILFLHQW VKD YUHRD A R GHULYDWLYH IXWXUH SULFH RQ VDOPRQ

DOO WKH ORFDOLWLHYV ZKHUH WKH *URX$X\PVXVVKZIQON KHQMHY RIOXR FRYHU wrERJ A’Y:'?/‘M LRQV UHJDUGLQJ IXWXUH FRVW OHYHO

WKHQ EH GLVWULEXWHG RYHU WKH HQW LgJH iSOIHR G, R | LW LPH 1L WX\Y WNWE FUHDWH TP > RQ WKH IXWXUH H[SHFWHG PDUJLQ

WR IDUP WKH ILVK LQ WKH VHD RQ WKH BEQOR® KH W KHFOW DRI 0: oM VH FRVW WR’E Y-V LRQV WR WKH IXWXUH PDUJLQV DUH WKH

WKH FXUUHQW VL]H RI WKH VPROW UH O HRHGRDGGOW KHQ IV XBIR MXKH FXUYH LQ W¥ %Q/%FHQFH OHDVH SULFH ZLOO EH 7KLV LV

RI WKH VPROW UHOHDVHV WKLV SHULRGRR) $\(LPMHERMLROXRWIRWXUH SURILW sHUIRPPH@HE WoW KDW KLIKHU PDUJLQV ZLOO LQFUHDVH
2 2 K KH OLFHQFHV I WKH H[SHFWDWLRQV WR WKH

0 ls\ﬁgLOO RYHU WLPH OHDG WR ORZHU

S\I?QU ED&/\}? UHQW DQG IDLU YDOXH RQ WKH OLFHQFHV
H L
\%

<n

L
LPSDFW RQ WKH HVWLPDWH RI IDLU YDOXh o&pH G2 ¥ KB XQH WAWHQF H OLPLWDWL%S?%Zd%mHNV
PD

VKDOO WDNH LQWR DFFRXQW D QXPEHU RIL| RHFOMRMY OHHGUVBEREXBWLRQ UHILRQ TFRpEBBE T LR W H[SHFWDWLRQV UHJDUGLQJ IXWXUH
IDFWRU FRPSULVHV WKUHH PDLQ HOHPHQWYV 5LVN DGMXVWPHQW JLQV RFFXU KDV DOVR VLJQLILFDQFH ,W LV DVVXPHG WKDW
/LFHQFH OHDVH DQG 7LPH YDOXH DQ XQH[SHFWHG ORZHU KLJKHU SULFH DW GDWH IRU
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6HQVLWLYLW\ DQDO\VLY RQ IDLU YDOXH RI
7KH *URXS FRQVLGHUV WKDW IRXU FRPSRQHQWY DUH NH\ IRU YDOXDWLRQ 7KHVH DUH

ZHLJKWHG DYHUDJH SULFH
SURMHFWHG RSWLPDO KDUYHVW ZHLJKW
PRQWKO\ GLVFRXQW UDWH
HVWLPDWHG QXPEHU RI

7KH WDEOHV EHORZ VKRZ D VLPXODWHG VHQVLWLYLW\ WR
RIbFKDQJHVbLQbWKHVHbSDUDPHWHUV

FRQW

ILVK LQ VHD

IDLU YDOXH RI WKH ELRORJLFDO DVVHWY LQ WKH HYHQW

6HQVLWLYLW\ DQDO\VLV IRU ZHLJKWHG DYHUDJH SULFH DQG H[SHFVHQWIWLYRWM BQDOMWIW ZRUJKMLIKWHG DYHUDJH SULFH DQG PRQWKO\

SURMHFWHG RSWLPDO KDUYHVW ZHLJKW SHU ILVK LQ NJ OL

&KDQJH LQ SURMHFWHG ZHLJKW NJ

IH ZHLIJKW

ORQWKO\ GLVFRXQW UDWH

&KDQJH LQ PRQWKO\ GLVFRXQW UDWH

$YHUDJH SGEKMHQJIH LQ SWKPHJH LQ [SUtFH

SHU NJ SHU NJ 12. y 12.SHU NJ 12. u
b b b b b b b b b b b
b b b b b b b b b b b
b b b b b b b b b b b
b b b u b b b b b b b b
b b b b b b b b b b b
b b b b b b b b b b b
b b b b b b b b b b b

7KH WDEOH VKRZV WKH VHQVLWLYLW\ LQ IDLU YDOXH SUHVHQW YDOXH EHIRUH SHRYWDERG® NRIR DR WWKPDWHQVLMRQYWWD EWM O RU WKXSD SDPNWEWVY DO XH
JRU SURMHFWHG ZSILIKAM [SWUVN P 1D @G \PERIDI K @AHGL WEIREK QWD DRV MK REY WKBIQARGWKO\ GLVFRXQW UDWH W
DQG DQGUDPV UHVISGIE W L YSHRQ'Q \B'Q GUIRRWS Bl FAVRILWUHOAS RQ G L Q J

YRU SULFH WKH FKDQJH LV SHU 12. JXWWHG ZHLJKW DIWHU DGMXVWPHQW IRU

VL]IH DQG H[SRUWHU PDUJLQ

SULFH SHU NJ DQG SURMHFWHG ZHLJKW SHU NJ OLIH ZHLJKW
LQ IDLU YDOXH ZKHQ WKHUH LV DQ LQFUHDVH LQ SURMHFWHG ZHLJKW RI
UHGXFWLRQ ZLWKRXW DQ\ FKDQJH LQ UHPDLQLQJ FRVW

VODXJKWHULQJ FRVW SDFNDJLQJ FRVW WUDQVSRUW FRVW WR 2VOR TXDOLW\

EHIRUH SURY
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* ) Fi DVHG IRFXV R KRZ V
6HQVLWLYLW\ DQDO\VLV IRU ZHLJKWHG DYHUDJH SULFH DQG QxPEHURMIHLVK &PHRRM ULVNY DQGR?F%%WPR“@\?(%FH%W{H H b o Rz

&OLPDWH ULVN XQGHUVWDQGYV KRZ FOLPDWH FKDQJH PD\ DIII

IXPEHU RIILVK LQ VWRFN PLOOLRQ ILVK 5\, SODQHW LV KRPH WR D JURZLQJ JORRDOUOMELRMAY LRGOXGLQJI WKH ILQDQFLDO LP
| DSSURDFKLQJ HLJKW ELOOLRQ SHRSOH bRVWRI AKX YRRQWY $ VWUDWHJI\ DOL
HE

Y
|
&KDQJH LQ QXPEHU RI ILVK LO VWREN  HYHU\ GD\ 1RW DOO IRRG FDQ EH KDUYHYIHF®WIREL %&Q)@VKHOS PLWLJIDWH WKHV

SYHUDJH SUKBDHOIH LO SULEH RZQ UHVRXUFHV DQG PRVW IRRG SURGX \ PD\ FUDM
SHU NJ 12.SHU NJ 12. Y UHTXLUH VRPH IRUP RI LQGXVWULDO SUREYFRERRYYREGWLHV IRU HDUQLQJIV

b b SURGXFWLRQ OLNH DOO IRUPV RI LQGXVMYLDYR REKIDXL WO Y HBHQHE WIHNLILFDQW HIIR!

JUHHQKRXVH JDV *+* HPLVVLRQV 7R OLPHMHWWHYBYN BOSORAPAVWDEOLVKHG HIIHF
ZDUPLQJ H[FHHGLQJ OHYHOV WKDW WKH \§RDQ QW FWQIVERM RRBWHDBWIHPHQW DQG PF

o
o

WKHUHIRUH HVVHQWLDO WR UHGXFH *+* HELMYWRQYLWR WKHVPREHRBWHVVHY KDYH EHH

oc|lo|o|o

IHDVLEOH OHYHO $GGUHVVLQJ FOLPDWHg RM\OQWH 14 VoR YK® WHGLUHEWRU YV DQG PDQDJH

s|o|o|loc|T

b
b
b
b

Clo|lo|o

b UHVSRQVLELOLW\ DQG ERWK LQGLYLGXD@QWRRGDMRPS R QWR PXMWY QJ RSHUDWLRQDO |

b
b
b
b
b

b

oc|®|oc|o|% o

DVVHVV UHOHYDQW PHDVXUHV DQG D G D SEWkE P bNtuSAUPFRIKE N TRYQV VR EHWH Z RUBY
b DFFRUGLQJO\ WR OLPLW WKH ULVH LQ JORELP W HAESHOMWYHGIYH P IRU VXVWDLQI

o

b b

b b
b b
b b
b b b b
b b b b
b b b b
b b b b b b b b b PHDVXUHV PD\ EH YROXQWDU\ RU PDQGDWRIRLEKEPTNLQI VRXQG GHFLVLRQV WKDW \

DXWKRULWLHV LQIOXHQFH WKH SDFH RI WFK@VWQPQNWFQQ WEHEWR DFFRXQW LQ ERWK C

7KH WDEOH VKRZV WKH VHQVLWLYLW\ LQ IDLU YDOXH SUHVHQW YDOXH EHIRUH %?WW%W@WW%WEE)J FROWUDFW® YRY WAHQHD GH B HWHRQY 7KH *URXS KDV LQ
SULFH SHU NJ DQG HVWLPDWHG QXPEHU RI ILVK LQ VWRFN RQ WKH EDODQFH VKHHIWBHFWE ‘%WL\BQHRQ%FHE]% W ERRKY | 6 RaMREN RWEH HRBIHIGOPRE LQWHUQDO FRPPXQLF

VLPXODWHV D FKDQJH RI DQG LQ WKH QXPEHU RI ILVK SHU ORFDOLW\ |I¥U DY BRMEE KW TRV 2P K AWM T RAVWAAMR 8 B LEHVOTDUIRIIRAL DPR QJ HPSOR\HHV RI &
GHYHORSPHQW DQG HFRQRPLF IHDVLELOpWE FROIMWIHY WERWLFHY LQ GDLO\ RSHUDW

6HQVLWLYLW\ DQDO\VLV IRU QXPEHU RI ILVK LQ VWRFN DQG PRQWKHFRGRNMFROPRQWLUHDMWWLBE® CRHBEW KL@RHIHEKRIBH¥Y* HPLVVLRQV 7KH *URXS DOV
DXWKRULWLHV KDYH LQWURGXFHG D UDQAtsBbUHY¥OPAWREBFRXUDJIJH HIIRUWY WR UHG X

ORQWKO\ GLVFRXQW UDWH LQVWUXPHQWY LQFOXGLQJ IHHV 7KH VFRSHHWRR U &KHORWIHR QY YRESOLHU UHODWLRQ)\

‘ ‘ ‘ IHHV UHODWHG WR *+* HPLVVLRQV LV H[ggPEREG WR WSSOI ROY®ROYHG WKLV LV D
WLPH 7KHVH GHYHORSPHQWY DUH UHOHWR®W WRTWKHHWYRYSILITIB®QG RYHU WLPH I

&KDQJH LQ PRQWKO\ GLVFRXQW UDWH LWV UROH LQ IRRG SURGXFWLRQ DQG JOBERRHPRQ¥WH FE$NRYY TXDQWLILDEOH UHVXOW

PLOOLRQV| QXPEHU RI ILVK U 7KHWDQUMRQVR D B2 FDLEROHFRGRP \ HODIWWI QUEDQW 7 KH *URXS KDV DOUHDG\ HYWDEOLVKHG FRPP

1XPEHU RI| ILVK
LQ VWRFN| &ODQJH LQ

VHYHUDO VXSSOLHUV UHODWHG WR *+* HPLV\
FRW ' HYHBSIQ) DQG LOYHWQ) LQ®Z HP MRQ
WHFKQRORJLHV UHTXLUHV VXEVWDQWLDERFLYRWBBQWP vk RAMIEHHUDWLRQV DUH DOV

o

o
o

WLPH IDLOLQJ WR DGDSW zZRX0G DOVR KBYWRUHFER /' OHFWLQJ QHZ VXSSOLHUV

o | T

FRQVHTXHQFHV DQG FRXOG LQ WKH ORQuakWHYR x ¥k Il PYIHRVWKI WKH HQYLURQPHQW

*URXSXV DELOLWY WR FRQWLQXH RSHUDWRRUM. 0K RRPOPPRYLWRUHG DQG SHULRGLFD(

FDSDFLW\ WR DGDSW LQ WKLV FRQWH[W WY H WD FBYEWHWX\YBY dBAY )RU PRUH GH

OLFHQFH WR RSHUDWH DQG ILJXUHV VKRZLQJ WKH *URXSXV LPSDFW
&OLPDWH ULVN JLYHV ULVH WR 1ILQDQFLERUEYRAS RYRPRG 5H-FRYM FKDQJIH SOHDV

O|loc|o|o|g|T|OT
T|loc|o|O|g|TO|OT

b b b
b b b
b b b
b b b
b b b
b b b
b b b

o|lo|o|lo|o
o|lo|o|lo|o
oc|loc|oc|T
o
Tlo|o|o
o
olo|o|s

JLUVW LW LQFOXGHV XQFHUWDLQWLHV PERYMRLE0FR WM SWRWEFHQW VHFWLRQ (65

LPSDFWV RI FOLPDWH FKDQJH SK\VLFDO'ltJ\{_WRHﬁW\b\APLVQ%QQPDV VHFWLRQ (656 ( &

7KH WDEOH VKRZV WKH VHQVLWLYLW\ LQ IDLU YDOXH SUHVHQW YDOXH EHIRUH SQURED Y LRI PR DO RVAM RO 8 L QW RRHOMUWHWNIHR K RE Y8%un mHWRBUWR D

PRQWKO\ GLVFRXQW UDWH DQG HVWLPDWHG QXPEHU Rl yVK LQ VWRFN RQ WKH GEAVABURROMVRQRP VIKIRWKHIB MW R HDWQVRELDO SRVLWLRQ )RU WKH

PRQWKO\ GLVFRXQW UDWH WKH WDEOH VLPXODWHV DQ DEVROXWH FKDQJH RI WHBKQ@GROR JL DHG G H YSHRARIPH QUKW SWBWQYH WL R@ W MMH 7KH *URXS LV

QXPEHU RI yVK LQ VWRFN WKH WDEOH VLPXODWHV D FKDQJH RI DQG LG W R WHBX WERHERRV Ky WH SSHW RO RALD/OIL W K HR § KDDICF D® FLIPS DW WHAR |

ZLWK yVK LQ VWREN FOLPDWH FKDQJH DV ZHOO DV PDQGDWRU\ PHDVXUHV WR OLPLW
HPLVVLRQV PD\ UHVXOW LQ LQFUHDVHG FRVWV IRU WKH *URXS
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JIODQFLDO LPSDFW RI FOLPDWH FKBOBEHNWHG SURSXOVLRQ VIVWHPV DQGIDWROLRAH W [MRUMVFKDOOHQJLQJ DQG LQBEHRABDVHWHWKA WY N WRK VLIQLILFDQW HFRQRPL

UHSXWDWLRQ ULVN DVVRFLDWHG ZLWK FERDROLIHXWE SUR RXAWYROOHTXLSPHQW LPSRVHG RQ WKH *URXS LV FXUUHQWO\ FRQV
7KH* URXS KDV DWHWHG FIP DWW LHDWAG UM\V R LW IXHOV

RSHUDWLRQV LQFOXGLQJ ERWK SK\VLFDO DQG WUDQVLWLRQ ULVNV 5LVLQJ VHD WHPSHUDWXUHY DUH FRQVLGHUHHEG BVV IZIKQUAK ADHSM HVHQW WKH *URXSXV (
1R VLJQLILFDQW FRVWY UHODWHG WR FOLPDWIRERDYIAGREBEWLQI WKHVH ULVN\EEWLFSOHPIMNNV IDVJWKH\ PD\ DIIHFW ELRDRHLERW VREBHWWRER BBSUHFLDWLRQ DUH
Z HHIGRXUHG 1O DQG QR FIP DM LHDWG LFIGHQWN PHDVXUHV WR UHGXFH *+* HPLVVLRQV DBSBULQYLEHVMQIOXHQFH RSHUDWLRQDO SHWIRIWUPTHFWM 7KLV DVVHVVPHQW LPSOLFLWO
ZHUH LGHOWLILHG L WKDW ZRXOG LB¥DRESNFHOM HF&E QRRORIV DQG FRQWULEXWLQJ WR RQJRLOJ FIP DWW UHDWAG UM\V DFFRXQW7KH YDXDWRQRI

UHYLVH WQKH HVWLPI?WHG VHUYLFH ouW%lUHKMQ;&h%WD@@%HFRQWQW TKH *URXXD égOSLLH%BUF\%Rmﬁ*\WKH ubz PDWHH&PQ&,:@(}*&@@%,X%@‘:IB% RQ H[SHFWHG FDV
*URXSXV DVVHWV 1HYHUWKHOHVV FOLPRO®H Y RRXDWERYHWASHUROF\ WR WKH VH%WE EEV_&%%H%WL%WF?HDV;{WXZ%LYDWYROXPH RRG FYLEH FHLEQI NHY DVVXPSWLRQY
PROLWRUHG DQG PDLQWDLQLQJ DZDUH QWY FKQIRORW HioW LE6OH DOWHUQDWLYH vRGXTYR®Y DUHQ\P\hWéBQﬁQ&ﬁ% VIO RV YR U RBYWEVEBRY wkH PRVW VLG

D VLDJ WKH QHHG WR LG \ A
GHYHORSPHQWY UHPDLQV DQ LPSRUWDQWHYHOWR FAHRNH LWRKEXMSHFWHG WKDW \\?/)EL‘)’(\’/\L)J%V{\’)/ R\&ﬁ)jk\/@ﬁ%ﬁ?L OB QW iy \9\("6*6"9%/}{‘4 'Q FXYWRPHUVX Z

i GO\ LANP DD HP ZLOO EHFRPH DYDLODEOH RYHU WLPH LPH SLVLQJ VHD WHPSHUBWXGEG I SR VIS WLRQDO FRQVLGHU
GD\ VR GD\ MNP DQDIHP HQW ®Q WP IMNWDWHT XILHVRQI RIQJ P RQVRUQ) $OHRXI K
DVVHW _YDOXHV 6LPLODU LPSDLUPHQW DVVH
,Q WKH VKRUW WR PHGLXP WHUP WKHUHWOAPIS FMDWXQWQQEBHDVHV DUH HISHFWHG WRRFFTH S BREKHROD 06 LoYHOWRULHY
'LOG &DDMF® :KLWHILVK FRPPHUFLDOO\ YLDEOH DOWHUQDWLYH SWREXORKRG KDMHHOMJIRWLYH HFRQRPLF FRQVHTXHQFHV LQ WKH
7KH *URXSXV ILVKHULHV DUH SULPDULO\IERRIBXEMWHBSHURWUYXHQQRUWKHUQ ZDVRQUW UWDNBIB RQ FXUUHQW $VIRU: 1G5 &DWK DQG: KWMLK WWH FTP DV LHDWG
1RUZHJLDQ ZDWHUV ([WUHPH ZHDWKHU BYNEWWPBIQMWY Rl WKH UHPDLQLQJ VHUYLFH OLIH Rl WKH IOHHW DQ UHSXWDWLRQ ULVN IRU DTXDFXOWXUH LV DV

G

FRQVLGHUHG WKH PDLQ SK\VLFDO FOLP DW/HIHULAX B IGMEUBFLDWLRQ SODQV Qﬂ'ﬁ%éﬁgﬁ\ﬁlL%V\’/LﬁFSDWHv DQ LQFUHDVH L@yERORILFEBX DY D UHODWLYHO\ ORZ FDUE
DFWLYLWLHY DV VXFK FRQGLWLRQV PD\LPSDWULPHYWOUWROQWWHCH W R WUDQVLWLR{'S QRW%WVEHQQOLX@#@M_QEE% LQIHVWDWLRD ooV BPY¥HRBREBE IRRG FRPSDUHG zZLW
DELOLW\ Rl YHVVHOV WR RSHUDWH ,| WKRY HH WH MWR RIFFKQFEX IRWQIL[HG DVVHWVEORRPV DQG WKH SRVVLEOH LQWURGXFWERQERNQHZ VSHFLHV

SHDN ILVKLQJ SHULRGY LW FRXOG DIIHFW WKH *URXSXV DELOLW\ WR OHDVXUHV LPSOHPHQWHG WR PDQDJH DQG PLWLJDWH VXFK

IXOO\ XWLOLVH TXRWDV IRU FHUWDLQ VS&I-PFQ_%X/Pf'LLWKQ H\/\)-!([QHUFHV&I-'L'@ LQFUHDVGRYHORSBPHQ® YRRB OHDG WR LQFUHDVHG FRVWV 5LVLQJ VHD
VHDVRQV 7KLV FRXOG LQ WXUQ KDYH I WMLUH FDXJ KW WHPSHUDWXUHY DUH DOVR H[SHFWHG WR FRQWULEXWH WR PRUH

L

SURFHVVLQJ DFWLYLWLHY GXH WR UHGXEKEMYLY B PEQAWAOH J{PY D ORZ FDUERQHRRMGW LIGIW UHIRH “AHDVBKHU HYHQWYV 2YHUDOO WKH SK\VLFDO
PDWHULDOV ZLWK SRWHQWLDO HIIHFWY SRRSO EH QUEE W EYHIDO PHDVXUHVY MORL POUWKKBILY M HIBIFRF LDIWHG ZLWK DTXDFXOWXUH LV FXUUHQWO\
2YHUDOO WKH ULVN RI HIWUHPH ZHDWK A G YORQ &F MR IR W £t PHDVXUHV LR¥DOKGHHGQBV HIRZHGQ WKH VKRUW PHGLXP DQG ORQJ WHUP

LPSDFW RQ WKH *URXSXV HDUQLQJV LV ,J)L(J@@MIRL\J,VBQ%Q/E/ VRQ ERDUG HQDEOLQUIEWYHG RHAXWRHQMEBQGLWLRQV DQG DYDLODEOH LQIRUPDWLRQ
ORz PRUH WLPH DW VHD ZLWK IHZHU WULSV WR ZHYG UU RPK VK DOV H\QVPHQW LV VXEMHFW WR RQJRLQJ UHYLHZ DV

DGGLWLRQ GHOLYHU\ WR 1RUZHJLDQ S U RIF EWM VHDRME AREDEMRIRADL. HYROK RYELSIF H & B\H

&KDQJHV LQ RFHDQ WHPSHUDWXUHV DUHUBIGXR HJ B RRDXWHEQDRRBSDUHG ZLWK W LPIRGM SRR IQP JDWDEZ FRQWLQXRXV DZDUHQHVYV DUH WKHUHIRUH
SRWHQWLDO SK\VLFDO ULV NDWHYHDIUFK VEREUDDUREGE \FRAMRRXQMHV | RUIXUMHUSIRFHWMQ FRQVLGHUHG LPSRUWDQW WR HQVXUH WKDW SRWHQWLDO FKDQJHV LQ
WHPSHUDWXUHYV PD\ LQIOXHQFH PLJUDW KDY 156 VRW HUIQWVBIQR-HDV X UHV WKH *URXSUDVN HMERV XUHES BWB W GRIQWLILHG DQG DGGUHVVHG DW DQ HDUO\
VSDZQLQJ EHKDYLRXU IRU FHUWDLQ ILVKJVEN ALHWKZKLF¥KJIJPRIQONG DV ORZ 7KH *URNEDDOBVR FRQVLGHUV WKH

DITHFW ILVKLQJ DUHDV DQG RYHU WLPH URRRSRILBDGHF OLUQGH LQ GHPDQG IRU LWV SURGXFWY, UHVXOWLOJ | Q

HVWDEOLVKPHQW DQG DOORFDWLRQ RI TOFRS/DD U FEHWZ RH @ Q YVIQMORULHYV WR EH Yégg%YEW\}v'ﬁ% ULYN IRU WKLV VHIJPHQW LV DOVR DVVHVVHG DV ORZ

QDWLRQV ,Q WKH *URXSXV DVVHVVP HQ WFRDHHHDWS ILARDVEBHMEHDM BE RADGH PDWHULDOV XVHG LQ WKH SURGXFWLRQ RI ILVK IHHG

DIIHFWHG HDUQLQJV UHODWHG WR WKHVHHIPHFMWRED HV ORZ LQ WKH UHSUHVHQW WKH ODUJHVW VRXUFH RI *+* HPLVVLRQV ZLWKLQ WKLV
VKRUW WR PHGLXP WHUP 2YHU WKH ORQJHU WHUP KRZHYHU WKLV VHIPHQW 7KH *URXS ZRUNV FORVHO\ ZLWK ILVK IHHG VXSSOLHUV
ULVN PD\ LQFUHDVH DQG LV WKHUHIRUH MXERLEN WR RQIRLOJ WR VXSSRUW WKH GHYHORSPHQW RI DOWHUQDWLYH LQJUHGLHQWYV
PRQLWRULQJ 7KH *URXSXV IDUPLQJ RSHUDWLRQV DUHWREWWPE DRORWYLEKWH WR UHGXFLQJ *+* HPLVVLRQV RYHU WLPH

1RUZHJLDQ FRDVW DQG DUH GLYLGHG L
ZUDQVLWLRQ ULVN KDV EHHQ LGHOWLILHE U & EQ\M i DPU@@(?lRVJ\MM('jRUZD\ )RQ ROWENYHR UG W KkH VHIPHQW KDV DOVR PDGH VXEVWDQWLDO

VKLIW [URP IRVVLO HQHUI FDUULAUY W R WHQHADE SKMAGHIB EBRPDWH ULVN Ly SER PR UL D0 U F SARU GRRRS 1Y, PLEHE DW UHGXFLOY HPLYVLRQY
RYHU WLPH DIIHFW WKH YDOXH RI FHUWRLRUY WROWKIMHBYP QEVLQI VHD WHF %@%ﬁé IRWVPRUN DQG VHUYLFH YHVVHOV 6LPLODU
KDYH HFRQRPLF LPSOLFDWLRQV IRU WKHRESURISW I6KG ¥ BbRIFDEFRMYG XFWHG RIIVKRUHG 2K HHH JEGYHPY B

SSO\ WR IHHG EDUJHV ZKLFK DUH
FRXOG DULVH WKURXJK LQFUHDVHG IHHVZHB@RWH G RGE: YK HROUHPRON DW WLPHYV P QARG B Y Kdlos EDwG $VD
WKH WUDZOHU IOHHW UHJXODWRU\ UHTXLUHPHQWY FRQFHUQLQJ WIWHHPWWWWHMRIWW'F@“WD“W“ OWG
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9$3 6DOHV 'LVWULEXWLRQ %DVHG RQ WKHVH IDFWRUV WKH WUDQVLWLRQ ULVN IRU WKLV VHIPHQW
7KH 9$36 ' VHIJPHQW FRPSULVHV SURFH YV WMDBOMWHEERGRLY7KIHRZWEWP HOARI FIP DW LHDWG

GLVWULEXWLRQ ([WUHPH ZHDWKHU LQ WKHS FNPWRIRRWWLR/DY I RUQW LY VHIPHQW LV FRQVLVWHQW ZLWK WKDW
VXEVWDQWLDO UDLQIDOO IORRGLQJ GURXSRWH® ®EURYM WHKRIXOIRXSXV RWKHU VHIPHQWYV

FDXVH GDPDJH WR ERWK IDFWRULHYV DQG NH\ LQIUDVWUXFWXUH

7KLV FRXOG SRWHQWLDOO\ KDYH D PDMRU LPSDFW GLUHFWO\ RQ WKH

"URXSXV RSHUDWLRQV DOG LQGLSHng\lYRW\MKH VXESRQAKRIL. BPWHG FRPSDQLHV DQG
UHOLDEOH RJLVWLFYVY DUH HVVHQWLD
RSHUDWLRQV 7KH *URXSXV IDFWRULHV pu@%?D%W@%QDWﬁ%WV%H\HDWLQJbVHJPHQW

WR GDWH KDYH QRW EHHQ FRQVLGHUHG$®RUWILFKODUDI H[SRVHG WR
SK\VLFDO FOLPDWH ULVN DQG WKHUH DUH QR LQGLFDWLRQV WKDW WKLV

VLWXDWLRQ KDV FKDQJHG $SFFRXQWLQJ SROLF\

5HJLVWHUHG<HDU R| 6KDUBKDUH
7UDQVLWLRQ ULVN IRU WKLV VHIPHQW LYXE®L®RWHLITI VDRV H VAR RO LEPAWHG IURP RPHQW FR VRO, LV HPTLM
+RZHYHU WUDQVLWLRQ ULVN LV KLJKHURABWRLOHEHDX® IBF BUHBOXGHG IURP FRQ‘%%V%K%F#S’\"‘” RQ 7““%\9‘/ JRES 4RXQWUNEXVLQHVV S WEVRIRRY

WKH VHJPHQW $LU WUDQVSRUW WR RYHBRRABNW RS UNHPW ¥ U HHFHPRMPFAMERQY LQWHUFRRBREIWGKDFFRXQWY DQG
WKH *URXSXV VHFRQG ODUJHVW VRXUFH QUKD APYRGLRGWVDRWY ORVVHY EHWZHHQ WKH ﬁ[j\<,§, ERP SRR YiDIRRG *URKEUZE® | tOHVXOG
WKH ULVN RI QHZ UHJXODWLRQV UHODW LRFIHWHO bR LR WIBGWKS R @ 1 V'V FRPELQDWL"L% DRI\VH Q
WKHUHIRUH KLIKHU ,QFUHDVHG IHHV IR YD IURKSHRVE RS HEFRT SRRV R QRQ FROARTL] /HU°\ 1RUZD\ 6HDIRRBY°EGHDIRRG *URKBUIBH | %S§WVIMRUG
KDYH VLIQLILFDQW FRQVHTXHQFHV IRU HROVHUWRWYKIHY WV KBH INFHWIVUHH DW IDLU YDOXH DW WKH DFTXLVEWLR

GDWH 7KLV LPSOLHV WKDW JRRGZLOO L\P'ﬁ%%&b‘é‘ﬁ’\?‘l@@%‘&ﬁ@ﬁblﬁﬁég\ EHDIRREGYZG | +DGVHO
7KH *URXS FROODERUDWHV ZLWK WUDQVSRYWURSSIGH VY WHU HH W ¥ FSURSRUWLR - QW ka2 oY Q- HHA
“+* HPLVVLRQV DQG KDV LQWURGXFHG WIS g WMDY OV LMKN K QRO FROWURO DO Loy 20K blamezme | +ovyLN
ILOOHWV LQVWHDG RI ZKROH ILVK UHVXQWtRJIch® PRAHBUR*ERRNHG DV HTXLW\ WOBGVYDPWRRBYUNGBMRH+DYILVN $6 | LRUZD\ | +DPPHUIHVW
HPLVVLRQV SHU NLORJUDP RI ILQLVKHG HYRGMWF W WKQYBREVOVE RU VDOH RI VKD P Q o
7KH *URXS DOVR SDUWO\ XVHV GU\ LFH LRNVMYPEORILBHR LEHRYILRAP WK H LU BEL L B GENTsG U\ +DYILVN 36 | 1RUZD\ | +DGVHO
LFH LQ DLU JUHLIJKW ZKLFK UHGXFHV VKERBNQ&HUDWKRQPREG WKH VKDUHV SURSRYMW IR GV PAKCUH $RJICWHOH ILVN $6 | TRUZD\ | 9HVW Y §J°\
WKHUHE\ FRQWULEXWHV WR ORZHU HPLV¥bLEQM G Y KA WMV IRU WKH QHW DVVHWYV LQ WKH VXEVLGLDOU QHU VHH VSHEL [FRWIAR,
WUDQVSRUWHG ,Q UHFHQW \HDUV WKH DQBKQ\)W\WRQV%BHQWRFRPSDQ\ RZQHUV 1HWQ9WQ<EV*%‘Q'#%NM§.§Q§FRZ WY§Jel
VXEVWDQWLDO LQYHVWPHQWYV LQ PHDVXPRYWUREEBEF N IRUHIIROGHUXY HTXLW\ |
FRQVXPSWLRQ LQ LWV IDFWRULHV JLQQPDUN +DYILVNH. § ZRQZHU VHH VSHELUFRWERS PHUTH VWY
7KH *URXS KDV VHW D JURZWK WDUJHW WRZDWBLYHZ ZKLFK LV +DPPHUIHVW ,QGXVWDYILVNHLEBQPDUNLR&ZD\ | +DPPHUIHVW
H[SHFWHG WR UHVXOW LQ LQFUHDVHG DIZWHUMHIVWWE BERZ WIKRZD ZKLFK FRPSDQLHV DUH Lgl—u)&be L% WKH .
FRQVHTXHQWO\ KLJKHU HPLVVLRQV DVVRRQNWEGGDIMHGDILYDQFLDO VWDWHPHQWL BOE KN WMEVS B% YN )LQQPDUNIR&ZD\ | %SWVIMRUG
WUDQVSRUW 'HVSLWH WKLV WKH ULVN RIOOHRPOMDIER WR FEDWQLIGIWVVW KOO D DQG RS HWIWLQ & Ve AHHQM w yie P10 YIRQ QP DUNLR® ZD\ | +DPPHUIHV W
FRXOG UHTXLUH VXEVWDQWLDO QHZ LQYWNRZAHRKMDQBHVKDY RDQHUVKLS WKURXJK-WHKHAHDUY—)RU-PRUH
VLIQLILFDQW HFRQRPLF LPSDFW RQ WKHGHW XBEOHGFXQIRHPWAOLRQ LQFOXGLQJ ER™N ¥BBHRARYGNWR 1$¢ RHHYDNULHRQPDUNIR&UZD\ | /HEHVE)
DVVHVVHG DV ORZ ORVW RI WKH *URXSXWR WKAVESRWW RE& UNEH\GDDBWLHY LQ WKH SDUHQW FRPSDQ\XV
RXWVRXUFHG DQG DV D UHVXOW WKH *DRXEXRBDVDGRRW QWYVSRUW
DVVHWV UHFRJQLVHG RQ WKH EDODQFH VKHHW WKDW ZRXOG EH
VXEMHFW WR LPSDLUPHQW

5HJDUGLQJ IDFWRULHV WKH *URXSXV DVVHVVPHQW LV WKDW WKHVH
DUH ORFDWHG LQ DUHDV FRQVLGHUHG WR EH UHODWLYHO\ ORZ ULVN ,Q
DGGLWLRQ WKH *URXS KDV DOUHDG\ PDGH VLJQLILFDQW SURJUHVV

LQ LPSOHPHQWLQJ PHDVXUHV WR UHGXFH HQHUJ\ FRQVXPSWLRQ
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JLQDQFH

1IRWH * FRQW
5HIJLVWHUHG <HDU RI 6KDUBKDUH 5HJLVWHUHG <HDU RI 6KDUBIKDUH
&RPSDQ\ 2ZQHUVKLS &RXQWUNEXVLQHVV SUBHPILVIHAL WRA\RIQV &RPSDQ\ 2ZQHUVKLS &RXQWUNEXVLQHVV SUMPTILVIHAL NR\RIQV
YDUPLQJ 9DOXH DGGHG SURFHVVLQJ 9$3 VDOHV DQG GLVWULEXWLRQ
/HU°\ $XURUD $6 /HU°\ 6HDIRRG *URXBU®E$\ | 7URPV® 6LUHYDDJ $6 /HU®°\ 1RUJH $6 1RUZD\ | +8§
/HU°\ $XURUD 6M° $6HU°\ $XURUD $6 |1RUZD\ |7URPV® ,HUD\GMDPDWJUXSSEQRC)%F?QZHU VHH VSHEL HFRWSHRRuaHo
/HU®\ OLGW $6 /HU°\ 6HDIRRG *URXBUES\ | +LWUD 6MOPDWKXVHW $6 /HU°\ 6HDIRRG *URXRSUSES\ | 2VOR
o o o o

/HU°\ OLGW 6M° $6 | /HU®\ OLGW $6 1RUZD\ | +LWUD DOQHER 'QWHUQDV\%UHQ\D%HQ(%RRG LUMMIPRY $mouuL oy
/HU®\ 9HVW $6 /HU°\ 6HDIRRG *URXBU®ES\ | $XVWHYROO

/HU®°\ 6HDIRRG +LUWWKPOBH®IRRG 'HQPBEQR U +M°UULQJ
/HU°\ 9HVW 6M° $6 | /HU°\ 9HVW $6 1RUZD\ | $XVWHYROO

/HU°\ 6HDIRRG 'HQPDHIN\$66IDIRRG *URXSGBBHUN +M°UULQJ
/HU°\ 9HVW .UDIW $6HU°\ 9HVW $6 1RUZD\ | $XVWHYROO 5

;HS% \ 6HDIRRG &RSHQKRIER) IRRG 'HQPEQRBUN .°EHQKDYQ
6M°WUROO +DYEUXNHWB°\ 6HDIRRG *URXBUSES\ | $XVWHYROO

3 7DDEEHO &R $ 6/HU°\ 6HDIRRG 'HQPEQR U 7KLVWHG
6M°WUROO +DYEUXNBMWISROO +DYEUXINRBED\ | $XVWHYROO

6FDQ )LVK 'DQPDUN /$6°\ 6HDIRRG 'HQPEHQRBUN 7KLVWHG

1

/HU®\ 6M°WUROO .M'EJHH?FfﬁléGVHH VSHELHBRWRR wHYROO GROGR 00U 0DULOH

$s§ QH ARRE¥HDIRRG "HOPBQRBUN +DQVWKROP
/HU®°\ 2FHDQ +DUYHVMUS6 6HDIRRG *URXBUZBH | %HUJIHQ

/6" ,QGXVWU\ $S6 /HU°\ 6HDIRRG 'HQPEHQR U +M°UULQJ
/HU°\ tUVNRJ $6 /HU°\ 6HDIRRG *URXBU®EH\ | %HUJHQ

/HU°\ 6YHULJH $% /HU°\ 6HDIRRG *UR»Z¥6HQ |* WHERUJ
JHU®°\ +DYEUXN eHUY'EL'_%?R%'é'U VHH VSHEL RS whyrRoO

/HU°\ 6HDIRRG $% /HU®°\ 6YHULJH $%| 6ZHGHQ |* WHERUJ

/HU®°\ 6P°JHQ 6HDIRRIBUS%EYHULJIH $%| 6ZHGHQ | 6P°JHQ

S5HILVWHUHG <HDU RI 6KDUBKDUH  /Hyo\ 6HDIRRG +ROGHQI\%BWDIRRG *URXISWIEH U DIUNG V

&RPSDQ\ 2ZQHUVKLS &RXQWUNEXVLQHVV SUMHPILVHAL WRA\RIQV U\ GRDIRRG 1AW SOy
9DOXH DGGHG SURFHVVLQJ 9$3 VDOHV DQG GLVWULEXWLRQ % 9 HHERAPH DY RR G +R DBORN HY PG v

/HU®°\ 6HDIRRG 5HDO, (VW DW,
/HU°\ 6HDIRRG $6 |/HU°\ 6HDIRRG *URXBU®\ | %HUJHQ % 9 UMD iRRG + R DIGHVQK HAJ BEUNG V
/HU®°\ %XODQGHW $/6/HU°\ 6HDIRRG $6 | 1RUZD\ | $VNYROO /HUR\ *HUPDQ\ *PE+/HU®°\ 6HDIRRG +ROGILPDB\9GLWWHQ
/HU®\ )RVVHQ $6 /HU°\ 6HDIRRG *URXBU®E®\ | %HUJHQ /HU®\ )LQODQG 2< /HU®°\ 6HDIRRG *URXSQ®EQ G 7 X UN X
/HU°\ $XVWHYROO $6HU°\ 6HDIRRG *URXBUZE® | $XVWHYROO 6$6 /HUR\ 6HDIRRG )UHUPKHHDIRRG $6 | )JUDQFH | %RXORJQH
$866 /DNV $6 /HU°\ $XVWHYROO|$RUZD\ | $XVWHYROO 6$6 (XURVDOPRQ 6%$6 /HUR\ 6HDIRRG) YDMEFH 6W -HDQ GX$UGL2UHV
.LUNHQHV 3URFHVVLBU°$6XURUD $6 |1RUZD\ |-DUIMRUG 6$6 )LVKFXW 6$6 /HUR\ 6HDIRRG) YDDEFH 6W /DXUHQW %ODQJ\
/HU®°\ 1RUG $6 /HU°\ 6HDIRRG *URXBU®E$\ | 7URPV® /JHUR\ 3BRUWXJDO /GDHU®\ 6HDIRRG *URXBUMMXJDAOVERD
"UDJ°\ *URVVLVW $6/HU°\ 1RUG $6 1RUZD\ | TURPV® /HUR\ 3URFHVVLQJ 68DRQ6G/DIRRG *URBSDI6E | O0DGULG
/HU®°\ 1RUJH $6 /HU°\ 6HDIRRG *URXBU®ES\ | 2VOR /6'7UR\ SURFHVVLQJ §RQRVLBYFHvVLQp6EDNI0 6/DQDULS\HQH
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JLQDQFH

5HILVWHUHG <HDU RI 6KDUBKDUH 5HJLVWHUHG EXVLQMNY RI6KDUBKDUH

&RPSDQ\ 2ZQHUVKLS &RXQWUNEXVLQHVYV S[UNPTLDVIHAL NR\VRIQV &RPSDQ\ 2ZQHUVKLS &RXQWU\SUHPLVHYV DFTXLVUWLRQ
9DOXH DGGHG SURFHVVLQJ 9$3 VDOHV DQG GLVWULEXWLRQ 6SHFLILFDWLRQ RI RZQHUVKLS LQ VXEVLGLDULHV ZLWK PRUH WKDQ RQH RZQHU
/HUR\ &DQDULDV 6/ /HUR\ 3URFHVVLQU66GINIQ 6/DQDULC\HQH J)LQQPDUN +DYILVNHB&ILVN 1IRUGN\Q|$®RUZD\ | +DPPHUIHVW
/HUR\ 6HDIRRG ,WDOMNB%S/ 6HDIRRG *URXSDEES | 3BRUWR 9LUR JLQQPDUN +DYILVNHB&ILVN )LQQPDUNLR&®ZD\ | +DPPHUIHVW
/HUR\ 6HDIRRG 8. /WBU°\ 6HDIRRG *URKSIO®ON G +X0O0 J)LQQPDUN +DYILVNHB&ILVN %§WVIMRURWSBED\ | +DPPHUIHVW
JHU®\ 7XUNH\ /HU°\ 6HDIRRG *URXSUNBIS\ | ,VWDQEXO 7RWDO
/HUR\ 6HDIRRG 86% /@B°\ 6HDIRRG $6|86% 1RUG &DURQLQD 1RUGODQG +DYILVNHDSBELVN 6WDPVXQGRIGZD\ | 9HVWY§Jo\
;?IUR\ 6HDIRRG 7KDLARQREDIRRG $6| 7TKDLODQ®DQJINRN 1RUGODQG +DYILVNHDSILVN OHOEX $6 1RUZD\ | 9HVWY§J°\

7RWDO

/HU®\ 6M°WUROO .M /BHIOY DHSBN $6 1RUZD\ | $XVWHYROO
1RW DOORFDWHG
T *UR{%% RWA RQ VKIURKROGFnus o /HU®°\ 6M°WUROO .M BMPOWIRHE +DYEUXNRBED\ | $XVWHYROO

PDWLRQ 7RWDO

SUHOLQH )LVKIDURLRU®S\WHBIRRG "URXBURER | %HUJHQ /HU°\ +DYEUXN 6HUYHEM\$6BHDIRRG *URXBUFESH | $XVWHYROO

/HU°\ +DYEUXN 6HUWBIMHWHROO +DYEUXINRBED\ | $XVWHYROO

7RWDO

/HU°\ 6M°PDWJUXSSHQUS61RUJIH $6 1RUZD\ | %HUJHQ

/HU®\ 6M°PDWJUXSSHQUS$B1RUG $6 1RUZD\ | %HUJHQ

7RWDO

JRXQGDWLRQ GDWH 7KH FRPSDQLHV ZHUH SDUW RI ZWKH ROG /HU®°\ JURXS[ EHIRUH /HU®\ ¢

&RPPHQWY RQ FKDQJHV

JRXQGDWLRQ RI

%XVLQHVV FRPELQDWLRQ U &KDQJH |URFH8{?PH#5‘LH€/\M‘GS

FRPSDQ\ WR VX

QHZ FRPSDQ\

EVLGLDU\

3DUHQW VXEVLGLDU\ PHUJHU
&KDQJHG FRPSDQ\ QDPH

&KDQJHV LQ FRPSDQ\ QDPH
7KH 'DQLVK FRPSDQ\ LQFOXGHG LQ /HU®°\ 6F

/6"

,QGXVWU\ $S6 KDV FKD(

DPH IURP 6&6 ,QGXVWU\ $SV
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JLQDQFH

1RWH *  %XVLQHVV FRPELQDWLRQV DQG
WUDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV

$00 ILIXUHV LQ 12.

%XVLQHVV FRPELQDWLRQV LQ

1RUZD\

7KH *URXS LQFUHDVHG LWV RZQHUVKLS LQ .LUNHQHV 3URFHVVLQJ
$6 IURP WR -X0\ 7KH FRQVLGHUDWLRQ SDLG

ZDV 12. PLOOLRQ 5HFRJQLVHG JRRGZLOO IURP WKH
WUDQVDFWLRQ DPRXQWV WR 12. PLOOLRQ 7KH DFTXLVLWLRQ LV
UHFRJQLVHG DV D VWHS E\ VWHS DFTXLVLWLRQ ZLWK D QHZ
PHDVXUHPHQW DQG FDOFXODWLRQ RI JDLQ ORVV RQ WKH VKDUHV
SUHYLRXVO\ KHOG &DOFXODWHG JDLQ IURP UHPHDVXUHPHQW
DPRXQWV WR 12. PLOOLRQ 7KLV JDLQ KDV QRW EHHQ
LQFOXGHG LQ WKH DOWHUQDWLYH SHUIRUPDQFH PHDVXUH
RSHUDWLRQDO (%,7 8QWLO WUDQVDFWLRQ GDWH WKH SUHYLRXVO\
KHOG VKDUHV KDYH EHHQ UHFRJQLVHG DV DQ DVVRFLDWHG
FRPSDQ\ IROORZLQJ WKH HTXLW\ PHWKRG $00 VKDUHV DUH KHOG
E\ /HU°\ $XURUD $6 .LUNHQHV 3URFHVVLQJ $6 RZQV DQG
RSHUDWHY D VDOPRQ VODXJKWHU\ LQ )LQQPDUN ZKLFK DOVR
SURGXFH VRPH YDOXH DGGHG SURGXFWV 7KH DFTXLUHG

FRPSDQ\ KDV EHHQ DOORFDWHG WR WKH 9$36 ' VHIPHQW

'"HQPDUN

7KHUH KDV DOVR EHHQ D PLQRU DFTXLVLWLRQ LQ '"HQPDUN
ZKHUH WKH RZQHUVKLS LQ WKH VPDOO FRPSDQ\ /6' ,QGXVWU\
$S6 KDV EHHQ LQFUHDVHG IURP WR DOVR

UHFRJQL]JHG DV D VWHS E\ VWHS DFTXLVLWLRQ 7KH
FRQVLGHUDWLRQ SDLG ZDV LQVLJQLILFDQW DQG WKHUH ZDV QR
JDLQ RU ORVV IURP UHPHDVXUHPHQW RU DQ\ JRRGZLOO
UHFRJQLVHG 7KH FRPSDQ\ LV D SDUW RI WKH VXE JURXS /HU®°\
6HDIRRG '"HQPDUN $ 6 LQ WKH 9$36 ' VHIJPHQW
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JLQDQFH

BHFWLRQ

I1RWH *

$00 ILIXUHV LQ 12.

U)LQDQFLDO UHVXOWV

$FFRXQWLQJ SROLF\

2SHUDWLQJ UHYHQXH LV UHFRJQLVHG DW D SRLQW LQ WLPH zZKHQ FRQWURO LV sBP9RBWR RRE FxvwrPHU &ROQWUR
ZKHQ GHOLYHUHG WR WKH FXVWRPHU DFFRUGLQJ WR WKH FRQWUDFWXDO WHUPYV %P[QRREQ ¢ RRYYPE GLVFRXQWYV DU
RSHUDWLQJ UHYHQXH DQG SUHVHQWHG DV FXUUHQW SURYLVLRQV 6DOHV WD[HV DQRX\®XAKROHDUH GHGXFWHG IURP

BURYLVLRQV IRU TXDOLW\ GHYLDWLRQV DQG UHWXUQV EDVHG RQ KLVWRULFDO QXRRERKWY DUREMSHRLILF LQIRUPDWLR
UHVSHFWLYH GHOLYHULHV DUH DOVR GHGXFWHG IURP WKH RSHUDWLQJ UHYHQXH «7lH tYRXSkRHALYHUV WR D ODUJ
DQG UHWXUQV ZLOO WKHUHIRUH XVXDOO\ EH UHJLVWHUHG VKRUWO\ DIWHU WKH FXVWRPHY KbBY UHEHI.YHG WKH JRRG

'LVDJIJUHIJDWLRQ RI UHYHQXHYV

2SHUDWLQJ UHYHQXH

6DOH RI JRRGV DQG VHUYLFHV b b b b
/HDVH LQFRPH b b
'DPDJHV UHFHLYHG b
*RYHUQPHQW JUDQWYV b
7RWDO b b b b

'LVDJIJUHIJDWLRQ RI RWKHU JDLQV DQG ORVVHYV

2WKHU JDLQV DQG ORVVHYV

*DLQ ORVYV IURP GLVSRVDO RI IL[HG DVVHWV b b
*DLQ ORVV IURP WHUPLQDWLRQ RI OHDVHV GLVSRVDO 5R8 DVVHWYV

*DLQ ORVV IURP GLVSRVDO RI LQWDQJLEOHYV b
*DLQ ORVV IURP UHPHDVXUHPHQW RI SUHYLRXVO\ KHOG VKDUHVbLQ DVVRFLDWHG
UHFRJQL]JHG DV VXEVLGLDU\ DFTXLVLWLRQ LQ VWDJHYV

*DLQ ORVYV IURP GLVSRVDO RI VXEVLGLDU\ 1RUVN 2SSGUHWWVVHUYLFH $6 b
*DLQ ORVV IURP GLVSRVDO RI RWKHU QRQ FXUUHQW ILQPQFLDO DVVHWYV

7TRWDO b b

2SHUDWLQJ UHYHQXH DQG RWKHU JDLQV DQG ORVVKVRUPDWLRQ RQ SURGXFW DUHD
E\ SURGXFW DUHD

2SHUDWLQJ UHYHQXH LQ 12.

2SHUDWLQJ UHYHQXH
S VHG b
b b b
b b
b b b
b b G b b
b b b b
6KHOOILVK b b b b
3HODJLF b b
2WKHU b b b b
7RWDO b b b b
,QIRUPDWLRQ RQ FXUUHQF\
2SHUDWLQJ UHYHQXH LQ 12. E\ FXUUHQF\
2SHUDWLQJ UHYHQXH
12. b b b b
6(. b b b
' b b b b
*053 b b
(85 b b b b
86" b b b b
-3< b b
FRERRO\F >R A Q F\ b
7RWDO b b b b

6DOHV LQ IRUHLJQ FXUUHQF\ IURP *URXS FRPSDQLHV LQ 1RUZD\ QRUPDOO\ WDNH SO

ZHHN UDWHV

+RZHYHU FRQWUDFWXDO VDOHV DUH KHGJHG DQG WKH VDOHV UHYHQ

IRUZDUG FRQWUDFWY 6DOHV IURP IRUHLJQ *URXS FRPSDQLHV LQ IRUHLJQ FXUUHQF\
RI WKH DFFXPXODWHG PRQWKO\ DYHUDJH H[FKDQJH UDWH LQ WKH DFFRXQWLQJ SHUL
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JLQDQFH
IRWH * FRQW

,QIRUPDWLRQ RQ JHRJUDSKLF DUHD
6DOHY DUH DOORFDWHG WR WKH FXVWRPHUV KRPH FRXQWU\

ORFDWLRQ

I1RWH * 6HIPHQW LQIRUPDWLRQ

$00 ILIJXUHV LQ 12.

$VVHWY DQG LQYHVWPHQWY DUH GLVWULEXWHG DFFRUGLQJ WR JHRJUDSKLFDO

2SHUDWLQJ UHYHQXH

(8

1RUZD\

$VLD

5HVW RI (XURSH
869%

&DQDGD

2WKHU

o T o B o

o
o o o P o

o o O T o

o o T T o

o

7TRWDO

$FFRXQWLQJ SROLF\

7KH RSHUDWLQJ VHIPHQWY SUHVHQWHG DUH WKH NH\ FRPSRQHQWYV RI WKH *URXSV E
UHJXODUO\ DVVHVVHG PRQLWRUHG DQG PDQDJHG E\ WKH &(2 DQG NH\ GHFLVLRQ PDN
VHIPHQW UHSRUWLQJ DUH WKH VDPH DV IRU WKH FRQVROLGDWHG ILQDQFLDO VWDWH
SHUIRUPDQFH PHDVXUHV $30V DUH DSSOLHG DV D VXSSOHPHQW 7KH $30V H[FOXGH
SUHVHQW D EHWWHU XQGHUVWDQGLQJ RI WKH XQGHUO\LQJ RSHUDWLRQDO SHUIRUPD
DGMXVWPHQWY DQG WD[ UHODWHG LWHPV DUH H[FOXGHG 7KH $30V DSSOLHG DUH HJ¢

6BHIPHQWYV
6HIJPHQWY DUH UHSRUWHG DW D PRUH DJJUHJDWHG OHYHO WKDQ IRU LQWHUQDO UHS
VLPLODU HFRQRPLF FKDUDFWHULVWLFV RUJDQLVDWLRQDO VWUXFWXUH DQG FRPPHU
FRPSULVH WKH IRQOBZKQWF )DUPLQJ DQG 9DOXH DGGHG 3URFHVVLQJ 9%3 VDOHYV
VHIPHQW LV DOVR QDPHG 9%$36 ' IRU VKRUW /HU°\ 6HDIRRG *URXS $6%$ DQG 3UHOLQH ]
WR DQ\ RI WKHVH VHIJPHQWYV

:LOG &DWFKHSRUWHG DV RQH VHIJPHQW 7KH XQLW FRPSULVHV WKH WZR VXE JURXSYV /
6HDIRRGV $6 7KH /HU®°\ +DYILVN *URXS RZQHU RI WKH OLFHQFHV LV VXEMHFW WR D V
OHOEX +DPPHUIHVW %&8WVIMRUG +RQQLQJVY&J DQG .M°OOHIMRUG 7KLV LPSOLHV WK
IDFLOLWLHY LQ WKH UHVSHFWLYH ORFDWLRQV /HU®°\ +DYILVN KDV OHDVHG RXW WKH I
$6 7KH OHVVRU LV UHVSRQVLEOH IRU VXVWDLQLQJ RSHUDWLRQV +RZHYHU LI WKH OF
/HU°\ +DYILVN WR VXVWDLQ RSHUDWLRQV LQ WKH VSHFLILHG ORFDWLRQV 7KH WZR FR
LQWHJUDWHG ZLWK HDFK RWKHU WKDW WKH\ DUH UHJDUGHG DV RQH RSHUDWLQJ VHJ

)DUPLQJ LV UHSRUWHG DV RQH VHIPHQW EXW VSHFLILHG RQ WKH WKUHH RSHUDWLQ.
7KH 1IRUWK 1RUZD\ UHJLRQ LQFOXGHYV /HU°\ $XURUD $6 DQG /HU°\ $XURUD 6M° $6 7KH
OLGW $6 DQG /HU®°\ OLGW 6M° $6 $QG WKH :HVW 1RUZD\ UHJLRQ DOVR NQRZQ DV /HU?®
9HVW 6M° $6 6M°WUROO +DYEUXN $6 6M°WUROO +DYEUXN 6M° $6 /HU°\ 6M°WUROO .M
6HUYLFH $6 DQG /HU®°\ 2FHDQ +DUYHVW $6 /HU°\ 9HVW .UDIW $6 KDV EHHQ PHUJHG ZL
DRGHUDWH LQ WKH VDPH EUDQFK KDYH WKH VDPH FXVWRPHUV VLPLODU FRPPHUFLD
GLVWLQJXLVKLQJ IDFWRU LV JHRJUDSK\ ,W KDV WKHUHIRUH EHHQ GHHPHG DSSURSUL

9DOXH DGGHG 3URFHVVLQJ 9%$3 VDOHV DQG GLVWULEXWLRQ LV WKH WKLUG VHJPHQ
DQG LQGLYLGXDO HQWLWLHYV 7KHVH DUH DOVR PHUJHG LQWR RQH UHSRUWLQJ VHJIPF
FRPPHUFLDO ULVN DQG XQLIRUP SURFHVVHV 7KH 1RUZHJLDQ XQLWYV DUH /HU®°\ 6HDIF
$866 /DNV $6 /HU°\ %XODQGHW $6 /HU®°\ 6M°PDWJUXSSHQ $6 /HU°\ 1RUJH $6 6LUHYDI
$6 6M°PDWKXVHW $6 DQG :DQQHER ,QWHUQDWLRQDO $6 )URP 4 .LUNHQHV 3URFH
VHIJPHQW 7KH IRUHLJQ XQLWV FRQVLVW RI WKH 'XWFK VXE JURXS /HU®\ 6HDIRRG +RO
*PE+ WKH 6ZHGLVK VXE JURXS /HU°\ 6YHULJH $% WKH 'DQLVK VXE JURXS /HU®°\ 6HDIR
6$6 /HUR\ 6HDIRRG JUDQFH WKH 6SDQLVK VXE JURXS /HUR\ 3URFHVVLQJ 6SDLQ 6 / LC
3RUWXJDO /GD /HU®°\ )LQODQG 2< /HU°\ 7XUNH\ /HUR\ 6HDIRRG ,WDO\ 6UO0 DQG /HUR\
6HDIRRG 7KDLODQG /7' KDV DOVR EHHQ LQFOXGHG LQ WKH VHIPHQW

30HDVH UHIHU WR WKH QRWH RQ WKH FRQVROLGDWHG FRPSDQLHV IRU D FRPSOHWH F
DOORFDWLRQ LQWR RSHUDWLQJ VHIPHQWY DQG RZQHUVKLS VWUXFWXUH
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JLQDQFH

IRWH * FRQW

" "
,QFRPH VWDWHPHQW DOORFDWHG RQ VHIJPHQW :LOG &DWFKDUPLQJ 9$36 ' /63§S§LQH (oLp 7RWDOLOG &DWFKDUPLQJ 9$36 ' /63lfljiLQH (oLp 7RWDO
(I WHUQDO RSHUDWLQJ UHYHQXH b b b b b b b b b b b b b b
,QWHUQDO RSHUDWLQJ UHYHQXH b b b b b b b b b b b b b b

7RWDO RSHUDWLQJ UHYHQXH b b b b b b b b b b b b b b b b b b b b
2WKHU JDLQV DQG ORVVHV b b b b b b
2SHUDWLQJ H[SHQVHV EHIRUH GHSUHFLDWLRQV DQG IbPSBHLUPHQWW ®RVYV b b b b b b b b b b b b b b b b
ft)sruu?\évggﬁ‘ ISDUGRMI;\V/VWEPHHIQR\L/JVI:/ GHSUHFLDWLRQV DQG LPSDLURHQW ORVY (%,7'$, [EHIRUH, b b b b b b b b b b b
"HSUHFLDWLRQV b b b b b b b b b b b b b
,PSDLUPHQW ORVV UHYHUVDO RI LPSDLUPHQW ORVV b b b b
2SHUDWLQJ SURILW (%,7 EHIRUH IDLU YDOXH DGMXVWPHQWY b b b b b b b b b b b b b b b
&KDQJH LQ IDLU YDOXH DGMXVWPHQW RI ILVK LQ|VHD b b b b b
&KDQJH LQ IDLU YDOXH RI RQHURXV FRQWUDFWYV b b b b
7RWDO IDLU YDOXH DGMXVWPHQWY UHODWHG WR| ELRORJLEDO DWVHWV b b b
2SHUDWLQJ SURILW (%,7 b b b b b b b b b b b b b b b
3URILW ORVV IURP VXEVLGLDULHV -9V DQG $&V b b b b b b b b b b

1HW ILQDQFLDO LWHPV b b b b b b b b b
3URILW EHIRUH WD] b b b b b b b b b b b b b b b b
7D[ FRVW b b

7KH \HDU V UHVXOW b b b
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JLQDQFH

IRWH * FRQW

/16* $69 /6% $69
$OWHUQDWLYH 3HUIRUPDQFH OHDVXUH UHFRQFLQDGBGWLIRWFKDUPLQJ 9$36 ' 3UHOLQH (OLP 7RWDOLOG &DWFKDUPLQJ 9$36 ' 3UHOLQH (OLP 7RWDO
2SHUDWLQJ SURILW (%,7 b b b b b b b b b b b b b b b
)DLU YDOXH DGMXVWPHQWY ELRORJLFDO DVVHW\ b b b b b
2QHURXV FRQWUDFW SURYLVLRQ b b b b
(%,7 EHIRUH IDLU YDOXH DGMXVWPHQWYV b b b b b b b b b b b b b b b b
&KDQJH LQ XQUHDOL]HG LQWHUQDO PDUJLQ b b b b
SURGXFWLRQ IHH b b b b
/LWLIJDWLRQ FRVWYV b b b b b b
SHVWUXFWXULQJ FRVWYV b b
,PSDLUPHQW ORVV GHGXFWHG IURP RSHUDWLRQDO (%,7 b b b
2WKHU QRQ RSHUDWLRQDO LWHPV b b b
2SHUDWLRQDO (%,7 b b b b b b b b b b b b b b b
'"HSUHFLDWLRQ b b b b b b b b b b b b b
,PSDLUPHQW ORVYV QRW GHGXFWHG IURP RSHUDWLRQDO (%,7
2SHUDWLRQDO (%,7'$ b b b b b b b b b b b b b b b b
/6% $69 /16* $69%
'"HSUHFLDWLRQ DQG LPSDLUPHQW ORVV 'LOG &DWFKDUPLQJ 9$36 ' 3UHQLQH (OLP 7RWDOLOG &DWFKDUPLQJ 9$36 ' 3UHQLQH (OLP 7RWDO
'"HSUHFLDWLRQ RQ LQWDQJLEOHV b b b b b b
'"HSUHFLDWLRQ RQ ULJKW RI XVH DVVHWYV IURP FUHGLW bQVWLWXWLRQV b b b b b b
'"HSUHFLDWLRQ RQ ULJKW RI XVH DVVHWY IURP RWKHUV b b b b b b b b b b
'"HSUHFLDWLRQ RQ IL[HG DVVHWYV b b b b b b b b b b
7RWDO GHSUHFLDWLRQ b b b b b b b b b b b b b
,PSDLUPHQW ORVV RQ LQWDQJLEOHYV b b b
,PSDLUPHQW ORVYV RQ IL[HG DVVHWYV b
7RWDO LPSDLUPHQW ORVV b b b b
,PSDLUPHQW ORVV UHODWHV WR
7HUPLQDWLRQ RI 3LSHIDUP FRQFHSW b b
&ORVH GRZQ RU WHUPLQDWLRQ RI MXYHQLOH FOHDQLQJ ILVK SODQW b
&ORVH GRZQ Rl VODXJKWHU\ SODQWV b
7RWDO LPSDLUPHQW ORVYV b b b b
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JLQDQFH

1RWH * FRQW

/6% $69 /6% $69%
.H\ RSHUDWLRQDO ILJXUHV 'LOG &DWFKDUPLQJ 9$36 ' 3UHQLQH (OLP 7RWDOLOG &DWFKDUPLQJ 9$36 ' 3UHQLQH (OLPP 7RWDO
&DWFK YROXPH +2* LQ WRQQHV b b b b
+DUYHVW YROXPH VDOPRQ DQG WURXW *:7 b b b
6KDUH RI KDUYHVW YROXPH VDOPRQ *:7 IURP MRLQW YHQWXUHV b b b
2SHUDWLQJ PDUJLQ EHIRUH IDLU YDOXH DGMXVWPHQWYV
2SHUDWLRQDO (%,7 PDUJLQ
2SHUDWLRQDO (%,7 NJ VDOPRQ DQG WURXW H[FOXVLYH :LOG &DWFK|VHIJPHQW
2SHUDWLRQDO (%,7 NJ FDWFK YROXPH LQ :LOG &DWFK VHIJRPHQW
2SHUDWLRQDO (%,7 IURP DOO VHIJPHQWYV NJ VODXJKWHUHG|VDOPRQ DQG WURX
(%,7 EHIRUH )9 DGM NJ VDOPRQ DQG WURXW H[FOXVLYH :lOG &DWFK VHIJPHQW
(%,7 EHIRUH )9 DGM NJ FDWFK YROXPH LQ :LOG &DWFK VHJPHQW
(%,7 EHIRUH )9 DGM IURP DOO VHJPHQWYVY NJ VODXJKWHUHG VDOPRQ |DQG WUR

/6% $69 /16* $69%
.H\ DPRXQWYV IURP VWDWHPHQW RI ILQDQFLDQJ SRVOIGN&RWFKDUPLQJ 9%$36 ' 3UHQLQH (OLP 7RWDOLOG &DWFKDUPLQJ 9%$36 ' 3UHQLQH (OLPP 7RWDO
,QWDQJLEOHV b b b b b b b b b b b b b b b
5LJKW RI XVH DVVHWYV b b b b b b b b b b b b b b
JL[HG DVVHWYV b b b b b b b b b b b b b b b b b b
-RLQW YHQWXUHYV DQG DVVRFLDWHYV b b b b b b b b b b b b b b b b
2WKHU DVVHWYV b b b b b b b b b b b b b b b b b b b b b b b
7RWDO DVVHWYV b b b b b b b b b b b b b b b b b b b b b
7RWDO OLDELOLWLHV b b b b b b b b b b b b b b b b b b b b b b
1,%' b b b b b b b b b b b b b b b b
1HW LQYHVWPHQWYV b b b b b b b b b b b b b

1HW LQYHVWPHQWY FRQVLVW RI QHW DGGLWLRQ IRU

IL[HG DVVHWYV

LQWDQJLEOHV DQG

ULJKW RI XVH DVVHWYV IURP FUHGLW LQVWLWXWLRQV
1HW LQYHVWPHQW LV WRWDO SXUFKDVH SULFH SDLG IRU QHZ DVVHWYV PLQXV VDOH SULFH IRU GLVSRVHG DVVHWYV

5LJKW RI XVH DVVHWYV GHULYHG IURP OHDVHV ZLWK RWKHU WKDQ FUHGLW LQVWLWXWLRQV DUH QRW FRQVLGHUHG WR EH LQYHVWPHQWY DQG DUH WKHUHIRUH QRW LQFOXGHG
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JLQDQFH

IRWH * FRQW

6SHFLILFDWLRQ SHU UHJLRQ ZLWKLQ )DUPLQJ

,QFRPH VWDWHPHQW DOORFDWHG RQ UHJLRQ 1RUWK &HQWUDO :HVW (OLPLQDWLRQ 7RWDO lRUMK &HQ\/‘LUDO :HVLN (OLPLQ)DWLRQ 7RWDO
([WHUQDO RSHUDWLQJ UHYHQXH b b b b b b b b
,QWHUQDO RSHUDWLQJ UHYHQXH b b b b b b b b b b b b b b b b b
7RWDO RSHUDWLQJ UHYHQXH b b b b b b b b b b b b b b b b b
2WKHU JDLQV DQG ORVVHYV b b b b b b b b b b
2SHUDWLQJ H[SHQVHV b b b b b b b b b b b b b b b b
2SHUDWLQJ SURILW (%,7 EHIRUH IDLU YDOXH DGMXVWPHQWYV b b b b b b b b b b b b b
$OWHUQDWLYH 3HUIRUPDQFH OHDVXUH UHFRQFLOLDW|LRQ 1RUWK &HQWUDO :HVW (OLPLQDWLRQ 7RWDO 1RUWK &HQWUDO :HVW (OLPLQDWLRQ 7RWDO
2SHUDWLQJ SURILW (%,7 EHIRUH IDLU YDOXH DGMXVWPHQWYV b b b b b b b b b b b
3URGXFWLRQ IHH b b b b b b b b
,PSDLUPHQW ORVV GHGXFWHG IURP RSHUDWLRQDO (%,7 b b

2WKHU QRQ RSHUDWLRQDO LWHPV b b b

2SHUDWLRQDO (%,7 b b b b b b b b b b b b b
'"HSUHFLDWLRQ b b b b b b b b b b
,PSDLUPHQW ORVV QRW GHGXFWHG IURP RSHUDWLRQDO (%,7

2SHUDWLRQDO (%,7'$ b b b b b b b b b b b b b b
9ROXPHV SHU UHJLRQ 1RUWK &HQWUDO :HVW (OLPLQDWLRQ 7RWDO 1RUWK &HQWUDO :HVW (OLPLQDWLRQ 7RWDO
9ROXPH VDOPRQ *:7 b b b b b b b b
9ROXPH WURXW *:7 b b b b
7RWDO YROXPH b b b b b b b b

*:7 *XWWHG ZHLJKW LQ WRQQHV
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JLQDQFH
IRWH * FRQW

.HV ILIJXUHV SHU UHJLRQ 1IRUWK &HQWUDO ‘HVW (OLPLQDWLRQ 7RWDO 1RUWK &HQWUDO ‘HVW (OLPLQDWLRQ 7RWDO
2SHUDWLQJ SURILW (%,7 NJ VODXJKWHUHG VDOPRQ DQG|WURXW

1RQ RSHUDWLRQDO LWHPV NJ VODXJKWHUHG VDOPRQ DQG WURXW
2SHUDWLRQDO (%,7 NJ VODXJKWHUHG VDOPRQ DQG WURXW
2SHUDWLRQDO (%,7 IURP 9%$36 ' NJ VODXJKWHUHG VDOPRQ DQG WURXW

2SHUDWLRQDO YDOXH FKDLQ (%,7 IURP )DUPLQJ 9$36 ' NJ VODXJKWHUHG VDOPRQ DQG WURXW

.H\ DPRXQWV IURP VWDWHPHQW RI ILQDQFLDO SRVLWLRQ VSOLW RQ JHRJUDSKLF DUHD

6DOHV DUH DOORFDWHG WR WKH FXVWRPHUV KRPH FRXQWU\ $VVHWV DQG LQYHVWPHQWY DUH GLVWULEXWHG DFFRUGLQJ WR JHRJUDSKLFDO
ORFDWLRQ

2SHUDWLQJ UHYHQXH 1HW LQYHVWPHQWYV

1RUZD\ b b b b 1RUZD\ b b b b
(8 b b b b (8 b

2WKHU FRXQWULHV b b b b 2WKHU FRXQWULHV b b
7RWDO RSHUDWLQJ UHYHQXH b b b b 7TRWDO QHW LQYHVWPHQWYV b b b b

$VVHWYV

1RUZD\ b b b b
(8 b

2ZWKHU FRXQWULHYV b b
7TRWDO DVVHWYV b b b b

ORVW RI WKH WUDGH UHFHLYDEOHV LQ WKH VXEVLGLDU\ /HU°\ 6HDIRRG $6 DUH IURP FXVWRPHUV DEURDG $W \HDU HQG \HDU HQG SUHYLRXV

\HDU WKLV DPRXQWHG WR 12.b RXW RI 12. 12. RXW RI 12. ORVW RI WKH WUDGH UHFHLYDEOHV DUH
FRYHUHG E\ FUHGLW LQVXUDQFH
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JLQDQFH

1RWH * 3D\UROO FRVWYV QXPEHU RI HPSOR\HHVY UHPXQHUDWLRQ ORDQV WR VWDII HWF

$00 ILIXUHV LQ 12.

1XPEHU RI HPSOR\HHV LQFOXGLQJ KLUHG SHUVRQQHO

.HV ILIXUHYV

5HPXQHUDWLRQ RI VHQLRU H[HFXWBDOWUY %RQXV 3HQVLRQ 2WKHU 7TRWDO

1XPEHU RI IXOO WLPH HTXLYDOHQWYV b b &(2 b b
1XPEHU RI KLUHG SHUVRQQHO DV RI &)2 b b b
1XPEHU RI HPSOR\HHV b b &22 )DUPLQJ b b b
1XPEHU RI PHQ HPSOR\HG &22 9%$36 ' b b b
1XPEHU RI ZRPHQ HPSOR\HG b b &+52 b b b

B3HUFHQWDJH RI ZRPHQ HPSOR\HG
BHUFHQWDJH RI PHQ HPSOR\HG

3D\ UROO FRVWY DQG UHPXQHUDWLRQ RI VHQLRU H[HFXWLYHV
'LVDJJUHJDWLRQ RI VDODULHY DQG RWKHU SHUVRQQHO FRVWYV

6DODU\ b b b b
(PSOR\HU V QDWLRQDO LQVXUDQFH FRQWULEXWLRQ b b
+LUHG SHUVRQQHO b b
3HQVLRQ FRVWYV b b
2WKHU UHPXQHUDWLRQ b b
2WKHU SHUVRQQHO H[SHQVHV b b
7RWDO b b b b

$00 WKH 1RUZHJLDQ FRPSDQLHV LQ WKH *URXS VDWLVI\ WKH UHTXLUHPHQWYV LQ

%{Ké—l % w U@O\ﬁ %(Pé\/ﬁ Egg WRUY RFFXSDWLRQDO
SHQVLRQV 1RUZHJLDQ 273 7KH VFKHPHV DUH PDLQO\ HVWDEOLVKHG DV GHILQH % W%? * QR \'% KHPHV ORVW RI WKH
EHQHILW VFKHPHY KDYH EHHQ UHSODFHG ZLWK FRQWULEXWLRQ VFKHPHY WRIJHWKHULRGVK DPRERQIWMKWXS SROLF\ WR WKH SUHYLRXV PHPEHUV

7KH UHPDLQLQJ QHW OLDELOLWLHY DUH FDOFXODWHG EDVHG RQ FRPPRQ DFWXDU%(&%VX?(E&W&&QQMPEQ'LRFGIz\eu,ﬁ

S5HPXQHUDWLRQ RI VHQLRU H[HFXWBDOWUY %RQXV 3HQVLRQ 2WK/HU 7RWDO

&(2 b
&)2 b
&22 )DUPLQJ b
&22 9%$36 ' b
&+52 b

T o T T

T o T T

5HPXQHUDWLRQV RI ERDUG PHPEHUY DQG FRPPLWWHH PHPEHUV
7KH UHPXQHUDWLRQ IHH LV DSSURYHG DQQXDOO\ E\ WKH VKDUHKROGHUV RQ WKH RU

UHPXQHUDWLRQ LV DSSOLHG IURP WKLV GDWH DQG XQWLO QH[W RUGLQDU\ JHQHUDO
7KXV WKH DFFRXQWLQJ \HDU KDV EHHQ VSOLW LQ WZR SHULRGV 3HULRG )URP VW

SHULRG JURP VW RI -XQH DQG XQWLO VW RI

'"HFHPEHU PRQWKYV

B JGEN SRESDQRBNLBYE pno

WKH *URXS KDYH VRPH VPDOO XQVHFXUHG VFKHPHV ZKLFK DUH ILQDQFHG E\ RSHUDWLRQV

LPPDWHULDO UHJDUGLQJ IXUWKHU GLVFORVXUH LQ WKH QRWHYV

$QQXDO UHPXQHUDWLRQ IHH IRU OHDGHU
$QQXDO UHPXQHUDWLRQ IHH IRU RWKHU PHPEHUV

3HULRG PRQWKYV
1XPEHU RI ERDUG PHPEHUYV ZRPHQ DQG PHQ

$QQXDO UHPXQHUDWLRQ IHH IRU OHDGHU
$QQXDO UHPXQHUDWLRQ IHH IRU RWKHU PHPEHUV

)XOO \HDU PRQWKYV
7TRWDO UHPXQHUDWLRQ SDLG DFFUXHG
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JLQDQFH

IRWH * FRQW

S5SHPXQHUDWLRQ RI WKH QRPLQDWLRQ FRPPLWWHH

BHULRG PRQWKYV
1XPEHU RI FRPPLWWHH PHPEHUV ZRPDQ DQG PHQ

$QQXDO UHPXQHUDWLRQ IHH IRU OHDGHU
$QQXDO UHPXQHUDWLRQ IHH IRU RWKHU PHPEHUYV

3HULRG PRQWKYV
1XPEHU RI FRPPLWWHH PHPEHUV ZRPDQ DQG PHQ

$QQXDO UHPXQHUDWLRQ IHH IRU OHDGHU
$QQXDO UHPXQHUDWLRQ IHH IRU RWKHU PHPEHUV

)XOO \HDU PRQWKYV

NH\ HPSOR\HHV 7KH PDQGDWH ZDV QRW H[HUFLVHG LQ

5HQHZDO RI WKH PDQGDW
PHHWLQJ RQ 0D\

7KH %RDUG KDV DXWKRULW\ WR LQFUHDVH WKH VKDUH FDSLWDO E\ XS WR 12.
6HDIRRG *URXS $6% HDFK ZLWK D QRPLQDO YDOXH RI 12. WKURXJK RQH RU PRUH ¢
HPSOR\HHV DQG VRPH RI WKH FRPSDQ\XV VKDUHKROGHUV 7KLV W\SH RI PDQGDWH ZD
PHHWLQJ RI 0D\ DQG VXEVHTXHQWO\ UHQHZHG E\ WKH RUGLQDU\ JHQHUDO PHHW
UHPDLQV YDOLG XQWLO WKH HDUOLHU RI WKH DQQXDO JHQHUDO PHHWLQJ DQG
5HQHZDO RI WKH PDQGDWH ZLOO EH UHFRPPHQGHG WR WKH JHQHUDO PHHWLQJ R

JHHV WR DXGLWRU

'LVDJJUHJIJDWLRQ RI IHHYV

7RWDO UHPXQHUDWLRQ SDLG DFFUXHG
$XGLWLQJ IHHV *URXS DXGLWRU b b
$XGLWLQJ IHHV RWKHU DXGLWRUV
SHPXQHUDWLRQ RI WKH DXGLW FRPPLWWHH 2WKHU FHUWLILFDWLRQ VHUYLFHV *URXS DXGLWRU b
3HULRG PRQWKYV 2WKHU FHUWLILFDWLRQ VHUYLFHV RWKHU DXGLWRUYV
1XPEHU Rl FRPPLWWHH PHPEHUV ZRPHQ DQG PDQ ZRPDQ|DQG PDQ 7D[ VHUYLFHV IURP *URXS DXGLWRU b
$QQXDO UHPXQHUDWLRQ IHH IRU OHDGHU 7D[ VHUYLFHV IURP RWKHU DXGLWRUYV b
$QQXDO UHPXQHUDWLRQ IHH IRU RWKHU PHPEHUV 2WKHU VHUYLFHV *URXS DXGLWRU b b
3HULRG PRQWKV 2WKHU VHUYLFHVY RWKHU DXGLWRUV b b
1XPEHU RI FRPPLWWHH PHPEHUV ZRPHQ DQG PDQ ZRPDQ|DQG PDQ 7RWDO b b
$QQXDO UHPXQHUDWLRQ IHH IRU OHDGHU 7RWDO IHHV WR *URXS DXGLWRU ZHUH b b
$QQXDO UHPXQHUDWLRQ IHH IRU RWKHU PHPEHUV

)XOO \HDU PRQWKYV

7TRWDO UHPXQHUDWLRQ SDLG DFFUXHG

7KH *URXS DXGLWRU LV 3ULFHZDWHUKRXVH&RRSHUV $6 )HHV LQYRLFHG IURP WKH *U
BULFHZDWHUKRXVH&RRSHUV $6 DQG RWKHU 3ULFHZDWHUKRXVH&RRSHUV FRPSDQLHYV
DXGLWRU VSHFLILHG DERYH LV WKH DJUHHG IHH IRU WKH DXGLW RI WKH SUHVHQW \H

$ GHVFULSWLRQ Rl WKH PDLQ SULQFLSOHV IRU WKH FRPSDQ\ V VDODU\ SROLF\ LV LQPR®MKEWcVHY W YRBbE WR TWRXVREFLWEHWRP HQWRQVLVWY RI +5 UHODWHG VHL

UHJDUGLQJ VDODU\ DQG RWKHU UHPXQHUDWLRQ RI HIHFXWLYH SHUVRQQHO

ODQGDWHYV JUDQWHG WR WKH %RDUG RI '"LUHFWRUYV
ODQGDWHYV DUH JUDQWHG WR WKH %RDUG RI 'LUHFWRUV LQ DFFRUGDQFH zLWK WRRSORHHY KBY FHE @ RPELMHS IFAHWPRRY KD Q| R WKH FRPSDQV V HTXLWA

SDUWLFXODU FKDSWHUV DQG RI WKH $FW

/IRDQV WR HPSOR\HHYV
1R ORDQV KDYH EHHQ JUDQWHG WR WKH &(2 &KDLUPDQ RI WKH %RDUG RU RWKHU UH

7KH ILUVW WLPH WKH %RDUG ZDV DXWKRULVHG WR DFTXLUH WKH FRPSDQ\XV RZQ VKDUHV ZDV DW WKH RUGLQDU\ JHQHUDO PHHWLQJ RQ
0D\ 7KLV PDQGDWH KDV EHHQ UHSODFHG ZLWK D QHZ PDQGDWH DW WKH RUGLQDU\ JHQHUDO PHHWLQJ RQ 0D\ 7KH

PDQGDWH LV YDOLG XQWLO WKH HDUOLHU RI WKH
DFTXLUH XS WR
KLIKHVW SULFH SHU VKDUH LV 12.

DQQXDO JHQHUDO PHHWLQJ DQG
PLOOLRQ VKDUHV HDFK ZLWK D IDFH YDOXH RI

12.

7KH ORZHVW SULFH WR EH SDLG LV 12.
7KH SXUSRVH RI WKH DXWKRULVDWLRQ LV WR SURYLGH WKH %RDUG RI 'LUHFWRUV ZLWK IOH[LELOLW\ WR

-XQH 7KH %RDUG KDV DXWKRULW\ WR
SHU VKDUH DQG WKH

XVH WKH FRPSDQ\XV RZQ VKDUHV DV FRQVLGHUDWLRQ LQ FRQQHFWLRQ ZLWK SRWHQWLDO DFTXLVLWLRQV UHRUJDQLVDWLRQV DQG RWKHU
VAKPXUDOADQUDPVMRQY DVZ HODVVR P HHWRE @ DMRQY XQGHUVKDUH EDVHG LOFHQWYH SWRJ LDP P HVIRUP DQDJ HP HOADQG
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JLQDQFH
1RWH *

$00 ILIXUHV LQ 12.

IHW ILQDQFLDO LWHPV

JLQDQFLDO UHYHQXH

,QWHUHVW UHYHQXH

&XUUHQF\ JDLQ

,QFRPH IURP RWKHU LQYHVWPHQWYV

)DLU YDOXH DGMXVWPHQW RQ ILQDQFLDO
2WKHU ILQDQFLDO UHYHQXH

LQVWUXPHQWYV

7RWDO ILQDQFLDO UHYHQXH

JLODQFLDO FRVWYV

,QWHUHVW FRVWV VSHFLILHG EHORZ
&XUUHQF\ ORVYV

,PSDLUPHQW ORVVY UHYHUVDO RQ ORQJ W,
2WKHU ILQDQFLDO FRVWYV

b

b
HUP ILQDQFLDO DV

b

HWV

7TRWDO ILQDQFLDO FRVWYV

b

1HW ILQDQFLDO LWHPV

,WHPV WKDW DUH FRPELQHG LQ WKH ILQDQFLDO VWIRWMWHHPHQWWGLQDU\ FRUSRUDWH WD]|

$00 ILIJXUHV LQ 12.

$FFRXQWLQJ SROLF\

7D[ FRVW LQ WKH LQFRPH VWDWHPHQW LQFOXGHV ERWK WKH WD[ SD\DEOH IRU WKH S
LV FDOFXODWHG DW ORFDO WD[ UDWH IRU HDFK FRXQWU\ EDVHG RQ WKH WHPSRUDU\
WD[DEOH YDOXHVY DV ZHOO DV WKH WD[ ORVV FDUU\IRUZDUG DW WKH HQG RI WKH IL
GHFUHDVLQJ GLIIHUHQFHV ZKLFK UHYHUVH RU PD\ UHYHUVH WKH ILIJIXUHV LQ WKH VDI
RII'VHW DQG ERRNHG DW QHW YDOXH 'HIHUUHG WD[ LV FDOFXODWHG DW WKH QRPLQD

2YHUYLHZ

7TRWDO LQFRPH WD[ LV VSOLW RQ WZR VHSDUDWH FRPSRQHQWY LQ WKH LQFRPH VWD\
(DFK W\SH RI WD[ KDV LWV RZQ QRWH 2UGLQDU\ FRUSRUDWH WD[ DQG S5HVRXUFF
GXH WR WKH IDFW WKDW WKH WZR WD[HV DUH YHU\ GLITHUHQW LQ QDWXUH DQG FDOF
RUGLQDU\ FRUSRUDWH WD[ DQG LW LV FDOFXODWHG RQ LQFRPH IURP SURGXFLQJ VD
LQ WKH QRWH IROORZLQJ WKLV RUGLQDU\ FRUSRUDWH WD[ QRWH

&XUUHQF\ JDLQV DQG ORVVHV UHODWHG WR SXUFKDVHVY DQG VDOHVY DUH SUHVHQWHG DV D SDUW RI WKH DFFRXQWLQJ OLQH IRU FRVW RI PDWHULDOV
PLOOLRQ

1HW FXUUHQF\ JDLQ LQ LV 12.

PLOOLRQ ,Q

QHW J

DLQ ZDV 12.

L, QWHUHVW FRVWV FRQVLVW RI

,QWHUHVWV RQ ERQG ORDQV

,QWHUHVW RQ ORQJ WHUP ORDQV IURP FUH
,QWHUHVW RQ LQWHUHVW VZDS DJUHHPHQ
,QWHUHVW RQ OHDVH OLDELOLWLHV WR FU
,QWHUHVW RQ OHDVH OLDELOLWLHV WR R
,QWHUHVW SDLG WR 7D[ $XWKRULWLHV GX
2WKHU LQWHUHVW FRVW LQFOXGLQJ LQWH

b

HGLW LQVWLWXWLRQV

\% b
HGLW LQVWLWXWLR
KHUV b
H WR FKDQJHV LQ WI

Qv

D[ ILOLQJ

UHVWV RQ RYHUGWDIW

O o oo T o

o

7TRWDO

b
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JLQDQFH
IRWH * FRQW

2UGLQDU\ FRUSRUDWH WD[ FRVW LQ WKH LQFRPH VWDWHPHQW 7D[ SD\DEOH RUGLQDU\ FRUSRUDWH WD[ LQ WKH YWDWHPHQW RI ILQDQFLDO SRVLW
7RWDO WD[ FRVW &DUULHG YDOXH
3UH WD[ SURILW ORVYV b b b 7D[ SD\DEOH FRVW RQ WKLV \HDU V WD[DWLRQ EDVH b b
7D[ EDVHG RQ WD[ UDWHV LQ WKH YDULRXV FRXQWULHV b b 21 ZKLFK SUHSDLG DEURDG FRPSDQLHV b b
RI VKDUH RI SURILW ORVV IURP DVVRFLDWH b b &DUULHG YDOXH b b
2WKHU GLIIHUHQFHYV b b
S RWDO b ) 5HFRQFLOLDWLRQ FDUULHG YDOXH
&DUULHG YDOXH b b
(IIHFWLYH WD[ UDWH
7D[HV SDLG GXULQJ WKH \HDU b b b
&RPSRQHQWY RI WRWDO WD[ FRVW 7KLV \HDU V WD[ SD\DEOH FRVW b b
&KDQJH LQ GHIHUUHG WD[ UHFRJQL]JHG LQ WKH LQFRPH VWDWHPH®W, b (VWLPDWLRQ GHYLDWLRQV b
7D[ SD\DEOH FRVW UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQW b b &DUULHG YDOXH b b
7RWDO b
7D[HV SDLG
&KDQJH LQ GHIHUUHG WD[ UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW, BUHYLRXV \HDU V WD[ SD\DEOH DIWHU DGMXVWPHQWYV |[LQ WDJ[ ILOLI®J
&KDQJH LQ GHIHUUHG WD[ LQ VWDWHPHQW RI ILQDQFLPO SRVLWLRQ b 7D[ SD\DEOH UHODWHG WR FKDQJH LQ WDJ[ ILOLQJ IRU P SUHYLRXW\HDU
&KDQJH LQ GHIHUUHG WD[ UHFRJQL]JHG LQ FRPSUHKHQVLYH LQFRFH b BUHSDLG WD[ IRU FXUUHQW \HDU b
&KDQJH LQ GHIHUUHG WD[ IURP EXVLQHVYV FRPELQDWLRQV b b 7RWDO WD[ SDLG GXULQJ WKH \HDU b b b
7TRWDO b b
7D[ SD\DEOH FRVW UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW
7Dl SD\DEOH FRVW RQ WKLV \HDU V WD[DWLRQ EDVH b b 'HIHUUHG WD[ RUGLQDU\ FRUSRUDWH WD[ LQ WKH VWDWHPHQW RI ILQDQFLDO SRVL\
Z/ISV[D?NDF}BESCVITFTL/V\QURF?Vi}((DI?NQ{]:SUWD[ ILOLQJ IRU SUHYLRXV \HDUV bUHFRJQL]HG LbQ LQFKgJFr‘:RQFLOLDWLRQ FDUULHG YDOXH
1HW FDUULHG YDOXH b b b b
7D[ SD\DEOH FRVW UHODWHG WR HVWLPDWLRQ GHYLDWLRQ SUHYLRXYV \HDU b
%XVLQHVV FRPELQDWLRQ LQFOXGLQJ GLVSRVDO RI VXEVLGLDU\ b b
TRWDO 2 b 7D[ HITHFW WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH b b
5HFRJQLVHG FKDQJH b b
1HW FDUULHG YDOXH b b b b
&DUULHG YDOXH LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
1HW FDUULHG YDOXH b b b b
'"HIHUUHG WD[ DVVHW b b
'"HIHUUHG WD[ OLDELOLW\ b b b

7KH QHJDWLYH WHPSRUDU\ GLIIHUHQFHV WKDW FDQ QRW EH HOLPLQDWHG DJDLQVW WKH ¢
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JLQDQFH

IRWH * FRQW

'"HIHUUHG WD[ EHIRUH HOLPLQDWLRQ RI QHJDWLYH WHPSRUDU\

6XPPDU\ JURVV YDOXHV EHIRUH HOLPLQDWLRQ

GLIIHUHQFHVbDJDLQVWbSRVLWLYHbWHPSRUDU\bGLIIHUHQFHV "HIHUUHG WD[ RQ SRVLWLYH WHPSRUDU\ GLIIHUHQFHV b b b
"HIHUUHG WD[ RQ QHJDWLYH WHPSRUDU\ GLIIHUHQFHV b b
/LFHQFHV ISH® DWLQJ PRRBW\ELRORJILFDO 2WK[HU
"HIHUUHG WD[ OLDELO LWL DQG OHDVHV DVVHWMFHLYDEXHMIUHQFHK P LHw s b
b b b b b b b b &DSLWDOLVHG GHIHUUHG WD[ DVVHW GHULYH PDLQO\ IURP ORVV FDUU\ IRUZDUGV LQ
%XVLQHVV FRPELQDWLRQ b b XWLOLVHG ZLWKLQ D UHDVRQDEOH WLPH &DSLWDOLVHG GHIHUUHG WD[ OLDELOLWLH
5HFRJQLVHG LQ WKH SHULIRG b b b b DSSOLFDEOH WD[ UDWHV KDYH D YDULDWLRQ IURP WR GHSHQGLQJ RQ FRXQWU\
'"HIHUUHG WD[ RQ UHFRUGV
WKURXJK RWKHU b b 7D[ ORVV FDUULHG IRUZDUG UHFRJQL]HG LQ GHIHUUHG WD[ DVVHW
FRPSUHKHQVLYH LQFRPH
b b b b b b b b
%XVLOHVYV FRPELODWLRO 7D[ UDWBHFRJIQL]HG 7D[ UDWHHFRJQL]HG
7D[ MXULVGLFWLRQ%DVH DPIRXQWSSOLHG DPRXQWDVH DPRXQWSSOLHG DPRXQW
5HFRJQLVHG LQ WKH SHULRG b b b b
"HIHUUHG WD[ RQ UHFRUGY 1RUZD\ RUGLQDU\ WD[ b b b b b b
WKURXJK RWKHU 6ZHGHQ b b b b
FRPSUHKHQVLYH LQFRPH 86% b b b b
b b b b b b | b b 8. E 5 b b
6SDLQ b b b b
/RVV2SHUDWLQJ PRRBW\ELRORJLFDO 2WK[HU 7RWDO b b b b b b
"HIHUUHG WD[ DVVFDWM\IRUZDUGDQG OHDVHY DVVHWMFHLYDEXOHMUHQFHKP
) ) ) ) ) 1RQH RI WKH UHFRJQL]JHG WD[ ORVV FDUULHG IRUZDUG KDYH DQ\ H[SLU\ GDWH 7KH *I
WKH WD[ ORVV FDUULHG IRUZDUG ,W KDV EHHQ FRQFOXGHG EDVHG RQ WKH LQIRUPD
%XVLQHVV FRPELQDWLRQ WD[ ORVV FDUULHG IRUZDUG FDQ EH XWLOL]JHG WR RIIVHW IXWXUH WD[ ZLWK DQ HTXE
SHFRJQLVHG LQ WKH SHULRG b b b 7KH *URXS KDV DOVR VXEVWDQWLDO WD[ ORVV FDUULHG IRUZDUG SRVLWLRQV WKDW
HIHUUHG WD[ RQ YHFRUGV EDODQFH VKHHW $W EDODQFH VKHHW GD\ WKHVH SRVLWLRQV UHSUHVHQW DQ XQUH!
WKURXJK RWKHU WRWDO
FRPSUHKHQVLYH LQFRPH
b b b b b 2(&' 3LOODU ,, PRGHO UXOHV
/HU°\ 6HDIRRG *URXS LV ZLWKLQ WKH VFRSH Rl WKH 2(&' 3LOODU 7ZR PRGHO UXOHV :
%XVLQHVV FRPELQDWLRQ b b b 7KH *URXS LV LQ VFRSH Rl WKH HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG OHJLVODWLI
5HFRJQLVHG LQ WKH SHULRG b b b b

'"HIHUUHG WD[ RQ WHFRUGV

WKURXJK RWKHU
FRPSUHKHQVLYH L

QFRPH

QXPEHUV 7KH DVVHVVPHQW RI WKH H[SRVXUH WR 3LOODU 7ZR LQFRPH WD[HV KDV EH
FRXQWU\ UHSRUWLQJ DQG ILQDQFLDO VWDWHPHQWYV IRU WKH FRQVWLWXHQW HQWLWI
SHUIRUPHG WKH *URXS KDYH LGHQWLILHG D OLPLWHG QXPEHU RI MXULVGLFWLRQV Z
DSSO\ 7KH *URXS GRHV QRW H[SHFW D PDWHULDO H[SRVXUH WR 3LOODU 7ZR LQFRPH
DPHQGPHQWYV WR ,$6 LVVXHG 0D\ WKH *URXS DSSOLHV WKH PDQGDWRU\ H[FHSW
LQIRUPDWLRQ DERXW GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV DULVLQJ IURP 3LOO|
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JLQDQFH
1RWH * 5HVRXUFH UHQW WD[ DQG SURGXFWLRQ IHH

$00 ILIXUHV LQ 12.

SHVRXUFH UHQW WD 'LVDJJUHJDWLRQ RI UHVRXUFH UHQW WD[ FRVW

BHVRXUFH UHQW WD[ RQ $TXDFXOWXUH
,Q 1RUZD\ D
-DQXDU\

,PSOHPHQWDWLRQ HIIHFW

UHVRXUFH UHQW WD[ ZDV LPSOHPHQWHG RQ LQFRPH IURP SURGXF{RY YROIPRQ P QG URK W k QuV R Pw & KK il REFW TURP

UHYHUVDO RI LPSOHPHQWDWLRQ H

ITHFW

7KH UHVRXUFH UHQW WD[ FRPHV RQ WRS RI WKH RUGLQDU\ WD[ RI TKA WRWDO QRPLQDO WD UDWH ITRUWKH HOLILEOH

DFWLYLW\ LV ZKLFK LQFOXGHV RUGLOQDU\ WD[ DQG UHVRXUFH UHQW wpD[ /RWDO

7KH IROORZLQJ IRXU FRPSDQLHV LQ WKH *URXS KDYH UHVRXUFH UHQW WD[HG DFWLYLWLHV
/HU°\ OLGW 6M° $6 &HQWUDO UHJLRQ /HU°\ 9HVW 6M° $6 :HVWHUQ UHJLRQ

/HU°\ $XURUD 6M° $6
6M°WUROO +DYEUXN 6M° $6

1RUWKHUQ UHJLRQ
‘HVWHUQ UHJLRQ

7KH UHVRXUFH UHQW WD[ FRVW LQ WKH LQFRPH VWDWHPHQW LQFOXGHV ERWK WDHISDIDHEGHVIRUUWR P VEHG LR DIHDCREKE G IBINQW WCBIHUUHG W

D[

7KH SD\DEOH UHVRXUFH UHQW WD[ IRU WKH SHULRG LV FDOFXODWHG EDVHG RQ W

VHD DQG GHGXFWLQJ WKH UHODWHG FRVWV 7KH GHGXFWLRQV IROORZ D FDVK |o,'é\'ﬁﬁ*E%JE,T%(Q“SDJWZVMPﬂp@BD"%*vtv\Wﬁ%W%UEHX/%@@WW mE
GHGXFWHG LQ WKH VDPH SHULRG WKDW WKH\ DUH SDLG 7KLV PLIJKW EH GLITHUHQWHUERBOWK &1 BF R Wk B R\ HCe W & W WRIY Ui BB @ W

b

WKH SURILW DQG ORVV VWDWHPHQW DFFRUGLQJ WR JHQHUDO DFFHSWHG DFFRXQWLHQUUSGLWYBL SQEVWHAIGLW R DXVRXUWH RSERWDWD G IQHRWHQFH

b

EHWZHHQ WKH DFFRXQWLQJ SURILW DQG WKH WD[DEOH SURILW $ GHIHUUHG UHVRXU PSXWHG ZL
WHPSRUDU\ GLIITHUHQFHV &KDQJHV LQ WHPSRUDU\ GLIIHUHQFHV GR QRW KDYH D

GKPRIB AR R B R B B b D BRI\ D50 MG WR UHVR

XUFH UHKQ

W WD[ b

SHULRG WKH WD[ ZLOO EH SD\DEOH
,PSOHPHQWDWLRQ HIIHFW IURP

7TKHIP SGP HOMWRQH I HFNHDWG VR WKH UHVRXUFH ULHOW®] RW IOD@ IHFRIQJHGZ IW(12.  EIARQ Z DVUWHGXFHG E\

5HVRXUFH UHQW WD[ FRVW FRQVLVW RI
12. EERQIQ 7KH LQUDADP RXQAH GFWG LOFUHDVHG GH HIHG UIVRXUFH LHOW] RQ VK 1O VHD DVWIKH

LPSOHPHQWDWLRQ GDWH GXH WR DQ DVVXPHG ODFN RI GHGXFWLRQ IRU FDSLWDSKPRIHRYWHYIBYUWHGC WRIFHPRRWHG WRy Uh B XWH v RUHUW, WD
UHQW WD[ FDOFXODWLRQ ,Q WKH *URXS VXEPLWWHG UHYLVHG WD[ UHWX B8 VRRWF W IR @V WRHARXW FRPEDELHY VXEMHFW WR WKH
UHVRXUFH UHQW WD[ FODLPLQJ D GHGXFWLRQ LQ IRU FRVWV LQFXUUHG LQ URLWLRIWY KD CVH X& IWB sUMFHPEHWDU HHMRUBFH- OHQW W

QHW

D[ FRVW §

D\DEOH

WKH UHYLVLRQV WKH *URXS REWDLQHG DQ H[WHUQDO OHJDO DVVHVVPHQW FRQF?E&(\})@TL?J WKDW LW LV PRUH OLNHO\ WKDQ QRW WKDW WKH
ZLOO VXFFHHG SURYLGHG WKH *URXS LV SUHSDUHG WR SXUVXH WKH PDWWHU LQ W $V D UHVXOW WKH GHIHUUHG UHVRXUFH UHQW W

b

UHDWG VR WH [P SGP HOMWRQ GDW EIRP DWZ DVIHGXFHGIWRP 12. EIGROQW12.  EIARQ +RZ HYHUIIQDASSWRYDO
RI WKH GHGXFWLRQ LV VWLOO XQFHUWDLQ

7KH FKDQJH LQ GHIHUUHG WD[ LQ WKH WDEOH DERYH LQFOXGHYV LPSOHPHQWDWLRQ H

5HVRXUFH UHQW WD[ FRVW RI WKH SHULRG H[FOXGLQJ LP

SOHPHQW

DWLRQ HIIHFW F

7KH SHULRGV FKDQJH LQ GHIHUUHG UHVRXUFH UHQW WDJ[ FRV
7KH SHULRGV UHVRXUFH UHQW WD[ FRVW SD\DEOH

(VWLPDWLRQ GHYLDWLRQ SUHYLRXV \HDU FKDQJH LQ GHIHUU
(VWLPDWLRQ GHYLDWLRQ SUHYLRXV \HDU UHVRXUFH UHQW W

N b

HG UHVRX
D[ FRVW §

b

UFH UHQW WD[ FRV
D\DEOH

7RWDO

b

b
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JLQDQFH

5HFRQFLOLDWLRQ RI UHVRXUFH UHQW WD[ RI WKH SHULRG

IRWH * FRQW

7THPSRUDU\ GLIITHUHQFHY DQG GHIHUUHG UHVRXUFH UKD WD [

%LRPDVV ILVK LQ VHD b b b b b
$FFXPXODWHG QHJDWLYH UHVRXUFH UHQW FDUULHG| IRUZD WG b b b
SBRUWLRQ RI JHQHUDO GHGXFWLRQ XWLOLJHG b b b
%DVLV IRU FDOFXODWLRQ RI GHIHUUHG UHVRXUFH UHQW W[ b b b b
5DWH DSSOLHG IRU FDOFXODWLRQ

'"HIHUUHG UHVRXUFH UHQW WD[ UHFRJQL]HG b b b b

$IWHU FKDQJH LQ WD[ ILOLQJ IRU

7D EDVH DQG UHVRXUFH UHQW WD[ SD\DEOH

5HVXOW IURP UHVRXUFH UHQW WD[HG DFWLYLW\ b
3SHUPDQHQW GLIIHUHQFHYV b

&KDQJH LQ WHPSRUDU\ GLIIHUHQFHYV b b b
$FFXPXODWHG QHJDWLYH UHVRXUFH UHQW FDUULHG IRUZDUG IURPISBUHYLRXW\HDU
"LIIHUHQFH EHWZHHQ DQQXDO DFFRXQWV DQG WD[ ILOLQJ SUH|YLRXV \BDOU b
7D[ EDVH IRU FDOFXODWLRQ Rl UHVRXUFH UHQW WD[ SD\DEOH b b b b

5DWH DSSOLHG IRU FDOFXODWLRQ

5HVRXUFH UHQW WD[ SD\DEOH UHFRJQL]JHG RQ SRVLWLYH UHVXOW

$IWHU FKDQJH LQ WD[ ILOLQJ IRU

$FFXPXODWHG QHJDWLYH UHVRXUFH UHQW FDUULHG IRUZDUG

7D[ EDVH IRU FDOFXODWLRQ RI UHVRXUFH UHQW WD[ SD\DEOH b b
,QWHUHVWYV RQ DFFXPXODWHG QHJDWLYH UHVRXUFH UHQW FDUULHG IRU

b
ZDUG

b
b

$FFXPXODWHG QHJDWLYH UHVRXUFH UHQW WR EH FDUULHG IRUZDUG LbQ

ZKHUH SDUWV RI WKH LPSOHPHQWDWLRORWARFW ZDV UHYHUVHG

RI SURILW EHIRUH WD[ LQ UHVRXUFH UHQW WD[HG FRPSDQLHV b b

RI QHW SHUPDQHQW GLIIHUHQFHV H[FOXGLQJ SURGXFWLRQ |IHH b b

Rl SURGXFWLRQ IHH b b

RI LQWHUHVWY RQ QHJDWLYH UHVRXUFH UHQW FDUULHG IRUZDUG b b

RI XQXWLOL]J]HG SDUW RI JHQHUDO GHGXFWLRQ b b

RI GLIIHUHQFH EHWZHHQ DQQXDO DFFRXQWY DQG WD[ ILOLQJ SUHYLR|XV \HDW
(VWLPDWLRQ GHYLDWLRQ

b b
,PSDFW RQ NH\ ILIJXUHV IURP LPSOHPHQWDWLRQ HIIHFW
(48,7<
(TXLW\ HI[FO LPSOHPHQWDWLRQ HIIHFW b b b b
,PSOHPHQWDWLRQ HIIHFW UHFRJQL]HG b b
LOQOFOXGLQJ LOWHUHVWYVY

(TXLWY LQFOXGHG LPSOHPHQWDWLRQ HIIHFW UHFRJQL]HG LQ WKH VWBDWHPHRQWbRI ILQDQFI
(TXLW\ SHUFHQWDJH H[FO LPSOHPHQWDWLRQ HIIHFW
,PSOHPHQWDWLRQ HIIHFW LQ FRPSDUHG ZLWK WRWDO DVVHWV
(TXLW\ SHUFHQWDJH LQFOXGHG LPSOHPHQWDWLRQ HIIHFW UHFRJQL]JHG LQ WKH VWDWHPH

SRVWLWLRQ

,PSOHPHQWDWLRQ HIIHFW LQ FRPSDUHG ZLWK HTXLW\

ZKHUH WKH LPSOHPHQWDWLRQ HIIHFW (3PY, 1Sb B\W\WOa+4 5(Y H&6V H G

(36 HIFOXVLYH LPSOHPHQWDWLRQ HIIHFW
,PSOHPHQWDWLRQ HIIHFW UHFRJQL]HG

(36 LQFOXGLQJ LPSOHPHQWDWLRQ HIIHFW

%HIRUH IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

FOXGRLQbDLQWHUHVWYV

/(55< 6($)22' *528QQXDO UHSRUW



JLQDQFH
IRWH * FRQW

BURGXFWLRQ IHH

6HFWLRQ U $VVHWYV DQG OLDELOLWLHYV

6DOPRQ DQG WURXW SURGXFHUV ZLWK SURGXFWLRQ LQ VHD KDYH WR SD\ D SURGXFWLRQ IHH 7KLV IHH LV QRW DQ LQFRPH WD[ EHFDXVH LW
GHSHQGV RQ YROXPH QRW LQFRPH RU SURILW 7KXV WKH IHH LV SUHVHQWHG DVIRQVABSHUDW | Q WHRQW LB WIKHD-\G VRPW VWDWHPHQW 7KH
SURGXFWLRQ IHH ZLOO DOZD\V KDYH WR EH SDLG UHJDUGOHVV RI LQFRPH DQG SURILW ,Q IDFW WKH IHH LV DQ LPSRUWDQW SDUW RI WKH

UHVRXUFH UHQW WD]

DV WKH IHH LV D FRPSRQHQW LQ WKH FDOFXODWLRQ RI UH¥&RXUFXWUHOWR WD SD\DEOH $V ORQJ DV WKH UHVRXUFH UHQW

WD[ SD\DEOH LV SRVLWLYH WKH SURGXFWLRQ IHH RQ UHVRXUFH UHQW WD[HG DFWLYLW\ ZLOO UHGXFH WKH UHVRXUFH UHQW WD[ SD\DEOH ZLWK
WKH VDPH DPRXQW ,I DQ\ UHPDLQLQJ DPRXQW Rl SURGXFWLRQ IHH QRW GHGXFWHE& RKRPWIHYBRXHR®D UAQW WD[ SD\DEOH LW ZLOO EH ORVW
DQG ZLWKRXW DQ\ WD[ GHGXFWLRQ 7KXV WKH SURGXFWLRQ IHH LV WKH PLQLPXPRDRPCI;?XQ\(/S/ORI WD[ WKDW VDOPRQ DQG WURXW SURGXFHUV

LQ WKH VHD KDYH WR SD\ LQ DGGLWLRQ WR WKH RUGLQDU\ WD][

BURGXFWLRQ IHH

5DWH LQ NU

q

HU WRQQHROXPH

F.7

*RRGZLOO UHSUHVHQWY WKH UHVLGXDO YDOXH WKDW FDQQRW EH DVVLJQHG WR RWK

3URGXFWLRQRHIRWKHU DVVHWYV 'HIHUUHG WD[ DW GDWH RI DFTXLVLWLRQ RQ OLFHQFHV ZLWK XQC

A A A DDA DDA

o o U o o o T o

b

o o o © T T o

UHVSHFW RI WKH DFTXLVLWLRQ RI VXEVLGLDULHV LV LQFOXGHG LQ LQWDQJLEOH DVV
Rl DVVRFLDWHV LV LQFOXGHG LQ WKH LWHP 6KDUHV LQ DVVRFLDWHV )URP HDFK EX
FDVK JHQHUDWLQJ XQLW &*8 *RRGZLOO LV QRW DPRUWL]JHG EXW UHYLHZHG DQQXDC
EDODQFH VKHHW DW FRVW SULFH OHVV DFFXPXODWHG LPSDLUPHQW ORVVHV

2WKHU LQWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWYV ZLWK ILQLWH OLIHWLPH DQG WKDW DUH DFTXLUHG VHSDUDWHC
DQG DFFXPXODWHG LPSDLUPHQW ORVVHV $PRUWL]DWLRQ LV UHFRJQL]JHG RQ D VWUD
,QWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLYHV DQG WKDW DUH DFTXLUHG V&
LPSDLUPHQW ORVVHV

2YHUYLHZ

/ILFHQFHY DQG RWKHU ULJKWYV
7KH *URXS V OLFHQFHV FDQ EH VSOLW LQWR WZR PDLQ JURXSV

/ILFHQFHY UHODWHG WR IDUPLQJ
/ILFHQFHV UHDIDO\GH 6 DIWEEKKIVQJ ULJKWV

/LFHQFHYVY UHODWHG WR IDUPLQJ
ORVW OLFHQFHY UHODWHG WR IDUPLQJ DUH IRU ILVK LQ VHD ZLWK LQGHILQLWH OLIH)\
PD\ KDYH D SUHGHWHUPLQHG WLPH OLPLW 7KH OLFHQFHV RZQHG E\ WKH *URXS LQ W
-XYHQLOH ILVK OLFHQFHYV IRU SURGXFWLRQ RI VDOPRQ DQG WURXW LQ WKH ILUVW VYV
OLIHWLPH ,Q DGGLWLRQ WKH *URXS RZQV VRPH IDUPLQJ OLFHQFHV IRU SURGXFWLRQ
LQGHILQLWH OLIHWLPH 7KHUHIRUH WKH OLFHQFHV LQ IDUPLQJ DUH QRW DPRUWL]HG
RQFH D \HDU DV D PLQLPXP 7KH OLFHQFHY DUH GHVFULEHG LQ PRUH GHWDLO ODWHU

/ILFHQFHV UHODWHG WR ZLOG FDWFKHYV
,Q:LOG &DMKHK OLFHQFHY DUH UHIHUUHG WR DV TXRWDV 7KH TXRWDV DUH OLQNHG WHF
WKH DQQXDO PD[LPXP FDWFK YROXPH IRU GLITHUHQW VSHFLHV 7KH FDWFK YROXPH S
DUH GLYLGHG LQWR WKH WZR JURXSV EDVLF TXRWDV WKDW KDYH DQ LQGHILQLYV
SUHGHWHUPLQHG WLPH OLPLW $W HQG Rl WKH OLIHWLPH WKH FDWFK YROXPHV ZLOC
WUDZOHUV DQG WKXV EHFRPH SDUW RI WKH YHVVHOV EDVLF TXRWD 7KLV PHDQV Wtk
IRU WKH YHVVHO JURXS RQH ZLOO PDLQWDLQ DSSUR[LPDWHO\ WKH VDPH FDWFK TXD

/(55< 6($)22' *528WQXDO UHSRUW



JLQDQFH
IRWH * FRQW

KDV H[SLUHG 'XH WR WKH SUHGHWHUPLQHG WLPH OLPLW WKH VWUXFWXUDO TXRWDV KDYH WR EH DPRUWL]JHG RYHU WKH OLIHWLPH 7KH EDVLF
TXRWDV WKDW KDYH DQ LQGHILQLWH XVHIXO OLIH DUH QRW DPRUWLVHG EXW WHVWHG IRU LPSDLUPHQW RQFH D \HDU DV D PLQLPXP 7KH
TXRWDV DUH GHVFULEHG LQ PRUH GHWDLO ODWHU LQ WKLV QRWH

2ZWKHU ULJKWYV
7KH PDMRU VKDUH RI RWKHU ULJKWV FRPSULVHV ZDWHU ULJKWV ZLWKLQ IDUPLQJ VPROW SURGXFWLRQ 7KH *URXS GLVWLQJXLVKHYV
EHWZHHQ WLPH OLPLWHG ZDWHU ULJKWV ZKLFK DUH DPRUWLVHG RYHU WKHLU OLIHWLPH DQG ZDWHU ULJKWV ZLWK QR WLPH OLPLW ZKLFK DUH
QRW DPRUWLVHG EXW DUH WHVWHG DQQXDOO\ IRU LPSDLUPHQW 2WKHU LQWDQJLEOH DVVHWV FRPSULVH ULJKWV WKDW DUH DPRUWLVHG RYHU
WKHLU OLIHWLPH FRQWUDFWXDO SHULRG ,Q DGGLWLRQ WKH *URXS KDV VRPH LQWHOOHFWXDO SURSHUW\ ULJKWV EXW ZLWK QR FDUU\LQJ YDOXH

5HFRQFLOLDWLRQ FDUU\LQJ YDOXH JURVV YDOXH DQG OLIH

:LOG &DWHABUPLQJ 2WK/HU 'LOG &DWPRWUPLQJ 2WKHU
*RRGZLOOTXRWDVOLFHRQFHWLJKWY 7RWDO *RRGZLOOTXRWDVOLFHQFHVULIKWY 7RWDO

ORYHPHQWYV GXULQJ WKH \HDU ORYHPHQWV GXULQJ WKH \HDU
&DUU\LQJ YDOXH DV RI b b b b b b b b b &DUU\LQJ YDOXH DV RI b b b b b b b b b
7UDQVODWLRQ GLIIHUHQFHV b b 7UDQVODWLRQ GLIIHUHQFHV
5HFODVVLILFDWLRQ b b 5HFODVVLILFDWLRQ
$GGLWLRQV IURP EXVLQHVV FRPELQDWLRQ@V b $GGLWLRQV IURP EXVLQHVV FRPELQDWLRQV b
$FTXLVLWLRQ RI LQWDQJLEOH DVVHWYV b b $FTXLVLWLRQ RI LQWDQJLEOH DVVHWV
$PRUWLVDWLRQ IRU WKH \HDU b b b $PRUWLVDWLRQ IRU WKH \HDU b b b
,PSDLUPHQW ORVV RI WKH \HDU b b b ,PSDLUPHQW ORVV RI WKH \HDU b b
&DUU\LQJ YDOXH DV RI b b b b b b b b b &DUU\NLQJ YDOXH DV RI b b b b b b b b b
$V RI ‘"HFHPEHU $V RI "HFHPEHU
$FTXLVLWLRQ FRVW b b b b b b b b b $FTXLVLWLRQ FRVW b b b b b b b b b
$FFXPXODWHG DPRUWLVDWLRQ b b b $FFXPXODWHG DPRUWLVDWLRQ b b b
$FFXPXODWHG LPSDLUPHQW b b $FFXPXODWHG LPSDLUPHQW b
&DUU\LQJ YDOXH DV RI b b b b b b b b b &DUU\NLQJ YDOXH DV RI b b b b b b b b b
$VVHWYV ZLWK XQOLPLWHG XVHIXO OLIHb b b b b b b b b $VVHWV ZLWK XQOLPLWHG XVHIXO QLIHb b b b b b b b b
$VVHWV ZLWK OLPLWHG XVHIXO OLIH b b b b $VVHWV ZLWK OLPLWHG XVHIXO OLIH b b b b
&DUU\LQJ YDOXH DV RI b b b b b b b b b &DUU\LQJ YDOXH DV RI b b b b b b b b b
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RUGHU WR VKDUH NQRZOHGJH RI WKH DTXDFXOWXUH LQGXVWU\ 6XFK OLFHQFHV DUH

'LOG &DWFKDUPLQJ FRPPHUFLDO7 HDMKLWQY ODRHHQBFERWKHU NLQG RI VSHFLDO SXUSRVH OLFHQFH DQG DUH
6SHFLILFDWLRQ RI WKLV \HDUV LPSDRREHQWOIRRWDV OLFHQBWKHU YLIKWYRWDO NORZOHGJH RI WKH yVK IDUPLQJ LOQGXVWU\ 7KH OLFHQFHY DUH OLQONHG WR VSHFLYF
,QFRPH VWDWHPHQW E\ WKH FREXQWDUFK DQG GHYHORBBH @V FRHFHQFBYDUGHG LQ FRQQHFWLRQ ZLWK UHV|
7HUPLQDWLRQ RI 3LSHIDUP FRQFHSW b b SURMHFWYV LQ WKH LQGXVWU\ ZKHUH GHGLFDWHG OLFHQFHWDXU KWHHI X IDU B G RH BIF b |
ZRWDO b b DOORFDWHG IRU WKH XVH Rl VHD FDJHV IRU OLYH ILVK IRU VODXJKWHU 7KHVH OLFHC

*URXS V VODXJKWHULQJ SODQW IRU VDOPRQ DQG WURXW 3DUHQW ILVK OLFHQFHV DU
%DODQFH VKHHW 3DUHQWK OLFBHIWHFHVDQWHG IRU WKH SURGXFWLRQ RI VDOPRQ URM WA Ul V VBEUWLFE ISQ R
$FFXPXODWHG LPSDLUPHQW ORVV DW EHJLQQLQJ RI WKH \HBU b OLFHQFHV WR SURGXFH MXYHQLOH VDOPRQ DQG WURXW LQ IUHVK ZDWHU WKDW LQ W
,PSDLUPHQW ORVV RI WKH \HDU b b VSHFLILF QXPEHU RI MXYHQLOH VDOPRQ DQG WURXW 7KHUH DUH FHUWDLQ OLPLWDW

SURGXFHG DFFRUGLQJ WR WKH LQGLYLGXDO OLFHQFH /LFHQFHV DUH JUDQWHG RQ W
$FFXPXODWHG LPSDLUPHQW ORVV DW HQG R| WKH \HQU b b QXPEHU RI ILVK ELRPDVV ZLWK D PD[LPXP DOORZDEOH IHHG FRQVXPSWLRQ SHU \HDU

RZQHG E\ D WKLUG SDUW\ DQ DJUHHPHQW LV DOVR UHTXLUHG JRYHUQLQJ WKH ULJKV
/ILFHQFHV "XUDWLRQ DQG UHQHZDO

7KHUH DUH QR WLPH OLPLWDWLRQV MERHF RXW G DG /8 X VH\@ HO B'G LW K HD LB FHVH U H IR U F
/LFHQFHV LQ WKH )DUPLQJ VHIPHQW GHHPHG WR EH WLPH LQGHILQLWH SURGXFWLRQ ULJKWV DFFRUGLQJJWRHMQKH SUHYDL:
/LFHQFH VFKHPH LO 1RUZD\ OLFHQSMWKH OLFHQFHV DUH QRW ERXQG E\ D WLPH OLPLWHG SHULRG WKHUH LV QR

$00 DFWLYLWLHY LQYROYLQJ DTXDFXOWXUH UHTXLUH D OLFHQFH ,W LV SURKLEDWHGCEWRPIhE PVRDEHP X 8 Q-GRIXW ¥ X R Wx WRDVWOLH 1§ & ¥R FXYRWY XPHHSFW  XQOHVV WKH\ DUH
DXWKRULWLHY $00 OLFHQFHY DUH JRYHUQHG E\ WKH VDPH UHJXODWLRQV $TXDWXOWY XD EQWAXUFKSEWRSG HYFRG & HY W KN IWRY REY /R WY RAGWLRQ RI D OLFHQFH 6
OLFHQFH ZDV DOORFDWHG /6* V DTXDFXOWXUH SHUPLW HQWLWOHV WKH *URXS WHRRsIMRYVF BRQDOPRG B¢ Riu R Ix W KHy SBHRYILMLRR Y Ry Kb $k W= :H FDQ FRQILUP WKDW
DUHDV ORFDOLWLHV DFFRUGLQJ WR WKH SUHYDLOLQJ OLPLWDWLRQV HVYWDEOLFRAQ BRYBYHGLERGRMLEN DRFDEBY B9 RBOH QMARRBH Rl M G HPJPG WSSOV LQ JHQHUDO |
7KH OLQLVWU\ PD\ SUHVFULEH GHWDLOHG SURYLVLRQV UHODWLQJ WR WKH FRQWWd&W RY RMHFM¥T xTki PWHURIWHEHB FRINVHG WEpPWE HVMUBWIFRH RI WKH VDOPRQ L H Wk
GHFLVLRQ RU UHJXODWLRQV 7KH $TXDFXOWXUH $FW LV DGPLQLVWHUHG FHQW UDFRSENR Wit RQ ALWKUY RY HRBGH JUREXRSYWBRE PR )PFRALEAWLBEAWR H[WHQG WKHP IRU
WKH 'LUHFWRUDWH RI )LVKHULHV LV WKH VXSHUYLVRU\ DXWKRULW\ 5HJLRQDOO\SWkMidEHW K AMSHESERHEH Q Wik 1! ik & BBQIRAGR UR Yy L 1V RO WWv R W WA P QG DSSOLFDWLR
UHSUHVHQW D FRPSOHWH DGPLQLVWUDWLYH DQG VXSHUYLVRU\ DXWKRULW\ zLWRYOHWY VB HBDR yYHURH-E G WGP WTWEK EXS@WHHRE B PR OGHU LV VWLOO LQYROYHG LQ Sl
LQGLYLGXDO FRXQW\ LV WKH UHJLRQDO DGPLQLVWUDWLYH ERG\ DQG WKH 'LUHFWRRI®GWWRRRQ VKPR LQWHIWRE SEYNoBDISH ERGOPRURKBLQVSDUHQW ILVK SURGXFWL
LQYROYLQJ ORFDOLWLHY DQG OLFHQFHV B6LQFH -DQXDU\ WKH OLPLWDWLRQVMRXY BQREHK kMR 6CQH WD YA kHy & KR WD PYASF % ¥ WWKUHY B LYY FIPWRVHOL OLQNHG WR WKH
IRU VDOPRQ DQG WURXW KDYH EHHQ JRYHUQHG DFFRUGLQJ WR D VFKHPH NQRZzQ bSSPbAPWPRELOHRAD EH R BADD BY W DYFHRW7IkMK OLFHQFHV KDYH DOZD\V EHHQ DSSURY
VSHFLILHV WKH PD[LPXP ELRPDVV LQ WKH VHD WKDW D OLFHQFH KROGHU FDQ K DY®CKWHENO JIFNHREG M. bRV BRI B BEHON BR dRYW L FbkHDUYV DW D WLPH $SSOLFDWLRQV
GHFLVLRQ WDNHQ LQ WKDW LW VKRXOG EH SRVVLEOH WR DOORFDWH SHUFHQWbYHX Ftu R QY SURYS S & DNVHIEWRY Kb LA KW FRBIBE W R R BSSURYHG VODXJKWHL
y[HG PD[LPXP DOORZDEOH ELRPDVV SHU OLFHQFH LV QR ORQJHU VSHFLILHG 7KHWADWHPVERYLEHHRP B6 PRW HvKWRE WA } LW Ro WHKEWVFORDQM W W B W L @ § ISXDEORDIRFFHDYARH GU RRXU D/
VIVWHP[ 7KH WUDIILF OLJKW VI\VWHP LV PHDQW DV D SHUPDQHQW IUDPHZRUN IRSPYWRG WL QIHAIRZ WK TOLIRWARQY & I EHFX ORYWWHE IRU UHQHZDO RI GHPRQVWUI
WKLV VIVWHP WKH 1RUZHJLDQ FRDVWOLQH ZDV GLYLGHG LQWR GLITHUHQW SUR@XFWARY O3HH BB W: S K VDX PR Ry A K| SVIEKIBTRGOQM ¥EIBFEHRRWH N @ HD OORRFDWH G IR U \HD!
GLIIHUHQW DUHDV DUH FRORUHG UHG \HOORZ RU JUHHQ EDVHG RQ FHUWDLQ FUSWALIBWLR @Y IFDR ErloRUEHRE- Y WdE Gv kU plbH Qide® @ UR K ALIRIR I OLFHQFHV SURYLGHG
YROXPHV DUH UHGXFHG ,Q \HOORZ DUHDV WKHUH LV QR FKDQJH ,Q JUHHQ DUHDWRLWKHSRERHKWKUH SRYWK $ FHUWDLQ SRUWLRQ RI WKH

JURZWK DUH RITHUHG WR WKH IDUPHUV DW D IL[HG SULFH ZKLOH WKH UHPDLQLQ} SRHWW LRQ BN H R WHRUS G RWFRYFWLRQ 7KH IDUPHUV DUH

IUHH WR FKRRVH WR SXUFKDVH WKH RITHUHG JURZWK RU QRW 3D\PHQW KDV EHHQ UHTXLUHG IRU QHZ OLFHQFHV JUDQWHG GXULQJ PRUH UHFHQW D¢
0DLQ WHUPV DQG FRQGLWLRQV IRU OLFHQFH W\SH GHSHQGV RQ WKH DOORFDWLRQ FULWHULD LQFOXGLQJ IRU H[DPSOH D IL[HG SULFH Y
*URZ RXW ODAHQWHW PRVW LPSRUWDQW W\SH RI OLFHQFH 7KLV LV D FRPPHUFLDBHIXHYWAHIPH Q¥ N Ro B B SWW UR PWA QI QvR 6 Ald X Pty yWKHQ WKHUH DUH QR FRVWV LQ
&RPSDQLHV DUH RQO\ JUDQWHG QHZ OLFHQFHV RU PRUH SURGXFWLRQ YROXPH VRE¥ATXQYWUYROLKH RWHY DGO { BEFRWAHE Q@Y REBW LRBQAW 7KHUH DUH QR DQQXDO IHF
URXQGWHHQ IDUPLQJDOUHFHQFHYFHY WKDW ZHUH DZDUGHG LQ YLD D GHGLFDWH3 FH@R viRFHY ko &V KWkt D343 FHUWDLQ IHHV WR EH SDLG IRU LQVSHFWLRQ DQG FR
FRQGLWLRQV ZHUH DWWDFKHG WR WKHVH OLFHQFHV PDLQO\ FRQFHUQLQJ HQYLURMIELAENE REZURR HPQIOMLBM PR RY WRHHOWHQREGFRRHARAF QRRFDOLWLHY $V D PDLQ U.
DZDUGHG YLD RSHQ DXFWLRQV RU FRPSHWLWLYHO\ EDVHG RQ HQYLURQPHQWDONVREHKW LY $HFXK R L RE R SRYDWHEIER PR REWQLFDWLRQ IRU DPHQGPHQW DW OF
"HPRQVWUDWLRQUH. PHEBAB¥HY GHILQHG IRU VSHFLDO SXUSRVHV 'HPRQVWUDWLRQ OLFHQFHV DUH JUDQWHG WR HQWHUSULVHV LQ
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IRWH * FRQW 7KH WHDFKLQJ OLFHQFHV DUH FRQVLGHUHG WLPH OLPLWHG ZLWK D GXUDWLRQ RI
D§G WKHUHIRUH QR GHSUHFLDWLRQ 7KH WHDFKLQJ OLFHQFH DOORFDWHG WR /HU®
UHODWLQJ WR IHHV DQG GXWLHV IRU DTXDFXOWXUH DFWLYLWLHV $00 IHHV DQG FRYNPAD Y HPRHSTON O W WK RREPIX R DU RTHHPWLEYW LV RSHUDWHG E\ /HUO\ $
HISHQVH 2QH RI WKH SDUHQW ILVK OLFHQFHV RZQHG E\ /HU°\ OLGW LV RSHUDWHG E\ /HU°\ $
7KH QHW ERRN YDOXH RI OLFHQFHV LQ WKH )DUPLQJ VHIPHQW LV 12. %HORZ KW ®D@IG/ WDNIHE KN RZ FRHKNE OV FRYQAHG LBA REQBIW BAKHI U\ $UVNRJI $6 7KH OLFHQFHV
HQG Rl WKH ILQDQFLDO \HDU DFFRUGLQJ WR W\SH QXPEHU DQG YROXPH 7KH OLVWRUVWEIRME R MOWHR UGIH LI WK RWGDL BRWK K HQPIW DR Q O VRWUBI WRWDO YROXPH RI W
5HILVWHU ZLWKGUDZ WKLV OLFHQFH LI WKH SURGXFWLRQ KDV QRW VWDUWHG ZLWKLQ WZR \H
0DUFK 7KH ULVN IRU ZLWKGUDZDO LV FRQVLGHUHG DV ORZ VLQFH WKH JURX
6DOPRQ DQG WURXW OLFHOHFHR @ VHYW5SHILRQ &HQWBBOLRQ 1IRUWKRWDO *URXS
FRPPHUFLDO DQG 9ROXPH 9ROXPH 9ROXPH 9ROXPH _ -
VSHFLDO SXUSRVH OLFHQRRAEHU 07% 1XPEHU 07% 1XPEHU 07% 1XPEHU 07% S5HILRQ :HVYW5HJILRQ &HQWUTHILRQ 1IRUWRRWDO *URXS
&RPPHUFLDO JURZ RXW OLFHQFRAYV b b 5 5 &RPPHUFLDO JURZ RXW OLFH QR FHRODEAH 9ROX[PH 9ROX[PH 9ROXPH
0, 0, 0, 0,
60DXJKWHU FDJH OLFHOEHYV ) ) VDOPRQ DQG WURXW | 1XPEHU 079% 1XPEHU 07% 1XPEHU 079% 1XPEHU 07%
5' OLFHQFHYV b b 6WDWXV DV RI b b b b
*UHHQ IDUPLQJ OLFHQFHV &KDQUHV LQ
'"HPRQVWUDWLRQ OLFHQFHV b 7HPSRUDU\ GHGXFWLRQV LQ . )
7HDFKLQJ OLFHQFHV b 3$ UHYHUVDO RI GHGXFWLRQ
3DUHQW ILVK OLFHQFHV b b b *URZWK SXUFKDVHG
/DQG EDVHG JURZ RXW OLFHQFHV b b 6WDWXV DV RI b b b b
7RWDO QXPEHU DQG YRO|XPH b b b b &KDQJHV LQ

7THPSRUDU\ GHGXFWLRQV LQ
38 UHYHUVDO RI GHGXFWLRQ

6DOPRQ DQG WURXW O[FHOHFEHR@VHVUWSHILRQ &HQWIBBOLRQ IRUWKRWDO *URXS *URZWK SXUFKDVHG

FRPPHUFLDO D|QG 9ROX|PH 9ROX|PH 9ROX|PH 9ROXPH gwWDWXV DV RI b b b b

VSHFLDO SXUSRVH OLFHQ¥XPEHU 07% 1XPEHU 07% 1XPEHU 07% 1XPEHU 07%
*URZ RXW OLFHQFHV DV|RI SHU

&RPPHUFLDO JURZ RXW OLFHQFHV b b b b SURGXFWLRQ DUHD 3%
60DXJKWHU FDJH OLFHQFHV b b 38 5HG b b
*UHHQ IDUPLQJ OLFHQFHV 3s <HOORZ b b
'"HPRQVWUDWLRQ OLFHQFHV b b 38 <HOORZ b b
7HDFKLQJ OLFHQFHV b 3 *UHHQ b
3DUHQW ILVK OLFHQFHV b b b 3g *UHHQ b b
/IDQG EDVHG JURZ RX OLFHQFHV b b 6WDWXV DV RI b b b b
7RWDO QXPEHU DQG YROXPH b b b b

7KH FRPPHUFRD ®XW ODEHIQEHVFEULEHG IXUWKHU EHORZ 7KH FRORUVY UHODWH WR WKH ZWUDIILF OLJKW V\VWHP GHVFULEHG DERYH

7KB ' OLFHQ@AHY WLPH OLPLWHG ZLWK D GXUDWLRQ RI U \HDUV IURP WLPH Rl SHRMHRWP\GRDDW\ UKB XAWHREH\) KIROK PHURI LQ 32 DQG 32 ZKLFK HTXDOV D UHG

SXUFKDVH SULFH DQG WKHUHIRUH QR GHSUHFLDWLRQ 7KH 5 ' OLFHQFH DOORRMMFRQ GVW /Pl °3 2% X H RSHU L B Q¥ KIG \DDEHOGXBWRRE KQVSDRGXFWLRQ FDSDFLW\ DQG WKH |

OHQJWK RI \HDUV ,W OHJDOO\ EHORQJV WR $NYDSODQ 1LYD WKLUG SDUW\ EXWRIQGRSBDWD WKIG ERORU°Y B&® 0 REHD VXEM BFWHGE MR- B QHZ HYDOXDWLRQ LQ

DOORFDWHG WR /HU°\ OLGW LQ WKH WDEOH DERYH KDV D UHPDLQLQJ OHQJWK RIHOOWRD DR HFKNDQHHYA®@ ERORMHV7WR EROPD ZWEKOUEH VXEMHFWHG WR D QHZ HYDOXD!

SDUW\ EXW LV RSHUDWHG E\ /HU°\ OLGW *UHHQ DWHRSHQHG IRU JURZWK 7KH *URXS SXUFKDVHG WRQV JURZWK RIIHUHG LQ
QHZ HYDOXDWLRQ LQ
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SHILRQ ‘HV 5HJLRQ @HOWUDGHJILRQ IRUWK 7RWDO *URXS $W WKH HQG RI WKH ILQDQFLDO \HDU WKH /HU°\ +DYILVN JURXS RZQHG FRG DQG |
sROXPH oROXPH sRoxXPH oROXPH WUDZOLQJ OLFHQFHV  VKULPS WUDZOLQJ OLFHQFHV DQG JUHDWHU VLOYHU OLFHQ!
PLOOLROQ PLOOLROQ PLOOLROQ PLOOLRQVXEVLGLDULHV 1RUGODQG +DYILVNH $6 )LQQPDUN +DYILVNH $6 DQG +DPPHUIHVW ,QC
2WKHU IDUPLQJ |OLKREHMMOGLYLGXIX®PEH U QGLYLGXIXPEHU QGLYLGXIXPEHWQGLYLGXDOWROG TXRWDV OLFHQFHV LQ

6WDWXV DV RI $ OLFHQFH IRU FRG KDGGRFN DQG VDLWKH LV D OLFHQFH WKDW HQWLWOHV WKH KRC
-XYHQLOH ILVK ODLFHQFHV GHJUHHV ODWLWXGH DQG LQ WKH 1RUWK 6HD DW FHUWDLQ WLPHV RI WKH \HDU &RUL

&OHDQHU ILVK OLFHQFHV VLOYHU HOQWLWOHYV WKH KROGHU WR ILVK IRU VKULPS DQG JUHDWHU VLOYHU ,Q
S RWDO TXRWD XQLWY LQFOXGLQJ WKH TXRWD FRQQHFWHG WR WKH YHVVHO 7KH YROXPH RI
E\ WKH 1RUZHJLDQ OLQLVWU\ RI 7UDGH ,QGXVWU\ DQG )LVKHULHY ORUHRYHU WUDQ\
BWDWXV DV RI JURXSV RI YHVVHOV WKURXJKRXW WKH \HDU LQ WKH HYHQW WKDW RQH JURXS RI YH\
-XYHQLOH ILVK DLFHQFHV LV NQRZQ DV ZUH DOORFDWLRQ[ $V RI HQG RI \HDU RQH FRG OLFHQFH HQWL
&OHDQHU ILVK OLFHQFHV RI WRQQHV RI FRG WRQQHV RI KDGGRFN DQG WRQQHV RI VDLWK|
ODWLWXGH :KHQ FRPSDUHG ZLWK WKH ILQDO YROXPHV SHU TXRWD DIWHU UH DOORF
7RWDO IRU FRG IRU KDGGRFN DQG IRU VDLWKH 'XULQJ WKH \HDU WKH T;
&KDQJHV LQ VKULPS DQG JUHDWHU VLOYHU OLFHQFHV KDYH QR OLPLW LQ WHUPV RI YROXPH DV C

-XYHQLOH ILVK OLFHQFHYV H[FHHG WKH WRWDO TXRWD IRU 1RUZD\

&OHDQHU ILVK QLFHQFHYV 7R LPSURYH SURILWDELOLW\ IRU ILVKHULHYV WKH ILVKHULHY DXWKRULWLHY KDYH LP
ZRWDO QXPEHU RI YHVVHOV LQ RSHUDWLRQ DOORZLQJ FRPSDQLHV WR PHUJH VHYHUDO TXR\
UHPRYDO RI WKH YHVVHOV WKDW KDYH KDQGHG RYHU WKHLU TXRWDV IURP WKH UHJL
EWDWXV DV RI SHUPLW D VIRDNDPOWN®WIHOV FDQ DO VRVIKDYYF WK FDI® OTHE®RGDVUDZOLQJ ,Q WRWDO R
-XYHQLOH ILVK OLFHQFHV FDQQRW KDYH PRUH WKDQ IRXU TXRWDV SHU ILVK VSHFLHV :KLOH WKH EDVLF TXRWD
&OHDQHU ILVK OLFHQFHYV TXRWDV KDYH D SUHGHILQHG WLPH OLPLW $W WKH HQG Rl WKH GXUDWLRQ WKH\ ZLC
ZRWDO UHJXODWLRQ JURXS DV EDVLF TXRWDV ,Q SULQFLSOH WKHUH DUH WZR VFKHPHV IR
GXUDWLRQ B6WUXFWXUDO TXRWDV DOORFDWHG EHIRUH KDYH D GXUDWLRQ RI \H
DIWHU KDYH D GXUDWLRQ RI \HDUV ,Q WKH SHULRG IURP WKH ILUVW VWUXFWXU

7KH *URXS KDV DOVR ~OLFHQFHV WR FXOWLYDWH VHDZHHG LQ 9HVWODQG FRXQWig i bVH o BARERW Hi kiR WRIH ¥R R RIP BRAUP BIAFW G RHHXRWDV ZLOO EH GLVWULEX
DV WKH OLFHQFHV IRU VDOPRQ IDUPLQJ 7KH OLFHQFHV DOORZV D FXOWLYDWLRQ {URAMAWMBE RkrwpGHIDWRY UK e FRRFHN XSO YH PR +D Y ILVN KDV DVVHVVHG WK
LQGHILQLWH OLIHWLPH 7KH OLFHQFHV DUH DZDUGHG DIWHU DQ DSSOLFDWLRQ SURFHYYwRQ% KB QB & X KR VER S WF H k H H[SLU\ RI VWUXFWXUDO TXRWDV LQ WKLV
ILFHQFHVILQGN&BIWHRIPHQW WKH FDOFXODWHG YDOXH LQ XVH LQ WKH FDVK JHQHUDWLQJ XQLW

7TKHLOG &DWHXPHQW FRPSULVHV WKH WZR VXE JURXSV /HU°\ +DYILVN $6 DQG /HUYHURUZDYV IAH/INI BB GV BB G /HHWA\ ARUEFNG6HDIRRGY $6 WR D OLPLWHG H[WHQW U LV LQYR
$6 LV D VKLSRZQLQJ FRPSDQ\ ZLWK WUDZOHUV LQYROYHG LQ ZLOG FDWFKHV /HYURMNWARQEIHDORIRGBNHIS D ¥ LIDQWR G Y§HGV LWHWY B W IUGUF WIRSWKH ULJKW WR SDUWLFLSDWH |
DQG SURFHVVLQJ RI ZLOG FDXJKW ZKLWHILVK KDV EHHQ JLYHQ DQ H[HPSWLRQ IURP WKH UHTXLUHPHQW VWDWLQJ WKDW WKH FRQW!

7KH OLFHQFHV LQ WKLV VHIJPHQW DUH RZQHG E\ WKH VXE JURXS /HU®°\ +DYILVN $ bE/lH g ﬁ §§1YI¥\Q; J]g)e-' Lh LSXSODVETVI;/E}\-/:/%%(?F?YLSQV\\;VKB)\QVV
VDD Wx ‘3%
E N

JRYHUQHG E\ DQ REOLJDWLRQ WR VXSSO\ SURGXFWV WR WKH UHJLRQV ZKHUH W é LWLRQ RI WKH PDMRULW

7KLV LPSOLHV WKDW EX\HUV LQ WKRVH UHJLRQV KDYH SULRULW\ RYHU RWKHU E KLS RQ WKH GDWH RI
VWLSXODWHG LQ WKH OLFHQFH WHUPV IRU WKH LQGLYLGXDO OLFHQFH XQLW 7KLQ X\I RZQHUVKLS RI1 JHU®°\
SULQFLSOH IRU SULFLQJ LV WKH DYHUDJH SULFH UHDOLVHG IRU WKH VSHFLHYV RI A %5& $6% FRQWLQXHV WR
Q %f l%?‘l R RZQ PLQLPXP RI W

R

DFFRXQW FRQGLWLRQ VL]H DQG TXDOLW\ /HU®°\ +DYILVN $6 LV DOVR VXEMHFW W (9

NHHS WKH EXVLQHVY JRLQJ LQ 6WDPVXQG OHOEX +DPPHUIHVW %8WVIMRUG +RQ |
OLFHQFH LV OLQNHG WR RSHUDWLRQ RI WKH IDFLOLWLHYV LQ WKH UHVSHFWLYH O \{:‘}\I ”5( §J( v RKZDQQHJUH\QK::S \ll?v;QDIX\lugg\L/;(
IDFLOLWLHV LQ WKHVH ORFDWLRQV 7KH OHVVHH LV /HU®°\ 1RUZD\ 6HDIRRGV $6 7 \/ H UHODWHG WR SHUPLWYV
WKH OHVVHH WHUPLQDWHY RSHUDWLRQV WKH OLFHQFH WHUPV REOLJH /HU®°\ +DYlI &( o 2<LVW L\I7¥€ %}L GLQ VHEWLRQ RI WKH 3DUWLFL

H
ORFDWLRQV VHFWLRQ RI WKH 3DUWLFLSDQW $FW RSHUDWLQJ SHUPLWY FDQ RQO\ EH JUDQWHG
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JLQDQFH
1RWH * FRQW &DVK JHQHUDWLQJ XQLWV &*8 DQG EDVLV IRU LPSDLUPHQW WHVWLQJ

VWDWXV WKDW HTXDOV 1RUZHJLDQ FLWL]JHQVKLS $FFRUGLQJ WR VXEVHFWLRQ WDVIRHARKL\P FIEWILANG REL B Pwad FIRPSH &I BV VAREY L ERBIGALR PG OLFHQFHY DQG ULJKW
FRPSDQLHYV DQG RWKHU FRPSDQLHV ZLWK OLPLWHG OLDELOLW\ KDYH HTXDO VWDMWOCWYR(PREZHFLPO XRWWIH WXHHD Rk FRSEDQF VSEipGRPSULVHY RQH FDVK JHQHU
RIILFH DQG %RDUG RI 'LUHFWRUV DUH ORFDWHG LQ 1RUZD\ ZKHQ WKH PDMRULW\REWKR ¥R JEHEPEQLIV R ¥R QRN &P RKW L/ upph WEDOO EH WHVWHG IRU LPSDLU
WKH %RDUG DUH 1RUZHJLDQ FLWL]JHQV UHVLGHQW LQ 1RUZD\ DQG ZKR KDYH OLYWHREOXY FRGzBRIRBAWWKY EHWXKWWYRILHGUVKBPP @RABPHQW DVVHVVHV WKH FDUU\LQJ Y
1RUZHJLDQ FLWL]HQV RZQ VKDUHV RU VWRFNV FRUUHVSRQGLQJ WR PLQLPXP RR Wkl GLRW B XHV XD Q L b DHY %" & B YW OHBY I RQE kv HDU DQG PRUH IUHTXHQWO\ LI
LO WKH FRPSDQ\ ZLWK PLOQLPXP RI WKH YRWHVY /HU®°\ +DYILVN $6 /HU°\ 6HDIRRWLQRUECSE K HQH VXD RAUYRI-® b WHIRRA YPFEOH DPRXQW
DUH REOLJHG WR VXEPLW DQ RYHUYLHZ WZLFH D \HDU GHWDLOLQJ WKH FRPSDQ\.\{_Q&%DMEC%HUV LQFOXGLQJ VSHFLILFDWLRQ RI WKH

1P H

W J

VKDUHY KHOG E\ IRUHLJQ VKDUHKROGHUV 8OWLPDWHO\ D EUHDFK RI WKH DERYHQ ngH/%EJw\SwL%R(TII__\YII\T%%V ﬁ&g(é)%H%V%O%ILb\R( /LFW\l;\TXRWDV LV GHILQHG DV
*DYILVN $6 ORVLQJ LWV OLFHQFH ULJKWV 6HDIRRG *URXS FODVVLILHY WKH WZR VXE JURXSV /HU°\ +DYILVN $6 DQG /HU®°\ 1RUZD

JHQHUDWLQJ XQLW 7KLV LV MXVWLILHG LQ WKDW SULPDULO\ TXRWDV DUH WUDQVIH
&DUULHG YDOXH RQ TXRWDV ZLWKLQ HISOUG RIIDMAKRQVSRDQ OLQHDU 6HFRQGO\ WKH WZR VXE JURXSV DUH PXWXDOO\ GHSHQGHQW ZLWK D YLHZ WR WKH L

%DVLF TXRWDV IRU FRG KDGGRFN VDL,\%I&FI'-IIN&I&J\)VEISOIEH-RN{%T-ID\‘&HJ(bHSUJHFLI:bWLlRQ DGGLWLRQ WKH VXSSO\ REOLJDWLRQ KDV DQ LPSDFW RQ WKH WZR XQLWVX FR GHSH(

VLOYHU DVVHVVHG DV RQH MRLQW FDVK JHQHUDWLQJ XQLW
6WUXFWXUDO TXRWDV FRG WUDZOLQJ SUHGHILQHG OLIHWLPH ><QWLOb DQG b )DUPLQJ
7KH *URXS V IDUPLQJ UHJLRQV VKDUH WKH VDPH WRS PDQDJHPHQW WKH VDPH LQWH!
7RWDO b b b b SODQ RILH VODXJKWHU SODQV )XUWKHU RQ KDUYHVW WR IXOILOO WKH *URXSXV FF
*URXSXV IDUPLQJ EXVLQHVV LQ 1RUZD\ LV UHJDUGHG DV RQH &*8 7KH FDVK JHQHUDMW
1RUWKHUQ 1RUZD\ ZKLFK FRQVLVWV RI /HU°\ $XURUD $6 DQG /HU®°\ $XURUD 6M° $6 W
2WKHU ULJKWYV RI /HU°\ OLGW $6 DQG /HU°\ OLGW 6M° $6 DQG WKH UHJLRQ IRU :HVWHUQ 1RUZD\ ZKLF
2WKHU ULJKWV FRPSULVH WKH IROORZLQJ VXEFDWHJRULHYV 9HVW $6 /HU°\ 9HVW 6M° $6 6MP°WUROO +DYEUXN $6 6M°WUROO +DYEUXN 6M° $6 /HU

+DYEUXN 6HUYLFH $6 DQG /HU®°\ 2FHDQ +DUYHVW $6
&DUULHG YDOXH RQ RWKHU UBHEKRHQW SUHFLDWLRQ SODQ OLQHDU

9$3 6DOHV 'LVWULEXWLRQ

DWHU ULJKWV ZLWK LQGHILQLWHUOLIIWAGHILQLWH OLIHWLPH QR GHISUHFLDWRRQ oy \wKkH *URXS WR VXFFHHG LQ EHLQJ WKH ILUVW FKRLFH RI WKH ODUJHVW DQG PRV\

"DWHU ULJKWV ZLWK SUHGHILQHBUBLIWISHHFLDWLRQ  \HDUV £ b SUHVHQW LQ WKH HQG PDUNHW 7KURXJK ORFDO SUHVHQFH WKH *URXS FDQ VXSSO\ W
&XVWRPHU FRQWUDFWYV ZLWK SI£8G HILQHSUBELDWIFRR  \HDUV b b DGMXVWHG WR ORFDO UHTXLUHPHQWY DQG GHPDQG DQG GHYHORSLQJ WKH VHDIRRG
2WKHU ULJKWV ZLWK SUHGHILQ#B®LIHWMBRHFLDWLRQ \HD UV b b FXVWRPHUV 7KH *URXS PXVW DOVR EXLOG XS HQRXJK FDSDFLW\ WR VXSSO\ WKH YRO

2WKHU ULIKWV ZLWK LQGHILQLWI®® KIBWIERHLQLWH OLIHWLPH |QR GHSUHFLDWLRQ KDV HVWDEOLVKHG VHYHUDO ILVK FXWV LQ WKH HQG PDUNHWV $ ILVK FXW PHDQV D

WKH VDOH RIILFH WKDW SHUIRUP VRPH VSHFLDOL]HG YDOXH DGGHG SURFHVVLQJ ED\
7TRWDO b b ILVK FXWV DUH DQ LOQWHJUDWHG SDUW Rl WKH YDOXH FKDLQ DQG DQ LPSRUWDQW WF

TKHUHRD ZLWK LQGHILQLWH OLIHWLPH  VXEMHFWHG WR DQQXDD LPSDLUPHQW WHVWLQ‘E(H WDEOH EHORZ GLVSOD\V WKH GLVWULEXWLRQ RI JRRGZLOO DQG LQWDQJLEOH DV

7TKHUHRI ZLWK SUHGHILQHG OLIHWLPH VXEMHFWHG WR GHSUHFLDWLRQ b ,PSDLUPHQW WHVWYV RI JRRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK DQ LQGHILQLWH X
7RWDO b b &*8 LQ WKH VHIPHOQW
LOG &DWFK

$PRXQW WR EH WHVWHG *RRGZLOO TXRWDBUPLQJ OLFHDEMY ULIKWARWDO

'LOG &DWFK b b b b b

)DUPLQJ b b b b b b b

9$36 b b

7TRWDO LQWDQJLEOHV ZLWK LQ®HIbQLWH OLIH b b b b b b
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JLQDQFH
IRWH * FRQW

7HVWV Rl SRVVLEOH LPSDLUPHQW ORVYV 7KH LPSDLUPHQW WHVW GLG QRW SURGXFH JURXQGV IRU ZULWH GRZQ RI JRRGZLOO F
7KH LPSDLUPHQW WHVW IRU FDVK JHQHUDWLQJ XQLWV LV EDVHG RQ HVWLPDWHGLQUHVHON PBIOXHYVR V| K WX FPHO DMK RO/R ZK HIGIGUWKNVYDQR IRRFRUWXQLWLHYV ZLWKLQ
WKH DVVHWY LQ XVH 7KH SUHVHQW YDOXH LV FRPSDUHG ZLWK WKH ERRN YDOXHWHUNFWHYKVIRBREO WY IQRQXBY WRERKN W UIQVWE W No-dixRl WHDVRQDEOH FKDQJHV LQ FRQG
FDOFXODWHG RQ WKH EDVLV Rl GLVFRXQWHG FDVK IORZV RYHU WKH QH[W ILYH RUMHWHQUY-KDU@V\/&%QGI|HUVW<|¢JQSRQJMH:GNWQHQJ\HMWMLDIWW\WWDI[QNOEHWZHHQ DQG

YDOXH LV HVWLPDWHG )RU WKH FDVK JHQHUDWLQJ XQLWV )DUPLQJ DQG 9%$36 WQVPXNXPSWLRQV LO WKH WHVW
SHU VSHFLHVY DQG UHTXLUHG UL
\6SHFLHV FDXJKW EXW IR

VWUXFWXUDO TXRWDV KHOG E\ /HU®°\ +DYILVN $6 H[SLUH LQ WKH SHULRG EHWZHH

FKDQJH PDWHULDOO\ GXULQJ WKLV SHULRG $ ILYH \HDU IRUHFDVW ZRXOG QRW F E Q
ZKLFK LV QHFHVVDU\ WR HVWDEOLVK D UHSUHVHQWDWLYH EDVLV IRU WKH WHUP E—( \7'|
HVWLPDWH WHUPLQDO YDOXH 7KH FDVK IORZV LQ WKH WKH LPSDLUPHQW WHVW E{%yolfl:w

JRU WKH FDVK JHQHUDWLQJ XQLW :LOG &DWFK D WHQ \HDU SURMHFWLRQ SHULR
H
a)JHYIyRPSDUHG ZLWK XQFKI

E‘IQGLg Q/LISI WI-R/WLPDWHG XS LQ XQF
FDVW SHULRG 4XRWDV ZLOO QDWXUDOO\ IOXFWXDWH DQGGNVKH TXRW

&DWFVHJPHQW LW LV QRW FDOFXODWHG D FULWLFDO YDOXH LQ WKH WHUPLQDO HOHP
.H\ DVVXPSWLRQV
'LVFRXQW UDWH :$&& EHIRUH FRUSRUDWH WD[ EXW DIWHU UHVRXUFH UHQW WD| JRU WKH FDVK JHQHUDWLQJ XQLW )DUPLQJ LW KDV KLVWRULFDOO\ XQWLO EHHQ D
. 1RUZD\ %XW IURP DQG XQWLO WRGD\ WKHUH KDV EHHQ YHU\ OLPLWHG JURZWK 7
LVFRXQW UDWH :$&& DIWHU WD SURGXFWLRQ SODQV IRU WKH SHULRG XQWLO $QG DIWHU WKDW DQ DVVXPSWLRQ
1RPLQDO UDWH Rl JURZWK LQ WHUPLQDO IURP DSSOLHG ,W LV DVVXPHG QR JURZWK LQ WKH WHUPLQDO YDOXH 7KH FULWLFDO YDO)
DIWHU WD[ LV 7KH WHUPLQDO YDOXH IRU )DUPLQJ LV D 12. DPRXQW HVWLPDWHG
SHULRG WKH WHUPLQDO FRPSRQHQW WKDW JLYHV D WRWDO YDOXH LQ XVH VLPLODL
DQ (%,7 LQ WKH WHUPLQDO HOHPHQW RI DQ DPRXQW RI 12. SHU NJ 7KLV DPRXQW L
&ULWLFDO YDOXH 7KH PDQDJHPHQW KDV DOVR FDUULHG RXW WHVWYV Rl VHQVLWLYLW\ UHODWHG WR SU!
%RRN YDOXH HOHPHQW ZLl &ULWLFDO :$| ,PSOHPHQWH DQG EHVW HVWLPDWH IRU WKH WHUPLQDO HOHPHQW WKH WHVWYV VKRZ WKDW WKLV
6HQVLWLYLW\ DQDO\VLV SMHIVEFI8G LPSOHPH w DIWHL SDUDPHWHUV
'LOG &DWFK b b JRU WKH FDVK JHQHUDWLQJ XQLW 9$3 6DOHV 'LVWULEXWLRQ WKH ERRN YDOXHV DL
)DUPLQJ b b 12. J ORVV IRU WKH QH[W ILYH \HDUV 7KH WHUPLQDO YDOXH IRU 9$36 ' LV D SHUFHQWDJH
9$36 ° b DIWHU DQ H[SOLFLW SHULRG WKH WHUPLQDO FRPSRQHQW WKDW JLYHV D WRWDO YD
CRWDO A (%,7 PDUJLQ LQ WKH WHUPLQDO HOHPHQW ZKLFK LV YHU\ ORZ
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JLQDQFH
1RWH * /IHDVHV

$00 ILIXUHV LQ 12.

SLIKW RI XVH DVVHWYV

5LJKW RI XVH DVVHWYV E\ JURXSV LQ WKH QRWHYV DQG OHVVRU

$FFRXQWLQJ SROLF\

21 ZKLFK IURP

HDVH

QI HARWH

/HDVHVY DUH PHDVXUHG DV WKH SUHVHQW YDOXH RI WKH UHPDLQLQJ O

SD\PHQWYV GLVFRXQWHG XVLQJ WKH *URXSXV LQFUHPHQWDO ERUURZ VI BWKHOGLQIYHVY

HODFKLQHV HT

XNFRSW DHDWWFL JKW R

1 &XUMHG DWW VIHY

NV LW X BWWRE UV

UHFRJQLVHG IURP WKH GDWH WKH OHDVLQJ DJUHHPHPWRALROUMBU 2SWLRQV IRU

H[WHQVLRQ SHULRGY DUH LQFOXGHG LQ WKH OHDV&4QUURBIGFXIOIDMWLRQ |[ZKHQ WKH\ DUHb b b b b b b b b b
UHDVRQDEO\ FHUWDLQ WR EH H[HUFLVHG $W WLPH RISRQbW R Y YHARIGLWLRQ | WKH b b
DVVRFLDWHG ULJKW RI XVH DVVHW LV PHDVXUHG D%?@VBﬁ{;@{%&d}Tﬁt&%&HWKH b b b b
OHDVH OLDELOLW\ DGMXVWHG E\ WKH DPRXQW RI S HG OHDVH

SD\PHQWV 7KH ULJKW RI XVH DVVHW LV GHSUHFLDYW & WiRH DU\ IURP WKH P b b b b b b b
FRPPHQFHPHQW GDWH WR WKH HDUOLHU RI WKH HQIG\/&R\WIOH’XVHMO QLIH RI WKH b b b b
ULJKW RI XVH DVVHW RU WKH HQG Rl WKH OHDVH WHSPHFLDWLRQ IRU WKH \HDUWb b b b b b
JRU FRQWUDFWY FRQWDLQLQJ ERWK OHDVH DQG QRO WHHEH' PRESRQHIQWY WKH b b b b b b b b b b b
*URXS DOORFDWHV WKH FRQVLGHUDWLRQ LQ WKH RRQRWUDRWHWRHWKH|OHDVH DQG WKH

QRQ OHDVH FRPSRQHQWV EDVHG RQ WKHLU UHODWLYH MWRQRGPDARQH|I SULFHY 7KLV, | b b b b b b b b
PDLQO\ DSSOLHV WR WKH *URXSXV WLPH FKDUWHU UHQWDO DJ HHPHQWV RI

ZHOOERDWY ZKHUH WKH VHUYLFH HOHPHQW RI wkEFERDMPPYALVCEAN BHGERYEREpow ok q b b b b b b b

OHDVH FRPSRQHQW 7KH QRQ OHDVH FRPSRQHQW L&DH[AGBGH® XBIRP WKH OHIDVH b b b b b b b b b b b
DFFRXQWLQJ DQG H[SHQVHG GLUHFWO\ LQ WKH LQFRPH VWDWHPHQW

7KH OHDVH SD\PHQWV UHQWDO H[SHQVH DUH GLYLGHG LQWR WZR SDUWV 51 ZKLEK IURP
LQVWDOPHQW DQG LQWHUHVW 7KH LQWHUHVW RQ-WKH-OHBVH O+LBELOEWA O HBFK

DFFRXQWLQJ SHULRG Rl WKH OHDVH SHULRG VKDOO EH WKH DPRXQW W K5IV (5 WIR WLIRMY (DG LQJYHVVHOBFKLQHYV HTXLEBWHWEBLIKW R/l &S DWVIHINAW LW X WWRE U V
FRQVWDQW SHULRGLF LQWHUHVW UDWH IRU WKH UHRRDJI: @& EPSP QFH RT WKH OHDVH

OLDELOLW\ DQQXLW\ SULQFLSOH &DUULHG YDOXH b b b b b b b b b b b b
7KH *URXS GLVWLQJIXLVKHV EHWZHHQ OHDVHV ZLW KUBDONG DWW LR WILIWAUMOQR QY D|Q G b b b
OHDVHV ZLWK RWKHUV 7KH GLVWLQFWLRQ LV VKRZQ d-QvRRMMH RQ OHDVHV $FTXLVLWLRQ b b b b b

RI ULJKW RI XVH DVVHWV IURP OHDVHV ZLWK FUHGLW, VDV&IVWXWLRQV LV FRQVLGHUHG WR b b b

EH LQYHVWPHQWY LQ QHZ DVVHWYVY ZKLOH DFTXLVLWLRQ XVH DVVHWV IURP

RWKHUV WKDQ FUHGLW LQVWLWXWLRQV LV QRW 7KW$/U$'|FQR/WBP¢Q\/|F&% KHDHOY pssolHe lrRo wkhl b b b
GHEW VLGH DQG LQ WKH GHILQLWLRQ RI 1,%' 6HH &DRWHHRQYBBOXW IRU |IXUWKH U b b b b b b b b b b b
LQIRUPDWLRQ $V Rl 'HFHPEHU

7KH *URXS KDV DSSOLHG WKH OHDVH UHFRJQLWLRG@FRHPDHNSWLRQVFRRW VKRUWBVHUP b b b b b b b b b b b b
OHDVH FRQWUDFWV DQG ORZ YDOXH DVVHWYV eKRwaup@D@m@vgwsuﬁwm@N OHDWH b b b b b b b b b b

DJUHHPHQWY VKRUWHU WKDQ PRQWKY IURP WKH GDWH RQWUDFW

'R
YDOXH DVVHWY UHSUHVHQW OHDVH DJUHHPHQWV V\ﬁPH\W/LHﬁHYB%)iH HU WKDQ IL b

Z

WKRXVDQG 1RUZHJLDQ NURQHV 5HQW SDLG RQ QRQ F v, U
SUHVHOWHG LO WKH ORWH RQ OHDVHV PRV GoBYUBY WY RYE L 1THUHQFHY

,Q WKH VWDWHPHQW RI FDVK IORZV FDVK SD\PHQWYV IRU WKH OHDVH OLDELOLW\ V
SULQFLSDO LQVWDOPHQW DQG FDVK SD\PHQWYVY IRU WKH OHDVH OLDELOLW\ V LQWHUHVW
DUH SUHVHQWHG XQGHU ILQDQFLQJ DFWLYLWLHV 7KH WUDQVDFWLRQ UHODWHG WR
VLIJQLQJ QHZ OHDVHV KDV QR LQLWLDO HIIHFW RQ FDVK
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JLQDQFH
1RWH

*

FRQW
/HDVH OLDELOL

5HFRQFLOLDWLRQ OHDVH OLDELOLWLHV VSOLW E\ OHVVRU DQG OR6H1D\>(/HI§FP}')P(5|GQW

WLHV

RUW WHUP

7R FUHGLW LQVWLWXWLRQV 7R RWKHUV U 2K Pk WR Ve ZKLFKWR
7RWDO|OHDVH | 6KRUW |WHRWQR WHUP 6KRUW |WHRWDRB WHUP ERUW EUHE W zZKUEK ERVW  EUHG LW ZKLEK
OLDELOLWLHRWDO SRUWLRGRUWLRQ 7TRWDOSRUWLR@RUWLRQ SEERXOQWLOID L GLOVW LW XWR FRQWK HE'L GLQV W L W XWR FRQUK H UV
&DUULHG YDOXH b b b b b b b b b b b
/HDVH FRVWV SDLG |RGHWIW([QJ | ) ) ) )
%XVLQHVV FRPELQOWLRQW b FDUULHG DJUHHPHQWRVW
7UDQVODWLRQ GLIIHUHQFB YV b b 5HGXFWIRQ LO
1HZ OHDVLQJ GHEW b b b b b QVWDOPHQWV SDLG gy b e e b b b
/HDVLQJ GHEW WHUPLQDWHG LQ DQFLPO
FRQQHFWLRQ ZLWK|QHZ b b b SQWHUHVW FRVWV S[ﬁ% w b b b b b b
DJUHHPHQWY 2XWJRLQJ FDVK IORZV UHODWHG b b b b b b
,QVWDOPHQWYV SDLG b b b WR OHDVHV
&DUULHG YDOXH b b b b b b b b b b b /HDVH FRVWV SDLG |RQ QRQ
FDUULHG DJUHHPHQWV
FRPSURPLVH
7R FUHGLW LQVWLWXWLRQV 7R RWKHUYV /HDVH RQ DJUHHPHQWYV ZLWK
7RWDO|OHDVH | 6KRUW |WRQP WHUP 6KRUW |W/RQR WHUP BE%ZSH";LHZ‘\?N\'/RU VKRUW WHUP b b b b b
OLDELOLWLHRWDO SRUWLR®RUWLRQ7RWDO SRUWLRGRUWLRQ
/HDVH RQ DJUHHPHQWYV ZLWK
&DUULHG YDOXH b b b b b b b b b b b H[HPSWLRQ IRU ORZ YDOXH b b b b b
7UDQVODWLRQ GLITHUHQFHV b b DVVHWYV
1HZ OHDVLQJ GHEW b b (ISHQVHV UHODWHG| WR YDULDEOH
/HDVLQJ GHEW WHUPLQDWHG LQ OHDVH QRW LQFOXGHG LQ WKH b b b b
FRQQHFWLRQ ZLWK |QHZ b b FDUULHG DPRXQW
DJUHHPHQWYV QFRPH IURP VXE OHDVH b b b b
,QVWDOPHQWYVY SDLG b b b S RWDO ) ) ) ) )
&DUULHG YDOXH b b b b b b b b b b b

,QVWDOPHQWY SDLG WR ERWK FUHGLW LQVWLWXWLRQV DQG WR RWKHUV DUH LQFO>

JRU SD\PHQW SURILOH RQ LQVWDOPHQWY DQG LQWHUHVWY SOHDVH VHH QRWH RIQ QIRDFL\D J PIRFMLIOLIWM VHIY QLAY I RH FQWKH@RZ VWDWHPHQW

6HH QRWH RQ ORDQV PRUWJDJHV DQG JXDUDQWHHV IRU UHFRQFLOLDWLRQ

1(58<
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JLQDQFH

1RWH * JL[IHG DVVHWYV 3UHSD\PHQBAWRMHFWV LQ 9HVVHOV |ILODKFKIDHY IL[WXUHV
$00 ILIXUHV LO 12. WR VXSSOLSIWRIUHYNDO HVWDAMKHOGLQJV ERDWYV HTXLS | HWF 7RWDO
&DUU\LQJ YDOXH b b b b b b b b b b b
$FFRXQWLQJ SROLF\ $OORFDWLRQ RI FRPSOHWHG |[SURMHFWY LQ SURJUHVV b b
JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHY b b b b
&DUU\LQJ YDOXH DQG GHSUHFLDW§RQYHvY FRPELODWLROV
J)L[HG DVVHWYV DUH PHDVXUHG DW DFTXLVLWLRQ FRYWYEQHY Vo U\ b
DFFXPXODWHG GHSUHFLDWLRQ DQG DQ\ DEEXPXODWHG
LPSDLUPHQW ORVV 7KH GHSUHFLDWLRQ K& MfHECSvvHwyY Lv b b b b b b b b
DOORFDWHG OLQHDUO\ RYHU HVWLPDWHGE %YRMROVOLIH GHSUHFLDWLRQ b b b
SHULRG 6LJQLILFDQW SDUWV RI IL[HG D'V8H WAL BVKIDRID KW M/ KH \HDU b b b b
GLIIHUHQW GHSUHFLDWLRQ SHULRGV DUHp@HFRPSRY H& \DQ G b b
GHSUHFLDWHG VHSDUDWHO\ 7KH HVWLPDWHG DYHUDJH XVHIXO
OLIH RI IL[HG DVVHWV zKHQ GHFRPSRVHE® LY R WIHFYWHG pv b b b b b b b b b b b
&RQVLVW RI
_ /IDQG /DVWLQJ YDOXH
~ %XLOGLQJV DQG UHDO HVWDWH U \fBUXFVEWLRQ FRVW b b b b b b b b
_ ODFKLQHU\ DQG SURGXFWLRQ HTXLSPHYWXPXORWHGWHSUHFLDWLRIQ b b b b b b b
~ 9HVVHOV \HD UV $FFXPXODWHG LPSDLUPHQW ORVV b b b b
_ JL[WXUHV DQG RWKHU HTXLSPHQW HWFgpyW 3N REYxH b b b b b b b b b b b
)SRHUIT&':!SF'J:DHVD/LRQ UHJDUGLQJ GHFRPPLVVLRQLQJ DQG VLWH SUHSDIPHQWWRMHFEWVY LQ | SHVVHOV IODAIQRHYV 1L[WXUHY
UHVWRUDWLRO REOLJDWLROV UHIHUHQEH LY PDGH WR 1RWH * WR VXSSOLHURJUHYNDO HVWDAMXHOGLQJV ERDWYV HTXLS | HWF 7RWDO
)RU LQIRUPDWLRQ UHJDUGLQJ HYDOXDW LY RI- RIQRPLbo LPspFw b b b b b b b b b b b
Rl FOLPDWH FKDQJHV UHIHUHQFH LV PDGRORRDWLRQ RI FRPSOHWHG |[SURMHFWY LQ SURJYHVV b b b
JRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHV b
%XVLQHVV FRPELQDWLRQV b b b
$GGLWLRQV b b b b b b b b
"LVSRVDOV b b
"HSUHFLDWLRQ IRU WKH \HDU b b b b b
,PSDLUPHQW ORVV
&DUU\LQJ YDOXH b b b b b b b b b b b
&RQVLVW RI
$SFTXLVLWLRQ FRVW b b b b b b b b b b b
$FFXPXODWHG GHSUHFLDWLR|Q b b b b b
$FFXPXODWHG LPSDLUPHQW ORVV b b b b
&DUU\LQJ YDOXH b b b b b b b b b b b

JRU SUHSD\PHQWV WR VXSSOLHUV WKH ULJKW RI SURSHUW\ LV WUDQVIHUUHG WR WKH *URXS RQ WLPH RI FRPSOHWLRQ
JRU SURMHFWV LQ SURJUHVV WKH ULJKW RI SURSHUW\ LV WUDQVIHUUHG WR WKH *URXS EDVHG RQ SURJUHVYV

,QIRUPDWLRQ RQ PRUWJDJHV IRU IL[HG DVVHWYV LV SURYLGHG LQ QRWH RQ ORDQV PRUWJDJHV DQG JXDUDQWHHV
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JLQDQFH

1RWH * 6KDUHV LQ MRLQW YHQWXUHYV 2SHUDWLQJ 2ZQHUVKLS | YRBQRQUVKLS | YRWHW ERRN
DQGbDVVRFLDWHYV &RPSDQ\ 2ZQHU LQ /6* JURXBJIPHQW&RXQWU\|30DFH RI EXVLQHVVVKDUH VKDUH YDOXH| 1IRWHV
$00 ILIXUHV LQ 12. “RLQW YHQWXUHV -9
1RUVNRWW +DYEUXN $6 | /HWRXBHDIRRG *URXSD#®®LQJ | 1IRUZD\ %HUJHQ b b
$FFRXQWLQJ SROLF\ 6HLVWDU +ROGLQJ $6 JUHRXS 6HDIRRG *URKD®PEQJ | IRUZD\ $XVWHYROO b
$VVRFLDWHY DUH FRPSDQLHV ZKHUH WKHRWRBSF&DVVLILHG DV PDWHULDO b b
VLIQLILFDQW LQIOXHQFH EXW QRW FRQW, B RV ‘I’—Jk)ﬁ WEGH
YRFLEDWH SDO &
DQG RI YRWLQJ HTXLW\ -RLQW YHQWXUHV DU »§ F i _
LQYHVWPHQWY LQ FRPSDOLHV ZKHUH FR® WA (W WKpUHGS 6°UY U \VWILVNHLQYBBGW BEVFIKR UZD\ +DVYLN b
HTXDOO\ ZLWK DQRWKHU SDUW\ QRUPDOROPHQULVNIHWE QJ RI°UY U \VWILVNHLQYB®BGW B&VFIKRUZ D\ +DVYLN b
YRWLQJ HTXLW\ 7KH HTXLW\ PHWKRG LV BDSBOIMRE G %HGULIWVK/HEYMWNRKZB YV WHDS R RIGI/GS& D W|FIKR U Z D\ %SWVIMRUG
%§WVIMRUG /DERUDWRU|UXRI®61RUZD\ 6HDIRRIG/G$&DW/FIKRUZD\ %S§WVIMRUG
&ODVVLILFDWLRQ 6°UY U J)LVNHULNDL $6 |/HU®°\ 1RUZD\ 6HDIRRIGO/G$&DW/FIKR UZD\ +DVYLN
7KH MRLQW YHQWXUHV DQG DVVRFLDWHG)LWS)QJ@JLNVV\MQVWM%G /HU®\ +DYILVN $6 'LOG &DWFIKRUZD\ +DPPHUIHVW
*URXS DUH OLVWHG LQ WKH WDEOH EHORZ, HDE%\AFLﬁ-P(ﬁ-RR\%MUO\ +DYILVN $6 |:LOG &DWFIRUZD\ IHVWY§Jo\ b
DOORFDWHG WR RSHUDWLQJ VHIJPHQW &KD?PJH HU QI WKH™ [ chDIRRG *URKEDE®L0J | 1RUZD % HU I
\HDU DUH DOVR LQFOXGHG 1HW ERRN YDOXK QVRYHME, JQLVHG s Q 6 Q
DFFRUGLQJ WR WKH HTXLW\ PHWKRG LUNHQHV 3URFHV VLQJ $6HUC°\ $XURUD $6 J)DUPLQJ |1RUZD\ .LUNHQHV
7KH FRPSDQLHV GHILQHG DV MRLOW YHO GDOSURFHI\D/ L$H/HU°\$XURUD $6 )DUPLQJ | 1RUZD\ OLGVXQG b
PDWHULDO 7KH UHPDLQLQJ FRPSDQLHYV é{vﬁm 'é&ﬁo&ﬂg%@ PHB% oLow s6 JDUPLQJ | 1RUZDY | 5°UYLN
DVVRFLDWHV DQG WKH\ DUH FODVVLILHE IRV BRYK PY §fuLpo |/HU°\ 6HDIRRG *URXDEFLQJ | IRUZD\ 7URQGKHLP b
%XODQGHW (LHQGRP $6|/HU°\ 6HDIRRG $6 |9$36 ' 1RUZD\ %XODQGHW b
7KH 6HDIRRG ,QQRYDWLR/®I&Q 6$IRRG *URKS$S6$ 1RUZD\ %HUJHQ
L, QGXVWU\ $SV /HU®°\ 6HDIRRG 'HQPP®N6S$ 6 | 'HQPDUN |+LUWVKDOV
7RWDO FODVVLILHG DV QRW PDWHULDO b
*UDQG WRWDO b b

9$36 ' LV VKRUW IRU 9%$3 6DOHYV

'LVWULEXWLRQ 9$3

$FTXLVLWLRQ LQ VWDJHV QRZ UHFRJQL]JHG DV VXEVLGLDU\

3XUFKDVH RI VKDUHYV

9DOXH $GGHG 3URFHVVLQJ
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JLQDQFH

1RWH

*

FRQW

&DUU\LQJ YDOXH RQ DQG LQFRPH IURP MRLQW YHQWXUHY DQG DVVRFLDWHG FRPSDQLHYV

IRUVNRWW +DYEU

XN6$6 VWRXIS+ROGL

QAVKHUMYS/'RFLDWHG FRPSDQLMHRWDO

$FTXLVLWLRQ \HDU

,QFRPH IURP MRLQW YHQWXUHY DQG DVVRFLDW
6KDUH RI WKLV \HDU V SURILW

HV

7TRWDO
)DLU YDOXH DGMXVWPHQWY RQ ELRORJLFDO DV

HWV DIWHU WD]|[

RP -9 DQG $&

T |T

,QFRPH IURP -9 DQG $& EHIRUH IDLU YDOXH DG\

XVWPHQWYV

oo O|C

2SHQLQJ EDODQFH

&RPSDQLHV DFTXLUHG

6KDUH RI WKLV \HDU V SURILW
'LYLGHQG GLVWULEXWHG

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHV
2WKHU FKDQJHV RYHU HTXLW\

T o T|T
o

&ORVLQJ EDODQFH DV RI

,QFRPH IURP MRLQW YHQWXUHY DQG DVVRFLDW
6KDUH RI WKLV \HDU V SURILW

HV

7TRWDO
)DLU YDOXH DGMXVWPHQWY RQ ELRORJLFDO DV

HWV DIWHU WD|[

bU A

RP -9 DQG $&

,QFRPH IURP -9 DQG $& EHIRUH IDLU YDOXH DG

XVWPHQWYV

2SHQLQJ EDODQFH
&RPSDQLHV DFTXLUHG

&KDQJH IURP DVVRFLDWHG FRPSDQ\ WR VXEVLG
6KDUH RI WKLV \HDU V SURILW

'LYLGHQG GLVWULEXWHG

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

2WKHU FKDQJHV RYHU HTXLW\

DU\

o|%|Tc T|T

&ORVLQJ EDODQFH DV RI

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYVY UHODWH WR WUDQVODWLRQ IRU WKH VXE JURXS 6FRWWLVK 6HD )DUPV /WG RZQHG E\ 1RUVNR
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JLQDQFH

IRWH * FRQW

2WKHU LQIRUPDWLRQ RQ MRLQW YHQWXUHV DQG
DVVRFLDWHVY FRQVLGHUHG PDWHULDO WR WKH *URXS

,QIRUPDWLRQ RQ PDWHULDO WUDQVDFWLRQV

7KH *URXS KDV SXUFKDVHG VDOPRQ IURP 1RUVNRPAW GHIRME UXQG* SRXEKBRVHIR.ZH O OGKRIDIW FRIX @ WHRIDV
IURP 6HLVWDU +ROGLQJP$®ORWRQ2.6HH QRWH RQ UHODWHG SDUWLHV IRU IXUWKHU7|(€“|1|-I

,QIRUPDWLRQ RQ VXEVLGLDULHV

&RPSDQ\

2ZQHU -9 RU VX

RI -9

EAS HAL DY
VHIPHQ

YLQJ
WRXQW

WRWLQJ VKI

2ZQHUV

LS 2ZQHUVKLS
UHRWLQJ VKDUH

6FRWWLVK 6HD )DUP
(WWULFN 7URXW /WG
2UNQH\ 6HD )DUPV /
66) +MDOWODQG

66) 6KHWODQG

,VOH RI 6N\H 6DOPRQ
ORZL 6WDU $6
6HLIMHOO $6
BHLIJUXQQ $6
BHLKDY $6

6HLVWDU 3URVHVVID
6HLVWDU ODQQVNDS

YRAGVNRWW +DYE L
6FRWWLVK 6HD )D
GWWULFN 7URXW
6FRWWLVK 6HD )D
66) +MDOWODQG
66) 6KHWODQG
6HLVWDU +ROGLQ
6HLVWDU +ROGLQ
6HLVWDU +ROGLQ
6HLVWDU +ROGLQ
UGHPL BB DU +ROGLQ
$6HLVWDU +ROGLQ

XINUPE. Q
YB Y P/MQG
WoU PLQ
YP Y P/MQG
)DUPLQ
)DUPLQ
JIBBPLQ
JBBPLQ
JBBPLQ
JBBPLQ
JBBPLQ
JBBPLQ

J6FRWO
J6FRWO
J6FRWO
J6FRWO
J6FRWO
J6FRWO
J1RUZD
J1RUZD
J1RUZD
J1RUZD
J1RUZD
J1RUZD

DQG
DQG
DQG
DQG
DQG
DQG

'RUPDQW VXEVLGLDULHY DUH QRW LQFOXGHG LQ WKLV WDEOH

JLQDQFLDO LQIRUPDWLRQ
ILJIXUHV IRU DVVRFLDWHY DV VKRZQ EHORZ DUH SUHSDUHG LQ DFF

WB%%Yiv IRU SUHVHQW \HDU DUH EDVHG RQ SUHOLPLQDU\ DQQXDO DFFRXQWV DV

1RUVNRWW +DYEUX

N $6 HURWBU +ROGLQJ $6 *URX

&RQVROLGDWHG ILIXUHV

S5HYHQXH b b b b b b
2WKHU JDLQV DQG ORVVHV b
2SHUDWLQJ SURILW (%,7 EHIRUH IDLU YDOXH DGMXVWPHQWYV b b
2SHUDWLQJ SURILW (%,7 b b b b
3UH WD[ SURILW b b b b
$QQXDO SURILW b b b b
2WKHU FRPSUHKHQVLYH LQFRPH b

JLIHG DVVHWYV b b b b b b b b
&XUUHQW DVVHWV b b b b b b
7RWDO DVVHWYV b b b b b b b b
/RQJ WHUP GHEW b b b b b b b b
BKRUW WHUP GHEW b b b b b b
7RWDO GHEW b b b b b b b b
I1HW LQWHUHVW EHDULQJ GHEW b b b b b b
(TXLW\ b b b b b
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JLQDQFH
IRWH * FRQW

,QIRUPDWLRQ RQ ELRORJLFDO DVVHWYV IRWH * 2WKHU LQYHVWPHQWV

IRUVNRWW +DYEUXN $6 JURXS KDV IDUPLQJ RSHUDWLRQV LQ 6FRWODQG DQG W¢HUHIXWHWKDY EA RORJLFDO DVVHWV RQ WKH EDODQFH
VKHHW 7KH NH\ ILJXUHV IRU LQYHQWRU\ RI ILVK LQ WKH VHD IRU 1RUVNRWW +DYEUXN $6 JURXS DUH DV IROORZV

$FFRXQWLQJ SROLF\

6KDUHV LQ RWKHU LQYHVWPHQWY KDV EHHQ DFTXLUHG ZLWK D ORQJ WLPH KRUL]JRQ L
ILQDQFLDO DVVHWY LQ WKH ILQDQFLDO VWDWHPHQWY 2WKHU LQYHVWPHQWY DUH PH

,QIRUPDWLRQ RQ ILVK LQ VHD DQG KDUYHVWHG YROXPH |LQ WKH
SHULRG LQ WRQQHV

2ZQHUVKLS LPPDWHULDO YDOXH RI WKH DVVHWVY DW HQG Rl WKH DFFRXQWLQJ SHULRG KLVWRUL]
7RWDO ILVK LQ VHD /:7 b b b b IDLU YDOXH
7RWDO KDUYHVW YROXPH LQ WKH SHULRG *:7 b b b b
2WKHU LQYHVWPHQWV&RXQWU $GGLWLROQWSRYDOV 2WK|HU
YROJHIRQQ ,QYHVW $6 | LRUZD\ b b
%§WVIMRUG 6HQWUDO |[WRBDDIHU $6 b b
)DLU YDOXH DGMXVWPHQW UHODWHG WR ELRORJLFDO DVVHWYV LQ WKH SDOPROLEY \OF 865 b b
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
2WKHU PLQRU LQYHVWPHQWYV b b
2ZQHUVKLS
)DLU YDOXH DGMXVWPHQW DV RI b b b b 7RWDO FODVVLILHG DV PDWHULDO b b
)DLU YDOXH DGMXVWPHQW WKURXJK WKH LQFRRH VWDWHPHQW b
)DLU YDOXH DGMXVWPHQW DV RI b b b
&RVW SULFH RI ILVK LQ VHD b b b b b b
&RVW SULFH RI URH IU\ DQG VPROW b b b b
&DUU\LQJ YDOXH RI ELRORJLFDO DVVHWYV b b b b b b b
)DLU YDOXH DGMXVWPHQW WKURXJK WKH LQFRPH VWDWHPHQW DIWHU
WD b b b b

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV $30 SUHVHQWHG DV SUH WD[ SURILW EHIRUH IDLU YDOXH DGMXVWPHQWY UHODWHG WR ELRORJLFDO DVVHWV
DUH DGMXVWHG ZLWK WKLV DPRXQW
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JLQDQFH
I1RWH * 1RQ FXUUHQW UHFHLYDEOHYV

$00 ILIXUHV LQ 12.

$FFRXQWLQJ SROLF\

1RQ FXUUHQW UHFHLYDEOHV ORDQV DQG GHSRVLWYV DUH LQLWLDOO\
UHFRJQL]JHG DW IDLU YDOXH 6XEVHTXHQWO\ WKH\ DUH PHDVXUHG
DW DPRUWL]JHG FRVW XVLQJ WKH HIIHFWLYH UDWH LQWHUHVW
PHWKRG ,I| WKH *URXS H[SHFWV D ORVV RQ D QRQ FXUUHQW
UHFHLYDEOH D SURYLVLRQ LV PDGH WR UHIOHFW WKH H[SHFWHG
ORVYVY EDVHG RQ SUREDELOLW\

1RQ FXUUHQW UHFHLYDEOHYV

/RDQ WR DVVRFLDWHYV b b
/RDQV WR HPSOR\HHV b b
/RDQV WR ILVKHUPHQ b b
JLQDQFLDO LQVWUXPHQWYV ZLWK SRVLWLYH IDLU YDOXH QRQ FXUBbHRQW b
'"HSRVLWV PDLQO\ 1RUJHV 58ILVNODJ b b
3UHSD\PHQWYV b
2WKHU UHFHLYDEOHV DQG SHULRGLVDWLRQV b b
7RWDO b b
/RDQV WR DVVRFLDWHYV DQG ILVKHUPHQ KDYH LQ EHHQ

ZULWWHQ GRZQ E\ 12. PLOOLRQ LQ WRWDO

1RQ FXUUHQW UHFHLYDEOHV E\ FXUUHQF\

12. b
(85 b b
2WKHU FXUUHQFLHV

7RWDO b b

1IRWH * %WLRORJLEFDO DVVHWWUDQVSRUW WR 2VOR $GMXVWPHQWYVY DUH D
SURMHFWHG GLIIHUHQFHV LQ VL]H DQG TXDO

$00 ILIXUHV LQ 12. XQOHVV RWKHUZLWMR QGHF DMWHIBUHQFH SULFH DUH PDGH LQGLYL
-RLQW UHJLRQDO SDUDPHWHUY DUH DSSOLHC
$FFRXQWLQJ SROLF\ VSHFLILF WR DQ LQGLYLGXDO ORFDOLW\ UHT

TKH “URXS UHFRJQLVHV DQG PHDVXUHV BpRGRILFRY BYEHEHPW ILFDWLRQ DUH EDVH
IDLU YDOXH )9 DFFRUGLQJ WR .$6 7K J¥RXSv o BERERYWF RPH DEFRUGLQJI WR ,)56
DVVHWV FRPSULVH OLYH ILVK PDLQO\ VR@RRY W EG VEURIMM RWoROEDH\ YDU\ LQ UHODV
VWDJHV RI WKH OLIH FAFOH 7KH ILVK DUHG& YhEWCPBAMN B WiBR P I5DXxH WKH RSWLPD
JURXSV GHSHQGLQJ RQ WKH VWDJH RI Wi \Rk iHZH\F v $WHHKW KH ILVK LV UHDG\ IRL
HDUOLHVW VWDJH RI WKH OLIH F\FOH Wigh Ity KD HY WRRVYLYHHSHEGkwW WKDW UHVXO'
JURXS = URH U\ DQG MXYHQLOH ILVK g VK\NHSW ROFKYRUNSRQGY WR D OLYH ZHLJ#
!KHQ WKH ILVK DUH ODUJH HQRXJK IRU UYIOHPNE MRcVHDN WKH) WURXW 7KH RSWLPD:C
DUH FODVVLILHG LQ JURXS ~ ILVK LQ VHIH )RR Y RPRR QERQGRYYEXY voLIkwO\ LI UHT
LQFOXGLQJ SDUHQW ILVK D SUHVHQW YDRQXHoRR G HE xlpo DERE3-6'CWW RELRORJILFDO FKD
HVWLPDWH IDLU YDOXH )RU URH 11U\ VPROMN P Q%R RHHXPNH R KR 0O\ ILVK WKDW KDY
KLVWRULFDO FRVW SURYLGHV WKH EHVWRRWWpBBWtH BY 4R 2HAQ%W DUH FODVVLILHG
7KH IDLU YDOXH RI ILVK LQ WKH VHD LV KPWYFYWHG DV D IXQFWLRQ

RI' WKH HVWLPDWHG ELRPDVV DW WKH WLk Rl ERY MUY LQWR FRQWUDFWYV UHOD!
PXOWLSOLHG E\ WKH HVWLPDWHG VDOHVGHWYRH MWW IR VEBFRWLBHG WURXW $V ELR
JRUILVK QRW UHDG\ IRU KDUYHVW D GHGXEWIRQ HY DREDWMR YDOXH WKH IDLU YDOX
FRYHU HVWLPDWHG UHVLGXDO FRVWV WR JYRE WK UK MBVKPUIH WM LQFoXGHG LQ
ZHLIKW 7KH FDVK IORZ LV GLVFRXQWHG HFRQUNKPY BH P xGUFRWRWM X0I1LO WKH FRQWUT
UDWH 7KH GLVFRXQW UDWH FRPSULVHVSQRW HRBELRD\ H[SHULHQFH ORVV PDNLQJ R
FRPSRQHQWYV WKH ULVN RI '-QF'-GHQV%‘#WQWFWQNB’F@&U‘HL%W\NR ,$6  HYHQ LI W

RQ FDVK IORZ K\SRWKHWLFDO OLFHQBR\QHPYH @RELYHWKHRQWUDFWYV LV KLIKHU |
WLPH YDOXH RI PRQH\ SURGXFWLRQ FRVW IRU WKH SURGXFWV ,Q V

(VWLPDWHG ELRPDVY YROXPH LV EDVHG® RRYWKHREFWXBRGH IRU WKH HVWLPDWHG Ql
QXPEHU RI LQGLYLGXDOV LQ WKH VHD RGWKH EPRDO¥HF QRMYMWLHG LQ WKH ILQDQFLL
GDWH DGMXVWHG WR FRYHU SURMHFWH &KFRIWvIWE YR\ SEEEWR KDUYHVW

WLPH DQG PXOWLSOLHG E\ WKH HVWLPDWRG 50 Y ¥y AHb-& WM \SIIMHQw UHFRIQLVHG
LQGLYLGXDO DW KDUYHVW WLPH 7KH PHPW K WHPHQW *R W k¥ WKHULRG UHODWHG WR
LQGLYLGXDO ILVK +RZHYHU IRU SUDFW IeRpQ YHAMRQV £ WKGIMIT Lo IDLU YDOXH DGMXV
HVWLPDWHV DUH FDUULHG RXW LQGLYLGXDOSR 1$HE PBYRAWY 7KHcBYH Lo IDLU YD
ZHLIKW RI ILVK LQ WKH VHD LV WUDQVORVKNG WRNDOW KRS & U bW 5 G FKDQJH LG
RUGHU WR DUULYH DW WKH VDPH PHDVXbRIOW XN PVDIRYDOH DQG SXUFKDVH FR
SULFLQJ IRU ILVK OLVWHG RQ D VWRFN H[FKDQJH 7K

3ULFLQJ LV EDVHG RQ WKH IRUZDUG SULPHV WHWRPWMHE BYVWREBHIWDP LQVWUXPHQWY
VWRFN H[FKDQJH 7KH IRUZDUG SULFH IRAKIKH PRYMIOLY H& JPkQ LV FODVVLILHG DV
WKH ILVK LV H[SHFWHG WR EH KDUYHVWHd& FiN-OEEQH Y & XQUHDOLVHG ORVV DV RV
HVWLPDWH H[SHFWHG FDVK IORZ 7KH OLVWHG IRUZDUG SULFH DW

(XURQH[W DGMXVWHG WR WDNH LQWR DFFRXQW H[SRUW FRVWV DQG

FOHDULQJ FRVWY UHSUHVHQWY WKH UHIHUHQFH SULFH T7KH

UHIHUHQFH SULFH LV WKHQ DGMXVWHG WR DFFRXQW IRU HVYWLPDWHG

KDUYHVWLQJ FRVW ZHOO ERDW VODXJKWHU DQG ER[LQJ DQG
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JLQDQFH
IRWH * FRQW

QFRPH VWDWHPHQW 5HFRIQLVHG IDLU YDOXH DGMXVWPHQW UHODWHG WR ELRGRFRRIFG GUDAMMRQ RI FDUU\L GEREP RXQWPRIOW \DQGQ VHD VDOPRBQ|DOMKRMNDO ELRORJLFL
&KDQJH LQ IDLU YDOXH DGMXVWPHQW RI ELRORJLFDO DVVHWV ILVK hQ B/HD b ELRORJLFDO DVVHWY FOHDQHY ILVK DQG WURXMWGMXVWPHQW DVVHWY
&KDQJH LQ IDLU YDOXH RI RQHURXV FRQWUDFWYV b b %LRORJLEDO DVVHWYV b b b b b b b

)DLU YDOXH DGMXVWPHQWV UHODWHG WR ELRORJLFDO DVVHWYV b b b ZKDQJHV LO

,QFUHDVH IURP ELRORJLFDO WUDQVIRUPDWLRQ
UHOHDVHG DQG QHW JURZWK b b b b b

5HGXFWLRQ GXH WR GLVSRVOO RI VXEVLGLDU\

6WDWHPHQW RI ILQDQFLDO SRVLWLRQ &DUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV

5HGXFWLRQ GXH WR VDOH DQG LQWHUQDO XVH VPROW
JLVK LQ VHD DW KLVWRULFDO FRVW b b b b DQG FOHDQHU ILVK b b b b
5RH IU\ VPROW DQG FOHDQHU ILVK DW FRVW b b 5HGXFWLRQ GXH WR KDUYHVW VDOPRQ DQG WURXW b b b b
7RWDO ELRORJLFDO DVVHWY EHIRUH IDLU YDOXH DGMXVWPHQW b b b b 5HGXFWLRQ GXH WR LQFLGHQW EDVHG PRUWDOLW\ b b
)DLU YDOXH DGMXVWPHQW RI ELRORJLFDO DVVHWV ILVK LQ VHD b b b b 5HGXFWLRQ GXH WR DFFLGHQWDO UHOHDVH b
7RWDO ELRORJLFDO DVVHWYV b b b b 1HW FKDQJH LQ IDLU YDOXH |ILVK LQ VHD b b

%LRORJLFDO DVVHWYV b b b b b b b
JLVK LQ VHD DW IDLU YDOXH b b b b

&KDQJHV LQ
5RH IU\ VPROW DQG FOHDQHU ILVK DW IDLU YDOXH b b

,QFUHDVH IURP ELRORJLFDO WUDQVIRUPDWLRQ
7RWDO ELRORJLFDO DVVHWYV b b b b UHOHDVHG DQG QHW JURZWK b b b b b b
+LVWRULFDO FRVW PLQXV H[SHQVHG PRUWDOLW\ S5HGXFWLRQ GXH WR VDOH DQG LQWHUQDO XVH VPROW

DQG FOHDQHU ILVK b b b b

5HGXFWLRQ GXH WR KDUYHVW VDOPRQ DQG WURXW b b b b
5HFRQFLOLDWLRQ RI FDUU\LQJ DPRXQW RI IDLU YDOXH UHODWHG WR ELRORJLFDGQ RMVRMW NG GXH WR LQFLGHQW EDVHG PRUWDOLW\ b b
Y)DLU YDOXH DGMXVWPHQW RI ELRORJLFDO DVVHWYV b b b b 5HGXFWLRQ GXH WR DFFLGHQWDO UHOHDVH
&KDQJH LQ IDLU YDOXH DGMXVWPHQW RQ ILVK LQ VHD b b b 1HW FKDQJH LQ IDLU YDOXH |ILVK LQ VHD b b b
)DLU YDOXH DGMXVWPHQW RI ELRORJLFDO DVVHWYV b b b b %LRORJLFDO DVVHWYV b b b b b b b

&DUU\LQJ DPRXQW EHIRUH IDLU YDOXH DGMXVWPHQW KLVWRULFDO FRVW PLQXV FKDUJHG

5HFRQFLOLDWLRQ RI FDUU\LQJ DPRXQW RI RQHURXV FRQWUDFWYV

&DUU\LQJ DPRXQW RI RQHURXV FRQWUDFWV b
&KDQJH LQ IDLU YDOXH RI RQHURXV FRQWUDFWYV b
&DUU\LQJ DPRXQW RI RQHURXVY FRQWUDFWYV b b

7KH EDODQFH VKHHW LWHP LV LQFOXGHG LQ RWKHU VKRUW WHUP OLDELOLWLHV
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JLQDQFH

1RWH * FRQW
SHFRQFLOLDWLRQ RI YROXPH] 117 IRU . rxsv RI ELRORILFDO byvawly 7.7 3DUDPHWHUV DSSOLHG IRU FDOFXODWLRQ RI IDLU YDOXH
VWRFN RI ILVK LQ VHD
/LYH ZHLJKW RI ILVK LQ|VHD P W b 'LVWULEXWLRQ E\ OLYH ZHISISH SULFH SDUDPHWHUYV
$00 DPRXQWYV LQ H[DFW YDOXH NU NJ
&KDQJHV WKURXJK WKH|\HDU JLVK LQ VHD NJ b b
,QFUHDVH IURP ELRORJLFDO JLVK LQ VHD NJ b b (VWLPDWHG IXWXUH SULFH GXULQJ H[SHFWHG
WUDQVIRUPDWLRQ UHOHDVHG PQG @HW  )LVK LQ VHD NJ b b KDUYHVWLQJ SHULRG YXWXUH|[SULAERUWHU IKE®HDULQJIFHRWWKXWXUH SULFF
JURZWK JLVK LQ VHD NJ b b 4
SHGXFWLRQ GXH WR KDUYHVWLQJ b JLVK LQ VHD  NJ DQG XQWLO UHDG\ IRU 4
SHGXFWLRQ GXH WR LQFLGHQW|EDVHG KDUYHVW 4
PRUWDOLW\ JLVK LQ VHD UHDG\ IRU KPUYHV b 4
5HGXFWLRQ GXH WR DFFLGHQWPDO UHOHDVHLVK LQ VHD WRWDO VDOPRQbDQG WHRXW 4
[LYH ZHLJKW RITLVK L QEHIDII b "LVWULEXWLRQ DFFRUGLQJ WR W\SH RI ILVK
7RWDO YROXP RI ILVK LQ VHDb/:f b
6DOPRQ b b (VWLPDWHG IXWXUH SULFH GXULQJ H[SHFWHG
T JURXW b b KDUYHVWLQJ SHULRG YXWXUH|SULAERUWHU IH®HDULQJIFRWWKXWXUH SULFH
7RWDO KDUYHVW YROXRH LQ *:7 "
VODXJKWHU ZHLJKW LQ WRQQHV 'LVWULEXWLRQ DFFRUGLQU WR PDWXUH DQG
6DOPRQ b b LPPDWXUH ELRORJLFDO DVVHW [DQG W\SH FI
TURXW b b ILVK 4
S RWDO " ) JLVK UHDG\ IRU KDUYHVW b b 4
6DOPRQ OLYH ZHLJKW ! N b b 4
7URXW OLYH ZHLJKW ! NJ b 4
JLVK QRW UHDG\ IRU KDUYHVWb b 7KH IXWXUH SULFHV DSSOLHG LQ IRU DQG LV EDVHG RQ PRQWKO\ IXWXUH
6DOPRQ OLYH ZHLJKW NbB b VKHHW GDWH
7URXW OLYH ZHLJKW NJ b b
3ULFH DGMXVWPHQWY DUH DOVR PDGH IRU
1XPEHU RI LQGLYLGXDOV
3ULFH SUHPLXP IRU WURXW YROXPH ZHLJKWHG
1XPEHU RI LQGLYLGXDOV |DOQ JURXSV LQ
3ULFH SUHPLXP IRU HFRORJLFDO VDOPRQ | YROXPH ZHLJKWHG
3ULFH SUHPLXP IRU $6& FHUWLILHG VDOPR|QFROXPH ZHLJKWHG
5HGXFWLRQ IRU TXDOLW\ GLIIHUHQFHV VDOPR[Q NU NJ RQ SURGXFWL[RQ JUDGH
YV VXSHULRU YROXPH ZHLJKWHG
5HGXFWLRQ IRU TXDOLW\ GLIIHUHQFHV WURX NU NJ RQ SURGXFWLRQ JUDGH YV
VXSHULRU YROXPH ZHLIJKWHG
5HGXFWLRQ IRU VL]H GLIIHUHQFHV VDOPRQ YROXPH ZHLIJKWHG
5HGXFWLRQ IRU VLIH GLIIHUHQFHV WURXW YROXPH ZHLJKWHG

'"HGXFWLRQV DUH DOVR PDGH

IRU ZHOOERDW VHUYLFHV VODXJKWHULQJ DQG SDFNDJIL
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JLQDQFH
IRWH * FRQW

QFLGHQW EDVHG PRUWDOLW\

H *URXS GHILQHV PRUWDOLW\ DV DEQRUPDO ZKHQ PRUH WKDQ D FHUWDLQ SHUFHQ

RFHVVLQJ DQGIBRHIRVEEMWROWK $EQRUPDO PRUWDOLW\ LV GHILQHG DV LOQFLGHQW EDVHG PRUW
LQ WKH SHULRG LQ ZKLFK LW RFFXUV $V LQ PRVW RI WKH LQFLGHQW EDVHG PRUV

'Q FRQQHFWLRQ ZLWK WKH VHQVLWLYLW\ DQDO\LYV FRQGXFWHG LQ WKH QRWH R V8 @lplfs BAQ W RERERAXR WPl ORIV BN RG BMMBVVPHRIEYEPELVHDVHY OLNH JLO

HVWLPDWHG DYHUDJH QHW SULFH LV DSSOLHG WR DOO VL]HV 7KLV LV FDOFXODWH G EY G R WKH WRMIDR DWW QM OO0 oM AXMRSHY K KHDOWK DV W

ORFDOLW\ E\ WKH WRWDO HVWLPDWHG YROXPH PHDVXUHG DV VODXJKWHU ZHLIKMO, P B By RMHKEMW HED SR R W B vBiO WAV R H D EX BV WT X HQWO\ WKH *URXS L

VHPL FORVHG WHFKQRORJ\ ZLOO LPSURYH ILVK KHDOWK DQG ILVK ZHOIDUH DV WKH

2WKHU SDUDPHWHUV JLVK KHDOWK LQFO?GLQJ PLQLPL]LQJ PRUWDOLW\ LV WKHQ FRUQHUVWRQH RI WKH *S\

LQIHFWLRQ SUHVVXUH WKH QXPEHU Rl WUHDWPHQWY DQG UHODWHG PRUWDOLW\ LQF

7KH IROORZLQJ SDUDPHWHUV KDYH EHHQ DSSOLHG DFWLRQV DQG WHFKQRORJ\ WR VROYH WKLV FKDOOHQJH

3URMHFWHG PRUWDOLW\ LQ UHODWLRQ WR QXPEHU RI LQGLYLIGXDOV SHU PRQWK LQ 1RUWK 1RUZD\

3URMHFWHG PRUWDOLW\ LQ UHODWLRQ WR QXPEHU RI LQGLYLIGXDOV SHU PRQWK LQ &HQWUDO 1RUZD\

3URMHFWHG PRUWDOLW\ LQ UHODWLRQ WR QXPEHU RI LQGLYLIGXDOV SHU PRQWK LQ :HVRWR¥ZD\ 2WKHU LQYHQWRULHV

6ODXJKWHULQJ DQG VWDUYDWLRQ ORVV IRU VDOPRQ IRU UHFDOFXODW|RQ IURP OLYH ZHLJKW WR JXWWHG ZHLJKW

60DXJKWHULQJ DQG VWDUYDWLRQ ORVV IRU WURXW [RU UHFDOFXODWLRQ IURP OLYH YA WRY: ¥R hfc zniokw

"HLIKW OLIH ZHLIKW IRU ZKHQ WKH ILVK LV FRQVLGHUHG WR/ EH UHDGWIRU KDUNBVW ¢ kRAPRE\\| 03 SROLF\

'HLJKW OLIH ZHLJKW IRU ZKHQ WKH ILVK LV FRQVLGHUHG WR| EH UHDGJIRU KDUNBVW

(VWLPDWHG DYHUDJH QHW SULFH XVHG DV EDVLV LQ WKH |VHQVLWL)YLW\ DQDO\VLYV
(VWLPDWHG DYHUDJH QHW SULFH DOO VL]HV NU NJ DIWHU SULPDU\ S

RULHV RI SXUFKDVHG JRRGYV DUH YDOXHG DW WKH ORZHU RI DFTXLVLWLRQ FR
'LVFRXQW UDWH PRQWKO\ KRXVH SURGXFHG ILQLVKHG JRRGV DQG VHPL ILQLVKHG JRRGV DUH YDOXHG DW IXOO

TXDQWLILDEOH REVROHVFHQFH
7KH GLVFRXQW UDWH DSSOLHG LV GHVFULEHG IXUWKHU LQ WKH QRWH RQ VLIJQLILFDQW DFFRXQWLQJ HVWLPDWHV

2WKHU LQYHQWRULHV FRQVLVW R

'"HVFULSWLRQ RI VLIQLILFDQW FRVW LWHPV RULJLQDWLQJ IURP DQ L)#I—FG %BNBJLSJ‘HM{J[‘DS\V 63( L'b['DL{J\ bjé—'_"‘"""l_HJHOD‘v"u”’“ wee

b
ELRORJLFDO DVVHWY 5DZ PDWHULDOV LQFOXGLQJ FDWFKHV RQERDUG RQ WUDZOLQJ YHVVYHQOV

$FFLGHQWDO UHOHDVHYV ‘RUN LQ SURJUHVV b b
JRU WKH *URXS DOO DFFLGHQWDO UHOHDVH LV WDNHQ VHULRXVO\ DQG WKH *URMXSNVKHBUIRRG\LV JRR&EVDIRELGHIHVDO UHOHDVH $FFLGHQ b b b b
UHOHDVH PD\ KRZHYHU RFFXU UDQGRPO\ GXH WR XQIRUHVHHQ LQFLGHQWYV $00 DFEbGHRQMWNY UG dR ¥ HY 3 DRER RIHBRWANHEG WR WKH 'LUHF b b

RI JLVKHULHV LUUHVSHFWLYH RI WKH VFRSH Rl WKH DFFLGHQW 7KLV DSSOLHV HYHO LT ROOT ROH LOGLYLGXDO KDV HVFDSHG 7KH *URXS
QRW H[SHULHQFHG DQ\ DFFLGHQWDO UHOHDVH RI HFRQREBVK vumummmoo(%&%@ﬁ%u LQYHQWRULHV 2 b b
IURP D WRWDO VHD VWRFN RI DURXQG PLOOLRQ 7KHUH ZHUH VHYHQ HVFDSH LQFLGHQWYV LQ /HU°\ 6M°WUROO KDG WZR PLQRU FDVHYV

ZLWK WZR ILVK HVFDSLQJ GXULQJ OLFH FRXQWLQJ /HU°\ OLGW KDG ILYH LQFLGHQWY )RXU RI WKH LQFLGHQWY ZHUH LQYROYLQJ RQH ILVK

HDFK GXH WR URXWLQH PDLQWHQDQFH RU KDQGOLQJ DFFLGHQWYV DQG RQH HYHQW ZDV UHODWHG WR D QHW WHDU WKDW OHG WR

VDOPRQ HVFDSLQJ $FFLGHQWDO UHOHDVH RI ILVK LV W\SLFDOO\ DVVRFLDWHG ZLWK ZRUN RSHUDWLRQV LQYROYLQJ QHW KDQGOLQJ VXFK DV

GHORXVLQJ RSHUDWLRQV 7KH *URXS EHOLHYHV WKDW WKH VWUDWHJLF PRYH WRZDUGV VXEPHUVHG DQG VHPL FORVHG WHFKQRORJLHV ZLOO

UHGXFH WKH ULVN RI DFFLGHQWDO UHOHDVH LQ LWV RSHUDWLRQV DV WKHVH WHFKQRORJLHV VLJQLILFDQWO\ GHFUHDVH WKH QHHG IRU GHORXVLQJ
WUHDWPHQWYV
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JLQDQFH
I1RWH * 7TUDGH UHFHLYDEOHYV

$00 ILIXUHV LQ 12.

$FFRXQWLQJ SROLF\

7UDGH UHFHLYDEOHY DUH FDUULHG RQ WKH EDODQFH VKHHW DW QRPLQDO DPRXQW DIWHU GHGXFWLRQ RI SURYLVLRQ IRU HVWLPDWHG ORVVHV
7KH *URXS PHDVXUHV H[SHFWHG FUHGLW ORVVHV E\ HYWLPDWLQJ D OLIHWLPH H[SHFWHG ORVV DOORZDQFH IRU DOO WUDGH UHFHLYDEOHYV

7UDGH UHFHLYDEOHY PDWXUH OHVV WKDQ PRQWKV DIWHU WKH EDODQFH VKHHW GDWH DQG DUH FODVVLILHG DV FXUUHQW

7UDGH UHFHLYDEOHYV

7UDGH UHFHLYDEOHYV 7UDGH UHFHLYDEOHYV QR SURYLVLRQ

1RPLQDO YDOXH b b b b 1RW GXH b b b b
3URYLVLRQ IRU EDG GHEWYV b b 'XH WR PRQWKYV b b
7RWDO WUDGH UHFHLYDEOHV b b b b "XH WR PRQWKV b b
‘XH PRUH WKDQ PRQWKYV b b
7KH *URXS QRUPDOO\ LQYRLFHV WKH DJUHHG WUDQVDFWLRQ SULFH XSRQ GHOLYHR&WRIOWKH JRRGV b3D\PHQW LV W\SLFDOO\ GXH ZLWKL b b b b
GD\V b7KH *URXS DUUDQJHV IRU WKLUG SDUWLHY WR GLVWULEXWH WKH JRRGV-WR WHKH FXVWRPHUV DO6 FDUULH Y WKH LOFXUUHG
GLVWULEXWLRQ FRVWV LWVHOI 7KH FXVWRPHUV FRYHU WKHVH FRVWV WKURXJK -WKH DJIUHHG WUDOVDFWLRO SULFH
/LIHWLPH H[SHFWHG ORVV DOORZDQFH IRU SURYLVLR
$00 EXW DQ LQVLJQLILFDQW SDUW RI WKH *URXS V WUDGH UHFHLYDEOHV DUH FRYHUHG E\ FUHGLW LQVXUDQFH RU RWKHU 1IRUPV RI VXUHW\ 7KH
ORVV GHGXFWLEOH RQ FUHGLW LQVXUHG WUDGH UHFHLYDEOHV LV 1RW GXH
%\ WKH HQG RI JHEUXDU\ RI WUDGH UHFHLYDEOHY QRPLQDO YDOXH KDG ﬁ)ﬁ-FHQ\Il!EOSI-PTIQWﬁ% FRPSDUHG ZLWK LQ WKH
SUHYLRXV \HDU 7KLV UHSUHVHQWYV RI ERRN YDOXH FRPSDUHG ZLWK LQ WKH sWRiy PRV DU
'XH PRUH WKDQ PRQWKV
7UDGH UHFHLYDEOHYV DJLQJ 7RWDO
1RW GXH b b b b
'XH WR PRQWKYV b b ORYHPHQWV LQ SURYLVLRQ IRU EDG GHEW
XH WR PRQWKYV BURYLVLRQ b b
XH PRUH WKDQ PRQWKYV 5 b 7KLV \HDUV FKDQJH LQ SURYLVLRQV UHFRJQLVHG LQ WKH LQFRPH WWDWHPHQW
7RWDO b b b b

&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHV

BURYLVLRQ

7UDGH UHFHLYDEOHYV SURYLVLRQ

1RW GXH b b
'XH WR PRQWKYV b b
'XH WR PRQWKYV b b
'XH PRUH WKDQ PRQWKYV b b
7TRWDO b b
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JLQDQFH
IRWH * FRQW

1HW ORVV RQ DFFRXQW UHFHLYDEOHV LQFOXGHG LQ WKH LQFRPH

VWDWHPHQW

1HW FKDQJH LQ SURYLVLRQ IRU EDG GHEW
5HFHLYDEOHV ZULWWHQ RII GXULQJ WKH \HDU DV XQFROO
S5HFHLYDEOHV ZULWWHQ RIl UHFRYHUHG

b
HFWDEOHbD

7TRWDO FRVW FRVW UHGXFWLRQ

,QFOXGHG LQ RWKHU RSHUDWLQJ H[SHQVHV

7UDGH UHFHLYDEOHV E\ FXUUHQF\

12. b b
6(. b b
b b
*% 3 b b
(85 b b b b
86" b b
-3< b b
2WKHU FXUUHQFLHYV b

7RWDO WUDGH UHFHLYDEOHV b b b b

2W
7KH *URXS KDV LQWHUQDWLRQDO RSHUDWLRQV DQG LV H[SRVHG WR FXUUHQF\ ULVN LQ VHYHUDO FXUUHQFLHY S5HFHILYDEQHY DUH UHERIOIVHG
DW PDUNHW UDWH RQ EDODQFH VKHHW GDWH )RUZDUG FRQWUDFWY DUH XWLOLVHE WR WKH JUHDWHVW H[WHQW SRVVLEOH WR HOLPLQ
FXUUHQF\ ULVN UHODWHG WR RXWVWDQGLQJ WUDGH UHFHLYDEOHV 6HH WKH QRWH RQ ILQDQFLDO LQVWUXPHQWYV

I1RWH * 2WKHU FXUUHQW UHFHLYDEOHV
$00 ILIJXUHV LQ 12.

$FFRXQWLQJ SROLF\

2WKHU FXUUHQW UHFHLYDEOHYV DUH FDUULHG RQ WKH EDODQFH VKHHW DW QRPLQDO
ORVVHV I WKH *URXS H[SHFW D ORVV RQ D QRQ FXUUHQW UHFHLYDEOH D SURYLVLR
SUREDELOLW\ 2WKHU FXUUHQW UHFHLYDEOHY DUH GXH ZLWKLQ D \HDU DQG DUH FO

2ZWKHU FXUUHQW UHFHLYDEOHYV

9%$7 WR EH UHIXQGHG b b
JLQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH b b
3UH SD\PHQWYV b b
&XUUHQW ORDQV DQG FUHGLWYV JLYHQ b b
2WKHU FXUUHQW UHFHLYDEOHY DQG SHULRGLVDWLRQV b b

7TRWDO

o
o
o

KHU FXUUHQW UHFHLYDEOHV DV RI E\ FXUUHQF

b b

b b

. b b
(85 b b
86" b
2WKHU FXUUHQFLHV b b
7RWDO b b b
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JLQDQFH
1RWH *

$00 ILIXUHV LQ 12.

/IRDQV PRUWJDJHVY DQG JXDUDQWHHV

7TRWDO LQWHUHVW EHDULQJ GHEW LV VSHFLILHG E\ FXUUHQF\ EHORZ

,QWHUHVW EHDULQJ GHE pARRY WHBERRUW WHUP /IRQJ WHBRRUW WHUP
, QWHUHVW EHDULQJ GHEW FXUUHQF\ SRUWLRQSRUWLRQ 7RWDO SRUWLRQSRUWLRQ 7RWDO
$FFRXQWLQJ SROLF\ 12. b b b b b b b b b b b b
/RDQV DUH ERRNHG DW IDLU YDOXH ZKHQ WKH ORDQ LV SDLG RXW OHVV WUDQVD®WLRQ FRVWV ,Q VXEVH b b P UH ERPNHG b b
DW DPRUWLVHG FRVW FDOFXODWHG E\ DSSO\LQJ WKH HIIHFWLYH LQWHUHVW UDWH. DQG DQ\ GLIIHUHQFH b b b IRVW DQG b b
UHGHPSWLRQ YDOXH DUH LQFRUSRUDWHG RYHU WKH ORDQ SHULRG E\ XVLQJ WKH(#BIHFWLYH LQWHUHVW b b b b b b
1H[W \HDU V LQVWDOPHQWY DUH FODVVLILHG DV VKRUW WHUP GHEW 2WKHU FXUUHQFLHYV b b b b

7RWDO b b b b b b b b b b b b
,QWHUHVW EHDULQJ GHEW DANRRY WHBRRYIGWHUP /RQJ WHBRRUW WHUP
RI GHEW SRUWLRQSRUWLRQ 7RWDO SRUWLRQSRUWLRQ 7RWDO
/RQJ WHUP LQWHUHVW EHDULQJ GHEW
/HDVH OLDELOLWLHYVY WR AUHGLW LOVWLWXWLRQVb b b b b b 1HW ,QWHUHVW %HDULQJ 'HEW 1,%"
%RQG ORDQV b b b b b b b b 1HW LQWHUHVW EHDULQJ GHEW 1,%' LV GHILQHG DV LQWHUHVW EHDULQJ GHEW PLQ.
/RDQV IURP FUHGLW LQVWLWXWLRQV b b b b b b b b %DQN GHSRVLWY DUH YDOXHG DW WKH H[FKDQJH UDWHV RQ WKH EDODQFH VKHHW GD
2WKHU ORQJ WHUP ORDQ b b b b b b PXFK WKDW LV UHVW &I AWHGIRQGYHG LQ PRUH GHWDLO LQ QRWH RQ $30V
7RWDO b b b b b b b b b b b b
6KRUW WHUP LQWHUHVW EHDULQJ GHEW
S YHUGUD WYV b b 5 b o b b b 1HW LQWHUHVW EHDULQU GRIGWWH,BRRDW [WHUP /RQJ WHBRRUW WHUP

RI SRUWLRQSRUWLRQ 7RWDO SRUWLRQSRUWLRQ 7RWDO

2WKHU VKRUW WHUP FUHGQ

LWV

7TRWDO

*UDQG WRWDO

,QWHUHVW EHDULQJ GHE
%DQN GHSRVLWYV

b b

b
b

b
b

b
b

b
b

b b

b
b

b
b

1,%'

b b

b b
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JLQDQFH

IRWH * FRQW

&KDQJHV LQ 1,%' GXULQJ WKH \HDU LV SUHVHQWHG LQ D WDEOH EHORZ

$VVHWYV

&XUUHQW GH

EW

1RQ FXUUHQW GHEW LQFO 67 SRUWLRQ

S5HFRQFLOLDWLRQ RI FKDQJHV LQ 1,%"

%DQN GH

2YHUGUDIWV
SRVLWWKRUW WHU

DPQG RWKHU
P FUHGLWARQG (

RDRVQV IURP FUHGHWVIHWWRP FUHGLW LQYWKHU

ORDQV

1,%' DV RI

&KDQJH LQ EDQN GHSRVLWYV

&DVK IORZV LQ

&DVK IORZV RXW

%XVLQHVV FRPELQDWLRQV

1HZ OHDVHV IURP FUHGLW LQVWLWXWLR
7HUPLQDWHG OHDVHV ZLWK FUHGLW LQV
&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV
2WKHU QRQ FDVK PRYHPHQWYV

b
b

PV
WLWXWLRQV

b

b

b b

b b b b

b

1,%' DV RI

&KDQJH LQ EDQN GHSRVLWYV
&DVK IORZV LQ

&DVK IORZV RXW

%XVLQHVV FRPELQDWLRQV GLVSRVDO R
1HZ OHDVHV IURP FUHGLW LQVWLWXWLR
7HUPLQDWHG OHDVHV ZLWK FUHGLW LQV
&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

2WKHU QRQ FDVK PRYHPHQWYV

| VXEVLGLDU\
DV
WLWXWLRQV

1,%' DV RI

5HFRQFLOLDWLRQ RI

FDVK IORZV RXW DV VSHFLILHG DERYH DJDLQVW WKH VWDWHPHQW RI FDVK IORZV

&DVK IORZV RXW
&DVK IORZV RXW

UHODWHG WR GRZQSD\PHQW RQ QRQ FXUUHQW LQWHUHVW EHDULQJ GHEW DFFRUGLQJ WR WDEOH DERYH
UHODWHG WR LQVWDOPHQW RQ OHDVH OLDELOLWLHV WR RWKHUV DFFRUGLQJ WR QRWH *

QRW LQFOXGHG LQ f,%"

'RZQSD\PHQWV RI ORQJ WHUP GHEW DFFRUGLQJ WR VWDWHPHQW RI FDVK IORZV
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JLQDQFH
IRWH * FRQW

2YHUYLHZ RI ERQG

ORDQV

7KH *URXS KDV VHYHQ ERQG ORDQV DV RI

\HDUV KDYH

7KH ERQGYV DUH VR FDOOHG JU$GI® \ERRQHY ERKQIG/ QRB Q VHWD WK MR WEWWDARS HKOWHW GXULQJ WKH GXUDWLRQ RI WKH O

HVWDEOLVKHG D JUHHQ ILQDQFLQJ IUDPHZRUN ZKLFK FRYHUV KRZ WKH SURFHHGVHDJRP WKH ERDQGYVORMNK GFOUD BWH KYHRE 7KBQG IORDWLQJ LQWHUHVW UI

IUDPHZRUN LV SXEOLVKHG RQ WKH *URXS V KRPHSDJH RQ LQWHUQHW $W \HDU HQHDWKHKHJRRS WD Z IO OLOKQDWURBQRLQ DIGWP N@BWA KDYH D IL[HG LQWHUHVW UDW
WKDW DUH VLJQLILFDQWO\ KLJKHU WKDQ WKH SURFHHGV IURP WKH ORDQ 7KXV WHKHBVSURXG KWVDPAUWDE GXKRY &0 AKHL WRY & ORDIQW DRIGIVXQVHFXUHG )DLU YDOXH LV I
FRQFHUQLQJ W\SH RI LQYHVWPHQWYV

9DOXH DV RI

$PRUWL]LQJ HIIHFW RI

8QDPRUWL]HG

GUDZLQJ

%RQG ORDQV DV RI FOLVKPHQWUDWLRQ DWHWKH SHULR YDOXH FRVWV 1HW ERRN YDOXH
12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%2 \HDUV b
12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%2 \HDUV b b b
12 JUHHQ ERQG IL[HG UDWH S D \HDUV b b b
12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%2 \HD[UV b b b
12 JUHHQ ERQG ORDQ IL[HG UDWH S D \HD|UV b b b
12 JUHHQ ERQG ORDQ IL[HG UDWH s \HDUV b b b
7RWDO b b b
OXH RI QHZ ERQG ORDQV LQ

1HZ ERQG ORDQV LQ HVWDEOLVKPHQWUDWLRQ YDOXHUDZLQJ FRVWMVIHW ERRN YDOXH
12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%2 \HD[uV b
7RWDO b

9DOXH DV RI

$PRUWL]LQJ HITHFW RI 8QDPRUWL]HG|GUDZLQJ

%RQG ORDQV DV RI “OLVKPHQWUDWLRQ DWHWKH SHULR YDOXH FRVWV 1HW ERRN YDOXH
12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%2 \HDJuV b
12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%2 \HDUV b b
12 JUHHQ ERQG IL[HG UDWH S D \HDUV b b b
12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%2 \HD[UV b b
12 JUHHQ ERQG ORDQ IL[HG UDWH S D \HD|UV b b b
12 JUHHQ ERQG ORDQ IL[HG UDWH S D \HDUV b b b
12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%2 \HDUV b b b
7RWDO b b b
,QWHUHVWYVY H[SHQVHG LQFOXGLQJ DPRUWL]LQJ HIIHFW
L QWHUHVWYV b
$PRUWLILQJ HITHFW b
7RWDO b
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JLQDQFH
IRWH *

3D\PHQW SURILOH

FRQW

ILQDQFLDO OLDELOLWLHY DQG LQWHUHVW ULVN HWEF

3D\PHQW SURILOH ILQDQFLDO OLDELOLWLHYV /IDWHU 7RWDO
,QVWDOPHQW SURILOH ORQJ WHUP GHEW

,QVWDOPHQWY RQ ERQG ORDQV b b b b b b b b
,QVWDOPHQWY RQ ORDQV IURP FUHGLW LQVWLWXWLRQV b b b b b b b b
,QUVWDOPHQWY RQ OHDVLQJ GHEW WR FUHGLW LQVWLWXWLRQV b b b b b b
,QVWDOPHQWY RQ RWKHU ORQJ WHUP LQWHUHVW EHDULQJ GHEW b b b
7RWDO LQVWDOPHQWY RQ ORQJ WHUP LQWHUHVW EHDULQJ GHEW b b b b b b b b b
8QDPRUWL]HG GUDZLQJ FRVWYV RQ ERQG ORDQ ZLWK QR FDVK HIIHFW b
7RWDO QHW ERRN YDOXH b
,QVWDOPHQW SURILOH RQ RWKHU ORQJ WHUP OLDELOLWLHYV

,QVWDOPHQWY RQ OHDVH OLDELOLWLHV WR RWKHUV WKDQ FUHGLW LQVWLWXWhRQV b b b b b b
,QVWDOPHQWY RQ RWKHU ORQJ WHUP QRQ LQWHUHVW EHDULQJ GHEW b b
7RWDO LQVWDOPHQWY RQ ORQJ WHUP QRQ LQWHUHVW EHDULQJ GHEW b b b b b b b
,QWHUHVW SD\PHQW SURILOH ORQJ WHUP GHEW

,QWHUHVW RQ ERQG ORDQV b b b b b b b
,QWHUHVW RQ ORDQV IURP FUHGLW LQVWLWXWLRQV b b b b b b b
,QWHUHVW RQ OHDVLQJ GHEW WR FUHGLW LQVWLWXWLRQV b b b b b b b
,QWHUHVW RQ OHDVH OLDELOLWLHV WR RWKHUV WKDQ FUHGLW LQVWLWXWLRQW b b b b b b
,QWHUHVW RQ RWKHU ORQJ WHUP LQWHUHVW EHDULQJ GHEW

7RWDO b b b b b b b
2WKHU VKRUW WHUP ILQDQFLDO OLDELOLWLHYV

2YHUGUDIW LQWHUHVW EHDULQJ GHEW b b b
2WKHU VKRUW WHUP FUHGLWY DQG ORDQV LQWHUHVW EHDULQJ GHEW b b
$FFUXHG LQWHUHVWV b b
7UDGH SD\DEOHV b b b
2WKHU VKRUW WHUP OLDELOLWLHV H[FO WD[ SD\DEOH DQG SXEOLF GXWLHVbSDADEOH b
7RWDO b b b
*UDQG WRWDO b b b b b b b b

7KH LPSDFW IURP LQWHUHVW VZDS FRQWUDFWYV LV LQFOXGHG LQ WKH DPRXQWYV

7KH *URXS V ILQDQFLDO OLDELOLWLHY DUH FODVVLILHG DFFRUGLQJ WR SD\PHQW SURILOH &ODVVLILFDWLRQ LV EDVHG RQ FRQWUDFWXDOO\
DJUHHG GDWH RI PDWXULW\ 7KH ILQDQFLDO OLDELOLW\ IURP WKH LQWHUHVW UDWH VZDS GHILQHG DV FDVK IORZ KHGJH LV LQFOXGHG LQ WKH

HVWLPDWHG LQWHUHVW FRVWY RQ WKH KHGJHG LWHP
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JLQDQFH
IRWH *

/ILTXLGLW\ UHVHUYH DV RI

%DQN GHSRVLWYV

8QXWLOL]HG GUDZLQJ IDFLOLWLHV

7RWDO

3D\PHQW SURILOH LQWHUHVW EHDULQJ GHEW

,QWHUHVW EHDULQJ GHEW
,QVWDOPHQWYVY RQ ORQJ WHUP LQWHUHVW EHDULQJ GHEW
,QVWDOPHQWYVY RQ VKRUW WHUP LQWHUHVW EHDULQJ GHEW

,QWHUHVW EHDULQJ GHEW

,QWHUHVW EHDULQJ GHEW

VHFXUHG ZLWK IL[HG LQWHUHVW |[UDWH

012.
012.
012.
012.
012.

ERQG ORDQ
ERQG ORDQ
ERQG ORDQ
LQWHUHVW VZDS DJUHHPHQW
LQWHUHVW VZDS DJUHHPHQW

6HFXUHG LQWHUHVW EHDULQJ GHEW
8QVHFXUHG LQWHUHVW EHDULQJ GHEW

7TRWDO LQWHUHVW EHDULQJ GHEW

B3RUWLRQ IL[HG LQWHUHVW UDWH
BRUWLRQ H[SRVHG WR LQWHUHVW UDWH FKDQJHYV

7KH LQWHUHVW VZDS DJUHHPHQWY UXQ XQWLO

$SULO

EXW WKH LQWHUHVW EHDULQJ GHEW PDWXUHV LQ IXOO

"HFHPEHU

7KH H[SRVXUH RI WKH *URXS V ERUURZLQJY WR LQWHUHVW UDWH FKDQJHYVY DQG WKH FRQWUDFWXDO UHSULFLQJ GDWHYV

PRQWKV RU OHVV
PRQWKYV
\HDUV

2YHU \HDUV

7TRWDO VHFXUHG LQWHUHVW EHDULQJ GHEW
7TRWDO XQVHFXUHG LQWHUHVW EHDULQJ GHEW

$ FKDQJH LQ LQWHUHVW UDWH RI

ZLOO LQFUHDVH WKH LQWHUHVW FRVW LQ ZLWK DSSUR[LPDWHO\
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JLQDQFH
IRWH * FRQW

)DLU YDOXH ERUURZLQJ FRVWYV IRWH * 2ZWKHU VKRUW WHUP GHEW

7KH ERRN YDOXH RI ORQJ WHUP GHEW DSSUR[LPDWHV IDLU YDOXH 7KHUH DUH QRO JQIXNUADQYW QHZ ORDQ FKDUJHV WKDW DUH QRW
DPRUWLVHG RYHU WKH OLIH RI WKH ORDQ

&RYHQDQWYV $FFRXQWLQJ SROLF\

7KH *URXS V PDLQ ERUURZLQJ FRQGLWLRQV FRYHQDQWYV LQ WKH GLITHUHQW E§ QB »gé’ Ak QN‘HKIJB \(/?6 K BSOVLKV';K*SVEXDSIE%\; DR? HHF[;VV&
UDWLR RI DW OHDVW 7KH ERQG ORDQV KDYH D ILQDQFLDO FRYHQDQW ZKHUH O Do RE R SUR%L\
FRQVROLGDWHG EDVLV PDLQWDLQV DQ HTXLW\ UDWLR RI PLQLPXP 'KHQ FDO | ZKLF&)U%OSFWV P%UNHW LRI
LV DGMXVWHG IRU EDQN GHSRVLWV DQG GHIHUUHG WD[ DVVRFLDWHG ZLWK OLFH§ gg I? »ﬁ bgg E&Eé H—Eﬁ@‘wgﬁﬁ J(Jy}’ Q
UHTXLUHPHQWYV LQ VRPH Rl WKH VXEVLGLDULHV WKDW DUH DOO  RU ORZHU 5386% YiRE = DU LPVERR FpooHe
ERUURZLQJ EDVH LQ /HU®°\ OLGW $6 /HU°\ 9HVW $6 DQG 6M°WUROO +DYEUXN $6 I%WIXW W vvwrrd-j:!g—wbuuwv IDFCOCWEHY ORUH
VSHFLILFDOO\ WKLV PHDQV WKDW WKH XWLOLVDWLRQ Rl WKH IDFLOLW\ PXVW QR H} Y YW BE L HO RI RQH RU PRUH DFFRXQWIO1 Ol OHV
,Q WKLV FDVH WKH UHOHYDQW DFFRXQWLQJ OLQHYV DUH LQYHQWRU\ WUDGH UHFI—PI!"WIﬁ'@@fHV WQCEH‘?WR%RPQJWFH&#@MQW DFFRXQWLQJ SHULR[G b b
7KH PDODJHPHOQW RI /6% LV QRW DZDUH RI DO\ FRPSDOQLHV ZLWKLQ WKH *URXS WKPW KDY HOWHUHE FoWR 58 RVUW RS vk B H WikH EPWH FLWKLQ b 1HDU
KDYH EMFRPH Lo EUHDEK RIWKHLU FRYHQDOWY LO EPWDSPH LERVEEYH Cr HRMR R SRY VW RSN HE W K Y6 Loy paunHPHDWY b

2QHURXV FRQWUDFWY UHODWHG WR IDLU YDOXH DGMXVWPHQW RI EbRORJLFDOMVVHWYV
/JRDQV VHFXUHG E\ PRUWJDJHV DQG PRUWJDJHG DVVHWYV $FFUXHG ZDJHV DQG KROLGD\ SD\ e b

$FFUXHG LQWHUHVW FRVWYV b b
/RDQV VHFXUHG E\ PRUWJDJHV FRQVLVWV RI $FFUXHG FXVWRPHU ERQXV b b
/IRQJ WHUP ORDQV IURP FUHGLW LQVWLWXWLRQV HWF b b b b $FFUXHG RWKHU H[SHQVHV b
2WKHU ORQJ WHUP LQWHUHVW EHDULQJ GHEW BURYLVLRQV IRU FRQWLQJHQFLHV b
6KRUW WHUP GHEW WR FUHGLW LQVWLWXWLRQV RYHUGUDIWYV b b b b 2WKHU VKRUW WHUP GHEW SUHSD\PHQWV IURP FXVWRPHU HWF b b
2WKHU VKRUW WHUP LQWHUHVW EHDULQJ ORDQV DQG FUHGLWV b b 7RWDO b b b b
7RWDO OLDELOLWLHY VHFXUHG E\ PRUWJDJHYV DV RI b b b b

$FFUXHG RWKHU H[SHQVHYV
ORUWJDJHG DVVHWYV

$FFUXHG RWKHU H[SHQVHV LQFOXGHV IUHLJKW FODLPV WUHDWPHQW H[SHQVHV RQ I
7UDGH DQG RWKHU UHFHLYDEOHYV b b b RSHUDWLRQDO DQG LQYHQWRU\ UHODWHG FRVWY $FFUXHG IUHLJKW RQ SURGXFWV V
6KDUHV LQ DVVRFLDWHYV 1RUVNRWW +DYEUXN $6 b b b b
%LRORJLFDO DVVHWV DQG RWKHU JRRGYV b b b b '"HFRPPLVVLRQLQJ DQG VLWH UHVWRUDWLRQ
)LIHG DVVHWV b b b b 7KH *URXS KDV DQ REOLJDWLRQ WR UHPRYH HTXLSPHQW IURP VHD IDUPLQJ VLWHV LI
ILEHQFHV b b LQGHILQLWH XVHIXO OLIH RI WKH *URXS V IDUPLQJ OLFHQFHV DQG WKH SODQ IRU FRC
1HW ERRN YDOXH RO PRUWIDJHG DVVHWY DV RI — — REOLJDWLRQ LV QRW H[SHFWHG WR DULVH LQ WKH IRUHVHHDEOH IXWXUH $ UHOLDEO

FRVWY FDQQRW EH PDGH DV WKH VHWWOHPHQW GDWHV DUH LQGHWHUPLQDWH DQG F
ORUWJDJHG OLFHQFHV FRQFHUQ OLFHQFHV RZQHG E\ /HU®\ OLGW 6M° $6 DQG /HU®°\ 9HYMMWEIN $EDQQRW EH UHOLDEO\ GHWHUPLQHG 1R SURYLVLRQ KDV EHHQ UHFRJQLVHG I
OLDELOLW\ (TXLSPHQW DW WKH *URXS V IDUPLQJ VLWHV LV PDLQWDLQHG RQ DQ RQJ

*XDUDQWLHYV RQ EHKDOI RI WKLUG SDUW\ OLDELOLWLHV FDSLWDOLVHG DV DGGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW RU H[SHQVHG |

*XDUDQWLHV DV RI
*XDUDQWLHV RQ EHKDOI RI RWKHU WKLUG SDUWLHV b b

$vV DQ DOWHUQDWLYH WR GLUHFW LQYHVWPHQW WKH *URXS KDV LQ VRPH IHZ FDVHVY DFFHSWHG WR JXDUDQWHH RQ EHKDOI RI WKLUG SDUW\
OLDELOLWLHYV
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JLQDQFH

6HFWLRQ U 2WKHU QRWHQ}'RUPDWLRQ GHVFULELQJ WKH *URXSXW BS&HHRSN VG WH®OWVHR )XUWKHU FRPPLWWHG XQGUDZQ FUHGLW
ZLWKLQ (6* DUH HVVHQWLDO LQ VXVWDLUQEQOQO LD/MIGH G KDHWORISHQIVHFXUHG ZLWK WKH EDQN WR SURYLGH

1RWH * )LQDQFLDO ULVN FRQILGHQFH 7KH *URXS DLP WR PDLQWDWQ IWKIH® W% HVHUGIHV WR PHHW XQIRUHVHHQ OLTXLGLW\ QHHGV ,Q
UDWLQJ ZLWK 1RUGLF &UHGLW 5DWLQJ DGGLWLRQ WKH *URXS WDNHV XVH RI EDQN JXDUDQWLHV LI

5LVN PDQDJHPHQW LQ WKH *URXS LV EDVHG RQ WKH SULQFLSOH QHHGHG WR HQVXUH VXIILFLHQW UHVHUYH

WKDW ULVN HYDOXDWLRQ LV DQ LQWHJURX ISOUW) RV WKN EXVLQHVYV

DFWLYLWLHV 7KH *URXSV DSSURDFK LV $R BHWHWUPHYH WKH *URXS KDV D VXEVWDOMGHLAWYHOXBH RI ILVK LQ

DSSURSULDWH ULVN OHYHOV DQG WR FRMXXMWDRW @KBW QWDURVPIQ®V IXWXUH V DIKHHV* BRXISI @ LM DPHYWVRKBQE RXVWRPHUYV DUH FUHGLW VDOHV

GHYHORS WRROV DQG SURFHGXUHV IRU RRKQLVWRKRY WHHHQXH LV JHQHUDWHG L QURFHIGHKQHIVH i DRAVMKEIWHW KKDW\QVDEOLVKHG WR HQVXUH WKDW WKH
H[SRVXUHV DYRLGLQJ WRR KLJK ULVN %DV HG/ RV MW KX (IRVHYDOUDWHYV IOXFWXDWHJRRQ WRPQIV@QLHVXRQOHVHOO SURGXFWY WR FXVWRPHUV ZLWK
HYDOXDWLRQ RI WKH ULVN WKH *URXS V3HHNMQQWR LUHEXBEUHOKN ZLOO GHYLDWH |UVRPVWKIID BWRMQWUHGLW UDWLQJ $ FUHGLW DVVHVVPHQW LV
LGHQWLILHG ULVN E\ XVH RI ILQDQFLDO UQVWIQXAHBWMVDRIGP VR RDOH RU SXUFKDHWHIRWPREGEDWMWR RQ WKH FXVWRPHU V ILQDQFLDO SRVLWLRQ
LQVXUDQFH SROLFLHV 7KH PRVW LPSRUWDRW IR WRFLPRUUKHON DUVIN WKH *URX$ \WRYV\IXQ® W@R\RWKHU IDFWRUV Rl UHOHYDQFH ,QGLYLGXDO OLPLWYV
LGHQWLILHG EHORZ )LQDQFLDO LQVWUXRHQWYX¥RG WD PWWLWRWHGIH ERWK QB WHUWHHW LIRDWEQIHWNDHJSRVXUH EDVHG RQ LQWHUQDO DQG H[WHUQDO
WKH ULVN DQG WKH LPSDFW RQ WKH ILQDOQ BHEOWHVDPIW HRHQWMM FIMMHLQ IRUHLJQ BXUHWQFMQWY Rl FUHGLWZRUWKLQHVY 7KH RYHUDOO FUHGLW ULVN LV

GHVFULEHG LQ QRWH LQ ILQDQFLDO LQVWUXPHQWYV DOVR UHGXFHG E\ WKH JHRJUDSKLFDOO\ GLYHUVLW\ Rl PDUNHWYV
OWHUHVW ULVN 7KH *URXS V FRPSOLDQFH RQ WKHVH SURFHGXUHV LV UHIXODUO\
&OLPDWH ULVN 7KH *URXS V H[SRVXUH WR FKDQJHV LQ WRE LY R¥HB v YWY PRUH DOPRVW DOO WKH *URXS V WUDGH

&OLPDWH ULVN LPSOLHV D ILQDQFLDO UIP\ON. ¢ Q\VOAR PWE DWR M KM VEPEW cLVFoRVHEH VAGPER WY k6 RHWHG EV FUHGLW LQVXUDQFH VHFEXULQJ
FOLPDWH ULVN LQYROYHV XQFHUWDLQW LW MY HV RXEED QUQIKEWUERP O7KH *URXSX P BREY wHBbh GHEW PG DPRXQWYV 7KH FRXQWHUSDUWLHV WR

FOLPDWH FKDQJH SK\VLFDO ULVN FDXVHGBVE\GIRBRBD ZOIPHLQPH EHWZHHQ 0ORDQCHHMPPMHIW FRWYUDFWY DQG ILQDQFLDO SODFHPHQWV VKDOO DOVR
6HFRQGO\ FOLPDWH ULVN LQYROYHV WK RIPIQYIWbRAWRIDQREUHVW DQG oRDL'hILREERE W@ VYTV X gHFE;QV ZLWK D KLIJK FUHGLW UDWLQJ RU RWKHU
FDUERQ HFRQRP\ WR EH DFKLHYHG YLD BHWWXRHVOMHUHVW ,Q DGGLWLRQ WKH>VURYSMpEKRpGIRxYERRFEGH UHOLDEOH VHEXULW

WHFKQRORJLFDO GHYHORSPHQWY WUDQYR®YJRMHUERLMN WHUHHVYWRYEWH VZDSV WR UHGXFH WKH IORDWLQJ

ZLOO EH DIIHFWHG E\ ERWK DERYH 7KH E8 @V XM BEBWRIULVN IRU D VKDUH RI WKH *URXSXV ORQJ WHUP GHEW

JOREDO ZDUPLQJ DQG PDQGDWRU\ PHDVXUWK WRROWRIOY EQWHUMNW )RU WKH ORDQV ZLWK IL[HG LQWHUHVW UDWH

FKDQJH ZLOO UHSUHVHQW D FRVW IRU WWKRH SRUI RKOHGPIWK KDVYLHY ZLWK GLIIHUHQW \HDUV RI H[SLU\

EHHQ DFNQRZOHGJHG E\ WKH *URXS DQG UHIOHFWHG LQ WKH

FOLPDWH SODQ 7KLV LV IXUWKHU GHVFL{%"&EEH’QJY_V\‘}N QRWH RQ

FOLPDWH ULVN 7KH GHYHORSPHQWYVY LQ JOREDO VDOPRQ DQG WURXW SULFHV KDYH
D FRQVLGHUDEOH LPSDFW RQ WKH UHVXOWYV DFKLHYHG E\ WKH

)XQGLQJ ULVN *URXS 7R UHGXFH WKH SULFH ULVN D SRUWLRQ RI UHYHQXH

7KH *URXS UHOLHV RQ DFFHVV WR FDSLWXO KR RS HFBRYWH- DMREH KHGJHG WKURXJK ILQDQFLDO SXUFKDVH

FRQWLQXH DV D JRLQJ FRQFHUQ DQG WRD@ VD OWW H RIGIWXDNRWVVIRRU VDOPRQ
WKH RZQHUV DQG RWKHU VWDNHKROGHUY I WKH *URXS ORVHV WKH

FRQILGHQFH RI LOYHVWRUV LQ ILQDQFLD®"PBYRNXSVVY BP ¥YRIHSFRW EMR IOXFWXDWLRQV LQ WKH EXQNHU
DEOH WR ILQDQFH HLWKHU QHZ RU H[LVWUSF Mk sHUDW RV LY KHIGXFHG WKURXJK XVH RI IRUZDUG
*URXSXV SDUWLFLSDWLRQ LQ WKH WUDQRLYWARRHRWD W Z2XBIOKEROT EXQNHU EXQNHU GHULYDWLYHV
HFRQRP\ KDV DOUHDG\ EHFRPH DQ LPSRUWDQW SDUDPHWHU

7KH *URXSXV LQYHVWPHQW LQ QHZ JUHHRTWHGKQROBIL\V KDV

UHVXOWHG LQ JUHHQ ERQG ORDQV DV D BIOWWIRK W IRIDBGBRABEXM TXLGLW\ ULVN E\ PDLQWDLQLQJ

ILQDQFLQJ 7KH *URXSXV FRPSUHKHQVLYFHGHURWDRVHIBHWHQVWNVDRGG FRPPLWWHG EDQN IDFLOLWLHV DQG
SURFHVVHV IRU ULVN PDQDJHPHQW LV NHR®RWDLEWBL]IERILWRULQJI IRUHFDVWHG DQG DFWXDO FDVK IORZV
IXQGLQJ ULVN &RQWLQXRXV DQG FRPSOLRIQWURKSRMWVWIRQREWDLQ DQG PDLQWDLQ D VPRRWK GHEW
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JLQDQFH
1RWH * )JLQDQFLDO LQVWUXPHQWYV

$00 ILIXUHV LQ 12. JRUZDUG IRUHLJQ H[FKDQJH FRQWAKB FKWNQJH LQ GHIHUUHG WD[ FDXVHG E\ WKI

7KH *URXS KDV DW DOO WLPHV D VXEVWI®WUbAR & IDRAFRMWL BVWKHYR UHFRUGHG WKUR:
JLODQFLDO LQVWUXPHQWY DW IDLU YDOXH E\ OHYHO VHD WKDW UHSUHVHQWYV IXWXUH VDOHV FRREYHKH QY HNWH LFRP k| BVK® LV WKHUHIRUH
7KH WDEOH EHORZ VKRZV ILQDQFLDO LQVWUXPHQWYV DW DW IDLU YDOXH EHIIRKWY[UBFERYE LI IWR HDODW B & ILRQF X KR &0 ViR VWM H B UvW K \HDU LQ WKH LQFRPH
GLIIHUHQWbOHYHOV DUH GHILQHG DV IROORZV 12. ,Q RUGHU WR PLQLPL]H WKH FXUUHQW{KRQYWHGK AV KHRKISHAW 'V FKDUJHG WR FRVW

FXUUHQF\ IRUZDUG FRQWUDFWV WR KHGJH ERWK QHW UHFHLYDEOHYV
/HYHO  /LVWHG SULFH RQ DQ DFWLYH PDUNHW IRU DQ LGHQWLFDO DVVHW RU OlRFd QkWHHG VDOHV FRQWUDFWYV LQ IRUHWIQIFEEUBQF'S XKHEKDVH FROWUDFWV IR

/HYHO 9DOXDWLRQ EDVHG RQ REVHUYDEOH IDFWRUV RWKHU WKDQ OLVWHG sUPPMRULNG RO WKN FR QWHPRWMKBY O HE WY sRXER B¥OL ¥&MUW KW
GHULYHG IURP SULFHV IRU WKH DVVHW RU OLDELOLW\ *URXS UHFRJQLVHV WKHVH FXUUHQF\ IRUZDUG BRRWYERFWY ;O IBEY o He IRU WKH ILQ

YDOXH KHGJLQJ DOVR IRU WKH VLJQHGFQEQ WU BRIV YREWY ofAK EXQNHU GHULYDW
/HYHO 9DOXDWLRQ EDVHG RQ IDFWRUV WKDW DUH QRW VRXUFHG IURP REVHUY BE® HR PIDRINGIN/F HQ R HRPEN HWHDEKHQ S H H. [%\/) OERQXH QL'M—B HRELQ ROH \HDU 7KH 11
IRUZDUG FRQWUDFWYV DQG KHGJIHG IRUHILQ HIFKRQAIN YBRYy Y JURVY EHIRUH WD[ L
7RWDO IDLU YDOXH RI ILQDQFLDO LQVW UMPH®WV|E\ OHYHO ORVV RQ WKH VLJQHG VDOHV FRQWUDFWVW,LVp U RERI QG B AR M HFHLYDEOHV][ Z
LQFRPH VWDWHPHQW DV LW UHODWHV WR WKH & QYR AERBGFW P vEdixH rRI wkH GHU
JRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV |/HYHO b b KHGJLQJ LQVWUXPHQWY DUH PHDVXUHG URE Y YRR HUPMR B EY ﬁQVLYH LQFRPH FI
,QWHUHVW UDWH VZDSV IHYHO b b HQG LQ WKH VWDWHPHQW RI ILQDQFLDO LWEGQ DWFHNF%HLH-L%FE\LOLW\ FDUULHG L\
&RPPRGLW\ GHULYDWLYHV EXQNHU IXHO |/HYHO b :—IRuviLDVl\-/JI?H'\:/RZQLVxVUKD\'/:VVIXx g)l:SS%ZTHX;LIJTJiGE)\(FE?LLH'H-[}QSW%KH FKPQIH LQ GHIHUUHG WD[ F
)LODQFLDO SXUFKDVH DQG VDOHV FRQWUDFAWWMVHRU VDOPRQ b Q 07‘(‘)’# L*ﬂ%'tﬁ%'VQ ﬁDlU-L}’\'ﬂtQJ DPRXQW LV DOVR
TRWDO . . UHODWHG WR H[WHUQDO SXUFKDVHV LQ K 19 HE BBRX 3 WHE RO QL THOFRPH DOG LV WKE
WKHVH FXUUHQF\ IRUZDUG FRQWUDFWYV IRU-§X I|:_|I§3D|\_/'§| WRQ FMWN W IRU WKH \HDU L
DV D FDVK IORZ KHGJH 7KH HITHFWLYH VKRN R KT FEKDQ I b \
W - LVHG WKH HIIHFW L
2WKHU ILQDQFLDO LQVWUXPHQWYV YDOXH RI WKH GHULYDWLYHV LV UHFRUG#FQ\/WKEEF}E(%K RWKBFOXGHG LO RWKHU RSHUD!
2WKHU VKDUHV /HYHO b b FRPSUHKHQVLYH LQFRPH 7KH JURVV DVVHW RU OLDELOLWY FDUULHG
TRWDO b b LV D WD[DEOH WHPSRUDU\ GLIIHUHQFH 7KH F D%JH LgJGHIHUUHG
WD[ FDXVHG E\ WKH FKDQJH LQ JURVV FDQRUWY BHY k& WMWHPpYBER SV
UHFRUGHG WKURXJK RWKHU FRPSUHKHQVH®HH ®FRRHQOWGQ I ¥V DSSOLHG IRU LQWHUH
JLQDQFLDO LQVWUXPHQWY SUHVHQWHG |LQ WKH VWDWHPHQW RI ILQDQFLDO WKHUHIRUH QRW LQFOXGHG LQ WKH WD [ IFRURP PPy WHKH \ERQW YDWWN H[SLUH ODWHU V
SRVLWLRQ LQFRPH VWDWHPHQW :KHQ UHDOLVHG W Xl iRt W QW KDWY HEDWHR VZDSV JURVV EH
"HULYDWLYH LQVWUXPHQWYV FRVW RI JRRGV 5HYHQXH E\ FXUUHQF\ L?\SDHYRIQ WKEUHRWiBHVHW XQGHU WKH DFFR.
1RQ FXUUHQW UHFHLYDEOHV b b QRWH RQ RSHUDWLQJ UHYHQXH DQG WUB)SM:LLJBMIgmHUﬁ[ﬁgalﬁ/ooﬁg:‘QHvall_—llusPRgll__I\;VELLYCL-'LV\?LQHGVx
FXUUHQF\ LV SUHVHQWHG LQ WKH QRWH [RWOHBHIRWL YR
2ZWKHU FXUUHQW UHFHLYDEOHV e b DJUHHPHQW KDV D UHPDLQLQJ GXUDWLRQ RI
2WKHU ORQJ WHUP OLDELOLWLHYV b \ K X V HOWHUHG XQGHU ZRWKF
2WKHU VKRUW WHUP ILQDQFLDO OLDELOLW|LHYV b JLQDQFLDO SXUFKDVH DQG VDOHVLJ BFQ\/W\HIQ\EI QFLSF%)%IQGHU RWKHU VKRUW WH
THW DVVHW OLDELOLW\ b b VDOPRQ QHIDWLYH 7KH HIIHFWLYH VKDUH RI WKH FKI
+HGJH DFFRXQWLQJ LV DSSOLHG IRU WKH g WQHRQRMP @ SWHRKAY/4H LY UHFRUGHG WKURX.
DQG VDOHV FRQWUDFWYV IRU VDOPRQ 1REPHQHKMIVLFRAWHRPWVYFDVK IORZ KHGJLQ.
2WKHU ILQDQFLDO LQVWUXPHQWV H[SLUH ZLWKLQ RQH \HDU 7KH IDLU YDOKKRIWKH 6HVEYOWAHYHDUULHG LV D WD[DEO!
2WKHU LQYHVWPHQWYV QRQ FXUUHQW b b JURVV EHIRUH WD[ LV FDUULHG XQGHU WHHFKWIHRHRH ZRWKUUHG WD[ FDXVHG E\ WKI
1HW DVVHW OLDELOLW\ b b FXUUHQW UHFHLYDEOHV[ ZKHQ SRVLWLYHPRQGLRY R ¥EKWUW WHYR UHFRUGHG WKUR:

OLDELOLWLHV ZKHQ QHJDWLYH 7KH HIIHERHSUHKKRWYE i WKFHRFKD @& LV WKHUHIRUF

LQ YDOXH RI WKH GHULYDWLYHV LV UHFRUGH & O KLRRMW § ROVRH \HDU LQ WKH LQFRPH
FRPSUHKHQVLYH LQFRPH FDVK IORZ KHGJLQJ 7KH JURVYV

DVVHW RU OLDELOLW\ FDUULHG LV D WD[DEOH WHPSRUDU\ GLIIHUHQFH

/(55< 6($)22' *528WQXDO UHSRUW



JLQDQFH

IRWH * FRQW

$W \HDU HQG WKH *URXS KDG WKH IROORZLQJ LQWHUHVW UDWH VZDSV

$IJUHHPHQW IURP
/HU®°\ +DYILVN $6

$JUHHPHQW IURP
/HU®°\ +DYILVN $6

1

1

,QLWLDO KHGJHG DPRXQW RQ HDFK RI WKH WZR DJUHHPHQWY LQ /HU®°\ +DYILVN $6 ZDV 12.

2.

2.

6WDUW

6WDUW

$SULO

$sSULO

'XUDWLRQ

'XUDWLRQ

\HDUV 7HUPLQDWHYV

\HDUV 7HUPLQDWHV

$SULO

$SULO

,QWHUHVW UDWH

,QWHUHVW UDWH

LQ

LQ

7KH DPRXQW RQ WKH LQWHUHVW

UDWH VZDS GHFUHDVHV GXULQJ WKH OLIHWLPH WR UHIOHFW WKH LQVWDOPHQWY SDLG RQ WKH KHGJHG GHEW 6HH QRWH RQ ORQJ WHUP GHEW

IRU LQVWDOPHQW SODQ

GHWDLOV

7KH SHULRGLF LQWHUHVW SD\PHQWY UHODWHG WR WKH KHGJLQJ LQVWUXPHQW LQWHUHVW UDWH VZDSV DUH FDOFXODWHG DV WKH GLIIHUHQFH
EHWZHHQ IL[HG DQG IORDWLQJ LOQWHUHVW UDWH PXOWLSOLHG ZLWK WKH QRPLQDO YDOXH RI WKH DJUHHPHQW 7KH IL[HG UDWH H[SHFWDWLRQV
DERXW WKH IXWXUH IORDWLQJ UDWH DQG WKH UHPDLQLQJ OLIHWLPH WR H[SLU\
Rl WKH IDLU YDOXH 7KH SHULRGLF LQWHUHVW SD\PHQWYV UHODWHG WR WKH KHGJHG LWHP WKH ORQJ WHUP ORDQV DUH FDOFXODWHG DV WKH
IORDWLQJ UDWH SOXV PDUJLQ PXOWLSOLHG ZLWK WKH QRPLQDO YDOXH RI WKH ORDQ

JLODQFLDO LQVWUXPHQWY E\ FDWHJRU\

DUH WKH PRVW LPSRUWDQW SDUDPHWHUV LQ WKH FDOFXODWLRQ

7KH IROORZLQJ SULQFLSOHV KDYH EHHQ XVHG IRU WKH VXEVHTXHQW PHDVXUHPHQW RT ILQDQFLDO LQVWUXPHQWV L bW K R T AR Y o xH WKURXJIK RWKHU
$PRUWLVHG FRVWURILW RU BRFSUHKHQVLYH LQFRMDO $VVHWYV

SVVHWYV 2WKHU LQYHVWPHQWYV b
2WKHU LQYHVWPHQWYV b b /IRDQV DQG RWKHU ORQJ HUP UHFIILYDEOHV b
/RDQV DQG RWKHU ORQJ WHUP UHFMLYDEOHYV b b 7UDGH UHFHLYDEOHYV b b b b
7UDGH UHEHLYDEOHYV b b b b 2WKHU FXUUHQW UHFHLYDEOHYV b b b b
2WKHU FXUUHQW UHFHLYDEOHV b b b b &DVK DQG FDVK HTXLYDOHQWYV b b b b
&DVK DQG FDVK HTXLYDOHQWYV b b b b 7RWDO b b b b b b
7RWDO b b b b b b 2WKHU FXUUHQW UHFHLYDEOHV DUH H[FOXVLYH DGYDQFH SD\PHQWV 12. DQG SXEOL

RWKHU FXUUHOW UHFHLYDEOHV
2WKHU FXUUHQW UHFHLYDEOHV DUH H[FOXVLYH DGYDQFH SD\PHQWV 12. DQG SV/EL%LEFLSC/\)(;JLLHH\)/Q'HFHL.DEnH 12
LDELOLWLHVY 2WKHU ORQJ WHUP OLDELOLWLHYV b b
2WKHU ORQJ WHUP OLDELDLWLHV R0y WHUPQORD v . -
/RQI WHUP ORDQV b b b b /HSVH OLDELOL\(/?VLHV WR FUHGLWbLQWWLWXWLRQV
/HDVH OLDELOLWLHY WR RUHGLWbLQWWLWXWLRQV b Q Q
2YHUGUDIW IDFLOLW\ DQG RWKHY VKRUW WHUP b b ZOYR%UQG\/Ul:?évé lFDUFHLGOLLV\\//v\> DQG RWKHY VERUW WHUP b b
ORDQV DQG FUHGLWYV . . .
7UDGH SD\DEOHV b b b b 7TUDGH SDIDEOHV

2WKHU VKRUW WHUP OLDELOLWLHVb b b
2WKHU VKRUW WHUP OLDELOLWLHVb b

b b b b b

7RWDO b b b b TRWDO

2WKHU VKRUW WHUP OLDELOLWLHV DUH H[FOXVLYH VWDWXWRU\ OLDELOLWLHV DQG DFRWXHGE XKRHUMDWIEUPRGHEW\DEHH H[FOXVLYH VWDWXWRU\ OLDELOLWLHY DQG DFFUXHG ZDJH\
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JLQDQFH

IRWH * FRQW

&KDQJH LQ IDLU YDOXH RQ
7KH WDEOH EHORZ SUHVHQWY WKH DFFRXQWLQJ RI
LQVWUXPHQWY DUH UHFRJQLVHG DW IDLU YDOXH
3/ RU 2&, (DFK W\SH RI

ILOQDQFLDO LQVWUXPHQWY LQFOXGHG LQ UHFHLYDEOHVY GHEW SURILW DQG ORVV DQG 2&,
ILQDQFLDO LQVWUXPHQWY LQFOXGHG LQ UHFHLYDEOHYVY DQG GHEW 7KH
'"HSHQGLQJ RQ W\SH RI KHGJH WKH FKDQJH LQ IDLU YDOXH LV ERRNHG HLWKHU WKURXJK
ILQDQFLDO LQVWUXPHQWYV LV IXUWKHU H[SODLQHG EHORZ WKH WDEOH

ILQDQFLDO

&KDQJHV LQ EDODQFH VKHHW YDOXHV EHIRUH WD][

)DLU YDOXH DV R

)DLU YDOXH WKUKH
OR

XJIK PIRU LYW BXH WK
vV FRPSUHKHQVLY

URXJK RWKHHQF\ WU
H LQFRPH GLIIHUH

D Q VYD W LYRDO >
QFHV

'"HULYDWLYHV LQFOXGHG LQ QRQ FXUUHQW UHFHLYDEOHV
, QWHUHVW UDWH VZDS DJUHHPHQWYV

7TRWDO

'"HULYDWLYHV LQFOXGHG LQ RWKHU FXUUHQW UHFHLYDEOHYV
&XUUHQF\ IRUZDUG FRQWUDFWV UHFRJQLVHG KHGJH REMHFWYV
&XUUHQF\ IRUZDUG FRQWUDFWYV QRQ UHFRJQLVHG KHGJH REMH
%XQNHU GHULYDWHYV

FWV

7TRWDO

JLQDQFLDO LQVWUXPHQWY LQFOXGHG LQ RWKHU ORQJ WHUP
JLOQODQFLDO SXUFKDVH DQG VDOHV FRQWUDFWYV IRU VDOPRQ

OLDELOLWLHYV

7TRWDO

JLOQDQFLDO LQVWUXPHQWY LQFOXGHG LQ RWKHU VKRUW WHU
%XQNHU GHULYDWHV
JLQDQFLDO SXUFKDVH DQG VDOHV FRQWUDFWYV IRU VDOPRQ

P OLDELOLWLHV

7TRWDO

b

1HW YDOXH EHIRUH WD]

b

b

b

1RQ UHFRJQLVHG KHGJH REMHFWV FRQVLVW RI ELQGLQJ VDOHV FRQWUDFWV WKDW DUH KHGJHG YDOXH KHGJHV

&KDQJH LQ IDLU

YDOXH RQ

KHGJHG ULVN LQ WKH KHGJHG SHULRG LV UHFRJQLVHG WKURXJK SURILW RU ORVV 7KH FKDQJH LQ IDLU YDOXH RQ WKH KHGJLQJ LQVWUXPHQW ZLOO
KDYH LWV RSSRVLWH HTXDO YDOXH DV D VKRUW WHUP UHFHLYDEOH RU DV RWKHU VKRUW WHUP GHEW GHSHQGLQJ RQ SRVLWLYH RU QHJDWLYH YDOXH
RQ WKH LQVWUXPHQW ,QIRUPDWLRQ RQ WKLV ZLOO EH LQFOXGHG LQ HLWKHU WKH QRWH RQ UHFHLYDEOHV RU RWKHU VKRUW WHUP GHEW GHSHQGLQJ RQ

SRVLWLYH RU QHIJDWLYH YDOXH LQ WKH LQVWUXPHQW

)DLU YDOXH WKURXJK $DRULWDRXYH WKURXJK RWKHWHQF\ WUDQV®DLW LYREO >
&KDQJHV LQ EDODQFH VKHHW YDOXHV QHW DIWHU WD] )DLU YDOXH DV RI OR|VV FRPSUHKHQVLYH LQFRPH GLIITHUHQFHYV
1HW YDOXH EHIRUH WD|[ b b b b
'"HIHUUHG WD[ DVVHW OLDELOLW\ ILQDQFLDO LQVWUXPHQWYV b b b b

1HW YDOXH DIWHU WD]|

b

b

b

&KDQJH LQ FDVK IORZ KHGJHV UHVHUYH DV VWDWHG LQ QRWH R

D FKDQJHV LQ HTXLW\
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JLQDQFH
IRWH * FRQW

&KDQJIJHV WKURXJK 2&, DIWHU WD[ SHU W\SH RI LQVWUXPHQW

&KDQJHV LQWHUHVW UDWH VZDS DJUHHPHQWYV
&KDQJHV FXUUHQF\ IRUZDUG FRQWUDFWYV
&KDQJHV EXQNHU GHULYDWLYHV

JLQDQFLDO SXUFKDVH DQG VDOHV FRQWUDFWYV IRU VDOPRQ

7RWDO UHI 6WDWHPHQW RI FRPSUHKHQVLYH LQFRPH
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JLQDQFH

I1RWH * (DUQLQJV SHU VKDUH

$00 ILIXUHV LQ 12.

ZLWK H[FHSWLRQ RI HDUQLQJV SHU VKDUH

(DUQLQJV SHU VKDUH VLQFH WKH GDWH RI OLVWLQJ

(DUQLQJV SHU VKDUH

7KLV \HDU V HDUQLQJV WR /6* VKDUHKROGHUV 12.

WR SURILW

1XPEHU RI LVVXHG VKDUHV DV RI LQ
1XPEHU RI WUHDVXU\ VKDUHV DV RI LQ
1XPEHU RI RXWVWDQGLQJ VKDUHV DV RI LQ

$YHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV LQ
$YHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV ZLWK GLOXWLR

]

(DUQLQJV SHU VKDUH
"'LOXWHG HDUQLQJV SHU VKDUH

$IWHU IDLU YDOXH DGMXVWPHQW %HIRUH IDLU YDOXH DGMXVWPHQW
6KDUH RI SURILW IRU 5HFRPPHQGHIGDUH RI SURILW IRU 5HFRPPHQGHG
WKH \HDU|WRDAB®LQJVEHULGHQG |[UHOWKH YHD U |WRDABOLQJIVEHULGHQG UHODWL
<HDJ VKDUHKROGHUWKD|UH WR SURILWKDUHKRDPGHUWKDUH

b b b
b b b
b b
b b b b
b b b
b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b
b b
b b
b b b b
b b
b b
b b
b b
b b
b b
b b
b b
7RWDO b b b b

7KH DPRXQWY DUH DGMXVWHG ZLWK WKH /6* V VKDUHKROGHUVY FRQWUROOLQJ LQWHUHVW

DVVHWY 7KH DGMXVWPHQW LV DIWHU WD][

DIWH
$30 V

U WDJ

,QFOXGHG LQ WKH DGMXVWPHQW LV DOVR WKF

(DUQLQJV SHU VKDUH EHIRUH IDLU YDOXH DGMXVWPHQW LV DQ $OWHUQDW L)
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JLQDQFH

1RWH *'LYLGHQG SHU VKDUH 'LYLGHQG SHU VKDUH VLQFH WKH GDWH RI OLVWLQJ
$00 ILIXUHV LQ 12. ZLWK H[FHSWLRQ RI GLYLGHQG SHU VKDUH "LYLGHQG UHFRPPHQGHG 'LYLGHQG GLVWULEXWHG
'7LLYPLHGEI ECFDRJSLUVLLFFFS L]HG LQ WKH ILQDQFLDO VWDWHPHQWYV RQ WKH WLPH RI DGRSWLRG EL WRH ‘\/V}?/'me;PPngag RRMYBBER HHW Lo Y PUHVLBVGHQG \\ v\ o hge
Q Qtl Q QbR Q Q VR By K PHRARQAGE ﬁ@ R VWIRYY 6 Livw e el g A‘&!
"LVWULEXWHG GLYLGHQG LQ FXUUHQW ILQDQFLDO \HDU <HDU VKD|UH LYLGH LQ SHU vkpUptVWULEXWHG
'LVWULEXWHG GLYLEMQGLRGURILW ZDV 12. SHU VKDUH 7KLV DPRXQWV WR 12. b b b b b b
5HFRPPHQGHG GLYLGHQG b b b b b b
%DVHG RQ WEHWRILW D FRUUHVSRQGLQJ GHWL@KRGHRLVIYHBFRPPHQGHG IRWIGLWWULEXWLRQ LQ P b b b b b
DPRXQWV WIR 12. $ ILQDO GHFLVLRQ ZLOO EH PDGH E\ WKH JHQHUDO PHHWLQJ RQ 0D\ b b b b b b
b b b b b b
b b b b b
b b b b b
b b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
b b b b
7RWDO b b b b
5HFRPPHQGHG GLYLGHQG WR EH GLVWULEXWHG LQ b b
$FFXPXODWHG GLYLGHQG GLVWULEXWHG SOXV GLYLGHQG UHFRPPHQGHG IRUbGLWWULEXWL
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JLQDQFH

I1RWH * 6KDUH FDSLWDO DQG VKDUHKROGHU LQIRUPDWLRQ

7TRWDO QXPEHRPRQPDO YDOXH SHU

7KH VKDUH FDSLWDO FRQVLVWYV RI VKDUHYV VKD|UH %RRN YDOXH
6KDUH FDSLWDO b b b b
6KDUH FDSLWDO b b b b
/HU°\ 6HDIRRG *URXS $6% KDG VKDUHKROGHUV DW 'HFHPEHU 7KH FRUUHVSRQGLQJ QXPEHU DW \HDU HQG ZDV

$00 VKDUHV FRQIHU WKH VDPH ULJKWV LQ WKH FRPSDQ\ (QG RI LW ZDV IRUHLJQ VKDUHKROGHUVY 7KH FRUUHVSRQGLQJ
QXPEHU DW \HDU HQG ZDV (QG RI IRUHLJQ VKDUHKROGHUV RZQHG VKDUHV LQ WRWDO UHSUHVHQWLQJ
Rl WKH WRWDO FDSLWDO &RUUHVSRQGLQJ QXPEHUV DW \HDU HQG ZDV VKDUHV UHSUHVHQWLQJ RI WKH WRWDO
FDSLWDO
2YHUYLHZ RI WKH ODUJHVW VKDUHKROGHUV DW 1R RI VKDUHV 2ZQHUVKLS2YHUYLHZ RI WKH ODUJHVW VKDUHKROGHUV DW 1R RI VKDUHV 2ZQHUVKLS

$XVWHYROO 6HDIRRG $6$%
JRONHWU\VJIGIRQGHW

o
o

$XVWHYROO 6HDIRRG $6%
JRONHWU\JGIRQGHW

8%6 $* 8%6 $*
JHUG $6 3DUHWR $NVMH 1RUJH 9HUGLSDSLUIRQG
3DUHWR $NVMH 1RUJH 9HUGLSDSLUIRQG JHUG $6

-30RUJDQ &KDVH %DQN 1 $ /RQGRQ
7KH %DQN RI 1HZ <RUN OHOORQ 6% 19
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
-3 ORUJDQ 6(

YRUVYDUHWY 3HUVRQHOOVHUYLFH
9HUGLSDSLUIRQG 2GLQ 1RUJH

-30RUJDQ &KDVH %DQN 1 $ /RQGRQ

-3 ORUJDQ 6(

-3 ORUJDQ 6(

9HUGLSDSLUIRQGHW ./3 $SNVMHQRUJH
%13 3DULEDV

-3 ORUJDQ 6(

9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH ,Q
-3 ORUJDQ 6(

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS

7TRWDO ODUJHVW VKDUHKROGHUV

-30RUJDQ &KDVH %DQN 1 $ /RQGRQ
7KH %DQN Rl 1HZ <RUN OHOORQ 6% 19
BWDWH 6WUHHW %DQN DQG 7UXVW &RPS
-30RUJDQ &KDVH %DQN 1 $ /RQGRQ
%13 3DULEDV

9HUGLSDSLUIRQG 2GLQ 1RUJH
YRUVYDUHWY 3HUVRQHOOVHUYLFH
‘DQVNH ,QYHVW 1RUVNH ,QVWLW ,,

-3 ORUJDQ 6(

-3 ORUJDQ 6(

BWDWH 6WUHHW %DQN DQG 7UXVW &RPS
&OHDUVWUHDP %DQNLQJ 6 $

-3 ORUJDQ 6(

9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH ,Q
9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH

7TRWDO ODUJHVW VKDUHKROGHUV

2WKHUV 2WKHUV

S| oc|9 | 9% v o gT go T oo oogooT o oo
U | g |9% |0 OO0 pgog0 go P o Ooc oo o T oo
o | T UUUUUUUUUUUUUUUUUUUUU
o o
o UUUUUUUUCTUUUUUU—UUUU o

7RWDO VKDUH FDSLWDO 7RWDO VKDUH FDSLWDO
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JLQDQFH

IRWH * FRQW

Wi v
6KDUHV RZQHG E\ PHPEHUV RI WKH %YRDUG DQG WKHLU UHODWHG SDUWLHV

&KDLUPDQ RI WKH %RDUG $UQH 0°JVWHU DQG %RDUG PHPEHUV %ULWW .DWKULQH$OW YIHQHNVDIQG1I2DUROLQH 0°JVWHU KDYH LQGLUHFW

RZQHUVKLS LQ /HU®°\ 6HDIRRG *URXS $6% WKURXJK WKH SDUHQW FRPSDQ\ $XVWHY
0°JVWHU RZQ WKHLU VKDUHV WKURXJK WKH XOWLPDWH SDUHQW FRPSDQ\ /DFR $6

%RDUG PHPEHU HPSOR\HHV UHSUHVHQWDWLYH

HQG

&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHYV

$R\R/?-|\?/k|/D[I)%%GO{%$EL$OUL%|9|€/J\L/SITI5JU?-I?9Q'RlUQI?/\PI-l_l?glULVHV DUH FRQYHUWHG WR 1RUZHJLI

VKHHW GDWH 5HYHQXHV DQG H[SHQVHV IURP IRUHLJQ HQWHUSULVHY DUH FRQYHUWH

7RU ,YDU ,QJHEULJWVHQ RZQV H[NKDQHYV ULDWH U?UBPKNVIRRWE LRIR XL I$68$ HQF HWDDUH FKDUJHG WR FRPSUHKHQVLYH LQF

,Q WKH HYHQW RI D GLVSRVDO RI D IRUHLJQ HQWHUSULVH WKH UHOHYDQW DFFXPXOTL
SDUHQW FRPSDQ\ V RZQHUY DUH UHYHUVHG RYHU WKH LQFRPH VWDWHPHQW 7KH GLV

IRUP HLWKHU RI D ZKROH RU SDUWLDO VD

OH RI D VXEVLGLDU\

MRLQW YHQWXUH RU L

6KDUHV RZQHG E\ WKH ([HFXWLYH ODQDJHPHQW DQG WKHLU UHODW HAHG SIXUWMIRHNY Q) FRQWURO WKH UHODWLYH VKDUH RI WKH WUDQVODWLRQ GLIIHUHQ

1DPH

S3RVLWLRQ

+HQQLQJ %HOWHVWDG
6MXU ODOP

,YDU :XOll

%MDUQH 5HLQHUW
6LUHQ *U°QKDXJ

&(2

&)2

&22 9$36 °
&22 )DUPLQJ
&+52

HTXLW\ VWDWHPHQW )RU RWKHU VDOH RI VKDUHV ZLWKRXW WKH ORVV RI MRLQW FRC
DFFXPXODWHG WUDQVODWLRQ GLIIHUHQFH LV UHYHUVHG RYHU SURILW RU ORVV

/16*
VKDUHKR

1RQ FRQW
OGHUM.QWH

UROOLQJ
UHVWV 7RWDO

$FFXPXODWHG FXUUHQF\ WUDQVODWLRQ GLI

7TRWDO

T |o T o T T

b
b
b
b
b
b

7KH &KLHI 2SHUDWLQJ 2IILFHU IRU 9%$36 ' KDV DOVR LQGLUHFW

FRPSDQ\ $XVWHYROO 6HDIRRG $6% ZKHUH KH RZQV

VKDUHV

HUHQFHVbDY RI b b
7UDQVODWLRQ GLIIHUHQFHY UHODWHG WR VXEVLGLDURH b b
7UDQVODWLRQ GLIIHUHQFHV IURP DVVRFLDWHV b b
RZQHUVKLS LQ /HU®kKFPXIRRIEHCY RXEU $léx WK WRXVYRDWK B QS B UKW QFHVDBDY RI b b
$FFXPXODWHG FXUUHQF\ WUDQVODWLRQ GLIJHUHQFHVbDY RI b b
7UDQVODWLRQ GLIIHUHQFHYV UHODWHG WR VXEVLGLDURHV b
7UDQVODWLRQ GLIIHUHQFHV IURP DVVRFLDW[HV b b
$FFXPXODWHG FXUUHQF\ WUDQVODWLRQ GLIJHUHQFHWDY RI b b
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JLQDQFH

I1RWH * 5HODWHG SDUWLHYV

$00 ILIXUHV LQ 12.

7UDQVDFWLRQV DQG EDODQFHV ZLWK SDIDHRW6FRPSDQ\ DQG LWV

UHODWHG SDUWLHV

/IDFR $6 LV WKH XOWLPDWH SDUHQW FRPSBP&DJIVHWE 6HDIRRG
*URXS $6%$ LV D VXEVLGLDU\ RI $XVWHYRQ>Q/®III_|Q%G6§|%S}RRG $6%

ZKLFK LQ WXUQ LV D VXEVLGLDU\ RI /DF
LQWHUFRPSDQ\ DFFRXQWYV ZLWK RWKHU

WKH /DFR $6 FRUSRUDWLRQ QRW FRYHU®E ®BLYNHODQEDIRRRE-QJ $6
*URXS $6$ DUH FODVVLILHG DV WUDQVD FR¥EERYVNDRIG)XUXKROPHQ 2SSGUHWW $6
LQWHUFRPSDQ\ DFFRXQWYV ZLWK UHODWH BUSDWW NN Vi RBKH Y DPPHNRQVHUQ

DSSOLHV WR DVVRFLDWHV DQG MRLQW YHRBYBEW RQWETWERXH ~UrRxs v Rz D\
7UDQVDFWLRQV DQG EDODQFHV zLWK DVARETBIMYE FRPsbB VHWFVLGLDULHY

DQG MRLQW YHQWXUHYV
$VVRFLDWHY DQG MRLQW YHQWXUHV RZ

*URXS DQG QRQ FRQWUROOLQJ LQWHUHYMYWWQUVKEYEGED ¥d NRQDHbIQ
DOVR FODVVLILHG DV UHODWHG SDUWLHYSRUEDUKHW $6

7TUDQVDFWLRQ DQG EDODQFHV ZLWK RW

,Q DGGLWLRQ DQ\ FRPSDQLHV RZQHG E\7THPSORVRRE ,DQRYDWLRQ &OXVWHU

SDUWLFXODU VHQLRU H[HFXWLYHV DUH
SDUWLHV 1R WUDQVDFWLRQV RI VLJQLI
FRPSDQLHV KDYH EHHQ LGHQWLILHG

2ZQHUVKLS 6DOHV 3XUFKDVHBHFHLYDEOHVLDELOLWLHYV
7UDQVDFWLRQV ZLWK SDUHQW FRPSDQ\ DQG LWV UHODWHG SDUWLHYV
ZBOWLPDWH SDUHQW]
)LWMDU OHNDQLVNH 9HUNVWHG $6 /IDFR $6 b b
$XVWHYROO 6HDIRRG $6% b b b
/DFR $6
iﬁﬁwéyfﬁﬁsﬁ%v‘éﬁ%f RRG $XVWHYROO 6HDIRRG $6% b
$XVWHYROO 6HDIRRG $6%
$XVWHYROO 6HDIRRG $6% b b b
.REEHYLN RJ )XUXKROPHQ 2SSGUHWW $6 b
RFLDWHV DQG QRQ FRQWUROOLQJ
1RUVNRWW +DYEUXN $6 /HU®\ 6HDIRRG *URXS $6%
@ ARWEN /iU 6\H B HD RPR/G/ W G 1IRUVNRWW +DYEUXN $6 b
/HU®\ 6HDIRRG *URXS $6% b b b
/HU®\ 6HDIRRG *URXS $6% b
RRUDQ JRUHVW $6 /HU®\ 6HDIRRG *URXS $6% b b
LQFOXGLUP) 6 AODRR® X G RY6S $63$ b b b
FOBYYUN MG viPY VUHHOFEW H G +DYILVN $6 b
Lsfo B Q-FH) B4 N B L VgsF K /HU°\ 1RUZD\ 6HDIRRGV $6 b
%SWVIMRUG /DERUDWRULXP $6 /HU®\ 1RUZD\ 6HDIRRGV $6 b
%SWVIMRUG %HGULIWVKHOVHWMHQHVWH $6/ /HU°\ 1RUZD\ 6HDIRRGV $6
JWXE $6 /HU®\ 1RUZD\ 6HDIRRGV $6
THVVHW A\VWILVNH $6 6°UY"U A\VWILVNHLQYHVW $6
+ROPHQ )LVNH $6 6°UY U A\VWILVNHLQYHVW $6
5RPVGDO 3URFHVVLQJ $6 /HU®\ $XURUD $6 b b
.LUNHQHV 3URFHVVLQJ $6 /HU®\ $XURUD $6 b b
1RUZD\ 6DOPRQ $6 /HU®\ OLGW $6 b
%XODQGHW (LJHGRP $6 /HU®\ 6HDIRRG $6 b
95§JHQ )LVNHULVHOVNDS $6 6LUHYDDJ $6
7RWDO WUDQVDFWLRQV DQG LQWHUFRPSDQ\ DFFRXQWV ZLWK DOO LGHQWLILHG

UHODWHG SDUWLHV
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JLQDQFH

1RWH * FRQW

2ZQHUVKLS 6DOHV 3XUFKDVHBHFHLYDEOHVLDELOLWLY
7UDQVDFWLRQV ZLWK SDUHQW FRPSDQ\ DQG LWV UHODWHG SDUWLHV
IDFR $6 ZSOWLPDWH SDUHQW]
JLWMDU OHNDQLVNH 9HUNVWHG $6 /DFR $6
3HODJLD $6 $XVWHYROO 6HDIRRG $6$% b b b
$XVWHYROO 6HDIRRG $68% /DFR $6
$866 6KDUHG BHUYLFH $6 $XVWHYROO 6HDIRRG $6$%
$XVWHYROO (LHQGRP $6 $XVWHYROO 6HDIRRG $6$% b
%U %LUNHODQG $6 $XVWHYROO 6HDIRRG $6$% b
.REEHYLN RJ )XUXKROPHQ 2SSGUHWW $6 $XVWHYROO 6HDIRRG $6% b b b
7KHUPR 6HUYLFH $6 .REEHYLN RJ )XUXKROPHQ 2SSGUHWW $6
+RUGDODNV +ROGLQJ $6 NRQVHUQ .REEHYLN RJ )XUXKROPHQ 2SSGUHWW $6 b
7UDQVDFWLRQV ZLWK WKH *URXS V RZQ DVVRFLDWHY DQG QRQ FRQWUROOLQJ
LQWHUHVWYV 1&, LQ VXEVLGLDULHV
1RUVNRWW +DYEUXN $6 /HU®°\ 6HDIRRG *URXS $6$%
6FRWWLVK 6HD )DUPV /WG 1RUVNRWW +DYEUXN $6 b
HLVWDU +ROGLQJ $6 NRQVHUQ /HU°\ 6HDIRRG *URXS $6$% b
6SRUEDUKHW $6 /HU°\ 6HDIRRG *URXS $6$% b
2FHDQ )RUHVW $6 /HU°\ 6HDIRRG *URXS $6$% b b b
7KH 6HDIRRG ,QQRYDWLRQ &OXVWHU LQFOXGHL\Y) s ADDFR® XGRS $6$ b b
JLQQPDUN .\VWILVNH $6 +DYILVN $6 b
6°UY U )LVNHULNDL $6 /HU®°\ 1RUZD\ 6HDIRRGV $6 b
%S§WVIMRUG /DERUDWRULXP $6 /HU®°\ 1RUZD\ 6HDIRRGV $6 b
WXE $6 /HU®°\ 1RUZD\ 6HDIRRGV $6 b
1HVVHW \VWILVNH $6 6°UY U \VWILVNHLQYHVW $6
5RPVGDO 3URFHVVLQJ $6 /HU®°\ $XURUD $6 b b
.LUNHQHV 3URFHVVLQJ $6 /HU®°\ $XURUD $6 b
1RUZD\ 6DOPRQ $6 /HU®°\ OLGW $6 b
%XODQGHW (LJHGRP $6 /HU®°\ 6HDIRRG $6 b
7RWDO WUDQVDFWLRQV DQG LQWHUFRPSDQ)\ DFFRXQWYV ZLWK DOO LGHQWLILHG b b b
UHODWHG SDUWLHV

%U %LUNHODQG )DUPLQJ $6 PHUJHG ZLWK .REEHYLN RJ )XUXKROPHQ 2SSGUHWW $6 LQ

.LUNHQHV 3URFHVVLQJ $6 FKDQJHG IURP DVVRFLDWHG FRPSDQ\ WR VXEVLGLDU\ ZLWK HIIHFW IURP -XO\

7TUDQVDFWLRQV LQ IDVVWW\ DIVRR |

PHDQV QRQ FRQWUROOLQJ LQWHUHVWYV

'LYLGHQG UHFHLYHG IURP DVVRFLDWHG FRPS
LQ WKH QRWH RQ DVVRFLDWHG FRPSDQLHV

/HU®\ 6HDIRRG *URXS /HU°\ 9HVW $6 OHDVHV
IURP 6HLVWDU +ROGLQJ 7KH OHDVHV DUH UF
DFFRXQWVY DFFRUGLQJ WR ,)56 ZKHUH OHD
SHULRG PRUH WKDQ RQH \HDU LV FDSLWDOL
YDOXH RI WKH ULJKW WR XVH DVVHWV DV RI

LV 12. PLOOLRQ 12. PLOOLRQ
ERRN YDOXH RQ WKH OHDVH OLDELOLW\ LV 1.

PLOOLRQ 7KHVH DPRXQWYV DUH QRW LQF
DERYH 5HSD\PHQW DQG LQWHUHVWV RQ FDS
ZLWK 6HLVWDU +ROGLQJ DPRXQWHG WR 12.

PLOOLRQ DQG DUH LQFOXGHG LQ WKH W
SXUFKDVHV

/HU°\ 6HDIRRG *URXS /HU®°\ $XVWHYROO $6 D!
$6 UHQWV FRPPHUFLDO EXLOGLQJYV DQG RIIL
$XVWHYROO (LHQGRP $6 7KH QHW ERRN YDO
XVH DVVHWYV DV RI '"HFHPEHU LV 12
PLOOLRQ 12. PLOOLRQ 7KH QHW ERRN )
OLDELOLW\ LV 12. PLOOLRQ 12. PLOC
LQFOXGHG LQ WKH WDEOH DERYH 5HSD\PHQ\
FDSLWDOLVHG OHDVHY DPRXQWHG WR 12.

DPRXQW LV LQFOXGHG LQ WKH WDEOH DERYH

/HU°\ 6HDIRRG *URXS /HU°\ %XODQGHW $6 U
VSDFH IURP %XODQGHW (LJHGRP $6 7KH QHW
WKH ULJKW WR XVH DVVHWYV DV RI '"HFHPEH
12. PLOOLRQ 12. PLOOLRQ 7KH QHW
WKH OHDVH OLDELOLW\ LV 12. PLOOLRQ 1
7KHVH DPRXQWY DUH QRW LQFOXGHG LQ WKH
5HSD\PHQW DQG LQWHUHVWY RQ WKH FDSLW!|I
%XODQGHW (LJHGRP DPRXQWHG WR 12. PL
PLOOLRQ DQG DUH LQFOXGHG LQ WKH WDEC
SXUFKDVHYV

/HU°\ 6HDIRRG *URXS /HU° 9HVW $6 OHDVHYV
%U %LUNHODQG $6 7KH QHW ERRN YDOXH R
HAHPEHQXGHGLVQIWKH WD B
ERRN YDOXH RQ WKH OHDVH OLDELOLW\ LV 1]
QRW LQFOXGHG LQ WKH WDEOH DERYH 5HSD
RQ WKH FDSLWDOLVHG OHDVH DPRXQWHG WR
DPRXQW LV LQFOXGHG LQ WKH WDEOH DERYH
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JLQDQFH

1RWH * (YHQWYV DIWHU EDODIPREDY KRHMA SUD WM LQFOXGLQJ DYLDRVRRA HO FOWHW WA DR/ LRQ E\ WKHRRK PURM HV LW)HREXD U\ DQRWKHU %
KHLIKWHQHG YRODWLOLW\ LQ LQWHUQD *&W %%iﬁRfULw DQG VXSHUPDUNHW FKDLQ LVVXHG FODLPV IRU GD

7UDGH SROLF\ DQG WDULIIV FRPPRGLW\ PDUNHWY )RU WKH *URXS ZKL F% V IUHVK FODVV DFWLRQ ODZVXLW RQ EHKDOI RI FRQV:
TKURXJKRXW DQG LQWR WKHUH KDIVOPHRKQDWIG QLUREFDM W\ DLU WR RYHUVHDOX K RYORI$HD KRAPUV¥HRQ WKH [&RPPLIWMRHG U@ WHKHDEYHBKROURXS VWURQJIO\ UHM
DQG HYROYLQJ XQFHUWDLQW\ UHJDUGLQRR8/W VWD @HIBRWLWUDQRERUWDWLRQ H[SHKHQVIKHYD BWURDGHY LQYHVWLIDWLRQ UH®OWHIP WRRXYVBRELRRYVAIGHUV VXFK FODLPYV
$XIXVW 1RUZHJLDQ JRRGV LQFOXGIHRISRIODVWRIRFD ZKQAHUWDLQW\ PD\ DOVROQWRXFRIFFFHEHHRAR B FRRSHUDWLRQ LQ VEKHERYWIOHWMRIRIOUPHSH WKHVH WASHV RI F(
VXEMHFW WR DQ DGGLWLRQDO DG YD GGRWHWPHIURSRK D GWHRDUULNIHW G\QDPLFV 1RUZHJLDQ $WODQWLF VDOPRQ IRUHPRVW UHOHYDQW LI WKH &RPPLVVLRQ DC

LPSRVHG E\ WKH 8QLWHG 6WDWHYVY XQGHU WKH B WHUQDWLRQDO LWV RQJRLQJ LQYHVWLJDWLRQ DQG WKH GHF
(PHUJHQF\ (FRQRPLF 3RZHUV $FW ,((3$ &DSLWDD PDUNHWV GDV ORZHULQJ FRVWQD NHQXDURULWIWKH &RPPLVVLRQ DQQRXQFHG WKDW

6XEVHTXHQW WR WKH UHSRUWLQJ SHULR®D G HUQ \WHD IRRBWHIRKGW RI 2EMHFWLRQW [-NZE?RIV\RS\M-D{H-WJLITCDEOH WR UHOLDEO\ HVWL
2Q JHEUXDU\ WKH 8 6 6XSUHPH &REdEWKHY WG IDQ&®SLWDO ODUNHWYV 'D\ LQHJBRBWHUYV RI 1RUZHJLDQ VDOPRQ 7KH BRQVIQWVDOXWI MKW RI WKHVH FODLPV DW WKL
GHFLVLRQ WKDW ,((3% GRHV QRW DXWKRYbFDWMKHHIWHEUGBNRYWHRS DQ XSGDWHG ¥WRMWNIRRRE SDEDWPRIOQDU\ DVVHVVPHOWHWKW W QVKRUHE NWRHAHVDQG WKHLU RXWFR
LPSRVH WDULIIV WKHUHE\ LQYDOLGDWL Q& &HKFD W((IRBQEMHGH ADUN-IDQFKRUHG LQLE@ XMRBH LRUWIWOGIVHVYURBWKDYH H[FKDQIWKH ARPRUFNVDBOXV ILQDO GHFLVLRQ LQ WKH

UHJLPH 2Q JHEUXDU\

WKH 8 6 DXWRRW.VSLIBYEAPISOEE/HDGHUVKLS 7KH *WRIQV ERRPN QIFAIRWPABWLRQ LQ UHODWLRQ @RHY $RWDMORNH W KHD OWHRKS GRHV QRW H[SH
D WHPSRUDU\ XQLYHUVDO WDULII RQ ORSRIUWNUIR RPQD@QELDO WDUJHWYV WRZDUGKWROH 1IRIFZAHIGDQJIDEPHG VDOPRQ WR WKH PEXBWIRH GWUURE® WKLUG SDUWLHYV

FRXQWULHV XQGHU 6HFWLRQ RI WKH 7UBRGHORRW) RIMYHQXHV 12. ELOOLRQ (%,7 LQ 9986J°\DEH®IRRG *URXS LV RQH Rl WKH FRPSDQLHV
6HFWLRQ WDULIIV DUH OLPLWHG WR DsP&(LPEB IGYW IDWOIRQIWRIGH LQLWLDWLYHWWDWIKDM. QHERLY HGOMKIR @ 2

GD\V DQG D PD[LPXP UDWH RI FRVW EDVH UHGXFWLRQ LQ

,Q ODUFK WKH 8 6 7UDGH 5HSUHVHQYMDMILYH 4 QWWLDWHG

/HU°\ 6HDIRRG *URXS VWURQJO\ UHMHFWV WKH &RPPLVVLRQXYV
DOOHJDWLRQV 7KH 62 LV QRW D ILQDO GHFLVLRQ DQG KDV EHHQ

PXOWLSOH 6HFWLRQ LQYHVWLIDWLRQMKQ [ HLY WKW v BRAEHROW LRIHUHG QRQ DGWMOWHGEL ©Q BFABWEHDMIMHELWK WKH &RPPLVVLRQXV RUGLQDU\
1RUZD\ LV DPRQJ WKH FRXQWULHV VyykMHFNS WRWY KYVSHULRG LQ DFFRUGD Q FRURFMIG X$JHV DRUGVKFKHDQ LQYHVWLIDWLRQ 7KH 62 LQFOXGHV WKH

LQYHVWLIDWLRQV ZKLFK DGGUHVV VWUXRYWXEPIPQHIFHS M FAPISE LLOVIWKR ILQDQFL D3R RRMDAVHRREW $ IDWORPLQDU\ DVVHVVPHQWY RQO\ 7KH FRPSDQ\

PDQXIDFWXULQJ VHFWRUV LQFOXGLQJ SURRBEWIHG IRRG RQGQRW SUDFWLFDEOH KRV UMIORDROIKDAVIHIEWHG WKH DOOHIDWLRQV LQ LWV FRPPHQWYV

EHYHUDJHV DV ZHOO DV FRPSOLDQFH ZLWW IR
SURKLELWLRQV 7KH 8675 KDV LQGLFDWHyg WKDW IXUWKH
LQYHVWLIJDWLRQV ZLOO DGGUHVV DPRQJ RWKHU WKLQJV SUDFWLFHYV
UHODWHG WR WKH WUDGH LQ VHDIRRG 6HFWLRQ LQYHVWLIJDWLRQV
PD\ SURYLGH D EDVLV IRU ORQJHU WHUP WDULIIV QRW VXEMHFW WR
WKH OLPLWDWLRQV DSSOLFDEOH WR 6HFWLRQ PHDVXUHYV

7KH WDULII IUDPHZRUN KDV EHHQ FKDUDFWHUL]HG E\ IUHTXHQW

DQG PDWHULDO FKDQJHV DQG WKH OHJDOLW\ Rl WUDGH PHDVXUHYV
KDV EHHQ VXEMHFW WR MXGLFLDO UHYLHZ DW WKH KLJKHVW OHYHO
FRQWULEXWLQJ WR FRQWLQXHG DQG VLJQLILFDQW XQFHUWDLQW\ 7KH
8QLWHG 6WDWHV LV RQH RI WKH ODUJHVW VLQJOH FRXQWU\ PDUNHWYV
IRU $SWODQWLF VDOPRQ JOREDOO\ DQG LW FRXQWV IRU RI WRWDO
VDOHV IURP WKH *URXS LQ +RZHYHU WKH VHDIRRG

LQGXVWU\ KDV KLVWRULFDOO\ EHHQ H[SRVHG WR WUDGH EDUULHUV
DQG KDV H[SHULHQFH LQ DGDSWLQJ VXSSO\ FKDLQV DQG PDUNHW
VWUDWHJILHY WR SUHYDLOLQJ FRQGLWLRQV

*HRSROLWLFDO GHYHORSPHQWYV

6XEVHTXHQW WR WKH UHSRUWLQJ GDWH WKHUH KDV EHHQ
VLIQLILFDQW PLOLWDU\ HVFDODWLRQ LQ WKH OLGGOH (DVW IROORZLQJ
RSHUDWLRQV LQYROYLQJ WKH 8QLWHG 6WDWHYV DQG ,VUDHO DJDLQVW
,UDQ 7KHVH GHYHORSPHQWY KDYH FRQWULEXWHG WR LQFUHDVHV LQ

WQ&@%%HEWRMV\/\NKHVH HYHQWWRRL WWH GURR VKW SRARLVVLRQ 7KH FRPSDQ\ KDV

FRRSHUDWHG ZLWK WKH &RPPLVVLRQ WKURXJKRXW WKH
&RPPLVVLRQXV LQYHVWLIJDWLRQ DQG ZLOO FRQWLQXH WR ZRUN
FRQVWUXFWLYHO\ ZLWK WKH &RPPLVVLRQ ,W LV VWDQGDUG SUDFWLFH
WKDW WKHVH LQYHVWLJDWLRQV ODVW VHYHUDO \HDUV

,W LV QRW SUDFWLFDEOH WR UHOLDEO\ HVWLPDWH WKH SRWHQWLDO
ILQDQFLDO HIIHFW Rl WKH LQYHVWLJDWLRQ DW WKLV VWDJH 7KH
RXWFRPH LV GHSHQGHQW RQ WKH &RPPLVVLRQXV ILQDO
DVVHVVPHQW ZKLFK KDV QRW EHHQ LVVXHG DQG DQ\
VXEVHTXHQW DSSHDOV SURFHVV 7KHUH LV VLIJQLILFDQW
XQFHUWDLQW\ UHJDUGLQJ ERWK WKH SRWHQWLDO DPRXQW RI DQ\
VDQFWLRQV DQG WKH WLPLQJ RI D ILQDO UHVROXWLRQ 7KH
LQYHVWLIJDWLRQ SURFHVV W\SLFDOO\ WDNHV VHYHUDO \HDUV DQG
DQ\ ILQDO GHFLVLRQ E\ WKH &RPPLVVLRQ ZRXOG EH VXEMHFW WR
DSSHDO EHIRUH WKH (XURSHDQ FRXUWV 7KH *URXS GRHV QRW
FXUUHQWO\ H[SHFW DQ\ UHLPEXUVHPHQW IURP WKLUG SDUWLHV LQ
FRQQHFWLRQ ZLWK WKH LQYHVWLJDWLRQ

,Q WKH ZDNH RI WKH &RPPLVVLRQ V LQYHVWLIJDWLRQ D JURXS RI
%ULWLVK VXSHUPDUNHW FKDLQV LQ JHEUXDU\ LVVXHG FODLPV
IRU GDPDJHV LQ WKH 8. DIJDLQVW VHYHUDO 1RUZHJLDQ RZQHG

DTXDFXOWXUH FRPSDQLHV LQFOXGLQJ FRPSDQLHV LQ WKH /HU®\

/(55< 6($)22' *528WQXDO UHSRUW



JLQDQFH

TURXW

$V RQH RI WKH ZRUOGVvV ODUJHVW SURGXFHUV RI WURXW /HU®°\ LV SURXG WR SUHVHQW
WKLV VXSHUE UHG ILVK WR WKH ZRUOG

JMRUG WURXW LV D FHOHEUDWLRQ RI QDWXUHvVV ILQHVW IODYRUV ,W PDWXUHYVY LQ WKH FOHDU
FROG 1RUZHJLDQ IMRUGY ZKHUH WKH VHDZDWHU PHHWV IUHVK PHOWZDWHU IURP WKH
JODFLHUV LQ WKH PRXQWDLQV

7KH IMRUG WURXW WDVWHYV OLNH QR RWKHU :LWK LWV VPRRWK WH[WXUH YLEUDQW FRORU
DQG GHOLFDWHO\ IUHVK IODYRU WKH )MRUG 7URXW LV WUXO\ RQH RI 1RUZD\vV EHVW
NHSW VHFUHWYV
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JLQDQFH

3DUHQW FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

TDEOHRQWHQW 3 U1RWHVY WR WKH SDUHQW FRPSDQ\ ILQDQFLDO VWDWHPHQWYV
R U QFRPH VWDWHPHQW 1 LDRWH 3 $FERXQWIQJ SROLFLHV (.
R0 %DODQIFH VKHHW 1 [RWH 3 3D\UROO EFRVWY QXPEHU RI HPSORVHHV] UHPXQHUDWLRQ ORTLC
R U 6WDWHPHQW RI FRDQJHV LQ HTXLW\ [ RWH 3 WHPV WKDW DUH EFRPEIQHG I1Q WKH ILQDQFLDO VWDMWHPHQW\
R U BWDWHPHQW IRI FDVK IORZV 1 LRWH 3 7O[DWLRQ (.
B 1RWHYV WR WKH SDUHQW EFRPSDQ\ ILQDQFLDO VWDWHPHQWQN [RWH 3 ZUDQVDEWIRQV DQG EDADQFHV ZLWKbVXEVLGLDULHY
[RWH 3 7UDQVDEWIRQV DQG FDODQEHY ZIWKbMRLQW YHQWXUHV DQG
berwH 3 QWDQIIEQHV 11THG DVVHWY DQGbOHDVHV —
RWH 3 BKDUHV 1Q VXEVIGIDUIHY DQG IPSDLUPHQW ORVV RIQIILQDQF
[RWH 3 BKDUHV 1Q MRIQW YHQWXUHY DVVRFLDWHV DQG RwWkHUV
LRWH 3 2WKHII UHFHLYDEOHYV c
DRWH 3 /RDQV PRUWIDIHY DQG JXDUDQWHHYV [
DRWH 3 2WKHU VKRUW WHUP GHEW 1
CRWH 3 I QDQEIDD LQVWUXPHQWYV [
ORWH 3 SHODWHG SDUWLHYV [
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JLQDQFH

3 U, QFRPH VWDWHPHQW

$00 ILIXUHV LQ 12. SHULRG U

3 U %DODQFH VKHHW

$00 ILIXUHV LQ 12.

/(55< 6($)22' *5283 $6% TRWHV /(55< 6($)22' *5283 $6% TRWHYV
23(5$7,1* 5(9(18( $1' &2676 121 &855(17 $66(76
2SHUDWLQJ UHYHQXH 3 3 3 b b ,QWDQJLEOHV
'DJHV DQG RWKHU SHUVRQQHO FRVWYV 3 b b JLFHQFHV 3 b
2WKHU RSHUDWLQJ FRVWV 3 3 3 b b "HIHUUHG WD[ DVVHWYV 3 b
"HSUHFLDWLRQ 3 b b 7RWDO LQWDQJLEOHYV b b
,PSDLUPHQW ORVYV 3 b JL[HG DVVHWY
7RWDO RSHUDWLQJ FRVWV b b %XLOGLQJV DQG UHDO HVWDWH 3 b
2SHUDWLQJ SURILW b b 2WKHU IL[WXUHV 3 b b
),1$1&,8/ 5(9(18( $1' &2676 7RWDO IL[HG DVVHWYV b b
,QFRPH IURP LQYHVWPHQWYVY LQ VXEVLGLDUL|RV b b b JLQDOFLDO DVVAWY
,QFRPH IURP LQYHVWPHQWY LQ MRLQW YHQWXUHY DQG DVVRFLDWHV b 6KDUHY LO VXEVLGLDULHV 5 b b b b
'QFRPH IURP LQYHVWPHQWV LQ RWKHU VKDUHYV 6KDUHV LQ MRLQW YHQWXUHV DQG DVVRFLDWHYV b b
' QWHUHVW LQFRPH IURP VXEVLGLDULHYV 3 b b 6KDUHV DQG LQYHVWPHQWYV LQ RWKHU FRPSBQLHV b b
&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUZPHQWYV DW|IDLU YDOXH JRDQV WR VXEVLGLDULHY 5 ) b
,PSDLUPHQW ORVYV UHYHUVDO  RQ ILQDP®DFLDO DVVHWV b b 2WKHU ORQJ WHUP UHFHLYDEOHY s 3 3 ) b
2WKHU ILQDQFLDO LWHPY QHW 3 b b 7RWDO QRQ FXUUHQW ILQDQFLDO DVVHWYV b b b b
7RWDO ILQDQFLDO LWHPV b b b
727$/ 121 &855(17 $66(76 b b b b
3URILW EHIRUH WD[ b b b
7RWDO WD[ FRVW 3 b b &855(17 $66(76
7KH \HDU V SURILW b b b SHFHLYDEOHV
QIRUPOWLRQ UHJDUGLQJ 5HFHLYDEOHV IURP *URXS FRPSDQLHV 3 b b b
JUDOVIHUUHG WR URP  RWKHU HTXLwh ) ) 2WKHU VKRUW WHUP UHFHLYDEOHV 3 3 3 b b
$OORFDWHG WR GLYLGHQG b b b /RWDO UHFHLYDEOHV b b b
&DVK DQG FDVK HTXLYDOHQWV b b
727$/ &855(17 $66(76 ‘ ‘ b b ‘ b b
727%/ $66(76 ‘ ‘ b b ‘ b b
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JLQDQFH

3 U %DODQFH VKHHW

$00 ILIXUHV LQ 12.

/(58< 6($)22' *5283 $6%

(48,7<

6KDUH FDSLWDO b b
7UHDVXU\ VKDUHYV

6KDUH SUHPLXP UHVHUYH b b
2WKHU SDLG LQ FDSLWDO b b
7RWDO SDLG LQ FDSLWDO b b
5HWDLQHG HDUQLQJV b b
727%/1 (48,7< b b
/21% 7(50 /,$%,/,7,(6

'"HIHUUHG WD b
2WKHU ORQJ WHUP OLDELOLWLHYV

7TRWDO ORQJ WHUP OLDELOLWLHYV b
/21% 7(50 (%7

%RQG ORDQV b b
/HDVLQJ GHEW WR FUHGLW LQVWLWXWLRQV b

7RWDO ORQJ WHUP GHEW b b
6+257 7(50 (%7

6KRUW WHUP SDUW RI ORQJ WHUP GHEW b

7UDGH SD\DEOHV b b
7D[HV SD\DEOH b

3XEOLF GXWLHV SD\DEOH b b
$OORFDWHG WR GLYLGHQG b b
6KRUW WHUP *URXS GHEW b b
2WKHU VKRUW WHUP GHEW b b
7TRWDO VKRUW WHUP GHEW b b

727$/ (%7

7278%/ (48,7< $1' (%7

%HUJHQ $SULO
7KH %RDUG RI 'LUHFWRUV RI /HU°\ 6HDIRRG *URXS $6$%

$UQH 0°JVWHU 'LGULN O0XQFK .DUROLQH 0°IJVWHU
&KDLUPDQ %RDUG PHPEHU %RDUG PHPEHU
/ILQGD .LG°\ BHGHUVHQ $UH '"UDJHVXQG %ULWW .DWKULQH '"ULYHQFE
%RDUG PHPEHU %RDUG PHPEHU %RDUG PHPEHU

%MDUQH .ULVWLDQVHQ 6LOMH (OLQ * %XWW 7RU ,YDU ,QJHEULJWVHQ
(PSOR\HHV UHSUHVHQWDMEORA\HHY UHSUHVHQWDRMAOR\HHY UHSUHVHQWDW!

+HQQLQJ %HOWHVWDG
&(2 /HU°\ 6HDIRRG *URXS $6%
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JLQDQFH

3 U6WDWHPHQW RI FKDQJHV LQ HTXLW\

$00 ILIXUHV LQ 12.

6KDUH SUHPLXP
6KDUH FDSLWDOHDVXU\ VKDUHV UHVHUY2ZWKHU SDLG LQ FDSI2WKMU HTXLW\ 7RWDO HTXLW\

(TXLW\ DV RI b b b b b b b b
7KH \HDU V UHVXOW WR HTXLW\ b b
'LYLGHQG UHFHLYHG RQ WUHDVXU\ VKDUHYV

*URXS FRQWULEXWLRQ JLYHQ WR VXEVLGLDULHYV b

&KDQJH LQ YDOXH RI VKDUHV LQ VXEVLGLDULHY GXH WR *URXS FRQWULEXWLRQ b b
BURYLVLRQ IRU GLYLGHQG NU SHU VKDUH b b b b
(TXLW\ DV RI b b b b b b b b

6KDUH SUHPLXP
6KDUH FDSLWDOHDVXU\ VKDUHV UHVHUY2XWKHU SDLG LQ FDSI2WMWXK®HU HTXLW\ 7RWDO HTXLW\

(TXLW\ DV RI b b b b b b b b
7KH \HDU V UHVXOW WR HTXLW\ b b b b
'LYLGHQG UHFHLYHG RQ WUHDVXU\ VKDUHYV

*URXS FRQWULEXWLRQ JLYHQ WR VXEVLGLDULHV b

&KDQJH LQ YDOXH RI VKDUHV LQ VXEVLGLDULHVY GXH WR *URXS FRQWULEXWLRQ b b
BURYLVLRQ IRU GLYLGHQG NU SHU VKDUH b b b b
(TXLW\ DV RI b b b b b b b b

IRPLQDO YDOXH SHU

6KDUH FDSLWDO 7TRWDO QXPEHU RI VKDUHV VKD|UH %RRN YDOXH
2UGLQDU\ VKDUHV b b b b
7TRWDO b b b b
'LYLGHQG 1XPEHU RI VKDUHKROGHUV 7TUHDVXU\ VKDUHYV LQFOXGHG LQ RWKHU HTXLW\ 7KH DYHUDJH
7KH %RDUG RI 'LUHFWRUV ZLOO SURSRVHHURD®HIVIRR $ FQRXS $6% KDG VKDUHKBRQ GHIDVRIRG SHR XS $6% RZQV WUHDAX VKD KBYHW RR. SHU VKDUH
*HQHUDO OHHWLQJ DGRSWV D GLYLGHQG SHPHREHBI 12. $00 VKDUHV FRQIHU WKB WRAWDOL QKWK HID RV KH VKDUHY 7KH UDWLR RI WUHDV XU\
SHU VKDUH FRPSDQ\ $Q RYHUYLHZ RI VKDUH FDSLW IV® DDUH WK H ODKHHBVMWFKDVH SULFH SDLG IRU WUHDV XU\
VKDUHKROGHUYV DUH VKRZQ LQ WKH QRWWKRQ WKDV MR GHUYWRWZR GLIITHUHQW FDWHJRULHV ZKHUH
WKH *URXS QRPLQDO YDOXH RI WUHDVXU\ VKDUHV LV LQFOXGHG LQ SDLG LQ
FDSLWDO 12. DQG WKH SXUFKDVH SULFH H[FHHGLQJ
QRPLQDO YDOXH RI WUHDVXU\ VKDUHV 12. LV
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JLQDQFH

3 U 6WDWHPHQW RI

$00 ILIXUHV LQ 12.

FDVK IORZV

SHULRG U

/(58< 6($)22' *5283 $6$

/HU°\ 6HDIRRG *URXS $6%

&$6+ )/2: )520 23(5%$7,1* $&7,9,7,(6

3UH WD[ UHVXOW

7D[HV SDLG GXULQJ WKH SHULRG

/JRVV ~ JDLQ RQ GLVSRVDO RI VKDUHV DQG RWKHU LQY
'"HSUHFLDWLRQ DQG LPSDLUPHQW ORVYV

:ULWH GRZQ RI ILQDQFLDO DVVHWYV

&KDQJH LQ WUDGH UHFHLYDEOHV LQFOXGLQJ LQWUDJUR
&KDQJH LQ WUDGH SD\DEOHV LQFOXGLQJ LQWUDJURXS
,WHPV FODVVLILHG DV LQYHVWLQJ DFWLYLWLHV

&KDQJH LQ ILQDQFLDO LQVWUXPHQWY UHFRJQLVHG DW II

b b
b
HVWPHQWYV
b
b
XS WUDGHbU
UDGH SD\bE
b b
DLU YDOXH

b
b
b
HFHLYDEO®KYV
OHV b
b

&$6+ )/2: )520 ),1$1&,1* $&7,9,7,(6

3URFHHGV IURP HVWDEOLVKLQJ QHZ ORQJ WHUP GHEW
,QVWDOPHQWY SDLG RQ ORQJ WHUP OLDELOLWLHV
,QWHUHVW SDLG DQG QHW ILQDQFLDO H[SHQVHV
3D\PHQW RI GLYLGHQGYV

3URFHHGV IURP GLYLGHQGV RQ WUHDVXU\ VKDUHV

1HW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

1HW FDVK IORZ IRU WKH DFFRXQWLQJ SHULRG
&DVK DQG FDVK HTXLYDOHQWY DW WKH VWDUW RI WKH S

HULRG

&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHUL

RG

2WKHU LWHPV FODVVLILHG DV ILQDQFLQJ DFWLYLWLHV b
&KDQJH LQ RWKHU DFFUXDOV b
1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV b b
&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6

3URFHHGV IURP VDOH RI IL[HG DVVHWYV b
3D\PHQWV IRU DFTXLVLWLRQV RI IL[HG DVVHWV DQG LQWDQJLEOHVbD b
3URFHHGV IURP GLVSRVDO RI VXEVLGLDULHYV DQG DVVRFLDWHV b

3D\PHQWYV IRU DFTXLVLWLRQV RI VXEVLGLDULHY DQG DV
BURFHHGV IURP VDOH RI VKDUHV LQ RWKHU FRPSDQLHV
3D\PHQWYV IRU DFTXLVLWLRQ RI VKDUHV LQ RWKHU FRPSE
BURFHHGV IURP JURXS FRQWULEXWLRQV DQG GLYLGHQG

RFLDWHV D

QLHV
IURP VIXEWL

b
GLDULHY b

$'',7,21%/ ,1)250%7,21

&DVK FDSDFLW\

%DQN GHSRVLWYV

21 ZKLFK UHVWULFWHG IXQGV WD[ GHGXFWLRQV IURP HP
8QXWLOLVHG RYHUGUDIW GUDZGRZQ IDFLOLWLHV

SOR\HHV

b
b

QG FDSLWDO LQFGZHWHHHV

3D\PHQWV IRU JURXS FRQWULEXWLRQ JLYHQ WR VXEVLGLDULHYV b b b
BURFHHGV IURP GLYLGHQGV IURP DVVRFLDWHYV b b
BURFHHGV IURP LQWHUHVW LQFRPH UHFHLYHG b b
&KDQJH LQ VKRUW WHUP LQWUDJURXS UHFHLYDEOHV H[FOXGLQJ WWDGH UHFHLWDEOHV
&KDQJH LQ ORQJ WHUP LQWUDJURXS UHFHLYDEOHYV b b
&KDQJH LQ RWKHU ORQJ WHUP UHFHLYDEOHYV b b

1HW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV b b b

/(55< 6($)22' *528QQXDO UHSRUW




JLQDQFH

3 U1RWHV WR WKH SDUHQW FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

1RWH 3 $FFRXQWLQJ SROLFLH®WDQJLEOH DVVHWYV ZLWK D ILQLWH XVHIXO OLIH DUH DPRUWL]HG RQ IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG D
D VWUDLJKW OLQH EDVLV RYHU WKHLU H¥ Wk RRWHE X KR oW HVo v XQOHVV RWKHUZLVH VWDWHG

TKHVH DFFRXQWLQJ SULQFLSOHV KDYH EHHQ DSSOLHG *URXS FROQWULEXWLRQV UHFHLYHG DUH UHFRJQLVHG DV ILQDQFLDO

FRQVLVWHQWO WR DOO SHULRGV SUHVHQWHE RPHWWVRWKHUZLVH LQFRPH *URXS FRQWULEXWLRQV JLYHQ BUIRVULFRIOQVYHE @G %(RQWLQJHQW /ILDEL
VWDWHG 7KH ILQDQFLDO VWDWHPHQWV{EEQ’&' BYVRWAH BBRWHFRPQLVHG DW DFTXQEILMDRG ERVWK D BFRVW RI WKH LQY HV WPHRWL \LIGR O/K H W FFHARIILVHG ZKHQ WKH &RF
DFFRUGDQFH ZLWK WKH 1RUZHJLDQ $FF WhROSWM P EHSUHFLDWLRQ DQG LPSVXERHGWDORVNQI®HVY WKH FRQWULEXWLBQHMAQMGRE®KBDWLRQ DULVLQJ IURP SDVW I
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFRLUEPHYWRRIRYYDADOFXODWHG RQ D VWIHFIRKMWUDEQH PP RXD W YRIUWWKHL Q Y HV W PWM QW ID@® ZRX\W KORZVRII WKRQRPLF UHVRXUFHV

1RUZHJLDQ *$$3 DVVHW V HVWLPDWHG XVHIXO OLIH XQOHVNHWYK H VLHHSHQYWIEW KDV DQ VHWWOH WKH REOLJDWLRQ DQG D UHOLDEOF
LQGHILQLWH OLIHWLPH RI WKH DPRXQW &RQWLQJHQW OLDELOLWLHV
%DVLV RI 3UHSDUDWLRQ ,PSDLUPHQW RI 1RQ &XUUHQW $VFFDODQFH YKHHW EXW DIH GLYFORVAS L
] SUREDELOLW\ R DO RXWIORZ RI UHVRXUFHV
7KH ILQDQFLDO VWDWHPHQWY DUH SUHSDUR¥LR®HID KLVWRULFDO FRVW $W HDFK UHSRUWLQJ GDWH WKH &RPSDQ\V DVVHVVHV ZKHWKHU
EDVLV H[FHSW ZKHUH RWKHUZLVH VWDWH B VH DN KH HDFF@WE@WKHPUH WKH &RPSDQWIKHDHOHW DIQN IDWGLFDWLRQ WKDW QRQ FXUUH%W DVVHWYV PD\ EH
SROLFLHY EHORZ 7KH ILQDQFLDO VWDWH®B QWM LHGHDSUHVWRMWHGLRQ QFLDO RU RSHBDLWHBQDIOVRAPVLGLFDWLRQ H[LVWYV SWKH O RERYHUDEOH DPRXQW
1RUZHJLDQ NURQHU 12. ZKLFK LV DOWROWKBO OHDVH DJUHHPHOWY ZKHUH RVKMK&RPSDW LWVHKPWYPDWHG $Q LPSDLHPHHWE GRQW UV BXWIRRIQ ISHHIB/LRQ SODQV DU
&RPSDQ\ V IXQFWLRQDO FXUUHQF\ $VVHWAEVQWBYWEBEGARDOO WKH ULVNV DQG UHZDKEVFBUBU@HUVKRSQWUHH[FHHGY WKH HPSERHUIDEOH @FHRX Q@WUYLFH 7KH &RPSDQ\ K
SHUPDQHQW RZQHUVKLS RU XVH DUH FODWFRILGIG/ BB QRWQWAXHU ORQMWU RI IDLU YDOXH DQG WKH SUHVHQW EHQHILW SHQVLRQ SODQV XQOHVV RWKHUZLYV
DVVHWY 2WKHU DVVHWY DUH FODVVLILHGDDX H RU PH QWP NP VMOV H SD\PHQW YV Dw$v¢\tj:|-||? \Q'Isi/wéﬁ_‘i’l%\frwkﬁl':'OH ,QFRPH 7D[HV
SHFHLYDEOHV GXH ZLWKLQ RQH \HDU D UB HIH/ VLK HHER DV FXSRGI@MO I OLDELOLWVLY (G H o Wk UHERJOLVHG LOLWLDOO\ DW ORPLODO
DVVHWY $QDORJRXV FULWHULD DUH DS SDLOHIEQ WIR \DKIDIEWOR W DHYHRRB REOLJDWLE b Y H s*t#\\ﬁ'?-u'%ﬁ/\W[PLPH" Q R W /e Q Q
FXUUHQW OLDELOLWLHY LQFOXGH REOLJDOQREDMZAG E HOVZHPRQLOYK®JOLDELOLW\ DS K %%\f% eRBULYYRQV IRU H[SHFWHG, VHW 3URYLVLRQV
WHUP Rl PRUH WKDQ RQH \HDU IURP WKH2SHSRWWRQD @ DWBVRAKHD\PHQWY DUH UHP ':f%‘\;[_ @ FDQ/VE%\;;:Q DQ LQGLYLGXDO DV, \QHFRPHHW W[ H[SHQVH FRPSULVHV FXUUHQW W
SUHSDUDWLRQ RI ILQDQFLDO VWDWH P H QM S H@VARRQRI FMWADZUWW OLQH EDVLV RYHIT R BYHY R HUH UHOHYDQW RRO[ORKWYUHOWWHNVVYP?HPWMG RQ WD[DEOH SU
1RUZHJLDQ *$$3 UHTXLUHV PDQDJHPHQW WR PDNH EDVHG RQ KLVWRULFDO ORVV H[SHULHQF®HOFXODWHG LQ DFFRUGDQFH ZLWK WD[ OHJI
&DVK DOQG &DVK (TXLYDOHQWYV WKH UHSRUWLQJ GDWH 7KH WD[ UDWH DSSOL
S\F{\évngazvaHva BssH?A/VVVXgLSgVELLRoQL\\/NXVHKVD%gé?ﬁﬁ%ﬁg@g\gwe VEYSSLDULHYV -RLQW 9HQW>%UHV DQ% WD[ LV UHFRJQQLVHG RO WHPSRU[DU\ GLIITHUHQ
DV GLVFORVXUHV RI FRQWLQJHQW DVVHWY YR E W[é‘L@L&vF&H\‘ﬁ'B@L\W\h &DVK DOG &DVK (TXLYDOHOWYV FDUU\LQJ DPRXQWYV RI DVVHWY DQG OLDELOL
( Q .
UHSRUWLQJ GDWH $FWXDO UHVXOWYV PD\QG HIVMP HOMPV WIKRHWKEVLGLDULHV MRLQWY Y\H(QB\@( HY PR G BN YR d\(NH\;; EDVHY 'HIHUUHG WD[ DVVHWY DUH UHFRJQLYV
D FRPSULVR kB WKLRRLYPRRE WKDW WD[DEOH SURI
HVWLPDWHYV FRPSDQLHV DUH DFFRXQWHG IRU XVLQJ WEKERRR YW PH YK RGy k ] UV [
&RPSDQ\ V VHSDUDWH ILQDQFLDO VWDW R i RUW WHUP KL} % WXkeLEFR WKW RMHPWH¥UDU\ GLIIHUHQFH
SHYHOXH 5HFRIOLWLRO DU FRPSOOLHY Lo ZKLER WKH &RPSDQ\%%%?@Y}/Y) ?F{(J%E WE(SEEIQFL%?IQEK/XULW\ RI WKUHH PRQWKYV RU OHVV %DQN
L WULFWHG IXQG
5HYHQXH LV UHFRJQLVHG ZKHQ LW LV HORRMHE/ BYY FRORUEROO\ DERYH -RLQW YHQWXUHV DUH %RUHLJQ &XUUHQF\ 7TUDQVDFWLRQV
PHDVXUHG UHOLDEO\ 7KH UHYHQXH GHURLRRYDQRPV I HRVZKERK WKH &RPSDQ\ KDV MRLQW FRQWURO 7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHYV DUF
VKDUHG VHUYLFHV GHOLYHUHG WR JURXW\SRFHOQL VKD @ & JIKvD RZQHUVKLS LOQWHUHYW $VVRFLDWHG H[FKDQJH UDWH SUHYDLOLQJ RQ WKH WUDQV

UHFRJQLVHG RYHU WLPH DV WKH VHUYLFHRPBDELHVQBUHH FBP EDYHIBY LQ ZKLFK WKHXEWP ERQ@VKkRYE\RbVKDUH FDSLWDO VKRBHWHUPLWH PR G IRYVRUHDWHEXUUHQFLHV
RQ WKH GHJUHH Rl FRPSOHWLRQ DW WKH/ UHSRUMILEOW GOMKHQFH QRUPDOO\ WKURXFN DG IRFOHEPRLYDO LV UHFRIQLVHGYDWQURODWVRHPE® YW ONKKH H[FKDQJH UDWH DW W
SURYLGHG WKDW WKH RXWFRPH RI WKH WOWRVRAFTWLRIQ FDQ EHYLGHQGY DUH UHFRYBRYREWLRRQFRWPWY GLUHFWO\ DWWULEFWDBEOPH SR IWHKHQAAMMMXB R UHFRJIQLVHG LQ ¢
PHDVXUHG UHOLDEO\ 5HYHQXH LV PHDVXKHE RWHRLYRWD Q! RIFHLYH SD\PHQW BV X b @Y WUYHRH QWM DUH UHFRIQLVHG DV D UHGXFWLRQ RI

O B

\évggHFGRSVVDLthJL?V\\IIV)I(_ggOQHDFOHCI)_YRWGWELI:II Ld:$L Q{ \E/\QHH \WW W Q/%"F'IVVH IRU LPSDHJIXILIW\W SWWHBENDI (YHQWV $IWHU WKH SHSRUWLQJ 3HULF
v VXEVLG[LDULHV Lo 1RUZD\ l;gpS)HlJWRB BRRWES W YPFPFHQw ORVV LV UHFRIQLVHG ZKHQ WKH (YHOWYV DIWHU WKH UHSRUWLQJ SHULRG WKD
GHFOLQH LQ YDOXH LV QRW H[SHFWHG W/R BE WHPWRUDU\ 7KH LQIRUPDWLRQ DERXW FRQGLWLRQV H[LVWLQJ

WDOJLEOH $VVHWV LQYHVWPHQW LV ZULWWHQ GRZQ WR LWY | BERY WY RFODURPRKERYQLVHG ZKHQ WKGID&RP SDE\ KHDARDQLVHG LQ WKH ILQDQFLDO V

, Q Q ,PSDLUPHQW ORVVHV DUH UHYHUVHG LQ MXHEWHQFWHRMO SHIMREY bV D UHVXOW RI| \UKIDN \G -H QRQWSDQ BLIGM MXKFK LQIRUPDWLRQ |
,QWDQJLEOH DVVHWY DUH VWDWHG DW D ¥ Levb WILR QR BRIV IHMMH QW QR ORQJIHUSHREDVEO HE XWK IR WQ RXWIORZ RI UHVR X PRHWHIILL®® EGHXEMRAXXHIQ& WR WKH UHSRUWLQ.
DFFXPXODWHG DPRUWL]DWLRQ DQG LPSDHERHBWoIRYRFTRuULILQDO FRVW VHWWOH WKH REOLJDWLRQ /LDELOLWLHEHMHOHVLG QW LIFDMWI 8 AR HOIRGPGH QWY LQ 8 6 W
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JLQDQFH

JHRSROLWLFDO FRQGLWLRQV WKDW PD\ DIIHFW WKH *URXS V
RSHUDWLRQV 7KHVH HYHQWY GR QRW KDYH D GLUHFW PDWHULDO
HITHFW RQ WKH SDUHQW FRPSDQ\ V ILQDQFLDO VWDWHPHQWYV )RU
IXUWKHU GHWDLOV UHIHUHQFH LV PDGH WR 1RWH * LQ WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

6WDWHPHQW RI &DVK )ORZV U &ODVVLILFDWLRQ RI
'LYLGHQGV *URXS &RQWULEXWLRQV DQG ,OQOWHUHVW

,Q WKH SDUHQW FRPSDQ\ V VWDWHPHQW RI FDVK IORZV WKH
FODVVLILFDWLRQ RI GLYLGHQGY UHFHLYHG JURXS FRQWULEXWLRQV
UHFHLYHG DQG LQWHUHVW UHFHLYHG DQG SDLG GRHV QRW IROORZ
WKH UHTXLUHPHQWY VHW RXW LQ 156 ) 6WDWHPHQW RI &DVK

JORZV ,QVWHDG WKH FODVVLILFDWLRQ SULQFLSOHYV DSSOLHG LQ WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ
DFFRUGDQFH ZLWK ,)56 KDYH EHHQ XVHG IRU WKHVH LWHPV 7KLV
DSSURDFK KDV EHHQ DGRSWHG DV PDQDJHPHQW FRQVLGHUV LW

WR SURYLGH LQFUHDVHG LQIRUPDWLRQDO YDOXH DQG D FOHDUHU
GLVWLQFWLRQ EHWZHHQ FDVK IORZV DULVLQJ IURP RSHUDWLQJ
DFWLYLWLHVY FDVK IORZV UHODWHG WR LQYHVWLQJ DFWLYLWLHYV DQG
FDVK IORZV DULVLQJ IURP ILQDQFLQJ DFWLYLWLHYV 7KH UHOHYDQW
IORZV DUH SUHVHQWHG RQ VHSDUDWH OLQH LWHPV LQ WKH
VWDWHPHQW RI FDVK IORZV |IRU LGHQWLILFDWLRQ SXUSRVHV
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JLQDQFH

1RWH 3 3D\UROO FRVWYV QXPEHU RI HPSOR\HHV UHPXQHUDWRRMH ®RWHPWR K/DWD IDUHWRPELQHG LQ WKH

$00 ILIXUHV LQ 12.

3D\UROO H[SHQVHV

$00 ILIXUHV LQ 12.

ILQDQFLDO VWDWFE

JLQDQFLDO UHYHQXH

6DODULHVY KROLGD\ SD\ DQG ERQXVHV b b 2WKHU LQWHUHVW LQFRPH b
(PSOR\HU V FRQWULEXWLRQ b b &XUUHQF\ H[FKDQJH JDLQ

+LUHG SHUVRQQHO b b 2WKHU ILQDQFLDO LQFRPH

3HQVLRQ FRVWYV b b 7RWDO ILQDQFLDO UHYHQXH b
5HPXQHUDWLRQ WR WKH %RDUG RI 'LUHFWRUYV b b

2WKHU UHPXQHUDWLRQV QRPLQDWLRQ FRPPLWWHH

2WKHU SHUVRQQHO FRVWYV b b JLQDQFLDO FRVWYV

7RWDO b b  QWHUHVW FRVW b

3HQVLRQ FRVWYV

&XUUHQF\ H[FKDQJH ORVYV
2WKHU ILQDQFLDO FRVWYV

$00 WKH 1RUZHJLDQ FRPSDQLHV LQ WKH *URXS VDWLVI\ WKH UHTXLUHPHQWYV LQ WKHQ%/FW UHODWLgJ WR PDQGDWRUV RFFXSDWLRQDO

SHQVLRQV 1RUZHJLDQ 273 7KH VFKHPHY DUH HVWDEOLVKHG DV GHILQHG FRQWZJ'?_\QI

LRXPSARALREWFkHPHY

(PSOR\HHV

2ZWKHU ILQDQFLDO LWHPV QHW

1XPEHU RI IXOO WLPH HTXLYDOHQWY DYHUDJH

1XPEHU RI IHPDOH HPSOR\HHV
1XPEHU RI PDOH HPSOR\HHV

1IXPEHU RI HPSOR\HHV

BHUFHQWDJH RI ZRPHQ HPSOR\HG
3HUFHQWDJH RI PHQ HPSOR\HG

1RWH 3 7D[DWLRQ

$00 ILIXUHV LQ 12.

JRU D VSHFLILFDWLRQ RI UHPXQHUDWLRQ RI VHQLRU H[HFXWLYHV LQ /HU°\ 6HDIRRIGEGRRXSVsHE FPIHYHH B RWIHF RECEBIVRGO HPSIFH ¢ HRR L\GKW v

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
$XGLWRU

JHHV IURP WKH *URXS DXGLWRU 3ULFHZDWHUKRXVH&RRSHUV $6 WKH oDz ILUP 3ULlRHYDWREERRRHE RRsHBN'$B LRI & 'rRwk I YRY U G YRXS

BULFH:DWHUKRXVH&RRSHUV ILUPV ZHUH DV IROORZV

3HUPDQHQW GLIIHUHQFHYV

*DLQ ORVV RQ GLVSRVDO RI VKDUHV
,PSDLUPHQW ORVV RQ ILQDQFLDO DVVHWYV

2WKHU SHUPDQHQW GLIIHUHQFHYV

D[ EDV# b

b
FRQWULEX
b

WLRQV

JHHV SDLG WR DXGLWRU

7TRWDO SHUPDQHQW GLIIHUHQFHYV

$XGLWLQJ IHHV *URXS DXGLWRU
2WKHU VHUYLFHV *URXS DXGLWRU

7TRWDO

2WKHU VHUYLFHVY SDLG WR *URXS DXGLWRU LQ
12. PLOOLRQ

FRQVLVW RI +5 UHODWHG VHUYLFHV RI 12.

PLOOLRQ DQG DVVXUDQFH VHUYLFHV RI
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JLQDQFH

IRWH 3 FRQW

&DOFXODWLRQ RI WD[ SD\DEOH FRVW

'"HIHUUHG WD][

3URILW EHIRUH WD]J b b b
3HUPDQHQW GLIIHUHQFHV b b b "HIHUUHG WD[ ZKHUH FKDQJHV DUH UHFRJQLVHG LQ SURILW|DQG ORVYV
&KDQJH LQ WHPSRUDU\ GLIIHUHQFHV EDVHG RQ WD[ ILOLQJ b b 7RWDO WHPSRUDU\ GLIIHUHQFHV WKURXJK SURILW DQG ORWV b b
7KH \HDU V WD[DWLRQ EDVH IRU WD[ SD\DEOH EHIRUH LQWUDJURXSbFRQWULEXWLRQV ¢Bl #DWH QRPLQDO
7D[ UDWH QRPLQDO "HIHUUHG WD[ OLDELOLW\ DVVHW b b
7D[ SD\DEOH FRVW b b
7KH \HDU V WD[ FRVW FRQVLVWYV RI
7D[DWLRQ EDVH DQG FDOFXODWLRQ RI WD[ SD\DEOH LQ|EDODQFH VKHHW 7D[ SD\DEOH LQ WKH WD[ FRVW EHIRUH LQWUDJURXS FRQWULEXWLRQV|SDLG b
7KH \HDU V WD[DWLRQ EDVH IRU WD[ SD\DEOH EHIRUH LQWUDJURXSbFRQWULEXWLRQV §Rb®JIJH LQ GHIHUUHG WD[ ZKHUH FKDQJHV DUH UHFRJQLVHG LQ SURbBLW DQG ORWV
, QWUDJURXS FRQWULEXWLRQV SDLG b b (IlHFW IURP FKDQJH LQ HDUOLHU \HDUV WD[ ILOLQJ b
7KH \HDU V WD[DWLRQ EDVH IRU WD[ SD\DEOH b b (VWLPDWLRQ GHYLDWLRQ UHODWHG WR SUHYLRXV \HDUV b
7D[ UDWH QRPLQDO 7RWDO WD[ FRVW b b
7D[ SD\DEOH DIWHU LQWUDJURXS FRQWULEXWLRQV SDLG b
(IITHFWLYH WD[ UDWH
7D[ SD\DEOH ERRNHG LQ WKH EDODQFH VKHHW 7KH \HDU V WD[ FRVW FDQ DOVR EH VSOLW RQ WKH IROQORZLQJ FRPSRQHQWYV
7D[ SD\DEOH FRVW b b
7D[ SD\DEOH LQ WKH EDODQFH VKHHW b
+HUHE\ HYWLPDWLRQ GHYLDWLRQ
7D[ SD\DEOH UHGXEWLRQ IURP LOWUDJURXS FROWULEXWLRQV SDLG b b 7D[ SD\DEOH UHGXFWLRQ IURP LQWUDJURXS FRQWULEXWLRQV SDLG b b
7D[ SD\DEOH UHGXFWLRQ IURP WD[ DOUHDG\ SDLG 5 &KDQJH LQ GHIHUUHG WD[ ZKHUH FKDQJHV DUH UHFRJQLVHG LQ SURbLW DQG ORWV
7D[ SD\DEOH UHGXFWLRQ IURP RIIVHW DJDLQVW ZLWKKROGLQJ WD[ SDIG RQ LQWHUHV@%%S#W&VOH PXFK DFFUXHG WD[ SDA\DEOH SUHYLRXVI\HDU b
7D[ SD\DEOH LO WKH EDODOFH VKHAW 5 &KDQJH LQ HDUOLHU \HDUV WDJ[ ILOLQJ b
7RWDO WD[ FRVW b b
2YHUYLHZ Rl WHPSRUDU\ GLIIHUHQFHYV
7HPSRUDU\ GLIIHUHQFHV ZKHUH FKDQJHV DUH UHFRJQLVHG|LQ SURILW|DQG ORVV SHFRQFLOLDWLRQ RI WD[ FRVW LQ WKH LQFRPH VWDWHPHQW
,QWDQJLEOHYV b RI SURILW EHIRUH WD]J b b
%XLOGLQJV DQG RWKHU IL[HG DVVHWV b b RI SHUPDQHQW GLIIHUHQFHV b b
$PRUWL]HG ERUURZLQJ FRVW ERQG ORDQ b b Rl FKDQJH LQ SUHYLRXV \HDUV WD[ ILOLQ]J b
BURYLVLRQ IRU DFFUXHG FRVWYV b (VWLPDWLRQ GHYLDWLRQ SUHYLRXV \HDUV b
/HDVHV 7RWDO WD[ FRVW b b
,QWHUHVW GHGXFWLRQ IRU IXWXUH XWLOL]DWLRQ FDSSHG b
UXOHYV
*DLQ ORVV DFFRXQW b b
7HPSRUDU\ GLIIHUHQFHV b b
&KDQJH LQ WHPSRUDU\ GLIIHUHQFHV EDVHG RQ DQQXDO DRFRXQWV b b
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JLQDQFH

IRWH 3 FRQW

(VWLPDWLRQ GHYLDWLRQ UHODWHG WR SUHYLRXV \HDU

FRQVLVWV

R

7RR OLWWOH
7RR OLWWOH

PXFK
PXFK

DFFUXHG WD[ SD\DEOH SUHYLRXV
DFFUXHG GHIHUUHG WD[ SUHYLRX

\HDU b
V \HDU b

7TRWDO

1RWH 3 7UDQVDFWLRQV DQG EDODQFHYVY ZLWKbVXEVLGLDULHYV

$00 ILIXUHV LQ 12.

7UDQVDFWLRQV

,QFRPH

IURP LQYHVWPHQWY LQ VXEVLGLDULHV

&KDQJH LQ SUHYLRXV \HDUV WD[ ILOLQJ LPSDFW RQ W

D[ FRVW D

DG WD[ SD\DEO

&KDQJH LQ JURXS FRQWULEXWLRQ GLVWULEXWHG SUHYLRX

\HDU

,QFUHDVH LQ JURXS FRQWULEXWLRQ GLVWULEXWHG UHJDUGLQJ SUHYL

RXV \HDU

HQWUDJURXS FRQWULEXWLRQV UHFHLYHG IURP VXEVLGLDUL
'LYLGHQG UHFHLYHG IURP VXEVLGLDULHYV

*DLQ ORVYV

IURP GLVSRVDO RI VXEVLGLDULHV

HV b

1HW HIIHFW RQ WD[ FRVW LQFUHDVH
1HW WDJ[ HIIHFW RQ WD[ SD\DEOH

UHGXFWLRQ

7TRWDO

|l T o

&KDQJH LQ JURXS FRQWULEXWLRQ UHFHLYHG SUHYLRXV \HDU

,QWUDJURXS FRQWULEXWLRQV UHFHLYHG

IURP VXEVLGL

DULHV

B3UHVHQW \HDU
/HU°\ 6HDIRRG $6
/HU°\ $XURUD $6

/HU°\ $XVWHYROO $6

6M°PDWKXVHW $6
/HU®°\ 1RUJH $6

o o O T

&KDQJH LQ JURXS FRQWULEXWLRQ UHFHLYHG UHJDUGLQJ SYUHYLRXV \HPU b
+HUHE\ UHFHLYHG DV GLYLGHQG LQVWHDG RI JURXS FRQWULEXWLRQ b
1HW HIIHFW RQ WD[ FRVW LQFUHDVH UHGXFWLRQ b
1HW WD[ HIITHFW RQ WD[ SD\DEOH LQFUHDVH UHGXHARWLRQ b
&KDQJH LQ SUHYLRXV \HDUV WDJ[ ILOLQJ WRWDO LPSDRW RQ WD[|SD\DEOH
7D[ SD\DEOH b
1IHW HIIHFW IURP FKDQJHV LQ WD[ ILOLQJ SUHYLRXV \HDU b

1HW HIIHFW IURP RWKHU GLIITHUHQFHVY EHWZHHQ WD[ ILOLQ]
7D[ SDLG WR WD[ DXWKRULWLHV

DQG DQmW
b

7RWDO SUHVHQW \HDU UHFHLYDEOH

DO DFFRXQWYV

7D[ SD\DEOH UHODWHG WR SUHYLRXV \HDU DIWHU FKDQJHYV,|

DQG SD\PHQW

&KDQJH UHODWHG WR SUHYLRXV \HDUV
FRQWULEXWLRQ DIWHU DSSURYDO RI

/HU®°\ $XURUD $6
/HU°\ OLGW $6
6M°PDWKXVHW $6

FKDQJH LQ

&KDQJH LQ

&KDQJH LQ

FRQWULEXWLRQ DIWHU DSSU
FRQWULEXWLRQ DIWHU D

RYDO RI
SSURYDO R

DQQXDO UHSRUW
DQQXDObUHSRUW
DQQXDO DFFRX

7RWDO SUHYLRXV \HDUV VHWWOHG

b

7TRWDO UHFHLYHG QHW
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JLQDQFH

IRWH 3 FRQW

LGLDULHY 6DOHV WR VXEVLGLDUL

'LYLGHQG UHFHLYHG IURP VXEVLGLDULHV ,QWHUHVW LQFRPH IURP VXEV
3UHVHQW \HDU /HU°\ 1RUZD\ 6HDIRRGV $6 b b
/HU°\ OLGW $6 b /HU°\ fUVNRJ $6 b b
/HU°\ 6HDIRRG +ROGLQJ % 9 b b JHU®\ 7XUNH\ b b
/HU°\ $XURUD $6 b /HU°\ +DYEUXN 6HUYLFH 56 b b
/HUC\ +DYILVN $6 b b /HU°\ $XURUD $6 b
/HU°\ $XVWHYROO $6 b IHU®\ 9HVW $6 b
/HU°\ 6HDIRRG 'HQPDUN $ 6 b b /HUR\ 6HDIRRG ,WDO\ 65/ b b
6MCWUROO +DYEUXN $6 b /HUR\ 6HDIRRG 8. /WG b
1RUVN 2SSGUHWWVVHUYLFH $6 b /HU°\ +DYILVN $6
7RWDO SUHVHQW \HDU b b b /HU®\ 6YHULJH $% b
&KDQJH UHODWHG WR SUHYLRXV \HDUV /HUSA JRVVHQ $6
6M°PDWKXVHW $6 &KDQJH LQ GLYLGHQG DIWHU DSSURYDO RI DQQXDO pEFRXQWY ' 2FHPQ *DUYHVW $6

/HU°\ 1RUJH $6
7RWDO SUHYLRXV \HDUV b JHU®\ 6HDIRRG $6 b
ZRWDO b b b /HU®\ $XVWHYROO $6

7RWDO b b
*DLQ ORVV ~ RQ GLVSRVDO RI VXEVLGLDULHYV
3URFHHGV UHFHLYHG
/ILTXLGDWLRQ GLYLGHQG IURP /HU°\ 6WUXGVKDYQ $6
3URFHHGV IURP VDOH RI VKDUHV LQ 1RUVN 2SSGUHWWVVHUYLFH $6 b
7RWDO b
1HW ERRN YDOXH RQ GLVSRVHG VKDUHV
1HW ERRN YDOXH RI GLVSRVHG VKDUHV LQ /HU°\ 6WUXGVKDYQ $6
1HW ERRN YDOXH RI GLVSRVHG VKDUHV LQ 1RUVN 2SSGUHWWVVHUYLFH|$6 b
7RWDO b
7RWDO JDLQ ORVV ~RQ GLVSRVDO RI VXEVLGLDULHV b

/HU°\ OLGW $6

/HU°\ 6HDIRRG $6

/HU°\ $XURUD $6

/HU®°\ 9HVW $6
6M°WUROO +DYEUXN $6
/HU®°\ 1RUZD\ 6HDIRRGV $
/HU®°\ +DYILVN $6
6M°PDWKXVHW $6

/HU°\ 6M°WUROO .M"UHOY
/HU°\ 1RUJH $6

/HU°\ $XVWHYROO $6
/HU°\ +DYEUXN 6HUYLFH
/HU®°\ )RVVHQ $6

/HUR\ 6HDIRRG 86% ,QF
/HU®°\ %XODQGHW $6
/HU®\ 2FHDQ +DUYHVW $6
/HU°\ 6YHULJH $%

/HU°\ 6HDIRRG 'HQPDUN $
/JHUR\ 6HDIRRG ,WDO\ 65/

6$6 /HUR\ 6HDIRRG )UDQF

/HU®°\ 6M°PDWJUXSSHQ $6
/HUR\ 6HDIRRG 8. /WG
3UHOLQH )LVKIDUPLQJ 6\
/HU°\ 1RUG $6

/HU®°\ )LQODQG 2<

/JHUR\ 3URFHVVLQJ 6SDLQ
/HU°\ 6HDIRRG 'HQPDUN $

.LUNHQHV 3URFHVVLQJ $p

D $6

o
o
o O o O 0 0 oo o 00 oo oo

T T oo T 50O

o T

7RWDO

b

b

6DOHV WR VXEVLGLDULHV FRQVLVW RI YDULR
FRPSDQ\ SURYLGHV D EURDG VSHFWUXP RI VI
,7 ILQDQFLDO PDQDJHPHQW DQDO\WLFV +5

TXDOLW\

VXVWDLQDELOLW\

DTXDFXOWXUH |

FRPPXQLFDWLRQ SURGXFW GHYHORSPHQW S
RWKHU VKDUHG UHVRXUFHV
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JLQDQFH

IRWH 3 FRQW

3XUFKDVHY TURP VXEVLGLDULAY '"LYLGHQG DFFUXHG QRW \HW UHFHLYHG IURP VXEVLGLDULHYV
'LYLGHQG DFFUXHG QRW \HW UHFHLYHG FRQFHUQV DQ DGGLWLRQDO GLYLGHQG GLV'
/HU°\ 1RUJH $6 £ b "HEHPEHU 7KLV GLYLGHQG KDV EHHQ FRQYHUWHG LQWR D ORQJ WHUP ORDQ )HE
JHU®\ 6YHULJH $% b b
JHU®\ 9HVW $6 b b 2WKHU VKRUW WHUP UHFHLYDEOHV IURP VXEVLGLDULHV
6MCPDWKXVHW $6 b b /HU°\ $XURUD $6 b b
6MCWUROO +DYEUXN $6 b b /HU®\ 9HVW $6 b b
/HU®\ 6M°PDWJUXSSHQ $6 /HU°\ 1RUZD\ 6HDIRRGV $6 b b
/HU®\ $XURUD $6 b JHU®\ 7XUNH\ b b
/HU®\ OLGW $6 JHU®\ 6YHULJH $% b
/HU°\ $XVWHYROO $6 /HU®\ OLGW $6 b b
/HU®\ 6HDIRRG $6 b /HU®\ 2FHDQ +DUYHVW $6 b
/HU®\ 1RUZD\ 6HDIRRGV $6 /HU®\ +DYILVN $6 b b
636 J)LVKEXW /HU°\ 6HDIRRG $6 b
7RWDO b b /HU°\ 6M°WUROO .M"UHOYD $6 b
/HU®\ +DYEUXN 6HUYLFH $6 b
3XUFKDVH IURP VXEVLGLDULHV FRQVLVW RI JRRGV DQG VHUYLFEHV JHUS\ 1RUJH $6
%DODQFHV EMOPDWKXVHW $6 b
1RQ FXUUHQW UHFHLYDEOHY RQ VXEVLGLDULHV [HU®\ $XVWHYROO $6
THU\ TUVNRD 6 . /HUR\ 6HDIRRG JUDQFH 6$6
JHUO\ +DYEUXN 6HUYLFH $6 b b /HU®\ %XODQGHW $6
/HUR\ 6HDIRRG ,WDO\ 65/ b /HUP\ JRVVHQ $6 b
/HUR\ 6HDIRRG 8. /WG b b /HUR\ 6HDIRRG 8. /WG
/HU®\ 1RUZD\ 6HDIRRGV $6 b /HU°\ 1RUG $6
JHUO\ 7XUNH\ b fHUPA )LQODQG 2<
JHUS\ 6YHULIH $% ) /HU°\ 6HDIRRG +ROGLQJ % 9
JHU® 2FHDQ +DUYHVW $6 X /JHUR\ 3URFHVVLQJ 6SDLQ 6/
T RWDO " . /HUR\ 6HDIRRG ,WDO\ 65/ b
/HU°\ 6HDIRRG 'HQPDUN $ 6 b
6KRUW WHUP UHFHLYDEOHV IURP VXEVLGLDULHV BUHOLQH JLVKIDUPLQJ 6\VWHPV $6
"QWUDJURXS FRQWULEXWLRQV UHFHLYHG IURP VXEVLGLDULHV SUHWHQW \HDU b [HU\ $FUVNRJ $6 b
'LYLGHQG DFFUXHG QRW \HW UHFHLYHG IURP VXEVLGLDULHYV b /HUR\ 6HDIRRG 86% ,QF b
/HUR\ 3RUWXJDO /GD
2WKHU VKRUW WHUP UHFHLYDEOHV IURP VXEVLGLDULHV b b b
7RWDO b b b
7RWDO b b b

7KH UHFHLYDEOHY FRQVLVWY RI VKRUW WHUP ORDQV FDVK DGYDQFHYV DQG JURXS DF
,QWUDJURXS FRQWULEXWLRQV UHFHLYHG IURP VXEVLGLDULHV

JRU VSHFLILFDWLRQ VHH WDEOH DERYH LQ WKLV QRWH XQGHU KHDGOLQH ,QFRPH IURP LQYHVWPHQWYV LQ VXEVLGLDULHV
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JLQDQFH

IRWH 3 FRQW

6KRUW WHUP GHEW WR *URXS FRPSDQLHV 2WKHU VKRUW WHUP GHEW WR *URXS FRPSDQLHV

,QWUDJURXS FRQWULEXWLRQV GLYWULEXWHG SUHVHQW \HpU b b /HU®\ 9HVW $6 b

2WKHU VKRUW WHUP GHEW WR *URXS FRPSDQLHV b b 6M°WUROO +DYEUXN $6 b

7RWDO b b /HU°\ 6HDIRRG $6 b
/HU°\ 6YHULJH $%

,OWUDJURXS FROQWULEXWLRQV GLVWULEXWHG fHU®A 1RUJH $6

3UHVHQW \HDU /HUR\ 6HDIRRG 86% ,QF

/HU°\ 1RUZD\ 6HDIRRGV $6 b b [HU®\ 6M°PDWJUXSSHQ $6

JHU°\ 1RUG $6 b 6M°PDWKXVHW $6

/HU°\ 2FHDQ +DUYHVW $6 b [HU®\ OLGW $6

7RWDO SUHVHQW \HDU GHEW b b -LUNHQHV 3URFHVVLQJ $6

&KDQJH UHODWHG WR SUHYLRXV \HDUV fHU®\ $XVWHYROO $6

/HU®\ $XURUD 6M° $6 FKDQJH LQ FRQWULEXWLRQ DIWHU DSSURYDO RI pooxpo' UHBRIYRFHVVLQJI 6SDLQ 6/ b

/HU°\ OLGW 6M° $6 FKDQJH LQ FRQWULEXWLRQ DIWHU DSSURYDO RI DQQXDO UIQ%%OL}V%XURUD$G

7RWDO SUHYLRXV \HDUV VHWWOHG b /HUR\ 6HDIRRG ,WDO\ 65/
/HUR\ 6HDIRRG 8. /WG

7RWDO GLVWULEXWHG b b 7RWDO b b

2WKHU VKRUW WHUP GHEW WR *URXS FRPSDQLHV FRQVLVW RI DFFRXQW SD\DEOHV
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JLQDQFH

1RWH 3 7UDQVDFWLRQV DQG EDODQFHV ZLWKbMRLQW YHQWXUHY DQG DVVRFLDWHYV
$00 ILJXUHV LQ 12.

7TUDQVDFWLRQV %DODQFHV
,QFRPH IURP LQYHVWPHQWY LQ MRLQW YHQWXUH DQG DVVRFLPWHYV /IRQJ WHUP UHFHLYDEOHYVY RQ MRLQW YHQWXUHYV DQG DVVRFLDWHG FRPSDQLHV
'LYLGHQG UHFHLYHG IURP 6HLVWDU +ROGLQJ $6 b b 7KH 6HDIRRG ,QQRYDWLRQ &OXVWHU LQFOXGLQJ $TXDFORXG $6 b b
7TRWDO b b 7RWDO b b
L, QWHUHVW LQFRPH IURP MRLQW YHQWXUHY DQG DVVRFLDWHV 6KRUW WHUP UHFHLYDEOHVY RQ MRLQW YHQWXUHYV DQG DVVRFLDWHG FRPSDQLHV
IRUVNRWW +DYEUXN $6 b 2FHDQ )RUHVW $6 b b
7KH 6HDIRRG ,QQRYDWLRQ &OXVWHU LQFOXGLQJ $TXDFORXG $6 7KH 6HDIRRG ,QQRYDWLRQ &OXVWHU LQFOXGLQJ $TXDFORXG $6
7RWDO b 1IRUVNRWW +DYEUXN $6

7TRWDO VKRUW WHUP UHFHLYDEOHV IURP DVVRFLDWH b b
6DOHV WR MRLQW YHQWXUHY DQG DVVRFLDWHYV
2FHDQ JRUHVW $6 /RQJ WHUP OLDELOLWLHV WR MRLQW YHQWXUHV DQG DVVRFLDWHG FRPSDQLHYV
1RUVNRWW +DYEUXN $6 7KH 6HDIRRG ,QQRYDWLRQ &O0OXVWHU LQFOXGLQJ $TX[DFORXG $6
.LUNHQHV 3URFHVVLQJ $6 ZRWDO
7TRWDO

6DOHV WR .LUNHQHV 3URFHVVLQJ $6 EHIRUH LW FKDQJHG IURP DVVRFLDWHG FRPSDQ\ WR YKNEWHPHP B HEW WR MRLQW YHQWXUHV DQG DV

VRFLDWHG FRPSDQLHV
6DOHV WR MRLQW YHQWXUHY DQG DVVRFLDWHV FRQVLVW RI VHUYLFHV

7KH 6HDIRRG ,QQRYDWLRQ &O0XVWHU LQFOXGLQJ $TXDFORXG $6
6SRUEDUKHW $6

2FHDQ )RUHVW $6

3XUFKDVH IURP MRLQW YHQWXUHV DQG DVVRFLDWHYV 7RWDO b
2FHDQ )RUHVW $6 b b
6SRUEDUKHW $6 b b
7KH 6HDIRRG ,QQRYDWLRQ &0XVWHU LQFOXGLQJ $TXDFORXG $6 b b
7RWDO b b

3XUFKDVHV IURP MRLQW YHQWXUHY DQG DVVRFLDWHV FRQVLVW RI VHUYLFHYV
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JLQDQFH

1RWH 3 ,QWDQJLEOHYV

IL[HG DVMWIRBWW\D-MW/bOHDVHYV

/[HDVHV

$00 ILIXUHV LQ 12. VXZ‘JS":DS'LZ‘UP\?CJ‘Q’ZD%VRHG WR /HDVHV QRW UHFRJQL]HG LQ WKH EDODQFH V|
DVVHWY | XQGHYDOFLD®XLOGLQIZWKHU /HDVHV ZLWK RWKHU WKDQ FUHGLW LQVWLWX
,QWDQJLEOH DVVHWYV R OVW UK EWL 5 H\DS"DUWF:H W IWXUHY 7RWDo RSHUDWLRQDO OHDVHV 2SHUDWLRQDO OHDV
) Q 0Q QW[ WKH OHDVH SHULRG DV UHQW +HDG TXDUWH!
(ISHQY SLWDOLVHGERY  viwLRQ FRVW SHU b b b b H[WHUQDOO\ IURP *& 5LHEHU $6 7KH UHQWDC
‘HYHORSPHQW DV 5" LQWDQJILEQH . \y rov b b \HDUV EHJLQQLQJ 'HFHPEHU ZLWK DQ ¥
O;EHSECV 7bRV\DO FRYW Dt:/VHW ‘LVSRVDOV b b DGGLWLRQDO \HDUV $QQXDO H[SHQVHG UH
E{SHZVHV ) X $FTXLVLWLRQ FRVW SHU b b b DERXW 12. PLOOLRQ
$FFXPXODWHG GHSUHFLDWLRQV b b
([SHQVHV b b
7KH \HDU V GHSUHFLDWLRQ b b
([SHQVHYV b b
([SHQVHV b b 'LVSRVDO RI DFFXPXODWHG| GHSUHFLDWLRQV
$FFXPXODWHG GHSUHFLDWLRQV b b
([SHQVHYV b b
([SHQVHV b b &DUU\LQJ YDOXH DW b b b
(ISHQVHV b b (FRQRPLF OLIHWLPH \HDUV ,QGHILJQLWH\HDUV
(ISHQVHV . ) "HSUHFLDWLRQ SODQ 7R EH DOOQRFDWHIGQ HDU QD /LQHDU
LPSDLUPHQW OR¥V
&DUU\LQJ YDOXI—LDW b B3UHSD\PHQWV WR
VXSSOLHUV UHODWHG WR
DVVHWV|XQGQHQDOQFLD®XLOGLQJIYWK|HU
7KH LQWDQJLEOH DVVHWY FRQVLVWY RI FDSLWDOL]HG H[SHQVHV FRQVWUXFWLRMDYVHWDSDUWPHOW[WXUHYV 7RWDO
UHODWHG WR GHYHORSPHQW OLFHQFHV EPYHG RO WKH FROFHSW
3LSHIDUP 7KH SURMHFW DQG /HU®°\ 6H |1y&<ék<’%>g f&ﬁkév@ b b b
EHHQ DVVLJQHG ZLWK D YROXPH RI 0% LNV LV b b b
GHSHQGHQW RQ GHYHORSLQJ WKH SURSRVUIRSURW HFW
3LSHIDUP ZKLFK LV D VHPL FORVHG SUR®XRKWLRQ NOVIRNRY s@ U b b b b
WKH HQG RI WKH *URXS GHFLGHG WRgWHURISHRWIE ‘é’ﬁé'UHFLDWLRQV b b
FRQFHSW )ROORZLQJ SRVLWLYH HJ[ SHULH,&EW@LFEW,?% i %WQ ) )
IDUPLQJ WHFKQRORJ\ D GHFLVLRQ ZDV P UREHHY
WKDW VROXWLRQ 6LQFH WKH 3LSHIDUP_ SFPRMALWR LA RYPIEHEHSYHFLDWLRQYV
DQG WKH *URXS ZLOO QRW UHFHLYH WK HS$E BXAMOPNHQ@HO U HRAQIFMLRQV b b
WKH FDUU\LQJ DPRXQW RI WKH LQWDQJILEGH RVYH WYokR\o&HHHQ b b b b
ZULWWHQ GRZQ WR 12. WKRXVDQG
(FRQRPLF OLIHWLPH \HDUV ,QGHILUQLWH\HD|UV
"HSUHFLDWLRQ SODQ 7R EH DOORFDWHIGQHD U QD /LQHDU
/6*XV VKDUH RI GHEW UHODWHG WR WKH DSDUWPHQW DPRXQWV WR 12. PLOOLRQ
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JLQDQFH

1RWH 3 6KDUHV LQ VXEVLGLDULHY DQG LPSDLUPHQW ORVV RQ ILQDQFLDO DVVHWYV

$00 ILIJXUHV LQ 12.

&KDQJHV LQ VXEVLGLDULHY DQG RZQHUVKLS GXULQJ WKH SHULRG

6XEVLGLDU\

&RXQWU\

30DFH RI EX

LOHVXLV LWL

RQAQBUVKLS

YRWLQ

J VRBUBS

HV$GGL

LRRWSRYV

DQ¥YQHUVKLS

YRWLQJ VKDUH

/HU®°\ +DYEUXN 6HUYLFH

$6RUZD\

$XVWHYROO

/HU°\ $XVWHYROO $6 1RUZD\ $XVWHYROO
/HUR\ 6HDIRRG 8. /WG 8. +X00

/HU®°\ tUVNRJ $6 1RUZD\ YLWMDU
/HU°\ 6HDIRRG 'HQPDUN $'6§QPDUN |+M°UULQJ
/HUR\ 6HDIRRG ,WDO\ 65/ ,WDO\ 3RUWR 9LUR
/HU°\ 2FHDQ +DUYHVW $6/ 1RUZD\ %HUJHQ
/HU®\ 1RUJH $6 1RUZD\ 2VOR

/HU®°\ +DYILVN $6 1RUZD\ tOHVXQG
/HU®°\ 1RUZD\ 6HDIRRGV $6LRUZD\ 2VOR

JHU®\ 7XUNH\ 7XUNH\ ,VWDQEXO
SUHOLQH )LVKIDUPLQJ 6\\VLRABZ D\ %HUJHQ
/HU®°\ 1RUG $6 1RUZD\ %HUJHQ
/JHUR\ 3URFHVVLQJ 6SDLQ &63DLQ 0DGULG
/HU°\ 6HDIRRG +ROGLQJ %1BWKHUODG@GW

/HU®°\ )LQODQG 2< JLQODQG | 7XUNX
6M°WUROO +DYEUXN $6 | 1RUZD\ $XVWHYROO
/HU°\ 9HVW $6 1RUZD\ %HUJHQ
/HU®°\ JRVVHQ $6 1RUZD\ %HUJHQ
6M°PDWKXVHW $6 1RUZD\ 2VOR

/HUR\ 3BRUWXJDO /GD 3RUWXJDO| /LVERD
/HU®°\ $XURUD $6 1RUZD\ 7URPV?®
JHU°\ OLGW $6 1RUZD\ +LWUD
/HU®\ 6YHULJH $% 6ZHGHQ *RWKHQEXUJ
/HU°\ 6HDIRRG $6 1RUZD\ %HUJHQ

7KH GDWH IRU HVYWDEOLVKPHQW 7KH FRPSDQLHV ZHUH D SDUW Rl WKH ROG /HU°\ JURXS EHIRUH /6* $6$ ZDV HVWDEOLVKHG LQ
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JLQDQFH

IRWH 3 FRQW

&KDQJH LQ ERRN YDOXH RI VKDUHV LQ VXEVLGLDULHYV

6XEVLGLDU\

$69

1HW ERRN YD(

&RPSDQLHV D
DXH LQ /6 FRPSD
GLVSRV

FTXLUHG
QLHV
HG &DSLWDO L

,QFUHDVH LQ
Q F UHUIRWSY FRQ W U

,PSDLUPHQW
DUDHYHH LWVRDRO R L
LEXWLRQV ORV

ORVV

PSDHWPHRRM YDOXH LQ /6*

$6%

/HU®°\ +DYILVN $6

/HU°\ OLGW $6

/HU®°\ 9HVW $6

/HU°\ $XURUD $6

o

6M°WUROO +DYEUX

$6

o

o

/HU°\ 1RUZD\ 6HDIRH

GV $6

o

/HU°\ $XVWHYROO $

D

/HU°\ 6HDIRRG +ROG

LQJ % 9

/HU°\ 6HDIRRG 'HQP

DUN $ 6

U—Uo_o'

/HU°\ 1RUJH $6

/HUR\ BURFHVVLQJ §

SDLQ 6/

/HU®\ )RVVHQ $6

/HU°\ 6YHULJH $%

6KDUHV LQ VXEVLGLDULHYV DUH YDOXHG EDVHG
DQG \HDUO\ WHVWHG IRU LPSDLUPHQW 7KH LP
UHYHUVHG LQ D ODWHU SHULRG LI WKH UHDVR
QR ORQJHU SUHVHQW

,PSDLUPHQW ORVV RQ ILQDQFLDO DVVFH

/HU°\ 6HDIRRG $6

/HUR\ 6HDIRRG ,WD(

\ 65/

,PSDLUPHQW ORVV RQ ILQ O DVVHWV

FRQVLVW RI

DQFLD

/HU®°\ 7XUNH\

/HU®°\ )LQODQG 2<

/HU®°\ $UVNRJ $6

/HUR\ 3BRUWXJDO /G

.PSDLUPHQW ORVV RQ VKDUHV,LQ
VXEVLGLDULHV

SHYHUVHG LPSDLUPHQW ORVVbRQ VKDUHV LQ
VXEVLGLDULHV

,PSDLUPHQW ORVV RQ ORQJ WHUP ORBRDQV

b

6M°PDWKXVHW $6

7TRWDO b b

BUHOLQH )LVKIDUPL

QJ 6\V $6

oc|loc|lo|o|o|oc|P|oc|oc|T|c|T|T |oc|T

/HU®°\ 1RUG $6

o

/HU°\ 2FHDQ +DUYHYV

W $6

| %|oc|oc|oc|o|%|oc|oc|T |0 |c|T|oT

/HU°\ +DYEUXN 6HUY

LFH $6

/HUR\ 6HDIRRG 8. /W

G

7TRWDO
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JLQDQFH

1RWH 3 6KDUHV LQ MRLQW YHQWXUHYVY DVVRFLDWHV DQG RWKHUV

$00 ILIXUHV LQ 12.

1IRWH 3

$00 ILIXUHV LQ 12.

2ZWKHU UHFHLYDEOHYV

-RLQW YHQWXUHV DQG

2ZQHUVKLS
BUDRALPMWEXN UQHVYV VKDUH

PRQYMQVKLS
VKDUH

YRWH®IERRN

YDOXH
$GGLWLH

RQV

'LVSRVD

oV

1HW ERRN YDOXKHU ORQJ WHUP U

HFRIWHWDEOHV

1RUVNRWW +DYEUXN $6

6HLVWDU +ROGLQJ $6

%HUJHQ 1RUZD|\
$XVWHYROO 1RUZD\

&RQVLVWYV RI
/IRDQV WR HPSOR\HHV

/RDQV WR MRLQW YHQWXUHY DQG b
6SRUEDUKHW $6 7TURQGKHLP 1RUZD\ DVVRELDWHYV
2FHDQ )RUHVW $6 %HUJHQ 1RUZD\ 'HSRVLW DFFRXQW IRU/OHDVHG RIILRH
7KH 6HDIRRG ,QQRYDWLR® HRUDDHQN HR $BD\ EXLOGLQJ
7RWDO b 7RWDO b b
1RUVNRWW +DYEUXN $6 DQG 6HLVWDU +ROGLQJ $6 DUH MRLQW YHQWXUHV 7KH RWKHU FRPSDQLHV DUH DVVRFLDWHYV )RUZW%K\VQRHJ%WI-?BW'UM?W% Vi MRLQW YHQ\
HTXLW\ PHWKRG VHH QRWH RQ MRLQW YHQWXUHV DQG DVVRFLDWHV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
&RQVLVWYV RI
1HW ERRN YDOXH 1HW ERRN YD¥HRXQW UHFHLYDEOHV H[WHURDO b
2WKHU VKDUHV DQG LQBODVWRHQVEXVLQHVV $GGLWLRQV 'LVSRVD|OV 6KRUW WHUP UHFHLYDEOHV IURP MRLQW
YHQWXUHYV DQG DVVRFLDWH
JROJHIRQQ ,QYHVW $6 AVQHVVWUDQG 1RUZD\ b
6DOPRQLFV ,QF '"HODZDUH 86% b 987 WR EH UHFHLYHG b
9DULRXV PLQRU VKD U H K[RIRGIZDIV 2WKHU VKRUW WHUP UHFHLYDEOHV

7TRWDO

DGYDQFH SD\PHQWYV

7TRWDO

/(55< 6($)22' *528QQXDO UHSRUW



JLQDQFH

1RWH 3 /RDQV PRUWJDJHV DQG
JXDUDQWHHYV

$00 ILIXUHV LQ 12.

KDYH IORDWLQJ LQWHUHVW UDWH ZLWK IRXU TXDUWHUO\ FRXSRQ SD\PHQWY HDFK \HDU 7KH ORDQV ZLWK D GXUDWLRQ RI D

/RQJ WHUP ORDQV DUH PHDVXUHG DW DPRUWL]HG FRVW 7KH ERQG ORDQV DUH XQVHFXUHG )DLU YDOXH LV DSSUR[LPDWHO\ WKH VDPH DV QHW E
/RQJ WHUP LQWHUHVW EHDULQJ GHEW 9DOXH DV RI
%RQG ORDQV b b b b "DWH|RI $PRUWL]ILQJ HIITHRAWARIQD@QDPRUWLIHGHW ERRN
/HDVLQJ GHEW WR FUHGLW LQVWLWXWLRQV%RQG ORDQV DV RI HVWDEOLVKPHKQ@WWLRGLU\ GDWHVKH SHULRG YDOXKBUDZLQJ|FRVWWDOXH
7RWDO LQWHUHVW EHDU|LJ GHEWbDW 12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%25 P S D\HDUV b b
%DQN GHSRVLWYV b b 12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%25 P S D\HDUV b b b
1HW LQWHUHVW EHDULQJ GHEW| DW b 12 JUHHQ ERQG IL[HG UDWH S D \HD|UV b b b
12 JUHHQ ERQG ORDQ IORDWLQJ UDWH 1,%25 P S D\HDUV b b b

5HSD\PHQW SURILOH LQWHUHVW 12 JUHHQ ERQG ORDQ IL[HG UDWH S D \HDUV b b b
EHDULQJ GHEW QRPLQDO DPRXQWYV 12 JUHHQ ERQG ORDQ IL[HG UDWH S D \HD|UV b b b

b b 7RWDO b b b b b b

b b

s b 9DOXH RI QHZ ERQG ORDQV LQ

b "'DWH|RI 1RPLQDO 1HW ERRN

b b 1HZ ERQG ORDQV LQ HVWDEOLVKPHKWWLESLU\ GDWH YDOXHIJDZLQJ FRVWVYDOXH
/DWHU b b b b 12 JUHHQ ERQG ORDQ I(ORDWLQJ UDWH 1,%25 P S D\HDUV b b b
7RWDO b b b b ZRWDO b b b

%RQG ORDQV 9DOXH DV RI

7KH *URXS KDV VHYHQ ERQG ORDQV DV RY 7I/H ERQGV .
DUH VR FDOOHG JUHHQ ERQGYV 7KLV LPSOLHYV WKH *URXS DWH|RI $PRUWL]LQJ HIIHAVRFRUQDBQDPRUWL]JHGHW ERRN
KDYH HVWDEOLVKHG D JUHHOQ ILQDQFLQJ FURLQﬁiE’ﬁL'?l@\érPLVFB' HVWDEOLVKPHQWWLRGLU\ GDWHVKH SHULRG YDOXIBUDZLQJ FRVWWDOXH
FRYHUV KRZ WKH SURFHHGV IURP WKH ERKEG ORDQV HFHBBQEERRBHGRDQ IORDWLQJ UDWH 1,%25 P S D\HDUV b b
7KH IUDPHZRUN LV SXEOLVKHG RQ WKH *URXS V KRRMSBOHERQG ORDQ IORDWLQJ UDWH 1,%25 P S D\HDUV b b
LQWHUQHW $W \HDU HQG WKH *URXS KDViZXDOLNLQIHWH ERQG IL[HG UDWH s b \HDUV b b b
;8;?;’\3’2\'}'?L\j\’;PWWK}?mODRUDHQV';‘:(?(';/'L\',:Viav‘ilojl\z)f;JKKg\L/’ ;H(ELEQ oMRhc ORDQ IORDWLQJ UDWH 1,%25 P S D\HDUV b b
IXOILOOHG LW V REOLJDWLRQV FRQFHUQLEJ W\SH R‘]I L(T))::%H RVFHQRRR LIHG UDWH s b \HDUV b b b

Q ERQG ORDQ IL[HG UDWH s D \HDUV b b b
$00 VHYHQ ERQG ORDQV KDYH QR LQVWDIROPHQWYV -GJ)HHLQ}HRKDKSHORDQ IORDWLQJ UDWH 1,%25 P S D\HDUV b b b
GXUDWLRQ RI WKH ORDQ 7KH ORDQV KDY/ R &XUDWLRQ RI ) A ) A
DQG \HDUV 7KH ORDQV ZLWK GXUDWLRQ RI DQG _\HDUV

/(55< 6($)22' *528WQXDO UHSRUW



JLQDQFH

5HVWULFWHG IXQGYV

,QWHUHVWYV H[SHQVHG LQFOXGLQJ DPRUWL]LQJ HIIHFW
Q [ ? Q Q e 5HVWULFWHG IXQGVY LQFOXGHG LQ EDQN GHSRVLWVY HTXDOV WR 12.

L, QWHUHVWYV b

2WKHU FRQWLQJHQFLHV
$PRUWL]LQJ HIIHFW b b

7KH (XURSHDQ &RPPLVVLRQ KDV LVVXHG D 6WDWHPHQW RI 2EMHFWLRQV WR WKH &RP
7RWDO b b

VXVSHFWHG DQWL FRPSHWLWLYH FRRSHUDWLRQ ,Q DGGLWLRQ FODLPV IRU GDPDJHYV
J)LODQFLDO FRYHQDQWV LQ WKH *URXS 7KH &RPSDQ\ VWURQJO\ UHMHFWV DOO DOOHJDWLRQV )RU IXUWKHU C

FROQVROLGDWHG IL%D FELDO VWDWHPHQN
7KH ERQG ORDQV KDYH D ILQDQFLDO FRYHQDQW ZHUH WKH LVVXHU VKDOO HQVXUH KDW WKH *URX Q D FRQVROLGDWHG EDVLV PDLQWDLQV

DQ HTXLW\ UDWLR RI PLQLPXP /HU°\ 6HDIRRG *URXS $6$% KDV WKH VDPH W\SH Rl FRYHQDQW RQ WKH XQGUDZQ OLTXLGLW\
UHVHUYHV
1RWH 3 2WKHU VKRUW WHUP GHEW

$00 ILIXUHV LQ 12.

ORUWJDJHYV DQG JXDUDQWLHV
'"HEW VHFXUHG E\ PRUWJDJHV

7RWDO PRUWJIDJH VHFXUHG GHEW DW &RQVLVW RI 1RWH

8QXWLOL]HG GUDZLQJ IDFLOLWLHYV VHFXUHG ZLWK PRUWJDPHV 6DODU\ DQG RWKHU SHUVRQHO H[SHQVHV b b
8QXWLOL]HG DPRXQW b b $FFUXHG LQWHUHVW H[SHQVHYV b b
ORUWJIDJHG DVVHWYV 6KRUW WHUP GHEW WR MRLQW YHQWXUHV DQG DVVRBLDWH|G FRPSD®LHV

6KDUHV LQ VXEVLGLDULHYV b b 2WKHU VKRUW WHUP OLDELOLWLHYV b
&XVWRPHU UHFHLYDEOHV FURVV PRUWJDJHG /HU®°\ 6HDIRRG $6 ZRWDO b b
6KDUHV LQ DVVRFLDWHV b b

7RWDO ERRN YDOXH Rl PRUWJDJHG DVVHWV b b b b

*XDUDQWHHYV DQG VXUHWLHYV
7RWDO DPRXQW b 1RWH 3 )LQDQFLDO LQVWUXPHQWYV

$00 ILIJXUHV LQ 12.

ORUWJDJHG DVVHWYV

7KH PRUWJDJH ORDQV WR FUHGLW LQVWLWXWLRQV DUH VHWWOHG %XW WKH soHSHE B0V IRV BY% VRAWBPEYGIHG DV VHEXULW) IRU WKH RYHUGUDIW

ORDQ IDFLOLW\ 7KH RYHUGUDIW IDFLOLW\ LV XQGUDZQ DQG WKHUH LV QR GHEWW‘WW@'%iWEéM&V\KWL'R(EW'r'i@[‘fL\J RYEDUG FRQWUDFW RI *%3 PLOOLRQ UX
FROQWUDFW KHGJHG WKH YDOXH RI PRQWKV ORDQ WR WKH DVVRFLDWHG FRPSDQ\ 1

*XDUDQWHH DQG VXUHW\ OLDELOLW\ +HGJH DFFRXQWLQJ KDV QRW EHHQ DSSOLHG 7KH ILQDQFLDO LQVWUXPHQW ZDV UHFI

/HU®\ 6HDIRRG *URXS $6% KDV QRW SRVWHG DQ\ JXDUDQWHHYV LQFOXGLQJ JXDUDQWH HVQD® EHX® @ QR WUXPWIQGN KDMEHBY RRRNHG WKURXJK SURILW DQG ORVV
"HFHPEHU

/HU°\ 6HDIRRG *URXS $6% KDV MRLQW DQG VHYHUDO OLDELOLW\ IRU RXWVWD QG LQ4*FHWRY HRHARF GLMRR MY F¥HDIRRG $6 zZKLFK LV

LQFOXGHG LQ WKH MRLQW 9$7 UHJLVWUDWLRQ 1HW ERRN YDOXH DV RI

2WKHU FRPPLWPHQWV 1HZ ILQDQFLDO LQVWUXPHQWYV DFTXLUHG LQ WKH SHULRG

/HU°\ 6HDIRRG *URXS $6% KDV HQWHUHG LQWR D \HDU UHQWDO DJUHHPHQW IRU SRR I I HOLYFY B WH ERRUK CFW KRB UWHR W BRE ARV

1RYHPEHU ZLWK DQ RSWLRQ IRU DGGLWLRQDO \HDUV $QQXDO PLQLPXP UHQWul¥RRKSYRIKRDIVHO 12. | orBX@OERQ AMWKHNU FXUUHQW UHFHLYDEOHVY
6HDIRRG *URXS $6$ KDV DOVR D MRLQW OLDELOLW\ IRU GHEW UHODWHG WR WKH BSBUWPHOW 0 6DO06EURIDWHO O %HUIHO—LRUZBA

DPRXQWLQJ WR 12. PLOOLRQ
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JLQDQFH

1RWH 3 5HODWHG SDUWLHV 5HVSRQVLELOLW\ VWDWHPHQW IURP WKH %RDUG RI 'LUHFWRUV |

$00 ILIXUHV LQ 12.

; FVRQILUP WR WKH EHVW RI RXU

7UDQVDFWLRQV DQG EDODQFHV ZLWK SDUHQW FRPSDQ\ DQG LWV UHODWHG SDU RSOHﬁJH WKDW WKH FROMDEESBYISE HIS@DERL DO

RUGDQFH ZLWK H (XURSHDQ 8QLRQ DV ZHOO DV DGGLWLR
/IDFR $6 LV WKH XOWLPDWH SDUHQW FRPSDQ\ /HU°\ 6HDIRRG *URXS $6%$ LV D VXE%&@I"KD\WI\(ﬁll VZV}[i}j\L(B FANEY GLRIWQ\IKH ILODQFLDO VWDWHPHQWY IF
R

NQ
}!G
LV D VXEVLGLDU\ RI /DFR $6 7UDQVDFWLRQV DQG EDODQFHV ZLWK RWKHU *URXSSFLH_PSSEPLH_I_@\(d%rW: H) %F%ﬁGZLw \%EQV\“RRJ HIR ERXOWLQJ $FW DQG WKDW WKH

FRQVROLGDWHG LQ WKH ILQDQFLDO VWDWHPHQWYV RI /HU°\ 6HDIRRG *URXS $6$% WDEI\H—H:’VHV \N_\}-I(‘% MWb%QI\SP@QL%%O@Iéﬁ?\w&Ew\W LDELOLWLHYV ILQDQFLDO S
UHODWHG SDUWLHV DQG LQFOXGHG DV RWKHU FXUUHQW RU QRQ FXUUHQW UHFH\}VKHE*QJ%\‘( %\QBEilY( H G
QILU

7UDQVDFWLRQ DQG EDODQFHV ZLWK RWKHU UHODWHG SDUWLHV :H DOVR FR WKH EHVW RI RXU NQRZOHGJH WKDW WKH DQQXDO UHSRUW IRU
'Q DGGLWLRQ DQ\ FRPSDQLHV RZQHG E\ HPSORIHHV LQ SDUWLFXODU VHQLRU HIHA¥WEKHEHBWH EQONILS bBE P ¥ (et PDIHE SO WEN Y WERWRR | /HUY §HDIRRG URXS $6¢
VLIQLILFDQW QRQ FRQWUROOLQJ LQWHUHVWYV PD\ EH FRQVLGHUHG DV UHODWHG GSPHUW LW LRGIRH WK QURLEXESDOUEQMPF WEHRQVQRH FREOPRF BNV wKkDW WKH\ IDFH DQ

D

=r
o
=

LGHQWLILHG LQ DQG LQIRUPDWLRQ UHTXLUHPHQWYV RI WKH 1RUZHJLDQ $FFRXQWLQJ $FW ZLWK UHJDUG WR
VWDWHPHQWY RQ FRUSRUDWH JRYHUQDQFH DQG FRUSRUDWH VRFLDO UHVSRQVLELOL
2ZQHUVKLS 6DOHIYXUFKDVEHFHLYDEOHVHEW
‘H IXUWKHU FRQILUP WR WKH EHVW RI RXU NQRZOHGJH WKDW WKH VXVWDLQDELOL
7UDQVDFWLRQV DQG EDODQFHV ZLWK SDUHQW KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK DQG PHHWV WKH LQIRUPDWLRQ UHT
FRPSDQ\ DQG LWV UHODWHG SDUWLHV (XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUGV (656 DQG (8 WD[RQRP\
/IDFR $6 Z8OWLPDWH SDUHQW]
JLWMDU OHNDQLVNH 9HUNVWHG/B6ER $6 %HUJHQ $SULO
$XVWHYROO 6HDIRRG $6% /IDFR $6 7KH %YRDUG RI 'LUHFWRUV RI /HU°\ 6HDIRRG *URXS $63%
7RWDO b
2ZQHUVKLS 6DOHIXUFKDVEHFHLYDEOHVHEW SUQH 0°JVWHU 'LGULN 0XQFK DUROLOH 0°JVWHU
7UDQVDFWLRQV DQG EDODQFHV ZLWK SDUHQW &KDLUPDQ %RDUG PHPEHU %RDUG PHPEHU
FRPSDQ\ DQG LWV UHODWHG SDUWLHYV
IDFR $6 Z8B8OWLPDWH SODUHQW]
JLWMDU OHNDQLVNH 9HUNVWHG/BER $6
$XVWHYROO 6HDIRRG $63% /DFR $6 /LQGD .LG° 3HGHUVHQ $UH 'UDJHVXQG %ULWW .DWKULQH 'ULYHQHYV
7TRWDO %RDUG PHPEHU %RDUG PHPEHU %RDUG PHPEHU
1R UHODWHG SDUW\ WUDQVDFWLRQV RI VLIJQLILFDQFH DUH LGHQWLILHG LQ DQG

%MDUQH .ULVWLDQVHQ 6LOMH (OLQ * %XWW7RU ,YDU ,QJHEULJWVHQ
(PSOR\HHV UHSUHVHQWDSOIRMAHHY UHSUHVHQWPSMIRAHHY UHSUHVHQWDWLYH

+HQQLQJ %HOWHVWDG
&(2 /HU°\ BHDIRRG *URXS $6$%
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JLQDQFH

' QGHSHQGHQW MXRBUWRUXV U
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JLQDQFH

,QGHSHQGHQW VXVWDLQTCE RWAKW\ DXGLWRUXV U
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JLQDQFH
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7TKRUP°KOHQV JDWH %
1 %HUJHQ OHUR\WVHDIRRG F
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