@ Statkraft |nterim repOrt Q3
2025




JLQDQFLDO ,QWHULP ILQDQFLD
&RQWHQWV &(2xV SHYLHBWUDWHJILF SBUIJRWPDQFIBHIPHQWY 2XWORRN VWDWHPHQWYV

4 $7 $ */$1&(

(%,7'$ XQGHUO\LQJ (%,7 ,)56
ELOOLRQ ELOOLRQ

1HW SURILW &DVK IORZ IURP RSHUDWLRQYV
ELOOLRQ ELOOLRQ

IHW LOQWHUHVW EHDULQJ GHZENM (

A6V U6 U

ELOOLRQ 3HU FHQW

3RZHU JHQHUDWLRQ 7:K

B +\GUR SRZMIULQG SRZ U*DV ILUHG S| zZ8RODDU

,QWHULP UHSRUW 4WDWNUDIW $6



.H\ )LIXUHV

.H\ ILQDQFLDO ILIXUHV
7KLUG TXDUWHU
12. PLOOLRQ

&RQWHQWV

<HDU WR GDWH

<HDU

,QFRPH VWDWHPHQW

1HW RSHUDWLQJ UHYHQXHYV DQG RWKHU LQFRPH XQGHUO\LQJ
(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 ,)56

3URILW ORVV EHIRUH WD]

1HW SURILW ORVV

.H\ ILQDQFLDO PHWULFV
(%,7'$ PDUJLQ XQGHUO\LQJ
52%$&(

52$&( DVVHWYV LQ RSHUDWLRQV
52%(

%DODQFH VKHHW DQG LQYHVWPHQWYV
$SVVHWYV
(TXLW\

I1HW LQWHUHVW EHDULQJ GHEW
&DSLWDO HPSOR\HG

7TRWDO LQYHVWPHQWYV

&DVK )ORZ
JURP RSHUDWLQJ DFWLYLWLHV
&DVK DQG FDVK HTXLYDOHQWV LQFO UHVWULFWHG FDVK

&XUUHQF\ UDWHV
12. (85 DYHUDJH UDWH
12. (85 FORVLQJ UDWH

,QWHULP UHSRUW 4WDWNUDIW $6

YIQDQFLDO
R(?2xV EHYLHBWUDWHI_LF 'SAUIRMWPDQFHWHIPHQWYV

2XWORRN

QWHUIP [LQDQFLD ¢
VWDWHPHQWV



YIQDOQFLDO LOWHUIL P ILQDQFLD
RROQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFH®HHIPHQWYV 2XWORRN VWDWHPHQWV

(DEOH RI &RQWHQ\ Y OWHULP ILQDQFLDO
VWDWHPHQWYV

&(2xV BHYLHZ AWDWHPHQW RI SURILW RU ORVYV
6WUDWHIIIF 7DUJHWYV AWDWHPHQWY RI FRPSUHKHQVLYH ,QFRPH
BXVWDIQDFI Ol' W\ 6WDWHPHQW AWDWHPHQW RI Il QDQFLDO SRVLWLRQ
RR7HU PDUNHW DQG JHQHUDWLRYQ AWDWHPHQW RI FKDQJHV LQ HTXI W\
YIQDQFI DO SHUIRUPDQFH AWDWHPHQW R| FDVK IORZ

AHIPHQWYV TRWHV *URXS

2XWORRN $OWHUQDWIYH RHUIRIUPDQFH OHDVXUHV
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)IQDQFLDO ,QWHUIP ILQDQFLD
RROWHQWYV }Z,(?x\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV

6WDWNUDIW H[SHULHQFHG QR VHULR)5SHWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG
DQG WKH PRQWK UROOLQJ 7TRWDO 5SDVW WZHOYH PRQWKV ZDV SHU FHQW
UDWH ZDV XQFKDQJHG DW E\ WKH IPLQLPXP SF52%$&( IRU DVVHWYV LQ RSHULI
LV FRQVLVWHQW ZLWK RXU WDUJHW F SHU FHQW FRPSDUHG WR SHU FHQ)
WR LPSURYH VDIHW\ DQG VHFXUH RXLODVVY ,Q WKH 1RUGLFV 52%$&( IRU DVVHW
RSHUDWLRQDO SHUIRUPDQFH FRQWLGCZDV SHU FHQW ZKLOH WKH (XURSH DC
VHIJPHQWY UHSRUWHG 52%$&( IRU DVVHWYV
),1$1&,%/ 3(5)250%$1&( SHU FHQW DQG SHU FHQW UHVSHFWLY
6WDWNUDIW UHSRUWHG DQ XQGHUO\LQJ (%,7'$ RI 12.
ELOOLRQ IRU WKH TXDUWHU ZKLFK L'.(< (9(176 ,1 7+( 48%$50 BKDQ
WKH WKLUG TXDUWHU RI 7KH SRZ'XULQJ WKH TXDUWHU ZH PDGH FRQVLGHL
7:K GXULQJ WKH TXDUWHU FRPSDUHCHIIRUWY WR FRQVROLGDWH RXU LQWHUQI
VDPH SHULRG ODVW \HDU 7KH LQFUH FRXQWVILHM PDULO\ GXH WR
KLJKHU K\GURSRZHU JHQHUDWLRQ LQ 1RUZD\ <HDU WR GDWH

WRWDO JHQHUDWLRQ UHDFKHG 7:K QXSURDWLD K HFOVWRWMHG WKH VDOH RI RXI
WKH ILUVW WKUHH TXDUWHUV RI GHYHORSPHQW DFWLYLWLHV LQFOXGLQJ
SLSHOLQH RI SURMHFWYV 0: WR &URD

7KH 1RUGLFV VHIJPHQW FRQWULEXWH G @/HUHJI P BWW HVOR XKD B H @ DLAQW D
(%,7'$ LQ WKH TXDUWHU ZLWK D VOLJKWO\ KLJKHU (%,7'$ WKDQ
WKH WKLUG TXDUWHU RI oObDVvW \HDU ,Q WKH 1HWIH FORVHG WKH VDOH RI WKH

GXH WR KLJKHU JHQHUDWLRQ YROXPFGHYHORSPHQW DFWLYLWLHV LQFOXGLQJ
SRZHU SULFHV ORVW RI WKH YROXPHDQG ILYH RSHUDWLRQDO VRODU IDUPV
QRUWKHUQ UHJLRQV ZKHUH SULFHV ;GHYHOREBEHOD PXFK ORZHU WKDQ

LQ WKH VRXWK OLPLWLQJ RYHUDOO XSOLIW LQ DFKLHYHG SULFH
& 2 X V l | H Y L H Z 3RVLWLYH SULFH DQG YROXPH LPSDF..Q QCH KDVLIJQHG WKUHH_ VDOHV DJUHHPI
6WDWNUD IWxV SHU FHQW VKDUHKROGL:
$00 RWKHU VHIJPHQWY H[SHULHQFHG &RPSDQ\ 0: (QHUJY EX\V WKH 7LGF
(%,7'$ U W D K\GURSRZHU SODQW 0 XQGHU FRQVW
/IRZHU UHVXOWYVY H[HFXWLQJ SODQQ ok G s vk ¥ d W/ WP e é—IWH ZD'6HUHQWLFD 5HQHZDEOHV KDV DJUHHG WF
KHGJLQJ ORVVHV ZKLOH WKH ,QWHUCIRXU VRODU DQG ZLQG SURMHFWYV LQ RSFH
QHJDWLYHO\ DIIHFWHG E\ RQH RIl H[SVWDJHV RI GH ®HORS MKW
UHQW 7TKED OVHNH WYV VHIPHQW H[SHULHOFH
6BWDWNUDIWxV UHVXOWV LQGW K Y HBKAMBAE WKDKIWKHURSURGXFWLRQ FRHUHQ A i YQ [ F?LJKERXULQJ 1HSDO ZH§ROG RXU
UHVXOWYV ZHUH LPSDFWHG E\ UHGXFHG FRQWULEXWLRQ IURP 0DUNHRAN ORI Il BERILEIW0 @ FHITIRERAK, P&ﬁkﬁbéL 3L
DVW \HDU WKH UHVXO QJ LQ +LPDO 3RZHU /WG WR
ORZBULFHV LQ 1RUWQHWRHI REEDWBUDKHMG WR VHOO WKH GLVWULFW RRDWIGT %38 PDUNLQS WKH HOG RT 6WDWNUDIWXxV
EXVLQHVV DV ZHOO DV UHQHZDEOH HQHUJ\ DVVHWY DQG GHYHO R SIFHHQ 8\ RIE W LALLM XI5 W K HU &P @ DFAWH G HQIDIHRHW@WQWYV DQG
&URDWLD ,QGLD 1HSDO DQG WKH 1HWKHUODQGV ([HFXWLQJ RQ V@K BDWH MRIFXYWHHD @ WHIGW B O\XHIFHDQ XV ITURP HPEHGGHG (85

FDSLWDO IRU FRQWLQXHG JURZWK LQ 6WDWNUDIWxV FRUH EXVLQHGHYYLYDWLYHV UHVXOWLQJ LQ D QHW,Q 3HUX ZH GLYHVWHG WURRWRHVVLRQ Ol
TXDUWHU

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

‘H DOVLJ( DQ DJUHHPHQW ZLWK $WOD HQWHUHG FRPPHUFLDO RSHUDWLRQ DOORFDWHG WR K\GURSRZHU UHIXUELVKPHQWY DQG FDSDFLW\
,QIUDVWUXFWXUH WR ‘&ORVLQJ LV ®[§VPDOO K\GURSRZHU SODQWV ZLWK D XSJUDGHV LQ 1RUZD\ DQG QHZ RQVKRUH ZLQG SRZHU
E\ HQG RI ,Q DGGLWLRQ WKH IRU 0:QHUILQ RSHUDWLRQV GHYHORSPHQWYV LQ 1RUZD\ DQG 6ZHGHQ

LQ $XVWUDOLD ZHUH VWRSSHG
$IWHU WKH TXDUWHU ZH KDYH GHFLGHMBZWRENHEZDEON FADSREDW\IDURHHGHG DQG ZDQWHG HYHQ LQ

JXUWKHUPRUH 6WDWNUDIW VLIQHG DQ DUSHHRHHNW W RZVWR@®Q H[SHFWHG DQNRVWFRQW RFWRG ZRUOG $V ZH VWDWH LQ WKLV \HDUxV HGLWLRQ

6WDWNUDIW 9DUPH RXU GLVWULFW KHDWLQOIDRFRQWLYLWLHY LQ 1RUZD\ Rl *UHHQ 7UDQVLWLRQ 6FHQDULRY UHQHZDEOH HQHUJ\ LV FRVW
DQG 6ZHGHQ 7KH EX\HU LV D FRQVRUWLXP RZQHG E\ HITHFWLYH DQG UHGXFLQJ HPLVVLRQV DW VFDOH 6RODU DQG ZLQG
3DWUL]LD 6( DQG 1RUGLF ,QIUDVWUXF675%$7(*< ERWK DFWLYH LQ DUH RQ WUDFN WR EHFRPH WKH ZRUOGxV ODUJHVW HQHUJ\ VRXUFHV

VLPLODU RSHUDWLRQV LQ WKH 1RUGL6WDWNUDIW PDGH VLJQLILFDQW SURJEHVV LW KMKHHPOUNDEONBURS LQ EDWWHU\ FRVWY LV XQORFNLQJ
GHOLYHU RQ RXU QHZ UHIRFXVHG VWHEDWWLJIRD® \IBRQIFEH@W WD WIL®RE HOHFWULFLW\ FRQVXPSWLRQ ZLOO VXUJH
,Q WRIHDOLIJQHG DJUHHPHQWYV WR VH(RQ RXU FRUH FRPSHWLWLYH DGYDQWIZKHO B ®I® ISWIL\RFRPALYROWLRQ ZLOO GHFOLQH DV ZH WUDQVLWLRQ
RSHUDWLRQV DQG DVVHWYV IRU 12./RVLIQYHVWPHQWV LQ QHDU WHUP SURILWIZDAHURPS RIMWXQLWHIOW ZH ZLOO
ELOOLRQ LQ D FKDOOHQJLQJ PDUEH DEOH WR FRQWLQXH RXU SURILWDEOH JURZWK DQG YDOXH

FUHDWLRQ ZKLOH FR WULEXWLQJ VLIS HI HROQWOWWRQVEMWUERQVHYE VMW MOO PRYLQJ IDVW DOEHLW VORZHU
7R UHGXFH WKH QXPEHU RI WHFKQROTY "‘Hé'ﬂuj\"w*w@bti/{ RS WKDQ ZKDW ZH H[SHFWHG D IHZ \HDUV DJR 7KH PDWXUH DQG
ZH KDYH DOVR VWRSSHG QHZ GHYHORSPHQW RI SURILWDEOH WHFKQRORJLHV RI ZLQG VRODU EDWWHULHV (9V DQG

K\GURJHQ SURMHFWYV DQG IXUWKHU R<HDU WR GDWH ZH KDYH DJUHHG WR XHO®W GHPBORSAHQWLOO DFFHOHUDWLQJ ZKLOH OHVV PDWXUH

ELOOLRQ :KHQ WKHVH GLYHVWPHQWY DUH FRPSOHWHG WKH\

$V SDUW RI 6WDWNUDIWxV DPELWLRX'S "33 UH ‘“”FH”R‘§<'U"‘|:“’R'ﬁ>'s'6¥|'[|i‘\)V\ DQG F$W 6WDWNUDIW ZH DUH WUDQVLWLRQLQJ WR D PRUH IRFXVHG
1RUZHJLDQ K\GUR DQG ZLQG SRZHU EPSPFLIWV'WR LOYHVW LQ SULRULWLY FRPSDQ\ WR PDNH VXUH ZH GR RXU SDUW LQ UHQHZLQJ WKH
OLFHQVH DSSOLFDWLRQ IRU D WKLUG yR71'QY iRUWBHEOWD K\GURSRZHU ZD\ WKH ZRUOG LV SRZHUHG

SODQW LQ 6HSWHPEHU ,Q DGGLWLRQ ZH KDYH PDGH WKH ILQDO
LQYHVWPHQW GHFLVLRQ IRU D 12. "H KDYH DOVR GAFLGHG WR VKXW GRZQ DOO DFWLYLWLHV DW WKH
UHIXUELVKPHQW RI WKH 0¥U K\GURSRGHPRQVWUDWLRQ SODQW DW 6LOYD *UHHQ )XHO 7RIWH ZKLOH
6RXWKHUQ 1RUZD\ DQG WKH UHIXUELFRQWLQXLQJ WR VHHN QHZ RZQHUV WR FDUU\ IRUZDUG

+\WWIRVVHQ GDP LQ 7U, QGHODJ &HQWHFRKQRORJLFDO NQRZOHGJH IURP WKH FRPSDQ\ :H DUH DOVR
1RUZHJLDQ RQVKRUH ZLQG D SODQ IFTFRQWLQXLQJ WR VHHN QHZ RZQHUV IRU WKH (9 FKDUJLQJ
GHYHORSPHQW LQ ..VQHV PXQLFLSDOFRPSDO\DAQRXQFHG
%LUJLWWH 5LQJVWDG 9DUWGDO

,Q -XO\ RXU 6ZHGLVK VXEVLGLDU\ %DSGMXVWLQJ DPELWLRQV DQG IRFXVLQJ RQ IHZHU %WWQH%\W% &(2
FRPSOHWHG WKH DFTXLVLWLRQ RI WHFKQRORJLHV TUHHV XS FDSLWDO IRU IXUWKHU JURZWK D
S QWHUFRQQHFWRU D 0: LQWHUFRQLQYHVWPHQWYV DKHDG "%DVHG RQ PDUNHW GHYHORSPHQWYV DQG
7KH UHPDLQLQJ SHU FHQW ZDV DFTLQYHVWPHQW FDSDFLW\ RI 12. ELOOLRQ SHU \HDU ,Q WKH
LOWHUQDWLRQDO LQIUDVWUXFWXUH /FRPLQJ\HDUV 6WDWNUDIW ZLOO FRQWLQXH WR JURZ LQ PDUNHW

RSHUDWLRQV DQG LQYHVW LQ VRODU ZLQG EDWWHU\ VWRUDJH DQG
$Q LOQYHVWPHQW GHFLVLRQ ZDV PDGF{L's VAUVYLEFHV LY (XURSH DQG 6RXWK $PHULFD ZKHUH WKHUH
&DUGRQDO %(66 LQ &KLOH ,Q %UDILEyH'YLIQLT FBE’Q""CQYHVWPHQW RSSRUWXQLWLHV DOVR QHDU WHUP $

X L
GR &UX]HLUR DQG WKH  0:S 6HUULWR,¥EVWDQW''DO ' VKDUH RI WKH LQYHVWPHQWY ZLOO JUDGXDOO\ DOVR EH

,QWHULP UHSRUW 6WDWNUDIW $6



) ODQFLDO JQWHUIP I[LQDQFLDO
R,PQ\I\'HQWV R,(?x\/ SEHYLHAWIUDWHILF ‘/.RFII,I.I'IIPIM.'R/DQF%HJPHQWV 2XWORRN \/\I\IF)\I\IHPHQWV

4XDUWHU LQ UHYLHZ 6WUDWHJILF REMHFWLYH 7DUJHW OHWULF 6WDW XV

6WUDWHJIJLF WDUJHWYV 75,

UDWH PRQWKY UROOLQJ
$ LR DFH ZLWK QR LQMXU\ RU KDUP
DQG SH U I RU PDQT-_Nﬁ =HUR VHULRXV LQMXULHYV <HDU WR GDWH
K L J K O L J K W V V\L/JF%;BS\(JB\I/DSE\ITVH]%L?FS(;\MXVW HQHHﬂJ\H&WZLd\?_\QIN_ﬁQVLQWHQVLW\ VFRSH DQIS;RQWKV UROOLQU &MHT

7KH %RDUG RI 'LUHFWRUV KDV VHW ILQDQFLDO DQG |
QRO ILQDQFLDO WDUJHWV IRU WKH *URXS 7KH (PSOR\HH H[SHULHQFH ! SDVW  PRQWKYV

SHUIRUPDQFH UHODWHG WR VHYHU,@@@QWKQLWHU@@WVLQ EDENJUR E H
ZLOO EH DVVHVVHG RYHU D ORQJHW QW BH KRWUWIBRURVV WK H FRPSDéQ&XVﬁ:&? LEERFY

7KH VWUDWHJILF REMHFWLYHV DQG WDUJHWV DUH “HQGHU HTXDOLW\ LQ QHZ KLUHV | <S+DW RMR\G D W H
FDVFDGHG RU WUDQVODWHG WR LQWHJUDWHG

VFRUHFDUGV LQ WKH RUJDQL]DWLRQ DQG IROORZHG | HU_FH LJKHU UHDOLVHG SULF 0 DYHUDJH
XS LQ PDQDJHPHQW PHHWLQJV DQd E6AHHRW PDQRDIHPHQW R HQH‘{ﬂéR&M‘g%W%WD’S WKH PDUNHW IRU WKHﬁwﬁﬁé %‘%‘é@’&&d’hu IOHHW

UHYLHZV
7TRWDO FRVW RI RSHUDWLRQV 1RUGLF
26 FRYW & BRRURSRBHBoLoy Uk

3DVW PRQWKYV

&RPSHWLWLYH RSHUDWLRQV
DW VFDOH IRU RZQ DVVHWYV

PI?LQWé_'IQLPQEBW PDUNHW DGMXVWHG %Y&&Q\H?Eb%lv\w_'\

IRU 1RUGLF K\GURSRZHU DVVHWYV

=HUR VHULRXV F\EHU VHFXULW\ LQFEBBQW\R GDWH

*URZ FDSDFLW\ LQ UHQHZDEOH 85/%#& o *
ZLQG VRODU DQG EDWWHU\ JUL% W%HV FLQ <HDU WR GDWH '

6ROLG UHWXUQ RYHU WLPH !' SHU FHQW 52%$&( ORQJ WHUP WDUJHRMRQWKY UROOLQJ

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

$ ZRUNSODFH ZLWK QR LQMXU\ RU7KH (PSOR\HH ([SHULHQFH 6FRUH IRU &\EAQVVHRX LW\

6WDWNUDIW ZRUN FRQWLQXRXVO\ WR VFDOH 7KLV LV LQ WKH WRS  SHOWB@WUOHVZLWKRRLY KD FRPSOH[ F\EHU ULVN SLFWXUH DQG
FRPPLWWHG WR RXU YLVLRQ D VDIH LQGXVWU\ EHN Q@RKAMXBOD F H FRQWLQXRXVO\ ZRUN WR SUHYHQW DOO QHJDWLYH LQFLGHQWY UHODWHG
ZLWKRXW LQMXU\ RU KDUP WR F\EHU VHFXULW\ 7KHUH ZHUH QR VHULRXV F\EHU VHFXULW\

SHDOLVHG SULFHV RQ 1RUGLF VSRWRIQDWRIWBRAKH ILUVW WKUHH TXDUWHUV RI
1R VHULRXV LQMXULHV ZHUH UHSRUW HGN KQ X\KB MK\ 0® TXDWW BRWRWIROLR RI IOH[LEOH K\GURSRZHU

$GGLWLRQDOO\ WKH PRQWK URSORQWV5D @®WHVHUYRLU FDSDFLW\ WKIRZRDEPRRWURSRIUHQHZDEOH HQHUJ\

GHFUHDVHG IURP WR IURP WKH WKQUWE D'WDR® HD@REH RSWLPLVHG RYHIHQHZBEDE HPHI/I\ 6WDWKH FRMD XWLRQ WR WUDQVIRUPLQJ RXU

WR WKH WKLUG TXDUWHU RI LV WKHUHIRUH ZHOO SRVLWLRQHG WRJDREDHY SR KU NNW BN HUPUMK LV FULWLFDO IRU GHFDUERQLVDWLRQ
VSRW SULFH WKDQ WKH DYHUDJH VSRWQSUHBH EQLYKH RIHMI HIMUR | XW X U H

'ULYLQJ D JUHHQ DQG MXVW HQHUJ\ WUDQVLWLRQ

WRZDUGV QHW JHUR E\ $V Rl 6HSWHPEHU WKH UHDOLVHG SUL¥FHV FHBWMETTNEFRAY WRNEYY 0: KDYH

‘H UHPDLQ ILUPO\ FRPPLWWHG WR GHODYMULQRRRON KD WAHH UH HQGIHU FHQW Kil HRHRIDW KD & | AKAHHDSSIRHGIQ4  OLQNHG

UHQHZDEOH HQHUJ\ DV UHIOHFWHG LD YRMWD FIR YWRYXSIGLBRZ7KLV LV VOLJIKWB\DoRLHU MDD S AV HSY RMAAFEY LQ &KLOH 7KH GHOLYHU\ UDWH

JUHHQKRXVH JDV *+* HPLVVLRQ LQWHKQMLWHYH®R S WKHGSUHYLRXV TXDUWHP LAY EHOR D WWY MYk HPDLQOY GXH WR FDSLWDO FRQVWUDLQWYV

PDUNHW EDVHG 6FRSH Rl SRZHU JHOWUDIWWRRI UHBRUGH®WW7KH VWURQJ UHYXOWV ZHUH GULYHQ E\

: KWRG HQHUJ\ PDQDJHPHQW LQ DOO SUq_ & UHDV
J &2 HT N:KTRU WKH ODVW PRQW Q Q Q Q 7KH DLP LV WR GHOLYHU D VROLG UHWXUQ RQ FDSLWDO HPSOR\HG

7KLV UHSUHVHQWY D GHFUHDVH RI S&RVAWM QRN RISHIDDWERMRY )KkRU 1R UG L FORRE YRR RQ P PRQWKV UROOLQJ EDVLV WKH 52%$&( ZDV
2XU HPLVVLRQ LQWHQVLW\ UHPDLDKHVER QW [RADRSMODEHBRRY IRU WKH 1RUGHUKREQWsRXGEKNOMHW @RZ WKH WDUJHW RI PLQLPXP  SHU
WKH VHFWRU DYHUDJH DQG ZLWKLQ RXHODWIDWIDILERED WHDV RUHG RQ D  PROW K VKHROOARRQIVE GWIRS WK H2$&( LV SULPDULOY UHODWHG WR

VWD\LQJ EHORZ J &2 HT N:K WKURXJKRVW ZDV JUH N:K 7KLV zDV EHOR@RAKY WBGHYR\RRJI (%.7

PSURYH GLYHUVLW\ LQ EDFNJURX’(SJS N,::EF',%LQWHQ,:H 7KH UHSRUWDEOH VHIJPHQWY KDYH GLIIHUHQW ULVN DQG EXVLQHVV
DQG JHQGHU DFURVV WKH FRPSDQADUNHW DGMXVWHG DYDLODELOLWWRERQY IPDRR\BWRBWZAHYHUHQW VWDJIHV RI GHYHORSPHQW

$V Rl WKH WKLUG TXDUWHU RI 6 W HVWONLDIDI AL R D\E \ DLV HIGG HRISRUWD QW 1D FANKRIY Y R IRE WA Y IR kK \GUR ¥R 2RIGQWY DUH HI[SHFWHG WR DFKLHYH
GLVWULEXWLRQ RI SHUFHQW ZRPHQHY®Q@XHVSAQBHRMUKNHY DGMXVWHG PYDATFd KWWY WKP@HVREH "URXSxV WDUJHW DQG VRPH ZLOO
DPRQJ QHZ KLUHV DYDLODEOH LQVWDOOHG FDSDFLW\ ZKHtOLBONHAY @RLFHY DUH KLIKHU

WKDQ WKH ZDWHU YDOXH LV D PHDVXUH RI KRZ ZHOO
7KH JHQGHU EDODQFH RI QHZ KLUHV Sl dWHQbQ FH- Q¥ Z0W & RXE
DPELWLRQ WR KDYH JRRG JHQGHU EDODQFH LQ QHZ KLUHV DQG
WKHUHE\ LPSURYH WKH RYHUDOO JHQGWDWNDWDIGFWDRQOIWWM RYHU SHU FHQW DYDLODELOLW\ EXW RQO\
FRPSDQ\ UHDFKHG SHU FHQW LQ WKH ILUVW QLQH PRQWKV RI
PDLQO\ GXH WR PRUH SODQQHG DQG XQSODQQHG XQDYDLODELOLW\
7KH WDUJHW IRU RXU ,QFOXVLRQ ,QGHKD/Q SUHGRPHWWSUHG
LQ WKH HPSOR\HH VXUYH\ FRQGXFWHG LQ 2FWREHU
7KLV LQGH[ UHIOHFWV KRZ VDWLVILHG HPSOR\HHV DUH ZLWK
6WDWNUDIWxV HIIRUWY WR VXSSRUW GLYHUVLW\ DQG LQFOXVLRQ DQG
ZDV VOLJKWO\ EHORZ WKH LQGXVWU\ EHQFKPDUN

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV
6 X VW D L Q D E L O L W\ S H U | R U F) D Q F H +HDOWK DQG VDIHW\ 7KLUG TXDUWHWYHDU WR GDW#HDU
1XPEHU
J)DWDOLWLHYV
6WDWNUDIWxV WKLUG TXDUWHU UHSRUW IRU LV EDVHG RQ WKH DQQXDO¥WXWVWHLIBELH LW\ vWDWHPHQW ZKLFK 'HHQ ¢ UHG
LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK WKH &RUSRUDWH 6 X VMIMPOYELBYSREFH'PMIWHSH 175 PEFW L vH g65 — WEKH HDQ
6XVWDLQDELOLW\ 5HSRUWLQJ VWDQGDUGV (656 SXUVXDQW WR WKH $FFRX(%&NL\%J $FW hh DQG a'XUWKHU L%IRUPDWLR DERXW
UHSRUWLQJ ERXQGDULHYV DQG DFFRXQWLQJ SROLFLHV DUH GLVFORVHG LQ #WWH %@('ﬂ‘b%%r@ﬁw HISHULHQFH DQ\ IDWIV® TEBUWWIRBRIVHULRKK L GRMROQUA
SHFRUGDEOH ,QFLGHQW 75, UDWH LV E\ WKH HQG RI 6HSWHPEHU
+XPDQ ULJKWYV
1XPEHU RI HPSOR\HHV E\ JHQGHU 7KLUG TXDUWHWKHDU
$V GLVFORVHG LQ RXU $QQXDO 5HSRUWV RI DQG FHUWDLQ LQGLJHQRX)GAMRKSY IURP WKH ODSXFKH :LOOLFKH
FRPPXQLWLHV LQ WKH /RV /DJRV UHJLRQ Rl 6RXWKHUQ &KLOH ILOHG D FRP3@BLQOW DJDLQVW 6WDWNUDIW $6 ZLWK IRUZDVV 2(&
IDWLRQDO &RQWDFW 3RLQW IRU 5HVSRQVLEOH %XVLQHVV &RQGXFW 1&3 LQBbHWHPEHU RI 7KH FRPSODLQW ZKLFK DOOHJH"
QRQ FRPSOLDQFH ZLWK WKH 2(&' *XLGHOLQHV IRU OXOWLQDWLRQDO (QWHUSRWYH NPRERWHYSRQVLEOH %XVLQHVV &RQGXFW ZDV S YOO\

DFFHSWHG E\ WKH 1&3 LQ 2FWREHU RI

,Q WKHLU ,QLWLDO $VVHVVPHQW WKH 1&3 ZDV FOHDU WKDW DW WKDW VWDJH_ LW KDG ORW PDGH DO\ DVVHVVPHQW RI ZKHWKHU aw/S G JHTHNY oY
KDG DFWHG LQ DFFRUGDQFH ZLWK WKH 2(&' *XLGHOLQHV RU QRW 7KH LVVMM&%—E%ML}@M&PM&Q—%%&@HH&P*B——Q §

PHDQLQJIXO VWDNHKROGHU HQJDJHPHQW DV ZHOO DV LVVXHV UDLVHG UHJPYGRLBHVWKH DVVHVVPHOW RI HOYLURQPHQWDO LPSDF DG
GLVFORVXUHV :LWK VXSSRUW IURP WKH 1&3 WKH SDUWLHV DJUHHG RQ WZR PHGLDWRUV DQG LQLWLDO PHHWLQJV ZHUH KHOG LQ 6DQWLDJR
DQG 2VRUQR LQ -DQXDU\ RI ,Q 4 6WDWNUDIW KDG D VOLJKW UHGXFWLRQ LQ QXPEHU RI HPSOR\HHV DQ

7KH PHGLDWLRQ ZDV LQLWLDOO\ VFKHGXOHG WR WDNH SODFH LQ 6ZLW]JHUODQG LQ $XJXVW +RZHYHU RQ $XIXVW WKH 1&3
DOQQRXQFHG LWV GHFLVLRQ WR SRVWSRQH WKH SURFHVV %RWK SDUWLHV KDG H[SUHVVHG FRQFHUQV WR WKH 1&3 WKDW WKH FRQGLWLRQV
QHFHVVDU\ IRU D FRQVWUXFWLYH GLDORJXH ZHUH QRW FXUUHQWO\ SUHYVHQ@WQDEWH AW BRVIW LRRQ PHUQXRFHWR HQJDJH ZLWKKWIGH ¥PHBHEHDWRUV WEKWH

1&83 DQG WKH RWKHU SDUW\ WR H[SORUH WKH EHVW ZD\ IRUZDUG ZLWK WKH+SURFRNYW 6WDWNUDIW ZLOO FRQWL: 'YLGH IXUWKHU
XSGDWHV LQ RXU IXWXUH UHSRUWLQJ ZKHUH SRVVLEOH ZKLOH UHVSHFWLQJ>BMKHH FRQILGHQWLDOLW\ RI WKH SUI
YHPDOH
OHWULFYV
7KH VKDUH RUIQHFPID@XMHHPHQW SRVLWLRQYV KDYH UHPDLQHG VWDEOH IURP W F

7KLUG TXDUWHWYHDU WR GDW#HDU

(QYLURQPHQWDO LQFLGHQWYV

6HULRXV HQYLURQPHQWDO LQFLGHQWYV

7KH ZDVWH GLVSRVDO LQFLGHQW UHSRUWHG DW 6WDWNUDIW &KLOH LQ WKH VHFRQG TXDUWHU RI KDV EHHQ LQYHVWLJDWHG DQG
DGGUHVVHG $00O LGHQWLILHG ZzDVWH KDV EHHQ VDIHO\ GLVSRVHG RI DQG FXUUHQW DQDO\VLYVY LQGLFDWHYVY QR HQYLURQPHQWDO LPSDFWV WR
ZDWHU RU VRLO )XUWKHU PRQLWRULQJ RI SRWHQWLDO HIIHFWV RQ ZDWHU DQG VRLO LV LQ SODFH &RPPXQLFDWLRQ ZLWK UHOHYDQW
DXWKRULWLHY DQG RWKHU VWDNHKROGHUV LV VWLOO RQJRLQJ

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

&ROWHQWY &(2xV SHYLHBWUDWHI_F WAUIRMPADQFHWHIPHQWY 2XWORRN VWDWHPHQWYV
S3RZHU PDUNHW DQG JHQHUDWLRQ
3RZHU SULFHYV 7KLUG TXDUWHU <HDU WR GDWH <HDU
3RZHU SULFHVY DQG RSWLPLVDWLRQ RI SRZHU JHQHUDWLRQ FRQVWLWXWH WKH AX0QGAPHQWDO EDVLV IRU 6WD\ xV UHYF "KH
PDMRULW\ RI 6WDWNUDIWxV RXWSXW LV JHQHUDWHG LQ WKH 1RUGLF UHJLRQ 3RZHU SULFHV DUH LQIOXHQFHC( URORJL WRUV
FRPPRGLW\ SULFHV IRU WKHUPDO SRZHU JHQHUDWLRQ WHFKQRORJ\ FRVW Jpi®w EMWHIL BWILURQY DQG QXFOHI ODELOL
VWHP SULFH 1RUG 3RRO (850K

7KH SULFH RUQGFQUHDMHG LQ WKKHH ODXBDWMNIHUV\VWHP SULFH LQ WKH 1RUGLF UHJ lSB\Q &R[\_/H EB%E (g(s
(85 0:K ITURP WKH WKLUG TXDUWHU RI DQG (85 0:K KLJKHU WKDQ VHFR I%B\};)gg \fy LI!| 87K\R|/—I PDLQ GUL
EHKLQG WKH LQFUHDVH ZHUH ORZHU JHQHUDWLRQ IURP ZLQG SRZHU 7KH SULE f:l HfJHDgFM/ EAWZHHQ QRUV VRXWK | IQ
KLJK LQ WKH SHULRG ZLWK KLJKHU SULFHV LQ VRXWKHUQ 1RUZD\ DQG ORZ K
QRUWKHUQ 1RUZD\ 3ULFHV LQ PLG 1RUZD\ LQFUHDVHG LQ WKH SHULRG GUL Y@ ubwKAQ KEHUWRRBEXKXFPSWLRQ DQG YHG HI[S
FDSDFLW\ 1RUZD\
7KH DYHUDJH EDVH SULFH LQ WKH *HUPDQ PDUNHW ((; ZDV (85 0:K LQ W('&UR§|3H[L@|§U )IS'_S (85 0:K ITURP WK
WKLUG TXDUWHU RI DQG XS (85 0:K ITURP WKH VHFRQG TXDUWHU RI 5%6 'T:tPW%HIZEU(yGLQFUHDVHG PDLQC VR
PRUH SULFH VSLNHVY GULYHQ E\ ORZHU WKHUPIIZ]—!D$DW(BIDG£IRDFHW\JDJIQSUILIFM.%'%%% J‘?!ISIIE[UF[;“VLR
5HVRXUFH DFFHVV LQ WKH 1RUGLF UHJLRQ *HQHUDWLRQ E\ WHFKQRORJ\ 7:K
7KH WRWDO ZzDWHU UHVHUYRLU OHYHO IRU DOO K\GURSRZHU SURGXFHUV LQ;WKtkdAUGLF ZDV SHU FHQW R Q OHYH KH HQG
RI WKH TXDUWHU 7KH K\GURORJLFDO EDODQFH LQ 1RUZD\ ZzZDV FORVH WR QR.LLb%DSQZHU 7:K DERYH GXH WR KL IUYRLU
PDLQO\ LQ WKH QRUWKHUQ SDUW RI 1RUZD\ 6QRZ UHVHUYRLU IRU 1RUZD\ LV EHQRZ KBYP DO 7:K
7KHUH QNVUBIHI I HUBRWHRORILFDO EDODQFH EHWZHHQ VRXWK 7:K DQG QRUMALYRIPFEHYRODY SREHU

7RWDO JHQHUDWLRQ
6WDWNUDIWxV SRZHU JHQHUDWLRQ 6RXUFHV 1RUG 3RRO DQG (XURSHDQ (QHUJ\ ([FKDQJH ((;

6WDWNUDIWxV JHQHUDWLRQ RSWLPLVDWLRQ LV GHWHUPLQHG E\ SULFH H[SHFWDWLRQV ZDWHU UHVHUYRLU FDSDFLW\ DQG UHVHUYRLU ZDWHU
OHYHOV DFFHVV WR UHVRXUFHV LQIORZ DQG ZLQG WKH PDUJLQ EHWZHHQ SRZHU SULFHV DQG JDV SULFHV VSDUN VSUHDG LQ
DGGLWLRGEWRRKY DQG JULG UHVWULFWLRQV )RU WKH IOH[LEOH K\GURSRZHU DVVHWYVY G6WDWNUDIWxV ZDWHU YDOXHV YDOXH RI IXWXUH
K\GURSRZHU JHQHUDWLRQ DUH FRPSDUHG ZLWK WKH SRZHU SULFHV DQG SRZHU ZLOO EH JHQHUDWHG ZKHQ WKH SRZHU SULFHV DUH

KLIKHU WKDQ WKH ZDWHU YDOXHV

TKMWRWDO SRZHU JHQHUDWLRQ LQ WKH TXDUWHU ZDV 7:K ZKLFK LV DQ LQFUHDVH RI 7:K FRPSDUHG WR VDPH SHULRG ODVW
\HDUKH LQFUHDVH LQ K\GURSRZHU JHQHUDWLRQ ZDV PDLQO\ GXH WR PXFK KLJKHU JHQHUDWLRQ LQ WKH QRUWKHUQ SDUW RI 1RUZD\
DQG IXOO RSHUDWLRQ RI WKH VRODU IDUP .KLGUDW LQ ,QGLD IURP -XQH

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

)LODQFLDO SHUIRUPDQFH

7KLUG TXDUWHU <HDU WR GDWH <HDU <HDU WR GDWH

12. PLOOLRQ 6WDWNUDIW V XQGHUO\LQJ (%,7'$ IHOO E\ 12. ELOOLRQ LQ FRPSDULVRQ ZLWK

ORZHU SRZHU SULFHV LQ WKH 1RUGLF UHJLRQ LQ WKH ILUVW KDOI RI WKH \HD!

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUOILQJ KHGJLQJ ORVVHV LQ DV RSSRVHG WR KHGJLQJ JDLQV ODVW \HDU $OVR W
(%,7'$ XQGHUO\LQJ VHIJPHQW LQ WKH ILUVW TXDUWHU ODVW \HDU FRQWULEXWHG SRVLWLYHO\ WR
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ SRZHU JHQHUDWLRQ SDUWLDOO\ RIIVHW WKH GHFOLQH

RlI ZKLFK XQUHDOLVHG HIIHFWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56 (%,7 ,)56 GURSSHG E\ 12. ELOOLRQ FRPSDUHG WR WKH ILUVW QLQH PRQWKYV
6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV VWURQJHU IRUZDUG 12. DJDLQVW (85 OHG WR QHJDWLYH XQUHDOLVHG YDOXH |
1HW ILODQFLDO LWHPV DPRXQWLQJ WR 12. ELOOLRQ YHUVXV D SRVLWLYH HIIHFW RI 12. ELOOLR
RI ZKLFK QHW FXUUHQF\ HIIHFWV LQFUHDVHG E\ 12. ELOOLRQ DQG LPSDLUPHQWY URVH E\ 12. ELOOLRQ FR
3URILW ORVV EHIRUH WD[

oI HISHQVH WKLUG TXDUWHU BY ZHOO DV LPSDLUPHOWY UHODWHG WR K\GURSAZHU DVVHA
SURILW ORVY IURP DVVHWY KHOG IRU VDOH SDUWO\ RIIVHW E\ D JDLQ IURP UHVWUXFWXULQJ (YLQ\xV WHOHFRP EXVLQHVV
1HW SURILW ORVYV

1HW ILQDQFLDO LWHPV LQFOXGHG SRVLWLYH FXUUHQF\ HIITHFWV PDLQO\ RZLQ

7KLUG TXDUWHU ZKHUHDV WKHUH ZHUH QHJDWLYH HIIHFWV ODVW \HDU
6WDWNUDIW V XQGHUO\LQJ (%,7'$ GHFOLQHG E\ 12. ELOOLRQ FRPSDUHG WR WKH WKLUG TXDUWHU RI ODVW \HDU 7KLV FKDQJH ZDV

SULPDULO\ DWWULEXWHG WR UHGXFHG FRQWULEXWLRQV IURP WKH ODUNHWVKWHHY HHOMVI BEOW LY HIW WL YB WH GH DY WHRIIGEWH 1ZP W R H LIFRDUKBIORVGG BHQ EV UHVR
(XURSH VHIJPHQWYV 7KH LPSDFW ZDV SDUWLDOO\ RIIVHW E\ LQFUHDVHG SRZHBWHQHUPWLRIDHL Y BHQWKNHAL WKRXMW HE FRIQAHWLRQ RER®WIHUUHG WD[ DVVHWYV

JHQHUDWLRQ

(%,7 ,)56 GHFUHDVHG E\ 12. ELOOLRQ FRPSDUHG WR WKH WKLUG TXDUWHU RI ,Q DGGLWLRQ WR ORZHU (%,7'$ UHDOLVDWLRQ

DQG D VWURQJHU IRUZDUG 12. DJDLQVW (85 FRQWULEXWHG WR QHJDWLYH XQUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG (85

GHULYDWLYHV WRWDOOLQJ 12. ELOOLRQ FRPSDUHG WR D SRVLWLYH HIIHFW RI 12. ELOOLRQ ODVW \HDU )XUWKHUPRUH WKHUH ZHUH
LPSDLUPHQWY LQ FRQVROLGDWHG EXVLQHVV WRWDOOLQJ 12. ELOOLRQ PDLQO\ UHODWHG WR GLVWULFW KHDWLQJ DVVHWYV DQG D ZLQG IDUP

LQ &KLOH

7KH GHFUHDVH LQ VKDUH RI SURILW RU ORVV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWY ZDV PDLQO\ GXH WR ORZHU FRQWULEXWLRQV IURP
(QHUJL DQG DQ LPSDLUPHQW RQ D K\GURSRZHU SODQW LQ ,QGLD ,Q WKH FRPSDUDEOH SHULRG WKHUH ZDV D SRVLWLYH HIIHFW IURP DQ
LQVXUDQFH VHWWOHPHQW LQ &KLOH

I1HW ILQDQFLDO LWHPV IRU WKH TXDUWHU UHIOHFWHG SRVLWLYH FXUUHQF\ HITHFWV ODUJHO\ UHVXOWLQJ IURP WKH VWUHQJWKHQLQJ RI 12.
DJDLQVW (85 86' DQG *%3 ZKLOH WKHUH ZHUH QHJDWLYH FXUUHQF\ HIIHFWV LQ

7KH YHU\ KLJK HIITHFWLYH WD[ UDWH IRU WKH TXDUWHU ZDV PDLQO\ GULYHQ E\ UHVRXUFH UHQW WD[ RQ K\GURSRZHU JHQHUDWLRQ LQ
1RUZD\ DQG WKH FKDQJHV LQ XQUHFRJQLVHG GHIHUUHG WD[ DVVHWYV

,QWHULP UHSRUW 6WDWNUDIW $6



7KLUG TXDUWHU

12. PLOOLRQ

<HDU WR GDWH

YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV

<HDU

*HQHUDWLRQ
‘LVWULFW KHDWLQJ
&XVWRPHUV

2WKHU

6DOHV UHYHQXHV
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHYV
2WKHU RSHUDWLQJ LQFRPH

*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
*HQHUDWLRQ

‘LVWULFW KHDWLQJ

&XVWRPHUV

2WKHU

(QHUJ\ SXUFKDVH
7TUDQVPLVVLRQ FRVWYV

1IHW RSHUDWLQJ UHYHQXHVY DQG RWKHU LQFRPH

6DODULHYVY DQG SD\UROO FRVWYV
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
5HIXODWRU\ IHHV

2WKHU RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ H[SHQVHYV

I1HW RSHUDWLQJ UHYHQXHV XQGHUO\LQJ

2SHUDWLQJ H[SHQVHV XQGHUO\LQJ

6DODULHYV DQG SD\UROO FRVWV URVH PDLQO\ GXH WR VHYHUDQFH SD\PHQWV I
LQFUHDVHG GULYHQ E\ D KLJKHU SURSHUW\ WD[ EDYRZIHY SHGH® N QRQDW B[ Uk
IURP RWKHU RSHUDWLQJ H[SHQVHV LQ 2WWHO RSHXNOWWRUHI[ISHQ\IOV GHFOLQF
EHFDXVH WKH SULRU \HDUxV ILJXUHV LQFOXGHG (QHUILQ LQWHJUDWLRQ FRVW

y WHPV H[FOXGHG IURP RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

7KH VHIPHQW UHSRUWLQJ LV EDVHG RQ XQGHUO\LQJ ILIJXUHV ZKLFK LV LQ DFI
PDNHV IROORZV XS DQG HYDOXDWHYV LWV GHFLVLRQV 6HH WKH VHFWLRQ 6HJI
DV WKH $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV VHFWLRQ IRU IXUWKHU LQIRUI

(PEHGGHG (85 GHULYDWLYHY OLQNHG WR ORQJ WHUP LQGXVWU\ FRQWUDFWYV K
WKH WKLUG TXDUWHU RI SULPDULO\ GULYHQ E\ UHDOLVDWLRQ HIIHFWV DQ
ORVVHV IURP GLYHVWPHQWY RI EXVLQHVV RSHUDWLRQV DQG DVVHWYV WRWDOC
IURP GLYHVWPHQWY LQ WKH 1HWKHUODQGY &URDWLD DQG %UD]JLO ,PSDLUPH
GLVWULFW KHDWLQJ DVVHWY DQG UHYLVHG IXWXUH JHQHUDWLRQ YROXPHYV IR
I1RWH

1HW ILQDQFLDO LWHPYV
I1HW FXUUHQF\ JDLQ RI 12. PLOOLRQ LQ WKH TXDUWHU ZHUH GULYHQ E\ D V
*%3 7KH HIIHFWV ZHUH SULPDULO\ UHODWHG WR GHEW DQG FXUUHQF\ GHULYD

, QWHUHVW H[SHQVHVY LQFUHDVHG GXH WR ERWK KLJKHU GHEW OHYHO DQG UHC
GHFUHDVHG IROORZLQJ UHGXFHG OLTXLGLW\

7KH GHFOLQH LQ QHW RSHUDWLQJ UHYHQXHV FRPSDUHG WR WKH WKLUG TXDUWHU RI WKH SUHYLRXV \HDU ZDV SULPDULO\ DWWULEXWDEOH WR
JDLQV ORVVHV IURP PDUNHW DFWLYLWLHY ZKLFK UHFRUGHG D ORVV WKLV \HDU DV RSSRVHG WR D VXEVWDQWLDO JDLQ ODVW \HDU 7KLV
UHGXFWLRQ ZDV SULPDULO\ OLQNHG WR ILQDQFLDO KHGJLQJ RI JHQHUDWLRQ UHYHQXHV ZLWKLQ WKH 1RUGLFV DQG (XURSH VHIJPHQWYV DV
ZHOO DV WUDGLQJ DQG RULJLQDWLRQ DFWLYLWLHY LQ WKH ODUNHWY VHIPHQW 7KH GHFUHDVH ZDV SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ
VSRW JHQHUDWLRQ UHYHQXHV GULYHQ E\ KLJKHU 1RUGLF SRZHU JHQHUDWLRQ DQG SRZHU SULFHV

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RROWHQWYV 21(7)(\/ SHYLHAWIUDWHI_F 'SHUIRMPDQF®HIPHQWYV 2XWORRN VWDWHPHQWYV

&DVK IORZ

7KLUG TXDUWHU <HDU WR GDWH <HDU
12. PLOOLRQ
&DVK IORZ
2SHUDWLQJ DFWLYLWLHV
,QYHVWLQJ DFWLYLWLHV
JLQDQFLQJ DFWLYLWLHV
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV LQFO UHVWULFWHG FDVK DW SHULRG HQG
&RPSDUHG WR DQ (%,7 ,)56 RI 12. PLOOLRQ WKH FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV ZDV 12. PLOOLRQ LQ WKH
TXDUWHU 7KH PDLQ HOHPHQWYV H[SODLQLQJ WKH GLIIHUHQFH DUH GHSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV RI 12.
PLOOLRQ QHJDWLYH XQUHDOLVHG HIIHFWV LQFOXGHG LQ (%,7 RI 12. PLOOLRQ DQG SRVLWLYH FKDQJHV LQ ZRUNLQJ FDSLWDO RI
12. PLOOLRQ
7KH FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV ZHUH PDLQO\ H[SODLQHG E\ LQYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG
LQWDQJLEOHV RI 12. PLOOLRQ FDVK RXWIORZ UHODWHG WR ORDQV DQG RWKHU LQYHVWPHQWYV RI 12. PLOOLRQ DQG LQWHUHVW
UHFHLYHG RQ FDVK DQG RWKHU DVVHWYV RI 12. PLOOLRQ

7KH FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV FRQVLO)WRHAPDLROOBLREQYLGHQGY SDLG WR 6WDWNUDIW
UHSD\PHQW RI GHEW RI 12. PLOOLRQ LQWHUHVW SDLG RI 12. PLOOLRQ RIIVHW E\ QHZ GHEW RI 12. PLOOLRQ

,QYHVWPHQWV
,Q WKH TXDUWHU 6WDWNUPL®WOLRHVIWHG 1PLOOLRQ ZHUH LQYHVWHG LQ VKDUHKROGLQJY SULPDULO\ UHODWHG
WR WKH DFTXLVLWLRQ RI WKH VKDUH LQ *UHHQOLQN ,QWHUFRQQHFWRU

12. PLOOLRQ RI WKH LQYHVWPHQWY ZHUH UHODWHG WR QHZ FDSDFLW\ HLWKHU WKURXJK WKH '"HYHORS 6HOO '"HYHORS % XLOG 6HOO
'6 '"%6 EXVLQHVV PRGHO RU WKURXJK WKH EXVLQHVY PRGHO %XLOG 2ZQ 2SHUDWH %22 7KH ODUJHVW QHZ FDSDFLW\

LQYHVWPHQWYV ZHKUVUGURCGIIWB)ANVNWR ,QGLD VRODU IDUP LQ ,UHODQG DQG VRODU IDUPV LQ *HUPDQ\ DV ZHOO DV QHZ

FDSDFLW\ LQYHVWPHQWY IROORZLQJ D UHIXUELVKPHQW RI D K\GURSRZHU SODQW LQ 1RUZD\

7KH TXDUWHUO\ PDLQWHQDQFH LQYHVWPHQWYV RI 12. PLOOLRQ ZHUH SULPDULO\ UHODWHG WR 1RUGLF K\GURSRZHU

,Q DGGLWLRQ 12. PLOOLRQ ZHUH LQYHVWHG LQ JULG LQYHVWPHQWY LQ WKH VHIPHQWY 1RUGLFV DQG (XURSH DQG EDWWHU\ VWRUDJH
SURMHFWY LQ (XURSH 2WKHU LQYHVWPHQWYV RI 12. PLOOLRQ ZHUH PDLQO\ UHODWHG WR (9 FKDUJLQJ DVVHWYVY LQ WKH VHIJPHQW
2WKHU

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

6HIJPHQWYV

7KH *URXSxV RSHUDWLQJ VHIPHQWY DUH LQ DFFRUGDQFH ZLWK KRZ WKH FRUSRUDWH PDQDJHPHQW PDNHV IROORZV XS DQG HYDOXDWHYV LWV GHFLVLRQV
UHYLHZHG E\ WKH FRUSRUDWH PDQDJHPHQW DQG XVHG DV D EDVLV IRU UHVRXUFH DOORFDWLRQ DQG NH\ SHUIRUPDQFH UHYLHZ

JROORZLQJ 6WDWNUDIWxV UHYLVHG VWUDWHIJ\ DQG FRUUHVSRQGLQJ FKDQJHV WR EXVLQHVVY DUHDVY DQG FRUSRUDWH PDQDJHPHQW DQ DVVHVVPHQW RI W
IURP -DQXDU\ KDV HQWDLOHG D FKDQJH LQ WKH *URXSxV UHSRUWDEOH VHIJPHQWYV

7KH NH\ FKDQJHV LQ WKH *URXSxV UHSRUWDEOH VHIJPHQWYV ZLWK HIIHFW IURP

a7KH RSHUDWLRQ LQ 7%UNL\H KDV EHHQ WUDQVIHUUHG IURP ,QWHUQDWLRQDO WR (XURSH
a7KH UHSRUWDEOH VHIJPHQWY 'LVWULFW KHDWLQJ DQG 1HZ HQHUJ\ VROXWLRQV DUH GLVFRQWLQXHG :LWK WKH H[FHSWLRQ Rl +\GURJHQ ZKLFK LV UHSRL
a21IVKRUH ZLQG KDV EHHQ WUDQVIHUUHG IURP 1RUGLFV WR (XURSH

7KH FKDQJHYVY DUH UHIOHFWHG LQ WKH FXUUHQW ILQDQFLDO UHSRUW DQG FRPSDUDEOH ILIXUHVY KDYH EHHQ UHVWDWHG WR UHIOHFW WKH QHZ UHSRUWDE

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RUGLFV

.H\ HYHQWYV
$ OLFHQFH DSSOLFDWLRQ IRU WKH $OWD K\GURSRZHU SODQW KDV EHHQ VXEPLWWHG ZLWK DQ H[SHFWHG LQFUHDVHKLUE TDQUWDO JHQH WRWhWRH  <HDU

RI DSSUR[LPDWHO\ *: K 12. PLOOLRQ
%DOWLF &BHOHFBIQGV (TXLWL] SHU FHQW KDYH FRPSOHWHG WKH DFTXLVLWYRMY RIHWKH CUHHODHT N QS RMWHWHWF RQFRPH RU

0: EHWZHHQ ,UHODQG DQG WKH 8QLWHG .LQJGRP 7KH VXEVHD SRZHU FDIE® HRXDVYWU RJIFHQYWIXHHDYEHRWH GU LRFRPH 0
RSHUDWMHRQFTXLVLWLRQ FRVW ZDV 12. ELOOLRQ 6HH QRWH 2SHUDWLQJ H[SHQVHV H[ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV

(%,7'$ XQGHUO\LQJ

AXDUWHUO\ ILOQDQFLDO SHUIRUPDQFH '"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
7KH LQFUHDVH LQ XQGHUO\LQJ (%,7'$ ZDV SULPDULO\ DWWULEXWDEOH WR VESGUbWED GWOM WK RAWH U J7H QaEHD W Ldo PHV DQ IYHG
UHDOLVHG SRZHU SULFHV +RZHYHU WKH PDMRULW\ Rl WKH LQFUHDVHG JHQ RUDWLRQ RHWBbILQPWHENVIWRP WKH HUQ SUI IDV
ZKHUH PDUNHW SULFHV UHPDLQHG VXEVWDQWLDOO\ ORZHU WKDQ LQ WKH VB@(MMSOLW#(HU%&M @p{_dDQI_J\N\,I_QJﬂngW%HHBdHG (85 GHXIS QW I WH v LHYHG SULFHYV

7KHVH SRESUWENH QG YROXPH HIIHFWV ZHUH SDUWO\ RIIVHW E\ ORVVHV 1URP.BIRN N W (RFWhY & W L vWe 1@ Wk X HEE o Hvy prw I LR LHWRD 06 DvVHWY
DVVHWYV DQG HPEHGGHG GHULYDWLYHYV ,PSDLUPHQWYV UHYHUVDO RI LPSDLUPHQWV

7KHUH ZHUH QHJDWLYH XQUHDOLVHG HIIHFWV IURP HPEHGGHG (85 GHULYDWLYEHYYES? L A(YE S TR
12. DJDLQVW (85 6KDUH RI URILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

52%&( UROOLQJ PRQWKYV
/RZHU VKBURGANRP IHTXLW\ DFFRXQWHG LQYHVWPHQW YV HBW WP DLLRRDFBMKHMR B 5.1 DWLGH Hd lrsHubwirov UROOLOS

PRQWKYV
DQG LPSDLUPHQW 52%( UROOLQJ PRQWKV
<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH 7RWDO LQYHVWPHQWYV
7KH 1RUGLF VHJPHQW KDV GHOLYHUHG VWURQJ XQGHUO\LQJ SHUIRUPDQFH \W#hBRWuWRRrRGDWKHd 7KH GHFUHDVH LQ J\LQJ (%
FRPSDUHG WR WKH SUHYLRXV \HDU zZDV SULPDULO\ GXH WR ORZHU 1RUGLF SRZHU SULFHV DQG UHGXFHG FRQWULEXWLRQ IURP ILQDQFLDO
KHGJLQJ ,Q DGGLWLRQ WKH UHYHUVDO RI D SURYLVLRQ WR WKH *HUPDQ 762 7THQQH7 LQ WKH ILUVW TXDUWHU RI KDG D SRVLWLYH
LPSDFW RI 12. PLOOLRQ LQ WKH SULRU \HDU 7KHVH HIIHFWV ZHUH SDUWO\ RIIVHW E\ LQFUHDVHG K\GURSRZHU JHQHUDWLRQ
52%$&( ZzDV SHU FHQW XS IURP WKH SUHYLRXV TXDUWHU GULYHQ E\ KLJKHU XQGHUO\LQJ (%,7 52%( ZzDV SHU FHQW

GRZQ IURP WKH SUHYLRXV TXDUWHU 7KH LQYHVWPHQWY ZHUH PDLQO\ UHODWHG WR WKH DFTXLVLWLRQ Rl *UHHQOLQN ,QWHUFRQQHFWRU DQG
PDLQWHQDQFH ZLWKLQ 1RUGLF K\GURSRZHU

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

&RROQWHQWYV &(2xV EHYLHAWIDWHI_LF 'WSAUIRMPDQFHWHIPHQWY 2XWORRN VWDWHPHQWV
(XURSH
.H\ HYHQWYV
6WDWNUDIW GLYHVWHG LWV UHQHZDEOH HQHUJ\ SODWIRUP LQ WKH 1HWKHUODQGY DQG DQ DIJUHHPHQW ZDV VLJQHGLWRT oUW W WHOM WR GDWH <HDU
GLVFRQWLQXHG RSHUDWLRQV LQ &DQDGD ZLWK H[SHFWHG FORVLQJ LQ IRXUWKpTXDE®HU RI 6HH QRWH
4XDUWHUO\ ILQDQFLDO SHUIRUPDQFH *URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
7KH GHFUHDVH LQ XQGHUO\LQJ (%,7'$ ZDV PDLQO\ DIIHFWHG E\ ORVVHV IURPHY@&BOHPOMND QI WHEGTIRXYY RICIPWKHYUY-QFRPH J JHQHU
LQ *HUPDQ\ ILQDQFLDO KHGJLQJ RI ZLQGD(C OR.:Q! SHUDWLQJ UHYHQXHVQURBHIBNRERIBHQYVHY H[ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV
JHQHUDWLRQ LQ $OEDQLD PDLQO\ GXH WR ORZHU JHQHUDWLRQ (%,7'$ XQGHUO\LQJ
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH 2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
7KH GHFUHDVH LQ XQGHUO\LQJ (%,7'$ zDV PDLQO\ DIIHFWHG E\ ORVVHV IURP gL QO X®UHOOH GHA QIIHRWMI DV ILUH! J JHQHU
LQ *HUPDQ\ 7KLV ZDV SDUWO\ RIIVHW E\ KLJKHU QHW RSHUDWLQJ UHYHQXHVYDLYR BRID Vv lludk GLI QW HOWWLR @ xlvQoHVV DFWRYIDWMQ BV .DQG DVVHWYV
JHQHUDWLRQ LQ 6SDLQ ,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

,Q DGGLWLRQ LPSDLUPHQW \HDU WR GDWH zZzDV PDLQO\ UHODWHG WR EDW | | X e LQYHV’ @ 8 DQG
ZDV GXH WR ORZHU H[SHFWHG SULFHV LQ WKH PHUFKDQW SHULRG 6HH QR ; S '
ZLQG IDUPV LQ *HUPDQ\ LQ 52$&( UROOLQJ PRQWKYV
52$&( DVVHWV LQ RSHUDWLRQV UROOLQJ PRQWKYV
52%$&( ZzDV SHU FHQW D GHFUHDVH IURP SUHYLRXV TXDUWHU GXH WR ORZbY (%ob %RCHBNOWLRI 528&( DVVH SHUDWL
ZDV SHU FHQW D GHFUHDVH IURP SI(%,7 XQGHSULPDULO\ IURP RSHUDWLRQV LQ *HUPDQY\
DQG $OEDQLD 52%$( zbV SHU FHQW D GHFUHDVH FRPSDUHG WR SUHYLRXV/RXPUWHYWPHRYMQ E\ ORZHU JHQ!t Q DQG ¢
SULFEHV *HQHUDWLRQ 7:K

,QYHVWPHQWYV DUH PDLQO\ UHODWHG WR EDWWHU\ VWRUDJH DQG JULG VHUYLFH SURMHFWV LQ WKH 8. DQG ,UHODQG DV ZHOO DV VRODU
SURMHFWYV LQ ,UHODQG DQG *HUPDQ\

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

QWHUQDWLRQDO

H\ HYHQWYV
6WDWNUDIW VLIQHG LQ WKH WKLUG TXDUWHU WKUHH VDOHY DJUHHPHQWYV IRU DVVHWYV LQ ,QGLD LQFOXGLQJ WKH7LGRQDuKA\UR SRZHWRSSWRMHFWHDU

D SRUWIROLR RI IRXU VRODU DQG ZLQG SURMHFWY LQ RSHUDWLRQ DQG LQ VYiRULREMY WDJIHV RI GHYHORSPHQ\ 6WDWN L SHU FHQW
VKDUHKROGLQJ LQ WKH 0DODQD K\GURSRZHU MRLQW YHQWXUH ,Q DGGLWLRQ GB6WDWNUDIW VLJQHG DQ DJUH R GLYH QVPLVVLRQ
OLQHV LQ 3HUX ZKLFK ZDV FORVHG LQ 2FWREHU )XUWKHU 6WDWNUDIW DOVERVM FRHYEVH R Y H UL B Y 8NP \R/"b"'ﬂ/%fQFRP” SHU F ‘DUH 1L Q
+LPDO 3RZHU /WG 1HSDO 6HH QRWH DQG 1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

2SHUDWLQJ H[SHQVHV H[ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV
&RPPHUFLDO RSHUDWLRQ ZDV UHDFKHG IRU WKH 0:S ORUUR GR &UX]HLUR DQWS WKIHUO\WQS 6HUULWD VRODU S /IV LQ %

'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
$IWHU TXDUWHU HQG 6WDWNUDIW WRRN ILQDO LQYHVWPHQW GHFLVLRQ IR U;3%KBwLoi039rI%P bRAR OB Y TIJER SR 37 NK DQ F G
LQYHVWPHQW RI 12. ELOOLRQ *DLQV ORVVHV IURP GLYHVWPHQWYV Rl EXVLQHVV DFWLYLWLHV DQG DVVHWYV

AXDUWHUON\ |LQDQFLDO SHUlRUPDQFH ,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

7KH GHFUHDVH LQ XQGHUO\LQJ (%,7'$ ZDV PDLQO\ GULYHQ E\ D QHJDWLYH
WKH UHWURVSHFWLYH FRUUHFWLRQ RI VSRW PDUNHW SULFLQJ GLVF DQ

SDUWO\ RIIVHW E\ ORZHU RSHUDWLQJ H[SHQVHV LQ %UD]LO 52$&( UROOLQJ PRQWKV
52$&( DVVHWV LQ RSHUDWLRQV UROOLQJ PRQWKV
7KH LQFUHDVH LQ GHSUHFLDWLRQV DQG DPRUWLVDWLRQV ZDV PDLQO\ UHO%Wsw%%BLWJKHPQE\E%\}_VLWLRQ RI (QI VVHWYV
7KH LPSDLUPHQWY LQ WKH TXDUWHU ZHUH PDLQO\ UHODWHG WR DQ LPSDLUPHQW LRVHD/ErAHD&VSDUN LQ &KLOH G E\ ORZH SWHCGC
IXWXUH JHQHUDWLRQ 6HH QRWH *HQHUDWLRQ 7:K

7KH UHGXFI RI' S ORIURP HTXLW\ DFFRXQWHG LQYHVWPHQWY ZDV PDLQO\ UHODWHG WR LQVXUDQFH VHWWOHPHQWYV
UHFHLYHG LQ WKH FRPSDUDEOH SHULRG DQG LPSDLUPHQWY LQ WKH FXUUHQW TXDUWHU RQ D K\GURSRZHU MRLQW YHQWXUH LQ ,QGLD

<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH

7KH LQFUHDVH LQ XQGHUO\LQJ (%,7'$ ZzDV PDLQO\ DIIHFWHG E\ FRQWULEXWLRQ IURP WKH DFTXLVLWLRQ RI (QHUILQ DVVHWYV LQ %UD]LO
HITHFWV IURP FRPPHUFLDO RSHUDWLRQ UHDFKHG DW WKH HQG RI ODVW \HDU IRU RWKHU ZLQG DVVHWYV LQ %UD]LO VRPHZKDW RIIVHW E\
WKH QHIJDWLYH HIIHFW IURP UHWURVSHFWLYH FRUUHFWLRQ RI JHQHUDWLRQ VDOHVY UHYHQXHV LQ &KLOH

7KH LQFUHDVH LQ GHSUHFLDWLRQ DQG DPRUWLVDWLRQV ZDV PDLQO\ GULYHQ E\ WKH VDPH IDFWRUV DV IRU WKH TXDUWHU

52%$&( DQG 52%$&( DVVHW LQ RSHUDWLRQ DUH VOLJKWO\ GRZQ IURP SUHYLRXV TXDUWHU PDLQO\ DIITHFWHG E\ WKH GHFUHDVHG UROOLQJ
PRQWK XQGHUO\LQJ (%,7 VRPHZKDW RIIVHW E\ ORZHU FDSLWDO HPSOR\HG IROORZLQJ UHFODVVLILFDWLRQ RI DVVHWV WR DVVHWV KHOG
IRU VDOH 7KH 52%( LV GRZQ IURP SUHYLRXV TXDUWHUV GXH WR DQ LPSDLUPHQW RQ D K\GURSRZHU MRLQW YHQWXUH LQ ,QGLD

,QYHVWPHQWYV ZHUH PDLQO\ UHODWHG.WIRG LQ ,QGLD K\GURSRZHU SODQRWHFARQJ LQ ,QGLD DQG
K\EULG VRODU SURMHFWV LQ %UD]LO

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV
.H\ HYHQWYV
6WDWNUDIW KDV HQWHUHG LQWR VHYHUDO ORQJ WHUP FRQWUDFWV WR RSWLPLVH EDWWHU\ DVVHWYV LQ WKH 8. StkR¥d¢ GxoQdviBH G < DWW GD W H <HDU
RSWLPLVDWLRQ VHUYLFHV WR WKH EDWWHU\ RZQHUYV 12. PLOOLRQ
AXDUWHUO\ ||_QDQF|_DO SHU|RUPDQFH *URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH
7KH ODUNHWYV VHIPHQW GHOLYHUHG DQ XQGHUO\LQJ (%,7'$ RI 12. PLOOLR QHWRWKBWTXDUHVHHIAXHYV DOQ IRW FHUQWFRPH FRPSDU
ODVW \HDU 6WDWNUDIW H[SHULHQFHG D ORZHU PDUNHW DFWLYLW\ OHYHO BREH DM KEIBCGWRVAR PS BY$QLF DMWY DQG DPRUMWUWRDVI RQV U ODVW \HDU
(%,7'$ XQGHUO\LQJ
2SHUDWLQJ H[SHQVHV GHFUHDVHG FRPSDUHG ZLWK ODVW \HDU SULPDULO\ GXbMW Bw@RAHIb S HikRALR PR Rk vU HO HPXQHL
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
<HDU WR GDWH ILQDQFLDO SHUIRUPDQFH R1 ZKLFK XOUHDOLVHG HIIHFWY
7KH XQGHUO\LQJ (%,7'$ \HDU WR GDWH ZDV 012. PLOOLRQ VLJIQLILFDQWO)M,ORZEH iR RSV Gt W WY K Wllo 1y DFV\}LV>I(_\9MZ|VLDQG B
FRUUHVSRQGLQJ SHULRG ODVW \HDU 7KH GHFUHDVH ZDV PDLQO\ GULYHQ E\ QBZHHGR QWHLE XWkR @by R KA RQ DFW V DV ZHOO
DV ZHDNHU UHVXOWV IURP WUDGLQJ DFWLYLWLHV S SHUDWLOJ SURILW ORVY (%7 )56
2SHUDWLQJ H[SHQVHYV GHFUHDVHG VOLJKWO\ FRPSDUHG ZLWK ODVW \HDU SU&WHBALEOWHGHHIWR ORZHU LQWHUH)\ QVHV IL K

FROODWHUDO DQG ORZHU SHUIRUPDQFH UHODWHG UHPXQHUDWLRQ 7KH GHFUHDVH ZDV SDUWO\ RITVAW E\ JHQHUDO FRVW LQFUHDVH
IROORZLQJ LQIODWLRQ

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDOFLDO
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV

2WKHU
4XDUWHUO\ ILQDQFLDO SHUIRUPDQFH 7KLUG TXDUWHU <HDU WR GDWH <HDU
7KH 2WKHU VHIJPHQW KDG DQ XQGHUO\LQJ (%,7 RI 12. PLOOLRQ D GHFUHDVHLEILRD. PLOOLRQ FRPSDUHG ‘DVW
\HDU 7KH GHFUHDVH ZDV SULPDULO\ UHODWHG WR JHQHUDO ZDJH LQFUHDVH VHYHUDQFH SD\ DFFUXDOV DQG VRIWZI WYV
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
7KH XQGHUO\LQJ (%,7 IURP WKH GLVWULFW KHDWLQJ DFWLYLWLHYV GHFUHDVHGE BFHGDW KQNU KA DA >SHY LOFD IRIWKH G UJFRPH KLJKHU

SXUFKDVH FRVWY DQG D UHGXFWLRQ LQ RWKHU RSHUDWLQJ LQFRPH GXH WRS&2DWXRW DAIDYOHN[ CGB¥YHRHWURQY DQG DPRUWLVDWLRQV

(%,7'$ XQGHUO\LQJ

(9 FKDUJLQJ 0(5 KDG DQ XQGHUO\LQJ (%,7 RI 12. PLOOLRQ DQ LPSURYHRHGW. Rl R3v o RIEIRLRQ ARGV G B\
KLJKHU FKDUJLQJ UHYHQXHV LQ 1RUZD\

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

<HDU WR GDWH |LQDQFLDO SHU|RUPDQFH *DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWV

,PSDLUPHQWVYV UHYHUVDO RI LPSDLUPHQWYV
TKKBHFUHD®Y XQGHUOZDYJSUWL,FDULO\ GULYHQ E\ QHJDWLYH UHVXOWYV IURP 'L

LQJ I'L %, ,)56
FRVWV LQ *URXSS DAQFWRIRQNWW E\ KLIJIKHU QHW RSHUDWLQJ UHYHQXHV IURP (S—FKBUYILEOQI DF‘v“\/u_‘n’L‘v"v'(Lo"‘v’ )

7TRWDO LQYHVWPHQWYV
'"HOLYHUHG YROXPH *:K

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

2XWORRN

*UHDWHU JHRSROLWLFDO ULXRY ZEKDHORDHHINVOKPYH SURJUHWIHEGHDORZAY WKBIQSRUWIROLR DQG REKWDRWHR QN VOLIRARVIZO) WKH/ HFXULQJ OR:
U L VO HI HITRUWYV RQ IHZHU WHFKQRORJLHV DQBGWHEONHWYG SUHGLFWDEOH UHYHQXH VW
PDUNHW FRQGLWLRQV DQG KLUIK'XQPHUWDBLOW\ DuH DW WKH VDPH WLPH UHLOIRUFLOS WKH SF

LPSDFWLQJ WKH HQHUJ\ P D UMRH®@DEWEWRLVWXO FK/\D\I‘QHQJ HIWHUQDBW FWQ G DWI RQVZ HOVD WNXIDE 3@ WR PR[GRUDN SORYIHGRWHDWLRQ IRU

F D HQMEH®RZIQHU RYKH WLPH LQ D VXVWDLQDEOH PDQQHU 7KH
FOHDQ HQHUJ\ WUDQVLWLRQF%%@W&Q%%%QVWL éﬁgﬂm%%xmwummLWHmem\DQ@WV WKDW 6 WEOWNIDUW I WHPIDA.Q \Q BWHW KHRPSURPLVH RC
D VORZHU SDFH WKDQ SUHY WX¥QWHEH{® bdFIVFGDWH YDOXH E\ BRROMHOROMQR | RVSKHU B @i QJ\ DAQUED Q V L W LR@H GWHD &R W IFD/S\W X H AXQH IV DQG VXVW
BWDWNUDIW ZLOO FRQWLQXRZRROWHAHZRMPHGRHAY B RY KHW YV R SERHQN WEIHQLIQY N EEXRYMIFRPH FKDOOBOWHVHVSRQVLEO\ ‘H JURZ WRIJHWKHU

Rl H (@) D DEOLQJ ZHOO IXQFWLRQLQJ HQHUJ\ LPSDFW O JXLGLQJ KRZ WR DFW DQG PDN
WUDQVLWLRQ E\ GHYHORSLQY IBESHUBWIYQ PBDE O D UN AW X OFHUWDLOWY 'D GURS LQ HIPHEMULE B LRE BUNOHN P OB U HYL 0L HO'
RZQLQJ UHQHZDEOH HQHUJ\ DVVHWYV WKH IDFW WKDW 6WDWNUDIW KDV FRPPRWMEH GV RIQEKHFBRMSD O\ DOG WKH FUHN.

H W, D \ VKDSHG E\ WKUHH BPEPWDRRQYROXPHYV DFURVV WKH S$RYWURQLUR HZOO KDV D
VWUHQJWKHQLQJ VHFXULW\ 1:@ F'géjﬁ@r_] LWX%S@\ORSHU Rl UHQ WRQEOW DNVQHWIVHIIHFW RQ WKH DYDLODEOH LQYHVWPHQW FDSDFLW\
DQG HQDEOLQJ ZHOO IXQFWERQoQY #AbQHINIRI RZQHU DQG RSHWLORU GW DWKNUDVYWHW ILQDQFLDO IRXQGDWLRQ UHPDLQV UREXVW DQG
PDUNHWV IOHHW QHW LQWHUHVW EHDULQJ OLDELOLWLHY KDYH EHHQ VWDEOH VLQFH WKH

4$Q LQGXVWU\ OHDGLQJ SURYLGHU RIHRIU RHWRVRQXWKIHRRQVHLQIRUFH WKH ILQDQFLDO VROLGLW\
6WDWNUDIW KDV OLPLWHG QHZ LQYHVWPHQWY DQG WDNHQ IXUWKHU
7KH FOHDQ HQHUJ\ WUDQVLWLRQ LV H{RHHH HWWRRAR WWHEKHPPELWLRQV 6 BPiN/NXWIHNY W R ISWM. RIQv N HAYKAHK EEDVO CRFRKH/ IV H H W
GULYHQ E\ FOLPDWH DPELWLRQV DQG RPEHPEINOLAMLHM WK D FWUHQIWKHQ FWR §HYRIWMH RO RVYQIBEQSUERUBEWUHMLQJ SURILWDELOLW)Y RYHU JURZWK
HQDEOHG E\ FRVW HIILFLHQW DQG PDWXHBHFRROR®M\L RROW WIKEKXOWXUH 7KH NYEEHRWERGYY DUt RVRFIRHPE DB ZLOO EH H[HFXWLQJ FRVW HIILFLHQF\
RQVKRUH ZLQG DQG VRODU 39 VXSSRUDQKGVEM UBHDOVWHHOHW KH LQGXVWU\ OHPEbQX PHPWNEBWOWLILHG WKURXJK WKH RQJRLQJ DQQXDO EXVLQHVV
6WDWNUDIWxV DQDO\WVLV SURMHFWYV WM UNRODQGCLQRAE FRWKWRIUHXRXYG\ VWEHO HWKiHQ PHIFGIVMD O UREXVWQHVY DQG UHVLOLHQFH ZLOO
SRZHU FDSDFLW\ ZLOO JURZ HLJKW DRSSP BHWLWRIOYGHIQHVBHBWGYWR\GH Y HOR $ Py VPR Rs B ANILWOHH &7 RIQGHQVXUHYV WKDW 6WDWNUDIW FDQ
= FRQILUPLQJ WKDW WKH XQGHU®'QIDIJE G LZRWNI RYAFHKEQ DQ HIILFLHQW RWWDQ VD W KR @ DIFIRROH JURZWK WUDMHFWRU\ ZKLOH PDLQWDLQLQJ
HQHUJ\ WUDQVLWLRQ UHPDLQ VWURQWKHVH HQDEOHUV 6WDWNUDIW PXVW §HNXHILOE b b @ RWIPRMOLR IRRQEDWLRQ
GLJLWDOLVDWLR%V LQFOXGLQJ DUWLILFLDO LOQWHOOLJHQFH WR XQORFN

2YHU WKH SDVW IHZ \HDUV WKHUH KDXRyEgHQFAPIQWLRE QWoHVV 6WDWNUDIW JHQHUDWHY DURXQG RQH WKLUG RI WKH SRZHU LQ
FKDQJHV LQ JHRSROLWLFDO DQG PDUNHW FRQGLWLRQV FUHDWLQJ D 1RUZD\ DQG KDV SRZHU SODOWY WKURXJKRXW WKH FRXQWU\ $
PRUH FKDOOHQJLQJ HQYLURQPHQW IRAR WKH | R U214 6 E OW DVRNAWEH WOZH [0 B 0SHU FRGMY EIIDEOH VKDUH RI WKH JHQHUDWLRQ LV VROG RQ ORQJ WHUP
LQGXVWU\ LQFOXGLQJ 6WDWNUDIW LR\ BIKrISRIERUWOMRWHGLWKWHRBGLFV ZRWKULRRAMILBPRWY 7KHVH FRQWUDFWYV DUH VXSSOHPHQWHG ZLWK
*LJK DQG ODVWLQJ JHRSROLWLFDO WHRQRUKRDR AQF VMO\ORG I RRIPL\Q R KH EDFINBR QI LRIOWKRZ FRPSAP@VUDFWY DQG RWKHU ULVN PLWLJIJDWLQJ
VHEXULW\ WUDGH ZDU DQG GRPHVWLEORRLIMWW EHDIOQEKIVIW Y\ KDHDG LQJ P D UNBIMyR $ HW DMAL RAM. P @ Y RIHPW WKH SULFH ULVN IRU VLIJQLILFDQW SDUWYV
DGGHG DGGLWLRQDO XQFHUWDLQW\ WAR QUK i $® Fietb WWWM K IRMUMIMWLHY LQ RIURRH BRBHAR XMIHEIDHWILA® DQG LQ VXP KDYH D VWDELOLVLQJ
WUDQVLWLRQ SDUWLFXODUO\ IRU WHKHORORSIH GV KDWY EVIWD 8@ L DO O\ PRYHHP W VRGD FBALR HOWRH QRIVIPE @H.PH 6WDWNUDIW ZLOO FRQWLQXH WR
VXEVLGLHV WR EH SURILWDEOH 3RZHR sSRUAKXROISW EMAD W RERHDIRUWIROLR i KPR FIRP $ R Y WRIDH W VWIKRWHKIH. QWDLQ WKH SRVLWLRQ DV D
UHGXFHG IRU WKH XSFRPLQJ \HDUV  ZKd @HVWHHGUIRPGBSDERWW WD QG QHHGV WRPSWIMRUN WA b DS WHROWR WKH LQGXVWU\ LQ 1RUZD\ 6WDWNUDIW
KDYH LQFUHDVHG PRVW QRWDEO\ LQ EMEWORIFRQPR EVHD/ RFRUH ULILGO\ 7KIHHHIR Wi veW BWHNEDPOY GROA LQ RIIHULQJ IL[HG SULFH FRQWUDFWV WR

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDOQFLDO LOWHUIL P ILQDQFLD
RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWV

QWHULP
)LODQFLDO
6WDWHPHQWV

,QWHULP UHSRUW 6WDWNUDIW $6



6WDWHPHQW RI SURILW RU ORVYV

6WDWNUDIW $6 *URXS

7KLUG TXDUWHU <HDU WR GDWH

12. PLOOLRQ

&RQWHQWV

<HDU

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

QWHUIP [LQDQFLD¢

2XWORRN VWDWHPHQWYV

6WDWHPHQW RI FRPSUHKHQVLYH LQFRP

6WDWNUDIW $6 JURXS

7KLUG TXDUWHU <HDU WR GDWH <HDU

12. PLOOLRQ

6DOHV UHYHQXHYV
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
2WKHU RSHUDWLQJ LQFRPH

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH

(QHUJ\ SXUFKDVH
7UDQVPLVVLRQ FRVWYV

1IHW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

6DODULHYVY DQG SD\UROO FRVWYV
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV
5HIXODWRU\ IHHV

2WKHU RSHUDWLQJ H[SHQVHV

2SHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
 QWHUHVW LQFRPH

L QWHUHVW H[SHQVHV

2WKHU ILQDQFLDO LWHPV

1HW FXUUHQF\ HIIHFWV

1HW ILQDQFLDO LWHPYV

BURILW ORVYV EHIRUH WD][

,QFRPH WD[ H[SHQVH
3URILW ORVV IURP DVVHWV KHOG IRU VDOH

1HW SURILW ORVYV

21 ZKLFK QRQ FRQWUROOLQJ LQWHUHVW
21 ZKLFK RZQHUV RI WKH SDUHQW

&RPSDUDEOH ILJXUHV KDYH EHHQ UHVWDWHG 6HH QRWH

,QWHULP UHSRUW 6WDWNUDIW $6

,WHPV LQ RWKHU FRPSUHKHQVLYH LQFRPH WKDW UHF\FOH RYHU SURILW ORVV

,WHPV UHFRUGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH LQ HTXLW\ DFFRXQWHG
QYHVWPHQWYV

5HF\FOLQJ RI FXUUHQF\ WUDQVODWLRQ HIITHFWV UHODWHG WR IRUHLJQ RSHUDWLRQV
GLVSRVHG

&XUUHQF\ WUDQVODWLRQ HIITHFWV

7TRWDO

,WHPV LQ RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW UHF\FOH RYHU
SURILW ORVYV

&KDQJHV LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY QHW RI WD]
(VWLPDWH GHYLDWLRQ SHQVLRQ LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
(VWLPDWH GHYLDWLRQ SHQVLRQ QHW RI WD]

7TRWDO

2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

21 ZKLFK QRQ FRQWUROOLQJ LQWHUHVW
21 ZKLFK RZQHUV RI WKH SDUHQW




6WDWHPHQW R

6WDWNUDIW $6 *URXS

12. PLOOLRQ

7KLUG TXDUWHU <HDU

$66(76

"HIHUUHG WD[ DVVHWYV
,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
(TXLW\ DFFRXQWHG LQYHVWPHQWYV
"HULYDWLYHV

2WKHU QRQ FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV

,QYHQWRULHV
5HFHLYDEOHYV

JLQDQFLDO LQYHVWPHQWYV
"HULYDWLYHV

&DVK DQG FDVK HTXLYDOHQWV LQFO
$VVHWV KHOG IRU VDOH

UHVWULFWHG FDVK

&XUUHQW DVVHWYV

$VVHWYV

,QWHULP UHSRUW 6WDWNUDIW $6

YIQDOFLDO

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN

ILQDQFLDO SRVLWLRQ

7KLUG TXDUWHU <HDU

12. PLOOLRQ

(48,7< $1' /,$%,/,7,(6
3DLG LQ FDSLWDO
2WKHU UHVHUYHV
5HWDLQHG HDUQLQJV

7TRWDO HTXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVW

(TXLW\

"HIHUUHG WD]J
3HQVLRQ OLDELOLWLHV

%RQG DQG EDQN GHEW

/HDVH OLDELOLWLHV

&RQWUDFW OLDELOLWLHV
"HULYDWLYHV

2WKHU QRQ FXUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

&RPPHUFLDO SDSHUV ERQG DQG EDQN GHEW

/HDVH OLDELOLWLHV

&RQWUDFW OLDELOLWLHYV

7D[HV SD\DEOH

'"HULYDWLYHV

2WKHU FXUUHQW OLDELOLWLHYV

/ILDELOLWLHY UHODWHG WR DVVHWYV KHOG IRU VDOH

&XUUHQW OLDELOLWLHYV

(TXLW\ DQG OLDELOLWLHV

&RPSDUDEOH ILIXUHV KDYH EHHQ UHVWDWHG 6HH QRWH

QWHUIP [LQDQFLD¢
VWDWHPHQWV



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

6WDWHPHQW RI FKDQJHV LQ HTXLW\

6WDWNUDIW $6 *URXS
+HGJLQJ UHVHUYHV DQG

SURILW DQG ORV¥FBEMRKOFWWG WUDQVODWLRQ 7RWDO HTXLW\ DWWULERQY FRQMWUROOLQJ
12. PLOOLRQ 3DLG LQ FDSLWD®WKHU VKDUHV  GLIIHUHQFHWRWDO RWKHU UH\SHWMHMHG HDUQMOR\RZQHU RI SDUHQW LQWHUHVWY  7RWDO HTXLW\
%DODQFH DV RI 'HF
5HFODVVLILFDWLRQ UHODWHG WR ,$6 K\SHULQIODWLRQ UHVWDWHPHQW 7%UNL\H
%DODQFH DV Rl -DQXDU\
1HW SURILW ORVV
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
'LYLGHQG
%XVLQHVV FRPELQDWLRQV
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV
%DODQFH DV Rl  6HSWHPEHU
%DODQFH DV RI 'HF
5HFODVVLILFDWLRQ UHODWHG WR ,$6 K\SHULQIODWLRQ UHVWDWHPHQW 7%UNL\H
%DODQFH DV Rl -DQXDU\
1HW SURILW ORVV
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
‘LYLGHQG
%XVLQHVV FRPELQDWLRQYV
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV
%DODQFH DV RI  'HF
1HW SURILW ORVV
7RWDO RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG
'LYLGHQG
%XVLQHVV FRPELQDWLRQV
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV
%DODQFH DV Rl  6HSWHPEHU
7KH QHW LQYHVWPHQW KHGJH UHVHUYHV DPRXQWHG WR 12. PLOOLRQ JURVV
,QFOXGHV LQIODWLRQ DGMXVWPHQW RI 7XUNLVK HQWLWLHV GXH WR K\SHULQIODWLRQ RI 12. PLOOLRQ DV Rl 6HSWHPEHU
5HFODVVLILFDWLRQ RI 12. PLOOLRQ EHWZHHQ 2WKHU UHVHUYHV DQG 5HWDLQHG HDUQLQJV GXH WR FRUUHFWLRQ RI ,$6 QHW PRQHWDU\ JDLQ ORVV FODVVLILFDWLRQ

0DLQO\ UHODWHG WR QRQ FRQWUROOLQJ LQWHUHVWYV LQ WKH (QHUILQ JURXS

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV

6WDWHPHQW RI FDVK IORZ

6WDWNUDIW $6 *URXS
7KLUG TXDUWHU <HDU WR GDWH <HDU
12. PLOOLRQ

7KLUG TXDUWHU <HDU WR GDWH <HDU
12. PLOOLRQ

&$6+ )/2: )520 23(5%$7,1* $&7,9,7,(6

2SHUDWLQJ SURILW ORVV (%,7

'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

*DLQV ORVVHV IURP GLYHVWPHQWY DQG GLVSRVDOV RI DVVHWYV
8QUHDOLVHG HIIHFWV LQFOXGHG LQ RSHUDWLQJ SURILW ORVV (%,7
'LYLGHQGV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYV

&KDQJHV LQ ZRUNLQJ FDSLWDO

,QYHVWPHQWY LQ GHYHORSPHQW DQG FRQVWUXFWLRQ SURMHFWYV FODVVLILHG DV
LQYHQWRULHV '6 '%6

&DVK FROODWHUDO PDUJLQ FDOOV DQG RSWLRQ SUHSD\PHQWYV

&DVK HIITHFWV IURP IRUHLJQ H[FKDQJH GHULYDWLYHV UHODWHG WR RSHUDWLRQV
7D[HV SDLG

2WKHU

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV $

&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6

,QYHVWPHQWYV LQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
"'LYHVWPHQW Rl VKDUHV LQ VXEVLGLDULHY QHW OLTXLGLW\ LQIORZ
$FTXLVLWLRQV RI VKDUHV LQ VXEVLGLDULHV QHW OLTXLGLW\ RXWIORZ
,QWHUHVW UHFHLYHG IURP FDVK DQG RWKHU DVVHWYV

6DOH RI GHYHORSPHQW DQG FRQVWUXFWLRQ SURMHFWYV FODVVLILHG DV LQYHQWRULHV
'6 "%6

2WKHU LQYHVWPHQWYV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV %

,QWHULP UHSRUW 6WDWNUDIW $6

&$6+ )/2: )520 ),1$1&,1* $&7,9,7,(6

1HZ GHEW
5HSD\PHQW Rl GHEW

&DVK FROODWHUDO UHODWHG WR ILQDQFLQJ

,QWHUHVWYV SDLG

'LYLGHQG DQG JURXS FRQWULEXWLRQ SDLG WR 6WDWNUDIW 6)
7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV &

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV $ % &

&XUUHQF\ H[FKDQJH UDWH HIIHFWV RQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV -XO -DQ
&DVK DQG FDVK HTXLYDOHQWYV 6HS 'HF
21 ZKLFK DUH FDVK DQG FDVK HTXLYDOHQWY LQ MRLQW RSHUDWLRQV

8QXVHG FRPPLWWHG FUHGLW OLQHV
8QXVHG RYHUGUDIW IDFLOLWLHYV
5HVWULFWHG FDVK

L, QFOXGHV 12. ELOOLRQ UHODWHG WR %DOWLF &DEOH $%xV DFTXLVLWLRQ RI Rl WKH VKDUHV LQ *UHHQ
6HH QRWH



YIQDOQFLDO LOQOWHUILP [LOQDQFLD
RROQWHQWYV &(2xV BHYLHAWUDWHILF SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV

1RWHYV

6WDWNUDIW $6 *URXS

,QGH[ RI QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

TRWH %wDVIV IRU SUHSDUDWLRQ TRWH ,LOQOYHQWRULHYV
TRWH 6HIPHQWYV TRWH LOQOWHUHVW FHDULQJ OLDELOLWLHYV
1TRWH SHYHQXH VSHFIIIFDWLRQ SHU VHIJPHQW TRWH '"HULYDWLYHV

TRWH 8QUHDOIVHG HIIHFWV UIHSRUWHG LQ WXH SURILW RU OR 1RWH $FTXIVIWIRQV GIYHVWPHQWY DQG RWKHU WUDQVDFWLRQV
TRWH QFRPH WD[ H[SHQVH 1RWH EXFVHTXHQW HYHQWYV

TRWH ,LQWDQJIILFOH DVVHWY SURSHUW\ SOCDQW DQG HTXLSPH( S$OWHUQDWIYH 3HUIRUPDQFH OHDVXUHV

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH %»DVLV IRU SUHSDUDWLRQ

$&&2817,1* 32/,&,(6

7KH FRQVROLGDWHG ILQDRR\DIOJEWDX\Y H RHIQERIGI R UBWSWHPEH U KDYH EHH@FONBSBUHEG WRH *URXSxV VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH DQG WKH
DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV D86 XDIPG UFHRSRWUW WRRI 6 WDWNUDIW $6 DQG LWV VXEVLGLDULHV DQG

HTXLW\ DFFRXQWHG LQYHVWPHQWY 7KH LQWHULP ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,$6 ,QWHULP

JLODQFLDO 5HSRUWLQJ $V WKH LQIRUPDWLRQ SURYLGHG LQ WKH LQWHULP ILQDQFLDO VWDWHPHQWY LV OHVV FRPSUHKHQVLYH WKDQ WKDW

FRQWDLQHG LQ WKH DQQXDO ILQDQFLDO VWDWHPHQWY WKHVH VWDWHPHQWY VKRXOG WKHUHIRUH EH UHDG LQ FRQMXQFWLRQ ZLWK WKH
FRQVROLGDWHG DQQXDO UHSRUW IRU 7KH DFFRXQWLQJ SROLFLHVY DSSOLHG DUH WKH VDPH DV WKRVH DSSOLHG LQ WKH DQQXDO

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU

7KH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH QRW EHHQ DXGLWHG

&255(&7,21 $1' 5(&/$66,),&$7,216 ,1 &203$5$%/( 48$57(5

KHQ SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWYV IRU WKH SUHVHQWDWLRQ ZDV FKDQJHG IRU RSWLPLVDWLRQ VHUYLFHV WR HIWHUQDO

JDV ILUHG SRZHU SODQWYVY DQG DFFUXHG LQWHUHVW UHODWHG WR LQWHUHVW EHDULQJ OLDELOLWLHYV 7KH FRPSDUDEOH ILIJXUHV IRU WKH WKLUG
TXDUWHU KDYH WKHUHIRUH EHHQ FRUUHFWHG

SUHVHQWDWLRQ RI RSWLPLVDWLRQ VHUYLFHV WR HIWHUQDO JDV ILUHG SRZHU SODQWYV

6DOHVY DQG SXUFKDVH VHUYLFHVY UHODWHG WR URXWH WR PDUNHW DQG SXUFKDVH RI JDV IRU HIWHUQDO JDV ILUHG SRZHU SODQWYV ZDV
EHIRUH WKH FKDQJH SUHVHQWHG JURVYV DV VDOHVY UHYHQXHYV DQG HQHUJ\ SXUFKDVHVY LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH

,QFRPH 7KH VDOHV DQG SXUFKDVHV DUH QRZ SUHVHQWHG QHW XQGHU VDOHV UHYHQXHV 7KH FKDQJHY DUH FODVVLILHG DV D
FRUUHFWLRQ RI HUURUV LQ DFFRUGDQFH ZLWK ,$6 &RPSDUDEOH ILIJIXUHVY KDYH EHHQ FRUUHFWHG E\ GHFUHDVLQJ ERWK VDOHYV
UHYHQXHV DQG HQHUJ\ FEONVRIQENRIZ WKLUG TXDUWHU DQG 12. PLOOLRQ \HDU WR GDWH

SUHVHQWDWLRQ RI DFFUXHG LOWHUHVW UHODWHG WR LOWHUHVW EHDULQJ OLDELOLWLHV

$FFUXHG LOWHUHVW UHODWHG WR FRPPHUFLDO SDSHUV ERQG DQG EDQN GHEW zZDV EHIRUH WKH FKDQJH SUHVHQWHG DV 2WKHU FXUUHQW
OLDELOLWLHYV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 7KHVH DUH QRZ SUHVHQWHG RQ WKH OLQH LWHP &RPPHUFLDO SDSHUV ERQG DQG
EDQN GHEW &RPSDUDEOH ILIXUHV KI | EHHQLEQVIRD WHGE ZEWKDOQWHU

$&&2817,1* -8'*0(176 (67,0%$7(6 $1' $668037,216

,Q DSSO\LQJ WKH *URXSxV DFFRXQWLQJ SULQFLSOHV WR WKH SUHSDUDWLRQ RI WKH LQWHULP ILQDQFLDO VWDWHPHQWY PDQDJHPHQW KDV
H[HUFLVHG LWV MXGJPHQW DQG HPSOR\HG HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH ILIJXUHVY LQFOXGHG LQ WKH VWDWHPHQW RI
FRPSUHKHQVLYH LQFRPH DQG WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 7KH PRVW LPSRUWDQW DVVXPSWLRQV UHJDUGLQJ IXWXUH HYHQWYV
DQG RWKHU VLIQLILFDQW VRXUFHV RI XQFHUWDLQW\ LQ UHODWLRQ WR WKH HVWLPDWHY DQG ZKLFK PD\ LQYROYH D VLJQLILFDQW ULVN RI
PDWHULDO FKDQJHV WR WKH DPRXQWY UHFRJQLVHG LQ IXWXUH ILQDQFLDO SHULRGY DUH GLVFXVVHG LQ WKH DQQXDO UHSRUW IRU ,Q
SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH FXUUHQW TXDUWHU WKH *URXSxV PDQDJHPHQW KDV H[HUFLVHG LWV
MXGJPHQW LQ UHODWLRQ WR WKH VDPH DUHDV ZKHUH VXFK MXGJPHQW KDV KDG PDWHULDO VLIJQLILFDQFH LQ UHODWLRQ WR WKH ILIXUHV

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L, QWHUIP ILQDQFLDO
ERQOWHQWYVY &(2xV 5HYLHAWUDWHI_F SAEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH 6HIJPHQWYV

*HQHUDO LQIRUPDWLRQ 2WKHU RSHUDWLEQDILOQYFIRIRP GLYHVWPHQWYVY RI EXVLQHVY DFWLYLWLHY DQG DV\
7KH VHIJPHQW UHSRUWLQJ LV EDVHG RQ XQGHUO\LQJ ILIXUHV ZKLFK LV L® DBEREXYDQHENVZPREHKRZ WKH FRUSRUDWH PDQDJHPHQW

PDNHV IROORZV XS DQG HYDOXDWHV LWV GHFLVLRQV 7KH WDEOH EHORZ VKRZV D UHFRQFLOLDWLRQ RI ,)56 ILJXUHV YHUVXV
XQGHUO\LQJ ILIXUHV ,PSDLUPHQWV UHYHUVD OSRIOIDVEDE UPR QWWDQJILEOH DVVHWY SURSHUW\ SODQ!

7KH LWHPV EHORZ DUH H[FOXGHG IURP WKH XQGHUO\LQJ ILIXUHV 2WKHU RSHUDWLQOIRNNMNHMWHRP GLYHVWPHQWY RI EXVLQHVV DFWLYLWLHV WKDW
EXVLQHVV PRGHO

*DLQV ORVVHV IURP P D WBNHMW DE&WHGE WDKWKH FKDQJHYV IURP HPEHGGHG (85 GHULYDWLYHV UHODWHG WR
ORQJ WHUP LQGXVWU\ FRQWUDFWYV

7KLUG TXDUWHU 7KLUG TXDUWHU <HDU WR GDWH <HDU WR GDWH 7KH <HDU
12. PLOOLRQ )56 $GMXVWPHEQMBHUO\LQJ,)56 $GMXVWPHEQMBHUO\LQJ,)56 $GMXVWPHEQMBHUO\LQJ,)56 $GMXVWPHEQBHUO\LQJ,)56 $GMXVWPHEUBHUO\LQJ

6DOHY UHYHQXHV
*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV
2WKHU RSHUDWLQJ LQFRPH
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
(QHUJ\ SXUFKDVH
7UDQVPLVVLRQ FRVWV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH
6DODULHYV DQG SD\UROO FRVWYV
5HIJXODWRU\ IHHV

2WKHU RSHUDWLQJ H[SHQVHV
(%,7'$ XQGHUO\LQJ
"HSUHFLDWLRQV DQG DPRUWLVDWLRQV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV
2SHUDWLQJ SURILW ORVV (%,7

,QWHULP UHSRUW 6WDWNUDIW $6



&RQWHQWV

7KLUG TXDUWHU

6HIPHQWYV 6WDWNUDIW $6
12. PLOOLRQ “URXS 1RUGLFV (XURSH

 QWHUQDWLRQDDUNHWYV

2WKHU

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

*URXS LWHPYV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWYV UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

7KLUG TXDUWHU

6HIPHQWYV 6WDWNUDIW $6
12. PLOOLRQ *URXS 1RUGLFV (XURSH

 QWHUQDWLRQDDUNHWYV

2WKHU

*URXS LWHPV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QWHULP UHSRUW 6WDWNUDIW $6

2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV



&RQWHQWV

<7'
6HIPHQWYV 6WDWNUDIW $6
12. PLOOLRQ “URXS 1RUGLFV (XURSH

 QWHUQDWLRQDDUNHWYV

2WKHU

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

*URXS LWHPYV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWYV UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

<7'
6HIPHQWYV 6WDWNUDIW $6
12. PLOOLRQ *URXS 1RUGLFV (XURSH

 QWHUQDWLRQDDUNHWYV

2WKHU

*URXS LWHPV

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH H[WHUQDO
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH LQWHUQDO

*URVV RSHUDWLQJ UHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ

(QHUJ\ SXUFKDVH DQG WUDQVPLVVLRQ FRVWYV
1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

(%,7'$ XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ

8QUHDOLVHG YDOXH FKDQJHV IURP HPEHGGHG HXUR GHULYDWLYHV
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHY DQG DVVHWYV
,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

2SHUDWLQJ SURILW ORVV (%,7 ,)56

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV

,QWHULP UHSRUW 6WDWNUDIW $6

2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV



$VVHWY DQG FDSLWDO HPSOR\HG 6HS

&RQWHQWV

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

YIQDOFLDO

EHIPHQWYV 6WDWNUDIW $6

12. PLOOLRQ *URXS 1RUGLFV (XURSH ,QWHUQDWLRQ®®UNHW YV 2WKHU *URXS LWHPV
3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV

/RDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV

L QYHQWRULHV '6 '%6

2WKHU DVVHWYV QD QD QD QD QD QD
7RWDO DVVHWYV QD QD QD QD QD QD
&DSLWDO HPSOR\HG } QD
$YHUDJH FDSLWDO HPSOR\HG UROOLQJ PRQWKV } QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52$&( QD QD QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52$&( IURP DVVHWV LQ RSHUDWLRQV QD QD QD
5HWXUQ RQ DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW 528$( QD QD QD
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

7RWDO LQYHVWPHQWYV }

$VVHWV DQG FDSLWDO HPSOR\HG 6HS

6HIPHQWYV 6WDWNUDIW $6

12. PLOOLRQ *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDDUNHWV 2WKHU *URXS LWHPV
3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

(TXLW\ DFFRXQWHG LQYHVWPHQWYV

/RDQV WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV

L QYHQWRULHV '6 '%6

2WKHU DVVHWYV QD QD QD QD QD
7RWDO DVVHWYV QD QD QD QD QD QD
&DSLWDO HPSOR\HG

$YHUDJH FDSLWDO HPSOR\HG UROOLQJ PRQWKV

5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52$&( QD QD QD
5HWXUQ RQ DYHUDJH FDSLWDO HPSOR\HG 52%&( IURP DVVHWVY LQ RSHUDWLRQV QD QD QD
5HWXUQ RQ DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQW 528$( QD QD QD

'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

7TRWDO LQYHVWPHQWYV

,QWHULP UHSRUW 6WDWNUDIW $6

2XWORRN

QWHUIP [LQDQFLD¢
VWDWHPHQWV



1RUZHJLDQ K\GURSRZHU DQG UHODWHG EXVLQHVV
7KLV QRWH GLVFORVHV VHOHFWHG ILQDQFLDO ILJXUHV IURP 1RUZHJLDQ K\GURSRZHU DQG UHODWHG EXVLQHVV 6HH QRWH

1RUZHJLDQ K\GURSRZHU

&RQWHQWV

1RUZHJLDQ K\GURSRZHU

6XP 1RUZHJLDQ K\GURSRZHU
12. PLOOLRQ 6WDWNUDIW $6 6WRXWNUDIW (QHEND BBBUDN .UDIW *URX®XGLQJ UHODWHG EXYHQBWWG EXVLQHVWQG UHODWHG EXVLQHVV

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV

6XP 1RUZHJLDQ K\GURSRZHU

2XWORRN

<HDU WR GDWH
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
1HW ILQDQFLDO LWHPV

,QFRPH WD[ H[SHQVH

1HW SURILW ORVYV

1HW SURILW ORVV RI ZKLFK RZQHUV RI WKH SDUHQW
3DLG GLYLGHQG DQG JURXS FRQWULEXWLRQ WR 6WDWNUDIW

$VVHWYV 6HS

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU DVVHWYV

7RWDO DVVHWYV

(%,7'$
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

ODLQWHQDQFH DQG RWKHU LQYHVWPHQWV
,QYHVWPHQWY LQ QHZ FDSDFLW\
,QYHVWPHQWY LQ VKDUHKROGLQJV

7TRWDO LQYHVWPHQWYV

6WDWNUDIW V VKDUH

,QWHULP UHSRUW 6WDWNUDIW $6

,LQWHUIL P

ILQDQFLD

VWDWHPHQWYV

LQ WKH DQQXDO UHSRUW



1RUZHJLDQ K\GURSRZHU

12. PLOOLRQ

&RQWHQWV

1RUZHJLDQ K\GURSRZHU

IURP
6XP 1RUZHJLDQ K\GURSRZHU

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV 2XWORRN

6XP 1RUZHJLDQ K\GURSRZHU

6WDWNUDIW $6 6WRXYWINUDIW (QHEND BHUDN .UDIW *UR¥®XGLQJ UHODWHG EXYHQBWWG EXVLQHVWQG UHODWHG EXVLQHVV

7KH \HDU
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

1HW RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH

2SHUDWLQJ SURILW ORVV (%,7

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWYV
1HW ILQDQFLDO LWHPV

QFRPH WD[ H[SHQVH

1HW SURILW ORVV

1HW SURILW ORVV RI ZKLFK RZQHUV RI WKH SDUHQW
3DLG GLYLGHQG DQG JURXS FRQWULEXWLRQ WR 6WDWNUDIW

$VVHWYV 'HF

(TXLW\ DFFRXQWHG LQYHVWPHQWYV
2WKHU DVVHWYV

7TRWDO DVVHWYV

(%,7'$
'"HSUHFLDWLRQV DPRUWLVDWLRQV DQG LPSDLUPHQWYV

ODLQWHQDQFH DQG RWKHU LQYHVWPHQWYV
,OQYHVWPHQWY LQ QHZ FDSDFLW\
,QYHVWPHQWY LQ VKDUHKROGLQJV

7TRWDO LQYHVWPHQWYV

6WDWNUDIW V VKDUH

'LYLGHQG DQG JURXS FRQWULEXWLRQ DIWHU WD[ SDLG IURP 6WDWNUDIW (QHUJL $6

'LYLGHQG SDLG WR 6WDWNUDIW

,QWHULP UHSRUW 6WDWNUDIW $6

QWHUIP [LQDQFLD¢
VWDWHPHQWV



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH SHYHQXHACSWERQ SHU VHIPHQW

*HQHUDO LQIRUPDWLRQ 2WKPDLQO\ FRQVLVWV RI
7KH *URXSxV VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH DUH GLYLGHG LQWR WKH IROORZLQJ IRXU FDWHJRULHYV
a5HYHQHM HQHUJ\ SXUFKDVH UHODWHG WR '6 '%6 EXVLQHVV PRGHO LQ (XURS
*HQHUDMQARAMXGHY VDOHVY UHYHQXHY DQG HQHUJ\ SXUFKDVH UHODWHG WR 6WD WXENH® N\Q WHK\WERQ GEHRERQ DK HHIPIDR) DX® MW Y FEREES O D\
FDWHJRU\ LQFOXGHV VSRW VDOHV ORQJ WHUP FRQWUDFWYV FRQFHVVLRQDWSENDBRAXHVRQWOUDWWE WERGCDRHUXOD Y\ VIYUYULREGIVHIQW B QJ IF M B WY HIGE B WSIVF LW\
Aa5HQWDO RI SRZHU SODQWYV LQ 1RUZD\

EXVWRAKUFWXGHY VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR PRUYNHNDEFEMFIEMMWRRE HR GRUMVZADY DBWYW LHWKLHY ZLWK SK\VLFDO
GHOLYHU\ RI SRZHU PDLQO\ UHODWHG. \ PR ®AWRUYDWLHY LQ *HUPDQ\ WKH a(9 FKDUJLQJ DFWLYLWLHV LQ (XURSH

"LVWULFWLIQFDWG®Y VDOHV UHYHQXHV DQG HQHUJ\ SXUFKDVH UHODWHG WR GLVWULFW KHDWLQJ DFWLYLWLHV LQ 1RUZD\ DQG
6ZHGHQ

6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\
12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPYV

7KLUG TXDUWHU

*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH
*HQHUDWLRQ QHW

"‘LVWULFW KHDWLQJ VDOHV UHYHQXHV
"LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH
"LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH
&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV

2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO

(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHY DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP UHSRUW 6WDWNUDIW $6



6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\

YIQDQFLDO
&RQWHQWYV &(2xV SHYLHBAWUDWH.I_F SAUIRMPADQFHBHIPHQWYV

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPV
7KLUG TXDUWHU

*HQHUDWLRQ VDOHV UHYHQXHV

*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

"LVWULFW KHDWLQJ VDOHV UHYHQXHV

"LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

"LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV

&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV

2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO

(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHY DGMXVWHG IRU HQHUJ\ SXUFKDVH

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH L QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPV

<HDU WR GDWH
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHYV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHYV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO
(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP UHSRUW 6WDWNUDIW $6

2XWORRN

CQWHUIP ILQDQFLD
VWDWHPHQWYV



6SHFLILFDWLRQ SHU UHYHQXH FDWHJRU\

YIQDQFLDO
&RQWHQWYV &(2xV SHYLHBAWUDWH.I_F SAUIRMPADQFHBHIPHQWYV

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH ,QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPV
<HDU WR GDWH

*HQHUDWLRQ VDOHV UHYHQXHV

*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

"LVWULFW KHDWLQJ VDOHV UHYHQXHV

"LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

"LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV

&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV

2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV WRWDO

(QHUJ\ SXUFKDVH WRWDO

6DOHV UHYHQXHY DGMXVWHG IRU HQHUJ\ SXUFKDVH

12. PLOOLRQ 6WDWNUDIW $6 *URXS 1RUGLFV (XURSH L QWHUQDWLRQDOODUNHWYV 2WKHU *URXS LWHPV

<HDU
*HQHUDWLRQ VDOHV UHYHQXHV
*HQHUDWLRQ HQHUJ\ SXUFKDVH

*HQHUDWLRQ QHW

'LVWULFW KHDWLQJ VDOHV UHYHQXHV
'LVWULFW KHDWLQJ HQHUJ\ SXUFKDVH

'LVWULFW KHDWLQJ QHW

&XVWRPHUV VDOHV UHYHQXHV
&XVWRPHUV HQHUJ\ SXUFKDVH

&XVWRPHUV QHW

2WKHU VDOHV UHYHQXHV
2WKHU HQHUJ\ SXUFKDVH

2WKHU QHW

6DOHV UHYHQXHV
(QHUJ\ SXUFKDVH

WRWDO
WRWDO

6DOHV UHYHQXHV DGMXVWHG IRU HQHUJ\ SXUFKDVH

,QWHULP UHSRUW 6WDWNUDIW $6

2XWORRN

CQWHUIP ILQDQFLD
VWDWHPHQWYV



YIQDQFLDO L QWHIIIP ILQDQFLD ¢
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH 8QUHDOLVHG HIITHFWYVY UHSRUWHG LQ WKH SURILW RU ORVYV

7KH WDEOH EHORZ GLVFORVHV WKH HIIHFWV UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW RU ORVV IURP XQUHDOLVHG YDOXH FKDQJHV IURP
a*DLQV ORVVHV IURP PDQROXNGBFWIQMMQAWRULHY DQG ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH

42WKHU RSHUDWLQJ LQERFB )XRWHN[SBQQHRXW HIIHFWYV IURP DFTXLVLWLRQV RU GLYHVWPHQWYV RI EXVLQHVV DFWLYLWLHV

A1HW FXUUHQEQHOXGEMAW FXUUHQF\ JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW DPRUWLVHG FRVW DQG IDLU YDOXH

4, QWHUHVW DQG RW KHYFQLXQ®H\F LD@DIQFHPY® LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH

I1RUGLAWHUH ZHUH QHJDWLYH XQUHDOLVHG HIITHFWV UHODWHG WR HPEHGGHG GHULY DMWY @ YHO[ SN MG @& R RFFRAPRAGIUEF \L HODG B @ W WRHQ B HF REDWMLLYTHF WQ UG DIOYLH/@ & \F
KHGJLQJ RI JHQHUDWLRQ UHYHQXHYVY GULYHQ E\ LQFUHDVHG IRUZDUG SRZHU SULFHVY WKURXJK WKH TXDUWHU

(XURSMTKH QHIJDWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR ILQDQFLDO KHGJLQJ RI JHQHUDWLRQ UHYHQXHV IRU JDV ILUHG SRZHU DVVHWYV LQ °
E\ LQFUHDVHG IRUZDUG SULFHV

ODUNHWWY QHIJDWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR RULJLQDWLRQ DFWLYLWLHV

*URXS LWHPV DRIGHRIWRKWHWLYH XQUHDOLVHG HIIHFWV ZHUH PDLQO\ UHODWHG WR FXUUHQF\ GHULYDWLYHV WRZDUGYV WKH VHIJPHQW ODUNHWYV

7KLUG TXDUWHU <HDU WR GDWH
12. PLOOLRQ 8QUHDOLVEBDOLVHG 7RWDBQUHDOLVEBDOLVHG 7RWDO 7KLUG TXDUWHU <HDU WR GDWH <HDU
12. PLOOLRQ 8QUHDORNBIGLVHREWDO 8QUHDOENBIGLVARBWDO 8QUHDORNBIGL Y HREW D O

*DLQV ORVVHV IURP PDUNHW DFWLYLWLHV

Rl ZKLEK 1RUGLEV *DLQV ORVVHV IURP PDUNHW DFWLYLWLHYV

RI ZKLFK (XURSH RI ZKLFK 1RUGLFV

RI ZKLFK ODUNHWV RI ZKLFK (XURSH

RI ZKLFK *URXS LWHPYV DQG RWKHU RI ZKLFK ODUNHWYV

RI ZKLFK *URXS LWHPV DQG RWKHU
7TRWDO *DLQV ORVVHV IURP PDUNHW

DFWLYLWLHYV 7RWDO *DLQV ORVVHV IURP PDUNHW
DFWLYLWLHV

(DUQ RXW HIIHFWV IURP DFTXLVLWLRQV RU

GLYHVWPHQWY IURP EXVLQHVV DFWLYLWLHYV (DUQ RXW HIIHFWV IURP DFTXLVLWLRQV RU
GLYHVWPHQWYV IURP EXVLQHVV DFWLYLWLHV

LHW FXUUHQF\ HITHFWYV

,QWHUHVW DQG RWKHU ILQDQFLDO LWHPV IHW FXUUHQF\ HITHFWYV

7RWDO LHW ILQDQFLDO LWHPV ,QWHUHVW DQG RWKHU ILQDQFLDO LWHPV

7RWDO 1HW ILQDQFLDO LWHPV

7RWDO XQUHDOLVHG HIIHFWV LQ 3URILW RU /RVV

7RWDO XQUHDOLVHG HIIHFWV LQ 3URILW RU

/RVV

,QFOXGHV HIIHFWV IURP HPEHGGHG (85 GHULYDWLYHV WKDW LV HIFOXGHG IURP XQGHUO\LQJ (%,7 DV SUHAVHQWHG LQ WKH VHIPHQW GLVFORVXUH VHH QRWH

&XUUHQF\ JDLQV \HDU WR GDWH IURP LQWHUQDO ORDQV ZHUH 12. PLOOLRQ RI ZKLFK D JDLQ RI 12. RIF®OXIGRHY HIM BW N J URKGH PP HGFRHAU H8As B B L ) VX UHINH &/AKDAR VYV HMARXYGHG TURP XQGHUO\LQJ (%,7 DV SUHVH
ZHUH 12. PLOOLRQ RI ZKLFK D JDLQ Rl 12. PLOOLRQ ZDV UHDOLVHG &XUUHQF\ ORVVHV IRU WKH \HDU IURP LQWHUQDO ORDQV ZHUH 12. PLOOLRQ RI ZKLFK D JDLQ RI 12.

,QWHULP UHSRUW 6WDWNUDIW $6



1RWH ,QFRPH WD[ H[SHQVH

7TKLUG TXDUWHU
HUDWLRQ Dgx©&oiH

LOWHUIL P ILQDQFLD

a3D\DEOH UHVRXUFH UHQW WD[ LQFUHDVHG PDLQO\ GXH WR VLJQLILFDQWOYXJKblkK\GURSR:

a7KH FKDQJH LQ GHIHUUHG UHVRXUFH UHQW WD[ ZDV PDLQO\ GULYHQ E\ XQUHDOLVHG IDLU YD

(85 GHULYDWLYHV BURILW ORVV EHIRUH WD]| )
UHFRIOLVHG S

A42WKHU GLIITHUHQFHV IURP WKH QRPLQDO 1RUZHJLDQ WD[ UDWH ZHUH PDLQORFEXRP Wl BRWHLQIRUZDL

DVVHWYV
a7KH YHU\ KLJK HIIHFWLYH WD[ UDWH IRU WKH TXDUWHU ZDV PDLQO\ GULYHYEVRWVRXUFH UH RQ K\GURSRZH!
SURILW ORVV LQ HTXLW\

7 Il
1RUZD\ DQG WKH DIRUHPHQWLRQHG FKDQJHV LQ XQUHFRJQLVHG GH|HUUHGDWF|§EW5@4L@$/HVWPHQWV

YIQDQFLDO
R,RQ\I\'HQWV Z(?x\/ SHYLHAWIUDWHI_F ‘MHIJ.IIIPII\A.R/DQFI-&EH.'IDHQWV 2XWORRN \/\AID\I\IHPHQWV
7KLUG TXDUWHU <HDU WR GDWH <HDU
SULFHV &KDQJH
DQJHVY UHODWH "EHGGHG
nd \'A_ID[ O
7D FDOFXODWHG DW QRPLQDO 1RUZHJLDQ
IDWLRQ LQ
5HVRXUFH UHQW WD[ SD\DEOH
5HVRXUFH UHQW WD[ GHIHUUHG
JLFHV

<HDU WR GDWH
43D\DEOH UHVRXUFH UHQW WD[ LQFUHDVHG PDLQO\ GXH WR KLJKHU JHQHUBWLRE OGS RHT" VM CHL Wy 1urP O

a7KH FKDQJH LQ GHIHUUHG UHVRXUFH UHQW WD[ ZzDV PDLQO\ GULYHQ E\ XQL’Jd":léb)l_*_WBI[UH[I%lQL&HYU DQIHV UHRODWH
(85 GHULYDWLYHV (I'THFWLYH WD[ UDWH

"TERGCGOGHRG

a2WKHU GLIITHUHQFHV IURP WKH QRPLQDO 1RUZHJLDQ WD[ UDWH ZHUH PDLQUVYGXH WR LPSDLUPHQWY ZLWRRXW UHAFRJQCWLRQ RI

GHIHUUHG WD[ DVVHWYV

a7KH YHU\ KLJK HIIHFWLYH WD[ UDWH \HDU WR GDWH ZDV PDLQO\ GULYHQ E\ UHVRXUFH UHQW WD[ RQ K\GURSRZHU JHQHUDWLRQ LQ

1RUZD\ DQG LPSDLUPHQWY ZLWKRXW UHFRJQLWLRQ RI GHIHUUHG WD[ DVVHWYV

,QWHULP UHSRUW 6WDWNUDIW $6



YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV

1RWH ' QWDQJLEOH DVVHWYVY SURSHUW\ SODQW DQG HTXLSPHQW

<HDU WR GDWH <HDU
12. PLOOLRQ
,QWDQJLEOH DVVHWYV
%DODQFH DV RI
$GGLWLRQV
$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHV
5HFODVVLILFDWLRQ
$PRUWLVDWLRQV
,PSDLUPHQWYV
5HYHUVDO RI LPSDLUPHQWYV
'"HUHFRJQLWLRQ IURP GLYHVWPHQWYV
'LVSRVDOV
&XUUHQF\ WUDQVODWLRQ HIITHFWV
%DODQFH DV RI HQG RI SHULRG
<HDU WR GDWH <HDU

12. PLOOLRQ

BURSHUW\ SODQW DQG HTXLSPHQW

%DODQFH DV RI
$GGLWLRQV

$GGLWLRQV GXH WR ,)56 QHZ FRQWUDFWYV
5HPHDVXUHPHQWYV DQG RWKHU FKDQJHV ,)56
$GGLWLRQV IURP DFTXLVLWLRQ RI FRPSDQLHV
&DSLWDOLVHG ERUURZLQJ FRVWYV
5HFODVVLILFDWLRQV

"HSUHFLDWLRQYV

,PSDLUPHQWYV

5HYHUVDO RI LPSDLUPHQWYV
"HUHFRJQLWLRQ IURP GLYHVWPHQWYV
'"LVSRVDOV

&XUUHQF\ WUDQVODWLRQ HIIHFWV

%DODQFH DV RI HQG RI SHULRG

$FFRXQWLQJ SROLFLHV MXGJPHQW DQG DVVXPSWLRQV IRU LPSDLUPHQWYV DUH

+\SHULQIODWLRQ7Kg 7XWMNMLYK HFRQRP\ KDV EHHQ GHILQHG DV K\SHULQIODWLR
DQG WWLOWKIHUG TXDUWKH ERQVXPHU SULFH L\ WKH 7XUNLVK 6WDWLVWLFDO ,C
XVHG ZKHQ DSSO\LQJ ,%$6 7KH &B8QL@EGHPEEDQ LQ 6HSWHPI:HU

7KH PDLQ HIIHFW I[URP WKH UHPHDVXUHPHQW LV DQ LQFUHDVH LQ 3URSHUW\ 3
WK TXDUWH LWK D FRUUHVSF2WKHU &RPSUHKHQVLYH ,QFRPH

,PSDLUPHQW UHYHUVDO RI LPSDLUPHQW
7KLUG TXDUWKHDU WR GDWH
12. PLOOLRQ

,PSDLUPHQWY UHYHUVDO RI LPSDLUPHQWYV

7HFKQRORJ\ 6HJPHQW &RXQWU\
2QVKRUH ZLQBRUGLFV 6ZHGHQ 1RUZD\
% (66 (XURSH 8QLWHG .LQJGRP
2QVKRUH ZLQ@EQWHUQDWLR®QRDO H

2WKHU

7RWDO LPSDLUPHQWYV UHYHUVDO RI LPSDLUPHQWYV
,QWDQJLEOH DVVHWYV
SURSHUW\ SODQW DQG HTXLSPHQW

2QVKRUH ZLQG SRZHU LQ 1RUGLFV

,Q WKH VHFRQG TXDUWHU DQ PLOOLRQ UHODWHG WR RQVKRUH ZLQG IDUPV
FRQVLVWLQJ RI IRXU &*8V WKH VHIPHQW 1RUGLFV 7KH UHDVRQ IRU WKH LPSDI
SRZHU SULFHVSURGX YROXPH IRU WKH ORQJ WHUP SHULRG DQG LQFUHDVHG :$
LPEDODQFH FRVWY DQG YROXPH IHHV H6HWW I|IRU WKH 6ZHGLVK PDUNHW KDY

7KH 1RUGLF VHJPHQW KDV DOVR UHFRJQLPHGOL@ QPSP UBRRHEW. RQ 1I2LQG IDUPV
SULFHVY DQG SURGXFWLRQ HVWLPDWHYV

%DWWHU\ (XURSH

,Q WKH VHFRQG TXDUWHU DQ LPSDLUPHQW ORVV RI 12. 8. FIRQXXVLRUGDBRWWE&
&*8V ZDV UHFRIJOQHN NGB IRHQW (XURSH 7KH UHDVRQ IRU WKH LPSDLUPHQW LV L
LQ WKH 8. GXH WR ORZHU H[SHFWHG SULFHV LQ WKH PHUFKDQW SHULRG

5HODWHG WR DGMXVWPHQWYV RI WKH SXUFKDVH SUAHH @RWRFDWLRQV IRU WKH (QHUILQ WUDQVDFWLRQ
012. UHFODVVLILHG IURP LQWDQJLEOH DQG 33( DVVHWYV WR DVVHWYV KHOG IRU VDOH DQG

,QWHULP UHSRUW 6WDWNUDIW $6

012. UHFODVVLILHG IURP LQYHQWRU\ WR 33( DVVHWV 6HH QRWH



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

2QVKRUH ZLQG ,QWHUQDWLRQDO

,Q WKH VHFRQG TXDUWHU DQ LPSDLl HODWHG WR RQVKRUH ZLQG IDUPV LQ &KLOH FRQVLVWLQJ RI RQH

&*8 ZDV UHFR.WKH VHIJPHQW ,QWHUQDWLRQDO 7KH UHDVRQ IRU WKH LPSDLUPHQW LV ORZHU SRZHU SULFHV HVWLPDWHG IRU
WKH ORQJ WHUP SHULRG DQG LQFUHDVHG :$&& ,Q WKPLO ZDV UHFRJQLVHI® URSDWHEHQW ORVV RI

WR WKH VDPH &*8 GULYHQ IXWXUH JF Q[IHIFW HREQ

2WKHU

,Q WKH VHFRO® TPSDWBRMWYEDY UHFRIJQLVHG RQ DVVHWY UHSRUWHG DV SDUW Rl &RUSRUDWH 'HYHORSPHQW
SUHVHQWHG L G ROWKMHWXFWLRQ SURMHFW LQ ,QGLD DQHW POQIYV WHWUZDL WXD QVWRHQW PRUH ZLQG LQ

LPSDLUPHQW LQ 'LVWULFW +HDWLQJ LV UHFRJQLVHG 6HH QRWH

*RRGZLOO

7KH DPRXQW Rl JRRGZLOO UHFRJQLVHG LQ WKH (QHUILQ WUDQVDFWLRQ LV 12. PLOOLRQ DQG UHODWHV WR WKH SLSHOLQH DQG WKH
H[SHUWLVH WKDW 6WDWNUDIW JDETDQHOC/ DR ER WK BUR 2ZW WERKWK MUK BRRGZLOO LQ WKH VHIJPHQW WKH

JRRGZLOO IURP (QHUILQ LV DOORFDWHG DW VHJPHQW OHYHO IRU (XURSH 7KH FDUU\LQJ DPRXQW RI JRRGZLOO LV WHVWHG WKURXJK D IDLU
YDOXH OHVV FRVW RI GLVSRVDO )9/&' PRGHO FRQVLVWLQJ RI D UVXP RI WKH SDUWV0U YDOXDWLRQ 7KH PRGHO VLPSOLILHV WKH

YDOXDWLRQ RI 33 ( ,QWDQJLEOH DVVHWV ,QYHQWRU\ DQG RWKHU ZRUNLQJ FDSLWDO HOHPHQWY ZKHUH WKH UVXP RI WKH SDUWVU0 YDOXH

LV VHW HTXDO WR FDUU\LQJ YDOXH RI QHW DVVHWV LQ WKH (XURSH VHJPHQW 7KH SLSHOLQH DQG HDUO\ VWDJH SURMHFWY QRW UHFRJQLVHG
LQ WKH EDODQFH VKHHW DUH IDLU YDOXHG EDVHG RQ D 139 PRGHO DSSO\LQJ H[WHUQDO SULFH FXUYHV DQG LQYHVWRU :$&& 7KHUH LV
VLIJQLILFDQW KHDGURRP EHWZHHQ WKH YDOXDWLRQ DQG WKH FDUU\LQJ YDOXH RI JRRGZLOO DQG QR LPSDLUPHQW ORVVHV ZHUH

UHFRJQLVHG LQ WKH WKLUG TXDUWHU

,PSDLUPHQW LQ (TXLW\ DFFRXQWHG LQYHVWPHQWYV

+\GURSRZHU MRLQW YHQWXUHV LQ &KLOH

,Q WKH VHFRQG TXDUWHU DQ LPSDLUPHQG WR MRLQW YHQWXUHV LXQGIHDOMWHEDY UHFRJQLVHG

WKH VHIPHQW ,OWHUQDWLRQDO 7KH UHDVRQ IRU WKH LPSDLUPHQW LV HVWLPDWHG ORZHU SRZHU SULFHV IRU WKH ORQJ WHUP SHULRG
H[SHFWHG GHFUHDVHG SRZHU JHQHUDWLRQ GXH WR UHGXFHG ZDWHU LQIORZYV DQG LQFUHDVHG :$&&

+\GURSRZHU MRLQW YHQWXUH ,QGLD

,Q WKLUG TXDUWHU DQ LPSDLUPHQW ORVV RI 12. PLOOLRQ UHODWHG WR D MRLQW YHQWXUH KHOG IRU VDOH LQ ,QGLD LV UHFRJQLVHG 6HH
QRWH

7KH LPSDLUPHQW LV SUHSU ORLQ HTXLW\ DFFRXQW WKH VHJPHQW ,QWIHUQDWLRQDO

,QWHULP UHSRUW 6WDWNUDIW $6



1RWH ' QYHQWRULHYV

7KLUG TXDUWHU <HDU
12. PLOOLRQ

. QYHQWRULHY PHDVXUHG DW IDLU YDOXH OHVV FRVWV WR VHOO
(QYLURQPHQWDO FHUWLILFDWHYV

,QYHQWRULHV PHDVXUHG DW WKH ORZHU RI FRVW SULFH DQG QHW UHDOLVDEOH
YDOXH

(QYLURQPHQWDO FHUWLILFDWHYV
6SDUH SDUWYV

2WKHU

7RWDO

:LQG DQG VRODU SURMHFWYV '6 "%6 PHDVXUHG DW WKH ORZHU RI FRVW
SULFH DQG QHW UHDOLVDEOH YDOXH

‘HYHORSPHQW SURMHFWYV
&RQVWUXFWLRQ SURMHFWYV
,Q RSHUDWLRQ

7RWDO

7RWDO LQYHQWRULHYV

YIQDQFLDO L QWHIIIP ILQDQFLD ¢

RRQWHQWY &(2xV BHYLHAWUDWHI_LF 'SHUIRMPDQFHHIPHQWYV 2XWORRN VWDWHPHQWYV

1RWH , QWHUHVW EHDULQJ OLDELOLW

7TKLUG TXDUWHU <HDU
12. PLOOLRQ

,QWHUHVW EHDULQJ OLDELOLWLHYVY FXUUHQW
&RPPHUFLDO SDSHUV ERQG DQG EDQN GHEW
/IHDVH OLDELOLWLHV

&DVK FROODWHUDO

'"HEW WR 6WDWNUDIW 6)

2WKHU FXUUHQW OLDELOLWLHV

7TRWDO

,QWHUHVW EHDULQJ OLDELOLWLHY QRQ FXUUHQW
%RQG DQG EDQN GHEW
/HDVH OLDELOLWLHYV

7TRWDO
7RWDO LQWHUHVW EHDULQJ OLDELOLWLHYV
,QWHUHVW EHDULQJ OLDELOLWLHV RI 12. PLOOLRQ UHODWHG WR DVVHWV KHOG IRU VDOH DUH QRW LQF

&RPSDUDEOH ILIXUHV KDYH EHHQ UHVWDWHG E\ LQFOXGLQJ DFFUXHG LQWHUHVW

12. PLOOLRQ !

6WDWNUDIWxV LOQYHQWRULHY FRQVLVW RI HQYLURQPHQWDO FHUWLILFDWHYV.DWHE VWO DPDLQRG GHRE® DUSB\B RMWHFIWPY WKDW 6WDWNUDIW LQWHQGY WR GHYHORS
DQG GLYHVW WR WKLUG SDUWLHV HLWKHU EHIRUH DW WKH WLPH RI RU VKRBWON\LD IGWRWYNPRIQVSW UXFWLRQ '6 '%6 ,Q DGGLWLRQ 6WDWNUDIW KDV
VRPH LQYHQWRULHV ZKLFK DUH GLUHFWO\ UHODWHG WR SURSHUW\ SODQW DRPGVHRDXMXEPHQWLHRM ZKLFK VSDUH SDUWV DUH WKH PRVW

VLIQLILFDQW JURXS

/HDVH GH
7KH GHFUHDVH LQ FDUU\LQJ YDOXH UHODWHG WR ZLQG DQGLVROLYP SUBNGBWMG'8VR66 FODVVL

SURMHFWY UHFODVVLILHG WR 3URSHUW\ 30DQW DQG (TXLSPHQW

,QWHULP UHSRUW 6WDWNUDIW $6

7TRWDO

ROODWHUDO DQG OLDELOLWLHVY UHODWHG WR DVVHWV KH

OLDELOLWLHYV G WR F F
LOQYHQWRU\



&RQWHQWV

1RWH '"HULYDWLYHYV

YIQDOFLDO

R(?2xV BHYLHAWUDWHILF '"SHUIRMRDQFHBHIPHQWYV 2XWORRN

7KH WDEOH EHORZ GLVFORVHV GHULYDWLYHYV PHDVXUHG DW IDLU YDOXH VSHFLILHG RQ KLHUDUFK\ OHYHOV

)DLU YDOXH PHDVXUHPHQW DW SHULRG HQG XVLQJ
<HDU WR GDWH /HYHO /HYHO /HYHO 7TRWDO

'"HULYDWLYHV DW IDLU YDOXH WKURXJK SURILW DQG ORVYV
(QHUJ\ GHULYDWLYHV QRQ FXUUHQW DVVHWYV

(QHUJ\ GHULYDWLYHV FXUUHQW DVVHWV

(QHUJ\ GHULYDWLYHV QRQ FXUUHQW OLDELOLWLHV
(QHUJ\ GHULYDWLYHV FXUUHQW OLDELOLWLHYV

(QHUJ\ GHULYDWLYHV QHW

&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW

UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELO
FXUUHQW OLDELOLWLHV

&XUUHQF\ DQG LQWHUHVW UDWH GHULYDWLYHV QHW

)DLU YDOXH PHDVXUHPHQW DW SHULRG HQG XVLQJ
7KH \HDU /HYHO /HYHO /HYHO 7TRWDO

'"HULYDWLYHV DW IDLU YDOXH WKURXJK SURILW DQG ORVYV
(QHUJ\ GHULYDWLYHV QRQ FXUUHQW DVVHWYV

(QHUJ\ GHULYDWLYHV FXUUHQW DVVHWV

(QHUJ\ GHULYDWLYHV QRQ FXUUHQW OLDELOLWLHV
(QHUJ\ GHULYDWLYHV FXUUHQW OLDELOLWLHYV

(QHUJ\ GHULYDWLYHV QHW

&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW
&XUUHQF\ DQG LQWHUHVW

UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV
UDWH GHULYDWLYHV

QRQ FXUUHQW DVVHWYV
FXUUHQW DVVHWYV

QRQ FXUUHQW OLDELO
FXUUHQW OLDELOLWLHV

&XUUHQF\ DQG LQWHUHVW UDWH GHULYDWLYHV QHW

,QWHULP UHSRUW 6WDWNUDIW $6

<HDU WR GDWH $VVHWYV /LDELOLWLHWVRWDO

2SHQLQJ EDODQFH

S8QUHDOLVHG FKDQJHV LQ YDOXH UHFRJQLVHG LQ SURILW DQG ORVV
7UDQVIHUV WR RU IURP /HYHO

&XUUHQF\ WUDQVODWLRQ HIIHFWV

&ORVLQJ EDODQFH

(QHUJ\ GHULYDWLYHV ZLWK D IDLU YDOXH RI 12.
FODVVLILFDWLRQ &RPSDUDWLYH SHULRG GLVFORVXUHV DUH QRW UHVWDWHG
1HW UHDOLVHG JDLQ ORVYV

7KH \HDU $VVHWYV /LDELOLWLHWRWDO

2SHQLQJ EDODQFH

8QUHDOLVHG FKDQJHV LQ YDOXH UHFRJQLVHG LQ SURILW DQG ORVYV
7UDQVIHUV WR RU IURP /HYHO

&XUUHQF\ WUDQVODWLRQ HIIHFWV

&ORVLQJ EDODQFH

1HW UHDOLVHG JDLQ ORVYV UHFRJQLVHG LQ SURILW DQG ORVV

,LQWHUIL P

ILQDQFLD

VWDWHPHQWYV

PLOOLRQ ZHUH WUDQVIHUUHG WR /HYHO

UHFRJQLVHG LQ SURILW DQG ORVV \HDU WR GDWH

DV D FRUUH



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

1RWH $FTXLVLWLRQVY GLYHVWPHQWY DQG RWKHU WUDQVDFWLRQV

$VVHWV KHOG IRU VDOH
(QHUILQ EXVLQHVV FRPELQDWLRQ LQ 6WDWNUDIW VLIQHG GXULQJ WKH WKLUG TXDUWHU DQ DJUHHPHQW ZLWK D FRC
$V DQ XSGDWH WR WKH GLVFORV X DH\Q %D & WRESHHREU WG V@ RW KU DRW WIKGDOLVHG £ WK N HIE GG *URXSxV GLVWULFW KHDWLQJ EXVLQHVV IRU DQ H[SHFWHG FF
TXDUWHU RI WKH PHDVXUHPHQW SHULRG DGMXVWPHQWY WR WKH SURYLVISRYRY RS & MIIH ERISGHVHL B RB® W VWK RWKLMY kM UIQ QLR ZDR HAVQ/G LV H[SHFWHG
FRPELQDWLRQ RQ 0D\ 7KH IROORZLQJ DGMXVWPHQWY DUH PDGH LQ WKRSIRUWRHRWORIR]Y2. LRI-FOUHIRVH LIVQ UIHRARRGI QLY BUE £ RHEIW €EBBDW MW R I LRNULSLRAUND W H D' W
PLOOLRQ LQWDQJLEOH DQG IL[HG DVVHWV RI 12. PLOOLRQ GHIHUUHG WY HRQWHGOULQVRWKHRUY 12. PLOOLRQ RWKHU QRQ FXUUHQW

OLDELOLWLHV RI 12. PLOOLRQ DQG D GHFUHDVH LQ (QHUILQ UHODWHG DVVHWYV KHOG IRU VDOH RI 12. OOLR VHH EHOR

7KH DGMXVWPHQWY UHIOHFW IDFWV DQG FLUFXPVWDQFHV WKDW KDYH FRP@WR%&%%‘%F@M&%@FHQGSQ QNVW(B S\ YW W WA, Q@'—D SRUWIROLR LQ DQ
DFTXLVLWLRQ WKH 7LGRQJ K\GURSRZHU SURMHFW WR -6: (QHUJ\ /WG WKH .KLGUDW VRODU S

SHU FHQW VKDUH LQ WKH 0DODQD 3RZHU &RPSDQ\ MRLQW YHQWXUH WR /1- 9
(QHUILQ GLVFRQWLQXHG RSHUDWLRQV WKHVH GLYHVWPHQWYV LV 12. ELOOLRQ LQ WRWDO $Q LPSDLUPHQW RI 12.

"LVFRQWLQXHG RSHUDWLRQV UHODWH WR FRXQWULHV ZKHUH 6WDWNUDIW GRHHN G RRp DWW LR VW D Wb HSKRU B § @ MDD KQW vieMHU R W iRk DUH
QRW LQFRUSRUDWHG LQ WKH *URXSxV FRUH DFWLYLWLHV 7KHVH RSHUDWLR(%A\}{' DUH SUHVHOWHG DV $VVHWY KHOG IRU VDOH DQG /LDELQLWLHYV
UHODWHG WR DVVHW 3 KRIQ & IRV WYY HWNQIGHOG IRU VDOH UHVSHFWLYHO\ |, k QLY BV WPV WHY gFVYWULBEW KHDWLQJ DQG ,QGLD DUH SUHVHQWHG DV $V

PLOOLRQ ZDV DOORFDWHG IURP DVVHWYV KHOG IRU VDOH DQG UHODWHG LUDEPQPWWR/J'V\/V&Kthé'z\ﬁ’éoDVO’FﬁFW\XnPlPBFOr&Q'@'tWLVﬁ(@HM {RHYYL{ GLVFRQ

DERYH MRLQW YHQWXUH UHFODVVLILHG IURP (TXLW\ DEFRX NS CQYHVWPHQWYV
FDUU\LQJ YDOXH RI WKHVH DVVHWY KHOG IRU VDOH LV 12. ELOOLRQ DQG Wt

2Q 0D\ 6WDWNUDIW VLJQHG DQ DJUHHPHQW ZLWK (FRSHWURO WR GLYHVW WK WEBMhHDPNYYHWYVERBRPERY YWOIADY DO VR GHELOWPERQ WKH QRWH

VHFRQG TXDUWHU WR FORVH GRZQ DFWLYLWLHV LQ $XVWUDOLD ,Q DGGLWLRQ_R X0\ 6WDWNUDIW VLIOHG DQ DJUHHPHQW WR VHOQ WKH

HQWLWLHV LQ &DQDGD WR $WODQWLFD 6XVWDLQDEOH QIUDVWUXFWXUH Jw &R DGC?LWLRQ 6WDWNUDIW VLIQHG DQ DJUHHPHQW ZLWK %XWZDO 3RZHU &RPS
LQ +LPDO 3RZHU /WG 1HSDO 7KH ILQDQFLDO LPSDFW LV LQVLJQLILFDQW IRU

7KH WRWDO LPSDLUPHQW ORVYV ZDV 12. PLOOLRQ RI ZKLFK 12. PLOOLRQ UHODWHV WR WKH WKLUG TXDUWHU 7KH LPSDLUPHQW LV
SUHVHQWHG LQ WKH OLQH LWHP 3URILW ORVV IURP DVVHWYV KHOG IRU VDOH

$FTXLVLWLRQV DQG GLYHVWPHQWYV

2Q -XO\ 6WDWNUDIW DQ® YFXPHMIQGWIOBIH® QHWH *URXS WR DETXLUH *UHHQOLQN ,QWHUFRQQHFWRU D
0: VXEVHD SRZHU FDEOH WKDW UHFHQWO\ HQWHUHG FRPPHUFLDO RSHUDWLRQ FRQQHFWLQJ WKH ,ULVK DQG 8. HOHFWULFLW\ PDUNHWYV
7KH SXUFKDVH SULFH IRU 6WDWNUDIWxV PLQRULW\ LQWHUHVW ZDV 12. ELOOLRQ 7KH LQYHVWPHQW UHGXFHG FDVK DQG FDVK

HTXLYDOHQWY UHVHUYHG IRU |X® XHAHNHQ WHHWSHOWDWL. OTIQLUVUIHRIXODWLRQV IRU WKH FRPSDQ\

2Q 6HSWHPEHU 6WDWNUDIW FORVHGQ BQHZBEHEHPH BV IRV RSHL FLIHHWWAK MKBDQGYV FRQVLVWLQJ

RI' ' LYH RSHUDWLQJ VRODU IDUPVY GHYHORSPHQW SURMHFWY DQG HPSOR\HHV 7KH WRWDO FRQVLGHUDWLRQ ZDV 12. ELOOLRQ RI
ZKLFK 12. ELOOLRQ LV UHSD\PHQW RI GHEW $ JDLQ RI 12. PLOOLRQ ZDV UHFRJQLVHG DV 2WKHU RSHUDWLQJ LQFRPH LQ WKH
VWDWHPHQW RI SURILW RU ORVV 7KHVH RSHUDWLRQV ZHUH UHSRUWHG LQ VHIPHQW (XURSH EHIRUH GLYHVWPHQW

,QWHULP UHSRUW 6WDWNUDIW $6



Y ODQFLDO QWHUIP ILQDQFLDO
R,F\’Q\I\'HQWV R,(?x\/ SHYLHAWIUDWHI _F ‘HHI,I.HIRII\A.'R/DQFI-GRH.'IDHQWV 2XWORRN \/\NI')\I\IHPHQWV

1RWH 6XEVHTXHQW HYHQWYV

$IWHU TXDBWBW NLEAWKFHORMHEHPHQWY WR GLYHVW WUDQVPLVVLRQ OLQHV LQ 3HUX DQG D VRODU SODQW LQ ,QGLD IRU D
WRWDO FRQVLGHUDWLRQ RI 12. ELOOLRQ

,QWHULP UHSRUW 6WDWNUDIW $6



YIQNDQFLDO L QWHUIP ILQDQFLD
EROWHQWY &(?xV EHYLHAWUDWHI_F SEUIRMPDQFHMHIPHQWY 2XWORRN VWDWHPHQWYV

$OWHUQDWLYH 3HUIRUPDQFH OHDVXUHYV

$V GHILQHG LQ (60$V JXLGHOLQH RQ DOWHUQDWLYH SHUIRUPDQFH PHDVXUH\2$%30 UFR 339 HW VX QEGLMS B W R REREDE D RISHIV@MLIDDI SURILW ORVV (%,7 XQGHUC
PHDVXUH RI KLVWRULFDO RU IXWXUH ILQDQFLDO SHUIRUPDQFH ILQDQFLDO BRNUNWRRQRUSRBEK L'0 FED\O FR\Y B MH @& IRMQDDUIR Q O RE L D OPRMDWKK DN HUDJH DQG L\
GHILQHG RU VSHFLILHG LQ WKH DSSOLFDEOH ILQDQFLDO UHSRUWLQJ IUDPHPRWNYLWLHYV DV ZHOO DV EHQFKPDUNLQJ SHUIRUPDQFH

6WDWNUDIW XVHV WKH IROORZLQJ $30V 52%$( LV GHILQHG DV VKDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPH
*URXSxV HTXLW\ DFFRXQWHG LQYHVWPHQWYV 52%$( LV FDOFXODWHG RQ D UROO

(%,7'$ XQGHUOWL®KILQHG DV RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ E IR Wi mHEIH BHIWKLRR MJ R GVR B RWW KSR W LRIQY WA KIF FRXQWHG LQYHVWPHQWV I
$30 LV XVHG WR PHDVXUH SHUIRUPDQFH IURP RSHUDWLRQDO DFWLYLWLHV (%,7'$ XQGHUO\LQJ VKRXOG QRW EH FRQVLGHUHG DV DQ

DOWHUQDWLYH WR RSHUDWLQJ SURILW DQG SURILW ORVV EHIRUH WD[ DV D @ CLSLGALFO Vi RUS/GRA WAHE FI DFSR. VS0 D« ORS D WCH/EL RI@ VS HQ IIRFUFR B S B QB W [ZR@MKO DFWLY L
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 1RU LV (%,7'$ XQGHUO\L QD VIVGI \B ® WHILRBIHWMNAH SADRD 6 VW B Q G RZT KULE P HREW U DOWL QR @ DLW IHY DWVY HWYV DQG VROD
LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV VWDWHPHQW RI ILQDQFLDO SRVLWLRQ '6 '%6 DUH GHILQHG DV 6WDWNUDIWxV

DVVHWYV LQ RSHUDWLRQV DV ZHOO DV DVVHWYV DQG VRODU DQG ZLQG IDUPV X
2SHUDWLQJ SURILWQmERMMOLWIY $30 XVHG WR PHDVXUH SHUIRUPDQFH IURP RSHUDWLRQDO DFWLYLWLHYV

&DSLWDO HPSOR\HG LY WKHHUBMSLRMD/O DOORFDWHG WR SHUIRUP RSHUDWLRQD
yWHPV H[FOXGHG IURP RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ SODQW DQG HTXLSPHQW OHVV DVVHWV XQGHU FRQVWUXFWLRQ LQWDQJLEOH I

SUHVHQWHG X%GHU LOYHOQOWRULHY LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWI
6WDWNUDIW DGMXVWV IRU WKH IROORZLQJ WKUHH LWHPV ZKHQ UHSRUWLQJ RSHUDWLQJ SURILW (%,7 XQGHUO\LQJ

1HW LaWHUHVW EHDIWLQVHG NWNR CHWNVXVYH LOGHEWHGQHVYV
8QUHDOLVHG YDOXH FKDQJHV IURP HPEHQEH GVKIB GRUQR WWIUIHIKOHFW KRZ WKH VHIJPHQW LV

IROORZLQJ XS RQ WKH UHVXOWV 7KH (85 H[SRVXUH LQ WKH SRZHU VDOHV DuiyWw HRHRYUMH Z WWEKH W § H QY RE IHVE IrpYitlE RRONDYHH BR IEW \OWMBWIPRWH UHVW EHDULQJ OLD
KHGJHG E\ HQWHULQJ LQWR FXUUHQF\ GHULYDWLYHV RU (85 ERQGV +HQFH L\ XIQWW EMDH D Y DQ ¥ B LFOUAIHAY B YRPHW K HWH Q H U J\
(85 GHULYDWLYHV DUH SDUWO\ RIIVHW LQ 1HW ILQDQFLDO LWHPV LQ WKH VWDWHPHQW RI SURILW RU ORVYV

2SHUDWLQJ SURILW (%,7 PDUUVGE HQBXWHMWHG DV RSHUDWLQJ SURILW (%,7 X
*DLQV ORVVHV IURP GLYHVWPHQWYV RI EXVLQHVV DFWLY LWWIG-FH WWCHNVJ D UG YQRW TR DY Y LU HH B DMV DG RWKHU LQFRPH XQGHUO\VLQJ
ORVVHV GR QRW JLYH DQ LQGLFDWLRQ RI IXWXUH SHUIRUPDQFH RU SHULRGLF SHUIRUPDQFH IURP RSHUDWLQJ DFWLYLWLHV 6XFK JDLQV RU
ORVVHV DUH UHODWHG WR WKH FXPXODWLYH YDOXH FUHDWLRQ IURP WKH WLPH WKH DVVHW LV DFTXLUHG XQWLO LW LV VROG

,PSDLUPHQWYVY UHYHUVDO/RQ ER® SDHLHWPBHQOMAMW WKH HFRQRPLFV RI DQ DVVHW IRU WKH XVHIXO OLIH RI WKDW DVVHW
QRW RQO\ WKH SHULRG LQ ZKLFK WKH DVVHW LV LPSDLUHG RU SUHYLRXV SHULRGxV LPSDLUPHQWY DUH UHYHUVHG

7KH DERYH LWHPV DUH DOMR/M[ROKNGBWUQRRHYHQXHY DQG RWKHU LQFRPH XQGHUO\LQJ DQG 1HW
RSHUDWLQJ UHYHQXHY DQG RWKHH H @QFRRPH XQGHUO\LQJ

52%$&(LV GHILQHG DV RSHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ GLYLGHG E\ FDSLWDO HPSOR\HG 52%$&( LV FDOFXODWHG RQ D

UROOLQJ PRQWK DYHUDJH DQG LV XVHG WR PHDVXUH UHWXUQ IURP WKH RSHUDWLRQDO DFWLYLWLHY DV ZHOO DV EHQFKPDUNLQJ
SHUIRUPDQFH
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$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

7KLUG TXDUWHU <HDU WR GDWH

12. PLOOLRQ

&RQWHQWV

<HDU

YIQDQFLDO
R(2xV EHYLHBWUDWHI_F 'SAUIRMWPDQFHWHIPHQWYV

QWHUIP [LQDQFLD¢

2XWORRN VWDWHPHQWYV

7KLUG TXDUWHU <HDU WR GDWH <HDU

12. PLOOLRQ

23(5%7,1* 352),7 /266 (%,7 08$5*,1 81'(5/<,1*
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
*URVV RSHUDWLQJ UHYHQXHV DQG RWKHU LQFRPH XQGHUO\LQJ

2SHUDWLQJ SURILW ORVV (%,7 PDUJLQ XQGHUO\LQJ

5(&21&,/,$7,21 2) 23(5%$7,1* 352),7 /266 (%,7
81'(5/<,1* 72 (%,7'$ 81'(5/<,1*

2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
'"HSUHFLDWLRQV DQG DPRUWLVDWLRQV

(%,7'$ XQGHUO\LQJ

),1$1&,$/ 67$7(0(17 /,1( ,7(06 ,1&/8'(" ,1 &$3,7$/
(03/2<("

,QWDQJLEOH DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
,QYHQWRULHV '6 '%6

&DSLWDO HPSOR\HG

$YHUDJH FDSLWDO HPSOR\HG

5(7851 21 $9(5%*( &$3,7%/ (03/2<(' 52$8&(
2SHUDWLQJ SURILW ORVV (%,7 XQGHUO\LQJ
$YHUDJH FDSLWDO HPSOR\HG

UROOLQJ PRQWKYV

52$&(

2SHUDWLQJ SURILW ORVV
PRQWKV

$YHUDJH FDSLWDO HPSOR\HG IURP DVVHWV LQ RSHUDWLRQV

(%,7 IURP DVVHWYV LQ RSHUDWLRQV XQGHUO\LQJ UROOLQJ

52$&( IURP DVVHWYV LQ RSHUDWLRQV

5(7251 21 $9(5$*( (48,7< $&&2817(" ,19(670(17
52%(

6KDUH RI SURILW ORVV LQ HTXLW\ DFFRXQWHG LQYHVWPHQWY UROOLQJ
$YHUDJIJH HTXLW\ DFFRXQWHG LQYHVWPHQW

PRQWKV

52%(

1(7 ,17(5(67 %($5,1* (%7

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV

&DVK DQG FDVK HTXLYDOHQWYV LQFO UHVWULFWHG FDVK $
5HVWULFWHG FDVK %

&DVK DQG FDVK HTXLYDOHQWYV LQFOXGHG LQ QHW LQWHUHVW EHDULQJ OLDELOLWLHYV
%

&XUUHQW ILQDQFLDO LQYHVWPHQWYV

1HW LQWHUHVW EHDULQJ GHEW

1(7 ,17(5(67 %($5,1* (%7 (48,7< 5%7,2
1HW LQWHUHVW EHDULQJ GHEW
(TXLW\

6XP RI QHW LQWHUHVW EHDULQJ GHEW DQG HTXLW\

IHW LQWHUHVW EHDULQJ GHEW HTXLW\ UDWLR

$YHUDJH FDSLWDO HPSOR\HG DQG DYHUDJH HTXLW\ DFFRXQWHG LQYHVWPHQWY DUH EDVHG RQ WKH DYHUDJH IRU WKH ODVW IRXU TXDUWHUV
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YIQDQFLDO LQWHUIP [ILQDQFLD(
&ROWHQWYV &(2xV EHYLHABWUDWHI_F SBUIRMPRDQFHHIPHQWY 2XWORRN VWDWHPHQWYV
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