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224 SKAGI

Report and Endorsement
by the Board of Directors and the CEO

The condensed consolidated interim financial statements of Skagi hf. ("the Company” or “Skagi”) for the period 1
January to 30 June 2025 consist of the financial statements of the Company and its subsidiaries. Subsidiaries
include Fossar fjarfestingarbanki hf. (“Fossar” or “the bank”), islensk ver8bréf hf. (“iv*), VIS tryggingar hf. (“ViS”)
and Liftryggingafélag islands hf. (“Lifis”), collectively with the Company referred to as "the Group". The Group’s
operations consist of insurance activities, investment banking, asset and fund management. The financial
statements are prepared in accordance with International Financial Reporting Standards (IFRS) as adopted by the
EU and the additional requirements for companies listed on a regulated securities market. The condensed
consolidated interim financial statements have not been reviewed or audited by Independent Auditors of the
Company.

Operating and Financial position

According to the Income Statement the Group's loss in the 1H 2025 amounted to ISK 380 million and return on
equity was negative -1.8% during the period. The Group's assets at the end of the period amounted to ISK 82,446
million and equity amounted to ISK 21,393 million according to the balance sheet.

Insurance

Continued operational improvement is taking place in the insurance business. This can be attributed to more new
customers as well as increased insurance sales to existing customers. Insurance business generated 9.9%
insurance revenue growth and 11.5% life and health insurance growth.

Cost ratio continues to improve at 18.8% in the first half (1H 2024: 20.3%) and claims and reinsurance ratio was at
71.8% (1H 2024: 76.6%). This results in a combined ratio of 90.6% (1H 2024: 96.8%). The insurance service result
was positive by ISK 1,449 million (1H 2024: ISK 453 million) and improves by ISK 996 million YoY.

Financial Services
Financial services activities generated growth of 58% in revenue in 1H 2025 compared to prior year. Revenue of
financial activities totalled ISK 1,512 million, compared to ISK 960 million in 1H 2024.

Assets under management (AuM) at the Skagi Group stand at 232 billion at the end of 1H 2025. Net inflow of AuM
was experienced from clients during 1TH 2025.

Significant expenses were incurred in the first half in financial services in relation to the merger of islensk verdbréf
and other one-off expenses. These expenses, in financial activities, total approximately 95 million during the period.
Synergies are now set to materialise following integration.

Investments

Weak equity markets impact investment results with loss of ISK 1,184 million in the listed equity portfolio. The
return on the insurance investment assets in 1TH 2025 was 0.1% (1H 2024: 3.0%). Investments generated financial
income of ISK 39 million in 1TH 2025 (1H 2024: 1SK 1,298 million) but a negative net financial income of ISK -1,155
million in 1H 2025 (1H 2024: ISK 519 million), after taking into account financial items of ISK -1,036 million and
operating expenses of ISK -203 million.

Condensed Consolidated Interim
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224 SKAGI

Report and Endorsement
by the Board of Directors and the CEO

Financial Targets 2025
Guidance on target operating performance for the fiscal year 2025 is as follows, as updated on 10" July 2025:

e Target combined ratio below 94% (range 92-95%)

e Netfinancial services income is expected to be above 3,100 million (range 2,900 — 3,500 million)

e Expected return of insurance investments assets is 10%.
Skagi will provide update on guidance if operating performance is not likely to be in target range in insurance
business and financial services. No update is given in between quarterly reporting on guidance of investment return
of insurance investments.

Shares and allocation of profits

The Company's nominal shares amounted to ISK 1,906.7 million at period end (own shares amounting to ISK 10.3
million), with each share having a nominal value of ISK 1. There were 869 shareholders at the end of the period. The
board of directors' proposal for the payment of a dividend in the amount of ISK 500 million or ISK 0.2637 per share
was approved at the Company's Annual General Meeting on 27" March and the Company paid the dividend to
shareholders on 1°* April 2025.

Transfer of Insurance operations to a subsidiary

Following approvals from the Financial Supervisory Authority of the Central Bank of Iceland (“FSA”), cf.
announcements by the Company on the Nasdaq Iceland on 23 December and 30" December 2024, Skagi has, on
1%t of January 2025, completed the transfer of the VIS insurance business to its subsidiary VIS tryggingar hf. This is
in line with announcement made on 17" January 2024 following approval of a shareholders meeting of the Company
for the proposed transfer of the insurance portfolio and the insurance operations to a subsidiary, to which all
conditions have now been met and thus the transfer has been executed. At the request of Skagi, the Financial
Supervisory Authority on 4" July 2025 revoked Skagi’s insurance operating licence as all insurance activities have
either been transferred to VIS or discontinued.

Mergers within financial services concluded

Following the acquisition of islensk verdbréf, the Company has prepared further consolidation of financial services
activities within the Group, including a merger of islensk verdbréf’s brokerage and custody activities into Fossar
and merger of SIV eignastyring hf. asset and fund management with [V sjé8ir hf. These mergers were concluded at
the end of 1t quarter and are effective as of 1°' January 2025. The merged entity of SIV and iV sjédir are as of 31
March this year operating under the name of [slensk verdbréf hf., providing asset and fund management to clients.

Condensed Consolidated Interim
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224 SKAGI

Report and Endorsement
by the Board of Directors and the CEO

To the best knowledge of the board the consolidated interim financial statements of Skagi hf. give a true and fair
view of the consolidated financial performance of the Group for the period 1 January to 30 June 2025, and its assets,
liabilities, and financial position as of 30" June 2025. Further, in our opinion the consolidated interim financial
statements give a fair view of the development and performance of the Group's operations and its position at the
end of the period and describe the principal risks faced by the Group.

The Board of Directors and the CEO have today discussed the Company's Condensed Consolidated Interim
Financial Statements of Skagi hf. for the period ended 30" June 2025 and confirm by means of their signatures.

Reykjavik, 17 July 2025

On the Board of Directors

Stefan Hédinn Stefansson Vilhjalmur Egilsson
Chairman of the Board Vice-Chairman of the Board
Marta Gudrun Blondal Asgeir Helgi Reykfjord Gylfason

Hrund Rudolfsdottir

CEO

Haraldur bPérdarson

Condensed Consolidated Interim
Financial Statements 30 June 2025 4



224 SKAGI

Condensed Consolidated Interim Income Statement
For the period 1 January to 30 June 2025

Notes Q2 2025 Q2 2024 YTD 2025 YTD 2024

INSUFANCE FEVENUE ...ttt e 7.854.521 7.212.980 15.386.032 14.001.721
INSUrANCE EXPENSES ...c.vveiiiiiiiiiie ettt (4.577.361) (4.848.687) (10.532.689) (10.256.310)
Insurance contract operating EXPENSES .........oocvvvevriverieniienieenie e (1.448.825) (1.418.508) (2.897.075) (2.839.773)
Net expenses from reinsurance contracts ............c.cccecveeceeiieecnecnnnen. (329.007) (250.375) (507.485) (452.855)
Insurance service result 1.499.329 695.410 1.448.784 452.784
INtEreSt INCOME ..o s 505.960 356.583 1.027.907 706.643
INtEreSt EXPENSES ...t (414.327) (310.183) (827.886) (609.527)
Net interest income 91.633 46.400 200.022 97.116
Fee and commission iNCOME ........ccccoceiiiiiieiiinieeee e 674.606 311.019 1.226.209 877.402
Fee and cOmMmMISSION EXPENSES .......c.cceueeiiieiiieniiiie e (17.345) (21.341) (34.588) (46.302)
Net fee and commission income 657.261 289.678 1.191.621 831.100
Financial iNCOME ........coiiiiiiiicic e 492.372 297.667 3.768 1.246.756
Net finance expenses from insurance contracts . (414.101) (131.858) (833.918) (403.384)
Other financial items ..........cccooeierinieiiene . (143.073) (124.782) (253.480) (232.375)
Operating expense of the insurance investment portfolio ................ (78.635) (72.052) (157.398) (142.841)
Net financial income (143.437) (31.026) (1.241.027) 468.156
Share in profit of associates, after income tax ..........ccccceoceieiiiienns 26.366 0 51.450 0
Other operating iNCOME .........ooiiiiiiii e 46.472 37.270 71.747 61.972
Net operating income 2.177.623 1.037.733 1.722.596 1.911.128
Operating EXPENSES .....cc.ceiueririerieeiere ettt ettt e 6 (859.557) (713.501) (1.725.498) (1.341.953)
Net credit impairments . (1.005) (1.893) (4.069) (8.800)
Amortization of intangible assets ............cccooceiiiiiiiii e, (50.071) (35.782) (97.333) (71.564)
Profit (loss) before tax 1.266.990 286.557 (104.304) 488.810
INCOME 1aX EXPENSES .......eiiuiiiiieiieiieie ettt (294.647) (149.213) (276.077) (215.953)
Profit (loss) for the period 972.343 137.344 (380.381) 272.857
Attributable to shareholders .............ccccooiiiiiiiiiicce 972.390 136.650 (378.164) 275.615
Attributable to minority interest (47) 694 (2.217) (2.758)
Profit (loss) for the period 972.343 137.344 (380.381) 272.857
Earnings per share

Basic earnings per share ..........cccoooiiiiiiiieeee e 0,51 0,07 (0,20) 0,15
Diluted earnings per Share .............ccoceeueeiiieiieiieseeee e 0,51 0,07 (0,19) 0,15

The notes on pages 10-21 are an integral part of these financial statements.

Condensed Consolidated Interim
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224 SKAGI

Condensed Consolidated Interim Statement of Comprehensive Income
For the period 1 January to 30 June 2025

YTD 2025 YTD 2024
Profit (loss) for the period (380.381) 272.857
Other Comprehensive income
Items that are or may be reclassified subsequently to profit
and loss and relocated to equity
Reclassification of fair value changes to income statement ............ccooiiiiiiiiiiiin e 12.880 0
Unrealized fair VAlUE ChANGES ........oouiiiiiiii ittt ettt sa e sa e sb e e s b e e s neen e e st e et e enbeenseenns (10.294) (9.521)
Total comprehensive income (loss) for the period (377.795) 263.336

The notes on pages 10-21 are an integral part of these financial statements.

Condensed Consolidated Interim
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224 SKAGI

Condensed Consolidated Interim Statement of Financial Position

As at 30 June 2025

Assets

Cash and €cash @QUIVAIENLES ..........ccooiiiiiie ettt et et e ste e sae e enneeas
FINANCIAI @SSEES .....eeiiiiiiii et h et
Securities used for economic hedging
Loans to customers

Derivatives ........cccoccoveeiiieneenns
Investments where investment risk is
borne by life-insurance POlICYNOIAETS .........c.eoiiiiiiiiie i
INVESIMENT IN @SSOCIALES ... eeiiiiiie ettt et e e e e e e enee e e enneeeeneeeeens
INtANGIDIE @SSEES .....eiieieiie et
Property, plant and equipment ..
Deferred income tax asset .....
Assets from reinsurance contracts held
Other receivables
Total assets

Liabilities

Insurance contract lADIlItIeS ............ooiiiiiiie e
Investment contract ADIlItIES ............ceoiiiiiiiiie i
Financial liabilities
Subordinated bond
DEIIVATIVES ...ttt ettt ettt ettt ettt e e ettt e e shbe e e e anee e e e neee e ennbe e e eneaeeeanneeaeanneeeeanneeenn
Lease liability
Deferred income tax liability ............ccieiir i
Accounts payable and other liabilities
Total liabilities

Equity

ST E TSN o= T o] | OO PP POP PR
Share premium ..
Restricted reserves
REtAINEA AININGS .. oottt sab e b e s et e bt e beeae e ne e

Total equity attributable to Shar€hOIders ...........coociiiiiiiii e

MINOFItY INTEIEST ... e ettt
Total equity

Total liabilities and equity

The notes on pages 10-21 are an integral part of these financial statements.
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11
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30.6.2025 31.12.2024
2.317.496 2.321.959
51.573.798 51.391.734
6.022.725 6.102.840
9.598.122 7.880.021
221.398 118.541
925.875 1.023.545
152.640 148.876
4.645.761 4.734.006
1.454.270 700.356
156.152 461.117
1.507.422 1.491.991
3.870.345 2.807.731
82.446.002 79.182.716
30.340.006 28.834.123
925.875 1.023.545
19.000.878 17.750.819
3.859.469 3.763.931
76.382 231.599
1.138.120 391.655
312,771 358.107
5.399.639 4.558.183
61.053.140 56.911.962
1.896.367 1.895.958
3.087.000 3.087.000
628.206 2.684.635
15.739.411 14.563.951
21.350.984 22.231.544
41.878 39.209
21.392.862 22.270.753
82.446.002 79.182.716

Allamounts are in thousands of ISK



224 SKAGI

Condensed Consolidated Interim Statement of Changes in Equity

For the period 1 January to 30 June 2025

Share Share Restricted Retained Minority
capital premium reserve earnings interest Total

2025

EqUity 1.1.2025 ..o 1.895.958 3.087.000 2.684.635 14.563.951 39.209 22.270.753
Profit (loss) for the period ........cccccceeeiiiicciiie e (378.164) (2.217) (380.381)
Other comprehensive iINCOmMe (l0SS) .....ocuvvveieiiiiieieiiiiiee e, 2.586 0 2.586
Total comprehensive income (loss) for the period ...................... 0 0 (375.578) (2.217) (377.795)
Change of holding in subsidiary .............ccccciiiiiiiiiiiiiee (4.885) 4.885 0
Treasury share allocation ..., 410 8.128 8.538
Dividends paid, ISK 0,264 per share ........cccccceeeeeeviiiciiiiiieeeeen, (500.072) (500.072)
Restricted reServes ... (2.056.429) 2.050.452 (5.977)
Equity 30.6.2025 .......eoeeiiiece e 1.896.367 3.087.000 628.206 15.739.411 41.878 21.392.862
2024

EQUity 1.1.2024 ..o 1.905.550 3.087.000 4.477.882 11.660.499 41.002 21.171.933
Profit (loss) for the period .........ccccceeeiiiiciiiieee e, 275.615 (2.758) 272.857
Other comprehensive income (l0SS) .....ccooveveevieeeeiiieciieeeeeee, (9.521) 0 (9.521)
Total comprehensive income (loss) for the period ...................... 0 0 266.094 (2.758) 263.336
Change of holding in subsidiary ............ccccccveiiiiiiiiieeeee, 4.000 4.000
Treasury shares acquired ............cccoviiiiiiiiiiiie e (27.813) (472.187) (500.000)
Dividends paid, ISK 0,524 per share ........cccccceeveieiiiiiciiiiiieneeen. (984.809) (984.809)
RESIICtEd FESEIVES .....coeviieieeeiieceee e (1.107.746) 1.100.925 (6.821)
StOCK OPLIONS ..o 4.190 4.190
Equity 30.6.2024 ........ooeiiiiiie e 1.877.737 3.087.000 3.370.136 11.580.043 42.245 19.957.160

The notes on pages 10-21 are an integral part of these financial statements.

Condensed Consolidated Interim
Financial Statements 30 June 2025
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224 SKAGI

Condensed Consolidated Interim Statement of Cash Flows
For the period 1 January to 30 June 2025

YTD 2025 YTD 2024
Operating activities
Profit (I0SS) fOr the PEriod ..........oii ot (380.381) 272.857
Operating items not affecting cash flows:
NEt INtEreStINCOME ... e e et e e e et e e s e e e s e naeeeean (200.022) (97.116)
Net finanCial INCOME ...ttt e n 244 .389 (468.156)
Derivatives, ChaNQE ........ooeiiiiie ettt et et e e et eeeeeeneas (258.076) (435.378)
Stock OpioNS, ChANGE ...t e e e nnnee (8.760) 0
Share in profit of aSSOCIALE .........ccccuiiiiiiiii e 8.538 0
Depreciation and amortization ............cocceeeiiieie e 263.724 269.376
(330.587) (458.417)
Changes in operating assets and liabilities:
Financial assets, ChangE .........cccciiiiiiiiii e e e eee s eneeeae e (928.821) (508.763)
Assets from reinsurance contracts held, change .............cccoooiiiiiiiiiiiii e, (15.431) (207.145)
Securities, ChanNGe ........uoiiii e 690.751 176.233
Loans to customers, change (1.718.101) (2.234.877)
Other receivables, Change ..........ccooiiiiiiii e (1.057.618) (419.019)
Insurance contract liabilities, change ... 1.505.883 1.338.393
Accounts payable and other liabilities, change ...........cccooiiii e 1.174.446 (118.930)
Cash flows from operating activities before interest and tax (679.477) (2.432.525)
INterest INCOME FECEIVEA .......c..uiiiiiie et 835.816 577.682
Dividend received ...........ccocoiiiiiiiiiiie e 331.329 251.766
Financial expenses paid (933.627) (888.622)
INCOME tAXES PAIA ..ottt ettt e e et e e eabe e s teeenn e e aneeeanneeeaneeeanneanns (73.361) (28.352)
Cash flows from operating activities (519.320) (2.520.049)
Investing activities
Investments in property and eqUIPMENT ...........ccoiiii i (82.588) (86.007)
Investments in intangible @SSELS ........ccueiii e (9.713) (33.276)
Sale of Shares iN SUDSIAIAIY .......cc.uuiiiiiiie e senaee e 0 4.000
(92.301) (115.283)
Financing activities
Purchase of treasury SNAres ............oooiiiiii it 0 (500.000)
DiIVIENAS PAIA ... e e e (500.072) (984.809)
Principal payments of lease liability ............cc.ooiiiiiiiii e (90.628) (125.024)
Short-term 10aNS, ChANGE .....cciiiiiie ettt ee e e e e ntee e e e snae e e e enneaeeas 1.250.059 3.318.990
Unpaid capital gains tax in respect of transactions, change ..............cccccciiiiiiiiis 0 119.777
659.359 1.828.934
Change in cash and cash equivalents ............cccccceeiviieiiicin e, 47.738 (806.400)
Cash and cash equivalents at the beginning of the year 2.321.959 2.270.693
Effect of movements in exchange rates on cash held ... (52.202) 2.382
Cash and cash equivalents at the end of the period .............ccoevviiiiiii i 2.317.496 1.466.675

The notes on pages 10-21 are an integral part of these financial statements.

Condensed Consolidated Interim
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Notes to the Condensed Consolidated Interim Financial Statements
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Notes to the Condensed Consolidated Interim Financial Statements

1. Reporting entity

Skagi hf., the Parent Company, hereinafter referred to as "the Company" or "Skagi, is a limited liability company
incorporated and domiciled in Iceland. Skagi operates on the basis of Act no. 2/1995 on Limited Liability Companies,
Act no. 61/2017 on Supplementary supervision of Financial Conglomerates, Act no. 60/2017 on Insurance
Conglomerates and certain applicable provisions in Act no. 100/2016 on Insurance Activities and Act no. 161/2002
on Financial Institutions. The Company is supervised by the Financial Supervisory Authority of the Central Bank of
Iceland. The Company's headquarters are at Armuili 3, Reykjavik.

The condensed consolidated interim financial statements of Skagi hf. ("the Company” or “Skagi”) for the period 1
January to 30June 2025 consist of the financial statements of the Company and its subsidiaries. Subsidiaries include
Fossar fjarfestingarbanki hf. (“Fossar” or “the bank”), islensk verdbréf hf. (“iv”), VIS tryggingar hf. (“ViS”) and
Liftryggingafélag [slands hf. (“Lifis”), collectively with the Company referred to as "the Group". The Group’s
operations consist of insurance activities, investment banking and asset and fund management. The Icelandic
Financial Supervisory Authority supervises the Group's operations.

2. Basis of preparation

The condensed consolidated interim financial statements have been prepared in accordance with International
Accounting Standard IAS 34 Interim Financial Reporting, as adopted by the European Union and additional
requirements according to the Icelandic Financial Statements Act. The interim financial statements were approved
and authorized for publication at a meeting of the Board of Directors on 17 July 2025. The condensed consolidated
interim financial statements do not contain all the information required in consolidated financial statements and
should be read in conjunction with its annual consolidated financial statements for the year 2024, which are

available at www.skagi.is.

The condensed consolidated interim financial statements do not include a detailed discussion of material
accounting policies. For a full description of accounting policies and principles applied, please refer to the most
recent consolidated annual financial statements of the Company.

3. Functional and presentation currency
The condensed consolidated interim financial statements are prepared and presented in Icelandic krénur (ISK),
whichis the Company's functional currency. Allamounts are presented in thousands of ISK unless otherwise stated.

4. Accounting estimates

Preparing condensed consolidated interim financial statements in accordance with IFRS requires management to
make assumptions, estimates and apply judgement that affect the assets and liabilities at the reporting date,
disclosures in notes and income and expenses. Estimates and judgements are based on experience and various
other factors that are considered appropriate and form the basis of decisions made regarding the reported amounts
of assets and liabilities not evident by other means.

Estimates and assumptions are reviewed regularly. Changes in accounting estimates are recognized in the period
when they are revised.

Condensed Consolidated Interim
Financial Statements 30 June 2025 11 Allamounts are in thousands of ISK



224 SKAGI

Notes to the Condensed Consolidated Interim Financial Statements
5. Operating segment reporting

The Group is divided into three operating segments: Insurance operations, Insurance investments and Financial
services, in accordance with the Group's organization and internal structure. Insurance operations include the ViS
insurance and Lifis life insurance business units. Insurance investments include the investment operations of the
insurance business (VIS and Lifs). Financial services include the operations of Fossar and iV.

The operating segments' results for the period 1 January to 30 June 2025 are specified as follows:

Centralized
Insurance Insurance Financial supporting units
operations investments services and eliminations Total

Insurance revenue ... 15.386.032 15.386.032
Claims incurred (10.532.689) (10.532.689)
Insurance contract operating expenses (2.897.075) (2.897.075)
Net expenses from reinsurance contracts (507.485) (507.485)
Insurance service result 1.448.784 0 0 0 1.448.784
Net interest income 200.022 200.022
Net fee and commission income 1.315.590 (123.968) 1.191.621
Financial income 39.177 (5.323) (30.085) 3.768
Operating exp. of the insurance investment portfolio .. (157.398) (157.398)
Net finance expenses from insurance contracts (833.918) (833.918)
Other financial items ... (202.577) (50.903) (253.480)
Net financial income ... 0 (1.154.716) (5.323) (80.989) (1.241.027)
Other operating income 72.560 1.678 (2.491) 71.747
Share in profit of associates, after income tax .. 51.450 51.450
Net operating income 1.521.344 (1.154.716) 1.511.966 (155.998) 1.722.596
OpErating EXPENSES .....ceiveeiiriieeiiiiieee ettt neens (22.173) (1.486.893) (216.433) (1.725.498)
Allocated costs from supporting units (123.490) (113.990) (37.980) 275.460 0
Amortization of intangible assets (10.433) (86.900) (97.333)
Net credit impairments ...........cccoeoiiiiniine e (4.069) (4.069)
Profit (loss) before tax 1.375.681 (1.268.706) (27.408) (183.871) (104.304)
INCOME tAX EXPENSES ... vttt ettt ettt ettt et ettt bt ea e ea e e et e ae et et et sae e 1o 2o e £ e bt eh s e eheeeh et e hEee bt e ae e eh et £ s e e as e st ea bt e s e e e e e e £ be e eee e ne e ne e e eaeenneenbeenneere e neannee (276.077)
LRl fo (1A ([o R Ty I o] o (TN o =Y o T SRS PRPSPRTN (380.381)

Condensed Consolidated Interim
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224 SKAGI

Notes to the Condensed Consolidated Interim Financial Statements

5. Operating segment reporting (cont.)

The operating segments' results for the period 1 January to 30 June 2024 are specified as follows:

Centralized
Insurance Insurance Financial supporting units
operations Investments services and eliminations Total
Insurance revenue ... 14.001.721 14.001.721
Claims incurred (10.256.310) (10.256.310)
Insurance contract operating expenses (2.857.053) 17.280 (2.839.773)
Net expenses from reinsurance contracts (452.855) (452.855)
Insurance Service result .............ccoceeeieriniiiciie e 435.504 0 0 452.784
Net interest iNCOMEe ........cocooiiiiiiii e 97.116 97.116
Net fee and commission iINCOME .........ccocuveviiiiieiie i, 900.686 (69.586) 831.100
Financial income 1.297.668 (50.912) 1.246.756
Operating exp. of the insurance investment portfolio (142.841) (142.841)
Net finance expenses from insurance contracts (403.384) (403.384)
Other financial items (232.375) (232.375)
Net financial INCOME ......covviiiiiir i 0 519.067 (50.912) 0 468.156
Other operating iNCOME .........cccueriiiiiiriene e 53.291 12.649 (3.968) 61.972
Share in profit of associates, after income tax ...........cccoceveneee. 0
Net operating INCOME ........c.eoviiiiieiiie e 488.795 519.067 959.539 (73.554) 1.911.128
Operating EXPENSES ......cceereiieeiieiiee ettt (14.440) (1.059.393) (268.120) (1.341.953)
Amortization of intangible assets (10.064) (61.500) (71.564)
Net credit impairments (8.800) (8.800)
Profit (loss) before tax 474.355 519.067 (118.718) (403.174) 488.810
Income tax expenses ... (215.953)
LR o188 o T (AT o= o T SRS OSSP PPN 272.857
6. Operating expenses
YTD 2025 YTD 2024*
Salaries and related expenses 3.121.323 2.749.503
Other operating expenses 1.492.258 1.377.252
Depreciation and amortization 263.724 269.376
4.877.304 4.396.131
Centralized supporting units and eliminations 216.433 268.120
Operating expenses of financial services 1.486.893 1.059.393
Insurance contract operating expenses 2.897.075 2.839.773
Operating expenses of the insurance investment portfolio and other insurance cost . 179.571 157.281
Amortization of intangible assets .. 97.333 71.564
Operating expenses, total 4.877.304 4.396.131
Salaries and related expenses are specified as follows: YTD 2025 YTD 2024*
STz 1= T L= OO SRRSO 2.360.601 2.131.554
Pension fund contributions .... 338.998 290.293
Share option expenses .......... 52.567 4.190
Special financial activities tax on salaries .. 150.428 128.895
Other salary-related expenses ........... 218.729 194.571
Salaries and salary-related expenses . 3.121.323 2.749.503
Number of fulltime employees ...... 245 238

*The presentation of comparative figures has been revised.

The 2023 general meeting of the Company authorized the Board of directors to approve a general share option plan
in accordance with Article 10 of the Income Tax Act No. 90/2003 for all employees of Skagi and its subsidiaries.

Condensed Consolidated Interim
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Notes to the Condensed Consolidated Interim Financial Statements
7. Financial assets

Financial assets are specified as follows:

30.6.2025
Insurance
Shares in other companies investments Financial services Total
Listed on domestic stock exchanges 3.518.346 409.744 3.928.090
Listed on foreign stock exchanges 3.097.349 0 3.097.349
Other companies 6.831.426 84.057 6.915.483
13.447.121 493.801 13.940.922
Other securities
Government-backed securities, indexed 4.440.323 312.334 4.752.657
Government-backed securities, non-indexed ... 7.135.322 4.388.549 11.523.871
Other bonds ... 11.094.371 385.976 11.480.347
Bond funds .. 7.609.891 273.554 7.883.444
Institutional investor funds 1.992.556 0 1.992.556
32.272.462 5.360.413 37.632.875
Total fINANCIAI @SSELS .....ooieiiee ettt ettt a e et ettt ettt 45.719.584 5.854.214 51.573.798
31.12.2024
Insurance
Shares in other companies investments Financial services Total
Listed on domestic stock exchanges 4.650.350 464.211 5.114.561
Listed on foreign stock exchanges 3.400.052 0 3.400.052
OthEr COMPEANIES ...ttt ettt ettt et e a e bt e e ae et et e eh e sa e e e e et e st e eb e e et e e en e et enneennenens 7.953.557 4.809 7.958.366
16.003.959 469.019 16.472.978
Other securities
Government-backed securities, INAEXE ..........cccoci i e 3.790.116 428.568 4.218.684
Government-backed securities, non-indexed ... 5.998.580 5.237.732 11.236.312
Other bonds 8.612.351 0 8.612.351
Bond funds 8.010.225 329.530 8.339.755
INStitUtIONAl INVESTOT FUNAS ...ttt sttt et r e e e 2.511.653 0 2.511.653
28.922.926 5.995.830 34.918.756
Total fINANCIAI @SSEES ......c.oiuiiiiiiii et eb e 44.926.884 6.464.850 51.391.734

Condensed Consolidated Interim
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Notes to the Condensed Consolidated Interim Financial Statements
8. Loans to Customers

a. Creditrisk of financial activities

The table below shows the nominal value of financial assets and expected credit losses, in accordance with IFRS 9,
by age (humber of days past maturity).

Nominal Expected Booked
30.6.2025 value of claim credit losses balance
Not yet due ............. 9.613.006 (14.884) 9.598.122
Default 1-30 days ...
Default 31-60 dAYS .......eeiiieiie ettt
Default B1-90 dAYS .....ooeeiiieeiiiiee et e
Default >90 daAYS ......ooiiiiiieeiiie et
9.613.006 (14.884) 9.598.122
Nominal Expected Booked
31.12.2024 value of claim credit losses balance
[N o7 Y=Y e 01 SO SP 7.890.836 (10.815) 7.880.021
Default 1-30 dAYS .. .ooieeieiieie et
Default 31-60 dAYS .....oveeiiiieeiiiiee et et
Default B1-90 dAYS .....oeeeiieieeiiiiee et
Default >90 days ........oooiiiiieiei e
7.890.836 (10.815) 7.880.021

b. Loan-to-value

The loan-to-value ratio (LTV) is the ratio of the gross amount of the loan to the value of the collateral, if any, for the
loans to customers of the Bank. The general creditworthiness of a customer is viewed as the most reliable indicator
of credit quality of a loan. Besides collateralincluded in the LTV ratios the Bank uses other risk mitigation measures,
such as guarantees, negative pledge, cross-collateral and collateralization of non-quantifiable assets.

The breakdown of loans to customers by LTV is specified as follows:

30.6.2025 % 31.12.2024 %
LeSS than 50% .....eevveiiieeeiiiiieciie e 2.497.432 26,0% 2.642.171 33,5%
BT-T0%0 et 2.903.206 30,2% 3.696.008 46,9%
71-90% ..... 3.693.797 38,5% 1.504.511 19,1%
91-100% ...... 503.687 5,2% 37.331 0,5%
101-125% ... 0 0,0% 0 0,0%
126-200% 0 0,0% 0 0,0%
Greater than 200% .......cooveeeeiiieeeiee e 0 0,0% 0 0,0%
No or negligible collateral: ......... 0 0,0% 0 0,0%
Other loans with no collateral .. 0 0,0% 0 0,0%
LI ] €= | SRS 9.598.122 100% 7.880.021 100%
Condensed Consolidated Interim
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Notes to the Condensed Consolidated Interim Financial Statements
8. Loansto Customers (cont.)

a. Credit quality of loans to customers by credit quality band

The following tables show financial assets subject to the impairment requirements of IFRS 9 broken down by credit
quality bands where band | denotes the lowest and band IV the highest credit risk. The Bank has primarily used
adjusted external credit ratings to assess the default probability of its customers. The Bank’s impairment model uses
external credit ratings as one of its main inputs, while LGD is based on internal estimates that take into account
management judgement as well as economic outlook.

30.6.2025

Loans to customers: Stage 1 Stage 2 Stage 3 Total
Credit quality band | ... 6.840.777 6.840.777
Credit quality band Il ... 1.554.391 1.554.391
Credit quality band Il ..........ccoooniiiie 603.466 603.466
Credit quality band IV 614.371 614.371
In default .................... 0
Non-Rated ..............c..... 0
Gross €arrying @amouUNt .........oceeeereierieeeniee e 9.613.006 0 0 9.613.006
Expected credit [0Ss ..o (14.884) (14.884)
BOOK Value ...........ccoiiiiiiii 9.598.122 0 0 9.598.122
31.12.2024

Loans to customers: Stage 1 Stage 2 Stage 3 Total
Credit quality band | ... 7.760.750 7.760.750
Credit quality band Il ... 130.086 130.086
Credit quality band IlI 0
Credit quality band IV 0
Indefault ..o 0
Non-Rated ...........cocoiiiiiiiiiiccc 0
Gross carrying amount . 7.890.836 0 0 7.890.836
Expected credit loss ..... (10.815) (10.815)
BOOK Value ...........ccciiiiiiiii 7.880.021 0 0 7.880.021
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Notes to the Condensed Consolidated Interim Financial Statements
9. Share in subsidiaries

30.6.2025 31.12.2024 Principal activity
VIS tryggingar hf. .........cccvveeueeeceeeeeeeeen. 100,0% 100,0% Insurance operations
Fossar fjarfestingarbanki hf. ..............c.cc.c.... 100,0% 100,0% Investment banking
VF Nord ehf. .. 100,0% 100,0% Investing activites
Skagi ehf. ...... 100,0% 0,0% Investing activites
Liftryggingafélag Islands hf. .. 100,0% 100,0% Life insurance
[SIENSK VErODIEf Nf ... 85,9% 100,0% Asset and fund management
10. Sharein associates
Book value Book value
Share 30.6.2025 31.12.2024
Tplus hf. .. . 35,0% 135.878 135.994
Vex ehf. ......... 33,3% 16.762 12.883
152.640 148.876

11. Insurance contract liabilities

Insurance contract liabilities are measured in accordance with IFRS 17 using the Premium Allocation Approach
(PAA) and include a risk adjustment for non-financial risk. The line “Run-off and Reassessment of Risk Adjustment”
includes the release of risk adjustment for services provided and increases due to updated assumptions.

Insurance contract liabilities 30.6.2025 31.12.2024
Liability for remaining coverage ... 3.997.786 2.608.357
Liability for incurred claims 26.342.220 26.225.766
Total insurance CONraCt ADIIIES .............ccviiiiiiiiii et et e bt et e et 30.340.006 28.834.123
Reinsurance contract assets

Assets from reinsurance contracts held 1.507.422 1.491.991
Insurance contract liabilities, net of reinsurance

Insurance contract liabilities, Net Of FEINSUIANCE ...........c.ooiiiiiiii e e 28.832.584 27.342.132
Changes in liabilities for incurred claims are specified as follows:

Liability for incurred Claims, SEart Of YEAI ..........oo i e ettt 26.225.776 24.349.301
Net finance expenses from insurance contracts 777.079 1.121.708
Paid claims in the period due to older years (7.011.141) (9.618.803)
Liability for incurred claims, current year 7.025.620 11.161.887
Total calculated liability for incurred claims .... 27.017.333 27.014.093
Run off and reassessment of risk adjustment (675.113) (788.327)
Liability for incurred claims, end of period .. 26.342.220 26.225.766
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Notes to the Condensed Consolidated Interim Financial Statements
12. Financial liabilities

30.6.2025 31.12.2024
Borrowings 14.778.477 13.363.421
Issued bonds and bills .. 4.222.401 4.387.399
Financial liabilities total .... 19.000.878 17.750.819
12.1 Borrowings
Borrowings are specified as follows:
30.6.2025 31.12.2024
MONEY MATKEE AEPOSIES ...ttt et bttt e e e et ee et e e e beea e ea e e as s et e st nat e ee e et e b e eabeebeeeb e e st es e enneeenens 10.682.225 10.663.421
Liabilities t0 Credit INSHIULIONS .........oi et b ettt re e e et et e s e eae e e b e e b e e et e st enneeene s 4.096.252 2.700.000
TORAI .ot h e e h e E £ e heh £ Eeh b e h e E£h £ E e e h e R e e e e h et e 14.778.477 13.363.421
12.2 Issued bonds and bills
Balance 30.6.2025
Issued bonds and bills Issued Maturity Type and terms of interest 30.6.2025
FOS 250911 .. 3.11.2025 9.11.2025 Bill, discounted 727.561
FOS 25 1128 30.5.2025 28.11.2025 Bill, discounted 463.407
FOS 26 1 10.7.2024 10.1.2026 Bond, floating 1M Reibor + 1,5% 1.507.667
FOS 281026 ...t 28.10.2024 28.10.2026 Bond, fixed 9.2% 1.523.767
4.222.401
Balance 31.12.2024
Issued bonds and bills Issued Maturity Type and terms of interest 31.12.2024
FOS 25 0311 11.9.2024 11.3.2025 Bill, discounted 392.440
FOS 25 0530 29.11.2024 30.5.2025 Bill, discounted 962.420
FOS 261 ..... 10.7.2024 10.1.2026 Bond, floating 1M Reibor + 1,5% 1.508.772
FOS 281026 ... 28.10.2024 28.10.2026 Bond, fixed 9.2% 1.523.767
4.387.399

Skagi has a bank credit facility line up to ISK 1,700 million, of which ISK 954 million remains undrawn as of the
reporting date.
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Notes to the Condensed Consolidated Interim Financial Statements

13. Solvency of a financial conglomerate

The Financial Supervisory Authority has specified that the Group is a financial conglomerate as defined in Article 3
of Act no. 61/2017 on Supplementary Supervision of Financial Conglomerates. The capital requirement and own
funds of the Group is calculated according to method 1 of Act no 61/2017. As the primary entity in the group is an
insurance company, method 1 requires that all assets and liabilities in Skagi, that do not belong to a subsidiary, are
included in the solvency calculations of the insurance activates in the computation of the solvency of the
conglomerate. The numbers in the current period in this note are therefore not fully comparable to the numbers from
the previous period.

The Group calculates the minimum capital requirements for companies that do not fall under the insurance
operations using applicable regulations while using the Solvency Il framework to calculate own funds and minimum
own funds requirements for insurance activities.

Solvency is a measure of the Group's ability to absorb shocks, or in other words, an indication of its financial
strength. The Group's available capital and capital requirements are calculated on basis that the Group has now
been defined as a financial conglomerate, according to Articles 16, 17 and 18 of Regulation No. 61/2017 on
Supplementary Supervision of Financial Conglomerates. The Group's solvency ratio is 1.28 compared to the
minimum requirement in the Regulation, which is 1.0 and internal limit of 1.15.

Own funds 30.6.2025 31.12.2024
OWN fuNAS fOr INSUFANCE @CHIVITIES .......eiutiiiie ittt ettt ettt ettt b e ea e e et e e et et be e eeeesetene e e nae e beea e ennas 18.256.671 18.671.822
OWN fUNAS FOr OthEN @CHVILIES .....c.eitieiie ittt et ettt et eas 3.009.819 2.791.057
TORAI OWN FUNGS ..ottt ettt ettt oo h e b e e e e e se e e ae e ea et ne e ee e e ae e bt e b e eh bt et e bt ee e et ne e naeeae e et e eareennen 21.266.490 21.462.879
Minimum own fund requirements
Own funds requirements for INSUrANCE ACHIVITIES .......ccueeiiiiiiie it sb et ete e sa et e s e nnee e 13.896.160 13.567.776
Own fund requirements fOr Other ACHVILIES ...........c.iiiiiiii e e b ettt 2.708.858 2.335.626
Total minimum own fUuNd FEQUIFEMENTS ........ooueiiiiieiee ettt e b e b e es e sttt eneeesae e eae et e bt e b e e en e e e eseenane 16.605.018 15.903.402
Solvency

30.6.2025 31.12.2024
Equity according to the statement of financial POSItION ............coiiiiiiii e 21.392.862 22.270.753
Intangible assets ..........cccooeiiiiiiii . (4.645.761) (4.734.006)
Subordinated bond ..... 3.859.469 3.763.931
[ e oo XY e 1T [=Y g o o] -1 o OSSOSO 0 0
Share rEPUICRASE PrOGIAIM ......ouiiieieiieiteettieee et ste e st e et eesteeateesee e st eeseesseesseess e et e eaeessee et ee b ee s ee e e es st eseeeseesssesneenbeenbeanseenseeneanneans 0 0
Other ....ccccvvneeiiiieee, . 659.920 162.200
Calculated own funds . 21.266.490 21.462.879
Minimum own fund requirements ... 16.605.018 15.903.402
S Te]1Y= ooV = Lo TSP OTPTN 1,28 1,35
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Notes to the Condensed Consolidated Interim Financial Statements

14. Solvency of insurance activities

The minimum solvency is a minimum amount of capital needed to meet the risks faced by insurance activities (VIS
and Lifis). The standardized approach, according to Act No. 100/2016, is applied, whereby calculation is based on
all measurable risks. The following tables specify how the solvency requirements are divided into subcomponents
of risk. Diversification effects are deducted since it is not assumed that all risks will be realized simultaneously. An
adjustment for the loss-absorbing capacity of deferred taxes is deducted upon realization of risks. The solvency ratio

of the insurance activities is 1.43 compared to internal limit of 1.35.

Solvency capital requirements

Base Solvency capital requiremMent (BSCR) .......c.oioiiiiiii ittt et ee e e eh e bttt na e ene
Operational risk
Adjustment due to deferred taxes ....

Total MINIMUM SOIVENCY ..ottt ettt ettt ettt e sae e re e et e bt ea bt ea e e as £ e et e e bt e eet e ee e e et et e enbeeheeebe e bt et enteeenenenean

Base Solvency capital requirement (BSCR)

Market risk
Counterparty risk .
Life underwriting risk ...
Health underwriting risk
Non-life underwriting risk ....
Diversification effects and other factors

Total BSCR

Market risk

Interest rate risk
Equity risk
Property risk
Spread risk ...
Foreign currency risk
Concentration risk ...
Diversification effects

Total market risk

Solvency

Calculated own funds
Minimum own fund requirements .
SOIVENCY FALO ...ttt ettt s

Condensed Consolidated Interim

30.6.2025 31.12.2024
15.289.355 14.961.935
1.151.135 1.035.841
(2.585.000) (2.430.000)
13.855.490 13.567.776
30.6.2025 31.12.2024
8.135.410 8.423.089
2.436.418 1.914.552
191.994 251.393
2.105.261 2.056.803
8.714.098 8.516.322
(6.293.826) (6.200.222)
15.289.355 14.961.935
257.024 577.915
6.808.872 7.315.682
157.318 175.456
1.172.151 633.718
395.994 507.974
828.197 712.935
(1.484.146) (1.500.591)
8.135.410 8.423.089
19.817.935 18.671.822
13.855.490 13.567.776
1,43 1,38
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Notes to the Condensed Consolidated Interim Financial Statements

15. Fossar Capital adequacy ratio
The capital adequacy ratio of Fossar is calculated in accordance with Act No. 161/2002 on Financial Undertakings.

The capital requirement due to credit, market, and operational risk is calculated using a standard method and the
bank's capital adequacy ratio is 23.9%.

30.6.2025 31.12.2024

Fossar total equity at period end 2.892.652 2.683.967
Deduction items (188.028) (408.387)
OWN FUNGS .ot e e e b e e e e s b e 2.704.624 2.275.580
Risk weighted exposures:

Credit risk 6.332.355 4.985.493
Market risk 2.460.880 2.128.398
Operational risk ... 2.518.431 2.518.318
Total FiSK @XPOSUIE @MOUNL ... ..ottt ettt ettt ettt b e ea e e e b e e e s et e et et see e 1o e e s e e b e ea e ebteeeneear et eeeeneeeneenan 11.311.666 9.632.209
(=T o] c= =T [T [V E=Toy VA = Yo I (o o T RSSO 23,9% 23,6%

The minimum required capital ratio of credit undertakings is 8% according to Article 84 of the Act No. 161/2002 on
Financial Undertakings. In addition to the minimum required capital base, the Bank must maintain certain capital
buffers, specified by the Financial Supervisory Authority of the Central Bank of Iceland. Minimum capital
requirement is based on the Bank's Internal Capital Adequacy Assessment Process (ICAAP) and is reviewed by the
FME through the Supervisory Review and Evaluation Process (SREP). Minimum regulatory capital requirements,
including additional capital buffers, is 22.1% as at 30 June 2025.

16. Events after the reporting date

No events have occurred after the end of the reporting period that require the Group to change these financial
statements.

17. Quarterly statement and key ratios

Q2 2025 Q12025 Q4 2024 Q3 2024 Q2 2024
Insurance revenue 7.854.521 7.531.512 7.546.073 7.634.285 7.212.980
Net interest income ... 91.633 108.389 77.244 62.697 46.400
Net fee and commission income .. 603.761 587.860 679.466 305.105 289.678
Net financial income ... (143.437) (1.097.590) 1.295.532 119.137 (31.026)
Share in profit of associates, after income tax 26.366 25.084 0 0 0
Other income 46.472 25.276 60.785 16.617 37.270
Total INCOME ... 8.479.315 7.180.530 9.659.100 8.137.840 7.555.303
Insurance service expenses (6.026.185) (7.403.579) (6.800.948) (6.857.014) (6.267.195)
Net expenses from reinsurance contracts ... (329.007) (178.478) (308.071) (187.636) (250.375)
Operating expenses (806.057) (919.441) (889.864) (585.385) (713.501)
Amortization of intangible assets .. (50.071) (47.262) (42.952) (66.608) (35.782)
Net credit impairments (1.005) (3.064) (1.365) (650) (1.893)
Profit (loss) before income taxes 1.266.990 (1.371.294) 1.615.901 440.547 286.557
Income tax (294.647) 18.570 (57.558) (13.330) (149.213)
Profit (10SS) for the Period ..........c.ceeeierirreeiereree s 972.343 (1.352.724) 1.558.343 427.217 137.344
Insurance operations
Claims ratio 58,3% 79,1% 72,9% 73,5% 67,2%
Net reinsurance ratio .. 4,2% 2,4% 1,5% 2,5% 3,5%
Claims and net reinsurance ratio 62,5% 81,4% 74,4% 76,0% 70,7%
Insurance contracts expense ratio .... 18,4% 19,2% 19,8% 16,3% 19,7%
ComMbINE FAtIO .....veeieeeiiiecieice s 80,9% 100,7% 94,2% 92,3% 90,4%
Investment Operations
Insurance investment portfolio return ............c.ccoooeiieiiienineens 1,2% -1,1% 3,6% 1,6% 0,8%
Financial services
Financial Services income (excl. interco adj.) ISKm .. 732 780 892 492 333
Assets under Management (AuM) ISKbn 232 225 227 123 121
Group
ROE on annual basis 18,4% -25,1% 29,0% 8,5% 2,7%
Profit per share 0,51 -0,71 0,82 0,23 0,07
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